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AGENDA

BOARD OF MAYOR AND ALDERMEN
WORK SESSION

Monday, November 17, 20'14

Council Room,2nd Floor, Gity Hall,4:30 p.m.

Board of Mavor and Aldermen

Mayor Dennis R. Phillips, Presiding
Vice Mayor Mike Mclntire
Alderman John Clark
Alderman Colette George

Alderman Andy Hall
Alderman Tom C. Parham
Alderman Tom Segelhorst

Leadership Team

Jeff Fleming, City Manager
Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations

J. Michael Billingsley, City Attorney
Jim Demming, City Recorder/Chief Financial Officer

David Quillin, Police Chief
Craig Dye, Fire Chief
Morris Baker, Community Services Director

Lynn Tully, Development Services Director

Tim Whaley, Community and Government Relations Director

1. Call to Order

2. RollCall

3. Project lnspire Presentation - Parker Smith

4. Work Session Tickler

5. Review of ltems on November 18,2014 Business Meeting Agenda

6. Adjourn

Gitizens wishing to comment on agenda items please come to the podium and state

your name and address. Please limit your comments to five minutes. Thank you.



Work Session Tickler
November 17, 2014

Ing$T Ë SSEE

Special Proiects

Brickyard Park Ball Fields

The Ballpark construction contract with Denark Construction includes alternates 2 & 3 for a total contact

amount of $3,699,500. Work continues on the retaining wall grandstands, the ADA ramp, and the under-

slab plumbing and electrical rough-ins for the concession stand. Excavation has commenced for the

perimeter spõrts lighting poles, anO tne first 2 pole bases have been set. Since the work on the outer

sports lighting potes musi be done from the outfields, this work is on the critical path for sod installation

which is-curren¡y targeted for early December. The Parks Dept. has identified a less expensive source

for the infíeld m¡x, añd that savings will eliminate the need for contingency funds to cover the higher

quality sod that has been selected.

The Water Dept. has started work on the water main extension from the Riverview neighborhood that will

service the park.
Aerial View

Centennial Baseball Field
Kingsport, Tennessee

Davíd Mason

Derr¡RRr
C ONST R UCTI O N

DATE; Oct 30,2014
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Brickyard Park Ball Fields continued

Backstop poles and Concessions rough-in

ìJr

¿-1

The first sports lighting pole base
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Fire Training Ground Chief DYe

We are working on the Specifications for a Burn Building/Training Tower. There is little going on until the

Burn Building Jpecifications are complete. Decisions are being made as to.storage facilities, classroom

facilities, etc. Several props will be on concrete slabs and we are looking where to place them.

Fire Station 6 llpgrades Chief DYe

The brick is complete. All of the outside is done. They still have to tear out a part of the enginelcay floor

to repair a setlement issue that is causing the floor to crack and a part of it moves when the Engine is

backed in to the bay. This is scheduleO año should be the last part of the upgrades. Overall the project

is moving fon¡rard and things are looking great.
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Carousel Morris Baker

Buildinq Gonstruction
. Construction of the Carousel Roundhouse and Gift Shop is underway. The concrete floor for both

buildings has been poured. The buildings will have stained and polished concrete floors. A ten-day cure

time iJnecessary before the flooring sübcontractor will make his first grind to polish the floors (around

November 12).
. The Roundhouse Building structure is being manufactured by Polygon Buildings. When the

structural building elements are delivered (scheduled for November 21), construction will begin on the

Roundhouse framework.

Carousel Frame Refurbishing
. The z¿ lns¡oe parnls (tnese surround the motor and gears in the center of the carousel) are being

laminated with high-gloss goìd finished aluminum sheets which will provide highly reflective surfaces.

About I of the panels are finished to date.
. All major sweeps (12) have been sanded, primed and repainted. Allcross sweeps (24) have been

sanded, priméo and repainted. The cross sweeps are being drilled with holes to accommodate aluminum

plates to serve as mounts for our sweep animals. The Regional Center for-Advanced Manufacturing is

doing the precision drilling. They will also manufacture the aluminum plates for us.

. Nine of the 12 flõoring iections on the carousel have been refurbished with the remaining 3

sections undenruay. The old flooring covering these sections was worn beyond repair, so we are removlng

the old flooring and replacing it with Eastman-donated PerennialWood.

Garvinq/Paintinq
. Two horses are still being carved that are scheduled to be on the carousel.
. The 24 sweep animals are about finished'
. The Tickeyçontrol Booth is unden¡vay. The booth is in the form of a large hollow tree. Our Flying

pig will be suspended above the booth. Several small animals are being carved and will be attached to

the outside of the booth. These animals are underway and will be finished in time for assembly of the

carousel. The booth will house controls for the carouiel, band organ and sound system and could be

used for token sales if needed.
. painting continues on the Rounding Boards and Light Boards. The Angel Panels and Button

Plaques are all finished.
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Carousel continued

ll
I

'l''

I; 1''-':qt
WTP Raw Water Transmrssion and tntake Replacement Design Niki Ensor

Enqineer: CDMSmith
Construction Schedule: March 2015 - January 2017

@tschedulehasbeenrevisedtoreflectfundingagenciessubmissionrequirements
anO reu¡ew process. Receive bids on or before March 27 ,2015; Strat construction on or before June 15,

2015; Complete construction on or before January 31,2017

TunnelAlignment

,t ì f" :o!l
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Cooks Vattey Road lmprovemenfs' Phase 2 Hank Clabaugh

Vic Davis Construction began work on August 7,2014. The contractual completion date is December 6,

201,4. Work on both of the retaining wallJis expected to be completed by November 14. lnstallation of

the concrete curb and gutter has bégan and is expected to be completed by November 14. Final road

base stone and asphalibinder installation is expected to occur during the week of November 17.
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Cooks Valley Road lmprovemenfs - Phase 2 continued

Lesal

Rtsk Management Terri Evans

Ki ngsporT Em pl oyee Well ness

The Kingsport Employee Wellness Center opened 6126113. Utilization required an increase in hours

effectivJFebruary 24,2014. With the passage of self-funded health insurance for Kingsport City School

employees, it is expected thatthe clinicwill increase hours again on January 1,2015. Utilization from
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January 1,2014 through November 11,2014 is 95.2%, and of those, 55.6% were active employees,
4.3o/o wêtê retirees, 35.6% were dependents, 0.3% were Workers Compensation visits, 0.2o/o wêtè
extended patient visits, and 4o/o were no-shows. Our no-show target is below 5%.

Worker's Compensation

We had two recordable injuries in October, both resulting in restricted duty

Budset Office Judy Smith

Financial Comments

Revised Local Option Sales Tax revenue for the month of September was $1 ,401 ,017 which was $85,294 over

budget and $31,139 above last year's actual. The Year to Date Total is $101,797 over budget and

$159,397 over last year which is a 5% increase over last year's actual for the first quarter.
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AGENDA

BOARD OF MAYOR AND ALDERMEN

BUSINESS MEETING
Tuesday, November 18, 2014

Large Gourtroom - 2nd Floor, City Hall
7:00 p.m.

EN

Board of Mavor and Aldermen

Mayor Dennis R. Phillips, Presiding
Vice Mayor Mike Mclntire
Alderman John Clark
Alderman Colette George

Alderman Andy S. Hall
Alderman Tom C. Parham
Alderman Tom Segelhorst

Citv Administration

Jeff Fleming, City Manager
Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations
J. Michael Billingsley, City Attorney
James Demming, City Recorder/Chief Financial Otficer
David Quillin, Police Chief
Craig Dye, Fire Chief
Morris Baker, Community Services Director
Lynn Tully, Development Services Director
Tim Whaley, Community & Government Relations Director

I. CALL TO ORDER

II.A. PLEDGE OF ALLEGIANCE TO THE FLAG

ll.B. INVOCATION - Mitch Whisnant, Assoc. Minister, First Baptist Church

III.A. ROLL CALL

IV. RECOGNITIONS & PRESENTATIONS
1. Recognition of Ronnie Hammonds, TCAPWA Public Works Leader of the Year,

A.C. Locke Award - Ryan McReynolds
2. Recognition of Police Officer - Chief Quillin

APPROVAL OF MINUTES
1. Work Session - November 3,2014
2. Business Meeting - November 4,2014

V
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Board of Mayor and Aldermen
Business Meeting
November 18,2014
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VI. COMMUNITY INTEREST ITEMS

AA. PUBLIC HEARINGS
1. Public Hearing and Consideration of Ordinance to Amend the Code of

Ordinances, Chaptet 114, Article Vl, Parking and Loading, by Adding a Bicycle
Parking Requirement (AF: 304-2014) (Ken Weems)

. Public Hearing
o Ordinance

COMMENT
Citizens may speak on agenda items. When you come to the podium, please state
your name and address and sign the register that is provided. You are encouraged
to keep your comments non-personal in nature, and they should be limited to five
minutes. A total of thirty minutes is allocated for public comment during this part

of the agenda.

B. BUSINESS TTERS REOUIRING FI READING
1. Consideration of an Ordinance to Condemn for Easements and R ight-of-Ways

for Phase ll of the West Sullivan Street Road Widening Project (AF 296-2üa)
(Mike Billingsley)

o Ordinance - First Reading

2. Consideration of an Ordinance to Condemn for Easements and Right-of-Ways
for the Reedy Creek Trunk Line lmprovements Project (AF: 297-2014)
(Mike Billingsley)

o Ordinance - First Reading

3. Consideration of an Ordinance lmplementing a Community Notification System
for Sexual Offenders and Establishing a Fee to be Paid by the Offender
(AF : 285-201 4) (Chief Quillin)

. Ordinance - First Reading

4. Consideration of an Ordinance to Establish Funds and Budgets for Department
of Education Active Employees Health lnsurance and Department of Education
Retiree Health lnsurance (AF: 309-2014) (David Frye)

. Ordinance - First Reading

5. Consideration of an Ordinance to Amend the FY 2015 General Purpose School
Fund Budget (AF: 308) (David Frye)

o Ordinance - First Reading

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION
1. Consideration of a Budget Ordinance to Appropriate $37,452.00 from the

Tennessee Department of Transportation/Governor's Highway Safety Office
2014 Solicitation (AF: 291-2014) (David Quillin)

o Ordinance - Second Reading and FinalAdoption



Board of Mayor and Aldermen
Business Meeting
November 18,2014

Page 3 of 4

2. Consideration of a Budget Ordinance Appropriating Available Funds to
MPO158 for the Purchase of Portable Camera Equipment (AF: 263-2014)
(Ryan McReynolds)

. Ordinance - Second Reading and FinalAdoption

3. Consideration of an Ordinance to Amend the General Project Fund Budget by

Appropriating General Obligation Public lmprovement Bond Series 20144 and
Amend the Water and Sewer Project Fund Budget by Appropriating General
Obligation Public lmprovement Bond Series 20148 (AF: 293-2014) ( Jeff
Fleming)

. Ordinance - Second Reading and FinalAdoption

D. OTHER NESS
1 Consideration of a Resolution Approving Updates to the City's Substance

Abuse Policy Consistent with Federal Transit Authority Regulations
(AF: 306-2014) (Chris McCartt)

. Resolution

2. Consideration of a Resolution Amending Kingsport Power Company Easement
at Wastewater Treatment Plant Substation for lnstallation of New Control
Building (AF : 295-201 4) (Niki Ensor)

o Resolution

Item Withdrawn

Item Withdrawn

5. Consideration of a Resolution to Authorize the Mayor to Sign All Documents
Necessary to Apply and Receive the Assistance to Firefighters (AFG) Grant
through the U.S. Fire Administration of the Federal Emergency Management
Administration (FEMA) Division of the Department of Homeland Security (DHS)

(AF: 300-2014) (Craig Dye)
o Resolution

6. Consideration of a Resolution Approving an Agreement with Metlife lnsurance
Company for FICA Remittance for Employee Long Term Disability lnsurance
and Authorizing the Mayor to Execute the Same (AF: 298-2014)
(George DeCroes)

o Resolution

7. Consideration of a Resolution to Approve the Lease Agreement with Alex
Stratton and to Allow the Mayor to Sign All Documents Necessary and Proper
as They Pertain to the Lease (AF:287-2014) (Lynn Tylly)

. Resolution

3

4
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November 18,2014

Page 4 of 4

8. Consideration of a Resolution Authorizing the Mayor to Execute a License
Agreement with the Rotary Club of Kingsport Foundation Authorizing the
Construction of a Storage Room in Order to Store Clothing Provided Annually
to Kingsport City School Students (AF:294-2014) (Chris McCartt)

o Resolution

9. Consideration of Approvalof OfferforAdditional Easements and Right-of-Ways
for Phase 2 of the Hidden Acres/Peppertree Sanitary Sewer Extension Project
(AF: 305-201a) (Ryan McReYnolds)

Correction --+ o ReselutieR Approve Offer

l0.Consideration of a Resolution Authorizing the Mayor to Sign All Documents
Necessary and Proper to Enter lnto an Agreement with the Kingsport Chamber
Foundation to Lease with an Option to Purchase Unfinished Space Located at
400 Clinchfield Street (AF: 307-2014) (Chris McCartt)

o Resolution

E. APPOINTMENTS
None

VII. CONSENT AGENDA
None

VIII. COMMUNICATIONS
A. City Manager
B. Mayor and Board Members
C. Visitors
D. City Recorder, Presentation of Submission to the State of Tennessee the

Reports on Debt Obligations

Citizens may speak on issue-oriented items. When you come to the podium, please state your name
and address and sign the register that is provided. You are encouraged to keep your comments non-
personal in nature, and they should be limited to five minutes.

IX. ADJOURN
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Minutes of the Resular Work Session of the
Board of Mayor and Aldermen, City of Kingsport, Tennessee
Monday, November 3, 2014,4.30 PM
Council Room - City Hall

PRESENT: Board of Mavor and Aldermen
Mayor Dennis PhilliPs
Vice-Mayor Mike Mclntire
Alderman John Clark
Alderman Colette George

Alderman Andy Hall
Alderman Tom C. Parham
Alderman Tom Segelhorst

Citv Administration
Jeff Fleming, City Manager
J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

1. CALL TO ORDER: 4:30 p.m. by Mayor Phillips

2. ROLL CALL: By Deputy City Recorder Marshall.

NOTE: ttem Vt.D.5 from the regular busrness meeting agenda was discussed at this time,

out of order, to accommodate-representatives in the audience. The regular work session

agenda resumed there after.

3. AEP FRANCHISE. Assistant City Manager Ryan McReynolds presented this item,

noting the city is facing an unprecedented opportunity as the 99 yeal contract established

w¡th Áep in 1g17 is ápproaching expiration. He discussed the options Kingsport faces,

including municipalization of the utitity and renegotiation of the franchise agreement with

AEP. Discussion followed.

4. CODE ENFORCEMENT UPDATE. Development services Director Lynn Tully gave a

presentation on this item, noting it was an update from information presented in August. She

i¡ste¿ the goals, noting a majoi focus is to be more proactive than reactive. She also gave

examples ãf progresJ at certain properties and provided statistics regarding complaints.

Discussion 
"nsuéd. 

City Manager Fleming provided details on the budget needs. Mayor
phillips pointed out to siaff that code enforðement is a priority with the BMA and to proceed

as best they can while keeping the board informed.

5. WORK SESSION T¡CKLER. No items were discussed on the tickler.

6. REVIEW OF AGENDA ¡TEMS ON THE NOVEMBER 4, 2014 REGULAR BUSINESS

MEETING AGENDA. City Manager Fleming, members of staff and community members

gave a summary or presehtation ior each item on the proposed agenda. Those items the

Board discussed at greater length or which received specific questions or concerns included:

Vl.D.4 Gonsideration of a Resolution to Renew the Self-Funded Health lnsurance
program Excess lnsurance Coverage through HCC Life lnsurance Company and
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, November 3, 2014

Authorize the Mayor to Sign All Needed Documents (AF: 286-2014). Lesley Christian

answered questioni regarding this item for the board. Alderman Segelhorst questioned the

difference in the stop lols limit for the city versus the school system, noting the school's limit

was significantly higher. Mayor Phillips asked staff to look into this.

VI.D.S Consideration of a Resotution Authorizing the Execution of an Agreement
with Meritain Health for Health Benefits for Kingsport Gity Schools and Authorizing
the Mayor to Sign All Applicable Documents (AF: 288-2014). School Superintendent Dr.

Lyle Ailáhie presented infoimation on this item, noting the process itself was approved about

a yeæ ago. He pointed out this resolution approves the contracts, after being reviewed by

Ciiy Attolney Bittlngsley, and pending Board of Education approval at their upcoming

r"-"ting this Thursdãy. 
-He 

noted the time constraint, as this will go into effect January 1,

2015. Mr. Mark Moigan from Sherrill Morgan provided further details and answered
questions. Discussion followed.

Vl.D.g Consideration of a Resolution Establishing the Minimum Design Standards
Document to Standardize, Guide and Regulate Devetopment within the C¡ty of
Kingsport (AF: 292-2014). Assistant City Manager Ryan McReynolds explained staff has

beeñ working on this for over a yeat. He stated it is taking a bunch of various standards that

apply to devélopment within the City of Kingsport and bringing them all into one document.

iity Êngineer Hank Clabaugh presented it to the Planning Commission. Vice-Mayor Mclntire

commented it was well needed.

BOARD COMMENT. None

PUBLIC COMMENT. None.

8. ADJOURN. Seeing no other matters presented for discussion at this work session,

Mayor Phillips adjourned the meeting at 6:30 p.m.

ANGELA MARSHALL
Deputy City Recorder

DENNIS R. PHILLIPS
Mayor
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Minutes of the Reoular Busi ess Meetino of the
Board of Mayor and Aldermen of the City of Kingsport, Tennessee
Tuesday, November 4,2014,7:00 PM
Large Court Room - City Hall

PRESENT:
Board of Mavor and Aldermen

Mayor Dennis R. Phillips, Presiding
Alderman John Clark
Alderman Colette George
Alderman Andy Hall

Vice-Mayor Mike Mclntire
Alderman Tom C. Parham
Alderman Tom Segelhorst

ilt.

tv.

V.

City Administration
Jeff Fleming, City Manager
J. Michael Billingsley, City Attorney
James Demming, City Recorder/Chief Financial Officer

l. CALL TO ORDER: 7:00 p.m., by Mayor Dennis R. Phillips'

il.A. PLEDGE OF ALLEG¡ANCE TO THE FLAG: Angie Marshall, Deputy City

Recorder.

ll.B. INVOCATION: Tim Owen, North Kingsport Church of God.

ROLL GALL: By City Recorder Demming. All Present.

RECOGNTTIONS AND PRESENTATIONS. Mayor Phillips recognized the high

school students in attendance.

APPROVAL OF MINUTES.

Motion/Second: Parham/Mclntire, to approve minutes for the following meetings:

A. October 20,2014 RegularWork Session
B. October 21,2014 Regular Business Meeting

Approved: All present voting "aye."

VI. COMMUNITY INTEREST ITEMS.

AA. PUBLIC HEARINGS. None.

A. pUBLIC COMMENT. Mayor Phillips invited citizens in attendance to
speak about any of the remaining agenda items. There being no one coming forward to

speak, the Mayor closed the public comment segment.

B. BUSINESS MATTERS REQUIRING FIRST READING.
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Minutes of the Requtar Business Meetinq of the Board of Mayor and Aldermen
of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

1. Consideration of a Budget Ordinance to Appropriate
$37,452.00 from the Tennessee Department of Transportation/Governor's
Highway Safety Office 2014 Solicitation (AF: 291-2014) (David Quillin).

Motion/Second: Hall/Clark, to Pass:
AN OIRD{î\¡ANCE TO AMEND THE GENERAL PROJECTS - SPECIAL REVENUE

FUND BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE

GOVERNOR'S HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE 30, 2015;

AND TO FIX THE EFFECTIVE DATE OF THIS ORD¡NANCE
Passed on first readinq: All present voting "aye."

2. Consideration of a Budget Ordinance Appropriating Available
Funds to MPOI58 for the Purchase of Portable Gamera Equipment (AF: 263-2014)
(Ryan McReynolds).

Motion/Second: SegelhorsUMclntire, to pass:
AN ORDII\¡ANCE TO AMEND THE MPO FUND BUDGET BY APPROPRIATING
GRANT FUNDS FOR A PORTABLE CAMERA; AND TO FIX THE EFFECTIVE DATE

OF THIS ORDINANCE
Passed on fi rst readino: All present voting "aye."

3. Gonsideration of an Ordinance to Amend the General Project
Fund Budget by Appropriating General Obligation Public lmprovement Bond
Series ZOiZ¡, an¿ Amending the Water and Sewer Proiect Fund Budget by

Appropriating Generat Obligation Public lmprovement Bond Series 20148
(AF : 293-201 4) (Jeff Fleming).

Motion/Second: Mclntire/Parham, to pass:
AN OIRDIÌ,IANCE TO AMEND THE GENERAL PROJECT FUND, SOLID WASTE

PROJECT FUND AND THE WATER AND SEWER FUND BUDGETS BY

APPROPRIATING GENERAL OBLIGATION PUBLIC IMPROVEMENT BOND, SERIES

20148; FOR THE FISCAL YEAR ENDING JUNE 30, 2015; AND, TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE
Passed on first readinq: All present voting "aye-"

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.

1. Consideration of an Ordinance to Amend the FYls Operating
Budgets and Various Proiects (AF: 273-2014) (Jeff Fleming)'

Passed on second readino in a

Motion/Second: Mclntire/Segelhorst, to pass:
õR-iÍrInffie uO. 6446, ÃI.I ORDINANCE TO AMEND VARIOUS OPERATING
BuDGETS AND PROJECTS FOR THE YEAR ENDING JUNE 30, 2015; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

Segelhorst and Phillips voting "aye."
call vote: Clark, George, Hall, Mclntire, Parham,
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Minutes of the Requtar Business Meeting of the Board of Mayor and Aldermen
of the Gity of f¡ngpport¡ennessee, Tuesday, November 4,2014

Z. Consideration of a Budget Ordinance to Appropriate SRF Loan

Funding When Amending the CDM Smith Design Gontract_to _lnclude Bidding

Serviceé, Resident Projeðt Representation and Engineering During Construction
(AF : 277 -201 4) (Niki Ensor).

Motion/Second: George/Mclntire, to pass:

oRDtNANcE No. 6+Ãt, AN oRDtNANcE To AMEND THE wATER PRoJEcr FUND

BUDGET BY APPROPRIATING FUNDS FOR RAW WATER TRANSMISSION AND

INTAKE IMPROVEMENTS FOR THE YEAR ENDING JUNE 30, 2015; AND TO FIX

THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on second readino in a I call vote: Clark, George, Hall, Mclntire, Parham,

Segelhorst and Phillips voting "aye."

D. OTHER BUSINESS.

1. Consideration of a Resolution Renewing the Award of the Bid

for the purchase of Rental Uniform Services to Coyne Textile Services
(AF : 280-20 1 4) (Chris McCartt).

Motion/Second: Parham/Clark, to pass:
RESOII¡t¡ON NO. 2015-079, A RESOLUTION RENEWING THE AWARD OF THE B¡D

FOR THE PURCHASE OF RENTAL UNIFORMS SERVICES TO COYNE TEXTILE

SERVICES AND AUTHORIZING THE CITY MANAGER TO EXECUTE A PURCHASE

ORDER FOR THE SAME
Passed: All present voting "aye."

2. Gonsideration of a Resolution Authorizing the Gity Manager to

Execute a purchase Order for 100 Each Dell Optiplex 9020 Small Form Factor

Computers to tnsight Public Sector (AF 279-2014) (Chris McCartt).

Motion/Second: Mclntire/Parham, to pass:
Resotution No. 2Ol5-080, A RESOLUfIO¡¡ AUTHORIZING THE CITY MANAGER TO

EXECUTE A PURCHASE ORDER FOR 1OO DELL OPTIPLEX 9O2O SMALL FORM

FACTOR COMPUTERS TO INSIGHT PUBLIC SECTOR
Passed: All present voting "aye."

3. Gonsideration of a Resolution to Condemn for Easements and

Right-of-Ways for Phase I of the Goloniat Heights Sanitary Sewer Extension

Project (AF : 281 -20 1 4) (Mike Billingsley).

Motion/Second: Mclntire/Segelhorst, to pass:

Resolution No. 2Ol5-081 , A RESOLUTION TO AUTHORIZE CONDEMNATION

PROCEEDINGS FOR PHASE 1 OF THE COLONIAL HEIGHTS SANITARY SEWER

EXTENSION PROJECT
Passed: All present voting "aye."
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Minutes of the Reqular Busi Meetino of the oard of Mayor and AldermenB
of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

4. Gonsideration of a Resolution to Renew the Self-Funded
Health tnsurance Program Excess lnsurance Coverage through HCC Life
Insurance Company and Authorize the Mayor to Sign All Needed Documents
(AF : 286-20 1 4) (Mike Billingsley).

Motion/Second SegelhorsUMcl ntire to pass:
Resolution No. 2015-082, A RESOLUTION AUTHORIZING RENEWAL OF THE

POLICY WITH HCC LIFE INSURANCE COMPANY FOR STOP LOSS REINSURANCE

COVERAGE AND AUTHORIZING THE MAYOR TO EXECUTE THE RENEWAL OF

THE POLICY AND ALL AGREEMENTS AND OTHER DOCUMENTS NECESSARY
AND PROPER TO EFFECTUATE THE PURPOSE OF THE RENEWAL
Passed: All present voting "aye."

5. Consideration of a Resolution Authorizing the Execution of an

Agreement with Meritain Health for Heatth Benefits for Kingsport City Schools
añ¿ eutnorizing the Mayor to Sign All Applicable Documents (AF: 288-2014)
(Tammie Davis). City Attoiney Billingsley explained the changes that needed to be

made to this item, noting the time constraint for this to be in effect by January 1,2015'
He pointed out that although this allows the mayor to sign additional documents, if

necåsary, those documenté will still be brought before the board, but would allow for

the progrâm to continue to move fonryard. Alderman Segelhorst made a motion, which

*as'seóonded by Alderman Parham, to amend the resolution to include Exhibit C. All

present voting "aye."

Motion/Second: George/Clark, to pass as amended:
RESOIUT¡ON I'IO. 2OIé.083, A RESOLUTION APPROVING AN ADMINISTRATIVE
SERVICES AGREEMENT, INCLUDING EXHIBIT A - HEALTH INSURANCE

PORTABILIW AND ACCOUNTABILITY ACT, AND A NEW CLIENT PERFORMANCE
GUARANTEE AGREEMENT WITH MERITA¡N HEALTH, INC., AND ANY OTHER

AGREEMENTS NEEDED TO ALLOW THE SCHOOL DEPARTMENT TO IMPLEMENT

SELF-INSURED HEALTH INSURANCE FOR ELIGIBLE SCHOOL EMPLOYEES AND

RETIREES EFFECTIVE JANUARY 1,2015; AND AUTHORIZING THE MAYOR TO

EXECUTE THE AGREEMENTS AND ALL OTHER DOCUMENTS NECESSARY AND

PROPER TO EFFECTUATE SUCH SELF-INSURED HEALTH INSURANCE, THE

PURPOSE OF THE AGREEMENTS, OR THIS RESOLUTION
Passed: All present voting "aye."

G. Gonsideration of a Resolution Authorizing the Mayor to
Execute and Sign All Documents Necessary to Enter into an Agreement with
Sultivan County, TN to Allow the City of Kingsport to Participate in the Sharing of
the Gountyw¡dê Simulcast P25 Digital 800 MHz Radio System (AF: 289-2014)
(David Quillin).
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Minutes of the Reqular Business Meetinq of the Board of Mayor and Aldermen

of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

Motion/Second: SegelhorsUParham, to pass:

Resolution No. zois.og¿, A RESOLUTION APPROVING AN AGREEMENT WITH

SULLIVAN COUNTY, TENNESSEE, THE CITY OF BRISTOL, TENNESSEE AND THE

clry oF BLUFF criy, TENNESSEE To pARTtctPATE tN THE SHARING oF THE

COUNTY WIDE 800 MHz RADIO SYSTEM AND AUTHORIZ¡NG THE MAYOR TO

EXECUTE THE AGREEMENT AND ALL OTHER DOCUMENTS NECESSARY AND

PROPER TO EFFECTUATE THE PURPOSE OF THE AGREEMENT
Passed: All present voting "aye."

Z. Consideration of a Resotution Authorizing the Mayor to
Execute a Right-of-Way Easement with Kingsport Power Company (AF:290-2014)
(Ryan McReynolds).

Motio Mclntire/Hall, to pass
UTION AUTHORIZING THE MAYOR TOResol ution No. 2015-085, A RESOL

EXECUTE A RIGHT-OF-WAY EASEMENT
Passed: All present voting "aYe."

WITH KINGSPORT POWER COMPANY

B. Consideration of a Resotution Authorizing the Mayor to
Execute Quitclaim Deeds Conveying to Kingsport Housing & Redevelopment
Authority Abandoned sanitary sewer Easements (AF: 282-2014)

(Ryan McReynolds).

Motion/Second: Parham/Clark, to pass:
RESOIUT|ON NO. 2015.086, A RESOLUTION AUTHORIZING THE MAYOR TO

EXECUTE QUITCLAIM DEEDS CONVEYING TO KINGSPORT HOUSING AND

REDEVELOPMENT AUTHORITY ABANDONED SANTIARY SEWER EASEMENTS

AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE

PURPOSE OF THE QUITCLAIM DEEDS
Passed: All present voting "aye."

g. Gonsideration of a Resolution Establishing the Minimum

Design Standards Document to Standardize, Guide and Regulate Development

withi-n the Gity of Kingsport (AF: 292-2014) (Ryan McReynolds/Hank Clabaugh).

Motion/Second: SegelhorsUMclntire, to pass:
Resolution No. zoís-ogI, A RESOLUTION ESTABLISHING THE MINIMUM DESIGN

STANDARDS GUIDE FOR THE CITY OF KINGSPORT
Passed: All present voting "aye."

E. APPOINTMENTS/REAPPOINTMENTS. None'

Vll. CONSENT AGENDA. None

VIII. COMMUNICATIONS.
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Minutes of the Regular Business Meetinq of the Board of Mayor and Aldermen
of the Gity of Kingsport, Tennessee, Tuesday, November 4, 2014

A. CITY MANAGER. Mr. Fleming commented on the recent favorable Class 2

ISO r"t'.g gr* to the city after the annual audit of the fire and water

departmeñt. He commended staff. Fire Chief Dye gave further. details on the

significance of this rating and what it means to the citizens of Kingsport. The

city manager pointeO out Fire Marshal Rob Sluss passed the test to be a
certified Fire Investigator lnstructor. He pointed out the new Human Resource

Director would Ue starting next week and thanked Diane Denton for filling in

during the interim period. Mr. Fleming stated there would be downtown loft

toursbecember 6-7 and commented on the release of an album by City Clerk

Marshall

B. MAYOR AND BOARD MEMBERS. Vice-Mayor Mclntire congratulated the

FireChiefont@lastheschoolsystemfortheirScoRE
prize of the top system in the state. He also commented on the recent

memorial bridge nãming ceremony, stating the family was very appreciative.

Alderman Parfram noted the school board officials and the majority of the

BMA were there to support the school's award at the ceremony in Nashville

and also promoted an'upcoming event this weekend at the SBK Animal

Shelter. Alderman Clark congratulated the schools and the fire department'

He noted the excellent publiCsafety service in Kingsport, commenting on his

involvement with the Citizen's Police Academy and recommending citizens to

participate in this annual event. Alderman Segelhorst congratulated Fleet

irlaintenance for going almost 190 days without an injury and challenged

other city departménts to match that record. Alderman George stated she was

proud of the'school system's award and pointed out the Dobyns Bennett band

ieceived their highest fin¡sh ever at a competition in Atlanta, Georgia' She

also invited everyone to see the carousel animals at the Flying Pig Gallery's

grand opening añd ribbon cutting on Thursday. Mayor Phillips pointed out that

õ"me evening is the downtown open house where the merchants will be open

later with lotð of specials. Alderman Hall commented on the significance of

the school award and its impact on economic development.

C. VISITORS. None.

lX. ADJOURN. Seeing no other business for consideration at this meeting, Mayor

Phillips adjourned the meeting at 7:43 p.m.

ANGELA MARSHALL
Deputy City Recorder

DENNIS R. PHILLIPS
Mayor
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AGENDA ACTION FORM

Public Hearino and Co on of Ord ânce to Amend the Code of O inances.

To:
From

Action Form No.
Work Session:
First Reading:

rkin

Board of Mayor and
Jeff Fleming, City Ma

AF-304-2014
November 17,2014
November 18,2014

Final option
Staff Work By:
Presentation BY

December 2,2014
Ken Weems
Ken Weems

Executive Summary:
ñwndment(ZTA)addsabicycleparkingrequirementtotheexistingparking
ordinance. This proposed change is restricted to vithin 500 feet of established bicycle routes such as

the greenbelt and Sione Drive ànd only applies to new developments. Additionally, only commercial

useJclassified as business and related-usèò are required to install bicycle parking. As an incentive for

providing bicycle parking, an automobile parking bonus is included in the ordinance' The parking

bonus allows developmãnts that are required to install bicycle parking_ to reduce their required

automobile parking sþaces by as much as 10%. During their October 2014 regular meeting, the

Kingsport nègionai pianning óommission voted unanimously to send a favorable recommendation to

rpp-rou" ttris Zrn to the Boalrd of Mayor and Alder nen. The Notice of Public Hearing was published on

November 3,2014.

Recommendation:
Hold public hearing and approve ordinance amending the zoning ordinance to require bicycle parking

for certain business and related uses.

Attachments:
1. Notice of Public Hearing
2. Zoning Text Amendment in Ordinance Format
3. Staff Report

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



NOTICE OF PUBLIC HEARING

NOTICE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons

interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will

conduct a Public Hearing during its regular business meeting on Tuesday November 18,2Q14

to consider amending tñe Codé of Oidinances to incorporate bike parking requirements for

certain business and related uses. The regular business meeting will begin at 7:00 p.m. in the

large courtroom located on the second floor of City Hall, at 225 W. Center Street, Kingsport,

Tennessee.

All interested persons are invited to attend this meeting and public hearing. A detailed

description of ine zoning text amendment is on file in the otfices of the City Manager, City

Library, and Planning Mãnager for inspection. Additional information concerning this proposal

ray be obtained b¡icontacting the Kingsport Planning Division of the Development Services

Department, telephon e 423-229-9485.

CITY OF KINGSPORT
Angie Marshall, Deputy CitY Clerk
P1T: 1113114



PRE-FILED
'C!TY RECORDER

ORDINANCE NO

AN ORDINANCE AMENDING THE CODE OF ORDINANCES,
CITY OF KINGSPORT, TENNESSEE, SECTION 114-1 BY

ADDING A DEFINITION OF SHORT TERM BICYCLE PARKING
FACILITY; ADDING A NEW SECTION PERTAINING TO
BICYCLE PARKING REQUIREMENT FOR BUSINESS AND
RELATED USES; ADDING A NEW SECTION PERTAINING TO
PARCELS REQUIRING BICYCLE PARKING; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION l. That Section 114-1 of the Code of Ordinances, City of Kingsport,
Tennessee is hereby amended by adding the following definition:

.Shoftlerm bicycte parking facitity means a parking area with a typical use duration of
less than two hours, unsheltered, and used for business and related uses as set out in
Sec. 114-564(4).1

SECTION ll. That the Code of Ordinances, City of Kingsport, Tennessee, is
hereby amended by adding a section, to be numbered Section 114-568, which
said section reads as follows:

Sec 114-568. Required bicycle parking.

(a) Short{erm bicycle parking facilities shall be provided for all new structures built for
business and related uses as set in Section 114-564 (4), b,c,e-s, and inside a parcel

contained within a 500 foot butfer of the streets identified in Section 114-569.

(1)The minimum numberof bicycle parking spaces required shall be equal to 5o/oof
the number of automobile parking spaces required, proivded, however, in no event
shall the minimum number of bicycle parking spaces be less than 2 spaces.

(2) Standards. Required bicycle parking shall meet the following standards:

a. Bicycle parking spaces shall be at least 2 feet by 6 feet;
b. An aisle 5 feet in width shall be provided between rows of bicycle parking

spaces;
c. Spaces shall be at the same grade as the sidewalk or at a location that can be

reached by an accessible route; and
d. Spaces shall be located outside a building, with a minimum of I feet vertical
clearance, and within the following distances of the main entrance:

(1) A building with one entrance shall have spaces within 50 feet of the main
entrance as measured from the most direct pedestrian access route (Figure

A).
(2) A building with more than one main entrance shall have spaces along all

facades with a main entrance, and within 50 feet of a main entrance as
measured from the most direct pedestrian access route. (Figure B). An

alternative to bicycle parking for a building with more than one main entrance
is to cluster the required bicycle parking spaces every 150 feet along each
façade with a main entrance. This alternative may only be applied to building



facades with a minimum length of 500 feet.

(3) Design Criteria.

a. Bicycle racks shall be capable of supporting the bicycle in an upright position

and enable the user to lock the bicycle
b. A hard surfaced parking area is required. Racks shall be securely anchored to
this hard surface.
c. Unless otherwise specified by overlay or other aesthetic districts, steel,
galvanized finish, inverted "U" shaped bicycle racks conform to minimum
standards (Figure C). Bicycle racks designed to park multiple bicycles are
encouraged when necessary to meet the required bicycle parking.

(4) Automobile parking space bonus. Automobile parking requirements may be

reduced pursuant to the following formula: one automobile parking space for one
bicycle parking space, provided the reduction for automobile parking does rot
exceed ten percent of the required total of automobile parking spaces. The

automobile parking space bonus is available to all new structures whether bicycle
parking spaces are required or not required.

Figure A

.... .. 59...fe.-eJ..er..l-e.ss-...... ...... .'. '...' 
..1

Figure B



Goffiing ture Phamnary

Figure C

SECTION lll. That the Code of Ordinances, City of Kingsport, Tennessee, is hereby
amended by adding a section, to be numbered Section 114-569, which said section reads as

follows:

Sec 114-569. Streets requiring bicycle parking.

For parcels that are within 500 feet of the centerline of the greenbelt and streets listed in
this section, the entire parcel is included, not just that portion within the 500 feet of the
centerline:

a. Streets in the central business district area bounded by Clinchfield Street, Main Street,
and Sullivan Street.
b. Barton Street (Greenbelt connector)
c. Boone Street
d. Cleek Road
e. Clinchfield Street
f. East Center Street
g. East Ravine Road (Broad Street to Watauga Street)
h. East Sevier Avenue (Tennessee Street to North Wilcox Drive)
i. East Stone Drive
j. East Sullivan Court
k. East Sullivan Street
l. Eastman Road



m. Fort Henry Drive (East Center Street to John B. Dennis Highway)
n. Holston Valley Drive
o. lndian Trail Drive
p. lndustry Drive
q. Keller Street (Greenbelt connector)
r. Konnarock Road
s. Lincoln Street (Konnarock Road to John B' Dennis Highway)
t. Lynn Garden Drive
u. Main Street
v. MeadowView Parkway (l-26 to South Wilcox Drive)
w. Memorial Boulevard (Fort Henry Drive to Briarwood Road)
x. Netherland lnn Road (Ridgefields Road to Gilliam Street)
y. Netherland lnn Road (West Stone Drive to east end of Holston River Bridge)
z. North Wilcox Drive
aa. Orebank Road (Exchange Place to Cleek Road)
bb. South Wilcox Drive (Eãst Sullivan Street to Old Wilcox Drive/South Wilcox Drive

intersection)
cc. Warpath Drive
dd. West Center Street
ee. West Ravine Road (Holston Valley Drive to Broad Street)
ff. West Stone Drive
gg.West Sullivan Street

SECTION lV. That this ordinance shall take effect from and after the date of its passage

and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee

requiring it.

DENNIS R. PHILLIPS
Mayor

ATTEST:

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY
City Aüorney

PASSED ON 1ST READING_
PASSED ON 2ND READING-



City-widelnformation

Address

Tax Map, Group, Parcel

C¡v¡l D¡strict

Overlay District

Land Use Designation

Acres
ZoningExisting Use

ProposedProposed Use

Owner /Applicant lnformation

lntent: To amend Article Vl of Kingsport's Zoning Code

to require bicycle parking spaces for certain business

and related uses in the vicinity of existing bicycle routes

Name: Kingsport Regional Planning Commission

Address:

City;

state: Zip code:

Email:

Phone Number:

Planning Department Recommendation

(Approve, Deny, or Defer)

The Kingsport Planning Division recoÍrmends APPROVAL

9l30lr4DateKen WeemsPlanner:
ton6l14I)ate:Commission Action

A
Reason for
Denial:

Denial

Reason for
Deferral:

Deferred:

Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

Bicycl e Parking Ordinance

INTENT

To omend Article Vl of Kingsport's Zoning Code to require bicycle porkíng spoces for

certoin business ond relofed uses in the vicinity of existing bicycle routes.

1U1U20t4

Prepared by Kingsport Planning Depafment for the

Kingsport Regional Þlanning Commission Meeting on October 16,2014

Page I of7



Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

lntroduction:

ln an effort to adapt the city zoning code to better serve the changing transportation needs of

the community, the Kingsport Planning Department is evaluating portions of the City's parking

ordinance to better serve the citizens of the community. An addition to the parking ordinance is

presented here pertaining to the addition of bicycle parking regulations. This proposed

ordinance supports existing documents such as the Kingsport Regional Bicycle and Pedestrian

plan, the 2035 Long Range Transportation Plan, the Mayor's Blue Ribbon Task Force on

Livability enhancements, and the Kingsport Active Transportation Report'

Staff originally brought this zoning text amendment before the planning commission in 2013'

Since then, staff has revised the ordinance to remove the bike parking requirement from specific

uses that are vehicle-service oriented (e.g. carwash, automobile service station). Additionally,

staff has restricted the portions of the city where bicycle parking will be required to within a 500'

buffer around established bicycle routes such as the Greenbelt, Stone Drive, and Center Street'

To provide an incentive for all proposed commercial developments, a city-wide parking space

bonus is proposed for those including bicycle parking in a development whether bicycle parking

is required or not.

Presentation:

The wording proposed for addition to the parking ordinance is attached. All standards conform

to the Association of pedestrian and Bicycle Professional's (APBP) Bicycle Parking Guidelines

(2'd edition).

Key points:

1. Bicycle racks will be required for all new qualifying structures within an established 500'

buffer of select bicycle routes, excluding automobile-service oriented uses.

2. The bike rack requirement is proportional to required automobile parking spaces

3. Focus on ease of accessibility for bicycle rack locations

4. An automobile parking space bonus is available to be applied to all parking requirements

for developments that incorporate bicycle parking spaces'

Add definition to sec. 114-1: Short-term bicvcle parkinq facilitv: Typical use duration of less than

two hours, unsheltered, with passive surveillance; typically used for commercial or retail uses'

Add to Arlicte Vt parkinq ordinance, Sec 114-568:

Bicycle Parking

(1) Shortterm bicycle parking facilities shall be provided as required for all new structures

established as provided in Sec. 114-564 (4), b,c,e-s, and residing inside orfronting on

parcels contained within a 500' buffer of streets identified in Sec. 114-569.

tt/1112014

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on October 16'2014
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Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

(2) The minimum bicycle parking spaces shall conform to the standards of the following

schedule: The number of bicycle parking spaces required shall be at least equal to 5%

of the number of automobile parking spaces required. The minimum amount of bicycle

parking spaces required is 2 spaces.

(3) Standards. Required bicycle parking must meet the following standards:

a. Required bicycle parking spaces must be at least 2feet by 6 feet.

b. An aisle 5 feet in width shall be provided between rows of bicycle parking spaces

c. Located outside a building, with a minimum of 8 feet vertical clearance

d. At the same grade as the sidewalk or at a location that can be reached by an

accessible route

e. Within the following distances of the main entrance:

(1) Building with one entrance: within 50 feet of the main entrance as measured

from the most direct pedestrian access route (Figure A)'

(2) Building with more than one main entrance: along allfacades with a main

entrance, and within 50 feet of a main entrance as measured from the most

direct pedestrian access route. (Figure B). An alternative to bicycle parking

for a building with more than one entrance is to cluster the required bicycle

parking every 150 feet along each façade with a main entrance- This

alternative may only be applied to building facades with a minimum length of

500 feet.

(4) Design Criteria.

a. Bicycle racks must be capable of locking the bicycle and of supporting the bicycle in

an upright position

b. A hard surfaced parking area is required. Racks must be securely anchored to this

supporting surface.

c. Unless othenruise specified by overlay or other aesthetic districts, steel, galvanized

finish, inverted "U" shaped bicycle racks conform to minimum standards (Figure C).

Bicycle racks designed to park multiple bicycles are encouraged when necessary to

meet the required bicycle parking.

(5) Automobile parking space bonus. Automobile parking requirements may be reduced per

the following formula: one automobile parking space per one bicycle parking space

provided the automobile parking reduction does not exceed ten percent of the required

total of automobile parking spaces. The automobile parking space bonus is available to

all new structures regardless of geographic location'

tUrll20r4

Prepared by Kingsport Planning Department for the

Kingsport Regional Ptanning Commission Meetìng on October 16'2014

Page3 of1



Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

Figure A

5-o- fçej .e-r -l-e'-s.s-

Figure B

Wry
Goffif,ng Stone
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tt/1U20t4

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on October 16'2014
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Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

Figure C

Add to Article VI narkins ordinance, r 14-569:

Sec. I 14-569. Streets requiring bicycle parking

For parcels that are within 500 feet of the centerline of the following streets, the entire parcel is

included, not just that portion within the 500 feet:

a. Central Business District area bounded by Clinchheld Street, Main Street, and Sullivan

Street
b. Barton Street (Greenbelt connector)
c. Boone Street
d. Cleek Road
e. Clinchfield Street
f. East Center Street
g. East Ravine Road (Broad Street to Watauga Street)

h. East Sevier Avenue (Tennessee Street to North Wilcox Drive)

i. East Stone Drive
j. East Sullivan Court
k. East Sullivan Street
l. Eastman Road
m. Fort Henry Drive (East Center Street to John B. Dennis Highway)

n. Greenbelt (all segments and spurs)

o. Holston Valley Drive
p. Indian Trail Drive
q. Industry Drive
f . Keller Street (Greenbelt connector)

tvtr/2014

Prepared by Kingsport Planning Depafment for the

Kingsport Regional Planning Commission Meeting on October 16'2014
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Kingsport Regional Planning Commission Zoning Text Amendment RePort

File Number 13-101-00001

s. Konnarock Road
t. Lincoln Street (Konnarock Road to John B. Dennis Highway)

u. Lynn Garden Drive
v. Main Street
w. MeadowView Parkway (l-26 to South V/ilcox Drive)
x. Memorial Boulevard (Fort Henry Drive to Briarwood Road)

y. Netherland Inn Road (Ridgefields Rd to Gilliam Street)

;. Netherland Inn Road (West Stone Drive to east end of Holston River Bridge)

aa. North Wilcox Drive
bb. Orebank Road (Exchange Place to Cleek Road)

cc. South'Wilcox Drive lEast Suttivan Street to Old Wilcox Drive/South V/ilcox Drive

intersection)
dd. Warpath Drive
ee. West Center Street
ff. West Ravine Road (Holston Valley Drive to Broad Street)

gg. West Stone Drive
hh. West Sullivan Street

GIS map delineating the 500' buffer area:

11/ll/20t4

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on October 16'2014
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Kingsport Regional Planning Commission

Note: This map will be used as a tool to help developers locate areas where the parking is

required. This map is not proposed to be added to the zoning code.

Zoning Text Amendment RePort

File Number 13-101-00001
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Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on October 16,2014
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AGENDA ACTION FORM

To: Board of MaYor and
From: Jeff Fleming, CitY

Action Form No.: AF-296-2014
Work Session: November 17,2014
First Reading: November 18,2014

FinalAdoption:
Staff Work BY:

Presentation BY

December 2,2014
R. Trent, J. Grieb
M. Billingsley

Executive Summarv:
The public Works óãpartment has requested easements and right-of-ways for Phase ll of the west

sullivan Street Road widening project. The attached ordinance authorizes and directs the city attorney

to initiate condemnation proce.-edings to acquire easements and rights-of-way that cannot be voluntarily

acquired on Phase ll of the West Sullivan Street Road Widening Project'

Recommendation:
Approve the ordinance

Attachments.
1. Ordinance
2. Project Location MaP

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



ORDINANCE NO

PRE-FILED
CITY RECORDER

ANoRDINANCEToAUTHoRIZEANDDIRECTTHECITY
ATTORN EY TO I N ITIATE CON DEMNATION PROCEEDI NGS

TO ACQUIRE PROPERTY, REAL OR PERSONAL, OR ANY
EASEMENT, INTEREST, ESTATE OR USE THEREIN, FROM

AFFECTED PROPERW OWNERS ALONG THE ROUTE OF

CERTAIN PUBLIC WORKS PROJECT; TO FIX THE

PRoCEDUREFoRDIRECTINGTHEINITIAT|oNoFSUCH
LITIGATION; AND TO FIX THE EFFECTIVE DATE OF THIS

ORDINANCE.

WHEREAS, the construction of the Public Works Projects are deemed a matter of

highest priority for the public health, welfare, safety and convenience of the citizens and

the public at large; and

WHEREAS, pursuant to the provisions of Tenn. Code Ann. Section 7-35-101 et

seq., the City has embarked upon the accomplishment of the herein named Public Works

Project in accordance with the terms and provisions of said Act; and

WHEREAS, the City is empowered by ordinance, in accordance with the provisions

of Article l, Section 2, Subåection 9 of the Charter, to condemn property, real or personal,

or any easement, interest, estate or use therein, either within or without the City, for

pre.ent or future public use, and in accordance with the terms and provisions of the

general law of the State regarding eminent domain; and

WHEREAS, it may become necessary in the accomplishment of the herein named
public Works Project to initiate litigation to acquire property, real or personal, or alY

easement, interesi, estate or use therein, in connection with the herein named Public

Works Project; and

WHEREAS, time is of the essence in the accomplishment of the herein named

Public Works Project,

Now therefore,

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. ln accordance with the provision of Article l, Section 2, Subsection 9 of

the Charter, the City Attorney is hereby authorized and directed to initiate eminent domain

proceedings to condemn prôperty, real or personal, or any easement,.interest, estate or

use thereiñ, for the accomplishment of the following Public Works Project:

west sullivan street Road widening Project - Phase ll



SECTION ll. That since time is of the essence in the expeditious acquisition of

property, real or personal, or any easement, interest, estate or use therein, to accomplish

ihe'foregoing stated purposes, the City Attorney is further directed to proceed forthwith to

instituteèmiñent domain proceedings as authorized by Resolution.

ATTEST:

JAMES H. DEMMING
City Recorder

DENNIS R. PHILLIPS, MaYor

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



PHASE II



vl.B.2

EE

AGENDA ACTION FORM

Reedv Greek Trunk Line lmprovements Proiect

To: Board of Mayor and
From: Jeff Fleming, City M

December 2,2014
R. Trent, N. Eichmann
M. Billingsley

Action Form No.: AF-297-2O14
Work Session: November 17,2014
First Reading: November 18,2014

FinalAdoption:
Staff Work By:
Presentation By:

Recommendation:
Approve the ordinance

Executive Summarv:
Wartmenthasrequestedeasementsandright-of-waysfortheReedyCreekTrunk
Line lmprovements pioject. The attaci'led ordinance authorizes and directs the city attorney to initiate

condemnation proceedings to acquire easements and rights-of-way that cannot be voluntarily acquired

on the Reedy Creek Trunk Line lmprovements Project.

Attachments:
'1 . Ordinance
2. Project Location Map

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



ORDINANCE NO

PRE.FILED
CITY RECORDER

AN ORDINANCE TO AUTHORIZE AND DIRECT THE CITY
ATTORNEY TO INITIATE CONDEMNATION PROCEEDINGS
TO ACQUIRE PROPERTY, REAL OR PERSONAL, OR ANY
EASEMENT, INTEREST, ESTATE OR USE THEREIN, FROM
AFFECTED PROPERTY OWNERS ALONG THE ROUTE OF
CERTAIN PUBLIC WORKS PROJECT; TO FIX THE
PROCEDURE FOR DIRECTING THE INITIATION OF SUCH
LITIGATION; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE.

