ingsport

T
AGENDA
BOARD OF MAYOR AND ALDERMEN
WORK SESSION

Monday, November 17, 2014
Council Room, 2" Floor, City Hall, 4:30 p.m.

Board of Mayor and Aldermen

Mayor Dennis R. Phillips, Presiding

Vice Mayor Mike Mclntire Alderman Andy Hall
Alderman John Clark Alderman Tom C. Parham
Alderman Colette George Alderman Tom Segelhorst

Leadership Team

Jeff Fleming, City Manager

Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations

J. Michael Billingsley, City Attorney

Jim Demming, City Recorder/Chief Financial Officer

David Quillin, Police Chief

Craig Dye, Fire Chief

Morris Baker, Community Services Director

Lynn Tully, Development Services Director

Tim Whaley, Community and Government Relations Director

1. Callto Order

2. Roll Call

3. Project Inspire Presentation - Parker Smith

4. Work Session Tickler

5. Review of ltems on November 18, 2014 Business Meeting Agenda

6. Adjourn

Citizens wishing to comment on agenda items please come to the podium and state
your name and address. Please limit your comments to five minutes. Thank you.
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Special Projects

T

Brickyard Park Ball Fields David Mason

The Ballpark construction contract with Denark Construction includes alternates 2 & 3 for a total contact
amount of $3,699.500. Work continues on the retaining wall grandstands, the ADA ramp, and the under-
slab plumbing and electrical rough-ins for the concession stand. Excavation has commenced for the
perimeter sports lighting poles, and the first 2 pole bases have been set. Since the work on the outer
sports lighting poles must be done from the outfields, this work is on the critical path for sod installation
which is currently targeted for early December. The Parks Dept. has identified a less expensive source
for the infield mix, and that savings will eliminate the need for contingency funds to cover the higher

quality sod that has been selected.

The Water Dept. has started work on the water main extension from the Riverview neighborhood that will

service the park.
Aerial View
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Centennial Baseball Field
DENARK Kingsport, Tennessee DATE: Oct 30, 2014

CONSTRUCTION
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Brickyard Park Ball Fields continued

Backstop poles and Concessions rough-in.

"'\E.l

The first sports lighting pole base.
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Fire Training Ground Chief Dye
We are working on the Specifications for a Burn Building/Training Tower. There is little going on until the

Burn Building specifications are complete. Decisions are being made as to storage facilities, classroom
facilities, etc. Several props will be on concrete slabs and we are looking where to place them.
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Fire Station 6 Upgrades Chief Dye

The brick is complete. All of the outside is done. They still have to tear out a part of the engine bay floor
to repair a settlement issue that is causing the floor to crack and a part of it moves when the Engine is
backed in to the bay. This is scheduled and should be the last part of the upgrades. Overall the project
is moving forward and things are looking great.
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Carousel Morris Baker

Building Construction

. Construction of the Carousel Roundhouse and Gift Shop is underway. The concrete floor for both
buildings has been poured. The buildings will have stained and polished concrete floors. A ten-day cure
time is necessary before the flooring subcontractor will make his first grind to polish the floors (around
November 12).

. The Roundhouse Building structure is being manufactured by Polygon Buildings. When the
structural building elements are delivered (scheduled for November 21), construction will begin on the
Roundhouse framework.

Carousel Frame Refurbishing

. The 24 Inside Panels (these surround the motor and gears in the center of the carousel) are being
laminated with high-gloss gold finished aluminum sheets which will provide highly reflective surfaces.
About 8 of the panels are finished to date.

. All major sweeps (12) have been sanded, primed and repainted. All cross sweeps (24) have been
sanded, primed and repainted. The cross sweeps are being drilled with holes to accommodate aluminum
plates to serve as mounts for our sweep animals. The Regional Center for Advanced Manufacturing is
doing the precision drilling. They will also manufacture the aluminum plates for us.

. Nine of the 12 flooring sections on the carousel have been refurbished with the remaining 3
sections underway. The old flooring covering these sections was worn beyond repair, so we are removing
the old flooring and replacing it with Eastman-donated Perennial Wood.

Carving/Painting

: Two horses are still being carved that are scheduled to be on the carousel.
. The 24 sweep animals are about finished.
. The Ticket/Control Booth is underway. The booth is in the form of a large hollow tree. Our Flying

Pig will be suspended above the booth. Several small animals are being carved and will be attached to
the outside of the booth. These animals are underway and will be finished in time for assembly of the
carousel. The booth will house controls for the carousel, band organ and sound system and could be

used for token sales if needed.
. Painting continues on the Rounding Boards and Light Boards. The Angel Panels and Button

Plaques are all finished.
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Carousel continued

WTP Raw Water Transmission and Intake Replacement Design Niki Ensor

Engineer: CDMSmith
Construction Schedule: March 2015 — January 2017
Project Update: Project schedule has been revised to reflect funding agencies submission requirements

and review process. Receive bids on or before March 27, 2015; Strat construction on or before June 15,
2015; Complete construction on or before January 31, 2017

Tunnel Alignment
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Cooks Valley Road Improvements - Phase 2 Hank Clabaugh

Vic Davis Construction began work on August 7, 2014. The contractual completion date is December 6,
2014. Work on both of the retaining walls is expected to be completed by November 14. Installation of
the concrete curb and gutter has began and is expected to be completed by November 14. Final road
base stone and asphalt binder installation is expected to occur during the week of November 17.
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Cooks Valley Road Improvements - Phase 2 continued

Legal

Risk Management Terri Evans
Kingsport Employee Wellness
The Kingsport Employee Wellness Center opened 6/26/13. Utilization required an increase in hours

effective February 24, 2014. With the passage of self-funded health insurance for Kingsport City School
employees, it is expected that the clinic will increase hours again on January 1, 2015. Utilization from
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January 1, 2014 through November 11, 2014 is 95.2%, and of those, 55.6% were active employees,
4.3% were retirees, 35.6% were dependents, 0.3% were Workers Compensation visits, 0.2% were
extended patient visits, and 4% were no-shows. Our no-show target is below 5%.

Worker’'s Compensation

We had two recordable injuries in October, both resulting in restricted duty.

Budget Office Judy Smith

Financial Comments

Local Option Sales Tax revenue for the month of September was $1,401,017 which was $85,294 over
budget and $31,139 above last year's actual. The Year to Date Total is $101,797 over budget and
$159,397 over last year which is a 5% increase over last year’s actual for the first quarter.

Revised
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AGENDA

BOARD OF MAYOR AND ALDERMEN

BUSINESS MEETING
Tuesday, November 18, 2014
Large Courtroom — 2" Floor, City Hall

7:00 p.m.
Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding
Vice Mayor Mike Mclintire Alderman Andy S. Hall
Alderman John Clark Alderman Tom C. Parham
Alderman Colette George Alderman Tom Segelhorst

City Administration

Jeff Fleming, City Manager

Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations
J. Michael Billingsley, City Attorney

James Demming, City Recorder/Chief Financial Officer
David Quillin, Police Chief

Craig Dye, Fire Chief

Morris Baker, Community Services Director

Lynn Tully, Development Services Director

Tim Whaley, Community & Government Relations Director

I. CALL TO ORDER
ILA. PLEDGE OF ALLEGIANCE TO THE FLAG
II.B. INVOCATION — Mitch Whishant, Assoc. Minister, First Baptist Church
lll.A.ROLL CALL
IV. RECOGNITIONS & PRESENTATIONS
1. Recognition of Ronnie Hammonds, TCAPWA Public Works Leader of the Year,
A.C. Locke Award — Ryan McReynolds
2. Recognition of Police Officer — Chief Quillin
V. APPROVAL OF MINUTES

1. Work Session — November 3, 2014
2. Business Meeting — November 4, 2014
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Business Meeting
November 18, 2014

VL.

ADDITION —
11/14/14

COMMUNITY INTEREST ITEMS

AA. PUBLIC HEARINGS

il

Public Hearing and Consideration of Ordinance to Amend the Code of
Ordinances, Chapter 114, Article VI, Parking and Loading, by Adding a Bicycle
Parking Requirement (AF: 304-2014) (Ken Weems)

e Public Hearing

e Ordinance

COMMENT

Citizens may speak on agenda items. When you come to the podium, please state
your name and address and sign the register that is provided. You are encouraged
to keep your comments non-personal in nature, and they should be limited to five
minutes. A total of thirty minutes is allocated for public comment during this part
of the agenda.

B. BUSINESS MATTERS REQUIRING FIRST READING

1.

Consideration of an Ordinance to Condemn for Easements and Right-of-Ways
for Phase Il of the West Sullivan Street Road Widening Project (AF: 296-2014)
(Mike Billingsley)

¢ Ordinance — First Reading

Consideration of an Ordinance to Condemn for Easements and Right-of-Ways
for the Reedy Creek Trunk Line Improvements Project (AF: 297-2014)
(Mike Billingsley)

e Ordinance — First Reading

Consideration of an Ordinance Implementing a Community Notification System
for Sexual Offenders and Establishing a Fee to be Paid by the Offender
(AF: 285-2014) (Chief Quillin)

e Ordinance - First Reading

Consideration of an Ordinance to Establish Funds and Budgets for Department
of Education Active Employees Health Insurance and Department of Education
Retiree Health Insurance (AF: 309-2014) (David Frye)

e Ordinance - First Reading

Consideration of an Ordinance to Amend the FY 2015 General Purpose School
Fund Budget (AF: 308) (David Frye)
¢ Ordinance — First Reading

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION

1.

Consideration of a Budget Ordinance to Appropriate $37,452.00 from the
Tennessee Department of Transportation/Governor's Highway Safety Office
2014 Solicitation (AF: 291-2014) (David Quillin)

e Ordinance — Second Reading and Final Adoption
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2. Consideration of a Budget Ordinance Appropriating Available Funds to
MPOQ15B for the Purchase of Portable Camera Equipment (AF: 263-2014)
(Ryan McReynolds)

e Ordinance — Second Reading and Final Adoption

3. Consideration of an Ordinance to Amend the General Project Fund Budget by
Appropriating General Obligation Public Improvement Bond Series 2014A and
Amend the Water and Sewer Project Fund Budget by Appropriating General
Obligation Public Improvement Bond Series 2014B (AF: 293-2014) ( Jeff
Fleming)

e Ordinance — Second Reading and Final Adoption

D. OTHER BUSINESS
1. Consideration of a Resolution Approving Updates to the City’'s Substance
Abuse Policy Consistent with Federal Transit Authority Regulations
(AF: 306-2014) (Chris McCartt)
e Resolution

2. Consideration of a Resolution Amending Kingsport Power Company Easement
at Wastewater Treatment Plant Substation for Installation of New Control
Building (AF: 295-2014) (Niki Ensor)

e Resolution
3. Item Withdrawn
4. |tem Withdrawn

5. Consideration of a Resolution to Authorize the Mayor to Sign All Documents
Necessary to Apply and Receive the Assistance to Firefighters (AFG) Grant
through the U.S. Fire Administration of the Federal Emergency Management
Administration (FEMA) Division of the Department of Homeland Security (DHS)
(AF: 300-2014) (Craig Dye)

e Resolution

6. Consideration of a Resolution Approving an Agreement with MetLife Insurance
Company for FICA Remittance for Employee Long Term Disability Insurance
and Authorizing the Mayor to Execute the Same (AF: 298-2014)
(George DeCroes)

¢ Resolution

7. Consideration of a Resolution to Approve the Lease Agreement with Alex
Stratton and to Allow the Mayor to Sign All Documents Necessary and Proper
as They Pertain to the Lease (AF: 287-2014) (Lynn Tylly)

e Resolution
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8. Consideration of a Resolution Authorizing the Mayor to Execute a License
Agreement with the Rotary Club of Kingsport Foundation Authorizing the
Construction of a Storage Room in Order to Store Clothing Provided Annually
to Kingsport City School Students (AF: 294-2014) (Chris McCartt)

¢ Resolution

9. Consideration of Approval of Offer for Additional Easements and Right-of-Ways
for Phase 2 of the Hidden Acres/Peppertree Sanitary Sewer Extension Project
(AF: 305-2014) (Ryan McReynolds)
Correction — e Resclution Approve Offer

10.Consideration of a Resolution Authorizing the Mayor to Sign All Documents
Necessary and Proper to Enter Into an Agreement with the Kingsport Chamber
Foundation to Lease with an Option to Purchase Unfinished Space Located at
400 Clinchfield Street (AF: 307-2014) (Chris McCartt)

¢ Resolution

E. APPOINTMENTS
None

VI. CONSENT AGENDA
None

VIll. COMMUNICATIONS
A. City Manager
B. Mayor and Board Members
C. Visitors
D. City Recorder, Presentation of Submission to the State of Tennessee the
Reports on Debt Obligations

Citizens may speak on issue-oriented items. When you come to the podium, please state your name

and address and sign the register that is provided. You are encouraged to keep your comments non-
personal in nature, and they should be limited to five minutes.

IX. ADJOURN
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Minutes of the Regular Work Session of the

Board of Mayor and Aldermen, City of Kingsport, Tennessee
Monday, November 3, 2014, 4:30 PM

Council Room - City Hall

PRESENT: Board of Mayor and Aldermen
Mayor Dennis Phillips

Vice-Mayor Mike Mclintire Alderman Andy Hall
Alderman John Clark Alderman Tom C. Parham
Alderman Colette George Alderman Tom Segelhorst

City Administration

Jeff Fleming, City Manager

J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

1. CALL TO ORDER: 4:30 p.m. by Mayor Phillips.
2. ROLL CALL: By Deputy City Recorder Marshall.

NOTE: Item VI.D.5 from the regular business meeting agenda was discussed at this time,
out of order, to accommodate representatives in the audience. The regular work session
agenda resumed thereafter.

3. AEP FRANCHISE. Assistant City Manager Ryan McReynolds presented this item,
noting the city is facing an unprecedented opportunity as the 99 year contract established
with AEP in 1917 is approaching expiration. He discussed the options Kingsport faces,
including municipalization of the utility and renegotiation of the franchise agreement with
AEP. Discussion followed.

4. CODE ENFORCEMENT UPDATE. Development Services Director Lynn Tully gave a
presentation on this item, noting it was an update from information presented in August. She
listed the goals, noting a major focus is to be more proactive than reactive. She also gave
examples of progress at certain properties and provided statistics regarding complaints.
Discussion ensued. City Manager Fleming provided details on the budget needs. Mayor
Phillips pointed out to staff that code enforcement is a priority with the BMA and to proceed
as best they can while keeping the board informed.

5. WORK SESSION TICKLER. No items were discussed on the tickler.

6. REVIEW OF AGENDA ITEMS ON THE NOVEMBER 4, 2014 REGULAR BUSINESS
MEETING AGENDA. City Manager Fleming, members of staff and community members
gave a summary or presentation for each item on the proposed agenda. Those items the
Board discussed at greater length or which received specific questions or concerns included:

VI.D.4 Consideration of a Resolution to Renew the Self-Funded Health Insurance
Program Excess Insurance Coverage through HCC Life Insurance Company and
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, November 3, 2014

Authorize the Mayor to Sign All Needed Documents (AF: 286-2014). Lesley Christian
answered questions regarding this item for the board. Alderman Segelhorst questioned the
difference in the stop loss limit for the city versus the school system, noting the school’'s limit
was significantly higher. Mayor Phillips asked staff to look into this.

VI.D.5 Consideration of a Resolution Authorizing the Execution of an Agreement
with Meritain Health for Health Benefits for Kingsport City Schools and Authorizing
the Mayor to Sign All Applicable Documents (AF: 288-2014). School Superintendent Dr.
Lyle Ailshie presented information on this item, noting the process itself was approved about
a year ago. He pointed out this resolution approves the contracts, after being reviewed by
City Attorney Billingsley, and pending Board of Education approval at their upcoming
meeting this Thursday. He noted the time constraint, as this will go into effect January 1,
2015. Mr. Mark Morgan from Sherrill Morgan provided further details and answered
questions. Discussion followed.

VI.D.9 Consideration of a Resolution Establishing the Minimum Design Standards
Document to Standardize, Guide and Regulate Development within the City of
Kingsport (AF: 292-2014). Assistant City Manager Ryan McReynolds explained staff has
been working on this for over a year. He stated it is taking a bunch of various standards that
apply to development within the City of Kingsport and bringing them all into one document.
City Engineer Hank Clabaugh presented it to the Planning Commission. Vice-Mayor Mclntire
commented it was well needed.

BOARD COMMENT. None.
PUBLIC COMMENT.  None.

8. ADJOURN. Seeing no other matters presented for discussion at this work session,
Mayor Phillips adjourned the meeting at 6:30 p.m.

ANGELA MARSHALL DENNIS R. PHILLIPS
Deputy City Recorder Mayor
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Minutes of the Regular Business Meeting of the

Board of Mayor and Aldermen of the City of Kingsport, Tennessee
Tuesday, November 4, 2014, 7:00 PM

Large Court Room — City Hall

PRESENT:
Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding

Alderman John Clark Vice-Mayor Mike Mclintire
Alderman Colette George Alderman Tom C. Parham
Alderman Andy Hall Alderman Tom Segelhorst

City Administration
Jeff Fleming, City Manager
J. Michael Billingsley, City Attorney
James Demming, City Recorder/Chief Financial Officer

.. CALL TO ORDER: 7:00 p.m., by Mayor Dennis R. Phillips.

ILA. PLEDGE OF ALLEGIANCE TO THE FLAG: Angie Marshall, Deputy City
Recorder.

II.LB. INVOCATION: Tim Owen, North Kingsport Church of God.
lil. ROLL CALL: By City Recorder Demming. All Present.

Iv. RECOGNITIONS AND PRESENTATIONS. Mayor Phillips recognized the high
school students in attendance.

V. APPROVAL OF MINUTES.

Motion/Second: Parham/Mclntire, to approve minutes for the following meetings:
A. October 20, 2014 Regular Work Session
B. October 21, 2014 Regular Business Meeting

Approved: All present voting “aye.”

VI. COMMUNITY INTEREST ITEMS.
AA. PUBLIC HEARINGS. None.

A. PUBLIC COMMENT. Mayor Phillips invited citizens in attendance to
speak about any of the remaining agenda items. There being no one coming forward to
speak, the Mayor closed the public comment segment.

B. BUSINESS MATTERS REQUIRING FIRST READING.
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Minutes of the Reqular Business Meeting of the Board of Mayor and Aldermen
of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

1. Consideration of a Budget Ordinance to Appropriate
$37,452.00 from the Tennessee Department of Transportation/Governor's
Highway Safety Office 2014 Solicitation (AF: 291-2014) (David Quillin).

Motion/Second: Hall/Clark, to pass:

AN ORDINANCE TO AMEND THE GENERAL PROJECTS - SPECIAL REVENUE
FUND BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE
GOVERNOR'’S HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE 30, 2015;
AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

2, Consideration of a Budget Ordinance Appropriating Available
Funds to MPO15B for the Purchase of Portable Camera Equipment (AF: 263-2014)
(Ryan McReynolds).

Motion/Second: Segelhorst/Mcintire, to pass:

AN ORDINANCE TO AMEND THE MPO FUND BUDGET BY APPROPRIATING
GRANT FUNDS FOR A PORTABLE CAMERA; AND TO FIX THE EFFECTIVE DATE
OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

3. Consideration of an Ordinance to Amend the General Project
Fund Budget by Appropriating General Obligation Public Improvement Bond
Series 2012A and Amending the Water and Sewer Project Fund Budget by
Appropriating General Obligation Public Improvement Bond Series 2014B
(AF: 293-2014) (Jeff Fleming).

Motion/Second: Mclintire/Parham, to pass:

AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND, SOLID WASTE
PROJECT FUND AND THE WATER AND SEWER FUND BUDGETS BY
APPROPRIATING GENERAL OBLIGATION PUBLIC IMPROVEMENT BOND, SERIES
2014B: FOR THE FISCAL YEAR ENDING JUNE 30, 2015; AND, TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.

1. Consideration of an Ordinance to Amend the FY15 Operating
Budgets and Various Projects (AF: 273-2014) (Jeff Fleming).

Motion/Second: Mclntire/Segelhorst, to pass:

ORDINANCE NO. 6446, AN ORDINANCE TO AMEND VARIOUS OPERATING
BUDGETS AND PROJECTS FOR THE YEAR ENDING JUNE 30, 2015; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, George, Hall, Mcintire, Parham,

Segelhorst and Phillips voting “aye.”
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Minutes of the Reqular Business Meeting of the Board of Mayor and Aldermen
of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

2. Consideration of a Budget Ordinance to Appropriate SRF Loan
Funding When Amending the CDM Smith Design Contract to Include Bidding
Services, Resident Project Representation and Engineering During Construction
(AF: 277-2014) (Niki Ensor).

Motion/Second: George/Mclintire, to pass:

ORDINANCE NO. 6447, AN ORDINANCE TO AMEND THE WATER PROJECT FUND
BUDGET BY APPROPRIATING FUNDS FOR RAW WATER TRANSMISSION AND
INTAKE IMPROVEMENTS FOR THE YEAR ENDING JUNE 30, 2015; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, George, Hall, Mcintire, Parham,
Segelhorst and Phillips voting “aye.”

D. OTHER BUSINESS.

1. Consideration of a Resolution Renewing the Award of the Bid
for the Purchase of Rental Uniform Services to Coyne Textile Services
(AF: 280-2014) (Chris McCartt).

Motion/Second: Parham/Clark, to pass:

Resolution No. 2015-079, A RESOLUTION RENEWING THE AWARD OF THE BID
FOR THE PURCHASE OF RENTAL UNIFORMS SERVICES TO COYNE TEXTILE
SERVICES AND AUTHORIZING THE CITY MANAGER TO EXECUTE A PURCHASE
ORDER FOR THE SAME

Passed: All present voting “aye.”

2. Consideration of a Resolution Authorizing the City Manager to
Execute a Purchase Order for 100 Each Dell Optiplex 9020 Small Form Factor
Computers to Insight Public Sector (AF: 279-2014) (Chris McCartt).

Motion/Second: Mclntire/Parham, to pass:

Resolution No. 2015-080, A RESOLUTION AUTHORIZING THE CITY MANAGER TO
EXECUTE A PURCHASE ORDER FOR 100 DELL OPTIPLEX 9020 SMALL FORM
FACTOR COMPUTERS TO INSIGHT PUBLIC SECTOR

Passed: All present voting “aye.”

3. Consideration of a Resolution to Condemn for Easements and
Right-of-Ways for Phase 1 of the Colonial Heights Sanitary Sewer Extension
Project (AF: 281-2014) (Mike Billingsley).

Motion/Second: Mclntire/Segelhorst, to pass:

Resolution No. 2015-081, A RESOLUTION TO AUTHORIZE CONDEMNATION
PROCEEDINGS FOR PHASE 1 OF THE COLONIAL HEIGHTS SANITARY SEWER
EXTENSION PROJECT

Passed: All present voting “aye.”
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of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

4. Consideration of a Resolution to Renew the Self-Funded
Health Insurance Program Excess Insurance Coverage through HCC Life
Insurance Company and Authorize the Mayor to Sign All Needed Documents
(AF: 286-2014) (Mike Billingsley).

Motion/Second: Segelhorst/Mclntire to pass:

Resolution No. 2015-082, A RESOLUTION AUTHORIZING RENEWAL OF THE
POLICY WITH HCC LIFE INSURANCE COMPANY FOR STOP LOSS REINSURANCE
COVERAGE AND AUTHORIZING THE MAYOR TO EXECUTE THE RENEWAL OF
THE POLICY AND ALL AGREEMENTS AND OTHER DOCUMENTS NECESSARY
AND PROPER TO EFFECTUATE THE PURPOSE OF THE RENEWAL

Passed: All present voting “aye.”

5. Consideration of a Resolution Authorizing the Execution of an
Agreement with Meritain Health for Health Benefits for Kingsport City Schools
and Authorizing the Mayor to Sign All Applicable Documents (AF: 288-2014)
(Tammie Davis). City Attorney Billingsley explained the changes that needed to be
made to this item, noting the time constraint for this to be in effect by January 1, 2015.
He pointed out that although this allows the mayor to sign additional documents, if
necessary, those documents will still be brought before the board, but would allow for
the program to continue to move forward. Alderman Segelhorst made a motion, which
was seconded by Alderman Parham, to amend the resolution to include Exhibit C. Al
present voting “aye.”

Motion/Second: George/Clark, to pass as amended:

Resolution No. 2015-083, A RESOLUTION APPROVING AN ADMINISTRATIVE
SERVICES AGREEMENT, INCLUDING EXHIBIT A - HEALTH INSURANCE
PORTABILITY AND ACCOUNTABILITY ACT, AND A NEW CLIENT PERFORMANCE
GUARANTEE AGREEMENT WITH MERITAIN HEALTH, INC., AND ANY OTHER
AGREEMENTS NEEDED TO ALLOW THE SCHOOL DEPARTMENT TO IMPLEMENT
SELF-INSURED HEALTH INSURANCE FOR ELIGIBLE SCHOOL EMPLOYEES AND
RETIREES EFFECTIVE JANUARY 1, 2015, AND AUTHORIZING THE MAYOR TO
EXECUTE THE AGREEMENTS AND ALL OTHER DOCUMENTS NECESSARY AND
PROPER TO EFFECTUATE SUCH SELF-INSURED HEALTH INSURANCE, THE
PURPOSE OF THE AGREEMENTS, OR THIS RESOLUTION

Passed: All present voting “aye.”