WHEREAS, the construction of the Public Works Projects are deemed a matter of
highest priority for the public health, welfare, safety and convenience of the citizens and
the public at large; and

WHEREAS, pursuant to the provisions of Tenn. Code Ann. Section 7-35-101 et
seq., the City has embarked upon the accomplishment of the herein named Public Works
Project in accordance with the terms and provisions of said Act; and

WHEREAS, the City is empowered by ordinance, in accordance with the provisions

of Article l, Section 2, Subsection 9 of the Chafter, to condemn property, real or personal,
or any easement, interest, estate or use therein, either within or without the City, for
present or future public use, and in accordance with the terms and provisions of the
general law of the State regarding eminent domain; and

WHEREAS, it may become necessary in the accomplishment of the herein named
Public Works Project to initiate litigation to acquire property, real or personal, or any
easement, interest, estate or use therein, in connection with the herein named Public
Works Project; and

WHEREAS, time is of the essence in the accomplishment of the herein named
Public Works Project,

Now therefore,

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. ln accordance with the provision of Article l, Section 2, Subsection 9 of
the Charter, the City Attorney is hereby authorized and directed to initiate eminent domain
proceedings to condemn property, real or personal, or any easement, interest, estate or
use therein, for the accomplishment of the following Public Works Project:

Reedy Creek Trunk Line lmprovements Project



SECTION ll. That since time is of the essence in the expeditious acquisition of
property, real or personal, or any easement, interest, estate or use therein, to accomplish
the foregoing stated purposes, the City Attorney is further directed to proceed forthwith to
institute eminent domain proceedings as authorized by Resolution.

DENNIS R. PHILLIPS, Mayor

ATTEST

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING
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AGENDA ACTION FORM

Consideration of an Ordinance Imolementi no a Communitv Notifi Svstem for
Sexual Offenders and Establishinq a Fee to be Paid bv the Offender

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City M

AF-285-2014
November 17,2014
November 18,2014

F ron

Staff Work By:
Presentation By:

December 2,2014
D/C Phipps
Chief Quillin

Recommendation:
Approve the ordinance.

Executive Summarv:
ln Apr¡l of 2014, the Tennessee General Assembly enacted an amendment to T.C.A. Title 40

Chapter 39 Part 2 by adding a new section, 40-39-217, relative to notifications regarding certain

sex offenders. The amendment allows the board, by two-thirds majority of the board (minimum

of 5 yea votes), to establish a Community Notification System alerting certain residences,
schools, and child-care facilities that a person registered as a sex offender or violent sex

offender resides, intends to reside, or declares to reside within a certain proximity of those
locations.

The new section also allows for the board to impose a community notification fee of not more

than $50.00 per year from each sex offender that registers with the city to defray the cost of the

notifications. Currently, there is a $150.00 administrative fee collected from sex offenders upon

their yearly registration process. The community notification fee of $50.00 will be in addition to

the existing administrative fee.

Notifications can be made by utilizing several different avenues such as mailed or hand

delivered community notification flyers; prominently posting a copy of the notice at the police

department; publicizing the notice in local newspapers; or posting electronically, including the

lnternet; etc.

There are approximately 50 sex offenders registered with the Kingsport Police Department.
This item will require a roll callvote.

Attachments:
1. Ordinance
2. T.C.A. section 40-39-217

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Funding source appropriate and funds are available



ORDINANCE NO.

PRE-FILED
CITY RECORDER

AN ORDINANCE AMENDING THE CODE OF ORDINANCES,
CITY OF KINGSPORT BY ADDING A SECTION IMPLEMENTING
A COMMUNITY NOT]FICATION SYSTEM FOR SEXUAL
OFFENDERS AS AUTHORIZED BY TENNESSEE CODE
ANNOTATED SECTION 40-39-217; ESTABLISHING A FEE PAID
BY THE OFFENDER; AND FIXING THE EFFECTIVE DATE OF
THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the Code of Ordinances, City of Kingsport, Tennessee, is hereby

amended by adding a section, to be numbered appropriately to conform to the numbering system

used in the Code of Ordinances, which section reads as follows:

(a) The board finds that the tracking of sexual offenders is important for the public safety

of the City of Kingsport and that Tennessee Code Annotated Section 40-39-217 authorizes

the city to implement tracking and notification systems for sexual offenders.

(b) pursuant to Tennessee Code Annotated section 40-39-217 the city establishes and

implements a community notification system whereby certain residences, schools and

child-care facilities in the city are notified when a person required to register pursuant to

Tennessee Code Annotated Title 40 Chapter 39 Part 2 as a sexual offender or violent

sexual offender resides, intends to reside or, upon registration, declares to reside within

one thousand feet (1,000'), or the otherwise applicable distance as provided by law, of the

property line of any residence, school, public or private or parochial, any licensed day care

center, or other child-care facility.

(c) Any sexual offender or violent sexual offender as defined by Tennessee Code

Annotaied section 40-39-202 residing in the city must register with the city's police

department and, in addition to any other fee required by law, pay to the city a notification

fee of fifty dollars ($50.00) per year. The fee will be used for the purpose of defraying the

costs of the community notification.

(d) Whenever a sexual offender or violent sexual otfender as defined by Tennessee Code

Annotated section 40-39-202 offender resides, intends to reside or, upon registration,

declares to reside within one thousand feet (1,000'), or othenruise applicable distance as

provided by law, of the property line of any residence, school, public or private or parochial,

any licensed day care center, or any child-care facility, the city may notify the public using

any or all of the following methods:

(1) Notification by the police department to residents, schools and child-care facilities

located within one thousand feet (1,000'), or the otheruvise applicable distance as

provided by law, from the offender's residence;

(2) A community notification flyer, whether made by regular mail or hand delivered, to

all'legal resideàces within one thousand feet (1,000'), or the othenruise applicable

distance as provided by law, from the offender's residence;

(3) Posting a copy of the notice in a prominent place at the office of the police station

closest to the declared residence of the otfender;

(4) Publicizing the notice in a local newspaper, or posting electronically, including the



lnternet;

(5) Notifying homeowners associations within the immediate area of the declared

residence of the offender; or

(6) Any other method reasonably expected to provide notification.

(e) Nothing herein shall be construed as prohibiting the Tennessee bureau of investigation,

a sheriff oi a chief of police from providing community notification hereunder electronically

or by publication or periodically to persons whose legal residence is more than one

thouèand feet (1,OOO'i, or the otherwise applicable distance as provided by law, from the

residence of offender.

SECTION ll. That this ordinance shall take etfect from and after the date of its passage

and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee requiring

it.

DENNIS R. PHILLIPS
Mayor

ATTEST:

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING_
PASSED ON 2ND READING



T. C. A. S 40-39-217

(aX1) Any county, metropolitan form of government or municipality may, by a two-thirds ( 2/3 )
ùotà'of t'ne legisiative body, choose tó establish a community notification system whereby_

certain residenies, schools and child-care facilities within the county, metropolitan form of

government or municipality are notified when a person required to register pursuant to this part

ãs a sexual offender or viólent sexual offender resides, intends to reside, or, upon registration,

declares to reside within a certain distance of such residences, schools and child-care facilities.

(2) The legislative body of any county, metropolitan form of government or municipality that

ènacts a cõmmunity noúfication system pursuant to this subsection (a) may, at the same time as

the system is established, enact a notification fee of not more than fifty dollars ($50.00) per year

from each offender in the county, metropolitan form of government or municipality for the

purpose of defraying the costs óf the community notification. The notification fee shall be

collected at the samè time as the one hundred fifty dollar ($1sO¡ administrative fee collected

pursuant to $ 40-39-204(b).

(b) Forms of notificatíon a county, metropolitan form of government or municipality may elect to

establish include:

(1) Notification by the sheriffs office or police department to residents, schools and child-care

facilities located within a specified number of feet from the offender's residence;

(2) A community notification flyer, whether made by regular mail or hand delivered, to all legal

residences within the specified area;

(3) posting a copy of the notice in a prominent place at the office of the sheriff and at the police

station closest to the declared residence of the offender;

(4) Publicizing the notice in a local newspaper, or posting electronically, including the lnternet;

(5) Notifying homeowners associations within the immediate area of the declared residence of

the offender; or

(6) Any other method reasonably expected to provide notification.

(c) Nothing in this section shall be construed as prohibiting the Tennessee bureau of

iniestigatio-n, a sheriff, or a chief of police from providing community notification under this

sectioñ electronically or by publication or periodically to persons whose legal residence is more

than the applicable distance from the residence of an otfender'
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AGENDA ACTION FORM

Gonsideration of an Ordinence to Establish Funds and Budoets for Deoartment of

Health lnsurance

To:
From

Action Form No
Work Session:
First Reading.

Board of Mayor and
Jeff Fleming, City Ma

Em

AF-309-2014
November 17,2014
November 18,2014

and

FinalAdoption:
Staff Work By:
Presentation By:

uGa

December 2,2014
David Frye
David Frye

Recommendation:
Approve the ordinance

Executive Summarv:
The Board of Edltcetton approved fiscal year 2Q15 budget amendment number two at their meeting on

November 6, 2014. This amendment established two new funds to account for Kingsport Schools

active and retiree health insurance plans. The active employee's health insurance fund will have

estimated revenues and appropriation in the amount of $5,354,000. The retiree health insurance
fund will have estimated revenues and appropriations in the amount of $730,000.

Attachments:
1. Ordinance
2. BOE BudgetAmendment NumberTwo

Funding source appropriete and funds are Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PffiH-FILED
CITY RECORDER

ORDINANCE NO. ****

AN ORDINANCE TO ESTABLISH NEW FUNDS AND
BUDGETS FOR KINGSPORT CITY SCHOOLS ACTIVE
EMPLOYEES HEALTH INSURANCE AND RETIREE
HEALTH INSURANCE; AND, TO FIX THE EFFECTIVE
DATE OF THIS ORDINANCE

BE lT ORDA¡NED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the Kingsport City Schools Active Employee Health lnsurance
Fund budget be established by ratifying the Kingsport Board of Education approval of
Budget Amendment Number Two to established the estimated revenue for employer
and employee contributions in the amount of $5,354,000 and to establish the

appropriations for the operations of the Active Employee Health lnsurance Fund in the

amount of $5,354,000.

ln addition an additional new fund for Kingsport City Schools Retiree Health

lnsurance Fund budget be established by increasing the estimated revenue for Retiree,

KCS contributions and Fund Transfers by $730,000 and to establish the appropriations
for the operations of the Retiree Health lnsurance Fund in the amount of $730,000.

Account Number/Description :

Fund 627: School Emplovee lnsurance Fund
Revenues:
627-0000-363-1535 Employer Contributions
627-0000-363-2055 Employee Contributions

Totals:

Account Number/Description :

Expenditures:
627 -1 60441 3-2020 Admin-Consultants
627 -160441 3-4092 Admin-Administration Fees

627 -160441 3-501 5 Admin-lns Premiums
627 -160441 3-4099 Admin-Other Expenses

627-1604413-7091 Admin-Trans. to Other Funds

627-170441 3-5100 Claims-lnsurance Claims

627 -5029-501 -2020 Clinic-Professional Fees

627 -5029-50 1 -3075 Clinic-Medical Supplies

627 -5029-501 -3077 Cl i n ic-Prescri ption Drugs

627 -5029 -50 I -4092 C I i n i c-Ad m i n istrati on Fees

Totals:

3,748,000 3,748,000
1,606,000 1 000

0 5,354,000 5,354,000

Budqet lncr/<Decr> New Budqet

$ $
51,500

125,000
300,000
732,500
423,000

3,500,000
60,000
24,000
40,000
98,000

51,500
125,000
300,000
732,500
423,000

3,500,000
60,000
24,000
40,000
98,000

0

0
0

$

0
0

0

0
0

0
0
0
0
0

City of Kingsport, Tennessee, Ordinance No Page 1 ol 2

5,354.000 5.354"000



Account N umber/Description :

Fund 628: School Retiree lnsurance Fund
Revenues:
628-0000-363-1532 Employer Contributions
628-0000-363-2020 Retiree Contributions
628-0000-391-5900 Fund Transfers

Totals:

Account N um ber/Description :

Expenditures:
628-1604413-4092 Admin-Administration Fees

628-160441 3-501 5 Admin-lnsurance Premiums
628-1704413-5100 Claims-lnsurance Claims

Totals:

Budqet lncr/<Decr> New Budqet

$

202,000
105,000
423 000

$ $

$$

0

0

0

202,000
105,000
423.000

0 730.000 730,000

Budqet lncr/<Decr> New Budqet

$
20,000
60,000

650,000

20,000
60,000

650,000
0 730.000 730.000

0

0

0

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it

DENNIS PHILLIPS, Mayor
ATTEST

APPROVED AS TO FORM

JAMES H. DEMMING, City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. Page 2 of 2
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AGENDA ACTION FORM

Bud nGe

Deoartment of Trans ri n/Governor's Hi Office 2014 Solic itationohwavo

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Man

AF-291-2014
November 3,2014
November 4,2014

FinalAdoption:
Statf Work By:
Presentation By:

November 18,2014
Capt. Jenny Castle
Chief David Quillin

Recommendation:
Approve the budget ordinance

Executive Summarv:
ffiaActionForm64,theBoardofMayorandAldermenapproVedtheMayorexecuting
any and all documents necessary to apply for and receive a Tennessee Department of

Tránsportation/Governor's Highway Safety Offrce Traffic Safety Grant (TDOT/GHSO). We have been

notified that we were approu"ã for g3/,qSZ.OO in grant funds for the upcoming fiscal year. The grant will

be utilized to purchase equipment and for traffic safety enforcement overtime.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



AN ORDINANCE TO AMEND THE GENERAL PROJECTS -

SPECIAL REVENUE FUND BUDGET BY APPROPRIATING

GRANT FUNDS RECEIVED FROM THE GOVERNOR'S

HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE

30, 2015; AND TO FIX THE EFFECTIVE DATE OF THIS

ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. That the bY

appropriating grant funds receiv ay

Särety crani Þro.¡ect (NC1502) nd

enforcement and equipment. of

Transportation for trâiric Law Enforcement Agency services. This grant does not require matching funds.

Account Number/Description: Budqet lncr/<Decp New Budqet

PRE-FILED REVSED

GITY RECORDER
ORDINANCE

Fund 111: Gen. Proiects-Special Rev. Fund
Governor's Hwv Safetv Grant fNC1502)
Revenues:
1 11-0000-332-9000 Dept of Transportation

Totals:
Expenditures:
I 1 1-0000-601-101 1 Overtime
1 1 1-0000-601-1020 Social Security
1 1 1 -0000-601-1 040 Retirement
1 1 1-0000-601-1050 Life lnsurance
1 1 1-0000-601-1052 Long Term Disability
1 1 1-0000-601-1060 Workmen's Comp
1 I 1-0000-601-1061 Unemployment lnsurance
I 1 1-0000-601-9004 EquiPment

Totals:

ATTEST

JAMES H. DEMMING
City Recorder

PASSED ON 1ST READING:

PASSED ON 2ND READING

$ $ $
0 37,452 37,452
0 37,452 37,452

0
0
0
0
0
0
0
0

21,102
2,300
5,900

50
50

500
50

21j02
2,300
5,900

50
50

500
50

7 500
37,452

7 500
0 37,452

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it'

DENNIS R. PHILLIPS, MaYor

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

City of Kingsport, Tennessee, Ordinance No Page 1 of 1
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SSEE

AGENDA ACTION FORM

Board of Mayor and Alde
Jeff Fleming, City Manag

To:
From:

Action Form No.
Work Session:
First Reading:

AF-291-2014
November 3,2014
November 4,2014

FinalAdoption:
Staff Work By:
Presentation By

November 18,2014
Capt. Jenny Castle
Chief David Quillin

Recommendation:
Approve the budget ordinance

Executive Summary:
@viaActionForm64,theBoardofMayorandAldermenapproVedtheMayor
executing any and all documents necessary to apply for and receive a Tennessee Department of

Transpoñation/Governor's Highway Safety Oîice Traffic Safety Grant (TDOT/GHSO). We have been

notified that we were approuãO toi $37,452.00 in grant funds for the upcoming fiscal year. The grant

will be utilized to purchase equipment and for traffic safety enforcement overtime.

There are no matching fund requirements.

Attachments:
'l Budget Ordinance

Funding source appropriate and funds are ava Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



rñE-I-ILE,,U
TITY RECORDER

ORDINANCE NO

AN ORDINANCE TO AMEND THE GENERAL PROJECTS -

SPECIAL REVENUE FUND BUDGET BY APPROPRIATING
GRANT FUNDS RECEIVED FROM THE GOVERNOR'S
HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE

30, 2015; AND TO FIX THE EFFECTIVE DATE OF THIS

ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. That the bY

appropriating grant funds receiv ay

Särety Granl Þro.¡ect (NC15O3) nd

enforcement and equipment. of

Transportation for rrâmò Law Enforcement Agency Services. This grant does not require matching funds'

Account Number/DescriPtion :

Fund 111: Gen. Proiects-SpecialRev. Fund
Governor's Hwv Safetv Grant lNG1503)
Revenues:
1 1 1-0000-332-9000 Dept of Transportation

Totals:
Expenditures:
1 1 1-0000601-1011 Overtime
1 1 1-0000-601-1020 Social Security
1 1 1-0000-601-1040 Retirement
1 1 1-0000-601-1050 Life lnsurance
1 1 1 -0000-601-1052 Long Term Disabili$
1 I 1-0000-601-1060 Workmen's Comp
1 1 1-0000601-1061 Unemployment lnsurance
1 1 1 -0000-601 -9004 EquiPment

Totals:

Budqet lncr/<DecP New Budqet

$ $

0 37,452 37,452

0 37,452 37,452

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

0 37.452

ATTEST:

JAMES H. DEMMING
City Recorder

PASSED ON 1ST READING:

PASSED ON 2ND READING

$
37,452

21,102
2,300
5,900

50
50

500
50

7,500

DENNIS R. PHILLIPS, MaYor

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

0
0
0
0
0
0
0
0

21,102
2,300
5,900

50
50

500
50

7,500

City of Kingsport, Tennessee, Ordinance No. Page 1 of 1
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EE

AGENDA ACTION FORM

Purchase of Portable Gamera Equipment

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City M

AF-263-2014
November 3,2014
November 4,2014 Presentation By: RYan McReYnolds

Recommendation:
Approve the ordinance

Executive Summarv:
ln June 2e14,we entered into an agreement with TDOT for a portable camera equipment purchase (AF-

136-2014). The portable camera w¡tt Oe used at various intersections around the City to assist in data

collection, and is also requested to be used in coordination with signal timing updates. The portable

camera will mount to an arm that extends a minimum of 30 feet into the air, and will support the Traffic

Department with turning movement counts at various intersections. This came mounted

to a towable trailer thüs making it mobile enough to move from intersectio Turning

movement counts will be used-îor updating sigñal timing plans and collecti I warrant

studies. The camera will also serve as a bãckup option for signal detection during a

construction project.

We are in the process (with TDoT's assistance) of preparing the specifications and bid documents; the

anticipated bid'openinjtimeframe for this put"Éase is scheðuled for early to mid-2015. The estimated

cost ior this equipmèn-t purchase is gbo,obo, which will be lo}o/o funded through MTPO srP funding

source.

A budget ordinance appropriating available funds to MPO158 in the total amount of $50,000'00 is

requested.

Attachments:
'1. Ordinance
2. Portable Camera Photo - Example

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Funding source appropriate and funds are ava Y NO



TEN EE

vt.B.2

for the

AGENDA ACTION FORM

Consid tion of a B Ordinance Aoo o Availa Funds to MPO158

Purchase of Portable Gamera Equipment

To:
From:

Action Form No
Work Session:
First Reading:

Board of Mayor and
Jetf Fleming, City Ma

AF-263-2014
November 3,2014
November 4,2014

Final Adoption: November 18,2014
Staff Work By: T. Elsea/M. Thompson/J. Smith
Presentation By: Ryan McReYnolds

Recommendation:
Approve the ordinance

Executive Summarv:
ln June 2014, we entered into an ag reement with TDoT for a portable camera equipment purchase

(AF-136-2014). The portable camera will be used at various intersections around the City to assist in

data collection, and is also requested to be used in coordination with signal timing updates. The

portable camera will mount to an arm that extends a minimum of 30 feet into the air, and will support

the Tratfic Department with turning movem
will be mounted to a towable trailer thus
intersection. Turning movement counts will
for signal warrant studies. The camera wi
need arises during a construction project.

ent counts at various intersections. This camera and arm

making it mobile enough to move from intersection to

be used for updating signal timing plans and collecting data

ll also serve as a backuP oPtion for signal detection if the

We are in the process (with TDOT's assistance) of preparing the specifications and bid documents; the

anticipated bid opening timeframe for this purchase is scheduled for early to mid-2015. The estimated

cost ior this equipmen-t purchase is g50,0b0, which will be 10Oo/o funded through MTPO STP funding

source.

A budget ordinance appropriating available funds to MPO158 in the total amount of $50,000.00 is

requested.

Attachments:
1. Ordinance
2. Portable Camera Photo - ExamPle

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Funding source appropriate and funds are avai



PRE-FILED
CITY RECONOEN

Fund122: MPOFund
Traffic Portable Camera (MPOlSB)
Revenues:
122-0000-337-5213 FHWA/TN FHWA 1 00%

Totals:
Expenditures:
1 22-0000-609-2023 Arch/Eng/Landscaping
1 22-0000-609-9003 lmprovements

Totals:

ORDINANCE NO.

AN ORDINANCE TO AMEND THE MPO FUND BUDGET BY
APPROPRIATING GRANT FUNDS FOR A PORTABLE
CAMERA; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. That the MPO Fund budget be amended by appropriating grant funds in the

amount of $50,000 to the Traffic Portable Camera Project (MPO1SB). This project is funded 100%

through MTPO STP funds

Account Number/Description : Budqet lncr/<DecP New Budqet

$ $ $
0 50,000 50,000
0 50,000 50,000

3,000
47,000

0 50,000 50,000

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

ANGELA L. MARSHALL
Deputy City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING

0
0

3,000
47,000

City of Kingsport, Tennessee, Ordinance No Page 1 of 1





vt.c.3

I E SEË

AGENDA ACTION FORM

ano

lmorovement Bond Series 20148

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Al
Jeff Fleming, City Man

AF-293-2014
November 03,2014
November 04,2014

nera

FinalAdoption.
Staff Work By:
Presentation By:

Fun

November 18,2014
SmithMinkle
Fleming

Recommendation:
Approve the ordinance

Executive Summary:
@14,theBMAapprovedresolution2015-051toissueGeneralobligationPublic
lmprovement Bond Series ZO14A not to exceed $16,750,000 for road projects, school projects,

facilities improvements, parks, Community Service projects, police and fire projects, equipment, landfill

cell construction and Fleet Gasboy improvements.

On September 02, 2014, the BMA approved resolution 2015-052 to issue General Obligation Public

lmprov'ement Bond Series 20148 not to exceed $9,550,000 for Water and Wastewater projects.

This ordinance appropriates the funding for these projects.

Attachments
1. Ordinance

Funding source appropriate and funds are ava Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



vt.B.3

fEN s

Fin

EE

AGENDA ACT¡ON FORM

Board of Mayor and
Jeff Fleming, City Ma

Action Form No.: AF-293-2014
Work Session: November 03,2014
First Reading: November 04,2014

By
Presentation BY

November 18,2014
SmithAffinkle
Fleming

ption

To:
From

Executive Summarv:
On September o¿ 2014, the BMA approved resolution 2015-051 to issue General obligation Public

lmprovêment Bond Series 2014A not to exc I $16,750,000 for road projects, school projects,

facilities improvements, parks, Community Serv projects, police and fire projects, equipment, landfill

cell construction and Fleet Gasboy improvements.

On September 02,2014, the BMA approved resolution 2015-052 to issue General obligation Public

lmprovêment Bond Series 20148 not to exceed $9,550,000 for Water and Wastewater projects'

This ordinance appropriates the funding for these projects'

Recommendation:
Approve the ordinance

Attachments:
1. Ordinance

Funding source appropriate and funds are Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRE-FILËD
CIW RECORDERORDINANCE NO

AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND, SOLID

WASTEPRoJECTFUNDANDTHEWATERANDSEWERFUND
BUDGETS BY APPROPRIATING GENERAL OBLIGATION PUBLIC

IMPRoVEMENTBoND,SERIES20I4B.,FoRTHEFISCALYEAR
ENDING JUNE 30, 2015; AND, TO FIX THE EFFECTIVE DATE OF

THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

WHEREAS, Resolution No. 2015-051 was adopted authorizing the issuance of
bonded debt Series 2014A in an amount not to exceed $16,750,000 to provide funding for

certain public works projects, consisting of the acquisition of public art; the land acquisition and

improvåments of p"Ufió parks and récreational facilities; road construction, expansion and

improvements; sidìwak ìonstruction, improvements and expansion; improvement of fire
stations, construction and expansion of fire training facilities; land acquisition and improvement

to the Municipality's storm water system; the acquisition, construction, renovation'

improvement u.rá equipping of public buildings for municipal operations within the

Municipality; construction, expansion and improvement of the Municipality's water system,

construõtion, expansion and improvement of the Municipality's sewer system; the acquisition of

all property real-and personal, appurtenant thereto or connected with such work (collectivelY, the

"projeõt); and to påy legal, fiiscal, administrative, and engineering costs, to reimburse the

Municipality for the ôosts of any of the above projects, to pay capitalized interest, and to pay

costs incident to the issuance and sale of the Bonds.

Section I. That the General Project Fund be amended by appropriating G.O.

public Improvement Bond Series 2014A to fund the City Hall/Facilities Improvements Project

(GPl522)inthe amount of $151,871, HVAC Replacement (GPl523) inthe amount of $253,119,

Èleet Gasboy Improvements (GP1507) in the amount of $101,247, Fire Training Ground

(Gp1521) inthe ãmount of $303,742, Sullivan Street Improvements project (GPl226) in the

amount of 5679,774, Centenial Hill Park project (GP1215) in the amount of 5352,949, Local

Roads/Sidewalks(GP1403) in the amount of $303,742,Fire Truck & Equipment (GP1410) in the

amount of $1,180,544, Border Regions (GP122S) in the amount of 5202,495, Sullivan Street

Improvements Phase 2 (GP1500) in the amount of $1,214,968, Sidewalk Improvements

(GÞ1520) in the amount of $182,245, Allandale Improvements (GP1508) in the amount of

510I,247, Bays Mountain Improvements (GPl509) in the amount of 5303,742, Borden Park

(GP15l0) in the amount of $506,23 7, Civic Auditorium Improvements (GP1511) in the amount

of $101,147, Park Improvements/Land Acquisition (GPl512) in the amount of $1,214,968,

Bridge ñ.epairs/tvtaintenance (GP1017) in the amount of $75,309, Land Acquisition (GP1515) in

the ãmount of $1 l7,06l,Engineering Building Improvements (GP15l4) in the amount of

$506,237, Main Street lmprovements (GPl516) in the amount of 5506,237'

Chadwick/Tranbarger Improvemènts (GPl519) in the amount of $101,247, Model City Coalition

(GpI224) in the aáount of 5506,237,2014 A Capitalized Interest (GP1517) in the amount of

$Sg¡,30+, Traffic Equipment (GPl524) in the amount of ß176,170, Public Works Equip.

(GP1525) in the u-ó.nt of $12,150, Softball/Baseball Complex (GP1409) in the amount of

ù+,0+g,gÓ:, Police Dept. Equipment (GP152S) in the amount of $39,385, School System

Improvements (Gpl5ti) in ihé amount of $1,164,344, Street Resurfacing (GP1518) in the

amãunt of $1,012,473, Ballfteld Park Maintenance Equipment (GP1526), in the amount of

$73,608, Ballfield Athletics Equipment (GPl527) in the amount of $37,563.
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Section II. That the Water Project Fund be amended by appropriating G.O. Public

Improvement Bond Series 20148 to fund the Master Plan V/ater System Upgrades (WAl401) in

the amount of $1,530,000 and WTP Facilities Improvements (W41505) in the amount of

$1,200,000.
Section III. That the Sewer Project Fund be amended by appropriating G.O. Public

Improvement Bond Series 20148 to fund Colonial Heights Sewer Line Ext. Phase 2 (SW150l)

in the amount of $2,850,000, Colonial Heights Sewer Line Ext. Phase 3 (SW1502) in the amount

of $1,851,408, Miscellaneous Sewer Line Rehabilitation (SW1401) in the amount of $600,000,

Treatment Plant Equalization Basin (SWl505) in the amount of $810,000 and the Motor Control

Center (SWl506) in the amount of $500,000.
Section IV. That the Solid Waste Fund be amended by appropriating GO Public

Improvement Bond Series 2014A to fund the Solid Waste Equipment project (DLl50l) in the-

amãunt of $100,000 and the Landfill New Cell Construction project (DLl500) in the amount of
$1,000,000.

G.O. Public
lmprovements Series
200138

General Project
Fund:31
Gitv Hall/Facilities
lmprovements (GP15221

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1 -0000-60 1-2023

31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Budset

Amendments
lncrease

(Decreasel

Amended

Budqet

Series 2014AG0 Pub lmP

Premium From Bond Sale

Arch/Eng/Landscaping

Bond Expense

lmprovements

0

0

137,475

14,396

137,475

14,396

0 151,871 151,871

0

0

0

9,000
1,871

141,000

9,000
1,871

141,000

0 151,871 151,871

HVAG Replacement
(GP1523)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Series 2014AGO Pub lmP,

Premium from Bond Sale

Bond Sale Expense

lmprovements

0 253,119 253,119

0

0

229J26
23,993

229,126
23,993

0

0

3,119
250,000

3,119

250,000
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Fleet Gasbov lmprov. (GP1507)

Revenue:
311-0000-368-1047 Series 2014A GO Pub lmp

311-0000-368-2101 Premium from Bond Sale

Total Revenue 0 101,247 '101,247

650

597

91

I
0

0

91,650

9,597

Appropriation:
31 1 -0000-60 1-4041

31 1-0000-601-9003

Total Appropriation

Fire Traininq rGP1521l

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1 -0000-60 1-4041

31 1-0000-601-9003

Total Appropriation

Bond Sale Expense

lmprovements

Series 2014A GO Pub lmP

Premium on Sale

Bond Sale Expense

lmprovements

Series 2009D(BABS)GO
Series 2011 G.O, Pub lmProv

Series 2012C G,O. Pub lmProv

Series 20138 GO Pub lmP.

Series 2014A GO Pub lmP.

Premium on Sale

Arch/Eng/Landscaping

Bond Sale Expense

Land
lmprovements

0 101,247 101

0

0

1,247

100,000

1,247

100,000

0

0

274,951
28,791

274,951
28,791

0 303,742 303,742

0

0

3,742

300,000

3,742

300,000

0 303,742 303,742

Sullivan St. lmprov.
(GP1226)

Revenue:
31 1-0000-368-1037

31 1-0000-368-1040

31 1-0000-368-1041

31 1-0000-368-1046

31 1-0000-368-1047

31 '1-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-2023
31 1-0000-601-4041

31 1-0000-601-9001

31 1-0000-601-9003

Total Appropriation

135,000

85,827
408,804

50,000
0

24,416

0

0

0

0

615,340
64,434

135,000

85,827

408,804

50,000

615,340
88,850

704,047 679,774 1 1

99,368
20,997
10,000

573,682

0

8,374
0

671,400 1,

99,368
29,371

10,000

245,082

704,047 679,774 1 'l

Brickyard Park lmp.
(GP1215)

Revenue:
311-0000-368-1040 Series 2011 G'0. Pub lmp

311-0000-368-1047 Series 2014A GO Pub lmp'

31 1-0000-368-2101 Premium on Bond Sale

Total Revenue

City of Kingsport Ordinance No. , Page 3 of 14

4,399

0

4,283

0

319,493

33,456

4,399

319,493

37,739

8,682 352,949 361,631



Appropriation:
31 1-0000-601-2023

31 1 -0000-60 1-4041

31 1-0000-601-9003

Total Appropriation

Local Rds/Sidewalks
(Match) (GP1403)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-4041
31 1-0000-601-9003

Total Appropriation

Fire Truck & Equip.
(GP1410)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1 -0000-60 1-4041

31 1-0000-601-9006

Total Appropriation

Border Regions
(GP1228)

Revenue:
31 1-0000-368-1041

31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-2020
31 1-0000-601-2023
31 1-0000-601-4041

31 1-0000-601-9001

31 1-0000-601-9003

Total Appropriation

Arch/Eng/Landscaping
Bond Sale Expense

lmprovements

Series 2014A GO Pub lmP

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2014A G0 Pub lmP

Premium on Bond Sale

Bond Sale Expense

Purchases Over $5,000

Series 2012C GO Pub lmP

Series 2014AG0 Pub lmP,

Premium on Bond Sale

Professional Consultant

Arch/Eng/Landscaping
Bond Sale Expense

Land

lmprovements

8,682 352,949 361,631

1,350

7,332
0

0

4,349
348,600

1,350

11,681

348,600

0

0

274,951
28,791

274,951
28,791

0 303,742 303,742

0

3,742

300,000

3,742
300,000

0 303,742 303,742

0

0

1,068,641

111,903

1,068,641

111,903

01, 180,544 1,
,l80,544

0

0

1 ,166,000
14,544

1,166,000

14,544

01, 180,544 1, 180,544

292,234
0

17,138

0

183,300

1 9,1 95

292,234
183,300

36,333

309,372 202,495 511,867

60,258
104,066

9,372

1 10,000

25,676

0

0

2,495
0

200,000

60,258
104,066

11,867

110,000

225,676
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Sullivan St. lmprov.
Phase 2 (GP1500)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation
31 1-0000-601-2023
31 1-0000-601-4041

31 1 -0000-601 -9003

Total Appropriation

Sidewalk lmp. (GP1520)

Revenue:
31 1 -0000-368-1 047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-2023
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Allandale lmp.
(GP1508)

Revenue:
3 1 1 -0000-36 8-1047

31 1 -0000-368-21 01

Total Revenue

Appropriation:
31 1 -0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bays Mountain lmp.
(GP1509)

Revenue:
31 1 -0000-368-1 047

31 1-0000-368-21 01

Total Revenue

Series 2014AGO Pub lmP

Premium on Bond Sale

Arch/Eng/Landscaping

Bond Sale Expense

lmprovements

Series 2014A GO Pub lmP

Premium on Bond Sale

Arch/Eng/Landscaping

Bond Sale Expense

lmprovements

Series 2014AGO Pub lmP.

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2014AGO Pub lmP

Premium on Bond Sale

0

0

1,099,802 1,099,802

115 166 1 15 166

0 1,21 4,968 1,2 14,968

0

0

0

40,000
14,968

1 ,160,000

40,000
14,968

1 ,160,000

0 1,214,968 1,214,968

0

0

164,970
17,275

164,970

17,275

0 182,245 182,245

0

0

0

5,000
2,245

175,000

5,000

2,245
175,000

0 182,245 182,245

0

0

91,650
9,597

91,650
9,597

0 101,247 101,247

0

0

1,247

100,000

1,247

100,000

0 101,247 101,247

0

0

274,951
28,791

274,951
28,791

0 303,742 303,742

Appropriation:
311-0000-601-4041 BondSaleExpense
311-0000-601-9003 lmProvements
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Total Appropriation

Borden Park lmp.
(GP1510)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Civic Auditorium lmo.
(GP1511)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Park lmp./Land
Acquisition (GP15121

Revenue:
31 1 -0000-368-1 047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bridge Repairs/Maint,
(GP1017)

Revenue:
31 1-0000-368-1037

31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

0 303,742 303,742

Series 2014AGO Pub lmP

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2014A GO Pub lmP

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2014AGO Pub lmP.

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2009D BABS GO

Series 2014AGO Pub lmP.

Premium on Bond Sale

0 506,237 506,237

0

0

458,251
47,986

458,251

47,986

0

0

6,237

500,000

6,237

500,000

0 506,237

0

0

91,650
9,597

91,650
9,597

0 101 7 101,247

0

0

1,247

100,000

1,247

100,000

0 101 101

0

0

1,099,802
1 15,166

1,099,802

1 15,166

0 1,21 4,968 1,21 4,968

0

0

14,968 14,968

,000 1,2001,200 ,000

0 1,21 4,968 1,214,968

107,095
0

285

0

68,171
7,138

107,095

68,171

7,423
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Appropriation:
31 1-0000-601-2022
31 1-0000-601-2023

31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Land Acquisition
(GP151s)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9001

Total Appropriation

Enqineerinq Buildinq
Renovations (GP1514)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Construction Contracts

Arch/Eng/LandscaPing
Bond Sale Expense

lmprovements

Series 2014AGO Pub lmP,

Premium on Bond Sale

Bond Sale Expense

Land

Series 2014A GO Pub lmP

Premium on Bond Sale

107,380 75,309

1,872
7,628
2,554

95,326

0

0

928

74,381

1,872
7,628
3,482

169,707

182,689

0

0

105,965

11,096

105,965

1 1,096

0 117,061 117,061

0

0

1,442
1 15,619

1,442
1 15,619

0 117,061 117,061

0

0

458,251
47,986

458,251

47,986

0 506,237 506,237

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Main Street lmp.
(GP1516)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bond Sale ExPense

lmprovements

Series 2014AG0 Pub lmP.

Premium on Bond Sale

Bond Sale Expense

lmprovements

0 506,237 506,237

0

0

6,237

500,000

6,237

500,000

0

0

458,251
47,986

458,251

47,986

0 506,237 506,237

0

0

6,237

500,000

6,237

500,000
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Tranbarqer/Chadwick
lmp. (GP1519)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Series 2014AGO Pub lmP,

Premium on Bond Sale

0

0

o 650

597

1,
o

91,650
9,597

0 101,247 101,247

Appropriation:
31 1-0000-601-2023
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

ModelCity Coalition
lmp. (GP1224)

Revenue
31 1-0000-364-1030

31 1-0000-368-1041

31 1 -0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-2023
31 1 -0000-60 1-4041

31 1-0000-601-9002

31 1-0000-601-9003

Total Appropriation

20144 Capitalized
lnterest (GP1517)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-7029
Total Appropriation

Tratfic Equip.(GP1 524)

Revenue:
31 1-0000-368-1047

31 1 -0000-368-2101

Total Revenue

Arch/Eng/Landscaping
Bond Sale Expense

lmprovements

From Non-Profits

Series 2012C GO Pub lmP

Series 2014AGO Pub lmP

Premium on Bond Sale

Arch/Eng/LandscaPing

Bond Sale Expense

Buildings
lmprovements

Series 2014AGO Pub lmP,

Premium on Bond Sale

Bond Sale Expense

Transfer to Debt Serv

Series 2014AGO Pub lmP.

Premium on Bond Sale

0 101,247 101,247

0

0

0

3,000
1,247

97,000

3,000

1,247

97,000

10,000
196,894

0

6,855

0

0

458,251
47,986

10,000

196,894

458,251

54,841

213,749 506,237 719,986

157,480
3,749

52,520
0

10,300

6,237
(10,300)

500,000

167,780

9,986
42,220

500,000

213,749 506,237 719,986

0

0

537,065
56,239

537,065
56,239

0 593,304 593,304

0

0

7,309

585,995

7,309

585,995

0 593,304 593,304

0

0

159,471

16,699

159,471

16,699
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Appropriation:
31 1-0000-601-2031

31 1-0000-601-2032
31 1-0000-601-4041

31 1-0000-601-9006

Total Appropriation

Public Works
Equip(GP1525)
Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1 -0000-601 -9006

Total Appropriation

Softball& Baseball
Complex (GP1409)

Revenue:
31 1-0000-368-0945

31 1 -0000-368-1 046

31 1-0000-368-1047

31 1-0000-368-2101

31 1-0000-391-0100

Total Revenue

Appropriation:
31 1-0000-601-2020
31 1-0000-601-2023
31 1 -0000-601 -2095

31 1-0000-601-4041

31 1-0000-601-9001

31 1-0000-601-9003

Total Appropriation

Street Lights

Traffic Signals

Bond Expense

Purchases Over $5,000

Series 2014AGO Pub lmP.

Premium on Bond Sale

Bond Expense

Purchases Over $5,000

Note Proceed IDBK First TN Loan

Series 20138 G0 Pub lmP

Series 2014A GO Pub lmP

Premium on Bond Sale

From General Fund

Professional Consultant

Arch/Eng/LandscaPing
Public Art Contracts

Bond Expense

Land
lmprovements

0 176,170 176,170

0

0

0

0

45,000

40,000
2,170

89,000

45,000
40,000

2,170
89,000

0

0

10,998 10,998

152 I 152

12,150
1

0 12,150

0

0

150

12,000

150

12,000

0 12,150 12,'.150

1,200,000

2,721,899
0

178,101

(1,200,000)
0

3,666,008
383,885

0

2,721,899

3,666,008
561,986

02,800,000 (2,800 ,000)

6,900 ,000 49,893

0

195,891

0

34,1 09

1,000,000

5,670,000

14,600

0

25,000
49,893

(352,800)

313,200 5,

14,600

195,891

25,000

84,002
647,200

983,200

GeneralFund:110
Revenue:
1 1 0-0000-392-01 00

Total Revenue

Fund Balance APProPriation

Appropriation:

110-4804481-7036 From General Proj' Fund

Total Appropriation
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Police Dept. Equip
(GP1528)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
311-00004041
31 1-0000-601-9006

Total Appropriation

SchoolSvstem lmp.
(GP1513)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1 -0000-2023

311-0000-4041
31 1-0000-9003

Total Appropriation

Street Resurfacing
(GP1518)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-2022
31 1-0000-601-4041

Total Appropriation

Ballfield Park Maint.
Equip (GP1526)

Revenue:
31 1-0000-368-1047

31 1 -0000-368-2101

Total Revenue

Series 2014A GO Pub lmP

Premium From Bond Sale

Bond Expense

Purchases Over $5,000

Series 2014AGO Pub lmP

Premium From Bond Sale

Arch/Eng/Landscaping

Bond Expense

lmprovements

Series 2014AGO Pub lmP

Premium on Bond Sale

Construction Contracts

Bond Expense

Series 2014AGO Pub lmP

Premium on Bond Sale

0

0

35,652 35,652

3 733 3 733

39,3850 39,385

0

0

485

38,900

485

38,900

0 39,385 39,385

0

0

1,053,977
1 10,367

1,053,977

1 '10,367

0 1, 164,344 1, 164,344

0

0

0

34,500
14,344

1 15,500

34,500
14,344

115,500

1j64,344
I

0 1 ,164,344

0

0

916,502
95,971

916,502
95,971

0 1,012,473 1,012,473

0

0

1,000,000
12,473

1,000,000

12,473

01 73 1,0 12,473

0

0

66,631 66,631

6,977977

0
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Appropriation:
31 1-0000-601-4041

31 1-0000-601-9006

Total Appropriation

Ballfield Athletics
Equip. (GP1527)

Revenue:
31 1-0000-368-1047

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1 -0000-60 1-4041

31 1-0000-601-9006

Total Appropriation

Solid Waste Fund:415
Revenue:
415-0000-392-9925
Total Revenue

Bond Expense

Purchases Over $5,000

Series 2014AGO Pub lmP

Premium on Bond Sale

Bond Expense

Purchases Over $5,000

Series 2014AG0 Pub lmP

0

0

907

72,701

907

72,701

0 73,608 73,608

0

0

34,002
3,561

34,002
3,561

0 37,563 37,563

0

0

463

37 100

463

37,100

0 37 37

0 1,100,000 1,1 000

0 1,,100,000 1, 100,000

Appropriation:
41 5-6999-698-7830

Total Appropriation

Solid Waste Proiect
Fund:455
Landfill New Cell
Construction (D11500)

Revenue:
455-0000-391 -0530

Total Revenue

Series 2014AGO Pub lmP

Series 2014AG0 Pub lmP

10

0 1001

100,000 1 100,000

1 100,000

0 1,000 ,000 1,000,000

01 1

Appropriation:
41 5-6999-698-7830

Total Appropriation

Solid Proiect
Fund: 455

Solid Waste Equip
(pLl50l)
Revenue:
455-0000-391 -0530

Total Revenue

Series 2014AGO Pub lmP

Series 2014AGO Pub lmP

0 1,000,000 1,000,000

0 1,000 ,000 1

0 100,000 100,000

01
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Appropriation:
455-0000-601 -9006

Total Appropriation

Water Proi. Fund: 451

WTP Facility
lmprovements
(wA1505)

Revenue:
451-0000-391-0530

Total Revenue

0 100 000 100,000

0 100,000 100,000

Transfer Series 20148 GO Bonds 0 1,200,000 1, 200,000

0 1,200,000 'l

Appropriation:
451-0000-605-2023
Total Appropriation

Master nWA
Svstems Upq(WA14011

Revenue:
451-0000-391-0529
451-0000-391-0530

451 -0000-391 -4500

Total Revenue

Appropriation:
451-0000-605-2023
451-0000-605-2097
451 -0000-605-9001

451 -0000-605-9003

Total Appropriations

Water Fund 411:

Revenue
411-0000-392-9916

Total Revenue

Expenditure
41 1-6999-698-7831

Total Expenditures

Sewer Proi Fund:452
Colonial Hqts. Phase 2
(sw1501)

Revenue:
4s2-0000-391 -0531

452-0000-39 1-4200

Arch/Eng/LandscaPing

Transfer Series 20138 GO Bonds

Transfer Series 20148 GO Bonds

From Water Fund

Arch/Eng/LandscaPing

State Reviews & Reviews

Land

lmprovements

Series 20148 GO Pub lmP Bonds

Bond Transfer Series 20148 GO

Transfer Series 20148 GO Pub lmP

From Sewer Fund

0 1,200,000 1,200,000

0 1,200,000 1,200,000

2,110,000
0

40 786

0

1,530,000

0

2,110,000

1,530,000
40 786

150,786 1 000 7862,

1 16,000

5,000
5,000

2,024,786

116,000

5,000

5,000

554,786,530

0

0

0

000 3,

150 786 1 000 786

0 730 000

0 2,730,000 2,730,000

02, 730,000 2,730,000

0 730 0

0

000

2,850,000
0
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Total Revenue

Appropriation:
452-0000-606-2023
452-0000-606-9001

452-0000-606-9003

Total Appropriation

Colonial Phase3
(swr502)
Revenue:
452-0000-391 -0531

Total Revenue

Appropriation:
452-0000-606-2023
452-0000-606-9001
452-0000-606-9003

Total Appropriation

Treatment Plant
Equalization Basin
(sw150s)

Revenue:
452-0000-391 -0531

Total Revenue

Appropriation:
452-0000-606-2023

452-0000-606-9001
452-0000-606-9003

Total Appropriation

Misc SW Rehab
(sw1401)

Revenue:
452-0000-391 -0529

452-0000-391 -0531

452-0000-391 -4200

Total Revenue

Appropriation:
452-0000-606-2023
452-0000-606-9001

452-0000-606-9003

Total Appropriation

100,000 2,850,000 2,950,000

Arch/Eng/Landscaping

Land

lmprovements

Transfer Series 2014BGO Pub lmp

Arch/Eng/Landscaping
Land

lmprovements

Transfer Series 2014BGO Pub lmp

Arch/Eng/Landscaping
Land

lmprovements

Transfer Series 20138 GOPub lmp

Transfer Series 2014BGO Pub lmp

From Sewer Fund

Arch/Eng/Landscaping

Land

lmprovements

100,000 2,850,000 2,950,000

0 1,851,408 1,851,408

0 1,851,408 1,851,408

500

99,500
0

350,000
0

500,000

350,500
99,500

2,500,0002,

0

0

0

250,000

200,000
1,401,408

250,000
200,000

1,401,408

0 1,851,408 1,851,408

0 810,000 810,000

0 810,000 810,000

0

0

0

48,600

100,000

661,400

48,600
100,000

661,400

0 810,000 810,000

300,000
0

181,000

0

600,000
0

300,000
600,000
181,000

481,000 600,000 1,081,000

70,000

30,000

381,000

0

0

600,000

70,000

30,000

981,000
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Motor Control Center
Replacement (SW1506)

Revenue:
452-0000-391 -0531

Total Revenue

Transfer Series 2014BGO Pub lmp 0 500,000 500 000

0 500,000 500,000

Appropriation:
452-0000-606-2023
452-0000-606-9003

Total Appropriation

Sewer Fund:412
412-0000-392-9916

Total Revenue

Expenditures
412-6999-698-7831

Total Expenditures

Arch/Eng/Landscaping
lmprovements

Series 20148 GO Pub lmp Bonds

Bond Transfer Series 20148 GO

0

0

30,000
470,000

30,000

470,000

0 500 500

0 6,611,408 6,611,408

0 6,611 11

0 6,61 1,408 6,611,408

0 6,611,408 6,611,408

SECTION V. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST

APPROVED AS TO FORM

JAMES H. DEMMING
City Recorder

J. MICHAEL B¡LLINGSLEY, City Attorney

PASSED ON 1ST READING

PASSED ON 2ND READING
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Executive Summarv:
@FederalTransitAuthoritydoesanaudittoensurethatKATSfundingcontinues.
As a result of the audit, it was suggested thaf the city amend its Federal Transit Authority Substance

policy to clarify the requirement f-oi pre-employment-substance abuse testing and to update the job

i¡¡es-of employees who are required to participate in the substance abuse testing program.

Changes to the policy are shown in the attached policy shown in red font. The changes are:

. Add as the first paragraph under the subtitle "Pre-Employment Testing the statement,

After obtaining the potential employees written consent, the City of Kingsport will

request trorn- OOi regulated 
'employers 

who have employed the potential

employee during any period during the two years before the date of the

emþtoyees appliðation or transfer the information required on 49 GFR S 40.25(b).

o ln the fourth paragraph under the subtitle "Applicability" remove the job title "Transit
program Administrátol'' from the job categories included in the testing program'

Recommendation:
Approve the resolution

Attachments:
1. Resolution
2. FTA Substance Abuse policy with changes

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO.

A RESOLUTION AMENDING THE FEDERAL TRANSIT
AUTHORITY SUBSTANCE ABUSE POLICY FOR CITY
EMPLOYEES

WHEREAS, the city adopted a FederalTransit Substance Abuse Policy by Resolution No.

2OO8-142, which was effective February 5, 2008; and

WHEREAS, the city would like to amend the Federal Transit Substance Abuse Policy to

provide some language suggested by the Federal Transit Authority pertaining to obtaining written

bonsent of potenr-tiat-emptoyees foi tne city to obtain information from prior Department of

Transportation employers for the previous two years and to remove the Transit Program

Administrator as a job included in the testing program.

Now, therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the following policy is amended and adopted as the official E Federal

Transit Substance Abuse Policy for the City of Kingsport:

CITY OF KINGSPORT
SUBSTANCE ABUSE POLICY AND PROCEDURES

(FrA)

DRUG FREE WORKPLACE
@oftheCitytoprovideadrugfree,healthful,safe,andsecurework
environment as mandãted by the Drug-Free Workplace Act of 1988. Our policy regarding_the

work-related effects of drug u-se and thé unlawful possession of controlled substances is outlined

in detail in the Citv of Kinoéport Substance Abuse Policv and Procedures (General).

Employees must, as a condition of employment, abide by the terms of the above policy and report

any conviction under a criminal drug statue for violations occurring on or off City premises while

conducting City business. A reportif a conviction must be made within flve (5) days after the

conviction.

Purpose
1ñã purpose of this policy is to assure worker fìtness for duty and to protect our employees,

p".räng"r", and the publ'a from the risks posed by the misuse of alcohol and use of prohibited

àrrgs. ini" policy is älso intended to comply with all applicable Federal regulations governing

wor-kplace anti-diug and alcohol programs in the transit industry. The Federal Transit Authority

(FTA) of the U.S. óepartment of Transportation has published 49 CFR Part 655, as amended

that mandates urine drug testing and breath alcohol testing for safety -sensitive positions and

prohibits performance of-safety-ãensitive functions when there is a positive test result. The U.S.
'Departmént 

of Transportation (DOT) has also published 49 CFR Part 40, as amended, which

set's standards for the collection and testing rf urine and breath specimens. ln addition, the

Federal government published 49 CFR Part 29, "The Drug-Free Workplace Act of 1988," which

requires-the establisi.rment of drug free workplace policies and the reporting of certain drug-

relåted offenses. This policy incorporates those requirements for safety-sensitive employees.