6. Consideration of a Resolution Authorizing the Mayor to
Execute and Sign All Documents Necessary to Enter into an Agreement with
Sullivan County, TN to Allow the City of Kingsport to Participate in the Sharing of
the Countywide Simulcast P25 Digital 800 MHz Radio System (AF: 289-2014)
(David Quillin).
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of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

Motion/Second: Segelhorst/Parham, to pass:

Resolution No. 2015-084, A RESOLUTION APPROVING AN AGREEMENT WITH
SULLIVAN COUNTY, TENNESSEE, THE CITY OF BRISTOL, TENNESSEE AND THE
CITY OF BLUFF CITY, TENNESSEE TO PARTICIPATE IN THE SHARING OF THE
COUNTY WIDE 800 MHz RADIO SYSTEM AND AUTHORIZING THE MAYOR TO
EXECUTE THE AGREEMENT AND ALL OTHER DOCUMENTS NECESSARY AND
PROPER TO EFFECTUATE THE PURPOSE OF THE AGREEMENT

Passed: All present voting “aye.”

7. Consideration of a Resolution Authorizing the Mayor to
Execute a Right-of-Way Easement with Kingsport Power Company (AF: 290-2014)
(Ryan McReynolds).

Motion/Second: Meclntire/Hall, to pass:
Resolution No. 2015-085, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE A RIGHT-OF-WAY EASEMENT WITH KINGSPORT POWER COMPANY

Passed: All present voting “aye.”

8. Consideration of a Resolution Authorizing the Mayor to
Execute Quitclaim Deeds Conveying to Kingsport Housing & Redevelopment
Authority Abandoned  Sanitary  Sewer Easements (AF: 282-2014)
(Ryan McReynolds).

Motion/Second: Parham/Clark, to pass:

Resolution No. 2015-086, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE QUITCLAIM DEEDS CONVEYING TO KINGSPORT HOUSING AND
REDEVELOPMENT AUTHORITY ABANDONED SANTIARY SEWER EASEMENTS
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE
PURPOSE OF THE QUITCLAIM DEEDS

Passed: All present voting “aye.”

9. Consideration of a Resolution Establishing the Minimum
Design Standards Document to Standardize, Guide and Regulate Development
within the City of Kingsport (AF: 292-2014) (Ryan McReynolds/Hank Clabaugh).

Motion/Second: Segelhorst/Mcintire, to pass:

Resolution No. 2015-087, A RESOLUTION ESTABLISHING THE MINIMUM DESIGN
STANDARDS GUIDE FOR THE CITY OF KINGSPORT

Passed: All present voting “aye.”

E. APPOINTMENTS/REAPPOINTMENTS. None.
VIl. CONSENT AGENDA. None.

Viil. COMMUNICATIONS.
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of the City of Kingsport, Tennessee, Tuesday, November 4, 2014

A. CITY MANAGER. Mr. Fleming commented on the recent favorable Class 2
ISO rating given to the city after the annual audit of the fire and water
department. He commended staff. Fire Chief Dye gave further details on the
significance of this rating and what it means to the citizens of Kingsport. The
city manager pointed out Fire Marshal Rob Sluss passed the test to be a
certified Fire Investigator Instructor. He pointed out the new Human Resource
Director would be starting next week and thanked Diane Denton for filling in
during the interim period. Mr. Fleming stated there would be downtown loft
tours December 6-7 and commented on the release of an album by City Clerk
Marshall.

B. MAYOR AND BOARD MEMBERS. Vice-Mayor Mclntire congratulated the
Fire Chief on the ISO rating as well as the school system for their SCORE
prize of the top system in the state. He also commented on the recent
memorial bridge naming ceremony, stating the family was very appreciative.
Alderman Parham noted the school board officials and the majority of the
BMA were there to support the school's award at the ceremony in Nashville
and also promoted an upcoming event this weekend at the SBK Animal
Shelter. Alderman Clark congratulated the schools and the fire department.
He noted the excellent public safety service in Kingsport, commenting on his
involvement with the Citizen’s Police Academy and recommending citizens to
participate in this annual event. Alderman Segelhorst congratulated Fleet
Maintenance for going almost 190 days without an injury and challenged
other city departments to match that record. Alderman George stated she was
proud of the school system’s award and pointed out the Dobyns Bennett band
received their highest finish ever at a competition in Atlanta, Georgia. She
also invited everyone to see the carousel animals at the Flying Pig Gallery’s
grand opening and ribbon cutting on Thursday. Mayor Phillips pointed out that
same evening is the downtown open house where the merchants will be open
later with lots of specials. Alderman Hall commented on the significance of
the school award and its impact on economic development.

C. VISITORS. None.

IX. ADJOURN. Seeing no other business for consideration at this meeting, Mayor
Phillips adjourned the meeting at 7:43 p.m.

ANGELA MARSHALL DENNIS R. PHILLIPS
Deputy City Recorder Mayor
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Public Hearing and Consideration of Ordinance to Amend the Code of Ordinances,
Chapter 114, Article VI, Parking and Loading, by Adding a Bicycle Parking Requirement

To: Board of Mayor and Alderme .

From: Jeff Fleming, City Mana?ﬂo

Action Form No.: AF-304-2014 Final Adoption: December 2, 2014
Work Session:  November 17, 2014 Staff Work By: Ken Weems

First Reading: November 18, 2014 Presentation By: Ken Weems

Recommendation:
Hold public hearing and approve ordinance amending the zoning ordinance to require bicycle parking
for certain business and related uses.

Executive Summary:

This zoning text amendment (ZTA) adds a bicycle parking requirement to the existing parking
ordinance. This proposed change is restricted to within 500 feet of established bicycle routes such as
the greenbelt and Stone Drive and only applies to new developments. Additionally, only commercial
uses classified as business and related uses are required to install bicycle parking. As an incentive for
providing bicycle parking, an automobile parking bonus is included in the ordinance. The parking
bonus allows developments that are required to install bicycle parking to reduce their required
automobile parking spaces by as much as 10%. During their October 2014 regular meeting, the
Kingsport Regional Planning Commission voted unanimously to send a favorable recommendation to
approve this ZTA to the Board of Mayor and Aldermen. The Notice of Public Hearing was published on
November 3, 2014.

Attachments:

1. Notice of Public Hearing

2. Zoning Text Amendment in Ordinance Format
3. Staff Report

Clark
George
Hall
Mclintire
Parham
Segelhorst
Phillips
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NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons
interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will
conduct a Public Hearing during its regular business meeting on Tuesday November 18, 2014
to consider amending the Code of Ordinances to incorporate bike parking requirements for
certain business and related uses. The regular business meeting will begin at 7:00 p.m. in the
large courtroom located on the second floor of City Hall, at 225 W. Center Street, Kingsport,

Tennessee.

All interested persons are invited to attend this meeting and public hearing. A detailed
description of the zoning text amendment is on file in the offices of the City Manager, City
Library, and Planning Manager for inspection. Additional information concerning this proposal
may be obtained by contacting the Kingsport Planning Division of the Development Services
Department, telephone 423-229-9485.

CITY OF KINGSPORT
Angie Marshall, Deputy City Clerk
P1T: 11/3/14



PRE-FILED
CITY RECORDER

AN ORDINANCE AMENDING THE CODE OF ORDINANCES,
CITY OF KINGSPORT, TENNESSEE, SECTION 114-1 BY
ADDING A DEFINITION OF SHORT TERM BICYCLE PARKING
FACILITY: ADDING A NEW SECTION PERTAINING TO
BICYCLE PARKING REQUIREMENT FOR BUSINESS AND
RELATED USES; ADDING A NEW SECTION PERTAINING TO
PARCELS REQUIRING BICYCLE PARKING; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

ORDINANCE NO.

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION|I. That Section 114-1 of the Code of Ordinances, City of Kingsport,
Tennessee is hereby amended by adding the following definition:

.Short-term bicycle parking facility means a parking area with a typical use duration of
less than two hours, unsheltered, and used for business and related uses as set out in
Sec. 114-564(4).]

SECTION Il. That the Code of Ordinances, City of Kingsport, Tennessee, is
hereby amended by adding a section, to be numbered Section 114-568, which
said section reads as follows:

Sec 114-568. Required bicycle parking.

(a) Short-term bicycle parking facilities shall be provided for all new structures built for
business and related uses as set in Section 114-564 (4), b,c,e-s, and inside a parcel
contained within a 500 foot buffer of the streets identified in Section 114-569.

(1) The minimum number of bicycle parking spaces required shall be equal to 5% of
the number of automobile parking spaces required, proivded, however, in no event
shall the minimum number of bicycle parking spaces be less than 2 spaces.

(2) Standards. Required bicycle parking shall meet the following standards:

a. Bicycle parking spaces shall be at least 2 feet by 6 feet;

b. An aisle 5 feet in width shall be provided between rows of bicycle parking
spaces;

c. Spaces shall be at the same grade as the sidewalk or at a location that can be
reached by an accessible route; and

d. Spaces shall be located outside a building, with a minimum of 8 feet vertical
clearance, and within the following distances of the main entrance:

(1) A building with one entrance shall have spaces within 50 feet of the main
entrance as measured from the most direct pedestrian access route (Figure
A).

(2) A building with more than one main entrance shall have spaces along all
facades with a main entrance, and within 50 feet of a main entrance as
measured from the most direct pedestrian access route. (Figure B). An
alternative to bicycle parking for a building with more than one main entrance
is to cluster the required bicycle parking spaces every 150 feet along each
facade with a main entrance. This alternative may only be applied to building



facades with a minimum length of 500 feet.
(3) Design Criteria.

a. Bicycle racks shall be capable of supporting the bicycle in an upright position
and enable the user to lock the bicycle.

b. A hard surfaced parking area is required. Racks shall be securely anchored to
this hard surface.

c. Unless otherwise specified by overlay or other aesthetic districts, steel,
galvanized finish, inverted “U” shaped bicycle racks conform to minimum
standards (Figure C). Bicycle racks designed to park multiple bicycles are
encouraged when necessary to meet the required bicycle parking.

(4) Automobile parking space bonus. Automobile parking requirements may be
reduced pursuant to the following formula: one automobile parking space for one
bicycle parking space, provided the reduction for automobile parking does not
exceed ten percent of the required total of automobile parking spaces. The
automobile parking space bonus is available to all new structures whether bicycle
parking spaces are required or not required.

Figure A

\

50 feet or less |

Figure B



Clothing Store
150 feet or less

—h

Figure C

SECTION lll. That the Code of Ordinances, City of Kingsport, Tennessee, is hereby
amended by adding a section, to be numbered Section 114-569, which said section reads as
follows:

Sec 114-569. Streets requiring bicycle parking.

For parcels that are within 500 feet of the centerline of the greenbelt and streets listed in
this section, the entire parcel is included, not just that portion within the 500 feet of the
centerline:

a. Streets in the central business district area bounded by Clinchfield Street, Main Street,
and Sullivan Street.

b. Barton Street (Greenbelt connector)

c. Boone Street

d. Cleek Road

e. Clinchfield Street

f. East Center Street

g. East Ravine Road (Broad Street to Watauga Street)

h. East Sevier Avenue (Tennessee Street to North Wilcox Drive)
i. East Stone Drive

j. East Sullivan Court

k. East Sullivan Street

|. Eastman Road



m. Fort Henry Drive (East Center Street to John B. Dennis Highway)
n. Holston Valley Drive

o. Indian Trail Drive

p. Industry Drive

q. Keller Street (Greenbelt connector)

r. Konnarock Road

s. Lincoln Street (Konnarock Road to John B. Dennis Highway)

t. Lynn Garden Drive

u. Main Street

v. MeadowView Parkway (I-26 to South Wilcox Drive)

w. Memorial Boulevard (Fort Henry Drive to Briarwood Road)

x. Netherland Inn Road (Ridgefields Road to Gilliam Street)

y. Netherland Inn Road (West Stone Drive to east end of Holston River Bridge)
z. North Wilcox Drive

aa. Orebank Road (Exchange Place to Cleek Road)

bb. South Wilcox Drive (East Sullivan Street to Old Wilcox Drive/South Wilcox Drive
intersection)

cc. Warpath Drive

dd. West Center Street

ee. West Ravine Road (Holston Valley Drive to Broad Street)

ff. West Stone Drive

gg.West Sullivan Street

SECTION IV. That this ordinance shall take effect from and after the date of its passage
and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee
requiring it.

DENNIS R. PHILLIPS

Mayor
ATTEST:
JAMES H. DEMMING
City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

Bicycle Parking Ordinance

Property Information | City-wide

Address

Tax Map, Group, Parcel

Civil District

Overlay District

Land Use Designation

Acres
Existing Use Existing Zoning
Proposed Use Proposed
Zoning
Owner /Applicant Information
Name: Kingsport Regional Planning Commission Intent: To amend Article VI of Kingsport’s Zoning Code

to require bicycle parking spaces for certain business

Address: . 5ol - .
and related uses in the vicinity of existing bicycle routes.

City:
State: Zip Code:
Email:

Phone Number:

Planning Department Recommendation

(Approve, Deny, or Defer)
The Kingsport Planning Division recommends APPROVAL

Planner: | Ken Weems Date: 9/30/14
Planning Commission Action Meeting Date: | 10/16/14
Approval:
Denial: Reason for

Denial:
Deferred: Reason for

Deferral:

INTENT

To amend Article VI of Kingsport's Zoning Code to require bicycle parking spaces for
certain business and related uses in the vicinity of existing bicycle routes.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on October 16,2014

11/11/2014 Page 1 of 7




Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

Introduction:

in an effort to adapt the city zoning code to better serve the changing transportation needs of
the community, the Kingsport Planning Department is evaluating portions of the City’s parking
ordinance to better serve the citizens of the community. An addition to the parking ordinance is
presented here pertaining to the addition of bicycle parking regulations. This proposed
ordinance supports existing documents such as the Kingsport Regional Bicycle and Pedestrian
Plan, the 2035 Long Range Transportation Plan, the Mayor’s Blue Ribbon Task Force on
Livability enhancements, and the Kingsport Active Transportation Report.

Staff originally brought this zoning text amendment before the planning commission in 2013.
Since then, staff has revised the ordinance to remove the bike parking requirement from specific
uses that are vehicle-service oriented (e.g. carwash, automobile service station). Additionally,
staff has restricted the portions of the city where bicycle parking will be required to within a 500’
buffer around established bicycle routes such as the Greenbelt, Stone Drive, and Center Street.
To provide an incentive for all proposed commercial developments, a city-wide parking space
bonus is proposed for those including bicycle parking in a development whether bicycle parking
is required or not.

Presentation:

The wording proposed for addition to the parking ordinance is attached. All standards conform
to the Association of Pedestrian and Bicycle Professional’s (APBP) Bicycle Parking Guidelines
(2™ edition).

Key points:

1. Bicycle racks will be required for all new qualifying structures within an established 500’
buffer of select bicycle routes, excluding automobile-service oriented uses.

2. The bike rack requirement is proportional to required automobile parking spaces

Focus on ease of accessibility for bicycle rack locations

4. An automobile parking space bonus is available to be applied to all parking requirements
for developments that incorporate bicycle parking spaces.

w

Add definition to Sec. 114-1: Short-term bicycle parking facility: Typical use duration of less than
two hours, unsheltered, with passive surveillance; typically used for commercial or retail uses.

Add to Article VI parking ordinance, Sec 114-568:

Bicycle Parking

(1) Short-term bicycle parking facilities shall be provided as required for all new structures
established as provided in Sec. 114-564 (4), b.c,e-s, and residing inside or fronting on
parcels contained within a 500’ buffer of streets identified in Sec. 114-569.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Megting on October 16,2014

11/11/2014 Page 2 of 7



Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

(2) The minimum bicycle parking spaces shall conform to the standards of the following
schedule: The number of bicycle parking spaces required shall be at least equal to 5%
of the number of automobile parking spaces required. The minimum amount of bicycle
parking spaces required is 2 spaces.

(3) Standards. Required bicycle parking must meet the following standards:
a. Required bicycle parking spaces must be at least 2 feet by 6 feet.
b. An aisle 5 feet in width shall be provided between rows of bicycle parking spaces
c. Located outside a building, with a minimum of 8 feet vertical clearance
d. Atthe same grade as the sidewalk or at a location that can be reached by an
accessible route
e. Within the following distances of the main entrance:

(1) Building with one entrance: within 50 feet of the main entrance as measured
from the most direct pedestrian access route (Figure A).

(2) Building with more than one main entrance: along all facades with a main
entrance, and within 50 feet of a main entrance as measured from the most
direct pedestrian access route. (Figure B). An alternative to bicycle parking
for a building with more than one entrance is to cluster the required bicycle
parking every 150 feet along each facade with a main entrance. This
alternative may only be applied to building facades with a minimum length of
500 feet.

(4) Design Criteria.

a. Bicycle racks must be capable of locking the bicycle and of supporting the bicycle in
an upright position

b. A hard surfaced parking area is required. Racks must be securely anchored to this
supporting surface.

c. Unless otherwise specified by overlay or other aesthetic districts, steel, galvanized
finish, inverted “U” shaped bicycle racks conform to minimum standards (Figure C).
Bicycle racks designed to park multiple bicycles are encouraged when necessary to
meet the required bicycle parking.

(5) Automobile parking space bonus. Automobile parking requirements may be reduced per
the following formula: one automobile parking space per one bicycle parking space
provided the automobile parking reduction does not exceed ten percent of the required
total of automobile parking spaces. The automobile parking space bonus is available to
all new structures regardless of geographic location.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on October 16, 2014

11/11/2014 Page 3 of 7



Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

Figure A
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Figure B
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on October 16,2014

11/11/2014 Page 4 of 7



Kingsport Regional Planning Commission

Figure C

Add to Article VI parking ordinance, Sec 114-369:

Sec. 114-569. Streets requiring bicycle parking

Zoning Text Amendment Report
File Number 13-101-00001

For parcels that are within 500 feet of the centerline of the following streets, the entire parcel is
included, not just that portion within the 500 feet:

£

HOT OB R mRTIERMe A0 T

Central Business District area bounded by Clinchfield Street, Main Street, and Sullivan

Street

Barton Street (Greenbelt connector)

Boone Street

Cleek Road

Clinchfield Street

East Center Street

East Ravine Road (Broad Street to Watauga Street)
East Sevier Avenue (Tennessee Street to North Wilcox Drive)
East Stone Drive

East Sullivan Court

East Sullivan Street

Eastman Road

. Fort Henry Drive (East Center Street to John B. Dennis Highway)

Greenbelt (all segments and spurs)
Holston Valley Drive

Indian Trail Drive

Industry Drive

Keller Street (Greenbelt connector)

Prepared by Kingsport Planing Department for the
Kingsport Regional Planning Commission Meeting on October 16, 2014

11/11/2014

Page 5 of 7



Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

s. Konnarock Road

t. Lincoln Street (Konnarock Road to John B. Dennis Highway)

u. Lynn Garden Drive

v. Main Street

w. MeadowView Parkway (I-26 to South Wilcox Drive)

x. Memorial Boulevard (Fort Henry Drive to Briarwood Road)

y. Netherland Inn Road (Ridgefields Rd to Gilliam Street)

z. Netherland Inn Road (West Stone Drive to east end of Holston River Bridge)

aa. North Wilcox Drive

bb. Orebank Road (Exchange Place to Cleek Road)

cc. South Wilcox Drive (East Sullivan Street to Old Wilcox Drive/South Wilcox Drive
intersection)

dd. Warpath Drive

ee. West Center Street

ff. West Ravine Road (Holston Valley Drive to Broad Street)

gg. West Stone Drive

hh. West Sullivan Street

GIS map delineating the 500° buffer area:

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on October 16, 2014

11/11/2014 Page 6 of 7



Kingsport Regional Planning Commission Zoning Text Amendment Report
File Number 13-101-00001

Note: This map will be used as a tool to help developers locate areas where the parking is
required. This map is not proposed to be added to the zoning code.
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Consideration of an Ordinance to Condemn for Easements and Right-of-Ways for Phase
Il of the West Sullivan Street Road Widening Project

To: Board of Mayor and Aldermen
From: Jeff Fleming, City Manageﬁ@/

Action Form No.: AF-296-2014 Final Adoption: December 2, 2014
Work Session: November 17, 2014 Staff Work By: R. Trent, J. Grieb
First Reading: November 18, 2014 Presentation By: M. Billingsley
Recommendation:

Approve the ordinance.

Executive Summary:

The Public Works Department has requested easements and right-of-ways for Phase Il of the West
Sullivan Street Road Widening Project. The attached ordinance authorizes and directs the city attorney
to initiate condemnation proceedings to acquire easements and rights-of-way that cannot be voluntarily
acquired on Phase |l of the West Sullivan Street Road Widening Project.

Attachments:
1. Ordinance
2. Project Location Map

Clark
George
Hall
Mclintire
Parham
Segelhorst
Phillips
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PRE-FILED
ORDINANCE NO. ClTY RECORDER

AN ORDINANCE TO AUTHORIZE AND DIRECT THE CITY
ATTORNEY TO INITIATE CONDEMNATION PROCEEDINGS
TO ACQUIRE PROPERTY, REAL OR PERSONAL, OR ANY
EASEMENT, INTEREST, ESTATE OR USE THEREIN, FROM
AFFECTED PROPERTY OWNERS ALONG THE ROUTE OF
CERTAIN PUBLIC WORKS PROJECT; TO FIX THE
PROCEDURE FOR DIRECTING THE INITIATION OF SUCH
LITIGATION; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE.

WHEREAS, the construction of the Public Works Projects are deemed a matter of
highest priority for the public health, welfare, safety and convenience of the citizens and
the public at large; and

WHEREAS, pursuant to the provisions of Tenn. Code Ann. Section 7-35-101 et
seq., the City has embarked upon the accomplishment of the herein named Public Works
Project in accordance with the terms and provisions of said Act; and

WHEREAS, the City is empowered by ordinance, in accordance with the provisions
of Article |, Section 2, Subsection 9 of the Charter, to condemn property, real or personal,
or any easement, interest, estate or use therein, either within or without the City, for
present or future public use, and in accordance with the terms and provisions of the
general law of the State regarding eminent domain; and

WHEREAS, it may become necessary in the accomplishment of the herein named
Public Works Project to initiate litigation to acquire property, real or personal, or any
easement, interest, estate or use therein, in connection with the herein named Public
Works Project; and

WHEREAS, time is of the essence in the accomplishment of the herein named
Public Works Project,

Now therefore,

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. In accordance with the provision of Article |, Section 2, Subsection 9 of
the Charter, the City Attorney is hereby authorized and directed to initiate eminent domain
proceedings to condemn property, real or personal, or any easement, interest, estate or

use therein, for the accomplishment of the following Public Works Project:

West Sullivan Street Road Widening Project — Phase |l



SECTION II. That since time is of the essence in the expeditious acquisition of
property, real or personal, or any easement, interest, estate or use therein, to accomplish
the foregoing stated purposes, the City Attorney is further directed to proceed forthwith to
institute eminent domain proceedings as authorized by Resolution.

DENNIS R. PHILLIPS, Mayor

ATTEST:

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING
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AGENDA ACTION FORM

Consideration of an Ordinance to Condemn for Easements and Right-of-Ways for the
Reedy Creek Trunk Line Improvements Project

To: Board of Mayor and Alderme
From: Jeff Fleming, City Manaﬁ:@/

Action Form No.: AF-297-2014 Final Adoption: December 2, 2014
Work Session: November 17, 2014 Staff Work By: R. Trent, N. Eichmann
First Reading: November 18, 2014 Presentation By: M. Billingsley

Recommendation:
Approve the ordinance.

Executive Summary:

The Public Works Department has requested easements and right-of-ways for the Reedy Creek Trunk
Line Improvements Project. The attached ordinance authorizes and directs the city attorney to initiate
condemnation proceedings to acquire easements and rights-of-way that cannot be voluntarily acquired
on the Reedy Creek Trunk Line Improvements Project.

Attachments:
1. Ordinance
2. Project Location Map

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips
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PRE-FILED
ORDINANCE NO. CITY RECORDER

AN ORDINANCE TO AUTHORIZE AND DIRECT THE CITY
ATTORNEY TO INITIATE CONDEMNATION PROCEEDINGS
TO ACQUIRE PROPERTY, REAL OR PERSONAL, OR ANY
EASEMENT, INTEREST, ESTATE OR USE THEREIN, FROM
AFFECTED PROPERTY OWNERS ALONG THE ROUTE OF
CERTAIN PUBLIC WORKS PROJECT; TO FIX THE
PROCEDURE FOR DIRECTING THE INITIATION OF SUCH
LITIGATION; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE.

WHEREAS, the construction of the Public Works Projects are deemed a matter of
highest priority for the public health, welfare, safety and convenience of the citizens and
the public at large; and

WHEREAS, pursuant to the provisions of Tenn. Code Ann. Section 7-35-101 et
seq., the City has embarked upon the accomplishment of the herein named Public Works
Project in accordance with the terms and provisions of said Act; and

WHEREAS, the City is empowered by ordinance, in accordance with the provisions
of Article |, Section 2, Subsection 9 of the Charter, to condemn property, real or personal,
or any easement, interest, estate or use therein, either within or without the City, for
present or future public use, and in accordance with the terms and provisions of the
general law of the State regarding eminent domain; and

WHEREAS, it may become necessary in the accomplishment of the herein named
Public Works Project to initiate litigation to acquire property, real or personal, or any
easement, interest, estate or use therein, in connection with the herein named Public
Works Project; and

WHEREAS, time is of the essence in the accomplishment of the herein named
Public Works Project,

Now therefore,

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. In accordance with the provision of Article I, Section 2, Subsection 9 of
the Charter, the City Attorney is hereby authorized and directed to initiate eminent domain
proceedings to condemn property, real or personal, or any easement, interest, estate or

use therein, for the accomplishment of the following Public Works Project:

Reedy Creek Trunk Line Improvements Project



SECTION II. That since time is of the essence in the expeditious acquisition of
property, real or personal, or any easement, interest, estate or use therein, to accomplish
the foregoing stated purposes, the City Attorney is further directed to proceed forthwith to
institute eminent domain proceedings as authorized by Resolution.