Aoolicabilitv
ñpfoyeã*ho perform safety-sensitive functions must be included in the substance abuse

management program (49 CFR S653.3 and 654.'1) and are requìred to submit to drug and alcohol

testing administered in accordance with 49 CFR Part 655 and Part 40.



The FTA has determined that "safety-sensitive" functions are performed by those who (49 CFR

s655.4)

operate revenue service vehicles including when not in revenue service

operate no revenue service vehicles that require drivers to hold cDLs
Dispatch or control revenue service vehicles
Maintain revenue service vehicles or equipment used in revenue service except for contractors

to those who receive funding under 49 U.S.C. 5307 or 5309, is in an area under 200,000 in

population; and contracts oùt such services or receives funding under 49 U'S'C' 5311 and

conlracts out such services
Provide security and carry a firearm.

These calegories include supervisors who perform these functions. Supervisors of employees in

these categäries but who do not themselves perform these functions are excluded'

Employees with the following speciflc job titles are included in the testing requirement:. Fleet

Mainteîance Supervisor, Fleét Mechanic, Fleet Small Engine Mechanìc, Fleet Service Worker,

Transit BusA/an Driver, and Transit Schedule'/Dispatcher, as well as their successors. Any

employee temporarily performing work under these conditions or positions are included'

Prohibited Substances
;-Prohibite.dSubStances''addressedbythispolicyincludethefollowing:

e following drugs for testing under this program:

marijuana, amphetamines, opiates, phencyclidine (PCP), and cocaine, as well as any drug not

appioved îor medical use'Oy the U.'S. Drug Enforcement Administration or the U.S. Food and

Drüg Administration. lllegal use includes ule of any illegal drug, misuse of legally prescribed

drugs, and use of illegally obtained prescription drugs.

Leqal Druqs
ff,e appropriate use of legally prescribed drugs and non-prescription medications is not

pronibitå0. Ho*"u"r, the usãof'any substance wñich carries a warning label that indicates that

mental functioning, motor skills, oi.¡udgment may be adversely affected must be reported to

supervisory persoînel and medical 
-adùice 

must be sought by the employee, as appropriate,

before performing work-related duties.

A legally prescribed drug means that an individual has a prescription or other written approval

trorn-a physician for thiuse of a drug in the course of medical treatment. lt must include the

patient'å name, the name of the substance, quantity/amount to b^e taken, and the period of

äuthorization. The misuse or abuse of legal drugs while performing City business is prohibited.

Alcohol
The use of beverages containing alcohol or substances including any medication, mouthwash,

food, candy, or any-other substaáce such that alcohol is present while performlng City busin_ess

is prohibited. The concentration of alcohol is expressed in terms of grams of alcohol per 21O

liters of breath as measured by an evidential breath-testing device'

Prohibited Conduct
Prohibited conduct" addressed by this policy includes the following:

Manufacture. Trafficking. Possession, and Use
City of Ktngs - hibited from engaging in the unlawful manulacture'

Oisiribut¡on, ¿¡ r use of prohibited or controlled substances on City

premises, in C hicles, in uniform, orwhile on City business. All property

äwned or leased by the City of Kingsport is subject to inspection where suspicion exists that a

violation has or is occurring. tnspãction may be at any time without notice as there is NO

expectation of privacy. City property includes, but is not

files, and storage lockers. All personnel are admonished
such containers or facilities is at the risk of the employee

any losses. Such equipment is subject to entry and i

employee has placed a personally owned lock on the



lockers, whether locked by employees or not, are also subject to inspection by supervision in the

presence of the employeé lt tne émployee is reasonably available. Employees who violate this

þrovision will be terminated. Law enforcement shall be notifìed, as appropriate, where criminal

activity is suspected.

lntoxication/Under the lnfl uence

@hoisreasonablysuspectedofbeingintoxicated,impaired'under
t¡re ¡nRuence of a proniOitéd substance, or not fìt for duty shall be suspended from job_duties

pending an investigation and verifìcation of condition. Employees found to be under the influence

äf pronîOiteO subslances or who fail to pass a drug or alcohol test shall be removed from duty

anä terminated. A drug or alcohol test is considered positive if the individual is found to have a

quantifiable presence of a prohibited substance in the body above the minimum thresholds

defined in 49 CFR Part 40, as amended.

Alcohol Use
No safety-sensitive employee shall report for
perform assigned safety-sensitive functions is
breath alcohol concentration is 0.04 or greater.
while on duty, in uniform, while performing safe
perform i ng a safety-sensitive fu nction. Violation
by immediate termination.

Required Hours of ComPliance
A" erployee m"st notionsr¡me alcohol while performing a safetY-se¡sitive function (49 CFR

$655.32), four hours prior to performing safety-sensitive function (49 CFR S655'33)' and up to

ðlgnt noúr. following an accident or untiithe employee undergoes a post-accident test, whichever

occurs first (49 CFR 5655.34).

Use and ingestion of prohibited drugs are prohibited at all times.

Comoliance with Testinq Requirements
All safety-sensit^re erpìõ s *itt Ue subject to urine drug testing and breath alcohol testing' Any

safety-sänsitive employeé who refuses tocomply with a request for testing shall be removed from

duty änd their employment terminated. Test retusal will be defìned as any of the following:

A. Refusal to provide the required breath or to provide the required urine specimen in the

specimen cup
B. lnsufficient breath or insufficient urine volume in the specimen cup without a valid

medical reason
C. Specimen tampering, adulterating or substituting any specimen

D. Failure to appear at-the collectioñ facility within a reasonable time as defined by the City

E. Leaving the scene of an accident withóut just cause prior to submitting to any required

drug and/or alcohol test
F. Leaving the collection facility prior to test completion

G. Failurelo permit an observed or monitored collection when required

H. Failure to take a second test when required
l. Failure to undergo a medical examination when required by the

MRO
J. Failure to cooperate with any part of the testing process

K. For alcohol testing, failure'to sign th I requ¡red United States DOT Alcohol Testing

Form.

Any safety-sensitive employee who is suspected of providing false information in connection with

a iest, or who is suépeôteO of falsifying test results through tampering, contamination,

adulteration, or substitutìon will be requireC to undergo an observed collection. Verifìcation of

these actions will result in the employee's removal from duty and their employment terminated.

Refusal can include an inability to provide a sufficient urine specimen or breath sample without a

valid medical explanation, as *eil as a verbal declaration, obstructive behavior, or physical

absence resulting in the inability to conduct the test'

Treatment Requirements



All employees are encouraged to make use of the available resources for treatment for alcohol

misusé anO iltegat drug use problems. Under certain circumstances, employees may be required

to undergo treaiment fãr substance abuse or alcohol misuse. Any employee who refuses or fails

to comply with requirements for treatment, after care, or return to duty shall be subject to

disciplinary action, up to and including termination. The cost of any trealment or rehabilitation

services will be paid for directly by the employee or their insurance provider. Employees will be

allowed to take accumulated sick leave and vacation leave to participate in the prescribed

rehabilitation program.

Proper Aoolication of the Policv

@edicatedtoassuringequitableapplicationofthissubstanceabuse
policy. Íherefore, supervisors/managers are required to use and apply all aspects of this policy

in an unbiased and ìmpartial manner. Any supervisor/manager who knowingly disregards the

requirements of this policy, or who is found to deliberately misuse the policy in regard to

subordinates, shall be subject to disciplinary action, up to and including termination.

Testinq Procedures
Confidentialit), ts rnaintained throughout the drug/alcohol testing process. All positive results are
first forwardeâ to a Medical Review Officer (MRO) for review. The MRO reviews the individual

medical history and affords the employee an opportunity to offer any clarifying information that
would explain the positive test. The Risk Management Department will maintain results in the

strictest of confidence in a medical fìle separate from the offìcial personnel fìle. The testing
laboratory, the MRO, the Breath Alcohol Technician (BAI), the Substance Abuse Professional

(SAP), anO tne program manager are the only ones allowed access to the testing records without

the tested employee's written permission.

ln cases where a disciplinary action results from a positive test, such information is shared only

with those in a supervisory capacity involved in that action. The City of Kingsport will carry out

this policy in a manner that respects the dignity and confidentiality of those involved.

Analytical urine drug testing and breath testing for alcohol will be conducted when required by

Fedéral regulationJ. All ðafety-sensitive employees shall be subject to testing prior to
employmeni. All safety sensitive employees will be tested for reasonable suspicion and following

an accident as defìned in Section
policies) of this policy. Testing shall be conducted in a manner to assure a high degree of

accrrtacy and reliability and usiñg techniques, equipment, and laboratory facilities that have been

approve-d by the U S. Departmènt of Health and Human Services (DHHS). All testing will be

cônducted Consistent with the procedures put forth in 49 CFR Part 40, as amended

The drugs that will be tested for include marijuana, cocaine, opiates, amphetamines, and

phencycidine. An initial drug screen will be conducted on each urine specimen. For those

specimens that are not negative, a confirmatory Gas Chromatography/Mass Spectrometry
(GC/MS) test will be performèd. The test will be considered positive if the amounts present are

above the minimum thresholds established in 49 CFR Part 40, as amended.

Test for breath alcohol concentration will be conducted utilizing a National Highway Traffic Safety

Administration (NHTSA)-approved evidential breath-testing device (EBÐ operated by a trained

breath alcohol technician (BAT). lf the initial test indicates an alcohol concentration of 0.02 or
greater, a second test will be performed to confirm the results of the initial test. A safety-sensitive

émployee who has a confirmed alcohol concentration of greater than 0.02 but less than 0.04 will

be iemoved from his/her position for twenty-four hours unless a retest results in a concentration

measure of less than 0.02.

An alcohol concentration of 0.04 or greater will be considered a positive alcohol test and in
violation of this policy and a violation of the requirements forth for safety-sensitive employees.

Any safety-sensitive employee that has a confirmed positive drug or alcohol test will be removed

from his/her position and informed of educational and rehabilitation programs available. A positive

drug and/or alcohol test will also result in immediate termination.

The City affirms the need to protect individual dignity, privacy, and confidentiality throughout the

testing process.



Emplovee Requested Testinq
Any safetysensitu loyeè who questions the results of a required drug test under paragraphs

of this policy maY request

that an additional test be conducted. This test must be conducted at a different testing DHHS

certified laboratory. The test must be conducted on the split sample that was provided by the
employee at the ðame time as the original sample. All costs for such testing are paid by the

employee unless the result of the split sample test invalidates the result of the original test The

employee's request for a split sample test must be made to the Medical Review Officer within 72

hours of notice of the original sample verified test result. Requests after 72 hours will only be

accepted if the delay wãs due to documentable facts that were beyond the control of the
employee.

Pre-Emolovment Testinq
After obtain'ng tfie potential employees written consent, the City of Kingsport will request from

DOT regulateá employers who have employed the potential employee during any period during

the two-years before ihe date of the employees application or transfer the information required

on 49 CFR S 40.25(b).

All safety-sensitive applicants shall undergo urine drug testing immediately following the offer of

employment or transfer into a safety-sensitive position. Receipt by the City of a negative drug test
result is required prior to employment. Failure of a pre-employment drug test will disqualifo an

applicant for employment for a period of one ('1) year. Evidence of the absence of drug

dependency from a Substance Abuse Professional that meets with the approval of the City and

negative pre-employment drug test will be required prior to further consideration for employment.

Thé cost for the assessment ãnd any subsequent treatment will be the sole responsibility of the

individual.

Any covered employee or applicant who has not performed a safety -sensitive function for 90

consecutive calendàr days regardless of the reason, and the employee has not been in the

employer's random selection pool during that time frame, must undergo urine drug testing with a

verifìed negative result prior to returning to the safety sensitive function'

Reasonable Suspicion Testing
All safet)rsens¡t^re employees, as well as all other City employees (under city authority), may be

subject to a fìtness for duty evaluation, and urine and/or breath testing when there are reasons

to b'elieve that drug or alcohol use is adversely affecting job performance. (49 CFR S 655 43)A
reasonable suspicion referral for testing shall be based on specific, contemporaneous, articulable
observations concerning the appearance, behavior, speech, or body odors of the.covered
employee. A supervisoi or other company offìcial who is trained in detecting the signs and

symptóms of drug use and alcohol misuse must make the required observations. lt is noted that

accidents never (on their own) constitute reasonable suspicion for testing.

Post-Accident Testing
Rtl satety-sens¡t¡ve employees will be required to undergo urine and breath testing if they are

involved in an accident with a mass transit vehicle that results in a fatality. This includes all

surviving safety-sensitive employees that are on-duty whose performance could have contributed

to the aócideni. tn addition, (49 CFR 5655.44) a post-accident test will be conducted if, in the

case of a non-fatal accident, an individual suffers a bodily injury and immediately receives medical

treatment away from the scene of an accident; the mass transit vehicle involved is a bus, electric
bus, van, or aútomobile in which one or more vehicles incurs disabling damage as the result of

the occurrence and is transported away from the scene by a tow truck or other vehicle; the mass

transit vehicle involved is a railcar, trolley car, trolley bus, or vessel, and is removed from revenue

service, unless the city determines, using the best information available at the time of the

decision, that the covered employee's performance can be completely discounted as a
contributing factor to the accident. The City shall also drug and alcohol test any other covered

employee wnose performance could have contributed to the accident, as determined by the

employer using the best information available at the time of the decision.

(49 CFR S655.44) Nothing in this section shall be construed to require the delay of necessary

medical attention'for the rnjured following an accident or to prohibit a covered employee from



leaving the scene of an accident for the period necessary to obtain assistance in responding to
the accident or to obtain necessary emergency medical care.

Following an accident, the safety-sensitive employees will be tested as soon as possible, but not

to exceed eight hours for alcohol testing and 32 hours for drug testing. Any safety -sensitive
employee involved in an accident must refrain from alcohol use for eight hours following the
accident or until he/she undergoes a post-accident alcohol test. Any safety-sensitive employee
who leaves the scene of the accident without justifiable explanation prior to submission to drug
and alcohol testing will be considered to have refused the test and their employment terminated.

Random Testinq

Employees in safety-sensitive positions will be subjected to random, unannounced testing. The
selection of safety-sensitive employees for random alcohol testing will be made using a

scientifically valid method that ensures each covered employee that they will have an equal
chance of being selected each time selections are made.( 49 CFR S655.45Xe) A covered
employee shall only be randomly tested for alcohol misuse while the employee is performing

safety-sensitive functions; just before the employee is to perform safety-sensitive functions; or
just after the employee has ceased performing such functions. A covered employee may be
randomly tested for prohibited drug use anytime while on duty. The number of random tests will
be equal to at least 25o/o ol all affected employees each year for drug use and 10o/o of all affected
for alcohol. The FTA's random alcohol testing rate may be adjusted based on analysis of positive

random test results within the entire transit industry (49 CFR 5655 .45).

Dilute Negative Results
lf the MRO informs the city that a negative drug test was dilute, the employee will be directed to
take another test immediately. Such recollections must not be collected under direct observation,
unless there is another basis for use of direct observation according to Section 49 CFR S40.67(b)
and (c). lf directed to take another test, the employee will be given the minimum possible advance
notice that he or she must go to the collection site. lf an employee is directed to take another test,
the result of the second test--not that of the original test-becomes the test of record, on which
the city will rely for purposes of this part.

DRUG AND ALCOHOL ABUSE-WORK PERFORMANCE-NON-VOLUNTARY BASIS
When an employee appears "unflt to work" due to suspected drug and/or alcohol problems, the
following procedures should be taken:

1. Move the employee off the job.
2. One supervisor trained in Reasonable Suspicion Detection can make the determination for
testing. Arrange for, if practical, at least one other supervisor to observe and evaluate the
employee's behavior. Make notations of all actions by the suspected individual. Ask the employee
to give an explanation as to why he or she appears to be unfit to perform their job. Do not accuse
the employee of being under the influence of alcohol and/or drugs.
3. Appropriate situations for drug, alcohol and controlled substance testing are limited to those
situations where "reasonable suspicion" can be established. This includes but is not limited to
when an employee exhibits erratic, unsafe or obvious irrational behavior or appears intoxicated
or confused. ln addition, this includes job-related accidents, serious incidents or non-serious
repeat incidences where one has a similar reason to question the physical and emotional
condition of the employee.
4. Upon "reasonable suspicion," it is the judgment that testing is required, the manager or
supervisor involved should contact the Risk Manager. A consent agreement by the employee will

be required prior to testing. lf an employee refuses to consent to a test for the presence of drug
and/or alcohol, the employee should be informed that refusal to consent may subject him/her to
appropriate disciplinary action. The employee should be reminded of the City's policy prohibiting

the use or being under the influence of alcohol and/or drugs on City property or worksite. lf the
employee fails to comply with the management request to either submit to test or sign a release

form, it would be determined as insubordination and the employee will be terminated.
5. Discipline/Treatment: lf tests determine that the employee is under the influence of alcohol or

drugs on the job, the employee will be immediately terminated per the City's zero tolerance
substance abuse policy.

SYSTEM CONTACT



Any questions regarding this policy or any other aspect of the drug -free and alcohol-free program

should contact the following representatives:

Proqram Manager:
Address:

Telephone:
Fax:

Name:
Address:

Risk Manager
City of Kingsport
225 West Center Street
Kingsport, TN 37660
(423) 224-9401
(423) 224-2474

Nationwide Testing Association, lnc.
P.O. Box 1380
15800 Old Statesville Road
Huntersville, NC 28070
(800) 452-0030
(704) 875-3490

Medical Review Offìcer and Substance Abuse Professional

Telephone:

SECTION ll. That nothing herein shall be construed to conflict with or supersede any

applicable state or federal law.

SECTION lll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring ¡t.

ADOPTED this the 18th day of Novembet,2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY

Fax



CITY OF KINGSPORT
SUBSTANCE ABUSE POLICY AND PROCEDURES

(FrA)

DRUG FREE WORKPLACE

It is the intent and obligatíon of the City to provide a drug free, healthful, safe, and

secure work environr"ñt as mandated by the Drug-Free Workplace Act of 1988. Our

policy regarding the work-related effects of drug use and the unlawful possession of

contiolled subslances is outlined in detail in the Citv of Kinqsport Substance Abuse

Policv and Procedures (General).

Employees must, as a condition of employment, abide by the terms of the above policy

and report any conviction under a criminal drug statue for violations occurring on or off

City premises while conducting City business. A report of a conviction must be made

within five (5) days after the conviction'

Purpose

The purpose of this policy is to assure worker fitness for duty and to protect our

employees, passeng"i., 
"ñd 

tne public from the risks posed by the misuse of alcohol

"nd 
,é" of prohibitðo orugr. This policy is also intended to comply with all applicable

Federal regulations gouerñing workplace anti-drug and alcohol programs in the transit

industry. The Federal Transit Authority (FTA) of the U.S. Department of Transportation

has pu-blished 49 CFR Part 655, as amended that mandates urine drug testing and

breath alcohol testing for safety -sensitive positions and prohibits performance of safety-

sensitive functions *h"n there is a positive test result. The U.S. Department of

Transportation (DOT) has also published 49 CFR Part 40, as amended, which sets

standards for the collection and testing of urine and breath specimens. ln addition, the

Federal government published 49 CFR Part 29, "The Drug-Free Workplace Act of

1gBB," wh¡cn requires the establishment of drug free workplace policies and the

reporting of certain drug-related offenses. This policy incorporates those requirements

for safety-sensitive emPloYees.

Applicabilitv

Employees who perform safety-sensitive functions must be included in the substance

abuse management program (4g CFR 5ô53.3 and 654.1) and are required to submit to

drug and alcõhot testìngãoministered in accordance with 49 cFR Part 655 and Part 40'

The FTA has determined that "safety-sensitive" functions are performed by those who

(4e cFR s655.4)



Operate revenue service vehicles including when not in revenue service

Operate no revenue service vehicles that require drivers to hold CDLs

Dispatch or control revenue service vehicles
Maintain revenue service vehicles or equipment used in revenue service except for

contractors to those who receive funding under 49 U.S.C. 5307 or 5309, is in an area

under 2OO,OO0 in population; and contracts out such services or receives funding under

49 U.S.C. 5311 and contracts out such services
Provide security and carry a firearm.

These categories include supervisors who perform these functions. Supervisors of

employees in th""e categories but who do not themselves perform these functions are

excluded.

Employees with the following specific job titles are included in the testing requirement:

Fleet Maintenance Supervisor, Fleet Mechanic, Fleet Small Engine Mechanic, Fleet

ServiceWorker,TransitBusA/anDriver,andTransit
Scheduler/Dispatcher, as well as their successors. Any employee temporarily

performing work under these conditions or positions are included'

Prohibited ubstances

"Prohibited substances" addressed by this policy include the following

llleqallv Used Controlled Substances or Druqs

The Federal Transit Administration outlines the following drugs for testing under this

program: marijuana, amphetamines, opiates, phencyclidine (PCP), and cocaine, as well

as any drug not approved for medical use by the U.S. Drug Enforcement Administration

or the U.S- Food and Drug Administration. lllegal use includes use of any illegal drug,

misuse of legally prescribed drugs, and use of illegally obtained prescription drugs'

Leqal Druqs

The appropriate use of legally prescribed drugs and non-prescription medications is not

prohibited. However, thJ use of any substance which carries a warning label that

indicates that mental functioning, motor skills, or judgment may be adversely affected

must be reported to supervisory personnel and medical advice must be sought by the

employee, as appropriate, before performing work-related duties.

A legally prescribed drug means that an individual has a prescription or other written

approvat irom a physician for the use of a drug in the course of medical treatment. lt

must include the pâtient's name, the name of the substance, quantity/amount to be

taken, and the period of authorization. The misuse or abuse of legal drugs while



performing City business is prohibited

Alcohol

The use of beverages containing alcohol or substances including any medication,

mouthwash, food, candy, or any other substance such that alcohol is present while
performing City business is prohibited. The concentration of alcohol is expressed in

terms of grams of alcohol per 210 liters of breath as measured by an evidential breath-

testing device.

Prohibited Conduct

"Prohibited conduct" addressed by this policy includes the followíng

Manufacture, Traffickinq. Possession. and Use

City of Kingsport employees are prohibited from engaging in the unlawful manufacture,

distribution, dispensing, possession, or use of prohibited or controlled substances on

City premises, in CDL vehicles, other City vehicles, in uniform, or while on City

business. All property owned or leased by the City of Kingsport is subject to inspection

where suspicion exists that a violation has or is occurring. lnspection may be at any

time without notice as there is NO expectation of privacy. City property includes, but is
not limited to, vehicles, desks, containers, files, and storage lockers. All personnel are

admonished that the retention of personal items in such containers or facilities is at the

risk of the employee and the City will not be responsible for any losses. Such equipment

is subject to entry and inspection without notice, even if the employee has placed a
personally owned lock on the City's property. Employees assigned lockers, whether

locked by employees or not, are also subject to inspection by supervision in the

presence of the employee if the employee is reasonably available. Employees who

violate this provision will be terminated. Law enforcement shall be notified, as

appropriate, where criminal activity is suspected.

lntoxicatio the lnfluence

Any safety-sensitive employee who is reasonably suspected of being intoxicated,

impaired, under the influence of a prohibited substance, or not fit for duty shall be

suspended from job duties pending an investigation and verification of condition.

Employees found to be under the influence of prohibited substances or who fail to pass

a drug or alcohol test shall be removed from duty and terminated. A drug or alcohol test

is considered positive if the individual is found to have a quantifiable presence of a
prohibited substance in the body above the minimum thresholds defined in 49 CFR Part

40, as amended.

Alcohol Use



No safety-sensitive employee shall report for duty or remain on duty when his/her ability

to perform assigned safety-sensitive functions is adversely atfected by alcohol or when

his/her breath alcohol concentration is 0.04 or greater. No safety-sensitive employee

shall use alcohol while on duty, in uniform, while performing safety-sensitive functions,

or just before or just after performing a safety-sensitive function. Violation of these

provisions is prohibited and punishable by immediate termination.

Required Hours of Comoliance

An employee must not consume alcohol while performing a safety-sensitive function (49

CFR S655.32), four hours prior to performing safety-sensitive function (49 CFR

S655.33), and up to eight hours following an accident or until the employee undergoes a

post-accident test, whichever occurs first (49 CFR 5655.34)'

Use and ingestion of prohibited drugs are prohibited at all times.

Compliance with Testing Requirements

All safety-sensitive employees will be subject to urine drug testing and breath alcohol

testing. Any safety-sensitive employee who refuses to comply with a request for testing

shall be removed from duty and their employment terminated. Test refusal will be

defined as any of the following:

A. Refusal to provide the required breath or to provide the required urine specimen

in the specimen cup
B. lnsufficient breath or insufficient urine volume in the specimen cup without a valid

medical reason
c. specimen tampering, adulterating or substituting any specimen

D. Failure to appear at the collection facility within a reasonable time as defined by

the City
E. Leaving the scene of an accident without just cause prior to submitting to any

required drug and/or alcohol test
F. Leaving the collection facility prior to test completion
G. Failure to permit an observed or monitored collection when required

H. Failure to take a second test when required
l. Failure to undergo a medical examination when required by the

MRO
J. Failure to cooperate with any part of the testing process

K. For alcohol testing, failure to sign the required United States DOT Alcohol

Testing Form.

Any safety-sensitive employee who is suspected of providing false information in

connection with a test, or who is suspected of falsifying test results through tampering,



contamination, adulteration, or substitution will be required to undergo an observed

collection. Verification of these actions will result in the employee's removal from duty

and their employment terminated. Refusal can include an inability to provide a sufficient

urine specimen or breath sample without a valid medical explanation, as well as a
verbal declaration, obstructive behavior, or physical absence resulting in the inability to

conduct the test.

Treatment Requirements

All employees are encouraged to make use of the available resources for treatment for

alcohol misuse and illegal drug use problems. Under certain circumstances, employees

may be required to undergo treatment for substance abuse or alcohol misuse. Any

employee who refuses or fails to comply with requirements for treatment, after care, or

return to duty shall be subject to disciplinary action, up to and including termination. The

cost of any treatment or rehabilitation services will be paid for directly by the employee

or their insurance provider. Employees will be allowed to take accumulated sick leave

and vacation leave to participate in the prescribed rehabilitation program.

Prooer Aool of the Policv

The City of Kingsport is dedicated to assuring equitable application of this substance

abuse policy. Therefore, supervisors/managers are required to use and apply all

aspects of this policy in an unbiased and impartial manner. Any supervisor/manager
who knowingly disregards the requirements of this policy, or who is found to deliberately

misuse the policy in regard to subordinates, shall be subject to disciplinary action, up to

and including termination.

Testinq Procedures

Confidentiality is maintained throughout the drug/alcohol testing process. All positive

results are first fonryarded to a Medical Review Officer (MRO) for review. The MRO

reviews the individual medical history and affords the employee an opportunity to offer

any clarifying information that would explain the positive test. The Risk Management

Department will maintain results in the strictest of confidence in a medical file separate

from the official personnel file. The testing laboratory, the MRO, the Breath Alcohol

Technician (BAT), the Substance Abuse Professional (SAP), and the program manager

are the only ones allowed access to the testing records without the tested employee's

written permission.

ln cases where a disciplinary action results from a positive test, such information is

shared only with those in a supervisory capacity involved in that action. The City of

Kingsport will carry out this policy in a manner that respects the dignity and

confidentiality of those involved.



Analytical urine drug testing and breath testing for alcohol will be conducted when

requíred by Federai regulations. All safety-sensitive employees shall be subject to

testing prior to employmént. All safety sensitive employees will be tested for reasonable

suspiðion and followiñg an accident as defined in Section (numbering to be determined

upon insertion into the Personnel Policies) of this policy. Testing shall be conducted in a

manner to assure-a high degree of accuracy and reliability and using techniques,

equipment, and laboratory facilities that have been approved by the U.S. Department of

Health and Human Services (DHHS). All testing will be conducted consistent with the

procedures put forth in 49 CFR Part 40, as amended.

The drugs that will be tested for include marijuana, cocaine, opiates, amphetamines,

and pheñcyclidine. An initial drug screen will be conducted on each urine specimen. For

those specimens that are not negative, a confirmatory Gas Chromatography/Mass

Spectrometry (GC/MS) test will be performed. The test will be considered positive if the

amounts present are above the minimum thresholds established in 49 CFR Part 40, as

amended.

Test for breath alcohol concentration will be conducted utilizing a National Highway

Traffic Safety Administration (NHTSA)-approved evidential breath-testing device (EBT)

operated by a trained breath alcohol technicían (BAT) lf the initial test indicates an

alcohol concentration of 0.02 or greater, a second test will be performed to confirm the

results of the initial test. A safety-sensitive employee who has a confirmed alcohol

concentration of greater than 0.02 but less than 0.04 will be removed from his/her

position for twenty-four hours unless a retest results in a concentration measure of less

than 0.02.

An alcohol concentration of 0.04 or greater will be considered a positive alcohol test and

in violation of this policy and a violation of the requirements forth for safety-sensitive

employees.

Any safety-sensitive employee that has a confirmed positive drug or alcohol test will be

removed from his/her position and informed of educational and rehabilitation programs

available. A positive drug and/or alcohol test will also result in immediate termination.

The City affirms the need to protect individual dignity, privacy, and confidentiality

throughout the testing Process.

Employee Requested Testinq

Any safety-sensitive employee who questions the results of a required drug test under

paragraphs mberi rmr nl Pol of

this policy may request that an additional test be conducted. This test must be

conducted at a different testing DH HS certified laboratory. The test must be conducted

on the split sample that was provided by the employee at the same time as the original



sample. All costs for such testing are paid by the employee unless the result of the split

sample test invalidates the result of the original test. The employee's request for a split

sample test must be made to the Medical Review Officer within 72 hours of notice of the

original sample verified test result. Requests after 72 hours will only be accepted if the

delay was due to documentable facts that were beyond the control of the employee.

Pre-Emol nt Testino

Added th statement: After inino the ootential emolovees written . the

Citv of Ki oort will reouest DOT reoulated who have emoloved the

ootential olovee durino anv oeriod durino the vears before the of the

aoolication or the information uired on 4 0 25lb)

All safety-sensitive app licants shall undergo urine drug testing immediately following the

offer of employment or transfer into a safety-sensitive position. Receipt by the City of a

negative drug test result is req uired prior to employment. Failure of a pre-employment

drug test will disqualify an aPplicant for employment for a period of one (1) year

Evidence of the absence of drug dependency from a Substance Abuse Professional

that meets with the approval of the City and negative pre-employment drug test will be

required prior to further consideration for employment. The cost for the assessment and

any subsequent treatment will be the sole responsibility of the individual.

Any covered employee or applicant who has not performed a safety -sensitive function

for g0 consecutive calendar days regardless of the reason, and the employee has not

been in the employer's random selection pool during that time frame, must undergo

urine drug testing with a verified negative result prior to returning to the safety sensitive

function.

Reasonable Suspicion Testinq

All safety-sensitive employees, as well as all other City employees (under city authority),

may be subject to a fitness for duty evaluation, and urine and/or breath testing when

there are reasons to believe that drug or alcohol use is adversely affecting job

performance. (49CFRS655.43) A reasonable suspicion referral for testing shall be

based on specific, contemporaneous, articulable observations concerning the

appearance, behavior, speech, or body odors of the covered employee. A supervisor or

oiher company official who is trained in detecting the signs and symptoms of drug use

and alcohol misuse must make the required observations. lt is noted that accidents

never (on their own) constitute reasonable suspicion for testing.

Post-Accident Testino

All safety-sensitive employees will be required to undergo urine and breath testing if

they are involved in an accident with a mass transit vehicle that results in a fatality. This

includes all surviving safety-sensitive employees that are on-duty whose performance

could have contributed to the accident. ln addition, (49 CFR 5655.44) a post-accident



test will be conducted if, in the case of a non-fatal accident, an individual suffers a bodily

injury and immediately receives medical treatment away from the scene of an accident;

the mass transit vehicle involved is a bus, electric bus, van, or automobile in which one

or more vehicles incurs disabling damage as the result of the occurrence and is

transported away from the scene by a tow truck or other vehicle; the mass transit

vehicle involved is a railcar, trolley car, trolley bus, or vessel, and is removed from

revenue service, unless the city determines, using the best information available at the

time of the decision, that the covered employee's performance can be completely

discounted as a contributing factor to the accident. The City shall also drug and alcohol

test any other covered employee whose performance could have contributed to the

accident, as determined by the employer using the best information available at the time

of the decision.

(49 CFR 5655.44) Nothing in this section shall be construed to require the delay of

necessary medical attention for the injured following an accident or to prohibit a covered

employee from leaving the scene of an accident for the period necessary to obtain

assistance in responding to the accident or to obtain necessary emergency medical

care.

Following an accident, the safety-sensitive employees will be tested as soon as

possible, but not to exceed eight hours for alcohol testing and 32 hours for drug testing.

Any safety -sensitive employee involved in an accident must refrain from alcohol use for

eight houis following the accident or until he/she undergoes a post-accident alcohol

test. Any safety-sensitive employee who leaves the scene of the accident without
justifiable explanation prior to submission to drug and alcohol testing will be considered

to have refused the test and their employment terminated.

Random Testinq

Employees in safety-sensitive positions will be subjected to random, unannounced

testing. The selection of safety-sensitive employees for random alcohol testing will be

made using a scientifically valid method that ensures each covered employee that they

will have an equal chance of being selected each time selections are made.( 49 CFR

S655.45Xe) A covered employee shall only be randomly tested for alcohol misuse while

the employee is performing safety-sensitive functions; just before the employee is to
perform safety-sensitive functions; or just after the employee has ceased performing

such functions. A covered employee may be randomly tested for prohibited drug use

anytime while on duty. The number of random tests will be equal to at least 25% of all

affected employees each year for drug use and 10% of all affected for alcohol' The

FTA's random alcohol testing rate may be adjusted based on analysis of positive

random test results within the entire transit industry (49 CFR 5655 .45).

Dilute N Results



lf the MRO informs the city that a negative drug test was dilute, the employee will be

directed to take another test immediately. Such recollections must not be collected

under direct observation, unless there is another basis for use of direct observation

according to Section 49 CFR S40.67(b) and (c). lf directed to take another test, the

employee will be given the minimum possible advance notice that he or she must go to

the collection site. lf an employee is directed to take another test, the result of the

second test--not that of the original test-becomes the test of record, on which the city

will rely for purposes of this part.

DRUG AND ALCOHOL AB -WORK PERFO CF-NONVOLUNTARY BASIS

When an employee appears "unfit to work" due to suspected drug and/or alcohol

problems, the following procedures should be taken:

1. Move the employee off the job.

2. One supervisor trained in Reasonable Suspicion Detection can make the

determination for testing. Arrange for, if practical, at least one other supervisor to

observe and evaluate the employee's behavior. Make notations of all actions by the

suspected individual. Ask the employee to give an explanation as to why he or she

appears to be unfit to perform their job. Do not accuse the employee of being under the

influence of alcohol and/or drugs.
3. Appropriate situations for drug, alcohol and controlled substance testing are

limited to those situations where "reasonable suspicion" can be established. This

includes but is not limited to when an employee exhibits erratic, unsafe or obvious

irrational behavior or appears intoxicated or confused. In addition, this includes job-

related accidents, serious incidents or non-serious repeat incidences where one has a

similar reason to question the physical and emotional condition of the employee.

4. Upon "reasonable suspicion," it is the judgment that testing is required, the

manager or supervisor involved should contact the Risk Manager. A consent agreement

by the employee will be required prior to testing. lf an employee refuses to consent to a

test for the presence of drug and/or alcohol, the employee should be informed that

refusal to consent may subject him/her to appropriate disciplinary action. The employee

should be reminded of the City's policy prohibiting the use or being under the influence

of alcohol and/or drugs on City property or worksite. lf the employee fails to comply with

the management request to either submit to test or sign a release form, it would be

determined as insubordination and the employee will be terminated.

5. Discipline/Treatment: lf tests determine that the employee is under the influence

of alcohol or drugs on the job, the employee will be immediately terminated per the

City's zero tolerance substance abuse policy.

SYSTEM CONTACT

Any questions regarding this policy or any other aspect of the drug -free and alcohol-

free program should contact the following representatives:



Proqram Manaoer: Risk Manager
Address: City of KingsPort
225 West Center Street

Kingsport, TN 37660
Telephone: (423) 224-9401
Fax: (423') 224-2474

Medical Review Officer and Subst@

Name: Nationwide Testing Association, lnc
Address: P.0. Box 1380
15800 Old Statesville Road
Huntersville, NC 28070
Telephone: (800) 452-0030
Fax: (704) 875-3490
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To:
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Board of Mayor and
Jeff Fleming, City Ma

Action Form No.: AF-295-2014
Work Session: November 17,2014
First Reading: N/A

F
Staff Work By:
Presentation By:

November 18,2014
Niki Ensor
Niki Ensor

Executive Summarv:
ln order to maintaìñ reliability in its electrical operations, Kingsport Power Company has found it

necessary to install a new côntrol building and associated electrical equipment at the wastewater

treatment plant substation. Due to space limitations in , an expansion of the.original

easement is necessary. Staff has reviewed and ap easement' This additional

easement will have no detrimental effects on the cu 're of the wastewater treatment

plant.

Recommendation:
Approve the resolution

Attachments:
1. Resolution with Amendment
2. \ M/TP Substation Easement Plat

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO.

A RESOLUTION APPROVING A SUPPLEMENTAL EASEMENT
WITH KINGSPORT POWER COMPANY AT THE WASTEWATER
TREATMENT PLANT SUBSTATION FOR THE INSTALTATION

OF A NEW CONTROL BUILDING; AUTHORIZING THE MAYOR

TOEXECUTETHESUPPLEMENTALEASEMENT;ANDALL
OTHER DOCUMENTS NECESSARY AND PROPER TO

EFFECTUATE THE PURPOSE OF THE AMENDMENT

WHEREAS, in November, 1979, the city conveyed a right of way and easement to

construct, erect, install, operate, maintain, renew and remove electric facilities, including a

substation, in, on, atong, over, through, across or under lands located at the wastewater treatment

plant substation on Wãst Industrybrive, situated in the 11th Civil District of Sullivan County,

Tennessee with the Kingsport Power Company; land

WHEREAS, in order to maintain reliability in its electrical operations the Kingsport Power

Company has found it necessary to install additional electrical equipment at this site, consisting

primarily-of the addition of a conirol building and accessories thereto and therein; and

WHEREAS, due to space limitations in the present enclosure, an expansion of the original

area described in the originai agreement is necessary, and the city has reviewed Kingsport Power

Company's plans; and

WHEREAS, this Supplement Easement Agreement will not affect current or future

operations of the Wastewater Treatment Plant.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That the Supplemental Easement Agreement for additional easement and

right away to the existing location at the wastewater treatment plant substation on West lndustry

Diive, wit-h the Kingsport Power Company as described below, is approved'

SECTION ll. That the mayor, or in his absence, incapacity, orfailure to act, the vice-mayor,

is authorized to execute, in a form approved by the city attorney, and subject to the requirements

of Article X, Section 10 of the Charter of the City of Kingsport, the Supplemental Easement

Agreement with Kingsport Power Company, and all other documents necessary and proper to

efiectuate the purpole of the agreement or this resolution, said amendment being generally as

follows: 
suppLEMENTAL EASEMENT AGREEMENT

THIS SUPPLEMENTAL EASEMENT is made this 

- 

day of 2014,

by and between C¡Ty OF KINGSPORT, a municipal corporation of the State of Tennessee,

hêreinafter called "Grantor", and KINGSPORT POWER COMPANY, a Virginia corporation,

whose principal business address is 1 Riverside Plaza, Columbus, Ohio 43215, hereinaftercalled

"Grantee".

WITNESSETH

THAT, WHEREAS, by Agreement dated November 30, 1979 (the "OriginalAgreement")

the Grantor conveyed a right-of way and easement to construct, erect, install, operate, maintain,



renew and remove electric facilities, including a substation, in, on, along, over, through, across

or under lands described therein, situated in the 1 1th Civil District of Sullivan County, Tennessee;

and

WHEREAS, Grantee, in order to maintain reliability in its electrical operations, has found

it necessary to install additional electrical equipment at this site, consisting primarily of the

addition of a control building and accessories thereto and therein; and

WHEREAS, due to space limitations in the present enclosure, an expansion of the original

area as described in the Orþinal Agreement is necessary, and Grantor has reviewed Grantee's

plans and has agreed to conùey theiame right of way and easement as was previously conveyed

in the Original Agreement to thê following described lands of Grantor, now or hereafter known as

tfre "New Additional Easement Area forkingsport Wastewater Station", adjacent to the existing

substation facilities, and being described as follows:

Beginning at a Corner Post of a chain-link fence and being the southeastern corner of

the new èasement area and in the line of an existing station easement area; thence

N37.12',00"W8.10feetto a7,"ironpinset;thenceN30'55',08'E31.92feetloaYz"iron
pin set, thence N52"48',00"E 40.38 feet lo a/2" iron pin set; thence s37'12',00"E 20.00

feet to a corner post in chain-link fence found and the northwestern corner of the

existing station easement area; thence along the line of the existing station easement

area SS2"4B'OO'W 70.00 feet to the Point of Beginning and containing 0.028 acres

(1220 square feet). Reference is hereby made to drawing dated October 2O,2014
èntitled ;Composiie Drawing Showing Easement Area to Serve Kingsport Power

Company", which drawing isãttached hereto and incorporated herein by reference as

Exhibit A.

NOW, THEREFORE, FOR AND IN CONSIDERAT¡ON Of thE SUM Of ONC ANd OO/1OO

Dollars ($1.00) and other good and valuable consideration, the receipt and sufficiency of which

are hereby acÉnowledged,-Grantor hereby grants and conveys unto Grantee, its successors and

assigns, á permanent ãnd exclusive easement and right of way (the "Easement") with the rightto

cons-truct, èrect, alter, improve, inspect, maintain, operate, patrol, protect, reconstruct, modify,

add to, remove, repair, ieplace, upgrade and/or enlarge an electric substation and electric

transmission and distributioh lines anã facilities, which may consist of towers or poles of varying

widths, made of wood, metal, concrete or other materials, wires, guys, anchors, communication

lines and associated fixtures and appurtenances, all in variable numbers, and such lines may

transmit electricity of any voltage or'amperage, on, over, along, acro.ss and under lands owned

by Grantor, induáing t¡rá tan¿iCescribed above, as well as the lands described in the Original

Agreement, to creaté an expanded facility, hereinafter called the "Easement Area" as depicted

oñ the attached Exhibit A as "Total Easement Area for Kingsport Wastewater Station", and being

described as follows:

Beginning at a point in Rte. #355 West lndustry Drive and being the southeastern

corner of the easement area thence along the right-of-way of Rte. #355 West lndustry

Drive N37"12'00"W 55.00 feet to a point; thence leaving the right-of-way of Rte. #355

West lndustry Drive N52"48'00"E 62.00 feet to a corner post in a chain-link fence

found; thencé N37'12'00'W 8.10 feet lo a /," iron pin set; thence N30'55'08'E 31 .92

feetto a/z"ironpinset; thenceNs2"48',OO',E40.38feetloaTz" ironpinset; thence

537'12'OO'E passing through a corner post in a chain-link fence at 20.00 feet a total

distance of 75.00 teãt to a cãrner post in chain-link fence found; thence S52"48'00'W
132.00 feet to the Point of Beginning and containing 0.195 acres (8494 square feet) .

Grantee is granted the right, in Grantee's discretion, to extend fencing to enclose the substation

portion of thie Easement Ãrea and to restrict all access thereto. No trees, bushes, vegetation or

brush shall be allowed in the Easement Area and Grantee shall be responsible for the removal

of same. Grantor may not place any buildings or structures within the Easement Area and if any

such buildings, structures or obstructions are found within the Easement Area, Grantee may

remove them.
Grantee agrees to repair or pay Grantor for actual damages to Grantor's lands and personal

property cãused by drantee änã sustained during construction and maintenance of Grantee's

facilities, if any.



Except as herein amended and supplemented, allterms and conditions of the Original Agreement
shall remain in full force and effect

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION ll. That the mayor is further euthorized to make such changes approved by the
mayor and the city attorney to the amendmenVagreement set out herein that do not substantially
alter the material provisions of the agreement, and the execution thereof by the mayor and the
city attorney is conclusive evidence of the approval of such changes.

SECTION lll. That the board finds that the actions authorized by this resolut¡on are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lV. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18th day of November,2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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NO'IES:
1. THIS COMPOSITE DRAW¡NG HAS EEEN PREPARED FROM AN ACTUAL FIELD SURVEY DONE AS PER DAIE

OF 'IHIS DRAWNG AND THERE ARE NO VISIBLE EASEMENTS OR ENCROACHMENTS EXCEPT AS SHOWN.

2 THIS COMPOSITE DRAWING HAS BEEN PREPARED WTHOUT THE BENEFIT OF A IITLE REPORT AND DOES

NOT, THEREFORE, NECESSARILY INDICATE ALL ENCUMBRANCES ON THE PROPERTY.

3. THE AREA OF THE ORtctNAL EASEMENT AS DESCRTBEO rN 0.8, 2J90 PG. 649 WAS 0,167 ACRES (7,274
SA. FT.); THE AREA OF THE NEW EASEMENT BEÍNG ACQUIRED IS 0.028 ACRES (1,220 SQ. FT.); THE

coMBtNED AREA OF THE TOTAL NEW EASEMENT lS 0.195 ACRES (8,494 S0. FT.)

SOURCE OF Î1LE:
THE EXISTING EASEMENI AREA SHOWN WAS ACQUIRED BY KINGSPORT POWER COMPANY FROM CITY
OF KINGSPORT 8Y OEED OATED NOVEMBER 30, 1979 AS RECORDED IN D.B. 2390 PG, 649 OF THE

CIRCUIÍ COURT CLERKS OFFICE OF SULLIVAN COUNTY, TENNESSEE.

PLAI OF REFERENCE:
PLAT ENTITLED "MAP SI-IOWNG PROPERTY FOR SUB-STATION TO SERVE WASTE WATER TREATMENT

PLANT'' AND OATED,'9-26_79,,AS RECORDED IN 0.8.2590 PG.652 OF THE CIRCUIT COURT

CLERKS OFFICE OF SULLIVAN COUNTY, TENNESSEE.
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Total Easement Area for Kingsport Wastewater Station

Beginning at a point in Rte. f355 West lndustry Drive and being the southeastern corner of the

easement area thence along the right-of- way of Rte. #355 West lndustry Drive N37"1'2'0O'W 55.00 feet

to a point; thence leaving the right-of-way of Rte. f355 West lndustry Drive N52"48'00"E 62'00 feet to a

corner post in a chain-link fence found; thence N37"1.2'OO"W 8.10 feet to a/2" íron pin set; thence

N30'55'08"E 31.92 feet to a/r" iron pin set; thence N52'48'00"E 40,38 feet to a/." iron pin set; thence

537"12'OO"E passing through a corner post in a chain-link fence at 20.00 feet a total distance of 75.00

feet to a corner post in chain-link fence found; thence 552'48'00"W 132'00 feet to the Point of

Beginning and containing 0.1.95 acres (M94 square feet) '

New Additional Easement Area for Kingsport Wastewater Station

Beginning at a Corner Post of a chain-línk fence and being the southeastern corner of the new easement

area and in the line of an existing station easement area; thence N37"1.2'00"W 8'10 feet to a/." iron pin

set; thence N30"55'08"E 31,92 feet lo a/2" iron pin set; thence N52"48'00"E 40'38 feel to a1A" iron pin

set; thence 537"!2'OO"E 20,00 feet to a corner post in chain-link fence found and the northwestern

corner of the existing station easement area; thence along the line of the existing station easement

area S52"48'00"W 70.00 feet to the Point of Beginning and containing 0.028 acres (1220 square feet).
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AGENDA ACTION FORM

Conside ofa nto Authorize Mavor to Sio Ail Documents cesservô fhe
ce

of the Deoa of Homeland ritv ÍDHSì
Admi

Final Adoption: November 18,2014
Staff Work By: Scott Boyd, Morris Baker
Presentation By: Craig DYe

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City

AF-300-2014
November 17,2014
N/A

Executive Summarv:
@epartment(KFD)iseligibletoapplyforaFEMAforAssistancetoFirefighters
Grant (AFG) This program is designed to mãet the firefighting and emergency response nelds of fire

departmentá and 
'noñaffiliated 

emergency medical services organizations. The Grant Programs

Directorate of the Federal Emergency 
-Manãgement 

Agency administers the grants in cooperation with

the U.S. Fire Administration.

The grant will be for 7 cardiac monitors to replace the outdated monitors with an upgrale in_tech.nology

and t-raining, and interoperability with other agencies (EMS, Hospitals) at a cost of $225,000. This shall

be accomþiisneO with a combination of ã grant and funds from Project account #GP1410 for

Equipment. The grant will be for $225,000 with ien percent (10%) of the matching funds of $22,500.

Recommendation:
Approve the resolution

Attachments
1. Resolut¡on

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Y NO



RESOLUTION NO.

ARESoLUTIoNAUTHoRIZINGTHEMAYoRToSIGNALL
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND

RECEIVE AN ASSISTANCE TO FIREFIGHTERS GRANT FROM

THE UNITED STATES FIRE ADM]NISTRATION OF THE FEDERAL
EMERGENCY MANAGEMENT ADMINISTRATION DIVISION OF

THE DEPARTMENT OF HOMEIAND SECURITY FOR THE

KINGSPORT FIRE DEPARTMENT

WHEREAS, the Federal Emergency Management Administration (FEMA), a division of the

U.S. Department of Homeland Security, has Assistance to Firefighters Grants (AFG), available to

the Kingsport Fire Department; and

WHEREAS, the grant applied is for $225,000.00 and would be used to assist in purchasing

of 7 cardiac monitors to replace the outdated monitors; and

WHEREAS, the grant will require a local match of ten (10o/o) percent ($22,500.00), funds,

which are available in the Capital lmprovement Plan (GP1410).

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the mayor, or in his absence, incapacity, or failure to act, the vice mayor,

is authorized to execute, in a form approved by the city attorney, and subject to the requirements

of Article X, Section 1 0 of the Charter of the City of Kingsport, all documents necessary and proper

to apply for and receive a grant from the United States Department of Homeland Security through

tne Þeðeral Emergency Mãnagement Administration (FEMA) for an Assistance to Firefighter Grant

(AFG) to assist in purcñasing 7 cardiac monitors at an approximate cost of $225,000.00, and which

witt require a local match ofien (10o/o) percent ($22,500.00), funds, which are available in project

account GP1410.

SECTION ll. That the mayor is authorized to execute any and all documents including

those necessary and proper to demonstrate the city's compliance with the grant requirements or

its provisions nécessary to effectuate the purpose of the grant or this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the public'

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 18th day of November,2014.

DENNIS R. PHILLIPS, MAYOR



ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Board of Mayor and
Jeff Fleming, City M

E

Final Adoption: November 18,2014
Staff Work By: Diane Denton
Presentation By: George DeCroes, Jr

E

AGENDA ACTION FORM

To:
From

Action Form No
Work Session:
First Reading:

AF-298-2014
November 17,2014
N/A

Recommendation:
Approve the resolution

year.

The tax is only applicable for the first six months of disability benefit payments. The agreement

includes payment ót tne tax from January 1,2014. The agreement.will streamline administration of the

program ioitne city, will result in less cost to the city, and will provide greater etficiency.

Attachments:
1. Resolution

Funding source appropriate and funds are
Y NO

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO.