DENNIS R. PHILLIPS, Mayor

ATTEST:

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING
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AGENDA ACTION FORM

Vi.B.3

Consideration of an Ordinance Implementing a Community Notification System for

Sexual Offenders and Establishing a Fee to be Paid by the Offender

To: Board of Mayor and Alderm B

From: Jeff Fleming, City Manaﬂao

Action Form No.: AF-285-2014 Fin doption:  December 2, 2014
Work Session: November 17, 2014 Staff Work By: D/C Phipps

First Reading: November 18, 2014 Presentation By: Chief Quillin

Recommendation:
Approve the ordinance.

Executive Summary:

In April of 2014, the Tennessee General Assembly enacted an amendment to T.C.A. Title 40
Chapter 39 Part 2 by adding a new section, 40-39-217, relative to notifications regarding certain
sex offenders. The amendment allows the board, by two-thirds majority of the board (minimum
of 5 yea votes), to establish a Community Notification System alerting certain residences,
schools, and child-care facilities that a person registered as a sex offender or violent sex
offender resides, intends to reside, or declares to reside within a certain proximity of those
locations.

The new section also allows for the board to impose a community notification fee of not more
than $50.00 per year from each sex offender that registers with the city to defray the cost of the
notifications. Currently, there is a $150.00 administrative fee collected from sex offenders upon
their yearly registration process. The community notification fee of $50.00 will be in addition to
the existing administrative fee.

Notifications can be made by utilizing several different avenues such as mailed or hand
delivered community notification flyers; prominently posting a copy of the notice at the police
department; publicizing the notice in local newspapers; or posting electronically, including the
Internet; etc.

There are approximately 50 sex offenders registered with the Kingsport Police Department.
This item will require a roll call vote.

Attachments:
1. Ordinance
2. T.C.A. section 40-39-217

Funding source appropriate and funds are available: ) & [&L

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips
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PRE-FILED
ORDINANCENO. ClTY RECORDER

AN ORDINANCE AMENDING THE CODE OF ORDINANCES,
CITY OF KINGSPORT BY ADDING A SECTION IMPLEMENTING
A COMMUNITY NOTIFICATION SYSTEM FOR SEXUAL
OFFENDERS AS AUTHORIZED BY TENNESSEE CODE
ANNOTATED SECTION 40-39-217; ESTABLISHING A FEE PAID
BY THE OFFENDER; AND FIXING THE EFFECTIVE DATE OF
THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION|I. That the Code of Ordinances, City of Kingsport, Tennessee, is hereby
amended by adding a section, to be numbered appropriately to conform to the numbering system
used in the Code of Ordinances, which section reads as follows:

(a) The board finds that the tracking of sexual offenders is important for the public safety
of the City of Kingsport and that Tennessee Code Annotated Section 40-39-217 authorizes
the city to implement tracking and notification systems for sexual offenders.

(b) Pursuant to Tennessee Code Annotated section 40-39-217 the city establishes and
implements a community notification system whereby certain residences, schools and
child-care facilities in the city are notified when a person required to register pursuant to
Tennessee Code Annotated Title 40 Chapter 39 Part 2 as a sexual offender or violent
sexual offender resides, intends to reside or, upon registration, declares to reside within
one thousand feet (1,000’), or the otherwise applicable distance as provided by law, of the
property line of any residence, school, public or private or parochial, any licensed day care
center, or other child-care facility.

(c) Any sexual offender or violent sexual offender as defined by Tennessee Code
Annotated section 40-39-202 residing in the city must register with the city's police
department and, in addition to any other fee required by law, pay to the city a notification
fee of fifty dollars ($50.00) per year. The fee will be used for the purpose of defraying the
costs of the community notification.

(d) Whenever a sexual offender or violent sexual offender as defined by Tennessee Code
Annotated section 40-39-202 offender resides, intends to reside or, upon registration,
declares to reside within one thousand feet (1,000"), or otherwise applicable distance as
provided by law, of the property line of any residence, school, public or private or parochial,
any licensed day care center, or any child-care facility, the city may notify the public using
any or all of the following methods:

(1) Notification by the police department to residents, schools and child-care facilities
located within one thousand feet (1,000°), or the otherwise applicable distance as
provided by law, from the offender’s residence;

(2) A community notification flyer, whether made by regular mail or hand delivered, to
all legal residences within one thousand feet (1,000), or the otherwise applicable
distance as provided by law, from the offender’s residence;

(3) Posting a copy of the notice in a prominent place at the office of the police station
closest to the declared residence of the offender;

(4) Publicizing the notice in a local newspaper, or posting electronically, including the



Internet;

(5) Notifying homeowners associations within the immediate area of the declared
residence of the offender; or

(6) Any other method reasonably expected to provide notification.

(e) Nothing herein shall be construed as prohibiting the Tennessee bureau of investigation,
a sheriff or a chief of police from providing community notification hereunder electronically
or by publication or periodically to persons whose legal residence is more than one
thousand feet (1,000’), or the otherwise applicable distance as provided by law, from the
residence of offender.

SECTION IIl. That this ordinance shall take effect from and after the date of its passage
and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee requiring
it.

DENNIS R. PHILLIPS
Mayor
ATTEST:

JAMES H. DEMMING
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



T. C. A. §40-39-217

(a)(1) Any county, metropolitan form of government or municipality may, by a two-thirds ( 2/3')
vote of the legislative body, choose to establish a community notification system whereby
certain residences, schools and child-care facilities within the county, metropolitan form of
government or municipality are notified when a person required to register pursuant to this part
as a sexual offender or violent sexual offender resides, intends to reside, or, upon registration,
declares to reside within a certain distance of such residences, schools and child-care facilities.

(2) The legislative body of any county, metropolitan form of government or municipality that
enacts a community notification system pursuant to this subsection (a) may, at the same time as
the system is established, enact a notification fee of not more than fifty dollars ($50.00) per year
from each offender in the county, metropolitan form of government or municipality for the
purpose of defraying the costs of the community notification. The notification fee shall be
collected at the same time as the one hundred fifty dollar ($150) administrative fee collected
pursuant to § 40-39-204(b).

(b) Forms of notification a county, metropolitan form of government or municipality may elect to
establish include:

(1) Notification by the sheriffs office or police department to residents, schools and child-care
facilities located within a specified number of feet from the offender's residence;

(2) A community notification flyer, whether made by regular mail or hand delivered, to all legal
residences within the specified area;

(3) Posting a copy of the notice in a prominent place at the office of the sheriff and at the police
station closest to the declared residence of the offender;

(4) Publicizing the notice in a local newspaper, or posting electronically, including the internet;

(5) Notifying homeowners associations within the immediate area of the declared residence of
the offender; or

(6) Any other method reasonably expected to provide notification.

(c) Nothing in this section shall be construed as prohibiting the Tennessee bureau of
investigation, a sheriff, or a chief of police from providing community notification under this
section electronically or by publication or periodically to persons whose legal residence is more
than the applicable distance from the residence of an offender.
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AGENDA ACTION FORM

T

Consideration of an Ordinance to Establish Funds and Budgets for Department of
Education Active Employees Health Insurance and Department of Education Retiree
Health Insurance

To: Board of Mayor and Alderm
From: Jeff Fleming, City Mana

Action Form No.: AF-309-2014 Final Adoption:  December 2, 2014
Work Session: November 17, 2014 Staff Work By: David Frye
First Reading: November 18, 2014 Presentation By: David Frye

Recommendation:
Approve the ordinance.

Executive Summary:

The Board of Education approved fiscal year 2015 budget amendment number two at their meeting on
November 6, 2014. This amendment established two new funds to account for Kingsport Schools
active and retiree health insurance plans. The active employee’s health insurance fund will have
estimated revenues and appropriation in the amount of $5,354,000. The retiree health insurance

fund will have estimated revenues and appropriations in the amount of $730,000.

Attachments:
1. Ordinance
2. BOE Budget Amendment Number Two

Funding source appropriate and funds are available: ;Z
Clark

George
Hall
Mcintire
Parham
Segelhorst
Phillips
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FHTLTTT =z
LTI o



PRE-FILED
CITY RECORDER

ORDINANCE NO. ****

AN ORDINANCE TO ESTABLISH NEW FUNDS AND
BUDGETS FOR KINGSPORT CITY SCHOOLS ACTIVE
EMPLOYEES HEALTH INSURANCE AND RETIREE
HEALTH INSURANCE; AND, TO FIX THE EFFECTIVE
DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the Kingsport City Schools Active Employee Health Insurance
Fund budget be established by ratifying the Kingsport Board of Education approval of
Budget Amendment Number Two to established the estimated revenue for employer
and employee contributions in the amount of $5,354,000 and to establish the
appropriations for the operations of the Active Employee Health Insurance Fund in the
amount of $5,354,000.

In addition an additional new fund for Kingsport City Schools Retiree Health
Insurance Fund budget be established by increasing the estimated revenue for Retiree,
KCS contributions and Fund Transfers by $730,000 and to establish the appropriations
for the operations of the Retiree Health Insurance Fund in the amount of $730,000.

Account Number/Description: Budget Incr/<Decr> New Budget
Fund 627: School Employee Insurance Fund
Revenues: $ $ $
627-0000-363-1535 Employer Contributions 0 3,748,000 3,748,000
627-0000-363-2055 Employee Contributions 0 1606000 1,606,000
Totals: - 0 5,354,000 5,354,000
Account Number/Description: Budget Incr/<Decr> New Budget
Expenditures: $ $ $

627-1604-413-2020 Admin-Consultants
627-1604-413-4092 Admin-Administration Fees
627-1604-413-5015 Admin-Ins Premiums
627-1604-413-4099 Admin-Other Expenses 732,500 732,500
627-1604-413-7091 Admin-Trans. to Other Funds 423,000 423,000

0 51,500 51,500

0

0

0

0
627-1704-413-5100 Claims-Insurance Claims 0 3,500,000 3,500,000

0

0

0

0

0

125,000 125,000
300,000 300,000

627-5029-501-2020 Clinic-Professional Fees 60,000 60,000
627-5029-501-3075 Clinic-Medical Supplies 24,000 24,000
627-5029-501-3077 Clinic-Prescription Drugs 40,000 40,000
627-5029-501-4092 Clinic-Administration Fees 98000 98,000

Totals: 5,354,000 5,354,000

City of Kingsport, Tennessee, Ordinance No. , Page 10f2



Account Number/Description: Budget Incr/<Decr> New Budget
Fund 628: School Retiree Insurance Fund
Revenues: $ $ $

628-0000-363-1532 Employer Contributions 0 202,000 202,000
628-0000-363-2020 Retiree Contributions 0 105,000 105,000
628-0000-391-5900 Fund Transfers 0 423,000 423,000
Totals: 0 730,000 730,000
Account Number/Description: Budget Incr/<Decr> New Budget
Expenditures: $ $ $
628-1604-413-4092 Admin-Administration Fees 0 20,000 20,000
628-1604-413-5015 Admin-Insurance Premiums 0 60,000 60,000
628-1704-413-5100 Claims-Insurance Claims 0 650,000 650,000
Totals: 0 730,000 730,000

SECTION II. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

JAMES H. DEMMING, City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 2 of 2



ADDITION - 11/14/14
VL.B.5

AGENDA ACTION FORM

Consideration of an Ordinance to Amend the FY 2015 General Purpose School Fund
Budget

To: Board of Mayor and Aldermen ﬂ(‘a (.b% D;bl,)

From: Jeff Fleming, City Manager

Action Form No.: AF-308-2014 Final Adoption:  December 2, 2014
Work Session:  November 17, 2014 Staff Work By:  David Frye

First Reading: November 18, 2014 Presentation By: David Frye

Recommendation:
Approve the ordinance.

Executive Summary:

The Board of Education approved fiscal year 2015 budget amendment number two at their meeting on
November 6, 2014. This amendment increases estimated revenues and appropriations within the
General Purpose School Fund budget by $420,000. The increase in estimated revenue is from Fund
Balance appropriations. Increases in appropriations include $420,000 in various salary and benefits
line items for an employee bonus payment.

The Fund Balance appropriation will leave a remaining Fund Balance of $3,136,463, which is 4.67% of
the FY 2015 operating budget.

Attachments:

1. Ordinance
2. BOE Budget Amendment Number Two

Funding source appropriate and funds are available:
Clark
George

Hall
Mclintire
Parham
Segelhorst
Phillips

<
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PRE-FILED
ORDINANCE NO. ****C’TY RECORDER

AN ORDINANCE TO AMEND THE GENERAL PURPOSE
SCHOOL FUND BUDGET; AND, TO FIX THE EFFECTIVE
DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the General Purpose School Fund budget be amended to ratify
the Kingsport Board of Education approval of Budget Amendment Number Two to
increase the estimated revenue for Fund Balance Appropriations by $420,000 and to
increase the appropriations for various salary and benefit accounts by $420,000 to fund
a one-time bonus for school employees.

Account Number/Description:

Fund 141: School Fund

Revenues:
141-0000-392-0100

Fund Balance Appropriation
Totals:

Account Number/Description:

Expenditures:
141-7150-711-0116

141-7150-711-0163
141-7150-711-0201

141-7150-711-0204
141-7150-711-0212
141-7150-721-0116
141-7150-721-0163
141-7150-721-0201
141-7150-721-0204
141-7150-721-0212
141-7150-731-0116
141-7250-772-0131
141-7250-773-0123
141-7250-773-0201
141-7250-773-0204
141-7250-781-0138
141-7250-781-0138
141-7250-781-0201
141-7250-781-0204
141-7250-781-0212
141-7250-801-0104
141-7250-801-0161
141-7250-801-0201
141-7250-801-0204

Reg.Ed.Inst.-Teacher Sal.

Reg.Ed.Inst.-Assistants
Reg.Ed.Inst.-Social Security

Reg.Ed.Inst.-Retirement
Reg.Ed.Inst.-Medicare
Sp.Ed.Inst.-Teacher Sal.
Sp.Ed.Inst.-Assistants
Sp.Ed.Inst.-Social Security
Sp.Ed.Inst.-Retirement

Sp.Ed.Inst.-Medicare

Voc Inst-Teacher Sal.

Health Ser.-Medical Per.
Other Std. Sup.-Guidance
Other Std. Sup.-Social Sec.
Other Std. Sup.-Retirement
Reg. Ed. Sup.-Librarians
Reg. Ed. Sup.-Tech. Per.
Reg. Ed. Sup.-Social Sec.
Reg. Ed. Sup.-Retirement
Reg. Ed. Sup.-Medicare
Office of the Prin-Principals
Office of the Prin-Secretaries
Office of the Prin-Social Sec.
Office of the Prin-Retirement

City of Kingsport, Tennessee, Ordinance No.

$

$

Budget

1,000,609
1,000,609

Budget

$

21,774,550
1,099,700
1,365,650
2,047,150

319,100
3,348,350
421,800
221,700
324,800
51,850
1,102,100
498,050
1,118,200
84,250
139,300
616,650
702,500
114,750
219,050
26,900
928,250
518,000
130,500
232,050

, Page 1 of 2

Incr/<Decr> New Budget
$
420,000 1,420,609
420,000 1,420,609
Incr/<Decr> New Budget
$
160,000 21,934,550
27,000 1,126,700
12,000 1,377,650
17,500 2,064,650
3,000 322,100
24,000 3,372,350
8,000 429,800
2,000 223,700
2,500 327,300
500 52,350
10,000 1,112,100
10,000 508,050
10,000 1,128,200
800 85,050
1,200 140,500
10,000 626,650
10,000 712,500
1,000 115,750
2,000 221,050
500 27,400
9,000 937,250
10,000 528,000
1,500 132,000
2,500 234,550



141-7250-801-0212
141-7250-821-0166
141-7250-821-0201

141-7250-821-0204
141-7250-821-0212
141-7250-822-0189
141-7250-822-02-01
141-7250-822-0204
141-7250-831-0146
141-7250-831-0201

141-7250-831-0204
141-7250-831-0212
141-7313-861-0189
141-7340-861-0189
141-7350-861-0189

Office of the Prin-Medicare
Oper. of Plant-Custodians
Oper. of Plant-Social Sec.
Oper. of Plant-Retirement
Oper. of Plant-Medicare
Maint. of Plant-Maint. Per.
Maint. of Plant-Social Sec.
Maint. Of Plant-Retirement
Transportation-Bus Drivers
Transportation-Social Sec.
Transportation-Retirement
Transportation-Medicare
ECLC Adams-Other Salaries
ECLC Wash.-Other Sal.
ECLC Palmer-Other Salaries
Totals:

30,550
1,453,100
83,150
222,800
19,450
671,250
41,650
117,350
411,950
26,950
54,650
6,300
74,500
167,000
177,000
40,962,850

500
30,000
2,000
4,500
500
10,000
500
1,500
15,000
1,000
2,000
500
5,000
6,000
6,000
420,000

31,050
1,483,100
85,150
227,300
19,950
681,250
42,150
118,850
426,950
27,950
56,650
6,800
79,500
173,000
183,000
41,382,850

SECTION II. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

ATTEST:

DENNIS PHILLIPS, Mayor

APPROVED AS TO FORM:

JAMES H. DEMMING, City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No.

, Page 2 of 2



November 6, 2014 KINGSPORT CITY SCHOOLS
FISCAL YEAR 2014-2015
BUDGET AMENDMENT NUMBER TWO

GENERAL PURPOSE SCHOOL FUND

ITEM ONE: EMPLOYEE BONUS

There has been an interest expressed in giving Kingsport City Schools employees a bonus
payment. With the Board of Education’s approval of this budget amendment and subsequent
approval by the Board of Mayor and Aldermen, it is planned to pay this bonus in December
2014. The amount of the bonus would be $400 for each full-time employee and $200 for each
part-time employee. After deductions for taxes and retirement, the net pay would be
approximately $250 for full-time employees and $125 for part-time employees.

There are approximately 200 part-time employee and approximately 935 full-time employees.
The total amount of gross pay would be approximately $414.000. In addition to the pay amount
there are also benefits (retirement, Social Security, Medicare) associated, that total
approximately $78.000. This makes the total expense approximately $492,000. This expense
will be shared by all of our fund budgets as follows:

General Purpose School Fund $420,000
Federal Projects Fund 38.000
School Special Projects Funds 7,000
School Nutrition Services Fund 27,000

This budget amendment will only address the funds needed for the General Purpose School
Fund. The other funds will be addressed at a later date, if needed.

[t is recommended that the appropriations for various salary and benefit accounts within the
General Purpose School Fund be increased by $420,000.

ITEM TWO: FUND BALANCE APPROPRIATION

With the approval of budget amendment number one, the balance of the General Purpose School
Fund-Unreserved Fund Balance is $3.556,463. This amount represents 5.3% of the FY 2105
budget. It is recommended that estimated revenue for Fund Balance Appropriations be increased
by $420,000. This will reduce the balance of the Unreserved Fund Balance to $3.136,463, which
is 4.67% of the FY 2015 budget.

HEALTH INSURANCE FUNDS

With the approval of moving from the State health insurance plan to a self-funded health
insurance plan, there will need to be 2 new funds and their accompanying budgets established.
The 2 new funds will account for (1) active employees health insurance and (2) pre-65 retirees
health insurance. The revenues in these funds will come from contributions from various
budgets, that are already established, and from contributions from active employees and retirees.
The budgets to be established include the administration of the plan, stop-loss insurance, ACA



(Affordable Care Act) fees, consultant fees, the actual claims, and Kingsport City Schools share
of the operating expenses for the CareHere clinic.

Based on preliminary calculations the total contributions from Kingsport City Schools will be
$3.,950,000 for the remainder of FY 15 and the contributions from employees and retirees for the
same time period will be $1,711,000. This means that a budget will have to be established that
does not exceed $5.650,000. Following is detailed recommended estimated revenue and

expenditures:

ESTIMATED REVENUE

Active Employee Fund

KCS Contributions

Employee/Retiree Contributions

Transfers from Other Funds
Total Estimated Revenue

Meritain Administrative Fees
$30.65/Month per policy
Active Policies — 677
Retired Policies — 110
Aetna Stop-Loss Insurance
Consultant Fees
Plan Oversight
Employee Benefits
Actuarial
ACA Fees (Not due in FY 2015)
Transitional Re-Insurance Fees
For 2014 plans $63/covered life
PECORI Fees
For 2014 plans $2/covered life
Claims
Clinic Expenses
Administration
$20.70/policy — 787
Personnel
Estimate of $10,000/month
Drugs
Estimate of $5.000/month
Beginning Stock - $10,000
Supplies
Estimate of $4.000/month
Transfer to Other Funds
Other — Establish Reserve
Total Budget

$3.748,000
1,606,000

$5.354,000

BUDGETS

$ 125,000

300,000
25.000

16,500
10,000

3,500,000
98.000
60,000

40.000

24,000
423.000
732,500

$5.354.000

Retiree Fund
$202,000
105,000
423,000
$730.000

$ 20,000

60,000

650.000

$730,000
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AGENDA ACTION FORM

Consideration of a Budget Ordinance to Appropriate $37,452.00 from the Tennessee
Department of Transportation/Governor’s Highway Safety Office 2014 Solicitation

To: Board of Mayor and Alder.
From: Jeff Fleming, City Manag

Action Form No.: AF-291-2014 Final Adoption:  November 18, 2014
Work Session:  November 3, 2014 Staff Work By:  Capt. Jenny Castle
First Reading: November 4, 2014 Presentation By: Chief David Quillin

Recommendation:
Approve the budget ordinance

Executive Summary:

On March 18, 2014, via Action Form 64, the Board of Mayor and Aldermen approved the Mayor executing
any and all documents necessary to apply for and receive a Tennessee Department of
Transportation/Governor’s Highway Safety Office Traffic Safety Grant (TDOT/GHSO). We have been
notified that we were approved for $37,452.00 in grant funds for the upcoming fiscal year. The grant will
be utilized to purchase equipment and for traffic safety enforcement overtime.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are available:
Clark
George

Hall
Mclintire
Parham
Segelhorst
Phillips
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PRE"FILED REVISED
ORDINANCE I@ITY RECORDER

AN ORDINANCE TO AMEND THE GENERAL PROJECTS -
SPECIAL REVENUE FUND BUDGET BY APPROPRIATING
GRANT FUNDS RECEIVED FROM THE GOVERNOR'S
HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE
30, 2015; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION |. That the General Projects — Special Revenue Fund budget be amended by
appropriating grant funds received from the Governor's Highway Safety Office to the Governor’'s Highway
Safety Grant Project (NC1502) in the amount of $37,452 to be used for overtime for traffic safety and
enforcement and equipment. This grant is administered through the Tennessee Department of
Transportation for Traffic Law Enforcement Agency Services. This grant does not require matching funds.

Account Number/Description: Budget Incr/i<Decr> New Budget

Fund 111: Gen. Projects—Special Rev. Fund

Governor’s Hwy Safety Grant (NC1502)
Revenues: $ $ $

111-0000-332-9000 Dept of Transportation 37,452 37,452

(==

Totals: 37,452 37,452

Expenditures:

111-0000-601-1011 Overtime 0 21,102 21,102
111-0000-601-1020 Social Security 0 2,300 2,300
111-0000-601-1040 Retirement 0 5,900 5,900
111-0000-601-1050 Life Insurance 0 50 50
111-0000-601-1052 Long Term Disability 0 50 50
111-0000-601-1060 Workmen's Comp 0 500 500
111-0000-601-1061 Unemployment Insurance 0 50 50
111-0000-601-9004 Equipment 0 7,500 7,500

Totals: 0 37,452 37,452

SECTION II. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1
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AGENDA ACTION FORM

Consideration of a Budget Ordinance to Appropriate $37,452.00 from the Tennessee
Department of Transportation/Governor’s Highway Safety Office 2014 Solicitation

To: Board of Mayor and Alderm

From: Jeff Fleming, City Manag@(

Action Form No.: AF-291-2014 Final Adoption:  November 18, 2014
Work Session:  November 3, 2014 Staff Work By: ~ Capt. Jenny Castle
First Reading: November 4, 2014 Presentation By: Chief David Quillin

Recommendation:
Approve the budget ordinance

Executive Summary:

On March 18, 2014, via Action Form 64, the Board of Mayor and Aldermen approved the Mayor
executing any and all documents necessary to apply for and receive a Tennessee Department of
Transportation/Governor’s Highway Safety Office Traffic Safety Grant (TDOT/GHSO). We have been
notified that we were approved for $37,452.00 in grant funds for the upcoming fiscal year. The grant
will be utilized to purchase equipment and for traffic safety enforcement overtime.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are availabl%M_/
Clark

George
Hall
Mclintire
Parham
Segelhorst
Phillips
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FHRE-FILED
CITY RECORDER

ORDINANCE NO.

AN ORDINANCE TO AMEND THE GENERAL PROJECTS -
SPECIAL REVENUE FUND BUDGET BY APPROPRIATING
GRANT FUNDS RECEIVED FROM THE GOVERNOR'S
HIGHWAY SAFETY GRANT FOR THE YEAR ENDING JUNE
30, 2015, AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the General Projects — Special Revenue Fund budget be amended by
appropriating grant funds received from the Governor's Highway Safety Office to the Governor's Highway
Safety Grant Project (NC1503) in the amount of $37,452 to be used for overtime for traffic safety and
enforcement and equipment. This grant is administered through the Tennessee Department of
Transportation for Traffic Law Enforcement Agency Services. This grant does not require matching funds.