A RESOLUTION APPROVING AN AGREEMENT WITH METLIFE

INSURANCE COMPANY FOR FICA REMITTANCE FOR

EMPLOYEE LONG TERM DISAB]LITY INSURANCE AND
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO

EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, MetLife lnsurance Company has agreed to remit, on behalf of the city, the

employer's share of FICA to the lRS, for taxable benefits, when an employee receives long term

disability benefits from the group disability policy; and

WHEREAS, this tax is only applicable for the first six months of disability benefit payments,

and this will apply to city and school employees, since they are covered by the one policy; and

WHEREAS, MetLife will make the necessary reporting and tax payments, and it will billthe
city quarterly for its tax responsibility, plus a 3% administration fee on applicable taxes; and

WHEREAS, the agreement includes payment of the tax from January 1, 2014, and will

streamline administrat¡on of the program for the city, which will result in less cost to the city, and

will provide greater efficiency.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an agreement with MetLife lnsurance Company for FICA remittance for

employee long term disability insurance is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney and subject to the

,"qlir"r"nts of Article X, Section 10 of the Charter of the City of Kingsport, the agreement with

Itleitite lnsurance Company and all other documents necessary and proper, and to take such acts

as necessary, to effectuatethe purpose of the agreement orthis resolution, said agreement being

as follows:

Employer Appointment of Metlife as Agent for lnsured FICA
Remittance

Citv of Kinqsport, (Employer) hereby appoints Metropolitan Life lnsurance Company, (Metlìfe)

on tr-mplolre"b own'behalf and on beñaFof any of Employer's subsidiaries or affiliates listed below

or set ïorth on an attachment hereto, to act as its agent for the limited purpose of remitting the

employer's share of Federal lnsurance Contributions Act taxes ('F|CA") with respect to the

coierãge1s¡ selected below (the "Appointment"). The Appointment shall be effective as of

JanuaÑ l'. ZOI+. By signing the Appointment, Employer agrees to the terms of this Appointment

set tortfr Oelow anOiepiese-nts thai ¡t is authoriz ¡d to act, and appoint Metlife as agent, on behalf

of any subsidiaries oi affiliates whose names and Tax lD(s) are listed below or set forth on an

attachment hereto.
Coveraqe
Select the applicable coverage(s) :

trShort Term Disability, Customer number
Employer Tax lD(s)

X Long Term Disability, Customer number l-t!@!¡[, *

EmployerTax lD(s) **Q!¡Q@



"Customer must attach an explanation if the Appointment does not apply with respect to all

Employees with the selected coverages.
**Clstómers with multiple employer ñames and Tax lDs must attach a list of all employer names

and associated Tax lDs.
Emplover FICA
Emplo)rer t'e"eby, on its own behalf and on behalf of any listed subsidiary or afflliate appoints

tVleil-¡tä as its aient for the sole purpose of remitting to the IRS the Employe/s, or any listed

subsidiary,s o, ãff¡liate's, share oi FICA with respect to taxlble benefits paid by Metlife to

Employeis or any listed subsidiary's or affiliate's employees ("Employees") pursuant to a g.roup

Oisánitity income ínsurance policy issued to the Employer by MetLife (the "Policy"). The Employer

also understands that with iespect to taxable benefits paid by Metlife to Employees pursuant to

the Policy:
o Metlife will withhold from beneflt payments and remit to the lnternal Revenue

Service the Employee's share of FICA.

o As requested by the Employee(s), Metlife will withhold from benefit payments and

remit federal and state taxes to the appropriate taxing authorities.

o Metlife will produce W-2s with MetLife's name and Tax lD'

. Metlife does not remit state or federal unemployment taxes, locality taxes*or

Virgin lsland and Puerto Rico "state" taxes.
'For Certain Cu-stomers, Metlife is required to remit the New York Metropolitan Commuter

Transportation Mobility tax (MCTMT) if the claimant is a resident of certain New York counties.

Termination
f l ffre nppo"tment shall terminate with respect to Employer's or a listed subsidiary's or affiliate's

share of FICA:
a. lmmediately in the event that Employer or a listed subsidiary or affìliate becomes

insolvent, suspends its business, fìles a voluntary petition in bankruptcy, or is adjudged

bankrupt; or
b. lmmediately upon delivery of written notice (via mail, e-mail or otherwise) by Metlife

to Employer if ihe'Employer or a listed subsidiary or afflliate fails, for any reason, to

reimbúrsé Metlife for the iull amount of a FICA bill generated by Metlife in accordance

with the Billing Section of this Appointment within 30 days of the date set forth on such

FICA bill. li¡e[t¡te's failure to deliver such written notice with respect to any particular

failure by Employer to pay in the time period required shall. not constitute waiver of

Metlife's right to'do so at á later date and shall be without prejudice to Metlife's right to

terminate the Appointment under this provision with respect any other FICA

reimbursement due at a later date.
Upon termination pursuant to this paragraph 1, Metlife shall continue to remit to the appropriate

taxing authorities any amounts it'hasãlready withheld, or that it withholds in the future, with

respãct to the Emplóyee's share of FICA, or the Employee's state or federal income taxes.

emþloyer shall become solely responsible and liable for the payment of the Employer's or

sub'sidíary'slaffiliate's snare óf flin for amounts due on or after the termination of this

Appointment for itself or any listed subsidiary or affìliate. Metlife may, at its sole discretion, waive

itå ilgnt to terminate underihis paragraph. Any such waiver under this paragraph shall be made

on tñe basis of each payment òue aftei termiñation, and shall be without prejudice to Metlife's

right to terminate the Appointment with respect to FICA due from a later payment'

Zifn¡s Appointment shäil automatically terminate on the date that MetLife discontinues its claims

a'dmin¡stiaiion services pursuant to the termination for any reason of the Policy'

3) Either party may canòel this Appointment at any time upon advance written notification (via e-

mail or oinenruisef ottermination provided by one party to the other party, for any reason or no

reason, effective on the date indicated in the written notification. Upon such notice to either party,

MetLife will continue to act as agent until the earlier of the end of the calendar year in which notice

is received or the date the Policy is terminated.
4) lf this Appointment is termináted for any reason, Metlife will continue to produce W-2s with

ráspect to ìåxable benefits paid to Employees under the Policy unless otherwise instructed by

Employer.
Disclaimer
lfrãiîoin-trent is not intended to, and does not, make MetLife the "employer" of any Employee

or othei insured individual for any purpose. Metlife assumes no liability or obligation under this

Appointment or otherwise (wheth'ei to the Employer, Employee, any other entity or employee-of

aå'entity covered by this Aþpointment, a beneficiary or to any taxing or regulatory authority) for

"ny 
p"yr"nts, penalties,'iñterest or losses of any kind resulting from the failure to make



payments, or withhold or remit taxe to

apþropriate taxing authority, as the t t
from Employees' benefits for FICA, P

Appointment and then fails to refund to the Emp a

Biilinq
Gãõuarterly basis, MetLife will send Employer or subsidiary/afflliate a bill equal to the actual

amount of Employer FICA remitted to the IRS by Metlife, plus 3% of the actual amount remitted

as a service fee.-The Employer or subsidiary/affiliate agrees to reimburse Metlife for the full

amount of the FICA bill (amoúnt remitted and service fee) within 30 days of the date set forth on

the MetLife FICA bill.
After the 30 day period expires, Metlife may assess interest at the "Applicable Federal Rate" (as

published by the'lRS on a monthly basis) plus two percentage points, on any.amounts due and

ôwing, eacn month for as long the âmounts remain due and owing, and may, at its sole discretion,

terminate this appointment pursuant to paragraph 1(b), above'' ' 
[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to t-he agreement set out herein that do not substantially alter the

materiál provisions ofine agreément, an¡ the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring ¡t.

That this resolut¡on shall take effect from and after its adoption, the public

ADOPTED this the 18th day of Novembet,2014

DENNIS R. PHILLIPS, MAYOR

ATTEST

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORN EY
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AGENDA ACTION FORM

Lease

To:
From:

Board of Mayor and
Jeff Fleming, City Ma

Action Form No.: AF-287-2014
Work Session: November 17,2014
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By:

November 18,2014
Lynn Tully, AICP
Lynn Tully, AICP

Executive Summary:
Mr. Stratton approa"-hed the city several months ago with a proposal to use the property currently

owned by the city off of Stonebrook Drive for a gõtf course driving range. The property was used

privately ior that purpose many years ago and haslince been donated to the city for flood control and

we¡and's mitigation' purposeé. 
- 
The .ity currently maintains the property at an annual cost of

approximatelyit,ooo. tñere is no additíonal costÎor maintenance of the property and the proposed

use would include regular maintenance and security. The lease is proposed for a nominal fee of

$1o/month for the t¡rst t8 months (allowing the lêssee to ready the site and prepare for the

spring/summer season and a full year'à opening¡, with $2Olmonth for the next 18 months, escalating to

$'solñontn for the fólowing year ánd $1oo/month for the fourth year with any renegotiation olll" lease

as the city deems nec"sõáry. The tenant is resoonsible for all maintenance, security, utilities, and

insurance necessary for the óroperty. The Storm water Utility Director h.as reviewed and approved this

use as appropriate ät tn¡s time and no other issues have been identified by city departments regarding

use of the property.

Recommendation:
Approve a resolution to lease approximately 13.624 acres of property to Alex Stratton for use as a golf

course driving range

Attachments:
1. Resolution to Include Lease Agreement
2 Plal identifying the property being leased

Y NO
Clark
George
Mclntire
Parham
Segelhorst
Shupe
Phillips



RESOLUTION NO

ARESoLUTIoNAPPRoVINGALEASEAGREEMENTWITH
ALEX STRATToN; AUTHoRIZING THE MAYoR To EXECUTE

THEAGREEMENTANDALLoTHERDoCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE

OF THE AGREEMENT

WHEREAS, in June 2O11,the board received approximalely 13.624 acres from Four Leaf

Properties LLC; and

WHEREAS, the property was received by donation for future use in flood control and

wetlands mitigation; and

WHEREAS, the property must be maintained annually at an approximate cost of more

than one thousand six hundred dollars and brings in no revenue in its current state; and

WHEREAS, part of the consideration of the lease is that the tenant will maintain the

property, including mowing, and

WHEREAS, a lease for use as a golf course driving range allow the property to b9

maintained in a better condition than curlently and create a small stream of revenue until

necessary for mitigation purposes; and

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an agreement to lease approximately 13.624 acres on property to Alex

stratton for use as a a golf course driving range, is approved.

SECTION ll. That the mayor, or in his ab

is authorized to execute, in a form approved by

of Article X, Section 10 of the Charter of
approximately 13.624 acres to Alex Stratton, ar

effectuate the purpose of the agreement or this resolution, said amendment being generally as

follows:

LEASE

This Lease (hereinafter called ' the 

- 
day of November,2014

by and between the city of Kin corporation organized under the

laws of state of Tennesêee (he Alex Stratton, (hereinafter called

"Tenant")' 
w'TNESSETH:

ln consideration of the mutual covenants, promises and rents contained herein the parties agree

as follows:

SECTION 1. Landlord hereby leases to Tenant, and Tenant d' in

considerationoftherentsto.bepaidandthecovenantsandand
observed oy l"nãnt, a parcel of land (hereinafter .called d at

Stonebrook þlace, Kingsport, Tennessee and described as follows:

BEING all of Lot 1, Containing 13.624 acres, more or less, as shown on plat entitled "Division of Four



Leaf properties, LLC", of record ¡n the Reg¡ster's Office for Sullivan County, at Blountville' Tennessee

in plat Bôok 53, Page 354, to all of which reference is hereby expressly made.

This property is located off of Stonebrook Drive

SECTION 2.
2.1 As part of its rent Tenant keeps the leased Premises mowed to reasonable satisfaction of the

Landlord and Tenant and shall make and maintain in good condition certain improvements to the

Leased premises, subject to the requirements of Sectlon 7 herein below. The improvement-shall

include golf course driúing range and its accessory structures, which shall be permanently afflxed

to the ieased Premiseõ. Thã improvements must be fully and properly completed to.lhe

satisfaction of Landlord within 150 days of the effective date of this Lease' Tenant shall not allow

the Leased premises to be open to the public until the improvements are fully completed to.the

satisfaction of Landlord. Lan¿lord may, in its sole discretion and for any reason, including

esthetics, reject to proposed improveménts and Tenant shall be obligated to install improvement

satisfactory io landtorO. ln addiiion to the improvements listed in this paragraph 2.1, Tenant shall

pay to Landlord, without previous demand
whatsoever, except as may be specifically pro

rate of one hundred twenty Dollars ($120) pe

installments of ten Dollars ($10) each on the fi
eighteen (18) months of Lease. Tenant shall pa

and without any setoff or deduction whatsoever
rent for the Leased Premises at the rate of two
in advance in equal monthly installments of tw
month during the nineteenth (1gth) through the t

Landlord, wi-tnout previous d'emand thelefor and without any setoff or deduction whatsoever,

except as may be'specifically provided herein, rent for the Leased Premises at the rate of six

nundred Dollárs ($OOO¡ p"r. ännrr payable in advance in equal monthly installments of ten

Dollars ($50) eacn on tÉe nrst Oay of éaðn month during the third year of Lease Tenant shall pay

to Landlord, without previous demand therefor and without any setoff or deduction whatsoever,

except as may be specifically provided herein, rent for the Leased Premises at the rate of one

thousand two hundred Ooffäis ($1,200) per annum payable in advance in equal monthly

installments of ten Dollars ($1oo)'each on ine first day of each month during the fourth year of

Lease.
ã.iÁil rentals payable by Tenant to Landlord under this Lease shall be paid to Landlord at the

office of Landlord hereií designated by it for notlces or to such other place as Landlord may

designate in writing to Tenant ãt least ten (10) days before such rental payment.

2.3 ienant shall piomptly pay all rentals herein prescribed when and as the same shall become

due and payable.
2.4 lf Lândiord shall pay any monies or incur any expenses to.cure any default of-Tenant

hereunder, the amounts óo pá¡¿ or incurred shall, at Landlord's option, and on notice to Tenant,

be considered additional ,"åtalr, payable by Tenant with the first installment of rental thereafter

becoming due and p"yàOe, ãn¿ ináV be cóllected or enforced as by law provided in respect of

rentals.
sEcTtoN 3.
3.1. The Leased premises shall be used by Tenant only for the use and attendant services of a

iypical Golf Course Driving Range and biiy_cle rental facility, and provided a limited amount of

gótt retateO items are oteäO foiretail sale Tenant may not sell items not related to the sport of

golfing, and for no other purpose or use'
ã.2. fënant shall comply in'all respects with all applicable federal, state and local laws, rules,

regulations and orders,'including, without limitation, those relating to pollution, reclamation or

prãtàction of the envirbnment, including laws relating to emissions, discharges, releases or

threatened releases of pollutants, contañlinants, or hazardous or toxic materials or wastes into

the air, water, or land, or otherwise relating to the manufacture, processing, distribution, use'

treatmånt, storage, disposal, transport or hãndling of pollutants, contaminants or hazardous or

toxic materials or wastes. Ño'part oi tne Leased Premises or improvements thereon shall be used

in any manner whatsoever for any purpose

orders of the United States, or of the State,
located, or of any duly constituted subdivision'
3.3 Tenant shall not knowingly use or occupy t
or permit the same to ¡e usãd or occupied for any business or purpose deemed extra hazardous

on account of flre or othen¡vise; and if, by reaðon of the use and occupancy of the Leased

Premises, the policy covering the Leased Premises (Fire lnsurance, Extended coverage or



Liability)istobesaidinsuranceshallbeincre
have the option o r, on demand, Tenant shall pa

of such increase rate of insurance shall not be

covenant by Tenant).
3.4 Tenant covenants and agrees that Tenant shall not create or maintain, or permit others to

create or maintain, any nuiJance, public or private, including, without limiting the foregoing'

language, loud noises,-sound effecis, offensive odors, smoke or dust in or about the Leased

preä¡sés or do any act or fail to do any act wl ich constitutes waste, and Tenant' at its own

expense, shall keep the Leased Premises clean,
3.5 Tenant agrees that it shall not use, occupy

occupied for any unlawful purposes or for purpo

3.6 Tenant agrees that it shall not use, occupy o
Leased Premises to be used or occupied, or do

Premises in any mannerwhich shall cause or be

or any part thereof.
3.7. Tenant shall indemnify, defend and hold Landlord harmless from and against any loss' cost'

damage or expense, inctuiing, without limitation, attorneys' fees and costs of site investigation

ånJ 
"i""n 

up,'incurred OVãtiåpo."d upon Landlord as a resultof the breach byTenantof its

obligations in this Section 3.
sEcTloN 4.

on the day of November, 2014 and end on the

:,:îi,,',Ìî',t'-"å':i'"ï:ff l,',ñ:'å?llHlåi'"::ïi:ffi il

ual agreement of the parties the term of this Lease may

be renewed for a one year term for a maximr.lm of nine renewals following the initial term of this

Lease.
4.2 After the initial term of the Lease either party may at any time terminate this Lease without

cause and for such partf s convenience anC suðn termination shall not be deemed a breach of

this Lease. The party exärcising this termination for convenience shall give the other party thirty

(30) days written noú"e prior to-the effective date of the termination. As a result of a termination

of the Lease under this paragraph 4.2 lhe nonterminating party shall have no right to any

damages, however cnárácteriãed or incurred, including áctual, general, special, incidental'

consequential, or other damages'
4.3 lf Tbnant, for any reason a'nd without exception, ceases or fails to operate a golf driving-range

on the adjacent proþerty this Lease shall immediately and automatically terminate, and Tenant

shall not be entitied to any damages from Landlord for such termination.

SECTION S. Upon o""ufying thiLeased Premises, Tenant thereby accepts the same as is and

acknowledges that theìmpiouements on the a habitable condition'

Tenant has examined the Leased Premises ease Premises is in a

condition and state of reóaìr ro.. renant's intende available to the Leased

premises and the capaJity of tne utilities are of adequate capacity for.Tenant's use, and Landlord

does not warrant their cóndition in any respect. Ail improvements to the Leased Premises by

Tenant shall be may in accordance w¡tñ tne provisions contained in Section 7 herein'

SECTTON 6. Tenant snJiiepãüan¿ maintain the Leased Premises, in good order' condition, and

repair (including any such räplacement and restoration as is required for that purpose) without

l¡m¡tat¡òn, interiór ari¿ e*tãr¡oi painting, all plate glass, windows, doors, hardware, plumbing lines

and flxtures, iriñg, eiectr¡JRxtures and equipment' light fixtures' bulbs &

ballasts, heat ir cõnditioning systems, walls, floors' floor coverings' ceilings

and all mach facilities torming a part of any improvements to the Leased

premises. Should Tenant fail to make any repairs ðr restoration for which Tenant is responsible

under this Lease, Landlord may, but shali not be obligated to, make. same at Tenant's expense'

and the cost thereof snaìt ¡e cónsidered additional reñt due hereunder payable immediately.

SECTION 7. Tenant snãil not make any alterations or additions to the Leased Premises without

Landlord's prior written consent, whicñ consent may be withheld- by the Landlord in its sole

discretion for any ,"""on. Landlord shall not be liable for the cost of any alterations or additions'

all of which are hereinafter referred to in this Section 7 as "alterations" made by Tenant, and

Tenant shall indemn¡ry ãnO save Landlord harmless on account of claim for mechanics',
s made bY Tenant, and anY such
d not against Landlord's interest,
shall Provide Landlord a waiver of
es. All alterations made bY Tenant

building laws, ordinances and regulations. All



alterations made by eithef party shall ¡nure to Landlord's benefìt and shall become a part of the

Leased premises ãnd shall belóng to Landlord absolutely as soon as.made.

SECTION g. Tenant r""óôn¿ã. tn'"t the Leased Premise-s owned by the Landlord is not currently

subject to real property taxes, but may become
any real property taxes levied with respect to

Leased Premises to Tenant or because of its us

United States of America, the state of Tenness
Kingsport, Tennessee. Tenanl shall pay and be liable

ññfty ánd trade fìxtures pìãceo oy ieñant in or on the Leased Premises. Taxes may be paid

äs äOO¡i¡onat rent, but in any event Íenant shall be liable for the payment of real property taxes

or personal property taxes íevieO as a result of its use of the Leased Premises, whenever it is

due and payable.
sEcTroN 9.
9.1. This Lease and the tenancy hereby created shall cease and terminate at the end of the Term'

as the same may be extendeá as peimitted in Section 4 hereof, without the necessity of any

notice from either Landlord or Tenant to terminate the same, and Tenant hereby waives notice to

vacate the Leased pre.mises and agrees that Landlord shall be entitled to the benefìt of all

provisions of law respecting the summary r

Tenant holding over to the same extent as if
9.2. At the expiration or earlier termination
remove all of Tenant's personal property, and r
installation or removal of said property, and surr

as good condition as it was at the beginn
All property of Tenant remaining on the L
of this Lease shall be conclusively deem
by Landlord, or may be removed and disposed
dlscretion, and Tenant shall reimburse Landl

Landlord may have any such property stored at Tenant's risk and expense.

õ.à. r"n"nt'may termínáie tÑs Leaåe upon the breach of any of the terms of this Lease by

Landlord that is not adequately remedied within twenty (20) consecutive calendar days of the

mailing of written notices'thereôf to Landlord, provided that if the nature of Landlord's default is

such that more than twenty (20) consecutive calendar days are reasonably required for its cure'

then Landlord shall not ¡eièeried to be in default if the Landlord commences to cure within the

twenty (20) day period and thereafter diligently
9.4. Landlord may in its sole discretion termina
Premises if Tenant fails to observe or perform a

Lease where such failure shall continue for a p
after written notice thereof from Landlord to Ten

is such that more than twenty (20) consecutive c
then Tenant shall not be deemed to be in defaul
(20)dayperiodandthereafterdiligentlyprosecutessuchcuretocompletion'
SECTION 10. Tenant snáil pay toi all út¡i¡t¡es needed or used on the Leased Premises, including

tas, electric, light, and wat'er'a rr charges, along with private garbage service incurred

during the term of this Lease or
sEcTloN 11. No signs shall be n the windows, doors, outside walls, roof

or exterior of the building on tne Leased Premises or in or around the grounds 9f lh9 !.ea99d
Premises, without the frioiwritten consent of Landlord, which consent may be withheld-by the

Landlord in its sole discretion for any reason, and Landlord reserves the right to require Tenant

to remove any such signs not previously consented to by Landlord from.said roof, windows' doors'

outside walljor exterior of the buildinó on the Leased Premises. ln the event Tenant does not

prompfly remove any such sign or signs upon notice from Landlord to do so Landlord shall have

the right to remove tu"ñ tign'or" signõ at Tànant's expense, and Tenant shall promptly reimburse

Landlord therefor.
SECTION 12.
12.1. Tenant shall keep in force at its own expense so long as this Lease remains in effect' public

liability insurance covering the Leased Premises with a company or companies acceptable. to

Landlord and licensed to do business in Tennessee under a policy or policies in a form acceptable

Landlord naming tne lãnãiord as an additional insured with minimum limits of $1'000'000.00 on

ãðcount of bodil-y injuries to or death of one person; $5'000'ooo'00 on account of bodily injuries

n one person as the result of any one accident or disaster; and property

.¡n¡fnur limits of $100,000.00. Tenant shall deposit a certified copy of

f such insurance, with Landlord not less than five (5) days prior to the



effective date of such policy or policies. The policy or policies of insurance shall contain a

provision that they may not be caÀcelled, cha ed oi non-renewed without first giving thirty (30)

äays notice to tañclorð of any change, cance -renewal'

12'.2 lf lhe insurance policy oi policiãs expire m of this Lease, a renewal certifìcate

or binder shall be fìled wit'h Landlord fifteen (15) r to the renewal date. lf Tenant shall

not comply with its covenants made in this Se Landlord may, at its option, cause

insurancè ãs aforesaid to be issued, and in such event Tenant agrees to pay the premiums for

such insurance promptly upon Landlord's demand.
12.3. To the extent poåsiËte, Tenant shall obtain, for each policy of insurance secured by it,

provisions permitting waiver of any claim against Landlord for loss or damage within the scope of

ihe insur"nce, and Tenant, for itsélf and itJinsurt rs, waives all claims against the Landlord as to

such claims covered by such insurance. Nothing herein shall be construed to vary theforce and

effect of paragraph li.l ot this Section 12, an7 nothing contained in this Section 13 shall be

deemed to excuse Landlord from its own negligence.
12.4 lt shall be Tenant's.ol" r"rponsibility tó fnsure and keep insured, at Tenant's expense, all

personal property which is o*n"d' by the Tenant, or any other authorized occupant of the Leased

þrem¡ses, aàC *fticft is placed or itored in or on the Leased Premises, and it is agreed that

Landlord shall have no responsibility to effect such insurance'
SECTION 13. Tenant snaliln¿emnify Landlord and save it harmless from and against any and

all claims, actions, damages, liability, and expense in connection with loss of life, personal injury

and/or damage to ptop"ñy ãrising fiom or out of the occupancy or use by Tenant of the Leased

Premises ot ãny pärt inereot, ocðasioned wholly or in part by any act or omission of Tenant' its

agents, employees, invitees, or licensees.
SÉCflO¡l i4. Landlord shall not be liable for loss of or damage to any property at any time located

in or about the Leased Premises, whether or not Tenant is the owner thereof, including but not

limited to any loss, damage or injury resulting from steam, gas, or electricity, or from water, rain,

snow, ice, oi other substãnce *Éi"n tay lealk into, or issue or flow from any part of the Leased

premises, or from the pipes or plumbing work of the Leased Premises, or from or into any other

place. Landlord shall be under'no liabiúty to Tenant on account of any discontinuance of heat,

älectricity, sewer, water, air-conditioning, iprinkler, gas, and/or other utility, convenience, service'

or facility, however such discontinuance may be caused, and no such discontinuance shall

constitute constructive eviction or any ground for termination of this Lease by Tenant'

SECTION 15. lf at any time the LeãJed Premises become totally untenantable by reason of

damage or loss by fire or other casualty and su en

"aur"ã 
by the negligence or wrongfúl act or ts'

licensees, or inviteésl the rent shallãbate until to

tenantable condition, but nothing herein is to b or

rebuild the Leased premises. lf tie Leased Premises are so damaged, but not to the extent that

they are totally untenantable, Tenant shall continue to occupy the tenantable portion thereof, and

the rent shall ábate in proportion to the untenantable portion of the Leased Premises. ln the event

of a loss from flre or other casualty, Landlord shall have an election not to rebuild or recondition

the Leased premises, which suchãlection may be exercised by written notice thereof to Tenant,

given within thirty (30) days from the date of such casualty. lf Landlord exercises such election,

this Lease shall cease anó terminate, effective on the date of such loss, and Tenant shall pay the

accrued rent up to the date of such loss, or Landlord, if the rent has been paid beyond such date,

shall refund to Tenant the proportionate part of any such rent prepaid, and thereupon this Lease

shall terminate, with no turtner obligation on the pãrt of either party hereto for matters thereafier

accruing, even though the building-may at a later date be rebuilt, restored or reconditioned. No

damagã or destructión shall allow Tenant to surrender possession of the Leased Premises, nor

affectienant,s liability for the payment of rent, except as may be specifically provided in this

Lease, and, as amended o¡' ¡.""oá¡fi"¿, shall have no application to this Lease or to the parties

hereto.
SECTION 16. lf the Leased Premises or any part thereof shall be taken by eminent doma.in or by

negotiated purchase under threat thereof, tñis date when title vests

puisuant to such taking, and the rent shall be ' Tenant shall not be

ãntitl"¿ to any part of i-he award or any payme that Tenant shall be

entiled to any separate award rendereã foitrade fixtures installed by Tenant at its own cost and

expense and'which are not part of the realty, and for Tenant's moving expenses'

SECTION 17. Tenant énaliäerm¡t Landlord, its agents, and employees, upon reasonable notice

to enter the Leased premis'es and all parts thereof during business hours to inspect the same

and to enforce or carry out any provision of this Lease' or to show it to prospective purchasers or

tenants; provided tnát, ¡n thê'case of emergency, Landlord may enter without notice' No



compensation shall be asked or claim made by Tenant by reason of any inconvenience or

"nnòy"n"" 
arising from anything that may be done in repairing, altering, working on orprotecling

the Leased premises or OuitOin!, however the necessity may arise, but this Section 18 shall not

be construed as imposing any O-uty on Landlord to make any repairs, alterations or additions'

SECTION l g. Tenant snãlL nót 
"róign, 

or transfer this Lease in whole or in part, nor sublet all or

any part of the Leased Premises nõr permit the use of any part of the Leased Premises by any

ótn"i p"rton, fìrm, affìliate, or entity without fìrst obtaining the written consent of Landlord'

Consent by Landlord to any assignment or subletting
for such consent
or subletting shal
operation of law.
Landlord's sole discretion.
sEcTloN 19. Tenant covenants and agrees that it shall perform all agreem

on its part to be performed, and that it shall promptly' upon receipt of wr

Tenani's failure to comply with the terms hereof, commence to comply with

shall not commence and proceed diligently t
satisfaction of Landlord within five (5) days after
enter upon the Leased Premises, and do the thi

have no liability to Tenant for any loss or da
Landlord, and Tenant agrees to pay promptly u

by Landlord in taking suóh action, including Landlord's administrative expenses'

éÊClO¡l 20. Exce[t for the rigni to cure ãet out in Section 10 if Tenant defaults in the payment

of rent or additionai rent or deÎaufis in the performance of any of the covenants or conditions

hereof, if the Tenant shall compound its debts, or make an assignment for the benefit of creditors,

or if a receiver or trustee is applied for or appointed for the Tenant, or if there be filed a petition

in bankruptcy or insolvency, o for reorganization

or if the Tenånt is adjudicated dged to be insolve

any sale of Tenant's property , or if the assets o

thé Leased Premises shall be rd upon, then Landlord may terminate this Lease

without further notice to Tenant, which notice is hereby expressly waived, and this Lease shall

expire as fully and completely as if that day were the date herein originally fìxed for the expiration

of ihe term, án¿ fenant shail quit and suirender the Leased Premises to Landlord, but Tenant

shall nevertheless continue to iemain liable hereunder. Landlord may at any time thereafter re-

enter the Leased Premises and remove all persons and property therefrom by any suitable action

or proceeding at law or in equity or by force orotherwise, without being liable for any prosecution

thereof or an-y damages ariåing theréfrom and repossess and enjoy the Leased Premises Such

reentry shall îot reliðve tenañt of the obligation to make the rental payments required by this

Lease at the time anO ¡n tne manner provide? herein. Upon such re-entry, Landlord mey, but shall

not be required to, repair, alter, remódel and/or change the character of the Leased Premises as

Landlord ray see fit aná/or ai any time relet the Léased Premises in whole or in part for any

period of t¡må tnat Landlord elects, whether longer or shorter than the unexpired portion of the

term of this Lease, as agent of Tenant, or otherwise, in the name of Landlord or of Tenant' as

Landlord shall see fit, an-O Landlord may receive the rents therefor, applying the same fìrst to the

payment of such reasonable expenses as Landlord may

retelling, repairing or altering the Leased Premises, an

of Tenãnt herein, including but not limited to the rental
ease wou

y arise and be unpaid during such period. ln

shall be the sole judge as to whether or not a

dlord shall not, by receiving partial payments of
rights herein for nonpayment of rent or for any

other default on the part of Tenant.
SECTION 21. ln any case where Landlord has recovered possession of the Leased Premises by

reason of Tenant's default, Landlord may at Landlord's option occupy the Leased Premises or

cause the Leased premises to be redecoiated, altered, divided, consolidated with other adjoining

premises, or otherwise changed or prepared for reletting, and may relet the Leased Premises or

äny part ihereof as agent of-Tenant oi otherwise, for a term or terms to expire prior to, at.the

same time as or subsåquent to, the original expiration date of this Lease, at Landlord's option'

and receive the rent therefor, applying the same first to the payment of such reasonable expense

as Landlord may have ¡ncuired in c.-onnection with the recovery of possession, redecorating'

altering, dividing, consolidating with other adjoining premises, or otherwise changing or preparing

tor retãtting anð the relettinglincluding reaionable brokerage and reasonable attorney's fees,



and then to the payment of damages in amounts equal to the rent hereunder and to the cost and

expense of performance of the other covenants
whether or not Landlord has relet, to pay the La

herein agreed to be paid by Tenant, less the net
from time to time, and the same shall be paya

specifled. ln reletting the Leased Premises as al

and Tenant shall not be credited therewith. No such reletting shall constitute a surrender and

acceptance or be deemed evidence thereof. Tenant shall not be entitled to any surplus accruing

as a result of any reletting. lf Landlord elects pursuant hereto to occupy and use- the Leased
premises or any part thereãf during any part of the balance of the Term as originally fìxed or since

extended, theré shall be allowed-agáinst Tenant's obligation for rent or damages as herein

defìned, during the period of Landlord s occupancy, the reasonable value of such occupancy, not

to exceed in a-ny event lhe rent herein reserved and such occupancy shall not be construed as a

release of Tenant's liability hereunder.
SECTION 22. lf lor any re"son Tenant shall refuse or decline to surrender the Leased Premises

upon default or expiraiion or termination of the Lease, then Tenant's occupancy subsequent to

süch expiration or iermination shall be deemed to be that of a tenant at will, and in no event from

month tò month, or from year to year, subject to all of the terms, covenants and conditions of this

Lease applicable thereto, and nô extension or renewal of this Lease shall be deemed to have

occurred by such holding over.
SECTION 23. No mention in this Lease of any
from exercising any other right or from having a

to which it may otherwise be entitled either at la

any one or more instance upon a strict performar
any option or right herein contained shall not be r

future of such covenant, right or option, but the same shall remain in full force and effect unless

the contrary is expressed in writing by Landlord'
SECTION 2¿. fn¡s Lease and thJcovenants and conditions herein contained shall inure to the

benefit of and are binding upon Landlord, its successors and assigns, and shall be binding upon

Tenant, its permitted 
"rð"e.ror. 

and assigns, and shall inure to the benefìt of Tenant and its

permitted assigns.
beCflO¡¡ 2S.- Landlord and Tenant shall be excused for the period of any delay in the

performance of any obligation hereunder when p
beyond its control which shall include, without limit

wai-like operations, invasion, rebellion, hostilit
governmental regulations or controls, fire or other cast

services or financing or through Acts of God.
SECTION 26. lf Lañdlord, iniandlord's sole discretion, shall deem it necessary to employ an

attorney to assert any right of Landlord or enforce any obligation of Tenant hereunder, Landlord

shall be entifled to recoüer, in addition to the other costs and expenses herein provided for, the

reasonable costs and charges of such attorney.
SECTION 22. all notiòe required by law, other than such notice as may

be specifically All notices herein provide! to b9 given, or which may.be

given, by eithê I be deemed to have been fully given when made in writing

ãnd deposited il, certified and postage prepaid, and addressed as follows:

To the Landlord at: To the Tennant at:

City Manager
City of Kingsport
225 West Center Street
Kingsport, TN 37660
With a copy to:
City AttorneY
City of Kingsport
225 West Center Street
Kingsport, TN 37660

Either party may, at any time or from time to time, designate in writing a substitute address for

that above'set forth, or ihereafter notices shall be directed to such substitute address.

SECTION 28. This Lease shall be governed by and construed in accordance with the laws of the

state of Tennessee without regard to its conft¡ót of laws rules. All legal proceedings relating to the

subject matter of this Lease snält ¡e maintained in the state courts for Kingsport, Sullivan County,

Tenîessee, and the parties agree that jurisdiction and venue for any such legal proceeding shall

lie exclusively with such courts.



SECTION 29. The captions and headings throughout this Lease are for convenience and

reference only, and the words contained therein shall in no way be held or deemed to defìne,

limit, describe, explain, modify, amplify or add to the interpretation, construction or meaning of

any provision or the scope or intent of this Lease nor in any way affect this Lease'

SÉCflO¡l 30. ln the evànt that two (2) or more individuals, corporations, partnerships or other

business associations (or any combination of two (2) or mo as

Tenant, the liability of eåch srth ¡ndiuidral, corporation, partn ion

to pay rent and pérform all other obligations hereunder shall ral'

ln ilt<é manner, in the event that tena.-nt shall be a partnership or other business association, the

members of which are, by virtue of statute or general law, subject to personal liability, then the

liability of each such member shall be deemed to be joint and several.

SECTION 31. Tenant shall be responsible for its own telephone service and installation of

telephone equipment in the Leased Premises'
SEÖTION 32. Except for Hazardous Materials brought, kept, or remlses rn

commercial quantities similar to those quantities usually kept on hers in the

same busineis, anO which are used and kept in :ompliance with lth, safety'

and environmental laws, Tenant shall not allow any Hazardous Material to be located in, on, or

under the Leased Premises or allow the Leased Premises to be used for the manufacturing,

handling, storage, distribution, or disposal of an

all federal, state, or local laws, ordinances, re

Premises or the use thereof relating to environm
manufacture, storage, disposal, or transportatio
sole cost and expense, arrange for the rem
generated or stored in the Leased emova ply with all

ãpplicable federal, state, and local ations, ' lf Tenant

¡ääomes aware of the presence of aterial (except for

those Hazardous Materials permitted above) or i nt or th me subject

, Tenant shall, at its own
r cleanup of the Leased
repair, closure, or other
on and recover all of the

costs and expenses from Tenant. As used herein, the term "Hazardous Materials" means any

hazardous or toxic substance, material, or waste regulated or listed pursuant to any federal, state,

or local environmental law, including without limitation, the Clean Air Act, the Clean Water Act,

the Toxic Substances Conirol Act, tñe Comprehensive Environmental Response Compensation

and Liability Act, the Resource Conversation and Recovery Act, the Federal lnsecticide,

Fungicide, Éodenticide Act, the Safe Drinking Water Act, and the Occupational Safety and Health

Act, or any other toxic substance.
sEcTroN 33.
33.i. lf any term or provision of this Lease is declared invalid or unenforceable, the remainder of

this Lease shall not be affected by such determination and shall continue to be valid and

enforceable.
33.2. The parties executing this Lease warrant that this Lease is being executed with full

corporate authority and thatihe offìcers whose signatures appear hereon are duly authorized and

emþowered to máte and execute this Lease in the name of the corporation by appropriate and

legal resolution.
33I.3. Wherever in this Lease either Tenant or Landlord shall have agreed or promised to perform

certain acts or othen¡vise where the context of this Lease would require such performance to

occur after the termination or expiration of the Lease, then those agreements and covenants shall

survive the termination or expiråtion of the Lease and continue to bind Tenant and Landlord.

33.4. This written Lease constitutes the entire and complete agreement between the parties

hereto and supersedes any prior oral or written agreements between the parties with respect to

the Leased premises. li is expressly agre rd that there are no verbal understandings or

agreements which in any way cnånge the tãrms, covenants and conditions herein set forth, and

thät no modification ot inis Lease ãnd no waiver of any of its terms and conditions shall be

effective unless in writing and duly executed by the parties hereto' . -
33.5. This Lease may be-executed in one or mo e counterparts, each of which shall be an original,

and all of which when taken together shall constitute one and the same document'

lN WITNESS WHEREOF, the-parties hereto have executed this Lease as of the day and year

first above written.
[Acknowledgements Deleted for lnclusion in this Resolution]



SECTION lll. That the mayor is further authorized to make such changes approved by tfe
mayor and the city attorney to tñe agreement set out herein that do not substantially alter the

maierial provisioné of the agreement, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes'

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 18th day of November,2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Approve the resolution.

ested use of 258 square feet on the second floor

BOE building (400 Clinchfield Street) in order to

used to store clothing which is collected by Rotary

and provided to City of Kingsport Students.

Rotary will be responsible for all expenses associated with the construction of this space' Additionally,

Rotary agrees that the City of Kingsport can provide them with a 30 day notice to vacate the space

shoulð a more permanent use of the space present itself'

on

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUT]ON NO.

ARESoLUTIoNAPPRoVINGAREVoCABLELICENSE
AGREEMENTWITHTHERoTARYCLUBoFKINGSPoRT
FOUNDATION FOR SPACE AT 4OO CLINCHFIELD STREET AND

AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT

ANDALLoTHERDoCUMENTSNECESSARYANDPRoPERTo
EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, the Rotary Club of Kingsport Foundation has requested the use of 258

square feet of Unit 210, 4OO Ciinchfield Conãominiums to construct a storage room for clothing

tnät ¡s collected by Rotary and provided to City of Kingsport Students; and

WHEREAS, the Rotary Club will be responsible for all expenses associated with the

construction of this sPace; and

WHEREAS, the license provides for termination by either party upon a thirty day notice;

and

WHEREAS, the Rotary Club of Kingsport Foundation is a non-profit 501(c)(3) corporation;

and

WHEREAS, the Clothes Closet project benefits the children of Kingsport City Schools.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

sEcTloN l. That the Revocable License Agreement with Rotary club of Kingsport

Foundation for storage space in Unity Zio oî 400 Clinchfield Condominium for its Clothes Closet

project, is approved.

SECTION ll. That the mayor, or in his

miniums and all other documents necessary and

proper, and to take such acts as necessary, to effectuate the purpose of the agreement or this

resolution, said agreement being as follows:

REVOCABLE LICENSE AGREEMENT

This License Agreement ("License") is entered into on the 

- 
day of November, 2014, ("Effective

Date',) by an¿'Oetween tire C¡TY OF KINGSPORT, ("Licènsor"), and Rotary Club of Kingsport

Foundation, ("Licensee"). 
RECITALS:

A. Licensor is the owner of that certain real property known as Unit 210 in 400 Clinchfìeld

Condominium that is a currently vacant.
B. Licensee is a non-proflt 501(cX3) service organization serving the citizens of Kingsport, which

¡n"tr¿"" a program Cðlothes ôlóset") proviðing clothing for homeless and underprivileged

children in the Kingsport City School system.

C. Licensee needJ a small área in which to store some of the clothing'



D. Licensee desires to obtain a license from Licensor to construct a 17'6" by 14'9" closet area for

such storage L---:-^4^- ^^¡
E. Licensoi is willing to grant a license to Licensee on the terms and conditions hereinafter set

forth.
NOW, THEREFORE, for valuable consideration paid by the Licgnsee to the Licensor' the receipt

of wntrr is acknowledged, and the Recitals set out above, the Parties agree as follows:

Section 1. Grant of License
1.1 Licensor grants to Licensee, subject to the conditions and covenants of this License' a

revocable liceñse ("License") for an area 17'6" by 14'9" ,258 square feet ("Property"), for purposes

of constructing, reòa¡r¡ns, 
'âint"inins, 

and usino,,atfl:::::î1?¿i,?-3ill,i%3r":""it"t"1"::t:":

an area designated by Licensor. No other use

e drawing of the closet is attached as Exhibit A

mprovement ProPosed.
scretion, to restrict and limit (a) the time of day

the Property can be used; (b) the individuals who are permitted access to the Property; and

provide for any otner reluìåtìõâ Li""n"ot deems necessary to provide security and control of the

building.
Section 2. Nonexclusive License
2.1 This License is nonexclusive. Licensor continues to maintain and control the Property'

including, without limitation, the granting of additional licenses'

Section 3. Prior Rights
3.1 This License is madã subject and subordinate to the prior and continuing right of Licensor, its

successors and assigns, to úse the Property for its needs. There is reserved unto Licensor' its

successors anO assigns,'the right to conðtruót, reconstruct, maintain, and use existing and future

facilities and appurtenances, in, upon, over, under, across, and along the Property' Further, this

License is made subject to all licenses, leases, easements, restrictions, conditions, covenants'

encumbrances, liens, and claims of tifle which may affect the P-roperty. Nothing in this License

shall be construed as a covenant against the existence of any of these'

Section 4. Term of License and Condition Precedent
precedentaonthePropertybyLicensee,Licenseeshall
proof of insu n Section 10, and shall have had a site specific
'by Licensor. License shall commence on the Effective Date.

ontinue until as set forth herein:

(a) Either party maY
least thirty (30) daYs
a breach by either P

general, special, inci
or amount.
iòl- ùpò" Licensee's discontinuance of the use of the Property for three (3) months or

à¡andon'n"nt and removal of the clothing. ln removing the clothing from the Property or upon

termination of this Licensee for any reason, Licenseè agrees to restore the Property to its
condition prior to installation of the closet.
(c) Failuré of ticensee io ferform, keep or fulfill any of the covenants, undertakings, obligations

or conditions set forth ¡n tÑs ùcense is a default by Licensee, and if the Licensee fails to correct

such default within thirty (30) days after receipt of notice from Licensor to do so' Licensor may

Licensee.
ason, Licensee shall, at its own cost and within

e License is deemed terminated' remove the

store the Property to the condition that it was in

commence construction of the closet. lf Licensee

fails to remove the closet and restore the Pioperty, Licensor may remove the closet and restore

the Property at tne exfãnse of Licensee, and Licensee agrees t9 OaY.to Licensor for such upon

demand. Licensee's indemnity obligations set forth in Séction 8 and Section 10 shall survive

termination of the License.
Section 5. LaPse of Agreement
5.1 The rights granted Èl ini. r-i""n"e to Licensee shall lapse and become void if the construction

of the closet is not commenced within three (3) months of Effective Date of this License'

Section 6. Performing the Work, Repair and Maintenance
6.1 Licensee shall bea-r the entire cosi and expense of operating, repairing, and maintainÌng the

closet on the property. This maintenance obligation shall survive the termination of this License'

Licensee agrees that all work upon or in conñection with the closet shall be done at such times



and in such manner so that it will not interfere
Licensor, its tenants or licensees. The plans for
subject to the approval of Licensor. Approval
Licensor for any purpose, including that such pl

state, and/or local codes and regulations.
6.2 Licensee agrees to providä Licensor ten (10) calendar days of written notice prior to

commencement of any work on the closet, except emergency repairs, in which event Licensee

shall notify Licensor's day to day contact in section 12 by telephone. Licensee shall contact

Licensor upon demand. Additionally, Licensor m
without limiting its remedies.
6.3 All work õ'y t¡censãe upon the Property shall be performed in a good and workman-like

manner satisfactory to Licensor. Any open hóles shall be satisfactorily covered at all times when

Licensee's forces are noi pnysicalli working in the actual vicinity' Upon completion of work' all

holes will be fìlled ¡n to meei tÉe surrounding ground level with clean, compacted, earthen material

and the property left in a neat and safe condition reasonably satisfactory to Licensor.

s.¿ nil ptani ano inspections of the Work must be approved by the City of Kingsport Building

Official.
6.5 Licensee agrees to reimburse Licensor for the cost and expense to Licensor of furnishing any

materials or performing any labor in connection with the construction, maintenance or removal of

the closet. Prior to incurring any cost or expense, Licensor shall reasonably notiff Licensee of the

same. Said reimbursemeñt rfr"tt be paid by Licensee to Licensor within thirty (30) days after

demand.
6.6 Licensee shall fully pay for all materials joined or affixed to the Property, and shall pay in.full

all persons wno perform'tabor on Property. As Licensor is a public entity, its Property is not subject

to mechanics' or materialmen's liens, anä nothing in this License shall be construed to make the

Èroperty subject to such liens. ln the event any éuch liens are filed, Licensee shall immediately

remove them at Licensee's own expense, and shall pay any judgment which may be entered'

Should Licensee fail, neglect, or. räfuse to do so, after forty-eight (48) hours prior.notice to

Licensee, Licensor shall häve the right red to release any such tien.s' or

to defená any action brought, and to red. Licensee shall be liable to

Licensor for all costs, damages, reas and any amounts expended in

defending any proceedings oiin the payment of any of said liens or any judgment.

6.7 Licensee snall cooierate with'Liôensor in making any tests Licensor requires of any

installation or condition *h¡cn ¡n Licensor's reasonable judgment may have an adverse effect on

ãnV of tn" facilities of Licensor. All costs incurred by the tests, or any corrections required as a

result of such tests, shall be paid by Licensee'
S.A ÀnV damage to ine Èroperty resulting from the closet or Licensee's operations will be repaired

or replaced b-y Licensor, ät úcensee'J sole cost and expense, which Licensee shall pay to

Licensor promPtly uPon demand.
6.9 Licensee shäll 

'notify 
Licensor the date the construction or installati

completed. Upon such cómpletion, Li rall promptly remove from th

equiþment, añd materials placed ther )ensee or its agents. Except

"nd 
irprou"rents authorized herein, shall restore the Property to

condition as when Licensee entered thereon and shall leave the Property in a clean and

presentable condition.
Section 7. Fees
7.1 Licensee shall pay all costs associated with permitting, construction, installation, upkeep or

other expense for the Work.
Section 8. Hazardous Materials
g.1 As used in this License, the term "Hazardous Materials" shall mean any substances defined

as or included within the definition of "hazardous air pollutants", "hazardous constituents",

"haza azardous pollutants", "hazardous materials"' "oil"' or

"toxic in or defined in regulations promulgated pursua.nt to

the R Act (42 U'S'C' S' 9601 et seq') and including those

chemicals listed in Appendix lX of 40 C.F.R. Part 264 adopted thereunder; the Comprehensive

Environmental Response, Compensation and Liability Act of 1980, (42 U'S'C' S 6901 et seq') as

amended by the Superfund Amendments and Reauthorization Act in 1986, Toxic Substances



controrAct (15 u s c s 260r et seq );the r'"':ålåI$3.i"ilf-ìJåtl";H"f;ì,Tfrt5ä
.R. S 172.1 CB items"

any-"asbes ition at 40

or iegulatio of human

safety are herein as

"Environmental Laws."

compliance with federal, state, or local e
Licensee as a result of any Leakage or b

including any fìnes and judgments levied against Licensor or the Property - rL:- , :---^^ ^L^,r
8.3 Lice-nseé covenants anid agrees from the date hereof and for so long as th¡s Llcense snall

remain in effect not to - use, generation' release' threat of release'

discharge, storage, di Hazárdous Materials on, under, in, about,

near, tior from,ihe P ce with all Environmental Laws'

C.+ L¡""nr"", io the ded by Tennessee law' agrees to exonerate'

indemnify, pay and protect, defend (with counsel reasonably approved by Licensor) and.save

L¡""nror, ¡ärrl"rs tiomãiä against and to reimburse Licensor for all claims (including, without

limitation, third party claims whlther for personal injury or real or personal property damage or

otneruv¡se), act'ionsl 
"¿.¡n¡ttrrt¡ue 

procãedings (including inforla.l proceedings), judgments'

oamages, punitive damajes, penatt¡äs, fines, ð:sts, liabilities (including sums paid in settlement

of ctaimsj,'interest or losies,'including reasonable attorney and paralegal fees and expenses'

consultant fees and expert fees, togetñer with all other costs and expenses of any kind or nature

(collectively, the "Costs") that arise at any time from th

ielease by Licensee of any Hazardous Materials in or

water at, ón, about, under, from or within the Property'

any such Costs, Licen sts to
including the indemnitYi 

nt,
8.5 lf at any time anY in

restoration, removal or Î;
tal
he
in

lgreement, or shall promptly reimburse Licensor

dexpenses of such Remedial Work shall be paid

Remedial Work, Licensee shall provide Licensor
maps a or's

lY withh ¡l to

timely commence, or cause to be commen iligently uch

Remedial Work, Licensãi t"V cause such to be p and

expenses thereof, or incurred ín connection therewith, shall be Costs. All such Costs shall be due

and payable upon demând therefor by Licensor. This obligation shall survive termination of this

License.
8.6 Licensee shall promptly notify Licensor in the event of the discovery of Hazardous Materials

on or at the ProPertY. -^--ir¡
8.7 Licensee shall further promptly forward to Licensor copies of all orders' notices, permits,

a h anY discharge' sPillage' use'

o f,g to anY Environmental Laws

a
8 matters' including discharges'

spills and releases, or such reporting is advisal ll first inform Licensor of such

incident and shall cooperate *¡th Licensor on the best way to address the environmental matter

and how to structure any report to the proper authorities'
Section 9. AssumPtion of Risk
g.1 Licensee shall assume all risk of damage to the closet and appurtenances and to any other

property of Licensee, or any property underihe control or custody of Licensee while upon or near



the Property incident to the construction or mai

to in any way by the construction, operation, m
on the Property; provided, however, such assum¡

caused by the sole negligence and/or willful mis

Licensee releases l¡ééñsor from any liability, including claims for damages or extra

ðompensation, arising from construction delays due to Licensor's operations.

Section 10. lndemnity and lnsurance
l0.l Licensee shall release, defend (with counsel reasonable satisfactory to LicensoQ and

and their directors, officers' employees, and
t, and exPense for loss of, or
luding, but not limited to, the
m the use of the ProPertY bY

vitees; or Licensee's breach

of the provisions of this License' lt is the expres

Licensee shall, to the maximum extent permitted

the lndemnitees from any and all claims, suits, o
set forth above, other than the sole negligen
lndemnitees. Licensee waives any and all righ

against the lndemnitees arising out of Licensee

inäemnity shall survive terminatión of this License. ln the event any part or term of this section 1 0

is found to be void or unenforceable, it is the intent of the parties that the remainder of the

provision and this section shall remain in full force and effect'
10.2 prior to entry uponthe property, Licensee shall provide Licensor with satisfactory evidence,

in the form of a Certiflcate of lnàura-nce, that Licensee is insured in accordance with this Section

I O, *ni"n insurance shall remain in effect throughout the term.of thìs. License

I0.3 At all times during the term of this LicenseJlicensee shall maintain in full force and effect a

o ilitY insurance' in and

I ined Single Limit ding

6 bilitY of 
-$1'000' and

$ name Licensor ured

thereunder. All of his indemnitY

agreement as to li roPertY' All of

such insurance sh be carried bY

Licensor and shal insured' shall

nevertheless be entitled to recover under said p

insured on all such Policies.
10.4 Lice and all other Policies of

insurance enerality of the foregoing'

workmen' insurance' if obtained bY

Licensee, shall be made exPresslY

subject to the provisions of this Section 10, and shall provide (to the extent such a waiver can be

obtained) that L¡censee's insurers thereunder waive any right of sub.rogation aga¡nst Lice¡sor' All

such policies shall provide that the same may not be càncèled or altered without thirty (30) days

prior written notice to the Licensor.
ì o.s Li""n"ee, prior to tnã 

"órn.encement 
of the Work on the Property, shall provide Licensor

with a certified copy of the policies of insurance,
required by this License, and which endorseme
herein and be acceptable to Licensor. Licensee

insurance for each policy required under this
5 âre non-

e ê to Lice

¿ rìable ba

e certifìed

of insurance required by this Lease and all endorsements thereto when requested by Licensor'

but no less than annually during the term of this License'
10.6 The endorsements'and certificate(s) of insurance shall stipulate:

(a) That the policy(ies) is Primary lnsurance and the insurance company(ies) providing such

iãricylies¡ snält ¡é'liaÉtelnereunáer for the full amount of any loss or claim which Licensee is



liable for under Section 8 and Section 10, up to and including the total limit of liability, without

right of contribution from any other insurance censor'

toj ine inclusion of the Licensor as an addi s rights

either as respects any claim, demand, suit against

Licensee. Suöh policy(es) shall protect Licensee though

ã separate poticy naä'leân issued to each, but nothing in said policy shall operate to increase

tne insuranòe 
"otp"ny'i 

ti"Oitity as set forth in its policy beyond the amount or amounts shown

or to which the insurancã 
"o.päny 

would have been liáble if only one interest had been named

as an insured.
lO.Z nll insurance provided for in this Section 10, and all renewals thereof, shall be issued by

responsible insurance companies authorized the State of Tennessee' lf any

insurer which has issued ä policy of insura uant to this License becomes

insolvent or the subject of any ban'kruptcy, recei r proceeding, Licensee shall,. in

each instance, obtain 
" 

iit 
" ioti"y issued by an ich insurer and policy meet the

requirements of this License.
Section 11. ComPliance with Laws
11.1 Licensee shall comply, at Licensee's expense, with all applicable laws, regulations' rules,

gard r became

to c e' health'

ateri er and air
of such compliance upon request of Licensor'

any and all permits required for construction

and operation of the Work.
Section 12. Notices
12.1 All notices required or permitted to be given under this License shall be in writing and sent

either by U. S. mail postage prepaid' by persona

appropriate address indicated below or at su

Licensee may, from time to time, respectively,
Notices shall be deemed suffìciently served up

email transmission has been received, such an

date of mailing, or one (1) day after delivery to an overnight courier.

To Licensee: Rotary Club of Kingsport Foundation

KingsPort, Tennessee 3766-
To: Licensor: City of Kingsport, Tennessee

225 West Center Street
KingsPort, Tennessee 37660
Attention: CitY AttorneY

Day-to-day communications tô Licensór regarding this License should be directed to

CitY of KingsPort, Tennessee

225 West Center Street
KingsPort, Tennessee 37660
423-229--
Email address

12.2Asanalternat¡ve,nãt¡cèsm@transmission,providedthatahardcopy
of said transmission shall be ¿ei¡vered to the addressee by nationally recognized overnight

delivery service Oy no tateitnan the second (2nd) business day following such transmission'

Facsimiles shall be ¿eeme¿ delivered on the date of such transmission, if received during the

receiving party's nort"i Ori¡ness hours or, if not received during the receiving party's normal

business hours, then on tñå next succeeding date on which the receiving party is open for normal

business.
Section 13. Relocation of License
13.1 ln the event Licensor shall at any time require relocation, alteration or removal of the Work'

Licensee, at Licensee's sole cost and expense, shall relocate, alter, or remove the Work within

thirty (30) calendar days of receipt of written

as approved by Licensor. Licensor shall desi
if on property owned by Licensor. Any n
Licensee's sole cost and expense. Licensee
in a manner and at such time satisfactory to Lic

may perform such relocation, alteration or removal without any liability to Licensee and at the



expense of L¡censee, which expense shall, upon demand, be paid by Licensee The provisions

of ihis License shall apply to all work Licensee pe rforms under this section 13'

Section 14. Successors and Assigns
14.1 The license granted herein is pérsonal to Licensee and no right hereunder may be assigned

or sublet, in wholè or in part, and Llcensee shall not permit any other person, fìrm, or corporation

to use, in whole or in part, any of the rights or privileges granted pup.u.9nt to this License, without

first obtaining the written consent of Liðensor. Licensor may withhold its consent for any reason'

Section 15. No Waiver
15.1 No wa¡ver of any default or breach of any covenant of this License by either party shall be

implied from any omission bY eith
persists or is rePeated, and no

specifìed in the waiver, and then
stated. Waivers of anY covenant

ent breach of the same covenant'
io oi of any act by either party requiring further consent or approval shall

or render únnecéssary their consent or approval to or of any subsequent

similar acts.
Section 16. Partial lnvalidity and Severability
16.1 ln the event that any provision or portion of this License is found to be invalid or

unenforceable, then sucn p?oüision or portion thereof will be reformed in accordance with the

ãpplicable laws. The invatidity or unenfoiceability of any provision or po.rtion of any of this License

w¡li not affect the validity or enforceability of any other provision or portion of the License'

Section 17. AttorneYs' Fees
17.1 lf any legal proceeding should be instituted by either party to enforce the terms of this

License or to determine the"rights of the parties under this License, the prevailing party in the

proceeding shall receive, in adãit¡on to all court costs, reasonable attorneys'fees'

Section 18. Condemnation
l8.l ln the event for public use' Licensee shall

not be entitled to nsation for damages for taking

the Property, and eon awarded to Licensee shall

be assigned to Licensor.
Section 19. Governing Law
19.1 The rights and tiaÉitity of the parties underthis License shallbe interpreted in accordance

with the laùs of the State of Tennessee, excepting any conflict of law provisions which would

serve to defeat application of state of Tennessee substantive law.

Section 20. Entire Agreement
20.1 This License constitutes the complete expression of the agreement between the parties and

supersedes any prior agreements, whether written or oral, concerning the subject of this License'

Àny moOiRcatión'of or á¿¡tion to this License must be in a writing signed by both parties'

Section 2l . CounterParts
2l .1 This License may be executed in counterparts, each of which shall be deemed an original

but both of which together shall constitute ment'

Section 22. Jurisdiction, Waiver of Jury
22.1 lÍ a dispute arises bétween the parties con of this License' and it cannot

be resolved by mutual agreement, any party ma on of the dispute by litigation

in the state or federal courts for Kingsport, sullivan county, Tennessee'

22.2The parties waive their right to a jury trial'
22.3 Manàatory and exclus¡ve-venue ãnã jurisdiction for any disputes shall be in state courts or

federal for Kingsport, Sullivan County, Tennessee.
Section 23. License Not a Lease
23.1 This License ¡s noiã Èase, but a revocable license and Licensee is limited to the use of the

property expressly and specifically described above. Licensee disclaims any interest that when

couþteO- witn the license herein granted would render it irrevocable.

Section 24. Time of Essence
24.1Timeis and shall oè ottire essence of this License and of each and every provision contained

in this License.
Section 25. No Third Party Beneficiaries
25.1 Nothing contained in tñ¡. L¡""nre shall be construed to create and the parties do not intend

to create any rights in third parties.
Section 26. Construction of Agreement
26.1 The provisions in this Liceñse shall be construed and given effect in a manner that avoids

any violation of statute, regulation, or law. Licensor and Licensee agree that in the event any



provision in this License is held to be invalid or void by any court of competent jurisdiction, the

invalidity of any such provision shall in no way a

26.2 Licensee and Licensor acknowledge that t
License and that, in the event of a dispute over
the License will not be construed against one p

construed without regard to the rule that ambig
the draftsman. No inférences shall be drawn from the fact that the final, duly executed Agreement

differs in any respect from any previous draft hereof.
26.3 Licensee ånd Licensoi 

'further 
acknowledge that they have each had an adequate

opportunity to consult with counsel in the negotiation and preparation of this License.

Section 27. RelationshiP
27.1 fhe parties intend by this License to establish the relationship of licensor and licensee only,

and do not intend to create a partnership, joint venture, joint enterprise, or any business

relationship other than that of licensor and licensee.
Section 28. CaPtions
28.1 The captions in this License are for convenience only and are not a part of this License. The

captions do not in any way limit or amplify the provisions hereof, and shall have no effect upon

the construction or interpretation of any part hereof.
lN WITNESS WHEREöF, the partieL have executed this License by their duly authorized

representatives' 
[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to t-he agreement set out herein that do not substantially alter the

materiãl provisions ofihe agreément, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolut¡on are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring it.

That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 18th day of Novembet,2014

DENNIS R. PHILLIPS, MAYOR

ATTEST

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Action Form No.: AF-305-2014
Work Session: November 17,2014
First Reading: N/A

AGENDA ACTION FORM

To: Board of Mayor and Ald
From: Jeff Fleming, City Man

alAdoption November 18,2014
R. Trent, H. Clabaugh
R. McReynolds

Staff Work By:
Presentation By:

Recommendation:
Approve the offers.

Executive Summarv:
ffiextendsanitarySeWerservicestothePeppertreeDriveareaofRockSprings,
the public Works Department has requested additional right-of-ways and easements across affected

property. An appraisal has been prepared in accordance with the City of Kingsport's Real Property

Âcquisiiion poiicies & procedures and indicates the fair market value as per the below property

owners.

This project is funded under #SW1306

119-G; B-013.00 Mark & Gerri Brockwell
2611 Rock Springs Road
Kingsport, TN 37664

Attachments
1. Location Map

Funding source appropriate and funds are available:-

Perm. 2,446 sq. ft.
Temp. 1,630 sq. ft.

$1,087.00
$543.00

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Y NO
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AGENDA AGTION FORM

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alderme
Jeff Fleming, City Man

AF-307-2014
November 17,2014
NA

Fi November 18,2014
Billingsley/McCarttBy:

Presentation BY: Chris McCartt

approved a resolution stating their intent to enter

ndation which would allow them to construct and

of the Courts (State of Tennessee), located in an

chfield Street (BOE/Chamber Building)' Since that

resolution was approved the Chamber Foundation has finalized their agreement with the Administrative

otfice of the courts and our now ready to begin construction of the office suite (refer to the

supplemental information attached to this action form).

Approval of this resolution will allow the Chamber Foundation to begin construction on the 1471 square

foot office suite. Additionally, the chamber Foundation will be responsiþle for purchasing the space at

a cost of g60,000 howeverií-re purcnase can be made at any time during the term of the agreement

which is ten years.

Recommendation:
Approve the resolution

Attachments
1. Resolution
2. Supplemental lnformation

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Y NO



RESOLUTION NO.

A RESOLUTION APPROVING A LEASE AGREEMENT WITH THE

KINGSPORT CHAMBER FOUNDATION FOR SPACE LOCATED

lNUNIT2lo,4oocLlNcHFlELDcoNDoMlNlUMSAND
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT

ANDALLoTHERDoCUMENTSNECESSARYANDPRoPERTo
EFFECTUATE THE PURPOSE OF THE AGREEMENT

g its intent to enter into

an agr to construct and lease

Spacelocatedinpartofan
unfinis the second floor; and

WHEREAS, the Chamber Foundation has now finalized its agreement with the

Administrative office of the courts and is now ready to begin construction of the office suite; and

WHEREAS, the chamber FOundation, at its expense and as part of the rent, is required

to build out the .p".è to.professional offices for the Honorable Robert H. Montgomery, Jr'

WHEREAS, the term of the lease is for ten (10) years and the Chamber has the option to

purchase the space, subject to certain terms anà coñO¡tion during the term of the lease for

$60,000.00.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That a lease agreement to lease part of an unfinished portion of Unit 210,

400 clinchfield condominiums to thekingsport chamber Foundation for a term of up to ten years,

with an option to purchase the space for $60,000 is approved'

SECTION ll. That the mayor, or in hi

mayor, is authorized to execute, in a
requirements of Article X, Section 10 of
to lease part of an unfinished portion of
Chamber Foundation, for a term of up to ten

$60,OOO, and and all other documents necessar
to effectuate the purpose of the agreement or tf

LEASE

This Lease entered into the date of the acknowledgement of the LESSoR by and between the City

of Kingsport, ã i"nn"rree municipat corporatiõn_qg''¡n LESSOR) and Kingsport chamber

Fo u ndãtion, a re n ne ssee no n-proflt *'o"üTf¡ 
t!ïÊfr=F,

NOW, THEREFORE, in consideration of the promises and mutual covenants of the parties contained

herein, the parties agree as follows:
sEcTloN 1. PREMISES. ln consideration of the rents to be paid and the covenants and agreements

to be performed and observed oy tne lessrE, -ESSOR does hereby lease to the LESSEE and the

LESSEE Oo", ¡,"r"ov 1e"." 
"nd 

tak"i.rn t¡T" ESSOR the following property (the "Premises") and

all imProvements located thereon:
The front p"l òi Unit 210 of in 400 Ctinchfield Condominium facing Clinchfield Street, being the

easterly ro.t-pärtìt ine unit and being 1,471 square feet and as generally shown in the diagrams

attached hereto as Exhibit A.



sEcTloN 2. LEASE TERM. The term of this Lease shall begin on November 

-,2014 
at noon and

shall terminate on November 
-, 

2024 alnoon, unless sooner terminated as herein provided'

sEcloN 3. RENr. n' pã,t or ¡i. i*t lEtt=t 'n";¡;råf"îîS :ì"S:ïJl ii'"å:ltffiff:ii:
generally shown in the diagrams attached as

Èremises. The improvements must be fully and

d this Lease

o Public until

1 in its sole

addition to recovery of any damages for such bre 
herefor and without any setoff
in, rent for the Premises at the
in monthlY installments of $ -offset or deduction' The first

payments shall be made to LESSOR at City

Îennessee 37660, Attention: Chief Financial Offì

by LESSOR. lt is the intention of the LESSOR ant

.úi"tf' *.t to the LESSOR and that all taxes, insurance premiums, utilities, maintenance and repairs,

and all other costs, cn"rg"r, èip"n."., and obligations 
-9f 

eygry.kind relating to the Premises'

including part of the common (oenses ót +oo clinchfield condominium in proportion to

tná tqrãrä footage of the Pre due

àurinj tne term õf this Lease d bY

LESSEE and is herebY so in ::l
obligations. The square footage of Unit 21 0 is- 5 + ' I '

At the date of this r-"å"" i¡'Ë-pãrãentage ot t
clinchfield t. Bas the square

footage of ll PaY able 25'03

perg!n191 sofU .¡din
beCflOU lt is a requrr€

Section 3 are completed by LESSEE the Premises ndominium

unit in 400 Clinchfleld Coñdominium. The parties recognize that the- subdivision is subject to the

riniums ¡n +OO Ct¡ncnfield Condominium. When the

complied with by LESSEE, it may purchase the Premises, at any time prior to the expiration or

termination of this Lease, subject to the following terms and conditions:

SEE shall notify LESSOR in writing of
of this Lease, provided such notice is

the termination of this Lease. The closing of the

hin sixty (60) days after such notice to LESSOR' lf
is Lease shall be extended to the date of closing

ms as are in effect on the expiration date'

record in the Registe/s Office for Sullivan Coun

deed between Quebecor World Kingsport, lnc' a

Deed Book 2613C, page 0419 in the Office of th

Kingsport, Tennessee and the Tennessee

, a copy of which is attached hereto as Exhibit

he puròhase price shall be paid in cash at the

y tiile insurance and the cost of recording the



deed, including transfer taxes. LESSOR shall pay only forthe preparation of the deed and its closing

costs, if any.-Each party shall be responsible-for the fees of its respective counsel. Upon the

completion óf any such jurchase, but not prior thereto (whether or not any delay in the complelion

of or the failure to complete such purchase shall be the fault of LESSOR), this Lease and all

obligations hereunder, eicept those obligations that survive termination as set out in the Lease, shall

terminate with respect to the Premises.
sEcTloN 5. usE oF PREMISES. LESSEE shall use the Premises solely for professional office use

and for no other purpose or use. LESSEE agrees not to use the Premises in any way that may be

unlawful, impropér, äoisy, offensive, or contrary to any applicable statute, regulation, ordinance or

Oytaw. lÊSdf Ë shall noí permit the sale, servicê, use, consumption, display, storage or presenc-e of

atoholic beverages, wine, or beer, including brown bagging' on the Premises at any time' LESSEE

shall not use the premises that is any way in violation of the restrictions contained in the deed

between euebecor Wortã Xingsport, tnó. aná the City of Kingsport Tennessee and recorded in Deed

Book 2613C, page 0419 ¡n thie'Offlce of the Register of Deeds for Sullivan County, Tennessee at

Blountville, all'mátters of record in the Register'JOffice for County, Tennessee any other recorded

restrictions and easement and encumbrances of record and the Brownfìeld Voluntary Agreement &

Administrative Setflement between the City of Kingsport, Tennessee and the Tennessee Department

of Environment and Conservation in2OOi. LESSEE shall not use the Premises so as to interfere in

any way with the use and enjoyment of other portions of the same or neighboring condominiums or

OuiOings by others by reason oi odors, smoke, exhaust, smells, vibrations, noise, pets, accumulation

rmin or other pests, or othen¡vise. LESSEE shall at its expense employ a

I service, if determined necessary by LESSOR.
. Ouring the term of this Lease, ine tESSef shall be solely responsible for

the payment of any and all ut¡t¡t¡es of the Premises, including, but not limited to, gas, electric,

tetejnóne, cable and any service fees required for the installation of these utilities. LESSEE shall

also be solely responsible for the payment of any and all water bills, sewer bills and garbage

collection costs concerning the Premises.
SECT¡9N 7. çLEAN ANõ SAN¡TARv cONDlTloN. During the term of the Lease, LESSEE shall

keep and maintain the Premises and the surrounding area in a clean and sanitary condition at all

times, free of all garbage and debris. All garbage and similar debris shall be deposited by LESSEE

in facilit¡es specifically íor garbage collection. LÈSSEE shall further comply with all local ordinances

and regulations impoåed O! tne IESSOR relating to maintaining the Premises in a clean and sanitary

conditiòn and collection of garbage and similar debris.
SECTTON B. MAINTENANtE. ti shatt be LESSEE'S sole responsibility to keep and maintain the

entire premises, and every part thereof, in good condition and repair at all times during the term of

the Lease. LESSEE shai maintain the Piemises in compliance with the laws of the state of

Tennessee and in accordance with all directions, rules and regulations of the health officer, fire

marshal, building inspector, or other proper officials of the governmental agencies having jurisdi-ction'

at the sole cost and expense of lfS'Sff. LESSEE shall comply with all requirements of law,

ordinance and otherwisà, affect¡ng the Premises. lf LESSEE refuses or neglects to commence. and

to complete repairs promptly andädequately, LESSOR may declare the LESSEE in breach of this

Lease. LESSEE snalt, upoí the expiration ór ternination of this Lease, surrender the Premises in

good condition, broom clean, reasonable wear an

5eCnOru 9. COMpLIANCÉ WITH APPLICAB ut the term of this Lease,

LESSEE shall, at its sole cost and expense, comp future laws, statutes, codes,

ordinances, rules and regulations of the federal go nessee, or City of Kingsport'

restrictive covenants anã all orders, decrees año tire actions of any court of competent jurisdiction

which may be applicable to the Premises'
SECTIOñ lO. ALTERATIONS. The LESSEE shall have the right, at its sole expense, from time to

time, to make improvements to the interior of the Premises and to make such non-struclural

alterations and changes in such parts thereof as LESSEE shall deem expedient or necessary for its

purposes; provided, io*euer, that such alterations and changes shall neither impair the structural

ioundness nor diminish the value of the Premises and shall otherwise comply with the requirements

of this Lease. LESSEE agrees to pay promptly when due the entire cost of any work done by it upon

the premises so that the Þremises ai all times shall be free of liens for labor and materials. LESSEE

further agrees that in doing such work that it shall employ materials of good quality and comply with

all goverñmental requireménts, and perform such work ina good and workmanlike manner' LESSEE

,gå", that it shall procure all necessary permits for making any repairs, alterations, or other

im provements for installations, when appliclb-le.
sËciloru 11. suRREÑoen'o¡ pnÈlvllses. subject to the exercise of the option to purchase

contained in this Lease, on the expiration or earlier termination of this Lease pursuant to_its terms,

LESSEE shall peaceably and quiäty leave and surrender the Premises to the LESSEE, in good-

order, condition and ¡.epáir, Oroór clêan, reasonable wear and tear excepted and free and clear of

all liens.



SECTION 12. TAXES. LESSEE, in addition to the rent provided herein, shall pay to LESSOR as

additional rent any and all real estate taxes, assessments, and other governmental levies and

"n"rg"t, 
general ãnd special, o or fores

are assessed against or imPose
sEcÏoN 13. cONDlrloN oF the Pre

same in its present state and condition without any warrant

in táct or in law, by LESSOR as to the nature, condition of, or as to t

secrlo¡114. FIRÊ, clóu¡urY, EMINENT DoMAlN. tialportion of the-Premises'

be substantially damaged by fire or other casualty, or ent domain, LESSOR may

elect to terminate this Lease. When such fire, casualty the Premises substantially

unsuitable for its intended use, a proportionate abatem e made, and LESSEE may

elect to terminate tfr¡s leàse ¡t: (a) f-¡SSOR fails to give written notice within 30 days after said fire'

casualty or taking of its intentionìó restore the Premiões; or (b) LESSOR fails to restore the Premises

to a condition substantiaily suitable for its intended use within 90 days after said flre, casualty or

taking. Notwithstanding thé foregoing, in the event of damage by fire or other casualty resulting from

rhe cãreressness, nesrisen"", õr" ¡niénilonar or 
"n"r#:iü:H.lå":1i:T;t f"iili!,1î331tå;

, guest or visitors, LESSEE shall have the full

ilding from such casualty loss and for other

reserves all rights for damages or injury to the

rt for damage to LESSEE
I not permit anY use of t

adversely affect or make voidable any insurance on the property of which

or on the contents of said property, or which shall be contrary to

recommendation made oy tne statè fìré prevention agency, tog{ lr^e-oenartment, 
LESSOR',S insurer

or any similar entity. LESSE reimburse LESSOR all extra insurance premiums

caused by LESSEE's use of
to be unoccuPied other than
allow the utilities serving the
SECTION 16. SIGNS. LESSEE shall not place or

exterior or interior of the Premises unless they are

all signs shall be borne bY LESSEE'
sEcTloN 17. AsStcNt\íENT oR 5UBLEASE. LESSEE may sublet the Premises to the State of

Tennessee for use as offìce space for the Honorable Robert H - Montgomery, Jr' Otherwise' LESSEE

may not assign this Leáse, sublet the Premises, in whole or in pert, or allow another entity or

¡nO¡viduat to o-ccupy tne wnõle or any part of the Premises, without LESSOR's prior written consent,

which may be withheld for any or no rea
assign this Lease or sublet the Premises
an effective date to be determined by L
LESSOR's consent to any assignment or subleas

to LESSOR for the payment of all rent and for the

this Lease. This prohibition against assigning or s

against any assignment or subletting by 
-operation 

of law'

sÉclot ra. uÈsso*s AccESs: t-ÉsÖon, its agents and designates, may examine and inspect

the premises at reasonable times. LESSEE shall permit LESSoR to enter the Premises to inspect

such repairs, improvemeÀts, alterations or additions thereto as may be required under the provisions

of this Lease. ln the event of an emergency, LESSOR, its agents and other representatives' may

enter at any time, w¡thoui notice and viithoút the presence of tfSSef . No compensation shall be

asked or cláim mace oyirsSEE by reason of any ínconvenience o.r annoyance arising from anything

that may be done in épãiring, altering, working ôn or protecling the Premises or building' however

the necéssity may ar¡sel ¡ri tlhis Sea¡õn t 8 sna-il not be construéd as imposing any duty on LESSoR

to make any repairs, alterations or additions.
SECTION iS. l-helLlfÍ. r-fSSef shall, and does hereby, assume all risk of loss or injury to the

property or person of all persons at any time coming up91 tftg Premises during the term of this Lease'

LESSEE shal be soleliiesponsible as betweerilÈSSOn and LESSEE for deaths or personal

action, claims, judgments and attorney's fees caused by or in any way arising out of any.of the

aforesaid matters. rne prov¡sions of thL Section 19 are enforceable only to the extent permitted by

Tennessee law and survive termination of this Lease'



sEcTloN 20. INsuRANCE. LESSEE shall, during the entire term of this Lease, keep in full force

and effect at its own expense the following insurance:

Comprehensive General Liability Coverage' At a

maintain in full force and effect policies of contra

including public liability and broad form property

for Bodily lnjury (including death), Property Dam

occurrence and $2,000,000 aggregate. Such pol

insured thereunder. All of such insurance shall ins

agreement as to liability for injury to or death of pe

inlurance shall be primary and noncontributing wit
and shall contain a provision that LESSOR' name

be entitled to recover under said policy for any loss, injury or damage to LESSOR, its agents and

employees ortne property oiru"i:, p"íton", by reason-of the negligence of LESSEE' Such policy

sná¡ expressty provioe thát such poíicy shall nót be canceled or aliered without thirty (30) days prior

written notice to LESSOR. LESSOR shall be named as an additional insured on all such policies'

(b)Fiurance.Atalltimesduringthetermofthis.Lease,LESS
at its broad form all-risk casualty insurance (with appropriate

risks included in a the LESSOR's policy) insuring the imp

Prem I be named as an additional insured in all such policies'
policies of insurance to be used to restore the

oyed. LESSEE further agrees that each such

on the Premises, including, without in any way

(to the extent such a waiver can be obt
àuOrogation against LESSOR. All such ll provide that the same may not be canceled or

ãrt"r"ã withoui thirty (30) days prior w to the LESS9R' The said "full insurable value"

shall be determined ai tnê t¡nie the fire and extended coverage insurance is initially taken out. 
-

(c) Certificates of Insuránòé an¿ Certified Copies o-f polic¡es and Endorsements. As of the

commencement of this Lease LESSEE shall proviãe LESSOR with a certificate of insurance for each

policy required under this Lease showing that th

premiums paid and that such policies are nonc€
upon thirty (30) days prior notice to LESSOR
obtainable on a commercially reasonable basis

LESSEE shall, before occupying the Premises, pr

of insurance required ¡V tfr¡å Leãse and all endoisements thereto, which endorsements must provide

LESSOR the coverage set out herein and be acceptable to LESSOR..LESSEE shall provide certified

this Lease and all endorsements thereto when

he term of this Lease.
all renewals thereof, shall be issued by

ss in the State of Tennessee. lf any insurer

of subrogation against LESSOR to LESSEE, with

respect to losses payable under such policies.

(Ð Use of Proceedé. Any Casualty lnsurance Proceeds paid under any insurance. policy of the

character described ¡n Séction ZO(É) snalt be used to pay for the cost to restore the improvements

so damaged or destroYed.
(g) Blanket lnsurance. Ñàif'¡ng in this Section 20 shall prevent LESS-E-E from taking out insurance of

the kind and in the 
".ornt" 

p-rovided for under Sections 20(a) and 20(b) under a blanket insurance

policy or policies which can cover other impro

SECTION 2I. DEFAULT AND ACCELERATI
the benefit of creditors, trust mortgage, recelver
or instituted with respect to LESSEE or LESS

observance or performance of any of LESSEE'
and such default shall not be corrected within 10

have the right thereafter, while such default cont
enter and take possession of the Premises, to declare the term of this Lease ended, and/orto remove

LESSEE's effects, w¡inãut being guilty of tresoass or conversion, and without prejudice to any



remedies which might be otherwise used for arre

lf LESSEE defaults in the payment of the secur
LESSOR or LESSOR's agent, and such default
and, because both parties agree that nonpayment
the Lease, and, because inä payment of rent in monthly installments is for the sole benefit and

convenience of LESSEE, then, in addition to any other remedies, the net present value of the entire

balance of rent due hereunder as of the date oÎ lfSSOn's notice, using the published prime rate

then in effect, shall immediately become due and

ch overdue amount or $35, whichever is greater'

rate of 18 percent per annum on any past due

payment. ln ad after default, a debt collector or an attorney (including any

attorney of the y of LESSOR) is employed. or directed to collect or enforce

the monetary o ;ed by this Lease or to assist either LESSOR in connection

with its ereróise of any right, power, privilege, ôr remedy referred to^herein, the parties hereby agree

that the LESSEE shatt iay þromptly all ðosts incurred by LESSOR with respect to collection or

enforcement including reasonable attorney's fees and court costs.

sEcÏoN 22. wASTE ôn-ÑÙtsatcE. LESSEE shall not commit or suffer to be committed any

waste upon the Premisei, and LESSEE shall not use or permit the use of any medium that might

constitute a nuisance.
or permitted to be given under this Lease shall be in
prepaid, by personal delivery, by overnight courier' or

ed below ór'at such other place or places as either

resPectivelY, designate in a the

other. Notices shall be deemed suffìciently serued upon personal delivery the

email transmission has been received, such an auiomatic "read receipt" the

date of mailing, or one (1) day ternative' notices may

be given by facsimile transmiss sion shall be delivered

to the addressee by nationally later than the second

iãnàioriin".s oayiorråwìng ducn transmission' Fa delivered on the date

of such transmission, if receì-ved during the receiving party's normal business hours or, if not received

during the receiv¡ng party's normal bù rs, inen on the next succeeding date on which the

receiving party is open fór normal busi : is of the essence in the service of any notice'

LESSOR:
City of Kingsport, Tennessee
225 West Center Street
Kingsport, Tennessee 37660
Attention City Manager
Fax number 423-229-9350
Email address
With copy to
City Attorney
225 West Center Street
Kingsport, Tennessee 37660
Fax number 423-224-2417
Email address mikebillingsley@kinqsporttn.gov
LESSEE:
Kingsport Chamber Foundation

Kingsport, Tennessee 3766-
Attention
Fax number 423-
Email address
sEcTloN 24. ocGUpANCy. lf LESSEE takes possession of the Premises prior to the start of the

erform and observe
ion. lf LESSEE conti
ermination of this L

LESSEE shall be liable to LESSOR for any and al

and all terms of this Lease shall continue to app

be due in full monthly installments at a rate whic



due under this Lease immediately prior to termination or LESSOR's then current published rent for

the Premises, it being understooó inat such extended occupancy is a tenancy at sufferance' solely

for the benefit ano convenience of LESSEE and of gr rental value. LESSEE's control, occupancy

o noon on the last day of any monthly rental

p additional month' and increased payment

a iately in advance' LESSOR's acceptance

o pancy shall not alter LESSEE's status as

a (elocate to another similar facility at any

time during r w

herein, and to
LESSOR if as
SECTION 25. FIRE PREVENTION. LESSEE agre

to provide and maintain approved, labeled fìre extin

signs, and to complete any other modifications with

the lnsurance Services 
-Oftice 

1or successor organization), OSHA, the local fìre department'

LESSOR's insurer or any similar entity.
SEcTloN 26. ENVIRoÑrvleHrer- whrrens. The following shall set out certain environmental

matters:
1á¡ Às useC in this Lease, the term "Hazardous. Materials" shall mean any substances defined as or

included within the defìnition of "hazardous air pt

substances", "solid waste", "hazardous pollutants"

as those terms are used in or defined in reg

Conservation and Recovery Acl(42 U.S.C. S.96

nmental Laws."

:å"åX',l"j,liìH:iJ: ji':"i:Jili,:,lil^'i5jJ'[äiåi
leakage or spillage from the Work or any vehicle in the control or custody of LESSEE or any

contractor or agent tor Lf SSf E ("Leakagei), LESSEE shall, at its own expense, promptly clean the

premises to the satisfaction of LESSOR, the Tennessee Department of Environment and

Conservation, 
"no "nv'prolic 

¡ooy having jurisdiction in the matter. Any expe-n^se of .required
onmental regulations incurred by LESSOR or LESSEE

section shaù be borne by LESSEE, including any fines

e Premises'
date hereof and for so long as this Lease shall remain

fees, together with all other costs and expenses
arise ai any time from the release, threat of
Hazardous Materials in or into the air, soil, grou

or within the premises. ln the event LESSoR shall suffer or incur any such Costs, LESSEE shall pay

such Costs to USSön upãn Oemand. This obligation, including the indemnity' shall survive

termination of this Lease.
(e) lf at any time any-iivestigation or monitoring of site-conditions or any cleanup, containment'

restoration, removal o, oth"r. rãmedial work due to-Lrssrg's actions and/or activities at the Premises

" 
f""r" (collectivelY, aPPlicable

I law or règulation, bY ntitY' or in

"nY 
tr*t, iegulations, ' LESSEE

oi äause'to 6e Perfor such law'



regulat¡on, order or agreement, or shall promptly reimburse LESSOR for the cost of such Remedial

Work. All costs and expenses of such Remedial Work shall be paid by LESSEE. Prior to the

implementation of any Remedial Work, LESSEE shall provide LESSOR with written proposed plans,

work plans, sampling location maps and schedules for LESSOR's review and approval, such

approvat not to be unieasonably withheld. lf LESSEE shall fail to timely commence, or cause to be

cômmenced, or fail to diligently pursue to completion such Remedial Work, LESSOR may cause

such Remedial Work to bJperfôrmed, and all costs and expenses thereof, or incurred in connection

therewith, shall be Costs. All such Costs shall be due and payable upon demand therefor by

LESSOR. This obligation shall survive termination of this Lease.
(f) LESSEE shall piomptly notify LESSOR in the event of the discovery of Hazardous Materials on

or at the Premises.
(h) LESSEE shall further promptly forward to LESSOR copies of all orders, notices, permits,

applications or other communications and reports in connection with any discharge, spillage, use, or

tné discovery of Hazardous Materials or any other matters relating to any Environmental Laws as

they may affect the Premises, directly or indirectly
(i) ln theevent LESSEE is required to report any environmental matters, including discharges, spills

ànd releases, or such reporting is advisable, LESSEE shall first inform LESSOR of such incident and

shall cooperate with t-ÈSSOn on the best way to address the environmental matter and how to

structure any report to the proper authorities.
SECTTON zz. ÉeSpO¡lS¡bUlfy. LESSOR shall not be liable to LESSEE or anyone for, nor shall

LESSEE's obligations under this Lease be reduced because of, loss or damage caused in any way

by the use, leaÈage, seepage, flooding or escape of water or sewage in any form or from any source,

Oy tne interruptioñ or cessãtion of any service rendered customarily to the Premises or building or

agreeO to by the terms of this Lease, by any accident, the making of repairs, alterations or

irñprovements, labor diffìculties, weather conditions, mechanical breakdowns, trouble or scarcity in

obiaining fuel, electricity, service or supplies from the sources from which they are usually obtained,

by any ðhange in any utility or service provider, or by any cause beyond LESSOR's immediate

control.
SECTION 28. SURRENDER. Subject to the exercise of the option to purchase contained in this

Lease, on or before the termination of this Lease, LESSEE shall remove all of LESSEE's goods and

effects from the Premises, and shall deliver to LESSOR actual and exclusive possession of the

Premises and all keys and locks thereto, all fixtures, equipment and workstations of any type

connected therewith, ând all alterations, additions and improvements made to or upon the Premises,

whether completed by LESSEE, LESSOR or others, including but not limited to any offices, window

blinds, floor coveringé, computer floors, plumbing and plumbing fìfures, heating, ventilating and air

conditioning equipment, ductwork, exhaust fans, water coolers, security, surveillance and fìre

protection lystems, telecommunications and data wiring, telephone equipment, air and gas

b¡stribrt¡on pìping, compressors, hoists, cabinets, counters, shelving, signs, electrical work, including

but not limiteO to lighting fixtures of any type, wiring, conduit, EMT, transformers, generators,

distribution panels, bus ducts, raceways, outlets and disconnects, and furnishings and equipment

which have been bolted, welded, nailed, screwed, glued or otherwise attached to any wall, floor,

ceiling, roof, pavement or ground, or which have been directly wired or plumbed to any portion of any

buildiñg or oiher system Jerving the Premises, including but not limited to water supply, drainage,

venting- or air or gãs distribution systems. Notwithstanding the foregoing, prior to termination of this

Lease, t¡SSge éfralt, if requesteð by LESSOR, remove or tag for future use any and all wiring and

cabling installed and/or used by LESSEE. LESSEE shall deliver the Premises fully sanitized from

any chigmicals or other contaminants, broom clean, and in at least the same condition as they were

at ihe commencement of the Lease or any prior lease between the parties for the Premises, or as

they were modified during said term with LESSOR's written consent, reasonable wear and tear only

excêpted, and LESSEE shall be deemed to be encumbering the Premises until it delivers the
prem¡ses to LESSOR in the condition required under this Lease. Any of LESSEE's property that

remains in the Premises upon termination of the Lease shall be deemed abandoned and shall be

disposed of as LESSOR sees fìt, with no liability to LESSEE for loss or damage the¡9þ, and at the

sole risk of LESSEE. LESSOR may remove and store any such property at LESSEE's expense;

retain same under LESSOR's contrôl; sell same at public or private sale (without notice) and apply

the net proceeds of such sale to the payment of any sum due hereunder; or destroy same. ln no case

shall the Premises be deemed surrendered to LESSOR until the termination date provided herein or

such other date as may be specified in a written agreement between the parties, notwithstanding the

delivery of any keys to LESSOR.
SECTIôN 29. HOLDING OVER. ln the event LESSEE occupies the Premises after the expiration or

termination of this Lease with the consent of the LESSOR, express or implied, such possession shall

be considered to be a tenancy from month to month, terminable on 30 days advance written notice

by either party. LESSEE shail continue to pay all charges as provided in this Lease, and shall be

OôunO Uy ätt of the other terms and conditions of this Lease as if it was still in full force and effect.



SECTION 30. LOSS AND DAMAGE TO TENANT'S PROPERTY. LESSOR ShAII NOt bC TCSPONS|bIC

may be occasioned by or through the acts or

s or any part of the premises adjacent to the

resulting to the LESSEE or its property from

or steam pipes or for any damage or loss of
oever.

all give immediate notice to LESSOR in case of fire

or accidents in the Premises or in the building of which the Premises are a part or of defects therein

or in any flxtures or equiPment.
SECTTóN 32. SUCCEöSORS. Al rights and liabilities herein given to, or imposed upon, the

respective parties hereto shall exteñO to and bind the several respective heirs, executors,

administrators, successors, and assigns of the said parties, except that LESSOR shall only be liable

for obligations occurring *f'¡le tne owner of the Piemises. No rights, however, shall inure to the

benefìtóf any assigneeät leSSff unless the assignment to such assignee has been approved by

LESSOR in writing as provided in Section 17 herein.
SECTION 33. GENERAL. The following shall apply to this Lease:

(a) The invalidity or unenforceability of ãny clause or provision of this Lease shall not affect or render

invalid or unenforceable any other clause or provision hereof;
(b) Any action or proceeding arising out of the subject matter of this Lease shall be brought by

¡gSSe e within one year aftei the caúse of action has occurred and only in a state court in Kingsport'

Tennessee;
(c) This Lease is made and delivered in the state of Tennessee, and shall be interpreted, construed,

ànO enforced in accordance with the laws thereof and all legal proceedings relating to the 
-subject

matter of this Lease shall be maintained in the state courts for Kingsport, Sullivan County'

Tennessee, and the parties agree that jurisdiction and venue for any such legal proceeding shall lie

exclusively with such courts;
(d) This Lease is the result of negotiations between parties of equal bargaining strength, and..when

èiecuted by both parties shall co-nstitute the entire agreement between the parties, superseding all

prior oral and written agreements, representations, statements and negotiations relating in any way

io the subject matter ierein. This Lease may not be extended or amended except by written

agreement signed by both parties, or as otherwise provided herein, and no other subsequent oral or

written representation shall have any effect hereor 
lied,(e) Notwiihstanding any other statem ' express or lmp

concerning the suitability of the Prem
(D LESSEÉ agrees that if LESSOR d s as herein provided

ìór rny ¡."r.onl LESSSR shall not be I failure, but LESS9R

,gr"eä to use reasonable efforts to deliver possesslon est practical date' A

pioportionate abatement of rent, excluding the cost of any amortized improvements to th_e^Premises,

for such time as LESSEE may be deprivéd of possession of the Premises shall be LESSEE's sole

remedv, except where a derav in derivery is causeo 
5;;¡i:å3i i5LÎ5Ï;""rtance of the securitv
or option for the Premises, or an offer to lease, it
r this Lease nor any amendment shall bind either

t has been executed bY both Parties;
ny special, incidental, indirect or consequential
r loss of business, arising out of or in any manner

connected with performance or nonperformance under this Lease, even if any party has knowledge

of the possibility of such damages;

O The headings and captioneã ¡n tf'¡" Lease are for convenience only and shall not be considered

part of the terms hereof;
g No restriction, condition or other endorsement by LESSEE on any.check, nor LESSOR's deposit

ðî any full or partial payment, shall bind LESSOR in any way or limit LESSOR's rights under this

Lease;
(k) LESSEE shall conform to all rules and regula e by LESSOR for parking'

ior tne care, use or alteration of the building, its and for the administration

of this Lease, and shall not permit any employe or any other covenant or

obligation of LESSEE;
(l) |ESSEE'5 covenants under this Lease shall be independent of LESSOR's covenants, and

LÊSSOn,s failure to perform any of its covenants under this Lease, including a covenant constituting

a significant inducement to LES'SEE to enter into this Lease, shall not excuse the payment of rent or

"nyäthet 
charges by LESSEE or allow LESSEE to terminate this Lease; and

(mi t_ESSOn ãnO lÊSSfE hereby waive any and all rights to a jury trial in any proceeding in any

way arising out of the subject matter of this Lease.



SECTION 34. WAIVERS, ETC. No consent or waiver, express or implied, by LESSOR to or of any

breach of any covenant, condition or duty of LESSEE shall be construed as a consent or waiver to

or of any other breach of the same or añy other covenant, condition or duty. lf LESSEE is several

s, or other legal eñtities, or ereof'

s are joint anã several' Unle " and

'"ffiii#,:$:""îî;îx1ïÎ!lj :¿""':
SECTION 35. TIME. Time is of the essence in this Lease'
SECTION 36. SURVIVAL OF TERMS. Wherever in this Lease either LESSEE or LESSOR shall

have agreed or promised to perform certain acts or othen¡vise where the context of this Lease would

requirJsuch performance to occur after the termination or expiration of the Lease, then those

agieements and covenants shall survive the termination or expiration of the Lease and continue to

bind LESSEE and LESSOR.
lN WITNESS WHEREOF, the Parties hereto executed this Lease in duplicate originals'

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved.by

the mayor and the city attorney to t'he agreement set out herein that do not substantially alter the

materiãl provisions ofihe agreêment, an¡ the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

sEcTloN lV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take etfect from and after its adoption, the public

welfare requ¡ring it.

ADOPTED this the 18th day of Novembet,2014'

DENNIS R. PHILLIPS, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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vlll.D

TO:

FROlvf

DATE:

MEMORANDUM

Jelï Fleming, City Manager
Board of Mayor and Aldermen

.lames FI. Demming. City Recorder/CFo\\V

NovemLrer 6,2014

SUBJECT: Presentation of Submission to the State of Tennessee the Reports on Debt

Obligations (State Form CT-0253)

-fhe ('it-v- condi.rctccl t$o successful compe titive bond issues drrring October and

completecl theirclosings on October3l.20l4. -fhe lirst rvas a $15.605.000 General

Obligution Public lmprovement Boncl. Series A issuc with the proceecls used to funcl the

Cit¡''s FY20l5 Capital lnrprovement Plan, Tlre City leceived elc-ctronìcbids [rorn 5

tìrnrs. wìth thc vvinning pLrblic bid t-or the 20 year'. tìxed rate boncls subrnitted by FTN

Financial Capital lvlarkets rvitli a tnte interest sost (TIC') of 2.6996.

The second boncl issLre \vas a $9.j00,0{)0 Gener¿ll Obligation Pubtic lmprovement Boncl,

Series 2014 B',vith the proceeds to bc used to tì¡ncl a variety ol'capital projects

associated with the City's Water ¿rnd Server S.v-stems. A total of 5 electronic bicls r,vcre

receir-ed r.^,ith the torvest and best bicl submittecl bv Robert W. Baird & Co.. lnc. rvith a

TIC' ol2.73o¡o.

In addition, during October" the City was awardecl a $15,000,000 loan flrom the State of
Tennessee's Drinkíng Water State Revolving Fund. The term of the loan is 20 years and

has a fired interest rate of 1.78%. The proceeds of this loan will fund improvements to

the City's Water System.

¡\s ¿i tbllolr'-tç to thc bonclclosing ancl award of the DWSRF loun, the City is reclLrired.

prior to fìling lvith the State ol'l-ennessee. to cornplete ¿rncl present to the BlVl¿\ at a

public meeting the attachecl "Reports olr Debt Otrligations" (State FormNo, CT-02-53).

r\ copl'of the Final Financing Report tbr the s¿rle olthe bonds is also provicled f-or ¡'our
inlorrn¿rtion. 'f his report was prepared bv the City Financial Advisor - Raymond Jirmes.

lvlorgan Keegan and includes nlore clctaìled int'ormation about thesc bond issttes.

If additional information is needed, please advìse'



1. PuDllc Entlty:
N!mcr

åddre¡s

Cllv of l(nqspol Tennessee

225 t¡Vest Genter Sbed
Ktngsporl, Tennessae

Ocbtl$r¡cll¡¡m: Gfld ObqdeoPr¡ôlþ hlPrtmrd ¡ãtô' 9¡l¡.2O1¡lA

r rt¡doer ldrl¡It ft,r t 9fqnn, tl¡dt rùc brn rFcdfrd k tFüct hdkrltg thc frc+¡utq æo¡¡44

P.|rlofa t¡.fúrllÀClûl¡¡
M.d&.r¡Ëlrt/ra

REPORTON DEBTOBTrcANON
(Èr¡r¡ít tofánG¡.o Cod! Anntlrttd S€Cbn $2t.fsll

2. Fecê Antoútrt: s 15,6(8,(þ0,00
Prcndrn/DbcourÊ I 1.ffn.O75.80

3. lnterel Co!t3 2.7272x pþarænrr E **
fiic flnrc
l-lv.¿¡rr tndar Dt¡¡ b¡tb Folt*3t or

fivaüblr: icrnarlÁ{r8 Æent

trodt*

5. Ratlngsl

flunntco
Moo#r Aã2 Sraùdard & Pæ/i AA ao r/a

6. Pr¡rpo¡e:

plcancral cocmmmt

IAu..tton

100,(X) r varlous puulc works troject8

r
[urou"t
Elo*

r
t

finat nan¡ß.n*"| r

9. Date:

Dst€d ßß1noß lrq¡CC|o¡ùrg o¡tc: 1(V312014

it. DcbtOblþtlon:

flrnnr finnn
flalrr flcmr
E.no

E-"
flean
trroa, A¡r€an€nl [c.prt*r-sc

trïolü!rþloroild.¡otrcrab$adpüßantlclühtr c¡t lÚttsdola¡ca'cûÊætdæè
rü tà.ll¡r¡úthft dr.G oltart!ü¿tæltusþl.Cl,ll.

7. SGcr¡rlly:

EG.n ralouls¡dort

Inecnw
finnnrnl frnrorrlatbn lCâD¡Þl l¡a¡ô onfl

fiGøranl oUþilon + Rcrrd¡CÍil

fþu lncærnent n¡n¡rchr trlFl

flourcr(occtrùet

8. Type oftaler

Eco¡npo!¡ürr Putüc 9ls

fþoæo"tolser"

filnfornnl oc

finc'traøao
[rr"nr,orn



Fa3o 2 of3 sl¡tcForrll 1þ,çru253
Rr*cd EtrGctlv!f/Vr4

REPORT ON DEBT OBLIGATION
lPollllrot to fcnnê3s6. Codc Anno€ted S.rllofl +11-151,

10. Mahrrtty Dates, Amounts srd lntere$ R¡tes t¡

lf ¡nor! sp.cÊ b ncCd.d. fi¡dr ¡n ¡dd[bnal ¡l¡oá.

f({ft.dåthü.flnd|n ¡¡dtyofSf ormccyca¡¡l¡ontlÉd¡teolb¡rrncc,(21Flndpal?cfryn rrbdcJ¡yadhrtwoúrnotayüt,otf¡ld.btrôrvlc!
p.F|rqû æ ,td lcyrl tlùülhoEl ltê rctLËnÊrìt Þê.1o4 lh6|| ¡ s¡mstadw r¡n¡Vnran dreûh þou¡cd ln 5 ycrr hosnnl¡ oút to il l'!g¡r¡ hcfudn¡ tl¡b ard ¡tr

odrcrailtydet*rcorrcdÐthc¡mc¡ot¡rc.ûn5ÍôE?IÊPAiEDAI{DATTAO{ED. forgrçocrof tlÚ¡forn,dd¡¡cundbtmsdnlo'rmtr¡pled¡ce¡Éd¿tt
rcard bye ön! rdvdoflm t r end rtnnuc pl¡4e ¿rc ¡ccr¡rcd by lhe¡o¡nc:or¡rc¿ Al¡o, dót ¡cq¡rld by fhc !¡fl rrrrnr. rtr..tl no n tltfr'llt ltn l!|c[ h
ol¡¡ldc¡od ¡aa¡¡¡d by lñc rrmc sute.
t lñb ¡e(don lr n¡try¡[calle ro ùa lnllhl Rcpot foi. Borþwln¡ Prcftun
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ñ21
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I'ITFI
I,irrr

--lîr|j¡m

lrìt!ra.I
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11. Cost of ¡ssuanoe and Professlonals:

fifoo*s or nroÍorslornb

tlmndôlAó¡$or Fee3

Irtal tüs
Sond Coun¡d
ls¡¡c/¡ Cou¡el
ïru*cCacd¡mll
Eank Counscl
Okdocrre Counæl

s
s
s
I
s
s
s
s
5

$

s
s
s
s
s
s

Rrymond Jamas & Asso{iat€s. lnc.

Arlrma rnrl Rêêaê I I P

ffingâæntF.rs
Regl¡tr¿r Feej

TG¡ea F€â3

Remerkctlg A¡ant Fccs

usrHttv Fec3

R.tln3 Atcncy Feli
C¡eüt Enh¡ncoment Fe¿s

Brnk cbrlng Costt

underwrlt€r'¡ olrcount.,lgjg!-ñ
Trkê oor¡n
M¡natomenl Fec

ßlrk FTemlum

Undrrrrllc¡'s Counsd

Olher øgense¡
Pdnllr¡ and Advcrtlshg fee:
bs¡er/Admlrdsrr8tor Proglz m F€cs

Rêa¡E¡t te terj
Spoosonhlp/Refertzl Faa

I{MIMq H¡ñK

Moodr¡fs and Stândârd & Podrs

FTN Flnaneial Canltal

¡-Dåal Prosþ€dus

Othcr Gon¡

Fllìr'.'l tl¡iirli

TgfAI GOSTS s 2lz3E0--



12. Recurrlng Costs:

INo RecurrinB Costs

Rem¿rkellnB ABent

Pay¡og Agent ,/ ReSlÁlrrr

lrustÊc

tlquldlty / Credlt Enhâncement

Escrow Agent

Sponsorshlp / Program / Adlnln

Olher

Reoions Bank

F¡RM NAME

dlffur¿nt fronr lll(Í

P¡ge 3 of 3 State Íorm No. CT-0253

Ravlscd Elfecllve 1/1/14

REPORT ON DEBT OSTIGATION
(Pursuônt to Tennelsee Code Annolâled Sccllon 9'21-151)

13. Dlsclosure Document / Offlclal Statement:

flNone PrcÊared

@erotun ltnr or

flcoov attachcd

14. ContlnulnB Dlsclosute Obligatlons:
l5 !here an exlstlng conllnulng dlsclo5ure obllSat¡on rel¿ted lo the securlty for thls debt?

h ther€ a conllnulng dlsclosure obllgatiotr àSreement relaterj to th¡s debt?

flto' Et'
flv"' E*'

lf Ve5 to €¡ther quetllon, date that dlsclosure ls due JUng 30
NJmeandtltleofpersonresponsiblefo,.o'plion.o

15, Wr¡tten Debt Management Pollcy:

Governing, Body's approval date of the current verslon of the wrltten debt managemcnt pollcy

ls the debt oblltätlon in compllancP wlth and clearly auÌhorlzed under the pollcy? @U"t

11t1 1

Eno
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EXECUTIVE SUMMARY

Overview. Pursuant to authority granted by Section 9-21-101, et seq., Tennessee Code Annotated, as

amended (the "Act"), the City of Kingsport, Tennessee (the "City") authorized, issued and delivered

its 515,605,000 General Obligation Public lmprovement Bonds, Series 2014A (the "Series 2014é^

Bonds';) and its 59,300,000 
-General 

Obligation Public lmprovement Bonds, Series 20148 (the

"series 20148 Bonds") on October 3l,2Ol4 (the "series 20148 Bonds") (the Series 2014^ Bonds

and the Series 20148 Bonds are sometimes collectively referred to herein as the "Bonds").