Account Number/Description: Budget Incri<Decr> New Budget

Fund 111: Gen. Projects—Special Rev. Fund
Governor’s Hwy Safety Grant (NC1503)

Revenues: $ $ $
111-0000-332-8000 Dept of Transportation 0 37,452 37,452
Totals: 0 37,452 37,452
Expenditures:
111-0000-601-1011 Overtime 0 21,102 21,102
111-0000-601-1020 Social Security 0 2,300 2,300
111-0000-601-1040 Retirement 0 5,900 5,900
111-0000-601-1050 Life Insurance 0 50 50
111-0000-601-1052 Long Term Disability 0 50 50
111-0000-601-1060 Workmen’s Comp 0 500 500
111-0000-601-1061 Unemployment insurance 0 50 50
111-0000-601-9004 Equipment 0 7,500 7,500
Totals: 0 37,452 37,452

SECTION II. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:
APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1



AGENDA ACTION FORM

Consideration of a Budget Ordinance Appropriating Available Funds to MPO15B for the
Purchase of Portable Camera Equipment

To: Board of Mayor and Alderme

From: Jeff Fleming, City Managé@—@/

Action Form No.: AF-263-2014 Final Adoption: November 18, 2014

Work Session: November 3, 2014 Staff Work By: T. Elsea/M. Thompson/J. Smith
First Reading: November 4, 2014 Presentation By: Ryan McReynolds

Recommendation:
Approve the ordinance.

Executive Summary:

In June 2014, we entered into an agreement with TDOT for a portable camera equipment purchase (AF-
136-2014). The portable camera will be used at various intersections around the City to assist in data
collection, and is also requested to be used in coordination with signal timing updates. The portable
camera will mount to an arm that extends a minimum of 30 feet into the air, and will support the Traffic
Department with turning movement counts at various intersections. This camera and arm will be mounted
to a towable trailer thus making it mobile enough to move from intersection to intersection. Turning
movement counts will be used for updating signal timing plans and collecting data for signal warrant
studies. The camera will also serve as a backup option for signal detection if the need arises during a
construction project.

We are in the process (with TDOT's assistance) of preparing the specifications and bid documents; the
anticipated bid opening timeframe for this purchase is scheduled for early to mid-2015. The estimated
cost for this equipment purchase is $50,000, which will be 100% funded through MTPO STP funding
source.

A budget ordinance appropriating available funds to MPO15B in the total amount of $50,000.00 is
requested.

Attachments:
1.  Ordinance
2. Portable Camera Photo - Example

Funding source appropriate and funds are available: Q&
Clark

George
Hall
Mclintire
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Segelhorst
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Consideration of a Budget Ordinance Appropriating Available Funds to MPO15B for the
Purchase of Portable Camera Equipment

To: Board of Mayor and Alder:

From: Jeff Fleming, City Manage

Action Form No.: AF-263-2014 Final Adoption: November 18, 2014

Work Session: November 3, 2014 Staff Work By:  T. Elsea/M. Thompson/J. Smith
First Reading: November 4, 2014 Presentation By: Ryan McReynolds

Recommendation:
Approve the ordinance.

Executive Summary:

In June 2014, we entered into an agreement with TDOT for a portable camera equipment purchase
(AF-136-2014). The portable camera will be used at various intersections around the City to assist in
data collection, and is also requested to be used in coordination with signal timing updates. The
portable camera will mount to an arm that extends a minimum of 30 feet into the air, and will support
the Traffic Department with turning movement counts at various intersections. This camera and arm
will be mounted to a towable trailer thus making it mobile enough to move from intersection to
intersection. Turning movement counts will be used for updating signal timing plans and collecting data
for signal warrant studies. The camera will also serve as a backup option for signal detection if the
need arises during a construction project.

We are in the process (with TDOT's assistance) of preparing the specifications and bid documents; the
anticipated bid opening timeframe for this purchase is scheduled for early to mid-2015. The estimated
cost for this equipment purchase is $50,000, which will be 100% funded through MTPO STP funding
source.

A budget ordinance appropriating available funds to MPO15B in the total amount of $50,000.00 is
requested.

Attachments:

1. Ordinance
2. Portable Camera Photo - Example

Funding source appropriate and funds are availab[e%M/
Clark

George
Hall
Mclntire
Parham
Segelhorst
Phillips
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PRE-FILE
CITY RECORD%R

AN ORDINANCE TO AMEND THE MPO FUND BUDGET BY
APPROPRIATING GRANT FUNDS FOR A PORTABLE
CAMERA; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

ORDINANCE NO.

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the MPO Fund budget be amended by appropriating grant funds in the
amount of $50,000 to the Traffic Portable Camera Project (MPO15B). This project is funded 100%
through MTPO STP funds.

Account Number/Description: Budget Incri<Decr> New Budget

Fund 122: MPO Fund
Traffic Portable Camera (MPO15B)

Revenues: $ $ $

122-0000-337-5213 FHWA/TN FHWA 100% 0 50,000 50,000
Totals: 0 50,000 50,000

Expenditures:

122-0000-609-2023 Arch/Eng/Landscaping 0 3,000 3,000

122-0000-609-9003 Improvements 0 47,000 47,000
Totals: 0 50,000 50,000

SECTION II. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

ANGELA L. MARSHALL
Deputy City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1
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AGENDA ACTION FORM

Consideration _of an_ Ordinance to Amend the General Project Fund Budget by
Appropriating General Obligation Public Improvement Bond Series 2014A and Amend
the Water and Sewer Project Fund Budget by Appropriatin General Obligation Public
Improvement Bond Series 2014B

To: Board of Mayor and Alder
From: Jeff Fleming, City Manader

Action Form No.: AF-293-2014 Final Adoption: November 18, 2014
Work Session:  November 03, 2014 Staff Work By: Smith/Winkle
First Reading: November 04, 2014 Presentation By: Fleming

Recommendation:
Approve the ordinance.

Executive Summary:

On September 02, 2014, the BMA approved resolution 2015-051 to issue General Obligation Public
Improvement Bond Series 2014A not to exceed $16,750,000 for road projects, school projects,
facilities improvements, parks, Community Service projects, police and fire projects, equipment, landfill
cell construction and Fleet Gasboy improvements.

On September 02, 2014, the BMA approved resolution 2015-052 to issue General Obligation Public
Improvement Bond Series 2014B not to exceed $9,550,000 for Water and Wastewater projects.

This ordinance appropriates the funding for these projects.

Attachments:

1. Ordinance

Funding source appropriate and funds are available: 9& Y N O
Clark o
George o
Hall = e
Mcintire o
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AGENDA ACTION FORM

Consideration of an Ordinance to Amend the General Project Fund Budget by
Appropriating General Obligation Public Im rovement Bond Series 2014A and Amend
the Water and Sewer Project Fund Budget by Appropriating General Obligation Public
Improvement Bond Series 20148

To: Board of Mayor and Aldermen

From: Jeff Fleming, City Manaﬂio ~

Action Form No.: AF-293-2014 Final Adoption: November 18, 2014
Work Session:  November 03, 2014 StaffVork By: Smith/Winkle

First Reading: November 04, 2014 Presentation By: Fleming

Recommendation:
Approve the ordinance.

Executive Summary:

On September 02, 2014, the BMA approved resolution 2015-051 to issue General Obligation Public
Improvement Bond Series 2014A not to exceed $16,750,000 for road projects, school projects,
facilities improvements, parks, Community Service projects, police and fire projects, equipment, landfill
cell construction and Fleet Gasboy improvements.

On September 02, 2014, the BMA approved resolution 2015-052 to issue General Obligation Public
Improvement Bond Series 2014B not to exceed $9,550,000 for Water and Wastewater projects.

This ordinance appropriates the funding for these projects.

Attachments:
1. Ordinance
Funding source appropriate and funds are availablg:_J- ! Y N O
; Clark — e
George o
Hall I
Mclntire R,
Parham o
Segelhorst === =
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PRE-FILED
ORDINANCE NO. CITY RECORDER

AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND, SOLID
WASTE PROJECT FUND AND THE WATER AND SEWER FUND
BUDGETS BY APPROPRIATING GENERAL OBLIGATION PUBLIC
IMPROVEMENT BOND, SERIES 2014B; FOR THE FISCAL YEAR
ENDING JUNE 30, 2015; AND, TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

WHEREAS, Resolution No. 2015-051 was adopted authorizing the issuance of
bonded debt Series 2014A in an amount not to exceed $16,750,000 to provide funding for
certain public works projects, consisting of the acquisition of public art; the land acquisition and
improvements of public parks and recreational facilities; road construction, expansion and
improvements; sidewalk construction, improvements and expansion; improvement of fire
stations, construction and expansion of fire training facilities; land acquisition and improvement
to  the Municipality’s storm water system; the acquisition, construction, renovation,
improvement and equipping of public buildings for municipal operations within the
Municipality; construction, expansion and improvement of the Municipality’s water system,
construction, expansion and improvement of the Municipality’s sewer system; the acquisition of
all property real and personal, appurtenant thereto or connected with such work (collectively, the
“Project); and to pay legal, fiscal, administrative, and engineering costs, to reimburse the
Municipality for the costs of any of the above projects, to pay capitalized interest, and to pay
costs incident to the issuance and sale of the Bonds.

Section 1. That the General Project Fund be amended by appropriating G.O.
Public Improvement Bond Series 2014A to fund the City Hall/Facilities Improvements Project
(GP1522) in the amount of $151,871, HVAC Replacement (GP1523) in the amount of $253,119,
Fleet Gasboy Improvements (GP1507) in the amount of $101,247, Fire Training Ground
(GP1521) in the amount of $303,742, Sullivan Street Improvements project (GP1226) in the
amount of $679,774, Centenial Hill Park project (GP1215) in the amount of $352,949, Local
Roads/Sidewalks(GP1403) in the amount of $303,742, Fire Truck & Equipment (GP1410) in the
amount of $1,180,544, Border Regions (GP1228) in the amount of $202,495, Sullivan Street
Improvements Phase 2 (GP1500) in the amount of $1,214,968, Sidewalk Improvements
(GP1520) in the amount of $182,245, Allandale Improvements (GP1508) in the amount of
$101,247, Bays Mountain Improvements (GP1509) in the amount of $303,742, Borden Park
(GP1510) in the amount of $506,237, Civic Auditorium Improvements (GP1511) in the amount
of $101,247, Park Improvements/Land Acquisition (GP1512) in the amount of $1,214,968,
Bridge Repairs/Maintenance (GP1017) in the amount of $75,309, Land Acquisition (GP1515) in
the amount of $117,061,Engineering Building Improvements (GP1514) in the amount of
$506,237, Main Street Improvements (GP1516) in the amount of $506,237,
Chadwick/Tranbarger Improvements (GP1519) in the amount of $101,247, Model City Coalition
(GP1224) in the amount of $506,237, 2014 A Capitalized Interest (GP1517) in the amount of
$593,304, Traffic Equipment (GP1524) in the amount of $176,170, Public Works Equip.
(GP1525) in the amount of $12,150, Softball/Baseball Complex (GP1409) in the amount of
$4,049,893, Police Dept. Equipment (GP1528) in the amount of $39,385, School System
Improvements (GP1513) in the amount of $1,164,344, Street Resurfacing (GP1518) in the
amount of $1,012,473, Ballfield Park Maintenance Equipment (GP1526), in the amount of
$73,608, Ballfield Athletics Equipment (GP1527) in the amount of $37,563.
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Section II. That the Water Project Fund be amended by appropriating G.O. Public
Improvement Bond Series 2014B to fund the Master Plan Water System Upgrades (WA1401) in
the amount of $1,530,000 and WTP Facilities Improvements (WA1505) in the amount of
$1,200,000.

Section III.  That the Sewer Project Fund be amended by appropriating G.O. Public
Improvement Bond Series 2014B to fund Colonial Heights Sewer Line Ext. Phase 2 (SW1501)
in the amount of $2,850,000, Colonial Heights Sewer Line Ext. Phase 3 (SW1502) in the amount
of $1,851,408, Miscellaneous Sewer Line Rehabilitation (SW1401) in the amount of $600,000,
Treatment Plant Equalization Basin (SW1505) in the amount of $810,000 and the Motor Control
Center (SW1506) in the amount of $500,000.

Section IV. That the Solid Waste Fund be amended by appropriating GO Public
Improvement Bond Series 2014A to fund the Solid Waste Equipment project (DL1501) in the
amount of $100,000 and the Landfill New Cell Construction project (DL1500) in the amount of
$1,000,000.