The Series 2014A Bonds were issued to finance: (i) certain public works projects, consisting of the

acquisition of public art; acquisition, construction, improvement and renovation of public school

facilities; street, parking, und rid"*ulk construction, improvement and expansion; acquisition,

construction and improvèment of a fire training ground and fire protection upgrades; acquisition,

construction, and improvement of public recreational facilities, including development and

construction of a sot¡ãll and baseball complex and a tennis complex; the acquisition, construction,

renovation, improvement and equipping of public buildings within the Municipality, including

HVAC improvêments; constructión óf landfill cell; acquisition of public works equipment, including

fire ladder trucks, public safety vehicles, gas boy and fuel dispensers, and street lighting

improvements; the aôquisition of all property real and personal, appurtenant thereto or connected

wiih such work (colleòtively, the "series 2Ol4A Project"); and to pay legal, fiscal, administrative,

and engineering costs, to reimburse the Municipality for the costs of any of the above projects, to

puy 
"upitulized 

interest, and to pay costs incident to the issuance and sale of the Series 2014A

Bonds.

The Series 2Ol4B Bonds are being issued to finance certain public works projects, consisting of the

acquisition of public art; construction, expansion and improvement of the Municipality's water

,yrì"-; construction, expansion and improvement of the Municipality's sewer system; the

atquisition of all property ieal and personal, appurtenant thereto or connected with such work, to pay

legàI, fiscal, administrative, and engineering costs, to reimburse the Municipality for the costs of any

oflne above projects, to pay capitalized interest, and to pay costs incident to the issuance and sale of
the Series 20148 Bonds.

Transaction Preparation. As required by the Act, the Board of Mayor and Aldermen of the City (the

(,.BOMA") formitty considered and approved on September 2, 2014 formal detailed bond resolutions

prepared by Adams and Reese, LLP, Nashville, Tennessee ("Bond Counsel") authorizing the sale and

irruun.e of the Bonds. Following formal publication by the City of the initial resolutions previously

adopted by the BOMA and duriñg the allowed for 20 day voter review period required by such

resolutions and the Act, numerous materials, documents and related data were prepared and

collected by Raymond James & Associates, Nashville, Tennessee (the "Financial Advisor")' This

information was subsequently provided to Moody's Investors Service, Inc., a division of Moody's

Corp. ("Moody's") and Standard & Poor's Corporation, a Division of The McGraw - Hill Companies,

Inc. ("ò&P") ieeking credit reviews for the City and rating assignments for the Bonds. As is usual

and òustomary, "duã diligence" calls were conducted among City officials, the Financial Advisor

and analysts for Moody's and S&P in order to provide additional information and answer questions

regarding the City, theregion and the Bonds. Following their general obligation rating criteria and

stindard analyticál p.o..r-r.r, Moody's affirmed the City's underlying rating and assigned the Bonds

a rating of "Aa2 (Negative Outlookj". S&P's credit committee affrrmed their outstanding rating of
"AA (Stable)".



Bond Sale. The Series 2}l4|Bonds and the Series 2014F^ Bonds were offered separately for sale at

competitive public bidding on October 20, 2Ol4 at I 1:00 and 1l:30 a.m., EDT, respectively'

Details concérning the pubìic sale were provided to potential bidders and others in the Preliminary

Officiat Statement thaf was dated October '/, 2014. The Preliminary Official Statement was

distributed nationally through the electronically facilities of i-dealprospectus by the Financial

Advisor to potential underwiiters and other interested parties approximately 2 weeks prior to the

scheduled sale date along with appropriate bidding information and a summary notice of sale

required by the Act.

Through IpREO,s BiDcoMp@/parity@ system, 5 of the original 7 firms which indicated an interest

in bidðing for the Bonds submitted proposals ranging from a high bid of 2.695012 percent on a true

interest cost basis ("TIC") to 3.031210 percent.

The successful bidder for the Series 2014A Bonds was an account led by FTN Financial Capital

Markets, New york, New York (the "Underwriter") who contracted with the Municipality, subjectto

the conditions and permitted adjustments set forth in the Detailed Notice of Sale to purchase the

Series 2014A Bonds at a purchãse price of $17,107,681.70 (consisting of the par amount of the

Series 2Ol4A Bonds, plus a p..rniurn of $1,634,075.80, less an underwriter's discount of

$131,394.10, or a bid price of 109.629 percent of par.

Through IpREo,s BiDcoMp@/parity@ system, 5 of the original 6 firms which indicated an interest

in bidãing for the Series 20148 Bonds tubrnitt.d proposals ranging from a high bid of 2'730208

percent on a true interest cost basis ("TIC") to 2975624 percent'

The successful bidder for the Series 2Ol4B Bonds was an account led by Robert W. Baird & Co''

Incorporated, Red Bank, New Jersey (the "Undenwiter") who contracted with the Municipality,

subjelt to permitted adjustments and conditions set forth in the Detailed Notice of Sale to purchase

the Series 2ol41 Bonds purchase price of 59,389,672.64 (consisting of the par amount of the Series

ZO14B Bonds, plus a net þremium'of 5223,155.55, less an underwriter's discount of $133,482.91) or

a bid price of 100.964 percent of par.

Summary. The attractiveness of the City's credit ratings was clearly appealing to investors as

witnesséd by the relatively low yields ultimately received for the Series 2014A Bonds and the Series

20148 Bonds, respectivély anã the number of bidders participating for each transaction under

volatile, uncertain market õonditions. The final, adjusted all-inclusive cost ("AIC") (i.e., including

all transaction costs) for the Series 2OI4A Bonds was 2.776824 percent and the weighted average

maturity (,.WAM,') was 1l.B22years. The AIC for the Series 20148 Bonds was2.7877969 percent

and the WAM was 11 .524 years.
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WJAIVÍES'

MEMORANDUM - VIA EMAIL

To: Underwriter - FTN Financial Capital Markets ("FTN")

Mary Ann Bohne
Vincent Pietanza

From: Financial Advisor - Raymond James & Associates, Inc. ("Raymond James")

Rick Dulaney
Elizabeth Zuelke

Date: October 27,2014

Re: Closing Wiring Instructions - $15,605,000 General Obligation Public Improvement

Bonds, Series 2gl4althe "Bonds") of the City of Kingsport, Tennessee (the "City") dated

October 31,2014.

cc: James Demming, Cindy Barnett, Esq., Joni Southwell, Elizabeth Zuelke,Tracy Johnson

The following information provides an itemization of the wiring instructions relating to the

Bonds which will close on Oòtober 31,2014 at 8:00 a.m. or as soon as possible thereafter.

previously, FTN wired a good faith deposit totaling $312.100.00 to Raymond James to be held

on behalf of the City which will be applied to the purchase price of the Bonds at closing. In

order to provide foithe remaining baiánce due, please wire or transfer $16.795.581.70 to the

City whióh together with the good iaith deposit will total the purchase price of $17.107.681.70.

First Tennessee Bank, MemPhis
Routing No: 084000026
For Further Credit to: Kingsport Account
Account No: 100041379
Account Name: City of Kingsport Deposits Clearing

After completing the wire transfer, please e-mail ) or call

g00.764.1ô02 with the Fed Reference Number and time. If you have any questions regarding

these instructions, please contact us'

one Burton Hills Blvd , suite 225 Nashville, TN 37215-ô299 T 800 764 1002 raymondiames com

Raymond James & Assoc¡aþ5, lnc', ffimber New York Stock Exchange/SIPC



RAYMONDJAIVÍES'

MEMORANDUM - VIA EMAIL

To: Underwriter - Robert W. Baird & Co., Inc. ("Baird")

Charles Galarza
Charles Massaro

From: Financial Advisor - Raymond James & Associates, Inc. ("Raymond James")

Rick Dulaney
Elizabeth Zuelke

Date: October 27,2014

Re: Closing Wiring lnstructions - $9,300,000 General Obligation Public lmprovement Bonds,

Series 20148(the "Bónds") of the Cityof Kingsport, Tennessee (the "City") dated October 31,

2014.

cc: James Demming, Cindy Bamett, Esq., Joni Southwell, ElizabethZuelke, Tracy Johnson

The following information provides an itemization of the wiring instructions relating to the

Bonds which *ill.lor" on October 31,2074 at 8:00 a.m. or as soon as possible thereafter.

Previously, Baird wired a good faith deposit totaling $186.000.00 to Raymond James to be held

on behalf of the City whiõh will be applied to the purchase price of the Bonds at closing. In

order to provide foi ttre remaining balance due, please wire 59.203,672.64 to the City which

together with the good faith deposit will total the purchase price of 59.389.672.64.

First Tennessee Bank, MemPhis
Routing No: 084000026
For Further Credit to: Kingsport Account
Account No: 100041379
Account Name: City of Kingsport Deposits Clearing

After completing the wire transfer, please e-mail ) or call

800.764.1002 with the Fed Reference Number and time. If you have any questions regarding

these instructions, please contact us.

One Burton Hills Blvd, Su¡te 225 Nashville, TN 37215-6299 T 800 764 1002 ' raymondiames com

Raymond James & Àssociates, lnc , member New York Stock Exchange/SIPC



RAYMONDJAÙÍF,S'

MEMORANDUM - VIA EMAIL

To: Joni Southwell

From: Rick Dulaney
Elizabeth Zuelke

Date: October 28,2014

Re: Closing Wiring Instructions - $15,605,000 General Obligation Public Improvement

Bonds, Series 21l4|lthe "series 20144 Bonds") and $9,300,000 General Obligation Public

Improvement Bonds, Series 20148 (the "series 20148 Bonds") of the City of Kingsport'

Tennessee (the "City"), dated October 31,2014.

cc: James Demming, cindy Barnett, Esq., Elizabeth Zuelke, Tracy Johnson

The following information provides an itemization of the wire instructions relating to the Series

2014A Bonds and the Series 20148 Bonds (collectively, the "Bonds") which will close on

October 31,2014 at 8:00 a.m. or as soon as possible thereafter'

previously, FTN Financial Capital Markets ("FTN") wired a good faith deposit totaling

$312.100:00 to Raymond JameJto be held on behalf of the City and applied to the purchase

p.t." 
"f "" 

Series 2014A Bonds at closing. [n order to provide for the remaining balance due'

þrN *itt wire sl6.7g5.5g1.70 directly to the ciry which together with the good faith deposit will

total the purchase price paid by FTN of $17.107.681.70.

Robert W. Baird & Co., Inc. ("Baird") also wired a good faith deposit totaling $186.000.00 to

Raymond James for the benefit of the City to be applied to the purchase price of the Series

2014¡^ -1500Bonds at closing. In order to provide for the remaining balance due, Baird will wire

sg.203.672.64 directly to tÈe ciry which together with the good faith deposit will total the

purchase price of $9.389.672.64.

From the total combined sum of 5498.100.00 representing the good faith deposits for the Series

Z1I4ABonds ($312,100) and the Series 2Ol4B Bonds ($186,000), please execute the following

closing transactions:

l. please wire 545,000.00 to Adams and Reece LLP for services rendered as bond counsel:

Regions Bank
New Orleans, LA
ABA No. 062005690
Further credit to Regions Bank - New Orleans, La. Main Office

Account: Adams and Reese LLP General Account
Account No. 41-051 6-3927
File No. 613386 - 000009
Cindy Barnett, Billing AttomeY

One Burton Hills Blvd, Suite 225 Nashville, TN 37215-6299 T 800 764 1002 raymondjames com

Raymond James & Assoc¡ates, ¡nc , member New Yoft Stock Exchange/SIPC



2. Please wire $1.500.00 to l-deal LLC representing POS electronic distribution fee as

follows:

JPMorganChase, New York, NY
ABA No. 021000021
Credit: I-deal LLC
Account No. 066603161
SWIFT CODE: CHASUS33

J please wire $17.500.00 to Standard & Poors representing the rating fee for the Bonds as

follows:

Bank of America
San Francisco, CA
ABA No. 0260-0959-3
Credit: Standard and Poor's
Account No. 12334-02500
Re: Invoice No.: 10356837

4. Please wire Moody's Investor's Service, Inc. $17.500.00 representing the rating fee for the

Bonds as follows:

SunTrust Bank
Transit Routing # 061000104
ACH # 061000104
Moody's Account # 8801939847
Invoice: P0136435

5. Please wire $1.500.00 to Regions Bank Corporate Trust Services department representing

the registration, paying and dissemination agent initial fees for the Bonds as follows:

Regions Bank
ABA No. 062005690
For Credit to Wealth Management AIC# 0017541387

For Further Credit: KINGSPORTGO14AB
ATTN: Elizabeth Lance

6. Please transfer interally the sum of $46.250.00 representing the net Financial Advisory Fee

($45.500.00) and payment ofthe POS/OS printing reimbursement ($750.00).

7. Following the forgoing disbursement, please wire the balance of $368.850'00 composed of

S23l.1t+.¡q fromthe Series 2Ol4A Bonds and $137.735.61 from the Series 20148 Bonds

to the Cþ of Kingsport, Tennessee as follows



First Tennessee Bank, Memphis
Routing No: 084000026
For Further Credit to: Kingsport Account
Account No: 100041379
AccountName: Cþ of Kingsport Deposits Clearing

After completing the wire transfers, please please e-mail (.richard.dulanev@ravmondiames'com)

or call 800.764.1002 with the Fed Reference Numbers and times. If you have any questions

regarding these instructions, please contact us.



AonMS AND REESE rrp
o

October 31,2014

Mr. James H. Demming
City of Kingsport
City Recorder
225 West Center Street
Kingsport, Tennessee 37 660

STATEMENT

FOR PROFESSIONAL SERVICES :

Legal se¡ices as bond counsel to the City of Kingspofi, Tennessee,

including drafting documents, r'eviewing documents, revision of
documents, telephone calls, bond counsel opinions, etc., in
connection with the issuance of those certain $15,605,000 General

Obligation Public Improvement Bonds, Series 2014A and those

certain $9,300,000 General Obligation Public Improvement Bonds,

Series 20148, including out of pocket expenses.

Wit'e Instructions:
Regions Bank
New Orleans, LA
ABA # 062005690
Further credit to Regions Bank - New Orleans, La. Main Office
Account: Adams and Reese LLP General Account
Account # 41-0516-3927

fPlease include the following information to aid

in identifrcation:

File number' 6 I 33 86-000009
Cindy Barnett, Billing Attomeyl

THANK YOU

Attorneys al Law

Alabama

Florida

Louisiana

Mississippi

Soulh Carolina

Tennessee

Texas

Washlngton, DC

Ofice:615-259J450

Fax: 615-259-1470

6 l 3386-000009

Total $ 45,000.00

FifthThirdCenterl424ChurchSkeel,Suite2700lNashville,Tennessee 372191615.259.14501Fax615259.'1470

www-adamsanrlreese, com



10026775

9t3012014

Due Upon Receipt

RAYMONTN

3II IPREO
lpreo LLC

lpreo Data lnc.

Marketplpe

CapftalBridge

Federal Tax lD# 47-1492236BlllTo:

Raymond Jarnes & Associates
Tracy Johnson
I Burton Hills Boulevard
Suite 225
NashvilleTN 37215-6104

$26,300,000.00
City of Kingsport, Tennessee

GO Publ¡c lmprovement Bonds
Ser¡es 2014 A&B

ELECTRONIC DISTR. OF POS/OS

Please send remittance to:
lpreo LLC
P.O. Box 26886
NewYork, NY 10087'6886
or Via Wire Transfer to:
JPMorganGhase, New York' NY
ABA# 021000021
Acct# 066603161
SWFT CODE: CHASUS33 Questions? Email Acctsrec@ipreo'com

1359Broadway 2ndFl NewYork, NY 10018

Tel. 800-850-7 422 T el. 212-849-5000 F ax' 212-812-4447

www,iPreo'com

$1,500.00

$0.00

$1,500.00



REGIONS ilNVOICE

CO RP O RATE TRUS T SERY'CES
150 4th Ave. North, Suite 900
Nashville, Tennessee 37219
Phone (615) 770-4362 Fax (61 5) 770-4350

DATE:
Administrator:

lnvoice #:

October 27 ,2014
Elizabeth Lance

1014-004

BillTo:
City of Kingsport, Tennessee
Attn: James H. Demming, Finance Director
225 West Center Street
Kingsport, TN 37660

RE:

$15,605,000 GENERAL OBLIGAT]ON PUBLIC IMPROVEMENT BONDS, SERIES 20144

$9,3OO,OOO GENERAL OBLIGATION PUBLIC IMPROVEMENT BONDS, SERIES 20148

TOTAL

Make all checks payable to Regions Bank
lf you have any questions concerning this invoice,

contact your Trust Offìcer or Administrator.

THANK YOU FOR YOUR BUSINESS!

20144
First Year's AnnualAdminstration Fee (10/31/14 through 1111115)

2014tJ
First Year's Annual Adminstration Fee (10/31/14 through 1111115)

500.00

500.00

500.00

$

$

$First Year's Dissemination Agent Fee (10131114 through 1111115

(This fee covers all bond issues for the lssuer)



Mooov's
INVESTORS SERVICE

MR. JAMES H. DEMMING

FINANCE DIRECTOR

KINGSPORT (CITY OF) TN

225 WEST CENTER STREET

KINGSPORT, TN 37660

Moody's Investors Service, lnc.
TWTC AT 250 GREENWICH STREET
NEWYORK, NY 1OOO7

USA

lnvoice

Recipient lnvoice No.:

Customer No.:
lnvoice Date:

P01 36435

3001 02909

October 23,2014KTNGSPORT (CITY OF) TN
225 WEST CENTER STREET
KINGSPORI TN 37660

lnquiries Contact

Jude Piezema

Phone: 212-553-2853 Fax:

Email: jude.piezema-non-empl@moodys.com

Total Net Value:

State and Local Taxes:

lnvoice Amount: usD 17,500.00

USD

USD

17,500.00

0.00

Moody's lnvestors Service, lnc. Taxpayer lD#: 13-1959883

Please do not contact your Analytic Team regarding this or any other fee'related matter'

Return This Portion \Mth Your Payment

Invoice No.: PO'l 36435

Moodys Ref No.: P0136435

CustomerNo.: 300102909

lnvoice Date: October 23,2014

Wire Payment with lnvoice Number to

SunTrust Bank

Transit Routing # 061000104

ACH # 061000104

Moody's Account # 8801939847

For Customers wiring outside the U.S.: Swift Code: SNTRUS3A

lnvoice Amount: USD 17,500.00

lnvoice Payable in USD

Mail Payment with Invoice Stub To

Moody's lnvestors Service, lnc.

PO. BOX 102597

ATLANTA, GEORGIA 30368-0597

USA

PAYMENT DUE UPON RECEIPT



Moody's lnvestors Seruice, lnc.

TWTC AT 250 GREENWICH STREET

NEWYORK, NY 1OOO7

USA

lnvoice No.:

lnvoice Date:

P0'136435

October 23,2014

lnvoice Supporti ng Detail

For Professional Services:

Local Governments, lnitial Fee:

USD 15,605,000 KINGSPORT (CITY OF) TN-City of Kingsport, TN, KINGSPORT (CITY

oF) TN-City of Kingsport, TN, General Obligation Public lmprovement Bonds, series
20144

USD 9,3OO,OOO KINGSPORT (CITY OF)TN-City of Kingsport, TN, KINGSPORT (CITY

oF) TN-City of Kingsport, TN, General Obligation Public lmprovement Bonds, series

20148

usD 17,500

usD 17,500

USD 0

Total: USD 17'500

Page 2 of 2



STANDARD & POOR'S
RATINGS SERVIGES
McGRAW HILL FINANCIAL

Standard & Poor's Financial Services, LLC

Federal I.D.: 26 - 3740348

Invoice No.:
Cuseomer No.:
Invoice Date:

1035683?
10 00 062 8 05

70/23/14

0201

RICIIÀRD T. DUI,ÀNEY

RAYMOND .'AMES E ASSOCIÀTES INC
ONE BURTON HIT,LS BI,VD
SUITE 225
NÀSITVILI,E TN 37275.6299

101011

FþR ]¡üÐIRIES PL,EASE CChtTACt: SAI'UOSHMTRÀGARÃM
SA}üITIOSHI .VYRAGARÀI!@STAIi¡DARDANDPOORS. CCÊ,I

PHCEIIE: 1-800-767-1896 Hff #5
-N(: 1-212-438-5178

ÀI\BI,YTICAI, SR\ÆCES RENDRED TN CCRi¡NECTION WTTTI:

uS$15,605,000 city of Kingq)ort, T€rlnessee,
ceneral Obligation Pr¡blic Irrg>rorelenÈ BoDds,
Series 2OL4A, dated: IÞLe of delir¡erl¡, due:
Septanrber OL, 2034 US$9,300,000 City of
xi¡gÐorÈ, Terinessee, Ger¡sal Ol¡ligatiqr Pr¡blic
f¡reior¡e¡ner¡t Elqtd.s, Series 20L48, dated: Date of
Delirrcry, due: SePÈønber OI, 2034

Page No': 1

Print Date: !0/27/L4

$17, 500 . 00

For inquiries contacl the client services representative listed on this invoice' Do not return

¡t or O¡iect any inquiries about the invoice io credit ratings analysts. S&P maintains
â separation óf commercial and analytical act¡vitiÊ.s, Please note that our credit ratings

ãrø-VãtJ ãr" not permitted to commuîicate, negotiate, arrange or collect credit rating fees.

PLEASE REFERENCE INVOICE OR STATEMENT NUMBER ON ALL CHECKS AND WIRE TRANSFERS

Bil-1ed To:

RICIIARD T. DUIJANEY

RÀYMOND iTÀ}ÍES E ÀSSOCIATES INC
ONE BURTON HILLS BTJVT)

SUITE 225
NASIÍVTLLE TN 372L5.6299

INVOICE

Standard & Poor's Financial Services, LLC

Federal I.D.: 26 - 3740348

Wire Transfer To:

P1ease include invoice f
Bank of Àmerica-San Francisco CÀ

Standard & Poorrs
Account # L2334-02500
ÀBA # 0260-0959'3
or E-mail : cashaPPs@mhf i'com

Remit To:

STANDARD AND POORIS
2542 COI'T'E'CTION CENTER DRIVE
cHrcÀGo, fL 60693

TOTAI, AMOT]NÎ DUE:

$17,500.00 usD

AMOI'NT ENCLOSED:

Invoice No.:
Customer No.3
Invoice Date:

500.00

103 5683 7
1000062805
L0/23/L4

1
This

0201

As Of: 4

Make Checks Payable To:

Á-\ STANDARD&P00R'Svl nmncs sERvlGEs
t¡lcGRAW HILL FlilAilClAL

1-0000628051- 10356831 01750000 L 700 10 01 L0L4 5



RAYMO}IDJA]VÍES'

October 31,2014

Cþ of Kingsport, Tennessee

Attn: James H. Demming, CPA
Chief Financial Offrcer

Cþ Hall
225 W. Center Street

Tennessee 37660

For services rendered in accordance with the executed Financial Advisory Agreement between the

City of Kingsport, Tennessee (the "City") and Raymond James & Associates relating to the

autirorization, iale and issuance of its $15,605,000 General Obligation Public Improvement

Bonds, Series 2Ol4A and 59,300,000 General Obligation Public Improvement Bonds, Series

2Ol4B dated Octob er 31,2014 (the "Bonds) including the payment of all expenses as depicted in

Exhibit A related thereto....... $129,250'00

One Burton Hills Blvd , Suite 225 Nashville, TN 37215-6299 T 80O 764 1002 raymondiames com

Raymond James & Assoc¡ates' lnc , member New York Stock Exchange/SIPC



Exhibit A
CITY OF KINGSPORT' TENNESSEE

$15,605,000 General Obligation Public Improvement Bonds, Series 2014^

$9,300,000 General obligation Public Improvement Bonds, series 20148

Consistent with the terms of the Issuer's formally adopted Debt Management Policy and in the

interest of full transparency, the following disclosure is made with respect to the sale and issuance

of the $15,605,000 Cenèrat Obligation Public Improvement Bonds, Series 2014A and the

$9,300,000 General Obligation Public Improvement Bonds, Series 20148 of the City of
Kingsport, Tennessee (collectively, the "Bonds").

The services, service providers and estimated costs related to the sale and issuance of the Bonds are

as follows:

Service

Municipal Advisor (per agreement")

Bond Counsel (per agreement):

Rating Agencies:

POS/OS Dissemination; Legal Advertising; Printing;
etc.
Registration, Paying and Dissemination Agent:

Other (Estimated):
Total:

Provider/Other

Raymond James & Associates, Inc.

Adams and Reese LLP

Moody's

Standard & Poor's

I-deal prospectus; UPS Store; RJ

Regions Corporate Trust

Miscellaneous

Estimated

Total(r)

$45,500

40,000

17,500

17,500

2,250

1,000

s00

Adiusted*

s45,500

45,000

17,500

17,500

2,250

1,500

0

s124259. sl2e259

(I) Estimated and subjectto adjustrnent and revision based on final sizing and invoices, etc

*Final



RAYMONDJAIVIES

FINAL SCHEDULES

515,605,000 General Obligation Public lmprovement Bonds, Series 2OL4A

59,300,000 General Obligation Public lmprovement Bonds, Series 201,48

October 20,2Ot4

Nashville Public Finance | | Debt lnvestment Banking
One Burton Hills Blvd. - Suite 225

Nashville, Tennessee 37215
800.764.1002

Ill¡¡dcl



$15,605,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

Table of Contents

ISSUE SUMMARY

Total lssue Sources And Uses

Detailed Cost of lssuance

Pricing Summary

Debt Service Schedule

Net Debt Service Schedule

operât¡on Of Capitalized lnterest Fund

20 YR AMORT INSPIRE

Debt Servlce Schedule

operation Of Capitalized lnterest Fund

10 YR AMORT GENERAL

Debt Servlce Schedule

20 YR AMORT NON-INSPIRE

Debt Service Schedule

$16.340 MM 2015 New Money I lssue Summary | 1012012014 | 1 1:32 AM

10

4

8

T7

15

16

18

RAYMOND JAMES



City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 201'48

(Water & Sewer Portion)

Table of Contents

ISSUE SUMMARY

Total lssue Sources And Uses

Detailed Cost of lssuance

Pricing Summary

Debt Service Schedule

Net Debt Service Schedule

SEWER FUND

Debt Service Schedule

WATER FUND

Debt Serv¡ce Schedule

$9 MM 2015 New lVloney Sewe I lssue Summary | 1012012014 | 11:29 AM

22

23

24

25

30

33

36

RAYMOND JAMES



S15,6o5,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

Total lssue Sources And Uses

Dated LO I lrl 2Or4 | Delivered to | 31' | 2ot4

20 yr Amort
lnsp¡re

Sources Of Funds
Par

Reoffering Premium 895,404.30

Total Sources

Uses Of Funds

s9,240,404.30

10 yr Amort
General

51,515,000.00
210,079.60

$1,72s,079.60

20 yr Amort
Non-lnspire

Þ5,/45,UUU.UU
528,591.90

s6,273,s91.90

lssue Summarv

515,60s,000.00
1,634,O75.80

5t7,2t9,O7s.8O

Fund

Costs of lssuance
Rounding Amount

Total Uses

$16.340 MM 2015 New Money I lssue Summary | 1012012014 | 1 1:32 AM

585,994.86
70,264.90
433Oa.22

836 32

12,756.30
7,862.M
4,460,86

5L,72s,o79.60

4a372,9O
29,814.9s
(4,s9s.95)

56,273,s91.90

58s,994.86
131,394.10

80,98s.61
707.23

s17,239,075.80

RAYMOND JAMES
Page 1



sls,
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Seri

Detail Costs Of lssuance

Daþd ro I 3! 201l- | Delivered tO | 3U 2ot4

COSTS OF ISSUANCE DETAIL

ReE¡stration and

TOTAT

$16.340 MM 2015 New Money I lssue Summary | 1012712014 | 2:43 PM

es 20144

Financial Advisor
Bond còunsel

528,509.44
528,L96.7s

580,98s.51

RAYMOND JAMES
Patez



s15,605,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4A

Pricing Summary

Matu "¡tu Tvoe of Bond Couoon Yield Maturiw Value Price YTM Call Date Ca Dollar PricePriceil

09/oL/2Ot5
09/ot/7o16
09107/20t7
09loL/2ot8
09/oLlzor9
09/ot/2o2o
09/oL/2O2L
09/oL/2022
09/oL/2023
09/oL/2024
09l0LlzOZs
09/0712026
09lo7l2027
09/oLl2028
09lo7/2O29
09/oL/2030
09/ot/2037
09/o!/2032
09/0t/2o33
09/o112034

Total

Serial Coupon
Serlal Coupon

Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
seriâl Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Ser¡al Coupon
Serial Coupon
Ser¡al Coupon
Serial Coupon
Serial Coupon

2.000%
3.000%

4.OOO%
2.OOO%

s.000%
s 000%
5.000%
z.oo0%
5.000%
5.OOO%

s.000%
4.000%
4.OOO%

4.OOO%

4,OOO%

4.OOO%

3.000%
3.OOO%

f.000%
3.O00%

0.230%
o.450%
0.700%
o.930%
1..t60%
7.400%
L.650%
L.840%
L.950%
2.040%
2.t20%
2.350%
2.450%
2530%
2.5AO%

2.640%
3.OOO%

3.040%
3.A80%
3.r30%

245,000.00
280,000.00
580,000,00
600,000.00
620,000.00
650,000.00
685,000.00
710,000.00
735,000.00
770,000.00
810,000.00
850,000.00
885,000.00
920,000,00
955,000.00
995,000.00

1,030,000.00
1,060,000.00
1,095,000.00
1,130,000.00

$1s,60s,000.00

toL.472%
t04.650%
LOg.24t%
to4.otg%
1I7.996%
t20.096%
t21.562%
LOt,!6L%
724.636%
126.249%
L25.43a%
t14.409%
rL3 469%
Ltz,723%
712.260%
tll.707%
100.000%
99.M9%
98.460%
9A.Oa7%

09/oL/2024
09loLl2024
09/ot/2024
09lou2o24
09loL/2024
0910t/2024

100.000%
100.000%
100.000%
100.000%
100.000%
100.000%

244,606.40
293,020.00
533,597.80
624,7r4.OO
73r,575.20
7ao,624.O0
432,699.70
778,243.t0
976,O74.60
972,177 30

L,OL6,O47.80
972,476.50

1,004,200.65
7,037,05t.60
1,072,083.00
1,t11,484.65
1,030,000.00
L,054,159.40
L,O82,5t7.00
1,108,383.10

5t7,239,O75.AO

c

c

c

c

c

c

2.329%
2.579%
2.747%
2.878%
2.972%
3.06r%

Bid lnformation

Par Amount of Bonds
or (Discount)

Total Underwr¡ter's Discount (0 842%)

Bidltos.6ze%l

Total Purchase Price

Bond Year Dollars

Net lnterest Cost (NlC)

True tnterest Cost (TlC)

$ 16 340 MM 2015 New Money I lssue Summary | 1\l2ol2\14 | 1 1:32 AM

51s,6os,ooo.oo
L,634,O75.80

st7,239,O75.80

5(131,394.10)
t7,to7 ,681.70

$r7,!o7,681.70

5787,9r2.st
LZ.O42Yea(s
3 6720706%

RAYMOND JAMES
Page 3

2.a723997%
2.727r572%



S15,6o5,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series ZOL A

Debt Service Schedule

Date

70/31./2014
03/07/2O1s
06/30/2o7s
os/oL/2o1-s 245,000.00 z.ooo%

Principal Coupon lnterest Totel P+l Fiscal Total

09/ot/2077- æilotlzoß

09lorl2016
03/or/2077
06/3012017

280,000.00

06/30/2or8
09l07l2018
ú/or/2o7e

60o,oo0.oo

620,000.00

0t/ou202o
06/30/2020
09l07/zo2o 650,000.00

03/071202r
06/30/2021
09/o1l212r
ot/oLl2o22
06/3012022
09/0712022
ot/07/2023
06/3012023
09/or/2023
03/or/2024

68s,000.00

735,000.00

06130l2O24
09l07/2024 770,000.00

03/07lzo2s

$16.340 l\ilMl2015NewMoney I lssueSummary | 1Ol2Ol2O14 | 11:32A¡il

3.000%

4.ODO%

2.OOO%

5.000%

s.000%

5.000%

2.OOO%

5.000%

5.OOO%

198,255.14

294,925 00

292,475.OO

292,475.O0
284,275.OO

288,275.00
276,675.OO

776,675.OO
270,675.00

270,675.00
255,175.00

255,175.00

238,925.00
221,800.00

221,800.00
274,700.OO

2r4,700.o0
195,325.00

196,325.00
177,O75.OO

798,255.r4

539,925.00
292,475.O0

572,475.O0
288,275.0O

858,275.00
276,675.0O

876,675.OO

270,675.OO

890,675.00
255,175.00

905,175.00
238,925.00

923,925.OO
221,800.00

931,800.00
274,700.OO

949,700.00
196,325.00

966,325.00
777,075.OO

Part 1 of 3

798,255.t4

832,400.00

850,750.00

r,L44,950.OO

1,t47,3SO.OO

1,145,850.00

r,744,tOO.OO

r,745,725.0O

1,146,500.00

t,146,o25.OO

RAYMOND JAMES
Page 4



515,505,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

Debt Service Schedule

Date Principal Coupon

06/3Ol2O2s
os/01,/202s
03/07/2026
06/30/2026
09l07/2026
03/ot/2027
06/3o/2027
09101,12027

03lou2028
06l30/2028
oe/otl2o28
otlou2o2s
06/3012029
09/01/2029
03lor/2030
06/30/zo3o
09/orl2o3o
03/01,/2O3t
06/30/z03t
09lotl2o3t
03/0r/2032
06130/2032
09lou2032
otlou2033
06/30/2033
os/07/2033
o3/otl2034

06/30/2O3s

Total

810,000.00

850,000.00

88s,000.00

920,000.00

955,000.00

995,000.00

1,030,000.00

1,060,000.00

1,095,000.00

1,130,000.00

s1s,505,000.00

5.000%

4.OOO%

4.OOO%o

4.OOO%

4.OOO%

4,OOO%

3.000%

3.OOO%

3.000%

3.OOO%

lnterest

777,O75.OO

156,82s.00

156,825.00
139.825.00

139,825,00
122,L25.OO

122,125.00
103,725.00

703,725.0O

8462s.00

84,625.OO
64,725.O0

64,725.00
49,275.O0

49,275,OO

33,375.00

33,375.00
16,950.00

15,950.00

s5,900,280.14

Total P+l

987,075.00
156,825.00

1,006,825.00
139,825.00

t,o24,825.OO
t22,t25.OO

7,042,725.OO

103,725.00

1,058,725.00
84,625.00

1,079,625.O0

64,725.O0

7,094,725.OO

49,275.OO

r,109,275.O0
33,375.00

1,128,375.00
16,950.00

1,146,950.00

s22,s05,280,14

Part 2 of 3

Fiscal Total
L,143,400.00

1,143,900.00

1,146,650.00

1,146,950.00

1,145,850.00

1,143,350.00

r,L44,350.OO

1,144,000.00

7,742,650.OO

7,t45,325.OO

1,146,950.00

$16.340 MM 2015 Ns l¡oney I lssue Summary | 1Ol20l2O'14 | 1 1:32 AM

RAYMOND JAMES
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S1s,605,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

Debt Service Schedule

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Liie
Average

Net lnterest Cost
True lnterest Cost

Bond Yield for Pu

All lnclusive Cost

IRS Form 8038

Weighted Average

$16.340 l\illvl2015NewMoney I lssueSummary | 1Ol2Ol2O14 I 11:32AM

Part 3 of 3

5L87,972.5r
12.042 Years
3.6720706%

2.8723997%
2.7277572%
2.5757722%
2.7768?24%

2s440442%
11.822 Years

RAYMOND JAMES
Page 5



S15,605,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20L4A

Debt Service Schedule

Date Principal

06/30/z9ts
06/30/2076
06/30/Zot7
06/30l2Ot8
06/30/zole
06l3O/2020
06/30/2ozr
06/30/2022
06/30/2023

245,000.00
280,000.00
580,000.00

620,000.00
550,000.00
685,000.00
710,000.00
73s,000.00
770,000.00

Coupon

2000%
3.000%
4.OOO%

2.OOO%

5.000%
s.000%
5.000%
2.OOO%

5,000%

lnterest

198,255.14

587,400.00
580,750.00
s64,9s0.00
547,350.00
525,850.00
494,100.00
460,725,00
436,500.00
411,025.00
373,400.00
333,900.00
296,6s0.00
26L,950.00
225,850.00
188,350.00

r98,255.L4
832,400.00
850,750.00

L,t44PSO.OO
1,147,350.00
1,145,850.00
t,t44,LOO.OO
I,745,725.OO
1,146,500.00
1,145,025.00
1,143,400.00
L,143,900.00
1,146,650.00
1,146,950.00
1,145,850.00
1,143,350.00
1,144,350.00
1,144,000.00
7,142,650,0O
1,145,325.00
1,146,950.00

s2¿s0s,280.14

Total P+l

S187,912.51
t2O42Yeàß
3.6720705v"

2.8721997%
2 7271572%
2.57st722%
2.776a324%

0613012024
06l30/2o2s
06/3012026
06l30l2027
06/3012028
06/30/2029
06l30/2030
06/3012037
06l30/2032
06/30/2033
06l30l2O34
06lto/zo3s

Total

Y¡eld Statistics

Bond Year Dollars

Average Life

Average

Net lnterest Cost (NlC)

True lnterest Cost (TlC)

Bond Yield for
All lnclusive Cost

810,000.00
850,000.00
885,000.00
920,000.00
955,000.00
995,000.00

1,030,000.00

1,060,000.00

149,350.00
114,000.00
82,650.00
50,32S.00
16,9s0 00

S6,900,280.14

s.000%
s.000%
4.OOO%

4.OOO%

4.OOO%

4.000%

4,OOO%

3.000%
3.000%
3.000%
3.OOO%

5ls,605,ooo.oo

Form 8038

Weighted Average Matu r¡ty

S16 340 MM 2015 New Money I lssue Summary | 1OD0|2O14 l 11:32 AM

tl,822Years

RAYMOND JAMES
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S15,605,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

Net Debt Service Schedule

Date principal Coupon lnterest Total P+l CIF Net New D/S F¡scal Tota¡

10/3u2jr4
o3lo7/2o7s 798,2ss.74 198,2ss.14 (107,269.86)

294,925.OO

292,475.0O

292,475.OO
288,275.00

za8,z75.oo
276,675.OO

276,675.O0

270,675.OO

270,675.OO
255,175.00

255,175.00
238,925.00

238,925.OO

221,800.00

221,800.00
2r4,700,oo

274,700.o0
196,325.00

196,32s.00
t77,O75.OO

539,925.00
292,475.00

572,475.OO
28a,275.00

868,275.00
276,675.0O

876,675 00

270,67s.OO

890,675.00
255,175.00

905,175.00
238,925.00

923,925.00
221,800.00

931,800.00
2r4,700,o0

949,700.00
196,32s.00

966,325.00
777,O75.OO

(1s9,57s.00)
(159,s7s.00)

(1s9,575.00)

90,985.28

380,350.00
132,900.00

412,900.o0
284,275.O0

868,275.00
276,675.00

876,675.00
270,675.OO

890,675.00
255,17s.00

905,175.00
238,925.00

923,925.00
221,800.00

931,800.00
214,700.oo

949,700.00
196,32s.00

966,325.00
777,O75 00

Part 1 of 2

90,985.28

513,250.00

70L,775.OO

1,144,950.00

1,147,350.00

1,145,850.00

1,144,100.00

7,r45,725.OO

1,146,500.00

7,146,O25,OO

06/30lz1rs
09loll21ts
03/o1,/2016
06l30/2ot6

245,000.00 2.OOO%

280,000.00 3.000%

580,000.00 4.OOO%

600,000.00 2.OOO%

620,000.00 5.000%

650,000.00 5.000%

685,000.00 5.000%

z.OOO%

oslou2016
03lol/zor7
06l3O/2017
09lotlzo|t
03lou2ot8
06/30/2Or8
oglorlzots
03/07/2079
06/30l2Or9
09lou2o7e
03l01./2O2o
06/30/2O2o
09lou2o2o
03lot/2o27
06l30/2027
09lollzozt
03lol/2022
06l30/2022
oe/ol/2o22
03l07/2023

7L0,000.00

06/30/2023
09lou2023
03l07lzo24

735,000.00 s.000%

06l30/2024
09lol/2024 t7ÒÞoo¡b
03/o7lzo25

$16 340 MM 2015 New Money I lssue Summary | 1012012014 | '1 1:32 AM
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S15,605,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20744

Net Debt Service Schedule

Dete Princioal Coupon lnterest

06l3ol2o2s
09/ot/2o2s
03/ou2o26
06l30l2026
09/o112026
03/o1/2O27
06l30/2027
09lo!/2o27
03lot/2028
06/3O/2o28
oelou2028
03lorl2o2e
06l3Ol2OZ9
09/07/2029
03l07l2o3o
06l30l2o3O
09lor/2o3o
03/oLl2O3t
06/30/2o3r
09lotlzo3r
03l07l2032
06/3O/2032
09lor/2032
oslor/2033
06130/2033
oslou2033
03lot/2034

810,000.00

850,000.00

885,000.00

920,000.00 4.OOO%

955,000.00

995,000.00 4.OOO%

1,030,000.00

1,060,000.00

1,095,000.00

06/3012034
09/otl2034

s.000%

4.OOOYo

4,OOO%

4.OOO%

3.OOO%

3.000%

3.000%

777,O75.OO

156,825.00

1s6,825.00
139,825.00

139,825.00
L22,125.OO

722,125.OO
LO3,725.OO

103,72s.00
84,625.OO

84,625.00
64,725.OO

64,725.OO

49,275.OO

49,275.OO

33,37s.00

33,375.00
16,950.00

16,950.00

s5,900,280,14

Total P+l

987,075.00
1s6,825.00

1,006,825.00
139,825.00

1,024,825.00
122,725.OO

7,O42,r75.O0
103,725.00

1,058,72s.00
84,625.OO

1,079,625.00
64,725.00

1,O94,7Zs.OO

49,275.00

r,709,2'ls oo

33,37s.00

1,728,375.OO
16,950 00

1,146,950.00

s22,s0s,280.14

Net New D/S

987,075.00
156,825.00

1,006,825.00
139,825.00

1,024,825.00
r22,r75.00

't.,o42,t25.O0

ID3,725 00

1,058,725.00
84,625.OO

r,o79,625.OO
64,725,0O

1,O94,725 00
49,275,00

7,709,275 00
33,375.00

7,728,J75.00
16,950.00

1,L46,950.00

521,9r9,285,28

Paft,zol2

Fiscal Total
1,143,400.00

1,143,900 00

1,146,650.00

1,146,950.00

1,145,850.00

1,143,350.00

7,744,350.OO

1,144,000.00

1,142,650.00

1,r45,325.OO

1,146,950.00

ctF

3.000%

o6/30/203s

Total S15,5o5,ooo.oo

$16 340 MM 2015 New Money I lssue Summary | 1Ot2Ol2O14 | 11:324M

f58s,994 861

RAYMOND JAMES
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515,605,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2O1'4A

Operation Of Capitalized lnterest Fund

Date Principal

to/3712074
03lotlzors
09loTlzors
03lou2076
09lorl2016 .00

Total Ss85,994.86

lnvestment Parameters

lnvestment Model [PV, GlC, or Securities]
Default investment yield target

Cost of lnvestments Purchased with Bond Proceeds

Total Cost of lnvestments

Target Cost of lnvestments at bond yield

Actual positlve or

Yleld to Receipt
Y¡eld for Arbitrate Purposes

Rate Receipts

to7,269.46
159,57s.00
159,575.00
159,575.00

ss8s,994.85

D¡sbursements

107,269.86
1s9,575.00
159,575.00
159,575.00

Ssss,994.86

Cash Balance

Gtc
U nrestr¡cted

585,994.86

s585,994.86

5s69,398.10
116,s96.76l.

2.678-75
2.5151722%

to7,269.86
r.59,575.00
159,575.00

Of lnitial

Accrued lnterest
cash Contribuiion and Priorlsiue Ìiansfers

$16.340 lvlM2015NewMoney I lssueSummary |1ol2ot2014 | 11:32AM

RAYMOND JAMES
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SB,345,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4A

(lnspire Projects)

Debt Service Schedule Part 1 of 3

Date

03/ot/2o7s
06130lzoLs
09/o7lzots
03/oLl2016
06/3012016
09/ot/2076
03/ot/2017
06/3012077

lnterest

107,269.86

159,575 00
159,575.00

159,575.00
1s9,575.00

159,575.00
153,175 00

Total P+l

to7,269.86

159,575 00
159,575.00

159,575.00
159,575.00

479,575.OO

L53,175.00

483,175.00
149,875.00

494,875.OO

141,250.00

s01,2s0.00
I32,250.O0

512,250.00
122,750.00

512,750.00
118,850.00

523,850.00
108,725.00

533,72s.00
98,100.00

Fiscal Total

IO7,269.86

319,150.00

319,150.00

632,750.00

633,050.00

636,125.00

633,500.00

63s,000.00

631,600.00

632,575.O0

7 320,000.00 4.OOO%

2.OOO%

5.000%

5.OOO%

5.000%

2.OOO%

5.000%

5.OOO%

06/3012078
09/01l2Ot8
03/ot/2019
06/30/2Ot9
09/07/2OL9
03/01./zo2o
06l30/2o2O
09/o1/2O2O

330,000.00

34s,000.00

360,000.00

03/oLl2021
06/30lzOZt
09/orl2o2r
03/o1/2O22
06/30/2022

380,000.00

09/oLl2022
03/orl2023
06l30/2023
09/ot/2o23
03/ou2oz4

405,000.00

425,000.00

03/o!12025

$16.340 MM 2015 Nil l\rloney | 20 yr Amort lnspire | 1U2O|2O14 | 11:32 AM

06/3012024
09/oLl2:024

153,175.00
149,875.00

149,875.00
141,250.00

141,250.00
732,250.O0

132,250.00
722,750.OO

722,750.OO

118,850.00

118,850.00
108,725.00

108,725.00
98,100.00

RAYMOND JAMES
Page 11



SB,345,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4A

(lnspire Projects)

Debt Service Schedule

Date Principal Coupon

06/30/202s
09/or/zozs
03/ou2026
06/30/2026
09/oLl7026
03/otl2o27
06/3012027
09/otl2027
03/0712028
06/30/2028
oe/oL/2028
03/ou2o2s
06/3O/2029
09lorl2oz9
03l07/2o3O
05/30/2030
09/otl2o3o
03/01./2031
06/30l2O3r
09/ot/2037
03/07/2032
06l3O/2032
09lorl2032
03/otl2033
06/3o12033
09/ot/2033
03/o!12034

450,000.00 5.000%

470,000.00

490,000.00 4.OOO%

510,000.00

530,000.00

550,000.00

570,000.00

605,000.00

06/3O12034
09loll2o34
o6/30/203s

Total

$16.340 MM 2015 New Money | 20 yr Amort lnspire | 1ol21l2Ù14 | 1 1:32 AM

4.000%

4.OOO%

4.OOO%

4.OOO%

3.OOO%

3.000%

3.OOO%

3.000%

lnterest

98,100.00
86,850.00

86,850.00
77,450,00

77,450.0O

67,650.00

67,650.00
57,450.00

57,450.00
46,850.00

46,850.00
35,850.00

35,850.00
27,300.OO

27,300.00
18,450.00

18,450.00
9,375.00

9,375.00

s3,809,5¿t4.85

Total P+l

548,100.00
86,850.00

556,850.00
77,450.OO

567,450.00
67,650.00

577,650.0O
57,450.00

587,450.00
46,850.00

596,850.00
35,850.00

605,850.00
27,300.O0

617,300.00
18,450.00

623,450.00
9,375.00

634,375.00

5t2,Ls4,s44.86

Part 2 of 3

Fiscal Total
631,825.00

634,950.00

634,300.00

63s,100.00

635,100.00

634,300.00

632,700.00

633,150.00

635,750.00

632,425,OO

634,375,00

- 
æS,Òoo.iio

S8,34s,ooo.oo

RAYMOND JAMES
PaBe 12



SB,345,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4A

(lnspire Projects)

Debt Service Schedule

Yield Stat¡st¡cs

Bond Year Dollars
Average Life

Average

Net lnterest Cost (NlC)

True lnterest Cost (TlC)

Bond Yield for Arbitrage
All lnclusive Cost (AlC)

tRS Form 8038
Net
Weighted Average Maturity

$16.340 MlVl 2015 New Money | 20 yr Amort lnsp¡re | 1Ol2Ol2O14 | 1 1 r32 A¡il

lnterest Cost

Part 3 of 3

s103,627.3s
!2.4tBYea¡s
3.6761965%

2,8799400%
2.7357276%
2.5tsL722%
2.7433680%

2.5925444%
12.764Yeaß

RAYMOND JAMES
Page 13



City of Kingsport, Tennessee

General Obligation Public lmproveme

(lnspire Projects)

Debt Service Schedule

nt Bonds, Series 2O14A

Principal

320,000.00

345,000.00
360,000.00
380,000.00
390,000.00

Coupon

4.000%
2.OOO%

lnterest Total P+lDate

06/30/z9ts
06130120t6
06130120t7
06/3012078

06/30/2021
06/30/2022
06/30/2023

06/30/2026
06/30/2027
06/30lzO28
06l30l2029
06/30/2030
06/30/z03t
06l30/2032
06/30/2033

5.000%
s.000%
5.000%
2.OOO%

5.000%
5.000%
5.000%
4.OOO%

4.OOO%

4.OOO7o

4,OOO%

4.000%
3.000%
3.000%
3.000%

3.OOO%

LO7,269.86
3 19,150.00
3 L9,150.00
312,750.00
303,0s0.00
29r,125.OO
273,500.00
255,000.00
241,500.00
227,575.00

206,425.OO

184,950.00

164,300.00
145,100.00
125,100.00
104,300.00

82,700.00
63,150.00
45,750.00
27,825.OO

9,375.00

s3,809,544.86

ro7,269.86
319,150.00
319,150.00
632,750.OO

633,050.00
636,125.00
633,500.00
635,000.00
631,600.00
632,575.00
631,825.00
634,950.00
634,300.00
635,100.00
635,100.00
634,300.00
632,700.00
633,150.00
535,750.00
632,825.00
534,375.00

06l30/2024
06l30/7o7s 42s,000.00

450,000.00
470,000.00
490,000.00
510,000.00
530,000.00
550,000.00
570,000.00
s90,000.00
505,000.00

Total

62s,000.00

s8,345,000.00

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Life

Net lnterest Cost
True lnterest Cost

IRS Form 8038
Net lnterest Cost
We¡ghted Average Matur¡ty

S16.340 MM 2015 New Money | 20 yr Amol lnsp¡re | 101202014 | 1 1 :32 AM

5t2,154,544.86

5103,627.3s
12.418 Years
3.6761965%

2.8799400%
2735L276%
2.5t5r722%
2.78336aO%

¿.5r¿544470
12.164 Years

RAYMOND JAMES
Pate 14



S8,345,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2O'J'4A

(lnspire Projects)

Operation Of Capitalized Interest Fund

Date Princioal

rol3u2074
03lotlzors
09lotlzoTs
03lou2076

Total $s8s,994.86

lnvestment Parameters

lnvestment Model IPV, GlC, or Securities]
Default investment yield target

Cost of lnvestments Purchased with Bond Proceeds

Total Cost of lnvestments

TerBet Cost of lnvestments at bond yield

Actual positive or (nggative)

Yield to Receipt
Yield for Arbitrage Purposes

Rate Receipts

707,269.86
159,575.00
159,575.00
1s9,575.00

$s8s,994.E6

Disbursements

1o7,269.86
159,575.00
159,575.00
159,575,00

s58s,994.E6

Cash Balance

Gtc
U nrestr¡cted

585,994.85

ss8s,994.86

$s69,398.10
(16,s95.75)

2.67E-75
2.5t5t722%

107,269.86
159,575,00
159,575.00
1s9,575.00

Of lnitial

lnterest
Cash Contribution and Prior lssue Transfers

$16.340 MM 2015 New Money | 20 yrAmort lnsp¡re | 1Ol2Ol2O14 | 11i32AM
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S1,515,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20144

(Equipment)

Debt Service Schedule

Date D"¡ñ.in¡l CôuDôn

70/3712014
03/07/2o1s
06/30/2075
09lorl2075 2.OOO%

ælorl2016
06/3012016
09/ou2016
æloLl2077
06l30/2oL7
os/ot/2orj
03/07/2018
06130l2O7A
os/orl20ß
03/07/2o1s

3 000%

4.OOO%

2.OOO%

5,OOO%

03/ot/2o2o
06l30l2O2O
oelotlzo2o 5 000%

oll07/202r
06/30/2027

5 000%

29,375 00
28,075.00

159,375 00
28,07s.00

158,075 00

26,725 OO

26,725 00
23,425.0O

161,125 00
23,425 00

163,425.00

22,O25,OO

767,O25 OO

18,400 00

18,400.00
14,525 00

74,525.OO

10,525.00

174,525 00

10,525.00

10,525,00
8,875.00

!75,525 00
8,E75,00

8,875.00
4,500,00

183,875 00
4,500 00

130,000 00

130,000 00

135,000.00

140,ooo.oo

lnterest

!9,746.s3

28,075 00
26,725 00

23,425 00
22,O25.O0

22,O25.OO

18,4oo 00

s362,071.s3

184,500.00

Total P+l

!9,746,s3

173,400 00
14,525.OO

5r,a77,07'-.51

Fiscal Total

79,746.53

187,450.00

184,200.00

184550.00

185,450 00

185,425 00

!a7,925 00

185,050.00

184,400 00

188,375.O0

184,500 00

SB,s767r

145,000 00

155,000 00

09/0712027
03/ot/2022
06l30/2022
oelorl2022
BlOr/2023
06l30l2023
09/ot/zoz3
ælorl2024
06/30/2024
os/orl2024
06/30/2o2s

Tot3l

160,000.00

165,000.00

175,000 00

2.O00%

5 000%

5.000% 4 500 00180,000 00

s1.51s.000.ü,

Yiald Statist¡cs

Bônd Yea¡ Dollars

Average L¡fe
AveraÊe Coupon

Purposes

IRS Form 8038
Net lnterest Cost

WeiEhted Average Maturity

$16.340 MM 2015 New Money I l0 yr Amot &nêr.l | 1020¡2014 | 11.32 AM

5 651 Years
4 2275675%

\-920A795%
7.7562a93%

2.5t57722%
1 8459A730/4

7 5122225%
5 826 Years

RAYMOND JAMES
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$1,515,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2014A

(Equipment)

Debt Service Schedule

Date Princioal

06/30/2O1s
06/30/2016
06/3012017
06/30/2018

Coupon lnterest

06/3O12079
06l30/2O2O
06/30/zo2r
06l30/2022
06/30/2023
06/30/2024
06/30/202s

Total

130,000.00
130,000.00
135,000.00
140,000.00
14s,000.00
155,000.00
150,000 00
16s,000.00
175,000.00
180,000.00

z.ooo%
3.OOO%

4.O00%

2.OOO%

5.OOO%

5.000%
5.OOO%

2.OOO%

s.ooo%
s.000%

79,746.53
57,450.00
54,200.00
49,550.00
45,450.00
40,425.O0

32,925.OO
25,050.00
19,400.00
13,375.00
4,500.00

s35¿071.s3

19,746,53
187,450.00
184200 00
184,550.00
185,450.00
185,425.00
787,9Z5,OO
185,050.00
184400.00
188,37s.00
184,500.00

5t,877,O7t.s3

Total P+l

58,s76.7r
5.661 Years

4.2215675%

1.9208795%
7.7562893%
2.5757722%
7,8459873v"

rSLZZZZ5%
5.825 Years

s1,s1s,000.00

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Life

Average Coupon

Net lnterest Cost (NlC)

True lnterest Cost (Tlc)

Bond Yield for Arbltrage
All lnclusive Cost (AlC)

IRS Form 8038
Net
Weighted Average Matur¡ty

$16.340 lVlM2015NewMoney | 10yrAmortGeneral | 1Ol2Ol2O14 | 11:32AM

RAYMOND JAMES
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Ss,74s,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4A

(Other Projects)

Debt Service Schedule Part I of 3

Date

03louzoß
06/30/2075
09/oL/21ts
03/0712ot6
06/30/2076

115,000.00

lnterest

77,238.75

L05,975.00
104,825.00

104,825.00
102,575.00

102,575.00
100,075.00

100,075.00
94,775.OO

98,775.00
95,525.00

95,525.00
92,150.00

92,150.00
88,525.00

88,525.00
86,975.00

86,975.00
83,100.00

83,100.00
78,975.OO

06/3017.019
oslotlrote

09lou2076
03/01l2Or7
05/fo/2ot7

150,000.00

06/30/20\8
09lotlzols
03/01/2OL9

130,000.00

130,000.00

03/orl2o2o
06l30/2O2O
09/oLl2O2O 135,000.00

03l01./2O2r
06/30l2o2r
09/o!/2027
03/07/2022
06/30lZO22

145,000.00

155,000.00

06/30/2023
09/07/zo2l
03/01./2024
06l30/2024
09/0t/2024
03/o!/2o2s

155,000.00

$16.340 MM 2015 New Money | 20 yr Amort Non-lnspire I l\lml2Ù14 | 1 l:32 AlVl

2.OOO%

3.000%

4.OOO%

2.OOO%

5.000%

5.000%

5.OOO%

2.OOO%

5.000%

5.000%

Total P+l

77,238.75

220,975.OO

104,825.00

254,825.OO
102,575.00

227,575.OO
100,075.00

230,075.00
98,775.00

228,775.OO

9s,525.00

230,525.00
92,150.00

237,150.00
88,525.00

243,525.OO

86,97s.00

247,975.OO
83,100.00

248,100.00
78,975.00

Fiscal Total

7L,234.75

325,800.00

357,400.00

327,650.00

328,850.00

324,300.00

322,675.OO

325,675.OO

330,500.00

32s,075.00

i
I

I

l

l

I

I

I

l

I

l

I

I

I

RAYMOND JAMES
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s5,745,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4A

(Other Projects)

Debt Service Schedule

Date Principal Coupon

06/30/2O2s
09/07/2O2s
B/or/2026
06/3o/2026
09/07/2026
031o712027
06/3o12027
09/otl2027
03lo1l2028
06l30/2028
oe/07/2028
03/orl2029
06l30/2029
09/07/2029
03/o1/2O3O
06/30/2030
09/07/2O3o

360,000.00 5.000%

380,000.00 4.OOO%

395,000.00 4.OOO%

410,000.00

425,000.00

445,000.00

03/07/2O3t
06/30/2037

3.000%460,000,00

470,000.00 3.OOO%

490,000.00 3.000%

3.OOO%

06l30l2O3s

Total Ss,74s,ooo.oo

$16.340 MM 2015 New Monev | 20 yr Amorl Non-lnspìre | 1olml2o14 | 1 1:32 Al/

4.OOO%

4.000%

4000%

lnterest

78,975.OO
59,975.00

69,975.00
62,375.OO

62,375.0O

54,475.00

s4,475.0O

46,275.0O

46,275.0O

37,775.0O

37,775.O0
28,875.00

28,875.00
27,975.OO

27,975.OO

14,925.00

1492s.00
7,575.OO

7,575.0O

52,728,663.75

Total P+l

438,975.00
69,975.00

M9,975.0O
62,375.00

457,375.OO

54,475.00

464,475.0O

46,275.OO

477,275.0O
f7,775.O0

482,775.OO
28,875.0O

488,875.00
27,975.OO

491,975.00
14,925.0O

504,925.00
7,575,00

512,575.00

58,471,663,75

Part 2 of 3

Fiscal Total
327,O75.OO

508,950.00

512,350.00

511,850.00

510,750.00

509,050.00

511,6s0.00

510,850.00

s06,900.00

512,500.00

5r2,575.OO

09louzo3L
03/07/2032
06/3O12032
09/ot/2032
03/01/2O3t
06/30/2033
09/or/2033
03/01/2034
06/3012034
09l07/2O34

RAYMOND JAMES
Page 19



S5,745,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4A

(Other Projects)

Debt Service Schedule

Yield Statistics

Bond Year Dollars
Average Life

Av_erage_Coupon. _

Net lnterest Cost (NlC)

True lnterest cost [TlC)
Bond Yield for Arbitrage
All lnclusive Cost (AlC)

IRS Form 8038
Net lnterest Cost

$16.340 MM 2015 New Money | 20 yr Amon Non-lnspirc | 1Ol2Ol2O14 | 1 1:32 AM

Part 3 of 3

57s,708.46
13.178 Years

3.6047729%

2.9698726/o
2.8435530%
2,5751722%
2.8907784%

2.to4a41b%
12.965 Years

I

I

I

I

I

I

RAYMOND JAMES
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S5,745,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20I4A
(Other Projects)

Debt Service Schedule

Date Princioal Couoon lnterest

06/30/z1rs
06130/2ot6
06/30/2Or7
06l30l2OL8
06/30/2OL9
06l30l2O2O
06/30/202r
06l30/21zz
06lJO/2023

115,000.00
150,000.00
125,000.00
130,000.00
130,000.00
135,000.00
145,000.00
1ss,000.00
155,000.00

165,000.00
360,000.00
380,000.00
39s,000.00
410,000.00
42s,000.00
¿t45,000.00

460,000.00
470,000.00
490,000.00
505,000.00

55,745,fno.ü)

06/30/2024
06/30/2025
06/30/2026
06l30/2077
06/30/2028
06/30/2029
06/30/2030
06/30/203t
06/30/2032
06/30/2033
06l30l2o34
06/30/203s

Total

2.OOO%

3.000%
4.OOO%

2.OOO%

5.000%
5.000%
5.000%
zooo%
5.000%
s.000%
5.000%
4.OOO%

4.OOO%

4.OOO%

4.OOO%

4000%
3.000%
3.000%
3.OOO%

7r,238.75
210,800.00
207,400.oo
202,650.00
198,850.00
194,300.00
187,675.OO

180,675.00
175,500.00
170,075.00
162,075.00
148,950.00
132,350.00
116,850.00
100,750.00
84,050.00
65,650.00
50,8s0.00
36,900.00
22,500.00

7,575.00

52,728,66t.75

77,238,75
325,800.00
357,400.00
327,650.00
328,8s0.00
324,300.00
322,67s.0O
325,675.OO

330,s00.00
325,075.00
327,O75.OO

s08,950.00
512,350.00
511,850.00
510,750.00
509,050.00
511,650.00
510,850.00
505,900.00
s12,500.00
512,575.00

$8,473,663.7s

Total P+l

S75,708.46
13.178 Yeârs
3.604L729v"

2.969A726%
2.8435530%
2.5151 722%

7a4%2.8901

3.OOO%

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Life
Average Coupon

Net lnterest cost (Nlc)
True lnterest Cost (TlC)

Bond Yield for Arbitrage
All lnclusive Cost (AlC)

IRS Form 8038
-ñetïñCrãst-eõst

we¡ gtrtè¿ aveiãsã Maìu r'rty

516 340 MM 2015 New Money | 20 yr Amort Non-lnspire | 1Ol2Ol2O'14 | 1 1:32 AM

2.7A4A4r6Yo
12.965 Years

RAYMOND JAMES
Page2l



s9,300,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4B

(Water & Sewer Portion)

Total lssue Sources And Uses

Dated 10131/2014 | Delivered 10/3Ll2ot4

Sources Of Funds

Reoffering Prem¡um

Total Soufces

Uses Of Funds

Total
Costs of lssuance
Rounding Amount

Total uses

$9 MM 2015 New Money Sewe I lssue Summary | 1Ol2Ol2O14 | 11:29 AM

Sewer Fund

158,025.70

56,743,O25.7O

6,610,0O0.00
94,514.51
34,774.30
4,336.89

56,743,O25.70

Weter Fund

52,715,000.00
65,129.85

Sz,tBo,r29.85

¿¡t3u,uuu.uu
38,968.40

s2,780,129.E5

lssue Summary

59,300,000.00
223,755.55

$9,s23,1ss.ss

9,340,000.00
t33,482.97

48,264.39
r,408.25

S9,523,1ss.ss

RAYMOND JAMES
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S9,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water & Sewer Portion)

Detail Costs Of lssuance

Dated 10/3v2014 I Delivefed LOl3il2Or4

COSTS OF ISSUANCE DETA¡L

Financial Advisor

Statement
n and Paying

TOTAL

$9 MM 20 15 New ¡iloney sere | lssue Summary | 1ol27ln14 | 2:38 PM

19
t3

548,264.39

RAYMOND JAMES
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sg,3oo,ooo
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20148

(Water & Sewer Portion)

Pricing Summary

Mâtrrrilv Tune of Bond Couoon Yield

09/ot/2016
09/ot/2or7
09/otl2078
oglor/7019
09loLl2O2O
09/otl7027
09/oL/2022
09/oL/2023
09l07l7024
09/oLlzOZs
09lotl2026
09loLl2027
09/ouzoz8
ogloLl2oz9
09loL/2037
09/or/2032
09loLl2033
09/ot/2034

Total

2,OOO%

2.000%
2.OOOvo

3.OOO%

2.OOO%

2.OOO%

2.OOO%

2.O00%

3,000%
3.000%

o.400%
0.650%
0.900%
r.t20%
7350%
L.580%
t.780%
7.900%
2.OOO%

2.200%
2.400%
2.600%
2.800%
2300%
3.000%

ro2.9r9%
103.783%
to4.t35%
708.a20%
tof.633%
t02.709%
101.600%
100.808%
108.884%
to7.o37%
ro5.2z5%
LO3 44A%

tol.706%
700.847%
100.000%

99.313%
98.578%
97.797%

401,384.10
409,942.85
427,746.75
451,603.00
440,440 25
44L,648,70
452,720,00
453,636.00
s06,310.60
513,777.60
520,863.75
527,584.80
533,956,50
539,531.45

1,120,000.00
580,981.0s
596,396.90
6rL,23t.75

s9,sæ,r55.55

09/ot/2024
09lotl2024
09/07/2024
oeloLl2024
oe/orl2024

100.000%
100.000%
100.000%
100.000%
100.000%

Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serìal Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon
Serial Coupon

_Te¡¡ _1 
cquqq¡

Serial Coupon
Serial Coupon
Serial Coupon

390,000.00
395,000.00
40s,000.00
415,000.00
425,000.00
430,000.00
445,000.00
450,000.00
465,000.00
I180,000.00

49s,000.00
510,000.00
525,000.00
535,000.00

1,120,000.00
s85,000.00
505,000.00
625,000.00

59,3oo,ooo.oo

Value Price YTM

2.264%
2.4A7%

2680%
2.850%
2.929%

c

c

c

c

c

Call Date Call Price Dollar Price

59,3oo,ooo oo
223,t55,55

59,s23.1ss.55

s(133,482.91)
9,389,677.64

59,389,672.64

5108,195.83
11 634 Years
2.8495953%

2.7667153%
2.7342467%

3.000%
3.000%
3,000%
3.000%

3.000%

3.000%
3.OOO%

3.100%
3150%

B¡d lnformation

Par Amount of Bonds

Reoffer¡ñg Premiu rn ói CI;¿ount)
Gross Production

fotal Underwriter's Discount {1,435/"}
Bid (100.964%)

Total Purchase Prìce

Bond Year Dollars
Average Life

Average Coupon

Net lnterest cost (Nlc)
True lntàrest Cost {TlC)

$9 MM 2015 New lvloney Sewe I lssue Summary | 1O120f2014 | 1 1:29 AM
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S9,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2Ot4B

(Water & Sewer Portion)

Debt Service Schedule

Date

to/3112014
03/0rl2o1s
06/30/29rs
09/07/2o1s
03/07/2ot6
0613012016

Principal Coupon lnterest Total P+l Fiscal Total

83,893.33

124,800.00
124,800.00

514,800.00
120,900.00

515,900.00
116,950.00

521,950.00
112,900.00

527,900.OO

106,675.00

531,675.00
702,425.0O

532,425.O0
98,125.00

543,12s.00
93,675.00

543,67s.00
89,175.00

55417s.00
82,200 00

Part 1 of 3

83,893.33

249,600.00

635,700.00

632,8s0.00

634,850.00

634,100.00

630,550.00

636,800.00

632,8s0.00

09/07/2076
03lou2077
06/30l2Ot7

390,000.00

06/3012078
09/otl2ot8
ofloLl2079

405,000.00

06/30/2Or9
09/or/zote
03/ou2o2o
06/30l2O2o
09/otlzo2o 425,000.00

09l07l2O2r
03/oL/zo2z
06/30/2027
09/o1/2022
03louzo23
06/3o/2023
09/ou2o23
03l07/2024

430,000.00

445,000.00

4s0,000.00

06/30/2024
09lor/2024 46s,000.00

03/o1l202s

$9 MM 2015 Nw Money sewe I lssue Summary | 1u2Ol2O14 | 1 1:29 AM

2.OOO%

2.OOO%

2.OOO%

3.O00%

z.OOO%

2.OOO%

2.OOO%

2,OOO%

3.000%

83,893.33

124800.00

124,800.00
120,900.00

120,900.00
116,950.00

116,950.00
112,900.00

1r.2,900.00
106,675.00

634,575 00
106,675.00
702,425.OO

\02,425.0O
98,125.00

98,125.00
93,675.00

93,675.00
89,175.00

89,175.00
82,200.00

RAYMOND JAMES
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S9,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water & Sewer Portion)

Debt Service Schedule

Date Principal Coupon

06/30l2}2s
09/o1/2O2s
03/ot{2026
06/3012026
09/07/2026
03lorl202'1
06/3012027
09/ot/2027
03/0r/2028
06/30lZO28
09/or/2028
03/or/2029
0613012029
09/or/2029
03l07l2O3O
06/30/2O3O
osl0u2o3o
03lou2o3t
06l30lzo37
09/ot/2037
03/01,12032
06/lo/2032
09/oLl2032
03/0712033
06/30/2033
09/orl2033
03/oL12034

480,000.00

49s,000.00

510,000,00 3.000%

525,000.00

535,000.00

550,000.00

570,000.00 3.000%

585,000.00 3.OOO%

605,000.00

05/30/2034
09/ou2o34 3.000%

3.000%

3.000%

3.000%

3.000%

3.000%

3.000%

lnterest

82,200.00
75,000.00

75,000.00
67,575.00

57,575.00
59,925.00

59,925.00
52,050.00

52,050.00
44,O25.0O

44,O25.OO

35,775.00

35,775.00
27,225.00

27,225.OO
18,450.00

18,450.00
9,375.00

9,375.00

s3,083,143.33

Total P+l

562,200.00
75,000.00

570,000.00
67,515.00

577,575.O0
s9,925.00

584,925.00
52,050.00

587,050.00
44,O25.OO

594,025.00
35,775.OO

605,775.00
27,225.OO

61-2,225.O0

18,450.00

623,450.00
9,375.00

534,375.00

$12,383,143.33

Part 2 of 3

Fiscal Total
636,375.00

637,200.00

637,575.00

637,500.00

636,975.OO

631,075.00

629,800.00

633,000.00

630,675.00

632,425.OO

634,375.0006/30l2o3S

Total

625,000.00

s9,300,000.00

$9 MM 2015 New Money Sewe I lssue Summary | 1ol2ol2j14 | 1 1:29 AM
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S9,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water & Sewer Portion)

Debt Service Schedule

Yield Stat¡st¡cs

Bond Year Dollars
Average Life

Average Co

All lncluslve Cost

IRS Form 8038

We¡ghted Average

$9 MM 2015 New l\iloney Sse I lssue Summary | 1ol2îl2014 | 11:29 AM

Part 3 of 3

5108,19s.83
11.634 Years
2.8495953%

2.7667r53%
2,7342467%
2.5778700%
2.7a77969%

2 6059936%
11.524 Years

RAYMOND JAMES
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S9,3oo,ooo

City of Kingsport, ïennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water & Sewer Portion)

Debt Service Schedule

Date Principal

06/30/zOLs
06l30l2016
06/30/2017
06/30lZOtg
06/30/2Or9
06l30lzo2o
06/30/2021.
06l30l2022
06l30/?,023

Coupon lnterest

06l30/2076
05/30/2027
06/30/2028
06l30/2029
06l30/2030

425,000.00
430,000.00
445,000.00
450,000.00
465,000.00
480,000.00
495,000.00
s10,000.00
525,000.00
535,000.00
550,000.00
570,000.00
585,000.00

2,OOO%

z.ooo%
zooo%
3.OOO%

2.OOO%

2000%
2.OOO%

2.OOO%

3.000%
3.000%
3.000%
3.000%
3.000%
3.000%
3.OOO%

3.OOO%

3.000%
3.000%

06/30l2O3L
06/30/2032
06/30/2033
06l30l2034
06/30/2o3s

Total

390,000.00
395,000.00

83,893.33
249,600.00
245,700.OO

237,850.00
229,850.00
2t9,S7S,OO
209,100.00
200,5s0.00
191,800.00
182,850.00

L77,375.00
157,200.00
!42,575.O0
127,500.00
111,975.00
96,075.00
79,800.00
63,000.00
45,575.00
27,825.00

9,375.00

S3,083,143.33

Total P+l

83,893.33
249,600.00
635,700.00
632,850.00
634,850.00
634,575.00
634,100.00
630,550.00
636,800.00
632,850.00
636,37s.00
6f7,200.oo
637,575.00
637,500.00
636,975.0O
631,075.00
529,800.00
633,000.00
630,675.00
632,875.OO

634,375.O0

Sr¿383,143.33

s108,19s.83
1L.634 Years

2.8495953%

2.7667t53%
2.7342467%
2.5778rOO%
27877969%

2.60s9936%
11.524 Years

605,000.00
625,000.00

S9,3oo,ooo.oo

3.OOO%

Yield Stat¡stics

Bond Year Dollars

Average Life

Average Coupon

Net lnterest Cost (NlC)

True lnterest Cost (TlCl

Bond Yield for
Ail Cost

IRS Form 8038

Matur¡ly

$9 [¡l¡ 2015 New Money Sewe I lssue Summary | 1012012014 I 1 1129 AM

l
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S9,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20748

(Water & Sewer Portion)

Net Debt Service Schedule

Date Principal

ro/3712074
03l01,/2o7s
06/30/20Ls
os/07/zots
03/07/2016
06ltol2ot6

390,000.00

Part 1 of 2

Coupon lnterest Total P+l Net New D/S Fiscal Total

oslol,/2016
03l07/7017
06/30/2Or7

06/30l2or8
09/07/zor8
03lotl2oL9

03/otlzozo
06/30/2O2O
oslouzo2o

395,000.00

405,000.00

41s,000.00

425,000.00

2.O00%

2.OOO%

2.000%

3.000%

2.OOOYo

2.OOO%

2.OOO%

2.OOO%

3.OOO%

83,893.33

124,800.00
124,800.00

124,800.00
120,900.00

120,900.00
116,9s0.00

116,950.00
112,900.00

112,900.00
106,575.00

106,675.00
ro2,425.O0

702,425.OO

98,125.00

98,125.00
93,67s.00

93,57s.00
89,175.00

89,175.00
82,200.00

83,893.33

724,800.O0

124,800.00

514,800.00
120,900.00

515,900.00
116,950.00

521,950.00
112,900.00

527,900.00
106,675.00

83,893 33

249,600.00

635,700,00

632,850.00

634,850.00

534,575.00

634,100.00

630,550.00

636,800,00

532,850 00

03/otlzoz!
06/30/2027
09lotlzoz!
03lou2022
06/30/2022

430,000.00

445,000.00

06l3O/2023
os/ou2o23
03/oLl2024

450,000.00

465,000.00

03/o117:O25

$9MM2015NewMoneySere | lssuesummary l1Ol2Ol2O14 | 11:294M

83,893.33

124,800.00
124,800.00

514,800.00
120,900.00

515,900.00
116,950.00

521,950.00
112,900,00

527,900.00
106,675.00

531,67s.00
102,425.0O

532,425.OO
98,125.00

543,125.00
93,675.00

543,67s.00
89,175.00

554,175.00
82,200.00

531,575.00
702,425.O0

532,425.0O

98,125.00

s43,125.00
93,675.00

543,675.OO
89,175.00

554175.00
82,200.00

RAYMOND JAMES
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Sg,3oo,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water & Sewer Portion)

Net Debt Service Schedule

Date Principal Couoon

06/3O/z0zs
oe/otl2o2s
03lou2026
06/30/2026
09/o1/2026
03lo7lzo27
06/1O/2027
09/oL/2027
03/07/2028
06/3012028
09/ot/2028
03lo7/2029
06/3012029
09louzozs
03/jL/1O3O
06/30/2O3O
09/07/2030
03/o1/203t
06/3O12031
09l07/2O3r
03lotlzo32
06l30l2032
oelou2otz
0310712033
06/30/2033
09/o112033
03/07/2034

570,000.00

585,000.00

605,000.00

525,000.00 3.000%

06/30/aOJS

3.000%

3.OOO%

3.000%

3.OOO%

3.OOO%

3.000%

3.O00%

3.OOO%

3.OOO%

lnterest

82,200.00
7s,000.00

75,000.00
67,575.00

67,575.OO

s9,925.00

59,925.00
52,050.00

52,050.00
44,025.O0

M,O25.OO
35,775.00

35,775 00
27,225.OO

27,225.OO

18,450.00

18,450.00
9,375.00

9,375.00

S3,083,143.33

Total P+l

562,200.00
75,000.00

570,000.00
67,575.00

577,575.OO

59,925.00

584,925.00
52,050.00

587,050.00
44,025.OO

594,025.00
35,775.00

605,775.00
27,2ZS.OO

612,225.DO

18,450.00

623,450.00
9,375.00

Net New D/S

562,200.00
75,000.00

570,000.00
67,s75.00

s77,575.O0

59,925.00

584,925.00
52,050.00

587,050.00
44,025.00

594,025.00
35,775.00

505,775.00
27,225.00

672,225.OO

18,450,00

623,450.00
9,375.00

634,375.00

Paftzol2

Fiscal Total
636,375.00

637,200.OO

637,575.00

637,500.00

636,975.00

631,075,00

629,800.00

633,000.00

630,675.00

632,825,OO

634,375.00

480,000.00

495,000.00

s10,000.00

525,000.00

s¡5,ooo.oo

550,000.00

634,375.00

Total

$9 MM 2015 New Money Sewe I lssue Summary | 1Dl20l2o'14 | 11:29 AM

S12,383,143.33 s12,383,143.33

RAYMOND JAMES
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S6,5B5,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20748

(Sewer Fund)

Debt Service Schedule Part 1 of 3

Date

03/or/2ots
06l30/zors
oglo!/2015
03lou2016
06130/2076
09lorl2076
03/07/2O!7
06/3012077

7

06l30/zor8
oslotlzols
03/01/21ts
06/30/2079
09/or/2or9

27s,000.00

280,000.00

28s,000.00

300,000.00

30s,000.00

2.OOO%

2.OOO%

2000%

3.000%

z.ooo%

2000%

2.OOO%

2.OOO%

3.000%

lnterest

59,407.64

88,375.00
88,375.00

88,375.00
85,625 00

85,625 00
82,825.00

82,825.00
79,975.OO

79,975.OO
75,550.00

75,550.00
72.550.00

72,550.00
69,500.00

69,500.00
66,350.00

66,3s0.00
63,150.00

63,150.00
58,200.00

Total P+l

59,407.64

88,375.00
88,375.00

363,375.00
8s,62s.00

365,625.00
82,825.00

367,825.00
79,975.OO

374,975.OO

75,550.00

37s,550,00
72,550.00

377,550.00
69,500.00

384,500.00
66,350.00

386,350.00
63,150.00

393,150.00
58,200.00

Fiscal Total

59,407.64

176,750.OO

449,000.00

44a,450.O0

447,aOO.OO

450,525.00

448,100.00

447,O5O.OO

450,850.00

449,500.00

o3lou2o2o
06/30/2020
09lo!/2o2o

93.1o]/_2olt _ _
06/30/2027
09lo7lzo27
03/01/2022
06/30/2022
09/oLl2022
03/otl2023
06l30lzo23
09/ou2o23
03/or/2024

320,000.00

330,000.00

03l07/202s

$9 MM 2015 Nil Money Sewe I Sewer Fund | 1Ol2Ol2O14 | 1 1:29 AM
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S6,58s,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4B

(Sewer Fund)

Debt Service Schedule

Date Principal Coupon

06/30/2O2s
09/07/2o2s
03lot/2026
06/30/2026
oe/ou2026
03l07/2027
06l30l2027
oe/07/2027
03/07/2028
06/3o/2028
09/o1/2028
oslot/2029

340,000.00 3.000%

350,000.00

360,000.00

370,000.00

06l30l2029
09lotl¿ozs 380,000.00

03lor/2o3o
06/30/2O3O
09/ot/2030
03/orl2o3L
06/30/2O3t
oe/ot/2037
03/07/2012
06/30/2032
oelou2032
03/or/2033
06/3O/2033
09/oL/2033
03/oL/2034

390,000.00

405,000.00

415,000.00

430,000.00

06/30/2O34
09/07/2034
06/30l2o3s

Total

$gMM2OlSNwMoneySewe lsewerFund | 1Ol2Ol2O14 | 11:294M

3.000%

3.000%

3.000%

3.000%

3.000%

3.OOO%

3.000%

3.000%

3.OOO%

lnterest

58,200.00
53,100.00

53,100.00
47,850.00

47,850.00
42,450.OO

42,4SO.OO

36,900.00

36,900.00
31,200.00

31,200.00
25,350.00

25,350.00
79,275.00

79,275.OO

13,050.00

13,0s0.00
6,600.00

5,600.00

$2,183,s32.64

Total P+l

398,200.00
53,100.00

403,100.00
47,850.00

407,850.00
42,450.00

4t2,450.OO

36,900.00

416,900.00
31,200.00

42r,2D0.OO

2s,350.00

430,350.00
19,275,00

434,275.OO

13,050.00

443,050.00
6,600.00

446,600.00

58,768,stz.64

Part 2 of 3

Fiscal Total
451,350.00

451,300.00

450,950.00

450,300.00

449,350.00

448,100.00

446,550.00

449,625.OO

447,325.OO

449,650.00

446,600.00
440,000.00

s6.s8s.o00^00

RAYMOND JAMES
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s6,595,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4B

(Sewer Fund)

Debt Service Schedule

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Life

Average Coupon

Net lnterest Cost (NlC)

True lnterest Cost (TlC)

Bond Yield for Arbitrage P

All lnclusive Cost (AlC)

IRS Form 8038
Net
Weighted- Average ryla,!qr.lty

$9 MM 2015 New lvloney Sewe I sewer Fund | 1Ol2Ol2O14 | 11 129 AM

lnterest Cost

Part 3 of 3

576,62s.79
11.636 Years
2.84960s3%

2.7667?.O5%

2.7342622%
2.577gtOO%
2.7a7aor4%

2.6060770%
7!,527 Years

RAYMOND JAMES
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City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4B

(Sewer Fund)

Debt Service Schedule

Date Princioal

06/30/¿OLs
06l30lz1t6
06/30/2OL7
06/30l2OL8
06/30/20L9
06/30/2020
06130/2O2t
06l30/2022
06/30/2023

lnterest Total P+l

06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2O3O
06/30/2c3r
06/30/2032
06l30/2033
06/30/2034
06l30/7O3s

Total

330,000.00
340,000.00
3s0,000.00
360,000.00
370,000.00
380,000.00
390,000 00
40s,000.00
415,000.00
430,000.00
440,000.00

56,s85,000.00

275,000.00
280,000.00

29s,000.00
300,000.00
305,000.00
315,000.00
320,000.00

2.OOO%

2.OOO%

2.OOO%

3.000%
2.OOO%

2.OOO%

2,ODO%

2.OOO%

3.000%
3.000%
3.OOO%

3.000%
3.000%
3.OOO%

3.OOO%

3.OOO%

3.OOO%

3.000%

59,407 .64
L76,750.00
174,000.00
168,450.00
162,800.00
155,525.00
148,100.00
142,050.00
13s,850.00
129,500.00
121,350.00
111,300.00
100,950.00
90,300.00
79,350.00
68,100.00
56,550.00
44,625.O0

32,325.00
19,650.00

6,600 00

s¿183,s32.64

59,407.64
776,750.O0
449,000.00
¿t48,450.00

447,800.00
450,525.00
448,100.00
447,O50.OO

450,850.00
449,500.00
451,350.00
451,300.00
450,950.00
450,300.00
449,350.00
448,100.00
446,550.00
449,625.O0
447,!25.OO

Coupon

3.000%

Yield Stat¡st¡cs

Bond Year Dollars

All lnclusive Cost

IRS Form 8038

449,650.00
446,600.OO

58,768,532.æ

576,62s.79
11.635 Years
2.8496053%

2,7667205%
2.7342672%
z 5778tOO%
2.7a7AOt4%

$9 MM 2015 New Money Sewe I Sæer Fund | 10lnl2o14 | 1 1:29 AM

11 527 Years
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S2,715,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OI4B

(Water Fund)

Debt Service Schedule Part 1 of 3

Date

03l0rlzols
06/30/2O1s
09/07/2o7s
03/or/2ot6
06l30l20!6
09/ot/2076
03/otl2ot7
06/3012077

lnterest

2448s.69

36,425.00
36,42s.00

36,425.00
35,275.00

35,275.00
3412s.00

34,t25.00
32,925.00

32,925.O0
31,125.00

31,125.00
29,87s.00

29,875.0O
28,625.00

28,525.00
27,325.OO

27,3Z5.OO
26,O75.OO

26,025.00
24000.00

Total P+l

24,4E5.69

36,425.00
36,42s.O0

151,425.00
35,275.00

150,275.00
34,r25.0O

r54,725.OO

32,925.00

152,925.00
31,125.00

156,125.00
29,875.00

154,875.00
28,625.00

158,625.00
27,325.OO

157,325.00
26,o25.OO

161,025.00
24,000.00

Fiscal Total

72,850.00

185,700.00

184,400.00

187,050.00

184,050.00

186,000.00

183,500.00

18s,950.00

183,350.00

24,485 69

7

115,000.00

120,000.00

125,000.00

125,000.00

130,000.00

130,000.00

2.o00%

2.OOO%

2.OOO%

3.000%

z.ooo%

2.OOO%

z.ooo%

2.OOO%

3.000%

06/30l2o\8
09louzot8
0310712019

03/01l2O2O
06/30/2020
oelou2o2o

09/otl2021
03/otlzozz
06/10/2022

06l30l2023
09/0712023
03/orl2024
06ltol2o24
09/or/2024 135,000.00

03/07lac.zs

$9 MlVl 2015 New Money Sile I Water Fund | 1012012014 | 11:29 AM
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s2,715,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20L48

(Water Fund)

Debt Service Schedule

I

I

l

I

Part 2 of 3

Fiscal Total
185,025.00

185,900.00

186,625.00

187,200.00

t87,625.00

182,975.OO

183,250.00

183,375.00

183,350.00

183,175.00

187,775.OO

03lou.2O3r
06/30/2037

Date Þrin¡inal

06/3ol2o2s
09/o1l2Ù2s
03/0!/2026
06/3012026
09lou2o26
03lou2o27
06/3O12027
09lou2127
03lou2028
06l3ol2o28
09/o712028
03/o!/2029
06l30l2029
09/o1./2029
03/otl2030
06l30/2o3o
oeloT/2o3o

140,000.00

145,000.00

150,000.00

L55,000.00

155,000.00

160,000.00

09loLl2O3r
03/ot/2032
06/30/2032
osloll2032
03lou2033
06/3012033
09/ot/2033
03/otl2034

165,000.00

1.70,000.00

17s,000.00

06/30/2o34
09/otl2034
06/30/2O3s

Total s¿715,000.00

$9 M¡¡ 2015 New Money Sewe I Water Fund | 11lml2Ù14 | 1 1:29 A¡il

Couoon

3.000%

3.000%

3.OO0%

3.000%

3.000%

3.000%

3.000%

3.000%

3.OOO%

3.000%

lnterest

24000.00
21,900.00

2r-,900.00

19,725,00

79,725.OO

r7,475.OO

77,475.OO

15,150.00

15,150.00
12,82s.00

12,82s.00
10,425.00

10,425.00
7,950.00

7,950.00
5,400.00

5,400.00
2,775.OO

2,775.O0

s899,610.69

Total P+l

164,000.00
21,900.00

166,900.00
79,725.OO

t69,725.OO
77,475.OO

172,475.0O
15,150.00

170,150.00
12,82s.00

t72,825.OO

10,425.00

175,425.OO

7,950.00

777,950.00
5,400.00

180,400.00
2,775.OO

187,775.OO

S3,614510.69

RAYMOND JAMES
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S2,715,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2OL4B

(Water Fund)

Debt Service Schedule

Y¡eld Stat¡st¡cs

Bond Year Dollars
Average Life
Average Coupon

All lnclusive Cost

IRS Form 8038
Net
Weighted Average Ma-rurity

$9 MM 2015 New Money Sile I Water Fund | 1012012014 | l1:29 AM

lnterest Cost

Part 3 of 3

531,s70.04
11.628 Years
2.a495708%

2.7667028%
2.7342089%
2.5778700%
2.7877860%

2.6059367%
11.518 Years

RAYMOND JAMES
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s2,715,000
City of Kingsport, Tennessee

General Oblígation Public lmprovement Bonds, Series 2OL4B

(Water Fund)

Debt Service Schedule

Date Principal Couoon lntefest Total P+l

06/30/23ts
06/30120t6
06/30/2OL7
06/30/2ot8
06/30/2019
06l30l2O2O
061301202r
06/30/2022
06/30/2023

115,000.00
115,000.00
120,000.00
120,000.00

24,485.69
72,850.00
71,700.00
69,400.00
67,050.00
64,050.00
61,000.00
58,500.00
55,950.00
s3,350,00
50,025.00
45,900.00
4L,625.00
37,200.00
32,625.00
27,975.OO

23,250.00
18,375.00
13,350.00

8,L75.00

24,485.69
72,850.OO

186,700.00
r.84,400.00
187,050.00
184,050 00
186,000.00
183,500.00
185,950.00
183,350 00
185,025.00
185,900.00
186,625 00
187,200.00
t87,625.00
182,975.00
183,250.00
183,375.00
183,350.00
183,175.00
r87,775.00

06/30/2024
06/30lZOzs
06/3012076
06/30/2027
06/30/2028
06/30/2029
06/30/zo31
06/30l2O3t
06/30/2032
06/30/7033

125,000.00
125,000.00
130,000.00
130,000.00
135,000.00
140,000.00
145,000.00
150,000.00
155,000.00
155,000.00
160,000.00
L65,000.00
170,000.00
175,000.00

2.OOO%

2.OOO%

2.OOO%

3.000%
2.OOO%

2.OOO%

2000%
2.OOO%

3.000%
3.000%
3.OOO%

3.000%
3.OOO%

3.OOO%

3.000%
3.000%
3.000%
3.000%
3.OOO%185,000.00

Sz,715,ooo.oo

2,775.00

s899,610.69Total

Y¡eld Statistics

Bond Year Dollars

Average Life

Average Coupon

IRS Form 8038
Net lnterest Cost
Weighted Average

$9 MM 2015 New fvloney Sewe I Water Fund | 1Ol2Ol2O14 I 1 1:29 Al¡

s3,614610.69

s31,570.04
11.628 Years
2.4495704%

2.7667028%
2.73420a9y"
2.5778tO0%
2.7877a60%

2 6059361%
11.518 Years

RAYMOND JAMES
Page 39



PARITY Future Submit Page I ofl

Upcoming Calendar

Future Submit Scteen
Kingsport

$16,750,000 General Obligation Public lmprovement
Bonds, Series 20144

The followi bidders intend to submit bids on this issue:

@'19s1-2002 i-Deal LLC, All righls reserved, T¡ademarks

Bidder Contact

nancial Markets
244+.1VanMetre&

LLC MitacekP
2-761-1541Stanley &

7.¿.C -È-t4._Á,44(:harles massaroRobert W. Baird & Co., lnc.
Peter Anderson 414-765-7331Robert W. Baird & Co,, lnc.

212-723-7093Citioroup Global Markets lnc. Chañes Reed

{umphrev Dara Smith +v.+-ooo- t vQtnTrust Robinson

https://www.newissuehome.i-deal.com/Parityiasplmain.asp?frame:content&page=parity.,. 1012012014



PARITY Result Screen
Page I of I

SummaryCompareOveruiew10:01:25 a.m. CDST Upcorning Calendar

Bid Results
Kingsport

$l 6,750,000 General Obligation Public lmprovement
Bonds, Series 20144

The following bids were submitted using PARff¡/u.l^ and displayed ranked by lowest TIC'
- 

clíck on the name of eacñ bidder to see the respective bids.

TtcBidder NameBid Award*
2.695012FTN Financial CaPital Markqtstr
2.770746tr Robert W Baird & Co., lnc.

2.818527J.P. Morgan Securities LLCtr
¿.övuYoaú

121D

'Awarding the Bonds to a specific bídder wíll provide you with the Reoffering Prices and Yields'

@ 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https;//www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content 
&page:paiÍy "' 1012012014



PARITY Result Screen Page 1 of I

SummaryCornpareOverview10:08:39 a.m. CDST Upcorning Galendar

Bld Results
Kingsport

$16,750,000 General Obligation Public lmprovement
Bonds, Series 2014n^

The following bids were submitted using PARff1@ and displayed..ranked by lowest TIC
- 

Click on the name of each bidder to see the respective bids'

TtcBidder NameBid Award*
2.695012Reoffering FTN. Financial CaPital MarketsM
2,77074êRobert W. Baird & Co.. lnc.x
2.818527J,P. Moroan Securities LLCn

Hutchinson. Shockev. Erlev & Co. 2.89093€n
3.031210Morqan Stanley & Co. LLCn

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Príces and Yields'

@ 1981-2002 i-Deal LLC, All rights reserved, Trademark$

https://www.newissuehome.i-deal.c omlPaútylasp/main'asp?frame:content&page=parity r0Dal20r4



PARITY Bid Fomt

Result ExcelOverviewUpcoming Calendar

Page 1 of2

,:È41$lF['lruf:'

accrued interest
rate(s):

FTN Financial Capital Markets - New York , NY's Bid
Kingsport

$l ô,750,000 General Obligation Public lmprovement
Bonds, Series 2014A.

For the aggregate PrinciPal âmount of $16,750,000 00, we will pay You $18,398,585.16, Plus

from the date of issue to the date of , The Bonds bear the following

nterest $7 72

Premium: $1,648,585.16
Net lnterest Cost: $5'553'994'56
TIC: 2'695012

Tme Last Bid Received On;10/20/2014 10:59:48 EDST

This proposal is made subject to all of the terms and conditions of the official Bid Form' the offìcial Notice of

Sáiã, ånã t¡,e Preliminary öfñclal Statement, allof which are made a part hereof'

Bidder: FTN Financial Capital Markets, New York, NY

Contact VincentPietanza
Title: SeniorVice Presiden
Telephone:21 241 8-5005
Fax: 212418'7999

lssuer Name: CitY of KingsPort Company Name:

Yield o/o Dollar PrÌceCoupon %Mlaturity Date Amount $

101.4722.0000 0,2300305M09t01t2015
0.4500 104.6503.00003l5M09/01/2016
0.7000 109.241735M 4.000009t0112017

104.0190.9300745M 2.00000910112018
1.1600 117.9965.000009/01/2019 755M

120.0965.0000 1.400009t0112020 765M
12'1.5625.0000 1.6500780M09t0112021
101.1612.0000 1.8400800M0910112022

1.9500 124.636815M 5.000009to112023
2.0400 126.2495.0000840M0st0112024

125.4382j200860M 5.000009/fin025
114.4094.0000 2.3500885M0e10112026

2.4500 113.4694.0000910M09101t2027
2.5300 112.7234.0000940M09tun028

112.2604.0000 2.5800970M09t0112029
1',\1.7072.64001,000M 4,000009/01/2030

3.0000 100.0003,00001,030M0910112031
99.4493.0000 3.04001,065M0910112032

3.0800 98.860r,100M 3.000009/01/2033
3.1300 98.0873.000009101t2034 1,135M

https://www,newissuehome.i-deal.c omlParitylasp/main.asp?frame:content&page=parity"' t0lz0/2014



PARITY Reoffering Page 1 of1

Result

FTN Financial Capital Markets's Reoffering Scale

Kingsport
$l 6,750,000 General Obligation Public lmprovement

Bonds, Series 2014A

CallDatefield % Dollar PriceAmount $ Coupon o/oMaturitv Date
0.2300 10't.4722.000009/01/2015 305M

104,6503.0000 0.450009/01/2016 315M
109.2414.0000 0,700009t0'112017 735M

0,9300 104,019745M 2.00000910112018
1'17.9961.1600755M 5.000009to1t2019

1.4000 120.0965.0000osto1t2020 765M
1.6500 121.æ25.00000910112021 780M

101.1612.0000 1.840009t0'112022 800M
124,6365.0000 1,9500815M09t0112023

2.0400 126.249840M 5.00000910112024
09t01120242.1200 125.4385.00000910112025 860M
09to'U20242.3500 114.4094.0000885M0910112026

113.469 09101120244.0000 2.4500910M0910112027
09lo'1120242.5300 112.723940M 4.00000910112028
09101120242.5800 112.2604.000009t01t2029 970M

111,707 09t01120242,64001,000M 4,000009t0112030
3.0000 3.0000 100.0001,030M09t0112031

3,0400 99.4493.00000910112032 1,065M
3.0800 98.8603.000009/01/2033 1,100M
3.1300 98.0873.000009t01t2034 1,135M

Accrued lnterest: $0.00

Gross Production: $l 8,539,672.65

O 1981-2002 i-Deal LLC, All ríghls reserved, Tradematks

https://www.newissuehome,i-deal.c omlParity/asp/main.asp?fi'ame=content&page:parity"' t0120120r4



PARITY Bid Form Page2 of 2

Accepted By: Plê Accepted BY

f* /{.f 'llr.
Date: ,o/r"/,v Date:

O f 9s l-2002 l-Deal LLC, All flghts reserved, Trademarks

https://www.newissuehome.i-deat.com/Parity/asp/main.asp?frame=content&page:parlty"'
t012012014



PARITY Bid Form Page 1 of2

Result ExcelUpcoming Calendar Overview

Robert W. Balrd & Go., lnc. - Red Bank , NJ's Bid

Kingsport
$16,750,000 General Obligation Public lmprovement

Bonds, Series 20144

For the aggregate principal amount of $16,750,000.00, we will pay you $16,918,821.55, accrued interest

from the date of issue to of delive are to bear the rate(s):

Cost:
Premium: $168'821'55
Net lnterest Cost $5,469,809.14
TIG: 2,770746
Time Last Bid Received Cl¡:101201201410:48:03 EDST

.,i'qtEl¡BfffË'

This proposal is made subject to all of the terms and conditions of the official Bid Form, the official Notice of

Sáfe, anO the Prefiminary öficiat Statement, allof which are made a part hereof.

Bidder: Robert W Baird & Co., lnc., Red Bank, NJ

Contact charlesmassaro
Title: director
Tele p h o ne: 7 32-57 6-441 0
Fax: 732-576-4424

lssuer Name: CitY of KingsPort Company Name:

Coupon ol Yiefd % Dollar PriceAmount $[¡laturity Date
0.3000 101.413305M 2.000009/01/201s
0,4000 102.919315M 2.000009t01t2016

103.7832.0000 0.650009t01t2017 735M
104.1352.0000 0.900009Í01t20'18 745M

3.0000 1.1240 108.82009/01/2019 755M
1.3500 103.633765M 2.000009t01t2020
1.5800 '102.709780M 2.000009t01t2021
1.7800 101.600800M 2.0000a9t01t2022

108.9043.0000 1.9000a9t01t2023 815M
3.0000 2.0000 108.884840M09t0112024

2.2000 107.037860M 3,00000910112025
2.4000 105.225885M 3.000009t0112026

3.0000 2.6000 103.448o9t0112027 910M
2.8000 101.706940M 3,000009t0112028
2.9000 100.8473.0000o9t0112029 970M

100,0003,0000 3.000009/01/2030 1,000M
3.0000 3.0500 99.34309i01/2031 1,030M

3.1000 98.6351,065M 3.000009t01t2032
97.8783,0000 3.150009/01/2033 1,100M
97.0773.0000 3.2000o9t01t2034 1,135M

htþs://www,newissuehome.i-deal,c omlParitylasp/main.asp?frame:content&page:parity... 1012012014



PARITY Bid Form Page 1 of2

Result ExcelOverviewUpcoming Calendar

J.P. Morgan Securities LLC 'New York , NY's Bid

Kingsport
$16,750,000 General Obligation Public lmprovement

Bonds, Series 2014A

For the aggregate princiPal amount of $16,750,000.00, we will PaY you $18,365,323,35, us accrued interest

from the date of issue to the date of Bonds are to bear inte rest at the rate(s):

Cost: $7,38 .90

.i'fE+!t¡F['lf'I$'

Premium:
Net lnterest Cost:
TIC:

$1,615,323.35
$5,765,804,55

2.818527

Time Last Bid Received On:1012012014 1A:56:62 EDST

This proposal is made subject to all of the terms and conditions of the official Bid Form, the official Notice of

è;Ë,-å;ã1hã prel¡minary öff¡cial Statement, all of which are made a part hereof'

Bidder: J.P. Morgan Securities LLC, New York , NY

Contact: Steve Mitacek
Title: Vice President
Telephone:2 12-834-7 1 55
Fax: 212-834-6739

lssuer Name: CitY of KingsPort Company Name:

Dollar PriceCoupon % Yield o/o
lVlaturitv Date Amount $

f 02.3300.2000305M 3.000009t0112015
108,3350.4300315M 5.000009t0112016

0.6900 112.0715.00000910112017 735M
0,9300 r 15.2905.0000745M09t0112018

117.8935,0000 1.1800755Mo9t01t2019
119.6625.0000 1.4700765M0910112020
120.8431.7500780M 5.0000a9r0112021

1.9600 121,973800M 5.000009t0112022
2.0800 123,4485.0000815M0910112023
2.1 900 124.7345.0000840M09t0112024

123.9352.2700860M 5.0000osto1t2025
2.5600 112.4454.0000a910112026 885M

111.7994.0000 2.6300910Mo9t0112027
111.3414.0000 2.6800940M09la1Do28
110.8842.73004.000009t0'112029 970M

3.0000 100.0003.00001,000M09/0112030
99.0003.0000 3.07601,030Mo9t01t2031
98,0003.ß741,065M 3.00000910112032

3.2130 97.0003.00001,100M09/01/2033
3.2630 98.0003,12501,135M0910112034

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page:parity"'
t012012014



PARITY Bid Form Page I of2

Result ExcelOve¡viewUpcoming Calendar

Hutchinson, Shockey, Erley & Co. - Ghicago, lL's Bid

Kingsport
$16,750,000 General Obligation Public lmprovement

Bonds, Series 2014Il.

For the aggregate principal amount of $16,750,000'00, we will pay you $1 8,347,957.69, plus accrued interest

from the date of issue to the date of The Bonds are to interest at following rate(s):

ost: ,597,
Premium: $1,597,957'69
Net lnterest Cosl $5'999,864,81
TIC: 2.890938
Time Last Bid Received On101201201410"58:02 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of

Sãiã,äñ'à tfre Preliminary ömcia¡ Statement, allof which are made a part hereof'

Bidder: Hutchinson, Shockey, Erley & Co., Chicago , lL

Contact Jim VanMetre
Title:
Telephone: 3 12443'1 555
Fax; 312443-7225

.,;$ElflililrrË''

lssuer Name: CitY of KingsPort Company Name:

Dollar PriceCoupon ol Yield ol[/aturitv Date Amount $

102.2873,0000 0.2500305M09/01/2015
106.4730.4500315M 4,0000o9rc1nu6

0.6800 112ia15.000009t0112017 735M
0.8500 1 15,618745M 5.000009/01f2018
1.1700 103.8882.000009/01/2019 755M

114.4534.0000 1.4100765M09t0112020
114.9164.0000 1.6800780Mo9l0'112021

1.9100 1 15.136800M 4.000009t0112022
2.0400 123.812815M 5.000009lo'112023

125.4385.0000 2j200840M09t0112024
2.4000 105.225860M 3.000009t0112025

1 13.1882.4800885M 4.00000910112026

0910112027
99.1013.0000 3.08001,850M0910112028

ostoll202s
2.8100 110,1591,970M 4.000009/01/2030

09/01/2031
108.9914.0000 2.94002,095M0910112032

0910112033
3.0500 108.0154.0000o9t0112034 2,235M

https:/lwww.newissuehome.i-deal.com/Parity/asp/main.asp?fi'ame=content&page:pafity
r012012014



PARITY Bid Form

ExcelOverview ResultUpcoming Calendar

Page I of2

.-tFllSßtl'trHr'Morgan Stanley & Co, LLC'NewYork, NY's Bid

KingsPort
$16,750,000 General Obligation Public lmprovement

Bonds, Series 20144

of $16,750, 000,00, we will PaY You $17,981,537,1 0, plus accrued interest

The Bonds are to interest rate(s):

Tota Cost: 7,42

Premium: $1,231 ,537.10
Net lnterest Cost: $6,190,111.27
TIC: 3.0s1210

Time Last Bid Received On:10t2A2O14 10:59:43 EDST

This proposal is made subject to all of the terms and conditíons of the official Bid Form, the official Notice of

Sáiã,ãnãì¡¡" ereliminaryóm"¡alstate*"nt, allof which are made a part hereof'

Bidder: Morgan Stanley & Co, LLC, New York , NY

Contact; Daniel Kelly
Title: Executive Director
Telephone:2 12-7 61 -1 54'l
Fax: 212-507-2510

lssuer Name: CÍtY of KingsPort Company Name:

Dollar PriceCoupon o/o Yield o/c
[,íaturitv Date Amount $

103.0760.3000305M 4.000009/01/2015
106.2844.0000 0.5500315M09/01/2016

0.8000 108.946735M 4.000009t0112017
1.0500 11 1.0544.000009i01/2018 745M
1.3000 112.6074.0000755Mo9t0112019
1.5500 113.6124.0000765M09101t2020

114.0841.8000780M 4,00000910112021
114.4322.0000EOOM 4.000009t0112022

2.2000 98.4012.0000815M0910112023
2.3500 114,4094.0000840Mo91o112024

113.4692.4500860M 4,000009¡01t2025
98.5002.6480885M 2.500009lo'U2026

2.5800 120.8965.0000910M0910112027

o91o112028
118.9822.78001,910M 5,00000910112029

2.8400 118.4155.00001,000M09/01/2030
3.2320 97.0003.00001,030M0910112031

98.0003,1250 3.27401,065Mo9t0112032
98.5003.35803.25000910112033 1,100M

3.4450 99,0003.37501,135M0910112034

hups://www.newissuehome.i-deal,comÆatity/asp/main.asp?frame:content&page=parity"'
r012012014



PARITY Future Submit Page 1 of I

Upcoming Calendar

Future Submit Screen
Kingsport

$9,550,000 General Obligation Public lmprovement
Bonds, Series 20148

The followin bidders intend to submit bids this issue:

@ 19ôl -2002 ¡-Deal LLC. All riglìts res€rved' Irad€rngIlg

TelephoneGontactBidder
317-563-7691Dan NoonanFidelity Capital Markets
212418-5005ancial

Jim VanMetre¡lutchinson, ShockeY, ErleY & Co'
212-834-7155Steve MitacekJ.P. Morgan Securities LLC
732-576-441echarles massaroRobertW. Baird & Co.,lnc,

Peter Anderson 414-765-733'lRobert W Baird & Co., lnc.
Charles Reed 212-723-7093,Citigroup Global Markets lnc.

https://www,newissuehome,i-deal.com/Parity/asp/main.asp?frame=content&page=parþ t0120/2014



10:30:22 a.m. CDST

PARITY Incoming Bids Page 1 ofl

Sale Time: 11:304M EDST Countdown Clock; 00:00:00

RefreshOverview ResultUpcoming Calendar

lncoming Bid screen 
Kingsport

$9,550,000 General Obligation Public lmprovement
Bonds, Series 20148

@'1981-2002 i-Deal LLC, All r¡ghts reserved, Trademarks

truÐ ITime Submitted
11:29:56AMFinancial Markets

& 1

11:28:234MMarkets
11:27:564MSecurities LLC
l1:23:014MW Baird & Co., lnc.

https://www.newissuehome.i-deal.com/?arity/asp/main,asp?frame:content&page:paÌitfl'
1012012014



PARITY Result Screen Page 1 ofl

SummaryCompareOverview10:30:46 a.m. CDST Upcoming Calendar

Bid Results
KingsPott

$9,550,000 General Obligation Public lmprovement
Bonds, Series 20148

The following bids were submitted using PÁRí7FP and.displayed..ranked by lowest TIC'
-Clickonthenameofeachbiddertoseetherespectivebids.

TrcBid Award' Bidder Name

2.730208Robert W- ¡atø-g Co-lnc.tr
2.782533tr FTN Financial CaPital Markets

2.820333u
2.888183n
2.975624Fidelity Capital Marketsu

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields'

@ 1 g81 -2002 iDeal LLC, All righls reserved, Trademarks

https://www,newissuehome,i-deal. comlPatitylasp/main,asp?frame:contenl&'page:pârity"' t012012014



PARITY Result Screen Page 1 of1

Compare Summary10:37:03 a.m. CDST OverviewUpcoming Cafendar

Bíd Results
Kingsport

$9,550,000 General Obligation Public lmprovement
Bonds, Series 20148

The foltowing bids were submifted using PARffP and displayed ranked by lowest TIC'
Click on the name of each bidder to see the respective bids.

TrcBidder NameBid Award*

2.730208Reotfering Robert W. B.aírd & Co,, lnc.M
2.782533FTN Financial Caoital Marketstr
2.820333n

Hutchinson. Shockev. Erlev & Co. 2.888183n
2.975624Fidelitv Çapital Marketstr

"Awarding the Bonds to a specific bidder will provide you wíth the Reoffering Prices and Yíelds'

@ 1981-2002 i-Deal LLC, All r¡ghts reseryed, Tradernarks

https://www,newissuehome.i-deal.c om/Paitylasp/main.asp?fiame=content&page:parity r0l20lzav



PARITY Bid Form

ExcefResultOveruiewUpcoming Calendar

Robert W. Baird & Go., lnc. 'Red Bank, NJ's Bid

Kingsport

Page 1 of2

,:Ðql$m['rHt'

$9,550,000 General Obligation Public ¡mprovement
Bonds, Series 2014F3

of $9,550, 000.00, we will PaY You $9,64 3,086.80, Plus accrued interest

The Bonds are to bear interest at the rate(s):

nterest
Premium: $93,086.80
Net lnterest Costl $3,050,098.62
Tlc 2.734208

Time Last Bid Received On:1012012Q14 11:23:01 EDST

This proposat is made subject !o 4l o.f the terms and conditions of the official Bid Form, the official Notice of

Sãìá, añü tf'r" Pretiminaryófficial Statement, allof which are made a part hereof'

Bidder: Robert W. Baird & Co'' lnc', Red Bank , NJ

Contact charlesrnassaro
Title: director
Te I e phone: 7 32'57 6 -441 O

Fax: 732-5764420

lssuer Name: CltY of KingsPort Company Name:

1

Dollar PriceCoupon % Yield %Amount $Maturitv Date
0.4000 102.9192.0000425Mo9to1120'16
0.6500 103.7832.0000425M0910112017
0.9000 104.1352.0000430M09101120'18

108.8203,0000 1.1200430M0910112019
1.3500 103.6332.0000440M0910112020
1.5800 102.7092.0000445M09t0112021
1.7800 101.6002.0000450Mogtol12022

100.8082.0000 1.9000460M0910112023
108.8842.0000475M 3,000009t0112024
107.0372.2000485M 3.000009t0112025

2.4000 105.2253.0000500M0910112026
2.6000 ß3.44e3.0000515M09t0112027

101.7062.80003.0000530M0910112028
100,8472.9000545M 3.0000o9t01t2029

0s/01/203q
100.0003,00001,145M 3.00000s19112031
99.3133.05003.0000600M09í0112032

3.1000 98.5783,0000615M09/01/2033
97.7973,0000 3.1500635M0910112034

https://www.newissuehome.i-deal.corn/Parity/asp/main.asp?frame:content&page:parity"'
r0n0l20r4



lluU¡ I 
^v^¡¡r

Bid Form

Robert W. Baird & Co., lnc'.s Sinking Fund of Term Bond
KingsPort

$9,550,000 General OH¡õai¡on-Public lmprovement' 
Bonds, Series 20148

O'1981-2002 i-oeal LLC' All rtghts reserved' Trademarks

565M09/01 /2030
13.00003.0000580M

https ://www.newissuehome'i-deal
1012012014



PAzuTY Reoffering Page I of I

Result

Robert W. Balrd & Go., tnc.'s Reoffering Scale

Kingsport
$9,550,000 General Obligation PubliG lmprovement

Bonds, Series 20148

À,/lal¡ ¡¡ilr¡ F CallDateYield % Dollar PriceAmount $
0.4000 102.9192.0000425M0910112016

103.7832.0000 0.6500425M0s101t2017
0.9000 104.1352.0000430M09/01/2018

108.820112003.000009/01/2019 430M
103.6331.3s00440M 2.000009t0112020
102.7091,58002.0000445M0910112021

1.7800 101,6002.0000450M0910112022
100.8082.0000 1.9000460Ma9rc112023
108.8843,0000 2.0000475M0910112024
107.037 09lo'1120242.20003.000009to1t2025 485M

09101120242.4000 105.2253.0000500M0910112026
0910112024103.4482.6000515M 3.00000910112027
0910112024101.7062.80003.000009t01t2028 530M
09101120242,9000 100.8473.0000545M0910112029

0gloil2a30
100.0003.0000 3.00001.145M1el01l20a
99.3133.0500600M 3.000009101t2032

3.1000 98.5783.0000615M09/01/2033
3.1 500 97,7973.0000635M0910112034

Accrued lnterest: $0.00

Gross Production: $9,780,1 59.30

ro 1gB1'2002 i-Deat LLC, All r¡ghts reserved, Tradelnarkg

,.ìÈqffimlrrH,

https://www.newissuehome.i-deal.c omlPaútylasp/main,asp?frame:content&page:parity"' r0120120t4
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.igq#l¡BÍ'trIS'

accrued interest
rate(s):

FTN Flnancial Capital Markets - New York , NY's Bid

KingsPort
$9,550,000 General Obligation Public lmprovement

Bonds, Series 2014FJ

For the aggregate Principal amount of $9,550, 000.00, we will PaY You $10,486,606.45, Plus

from the date of issue to the date of The to bear interest at the following

lnterest ,083.4
Premium $936,606.45
Net lnterest Cost: ç3,250,477.02
TIC: 2.782533

ïme Last Bid Received On'.1Ot201201 4 1 1'29:56 EDST

This proposal is made subject to aÏ of the terms and conditions of the official Bid Form, the officlal Notice of

sãié,'anã tne pretimÍnaryófncial Statement, all of which are made a part hereof'

Bidder: FTN Financial CapitalMarkets, New York , NY

Contact: VincentPietanza
Ttle: SeniorVice Presiden
Telephone:2 I 2-41 8-5005
Fax 212-418-7999

lssuer Name: CitY of KingsPort Company Name:

Dollar PriceCoupon % Yield oÁAmount $[¡laturlty Date
0.4500 102.8262.0000425M09/01/2016
0.7000 103.6402.0000425M09t01120'17

111.5330.9300430M 4.000009/01/2018
108.6233.0000 1.1600430M09/01/2019

1.4000 108.9313.0000440M0910112020
1.6500 102.2522,0000445M09t0112021
1.8400 122.9515,0000450M09t0112022

124.6365.0000 1.9500460M09t0112023
126.2492.0400475M 5,00000910112024
125.4382.12005.0000485M0910112025

2.2800 123.8365.0000500M09t01t2026
2.3800 122.8465.0000515M0910112027
2.4300 122.355530M 5.000009i01/2028

121.8662.48005.0000545M0910112029

0919112030
100.0003.0000 3.00001,145M09to112031
99.4493.04003.0000600M0910'112032

3.0800 98.8603.0000615M09/01/2033
98.0873,1300635M 3.000009to1no34

https://www,newissuehome.i-deal.com/Parity lusplman.asp?framæcontent&page=parity"' rc12012014
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Accepted By: Accepted By:

(ø ¡a,Ò^ / , t,,/r,

Date Date:

aÐ l9B l-2002 i-Deal LLC All rigllts reservecl. l-radenralkg

https://www,newissuehorne.i-deal.com/Parity/asp/main'asp?frame:content&page:parity
t012012014



PARITY Bid Form

ExceIOverview ResultUpcoming Calendar

J.P. Morgan Securities LLC ' New York , NY's Bid

Page I of2

..ìF|J[llF[',FË.j

accrued interest
rate(s):

Kingsport
$9,550,000 General Obligation Public lmprovement

Bonds, Series 2014tl

For the aggregate PrinciPal amount of $9,550,000.00, we will pay you $10,471,849,30, Plus

from the date of issue to the date of th Bonds are to

Total lnterest Gost: $4,183, 19

Premium: 0

Net lnterest Cost $ I
TIC: 3

Time Last Bid Received On10t2012O1411 T

This proposal is made subject to all of the terms and conditions of the officíal Bid Form, the officÍal Notice of

Sàã,'ãnù the Preliminary ôm"¡at Statement, all of whi' h are made a part hereof'

Bidder: J.P. Morgan Securities LLC, New York , NY

Contact: Steve Mitacek
Title: Vice President
Telephone:2 12-834-7 1 55
Fax 212-8344739

lssuer Name: CitY of KingsPort Company Name:

Dollar PriceCoupon % Yield o/oAmount $Maturity Date
108.3350.4300425M 5.000009i01/2016
112.0710.6900426M 5.00000910112017

0.9300 115.2905.000009/01/2018 430M
1.1800 117.893430M 5,00000910112019
1.4700 119.6025.0000440M0910112020

120.843f .7500445M 5.000009t01t2021
121.973f .9600450M 5.000009t0112022
123.4482.0800460M 5,0000o9t0112023

2.1900 124,7345.000009t0112024 475M
'123.9355.0000 2.2700485M09t0112025
112.4452.5600500M 4.0000o9t0112026
111.7992.6300515M 4.000009t0112027

2.6800 111.3414.0000530M0s10112028
110.8844.0000 2.7300545M0910112029
100.0003.00003.000009/01/2030 565M

3.0760 99.0003.000009t01t2031 580M
98.0003.0000 3.1470600Mogtunæ2
97.0003.2130615M 3.000009/01/2033

3.2630 98.0003.1250635M0910112034

https://www.newissuehome.i-deal.comÆarity/asp/main.asp?frame:content&page:parity"'
rcn012014



Hutchinson, Shockey, Erley & Go. 'Ghicago , ll's Bid

Kingsport
$9,550,000 General Obligation Public lmprovement

Bonds, Series 20148

For the aggregate principal amount of $9,550,000,00, we will pay you $10,457,098.50, Plus

from the date of issue to the date of The Bonds are to bear interest at the following

PARITY Bid Form

ExcelOverview ResultUpcoming Calendar

Total lnterest Cost:
Premium:

Page 1 of2

.iFlA¡BfrË,

accrued interesl
rate(s);

56
$907,098,50

Net lnterest Gost $3,390,307'06
Tlc: 2'888183
Time Last Bid Received On:1012012014 11:29:43 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of

Sáiã, anà the Preliminary ófficiat Statement, all of which are made a part hereof'

Bidder: Hutchinson, Shockey, Erley & Go., Chicago , lL

Contact: Jim VanMetre
Title:
Teleph o ne: 3 1 2443-1 555
Far 312-443'7225

lssuer Name: CitY of KingsPort Company Name:

Dollar PriceCoupon % ìrieH olAmount $

0.4000 108.393425M 5.000009t0112016
0.6500 112.1915.00000910112017 425M

107.8943.0000 0.9000430M09/01/2018
101.4041.5000 1.20000910112019 430M

4.0000 1.4000 114.513440M09t0112020
115.1251.6500445M 4.000009t0112021

1.8800 122.624450M 5.000009t0112022
2.0000 124.1785.0000o9t0112023 460M

125.8435,0000 2.0800475M0910112024
105.2253.0000 2.4000485M0910'112025

2.4500 113.4694.0000o9t01t2026 500M

09t0'U204
3.0800 99.1011,045M 3,000009Jt112028

0910112029
2.8500 109.7984.00001,110M09i01/2030

0910112031
't08.4573.00001,180M 4.000009t9112032

09t0112033
107.5744,0000 3.1000¡1PA34 1,250M09/|

https://www.newissuehome,i-deal.com/Parity/asp/main.asp?frame=content&page:pæity."
r0t20120r4



PARITY Bid Form

ExcelOverview ResultUpcorning Calendar

Fidelity Capital Markets - Boston , MA's Bid
Kingsport

Page 1 of2

.iÌqril¡ru'rË:

accrued interest
rate(s):

$9,550,000 General Obligation Public ¡mprovement
Bonds, Series 20148

of $9,550,000.00, we will PaY You $10,086,638.25, plus

The are to bear interest at the following

Total lnterest Cost:
Premium:

'12,322.33
$536,638.25

Net lnterest Cosf $3,375,684.08
TIC: 2.975624
Time Last Bid Received On:10t2012014 11:28:23 EDST

This proposal is made subject to all of the terms and conditions of lhe official Bid Form' the official Notice of

$le;án'd the Preliminary ómciat Statement, alf of which are made a part hereof'

Bidder: Fideli$ CapitalMarkets, Boston , MA

Contact Dan Noonan
Title: Vice-President
Telephone:6 1 7-563-7691
Farc ô17-692-5949

lssuer Name: CitY of KingsPort Gompany Name:

Dollar PrlceYield o/oAmount $ Coupon ol
Mlaturity Date

0.5000 104.5563.000009/01/2016 425M
0.7500 109.093425M 4.000009t01t2017

111.0544.0000 1.050009/01/2018 430M
1.3000 112.6074.0000430M09/01/2019

113.6124.0000 1.5500440Mo9t0112020
120.2721.8300445M 5.000009t0112021

2.0600 12',1.1645.0000o9t0112022 450M
2.2200 122.1U5.000009t0'U2023 460M

123.1425.0000 2.3500475M09t0112024
98.1052,4500485M 2.25000910112025

2.6000 112.0764.000009t0112026 500M
2.6800 111.3414.0000515M0910112027

110.8844.0000 2.7300530M09t0112028
99.6413.0300545M 3.00000910112029

3.1000 98.7533.000009/01/2030 565M

09t0112031
96.8973.23001,180M 3.000009t0112032

09/01/2033
98.5563.35000910112034 1,250M 3.2500

https://www.newissuehome.i-deal. comlParitylasp/main.asp?frame=content&page=parity t0120120t4
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Mr. James Demming

City of Kingsport, TN
225 West Center Street

Kingsport, TN 37660

Dear Mr. Demming:

We wish to inform you that on September 29, 2014, Moody's lnvestors Service reviewed and

assigned a rating of Aa2 to City of Kingsport, TN, General Obligation Public Improvement Bonds,

Series 2014A and B.

In assigning such rating, Moody's has relied upon the truth. accuracy and completeness of the

inf'ormÀtiorsupplied by you or on your behalf to Moody's. Moody's expects that you will, on an

ongoing basis. continué to provide Moody's with updated information necessÍuy for the purposes of
monitoring the rating, including current financial and statistical information'

Moody's will monitor this rating and reserves the right, at its sole discretion, to revise or withdraw

this rating at any time in the future.

The rating, as well as any revisions or withdrawals thereof, will be publicly disseminated by Moody's

through ñormal print and electronic media and in response to verbal requests to Moody's Rating

Desk.

In accordance with our usual policy, assigned ratings are subject to ¡evision or withdrawal by Moody's

at any time, without notice, in the sole <liscretion of Moody's. For the most cuûent rating, please visit
qn¡rrv.moodys.com.

Should you have any questions regarding the above, please do not hesitate to conlact me or the

analyst assigned to this transaction, Jennifer Diercksen al212-553-4346.

Sincerely,

è

VP-Sr Credit Offìcer/Manager

cc: Mr. Richard Dulaney

Raymond James & Associates, [nc.

One Burton Hills lllvd., Suite 225

Nashvi[e, TN 372I 5-6299
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New lssue: Moody's assigns Aa2 to Kingsport, TN's $26.4M GO Bonds, Series
2014n^and 20148; Outlook is negative

Global Credit Research - 29 Sep 2014

Affirms Aa2 affect¡ng $205.6M in outstanding GO debt

KTNGSPORT (CrTY OF) TN
Cities (including Towns, Villages and Townships)
TN

Moody's Rating

ISSUE
General Obligation Public lmprovement Bonds, Series 2014A.

Sale Amount $16,750,000

Expected Sale Date 09130114

Rating Description GeneralObligation

RA]TNG
Aa2

General Obligation Public lmprovement Bonds, Series 20148 Aa2

Sale Amount $9,550,000

Expected Sale Date 09130114

Rating Description GeneralObligation

Moody's Otrtlook NEG

Opinion

NEW YORK, September 29,2014 -Moody's lnvestors Service has assigned a Aa2 rating to the 9ity of

Kingsport's (TN)'$tO.a million Generd ObÍigation Public lmprovement Bonds, Series 2O14Aand $9.6 million

eeñeialOblìgatíon Public lmprovement Boñds, Series 2114B. The bonds are a direct generalobligation of the city'

for which the full faith and credit have been irrevocably pledged. Concurrently, Moody's affirms the Aa2 rating on

approximately $205.6 million in previously rated General Obligation bonds. The city's outlook remains negative.

Proceeds from the Series 2014A and 20148 bonds will fund various general government, water, and sewer capital

projects.

SUMMARY RATINGS RATIONALE

The Aa2 rating incorporates the city's stable economy with significant taxpayer concentration and adequate

fìnancial posiiion despite a steady decline in reserves over the last six fiscal years. The rating also reflects an

above average, but manageable debt burden.

The negative outlook reflects six years of audited General Fund operating deficits, which have limited the city's

financiai flexibility and resulted in'below average reserve levels when compared to like-rated _entities. Despite this

negative trend, management increased the tax rate (from its certified rate) in fiscal 2014 and 2015, as well as

eliñinated the appropiiation of fund balance within both budgets. As a result, the city is expecting a small surplus

in fiscal 2014. Going forward, the city does not anticipate appropriating fund balance in future budgets and we

would expect that rõserves wouH cóntinue to increase in the near-term closer to the Aa2 median. While we

believe that the city's General Fund and Fleet Maintenance Fund reserves through fìscal 2013 are adequate at the

current rating leve[ additional declines in General Fund reserves in fiscal 2014 or fiscal 2015, as well as continued

declines in available reserves within the Fleet Maintenance Fund beyond anticipated 2014 levels, would result in

further negative pressure on the Aa2 rating.



STRENGTHS

- Sizeable tax base with continue growth expected in the near-term

- Adoption of tax rate increases in fscal 2O14 and 2015 to help support return to structural balance

CHALLENGES

- Six years of audited General Fund balance declines

- Above average debt burden

- Significant taxpayer concentration

DETAILED CREDIT DISCUSSION

GENERAL FUND RESERVES REMAIN ADEQUATE DESPITE CONSECUTIVE OPERATING DEFICITS;

ADDITIONAL FLEXIBILITY IN INTERNAL SERVICE FUNDS

The city's financial position will continue to be challenged
declining reserues, limiting the city's financialflexibiliÇ. T
General Fund reserves and additional monies available t
Funds. While the city has had a history of conservative b
annual revenues, reserves have declined overthe last si
as well as underpeformance of various economically se
the city's Generál Fund reserves declined by approximately 45% to $11.6 million from $20'9 million.

Most recently, the fiscal 2O13 year ended with a $938,000 decline in General Fund balance to $11.6 million or an

adequate ll'.ó./" of General Fúnd revenues. ln addition, the city's unassigned fund balance at $11.5 million (17.1%

of General Fund revenues) remained just above the city's formal policy of $11.4 million. While the city had

originally appropriated $O¿ô,OOO, due io a delay in timing on various land sales, the draw on reserves was greater

than anticipated.

ln addition to General Fund reserves, the city maintains monies in a Fleet Maintenance Fund (an lnternal Service

Fund). Reserves within this fund are generaied from user charges billed to each depaftment that deploys any type

of roling stock. The Fleet Maintenancã Fund had $3.8 million inaccumulated funds as of June 30,2013' which at

the discretion of the Board of Mayor and Alderman, can be designated for any purpose, including General Fund

operating expenses. Since these funds could be transfe
believe this gives the city added financialflexibility (Avai
Fund revenrËs) in the eúent of a fìscal crisis' Thé city's I I

General Fund revenues) continues to remain strong and

fìsca|2014.

The fiscal 20'14 budget represents a minimal 0.4% increase from the previous year and does not include any
e

Ge , over budget due to the positive performance of sales

tax The city also anticipates that reserves in the Fleet

Ma d resuli in an available General Fund balance of $14.7

million (21 .0% of General Fund revenues).

The fiscal 2015 budget represents a3.7o/, increase from fiscal 2014.|n addition, the budget does not include any

appropriation of funðbahnce, a practice that city management expects to continue. The budget also incorporates

ã'SO.fã (per $100 of assessed valuation) property tax rate increase that is expected to generate $2.2 million in

new revenue. These additional funds netþeO to offset a 1o/o salary increase for all employees, a. number of new

positions, and increased debt service costs. Moody's will continue t9 monitor the city's Gen_eral Fund reserve

ievels over the next 1B months, however continued use of General Fund balance in fiscal 2014 or 2015, as well as

continued declines in Fleet Maintenance Fund reserves beyond anticipated fiscal 2014 levels, would result in

additional negative pressure on the city's rating'

REGIONALLY IMPORTANT ECONOMIC BASE WITH LOCAL ECONOMY DOMINATED BY EASTMAN



CHEMICAL COMPANY

Kingsport continues to benefìt from a sizable $5.8 billion tax base and significant commercial and industrial

emitoyment base. The tax base is dominated by Eastman Chemical Company (senior unsecured rating of Baa2

stabtej which represents approximately 24.4% óf total taxable value. The current headquarters facility consists of

rore ihan 500 buildings on approximately 6,000 acres of land. Over the last five years, Eastman.has spent an

estimated $1 .3 billion [o expah'O productión capacity, and has recently announced another $1.7 billion expansion

that will go through 2020. ihe new expansion in expected to generate 300 direct jobs and 1,000 contractor and

construc-tion jobõ. ln addition, Leclerc Foods recently completed a $15.7 million expansion that created 30 new

jobs, while pòrtola Packaging finished a $12 million expansion that generated 40 new jobs.

Commercial and retail sectors continue to be strong, with high occupancy rates as well as the addition of several

new restaurants and a new theater complex. Anothèr positive for the retail sector is the recent passing of the

Border Region Retail Tourism legislation by the Tennessee General Assembly. The new legislation would allow

the c1y to iecapture approximatãy 59% of all state sales taxes within a specific 950 acre special district designed

to incent and aitract super regionãl retailers to the Kingsport market. While the majority of the site still remains a

green field, grading is weil unðer way on 100 acres that will be ready for future retail and big box building pads.

Ónce the siie is fuÏy developed, mañagement believes it will add tremendous value through additional sales tax

revenues.

The city has experienced assessed value growth averaging 6.4% over the past fiveyears, driven by a

combination of annexation, commercial and residential development, and reappraisal. Full value has grown at a

slightly higher rate of 6.67o over the same five year period. Unemployment within the city was 7 .7o/o in July 2O14,

stilntty befow state (7.8%) and above national (6.5%) averages. Wealth levels remain in line with Tennessee

au'er"i¡"s with per càpita income of 106.2% of t'he state and median family income of 101 .1% of the state. Full

value per capita is also strong at $1 12,832.

DEBT BURDEN IS ABOVE-AVERAGE BUT MANAGEABLE DUE TO SELF SUPPORTING NATURE OF

WATER AND SEWER DEBT

Kingsport s debt position is expected to remain nature of the

cityis water and éewer system and average reti igh but

mánageable at2.9o/oof fúll valuation and iñcreases to a ¡r rlapping debt

of locãl counties. This debt burden is net of $83.2 million water and

sewer system revenues. ln addition, approximately $32.7 million in additio¡al debt issued for the Aquatic Center,

Confereñce Center, and Golf course is supported by the Regional Sales Tax Fund. The city has a policy to

amortize no g debt over 15 years, with the exception of moneys issued for

buildings, w Ínis has led to an average repayment of debl - approximately 61 '2o/o

of p¡nõipal i ity's variable rate debt exposure is minimal with approximately 3.0% of

total debt and consists of two loans from the Tennessee Municipal Bond Fund (TMBF). The city is not party to any

interest rate swaps.

The city currently maintains a$173.2million five-year (2úf2019) Capital lmprovement Plan, including $148.3
mill6n ín additional bonds. While more than half of the new money debt will be for water and sewer purposes

($62.2 million), the city typically secures the debt with a secondary General Obligation Unlimited Tax pledge.

Ìaking into cónsiderai¡on't¡re new money debt, the city's debt burden is expected to increase bey_ond the already

abovðaverage levels. Moody's will monitor the city's debt burden over the upcoming years with the expectation

that levels will still remain affórdable, however if debt levels rise signifìcantly, additional rating pressure could

result.

The city currently participates in the Political Subdivision Pension Plan (PSPP) and J!9 State Employees,

Teachérs, anO Éiçjtrer Education Employees Pension Plan (SETHEEPP), both of which are multi-employer deflned

beneflt plans adm-inistered by the rennéssee consolidated Retirement tä;[i 
ilffi ääj,::ff#ll;ln"onu'0"'on

butes 100% ofthe annual pension costfor
ogy for adjusting reported pension data, is
uses the adjusted net pension liability to

improve comparability of reported pension liabilities. The adjustments are not intended to replace the city's

reþorted lianiiity information, but to improve comparability with other rated entities. ln addition, the city voted to

adopt a defìned contribution plan for all new employees, which is expected to save the city on retirement costs

going forward.



The city also provides Other Post-Employment Benefits (OPEB) to employees. The total ARC for the city's OPEB
plan toialed $5.g milt¡on (5.2% of operating expenditures) and the city contributed 23.7o/o ot the ARC ($1.3 million or

1.1% of operating expenditures) in fiscal 2013. Fixed costs including annual pension, OPEB and debt service
expenditures summed to a moderate 18.3% of fiscal 2013 expenditures.

OUTLOOK

The negative outlook reflects six years of audited General Fund operating deficits, which have limited the city's
financial flexibility and resulted in below average reserve levels when compared to like.rated entities. Despite this

negative trend, management increased the tax rate (from its certified rate) in fiscal 2014 and 2015, as well as

eliminated the appropiiation of fund balance within both budgets. As a result, the city is expecting a small surplus
in fiscal 2014. Going fon¡vard, the city does not anticipate appropriating fund balance in future budgets and we
would expect that reserves would continue to increase in the near-term closer to the Aa2 median. While we
believe that the city's General Fund and Fleet Maintenance Fund reseryes through fiscal 2013 are adequate at the

current rating levei, additional declines in General Fund reserves in fìscal 2014 or fiscal 2015, as well as continued
declines in available reserues within the Fleet Maintenance Fund beyond anticipated 2014 levels, would result in
further negative pressure on the Aa2 rating.

WHAT COULD MAKE THE RATING GO UP (REMOVAL OF THE NEGATIVE OUTLOOK)

- Return to structural balance

- lncreased General Fund reserves to levels more in line with Aa2 rating category

- Continued diversification of top taxpayers (decreased concentration in Eastman Chemical Company)

- Decline in debt burden

WHAT COULD MAKE THE RATING GO DOWN

- Continued declines in General Fund reserves in flscal 2014 and 2015

- Further declines in reserves in Fleet Maintenance Fund beyond anticipated fiscal 2014 levels

- Sizeable reduction in tax base

- Significant increase in debt burden

- Reduced operations or flnancial distress of the ciÇ's largest taxpayer, Eastman Chemical Company

KEY STATISTICS

2014Tax Base Size - Full Value (in 000s): $5,7U,232

2014 Full Value Per Capita: $112,832

2010 Median Family lncome as % of US median:85.70%

20'1 3 Fund Balance as % of Revenues: 13.04%

Five-Year Dollar Change in Fund Balance as % of Revenues: -3.71%

2013 Cash Balance as % of Revenues: 12.80%

Five-Year Dollar Change in Cash Balance as % of Revenues: -4.20o/o

lnstitutional Framework: Aaa

Operating History - Five.Year Average of Operating Revenues/ Operating Expenditures: 0.98x

N et D irect DebUFull Y alue'. 2.87 o/o

Net Direct DebVOperating Revenues: 1.46x

ThreeYear Average of Moody's Adjusted Net Pension Liability/Full Value: 1'77o/o



Thre+year Average of Moody's Adjusted Net Pension LiabilityiOperating Revenues: 0.89x

RATING METHODOLOGY

The principal methodology used in this rating was US Local Government General Obligation Debt published in

January Z'Ot¿. please 
"éä 

tn" Credit Policy page on www.moodys.com for a copy of this methodology.

REGUI-ATORY DISCLOSURES

For ratings issued on a program, series or categoryiclass of debt, this announcement provides certain regulatory

disclosures in relation to eaäh áing ot a subse[uéntly issued bond or note of the same series or category/class

of debt or pursuant to a program for which the ratings are

with Moody's rating i

regulatory disclosur ti

action for securities t
this announcement provides certain regulatory disclosur
relation to a definitive rating that may be assigned subse
the transaction structure and terms have not changed pri

that would have affected the rating. For further informatio
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating

outlook or rating review.
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STANDARD & POOR'S
RATINGS SERVICES
McGRAW HILL FINANCIAL

500 North Akard Street
Lincoln Plaza, Suite 3200

Dallas, TX 75201

tel (214) 871¡400
reference no.:7397'l 5

October 16,2014 Revised

City of Kingsport
225 West Center Street
Kingsport, TN 37660--4285
Attention: Mr. Jeff Fleming, City Manager

Re: t/^S$11 605,000 Cþ of Kingsport, Tennessee, Generøl Obligation Public Improvement
Bonds, Series 2014A, døted: Date of delivery, due: September 0l' 2034

U599,300,000 City of Kingsport, Tennessee, General Obligation Public Improvement Bonds,

Series 20148, dated: Døte of delivery, due: September 01,2034

Dear Mr. Fleming:

Pursuant to your request for a Standard & Poor's Ratings Services ("Ratings Services") rating on

the above-referenced obligations, Ratings Services has assigned arating of "44". Standard &
Poor's views the outlook for this rating as stable. A copy of the rationale supporting the rating is

enclosed.

This letter constitutes Ratings Services' permission for you to disseminate the above-assigned

ratings to interested parties in accordance with applicable laws and regulations. However,

permission for such dissemination (other than to professional advisors bound by appropriate

confìdentiality arrangements) will become effective only after we have released the rating on

standardandpoors.com. Any dissemination on any Website by you or your agents shall include the

full analysis for the rating, including any updates, where applicable'

To maintain the rating, Standard & Poor's must receive all relevant frnancial and other

information, including notice of material changes to financial and other information provided to us

and in relevant documents, as soon as such information is available. Relevant financial and other

information includes, but is not limited to, information about direct bank loans and debt and debt-

like instruments issued to, or entered into with, financial institutions, insurance companies and/or

other entities, whether or not disclosure of such information would be required under S.E.C. Rule

l5c2-12. You understand that Ratings Services relies on you and your agents and advisors for the

accvracy,timeliness and completeness of the information submitted in connection with the rating

and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to: . If SEC rule

l7g-5 is applicable, you may post such information on the appropriate website. For any

information not available in electronic format or posted on the applicable website,

Please send hard copies to

PF Ratings U.S. (1/I8/L4)
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Standard & Poor's Ratings Services

Public Finance DePartment
55 Water Street
New York, NY 10041-0003

The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter

applicablã to the rating. In the absence of such Engagement Letter and Terms and Conditions, the

.åtìng is subject to the attached Terms and Conditions. The applicable Terms and Conditions are

incorporated herein by reference.

Ratings Services is pleased to have the opportunity to provide its rating opinion. For more

infonãation please uirit ou. website at www.standardandpoors.com. tf you have any questions,

please contact us. Thank you for choosing Ratings Services'

Sincerely yours,

ful7tr'F
Standard & Poor's Ratings Services

cm
enclosures
cc: Ms. Cynthia M. Barnett, Esq

Mr. James H. Demming, Jr.

Mr. Richard T. Dulaney
Ms. Tracy Johnson

PF Ratings u.s. (1/L8/I4)



STANDARD & POOR'S
RATINGS SERVICES
McGRAW HILL FINANCIAL

Standard & Poor's Ratings Services
Terms and Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of Standard & Poor's Ratings Services ("Ratings Services") are statements of

opinion and not statements of fact. Credit ratings and other views of Ratings Services are not recommendations to

purchase, hold, or sell any securities and do not comment on market price, marketability, investor preference or

suitability of any securþ. While Ratings Services bases its credit ratings and other views on information provided by

issuers and their agents and advisors, and other information from sources it believes to be reliable, Ratings Services does

not perform an audit, and undertakes no duty ofdue diligence or independent verification, ofany information it receives'

Such information and Ratings Services' opinions should not be relied upon in making any investment decision. Ratings

Services does not act as a .,frduciary" or an investment advisor. Ratings Services neither recommends nor will

recommend how an issuer can or should achieve a particular credit rating outcome nor provides or will provide

consulting, advisory, financial or structuring advice. Unless otherwise indicated, the term "issuer" means both the issuer

and the obligor if the obligor is not the issuer.

All Credit Rating Actions in Ratings Services' Sole Discretion. Ratings Services may assign, raise, lower' suspend, place

on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in Ratings Services' sole

discretion. Ratings Services may take any of the foregoing actions notwithstanding any request for a confidential or

private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. Ratings Services will

not convert a public credit rating to a confidential or private credit rating, or a private credit rating to a confidential credit

rating.

publication. Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or

disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the

issuer speci¡cally requests in connection with the initial credit rating that the credit rating be assigned and maintained

on a confidential or private basis. If, however, a confidential or private credit rating or the existence ofa confidential

or private credit rating subsequently becomes public through disclosure other than by an act of Ratings Services or its

affiliates, Ratings Services reserves the right to treat the credit rating as a public credit rating, including, without

limitation, publishing the credit rating and any related analytical reports. Any analytical reports published by Ratings

Services are not issued by or on behalf of the issuer or at the issuer's request. Ratings Services reserves the right to

use, publish, disseminate or license others to use, publish or disseminate analytical reports with respect to public credit

ratings that have been withdrawn, regardless of the reason for such withdrawal. Ratings Services may publish

explanations of Ratings Services' credit ratings criteria from time to time and Ratings Services may modifu or refine

its credit ratings criteria at any time as Ratings Services deems appropriate.

Reliance on Information. Ratings Services relies on issuers and their agents and advisors for the accuracy and

completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings

including, without limitation, information on material changes to information previously provided by issuers, their

agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by Ratings Services' opinion

of the information received from issuers, their agents or advisors.

PF Ratrngs U.S. (02/16/L3)



Confidential Information. Ratings Services has established policies and procedures to maintain the confidentialþ of

certain non-public information received from issuers, their agents or advisors. For these purposes' "Confidential

Information" shall mean verbal or written information that the issuer or its agents or advisors have provided to Ratings

Services and, in a specific and particularized manner, have marked or otherwise indicated in writing (either prior to or

promptly following such disclosure) that such information is "Confidential."

. Ratings Services has not consented to

and will not consent to being named an "expert" or any similar designation under any applicable securities laws or

other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities

Act of 1933. Rating Services has not performed and will not perform the role or tasks associated with an "underwriter"

or "seller" under the United States federal securities laws or other regulatory guidance, rules or recommendations in

connection with a credit rating engagement.

Disclaimer of Liability. Ratings Services does not and cannot guarantee the accuracy, completeness' or timeliness of

the information relied on in connection with a credit rating or the results obtained from the use of such information'

RATINGS SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED

TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

Ratings Services, its affiliates or third party providers, or any oftheir officers, directors, shareholders, employees or

agents shall not be liable to any person for any inaccuracies, elrors, or omissions, in each case regardless of cause,

actions, damages (consequential, special, indirect, incidental, punitive, compensatory, exemplary or otherwise),

claims, liabilities, costs, expenses, legal fees or losses (including, without limitation, lost income or lost prohts and

opportunity costs) in aîy way arising out of or relating to a credit rating or the related analytic services even if advised

of the possibility of such damages or other amounts.

No Third pa4v Benehciaries. Nothing in any credit rating engagement, or a credit rating when issued' is intended or

should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient of

a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit rating

when issued.

PF Ratings u.S. (02/76/13)
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Summary:

Kingsport, Tennessee; General Obligation
Cledit Profile

US$ I 6.75 mil GO pub imp bnds ser 2 0l 4A due 09/01 /2034

LongTermRating AA/Stable

US$ 9. 5 5 mil GO pub im p bnds ser 20 I 48 due 09 /01 /2034

LongTermRating AA/Stable

Rationale

Standard & poor's Ratings Services assigned its 'AA' long-term rating to Kingsport, Tenn,'s series 20144 and 20ì 48

general obligation (GO) public improvement bonds. At the same time, Standard & Poor's affirmed its 'AA' long'term

rating and underlying rating (SPUR) on the city's prevíously issued GO debt. The outlook is stable'

The bonds are secu red by the city's full faith and cred it. The series 20.l 4A bond proceeds will be used to finance

certain public works projects, cons isting of the acq uisition of public art; acq uisition, construction, improvement and

renovation of public schoolfacilities; construction, improvement, and expansion relating to streets, parking, and

sidewalks; acquisition, construction, and improvement of afire train ing grou nd and fire protection upgrades; and

acq u is¡tion and development of public recreational facilities. The series 201 4B bonds are fu rther secured by revenue

from the operation of the city's water and sewer system. officials will use the 2 0l 4B bond proceeds for construction,

expansion, and improvement relating to the water and sewer system.

The ratings reflect our assess ment of the following factors for the city:

. Strong economy as one of the cities in the Tri-Cities metropolitan statistical area (MSA);

. Verystrongbudgetaryflexibility,with20l3auditedreservesat20.3%ofgeneralfundexpenditures;

. Adequatebudgetaryperformance,withprojectedsurplusesinfiscalyears20l4and20l5;

. Very strong liquidity providing very strong cash to cover both debt service and expenditures;

. Verystrong managementwith strongfinancial policies; and

. Veryweakdebtandcontingentliabilityposit¡on,mostlyasaresultofthecity'shighnetdirectdebt.

Strong economy

We consider Kingsport's economy strong with access throughout the broad and diverse economy of the Tri'Cities

MSA (Kingsport, Johnson City, and Bristol). Traditionally, county unemployment has tracked the national

unemployment rate (meas uringT.5%in 201 3 in comparison with the nation's 7.4%),

The city has projected per capita effective buying income (EBl) is 83.5% of the national level. Per capita market value

forthecitywas$il3,027forfiscal20l4.Thecity'spercapitaEBl¡sstrong,inourview,reflectiveof someresidents'

access tojobs in neig hbori n g areas.

The MSA has historically had a strong manufacturing and industrial presence, and has continued to diversify into the

New

New

ocToBER L7,2O14 2
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education, health care, and retail sectors.

Eastman ChemicalCo., a Fortune 500 companywith approximately6,T3T employees and about 3,000 contractors in

Kin g s port, is the second-largest private employer in Ten nessee, and th e largest reg ional em ployer and larg est taxpayer

in the MSA. ln early September 201 4, Eastman Chemical entered into a definitive agreement to acquire Taminco

Corp., a global s pecialty chem ical company. The total value of this transaction is $ 2.8 billion. The acquisition of

Taminco strengthens Eastman's presence in markets s uch as food, feed, and agriculture, and has added roughly 3,400

jobs to the area.

The city,s taxable assessed value (AV)has remained stable, and officials anticipate 2%annual increases in AVforthe

next several years. Taxable AV reached approx¡mately $ I .8 billion in fiscal 201 4; estimated full market value forfiscal

201 4 was $ 5.g billion. We believe the tax base is moderately concentrated with the top I 0 taxpayers accounting for

roughly 34.5% of total AV.

Very strong bud get flexibility
ln our opinion, the city's budgetaryflexibility remains very strong, with reserves exceeding 20% of expenditures forthe

past several years and no plans to significantly s pend them down. The city anticipates a s urplus of about $ 3 3 8' 000 in

thegeneralfundforunauditedfiscal20l4.Forauditedfiscal20l3,reserveswere$l2million,or20.3%of expenditures.

Adequate budgetary performance

The city's budgetary performance has been adequate overall, in our view, despite a deficit of about 1 .6%inthe general

fundaftercountingrecurringtransfersforschooldistrictoperations(intheamountof about$l2.Smillionannually)as

an operati ng expense rather than a below-the-line transfer. Although we treat this transfer as an operating expense for

our analysis, the city actually has a su rplus of about $ ì 9.68 million before transfers'

Finally, net of all transfers, the actual generalfund deficit amounted to approximately $ 93 8,000, resulting in an ending

general fu nd balance of approximately $ ì ì .6 million, or what we consider an adequate 2 6.3% of expenditu res for

audited fiscal 20.l3.

The total governmentalfunds operating resultwas about negative I .6% after adjustmentfor expenditures forthe

spending down of previously deposited bond proceeds. About 56% of the city's operating revenue is from property

taxes, with about 34%from sales tax revenue'

The city is anticiparing a small surplus of $ 3 20,000 forfiscal 20 ì 4 as a resu lt of higher'than-budgeted revenue, bring ing

the unaudited generalfu nd balance to roughly $ ì 2 million, or a projected 26.6% of expenditures. The adopted fiscal

20.| 5 budgetreflects an $I I .B millionfund balance. Managementattributesthe smalldeclinetoone-time capital

expenditures.

Given the city's historical budget-to-actual performance, we do not anticipate a change in our assessment of the city's

generalfund performance. propertytax collections have remained healthy, with collections totaling above 96% each

year. Sales tax reven ue increased stead ily du ring the past th ree years, by about 1 .42%infiscal 201 3, 5.68% in fiscal

20l2,and 4.17%infiscal20lì.Weanticipatethatsalestaxeswillremainatleastlevelifnotcontinuetogrow,and

with propertytax revenue remaining stable, the citywill be in agood position to maintain its strong performance'

ocToBER L7,2OL4 3
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Very strong liquidity
Supporting the city's finances is liquidity we consider very strong, with total government available cash at more than

2 5% of total govern mental fund expend itu res and more than 3 5 5% of debt service. We believe the city has exceptional

access to external liquidity. The ciry has two letters of credit in place for a total of $8 million. Because liquidity is so

strong, coverage would exceed 3.5x. The city has frequently issued bonds, including GO bonds' revenue bonds, and

sales tax bonds, during the past I 5 years.

Very strong management conditions

We view the city's management conditions as very strong, with strong financial practices. The city utilizes historical

data as well as national and state conditions to create its revenue and expenditure assumptions. Management provides

the board with monthly reports on its budget to actuals, and can amend the budget if needed. The city performs

long-term planning for both capital and financial needs, both of which go out five years. ln addition, the city mainta¡ns

a formal debt policy and a formal investment policy with investment updates provided quarterly. The city also

maintains a reserve policy of four months of operations.

Very weak debt and contingent liability profile

ln our opinion, the city's debt and contingent liability profile is veryweak, with total governmentalfund debt service at

7.5%of totalgovernmentalfund expenditures, and with net direct debt at i 26.6% of total governmentalfund revenue.

After accounting for self-s upport from the water and sewer system, we believe that overall net debt is moderate at

3.8% of market value. Amortization is average with roughly 60.4% of debt retired in I 0 years'

The city has entered into two direct purchase agreements with a total principal amount of about $ 8 million. These

ag reements allow for acceleration payable in less than I 80 days, and we do not consider the term ¡nation events

consistentwith ou r pu blis hed criteria for standby bond purchase agreement term ination events. Debt is transferrable to

anotherparty, butthere is no most-favored-nation clause. ln addition, the agreements allowthe holderto accelerate

principal ifany holderor credit enhancerofindebtedness ofthe borrowerorany counterparty under any related swap

agreement causes such obligation to become immediately due and payable. We understand the city has no other

obligations outstand ing with acceleration provisions that, if triggered, could lead to acceleration u nderthe agreements.

The city plans to issue roughly $ I 3.3 million in fiscal 201 6, primarilyforwater and sewer system improvements.

The city participates in the Tennessee Consolidated Retirement System (TCRS) to provide pension benefits for

employees. The required contribution is determined by actuarial valuation and may be amended by the TCRS Board of

Trustees. The city also provides other postemployment benefits (OPEBs) on a pay-as-you-9o basis. The combined

annual required contribution pension costs and OPEB pay-as-you-go costs forfiscal 201 3 were 5% ofexpenditures,

and the city does not anticipate that these costs will increase substantially in the near term. The city's pension liability

is 84.3%funded.

Very strong institutional framework

We consider the lnstitutional Framework score forTennessee cities very strong.

ocroBER L7,2Ot4 4
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Outlook

The stable outlook reflects our anticipation that Kingsport's financial and capital management policies willcontinue to

provide stability for the next two years. We believe the strength and diversity of the city's core economic structure will

allow it to maintain significant financial flexibility and overall rating stability. We do not anticipate changing the rating

during our two-year horizon, based on ou r anticipation that the city will maintain strong reserves.

Related Criteria And Research

Related Criteria
o USPF Criteria: Local Government GO Ratings Methodology And Assumptions, Sept. 12,2013

Related Research
. S&PPublicFinanceLocalGOCriteria:HowWeAdjustDataForAnal¡icConsistency,Sept.l2,20l3
. lnstitutional Framework Overview: Tennessee Local Covernments

RatingsDebail (As Of Octobet 17. 2011)

Kiaçport GO

Unenlnnced Rating

LongTermRøting

Many issues are enhanced by bond insurance.

AA(SPUR)/Stable

AAlStable

Affirmed

Affirmed

Complete ratings information is availableto subscribers of RatingsDirect atwri'nru,globalcreditportal.com. All ratings

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.
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EXPREsS oR IMPLIED WARRANTEs, ÑcT-ÚONqC, BUT NOT LIMITED Tq ANY WARRAN,TIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECIS, THAT THE CONTENT'S FUNCTIONING
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Credit-related and otheranalyses,includingratings, and statementsinthe Contentate statementsofopinionasofthe date they are expressed and
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DISCLAIM ER

The information contatned herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific buy/sell

the outlined financial structure or marketing strategy is the best approach under the current market conditions, the market conditions at the t¡me any proposed transaction ¡s

structured or sold may be different, which may require a different approach.

accurate or complete or that any results ¡nd¡cated will be achieved. ln no way ¡s past performance indicative of future results. Changes to any prices, levels, or assumpt¡ons

contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated and are subject to

change w¡thout notice. Examples are merely representative and are not meant to be all-inclusive.

herein.

Raymond James does not provide account¡ng, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or other

impl¡cations that should be discussed with your account¡ng, tax and other advisors and/or legal counsel.

James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private offering of securities by one or more of the entities

referenced herein.
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