G.O. Public
Improvements Series Amendments
20013B Increase Amended

Budget (Decrease) Budget
General Project

Fund:311

City Hall/Facilities

Improvements (GP1522)

Revenue:

311-0000-368-1047 Series 2014A GO Pub imp. 0 137,475 137,475

311-0000-368-2101 Premium From Bond Sale 0 14,396 14,396
Total Revenue 0 151,871 151,871

Appropriation:

311-0000-601-2023 Arch/Eng/Landscaping 0 9,000 9,000

311-0000-601-4041 Bond Expense 0 1,871 1,871

311-0000-601-9003 Improvements 0 141,000 141,000
Total Appropriation 0 151,871 151,871

HVAC Replacement

(GP1523)

Revenue:

311-0000-368-1047 Series 2014A GO Pub Imp. 0 229,126 229,126

311-0000-368-2101 Premium from Bond Sale 0 23,993 23,993
Total Revenue 0 253,119 253,119

Appropriation:

311-0000-601-4041 Bond Sale Expense 0 3,119 3,119

311-0000-601-9003 Improvements 0 250,000 250,000

Total Appropriation 0 253,119 253,119
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Fleet Gasboy Improv. (GP1507)

Revenue:

311-0000-368-1047

311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9003
Total Appropriation

Series 2014A GO Pub Imp.
Premium from Bond Sale

Bond Sale Expense
Improvements

Fire Training Ground (GP1521)

Revenue:

311-0000-368-1047

311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9003
Total Appropriation

Sullivan St. Improv.

(GP1226)

Revenue:

311-0000-368-1037
311-0000-368-1040
311-0000-368-1041
311-0000-368-1046
311-0000-368-1047
311-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-2023
311-0000-601-4041
311-0000-601-9001
311-0000-601-9003
Total Appropriation

Brickyard Park Imp.

(GP1215)

Revenue:
311-0000-368-1040
311-0000-368-1047
311-0000-368-2101
Total Revenue

City of Kingsport Ordinance No.

Series 2014A GO Pub Imp.
Premium on Sale

Bond Sale Expense
Improvements

Series 2009D(BABS) GO
Series 2011 G.O. Pub Improv

Series 2012C G.O. Pub Improv.

Series 2013B GO Pub Imp.
Series 2014A GO Pub Imp.
Premium on Sale

Arch/Eng/Landscaping
Bond Sale Expense
Land

Improvements

Series 2011 G.O. Pub Imp
Series 2014A GO Pub Imp.
Premium on Bond Sale

0 91,650 91,650

0 9,597 9,597

0 101,247 101,247

0 1,247 1,247

0 100,000 100,000

0 101,247 101,247

0 274,951 274,951

0 28,791 28,791

0 303,742 303,742

0 3,742 3,742

0 300,000 300,000

0 303,742 303,742
135,000 0 135,000
85,827 0 85,827
408,804 0 408,804
50,000 0 50,000
0 615,340 615,340
24,416 64,434 88,850
704,047 679,774 1,383,821
99,368 0 99,368
20,997 8,374 29,371
10,000 0 10,000
573,682 671,400 1,245,082
704,047 679,774 1,383,821
4,399 0 4,399

0 319,493 319,493

4,283 33,456 37,739
8,682 352,949 361,631
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Appropriation:
311-0000-601-2023
311-0000-601-4041
311-0000-601-9003
Total Appropriation

Local Rds/Sidewalks

(Match) (GP1403)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9003
Total Appropriation

Fire Truck & Equip.
(GP1410)

Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9006
Total Appropriation

Border Regions
(GP1228)
Revenue:
311-0000-368-1041
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-2020
311-0000-601-2023
311-0000-601-4041
311-0000-601-9001
311-0000-601-2003
Total Appropriation

City of Kingsport Ordinance No.

Arch/Eng/Landscaping
Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Purchases Over $5,000

Series 2012 C GO Pub Imp.
Series 2014A GO Pub Imp.
Premium on Bond Sale

Professional Consultant
Arch/Eng/Landscaping
Bond Sale Expense
Land

improvements

1,350 0 1,350
7,332 4,349 11,681

0 348,600 348,600

8,682 352,949 361,631

0 274,951 274,951

0 28,791 28,791

0 303,742 303,742

3,742 3,742

0 300,000 300,000

0 303,742 303,742

0 1,068,641 1,068,641

0 111,903 111,903

0 1,180,544 1,180,544

0 1,166,000 1,166,000

0 14,544 14,544

0 1,180,544 1,180,544
292,234 0 292,234
0 183,300 183,300
17,138 19,195 36,333
309,372 202,495 511,867
60,258 0 60,258
104,066 0 104,066
9,372 2,495 11,867
110,000 0 110,000
25,676 200,000 225,676
309,372 202,495 511,867
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Sullivan St. Improv.
Phase 2 (GP1500)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-2023

311-0000-601-4041
311-0000-601-9003
Total Appropriation

Sidewalk Imp. (GP1520)
Revenue:
311-0000-368-1047
311-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-2023

311-0000-601-4041
311-0000-601-9003
Total Appropriation

Allandale Imp.
(GP1508)

Revenue:
311-0000-368-1047
311-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9003
Total Appropriation

Bays Mountain Imp.
(GP1509)

Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9003

City of Kingsport Ordinance No.

Series 2014A GO Pub Imp.
Premium on Bond Sale

Arch/Eng/Landscaping
Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Arch/Eng/Landscaping
Bond Sale Expense
Improvements

Series 2014A GO Pub imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

0 1,099,802 1,099,802
0 115,166 115,166
0 1,214,968 1,214,968
0 40,000 40,000
0 14,968 14,968
0 1,160,000 1,160,000
0 1,214,968 1,214,968
0 164,970 164,970
0 17,275 17,275
0 182,245 182,245
0 5,000 5,000
0 2,245 2,245
0 175,000 175,000
0 182,245 182,245
0 91,650 91,650
0 9,597 9,697
0 101,247 101,247
0 1,247 1,247
0 100,000 100,000
0 101,247 101,247
0 274,951 274,951
0 28,791 28,791
0 303,742 303,742
0 3,742 3,742
0 300,000 300,000
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Total Appropriation

Borden Park Imp.
(GP1510)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9003
Total Appropriation

Civic Auditorium Imp.

(GP1511)

Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9003
Total Appropriation

Park Imp./Land
Acquisition (GP1512)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9003

Total Appropriation

Bridge Repairs/Maint.

(GP1017)

Revenue:
311-0000-368-1037
311-0000-368-1047
311-0000-368-2101
Total Revenue

City of Kingsport Ordinance No.

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2009D BABS GO
Series 2014A GO Pub Imp.
Premium on Bond Sale

0 303,742 303,742

0 458,251 458,251

0 47,986 47,986

0 506,237 506,237

0 6,237 6,237

0 500,000 500,000

0 506,237 506,237

0 91,650 91,650

0 9,597 9,597

0 101,247 101,247

0 1,247 1,247

0 100,000 100,000

0 101,247 101,247

0 1,099,802 1,099,802

0 115,166 115,166
0 1,214,968 1,214,968

0 14,968 14,968

0 1,200,000 1,200,000

0 1,214,968 1,214,968
107,095 0 107,095
0 68,171 68,171
285 7,138 7,423
107,380 75,309 182,689
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Appropriation:
311-0000-601-2022

311-0000-601-2023
311-0000-601-4041
311-0000-601-9003
Total Appropriation

Land Acquisition
(GP1515)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9001

Total Appropriation

Engineering Building
Renovations (GP1514)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041

311-0000-601-9003
Total Appropriation

Main Street Imp.
(GP1516)

Revenue:
311-0000-368-1047
311-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9003

Total Appropriation

City of Kingsport Ordinance No.

Construction Contracts
Arch/Eng/Landscaping
Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.

Premium on Bond Sale

Bond Sale Expense
Land

Series 2014A GO Pub Imp.

Premium on Bond Sale

Bond Sale Expense
Improvements

Series 2014A GO Pub Imp.

Premium on Bond Sale

Bond Sale Expense
Improvements

1,872 0 1,872
7,628 0 7,628
2,554 928 3,482
95,326 74,381 169,707
107,380 75,309 182,689
0 105,965 105,965

0 11,096 11,096

0 117,061 117,061

0 1,442 1,442

0 115,619 115,619

0 117,061 117,061

0 458,251 458,251

0 47,986 47,986

0 506,237 506,237

0 6,237 6,237

0 500,000 500,000

0 506,237 506,237

0 458,251 458,251

0 47,986 47,986

0 506,237 506,237

0 6,237 6,237

0 500,000 500,000

0 506,237 506,237
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Tranbarger/Chadwick

Imp. (GP1519
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-2023

311-0000-601-4041
311-0000-601-9003
Total Appropriation

Model City Coalition

Imp. (GP1224)

Revenue:
311-0000-364-1030
311-0000-368-1041
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-2023

311-0000-601-4041
311-0000-601-9002
311-0000-601-9003
Total Appropriation

2014A Capitalized
Interest (GP1517)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-7029

Total Appropriation

Traffic Equip.(GP1524)

Revenue:
311-0000-368-1047
311-0000-368-2101

Total Revenue

City of Kingsport Ordinance No.

Series 2014A GO Pub Imp.
Premium on Bond Sale

Arch/Eng/Landscaping
Bond Sale Expense
Improvements

From Non-Profits

Series 2012C GO Pub Imp
Series 2014A GO Pub Imp.
Premium on Bond Sale

Arch/Eng/Landscaping
Bond Sale Expense
Buildings
I[mprovements

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Sale Expense
Transfer to Debt Serv.

Series 2014A GO Pub Imp.
Premium on Bond Sale

0 91,650 91,650

0 9,597 9,597

0 101,247 101,247

0 3,000 3,000

0 1,247 1,247

0 97,000 97,000

0 101,247 101,247
10,000 0 10,000
196,894 0 196,894
0 458,251 458,251

6,855 47,986 54,841
213,749 506,237 719,986
157,480 10,300 167,780
3,749 6,237 9,986
52,520 (10,300) 42,220
0 500,000 500,000
213,749 506,237 719,986
0 537,065 537,065

0 56,239 56,239

0 593,304 593,304

0 7,309 7,309

0 585,995 585,995

0 593,304 593,304

0 159,471 159,471
0 16,699 16,699

0 176,170 176,170
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Appropriation:
311-0000-601-2031
311-0000-601-2032
311-0000-601-4041
311-0000-601-9006
Total Appropriation

Public Works
Equip(GP1525
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9006

Total Appropriation

Softball & Baseball
Complex (GP1409)
Revenue:
311-0000-368-0945
311-0000-368-1046
311-0000-368-1047
311-0000-368-2101
311-0000-391-0100
Total Revenue

Appropriation:
311-0000-601-2020

311-0000-601-2023
311-0000-601-2095
311-0000-601-4041
311-0000-601-9001
311-0000-601-9003
Total Appropriation

General Fund:110
Revenue:
110-0000-392-0100
Total Revenue

Appropriation:
110-4804-481-7036
Total Appropriation

City of Kingsport Ordinance No.

Street Lights

Traffic Signals

Bond Expense
Purchases Over $5,000

Series 2014A GO Pub Imp.
Premium on Bond Sale

Bond Expense
Purchases Over $5,000

Note Proceed IDBK First TN Loan
Series 20138 GO Pub Imp

Series 2014A GO Pub Imp
Premium on Bond Sale

From General Fund

Professional Consultant
Arch/Eng/Landscaping
Public Art Contracts
Bond Expense

Land

Improvements

Fund Balance Appropriation

From General Proj. Fund
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0 45,000 45,000

0 40,000 40,000

0 2,170 2,170

0 89,000 89,000

0 176,170 176,170

0 10,998 10,998

0 1,152 1,162

0 12,150 12,150

0 150 150

0 12,000 12,000

0 12,150 12,150
1,200,000  (1,200,000) 0
2,721,899 0 2,721,899
0 3,666,008 3,666,008

178,101 383,885 561,986
2,800,000  (2,800,000) 0
6,900,000 49,893 6,949,893
0 14,600 14,600

195,891 0 195,891

0 25,000 25,000

34,109 49,893 84,002
1,000,000 (352,800) 647,200
5,670,000 313,200 5,983,200
6,900,000 49,893 6,949,893
2,875,553  (2,800,000) 0
2,875,553  (2,800,000) 0
2,800,000  (2,800,000) 0
2,800,000  (2,800,000) 0




Police Dept. Equip
(GP1528)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-4041

311-0000-601-9006
Total Appropriation

School System Imp.

(GP1513)

Revenue:
311-0000-368-1047
311-0000-368-2101

Total Revenue

Appropriation:
311-0000-2023
311-0000-4041
311-0000-9003
Total Appropriation

Street Resurfacing
(GP1518)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-2022

311-0000-601-4041
Total Appropriation

Ballfield Park Maint.

Equip (GP1526
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

City of Kingsport Ordinance No.

Series 2014A GO Pub Imp
Premium From Bond Sale

Bond Expense
Purchases Over $5,000

Series 2014A GO Pub imp
Premium From Bond Sale

Arch/Eng/Landscaping
Bond Expense
Improvements

Series 2014A GO Pub Imp
Premium on Bond Sale

Construction Contracts
Bond Expense

Series 2014A GO Pub Imp
Premium on Bond Sale

0 35,652 35,652
0 3,733 3,733
0 39,385 39,385
0 485 485
0 38,900 38,900
0 39,385 39,385
0 1,053,977 1,083,977
0 110,367 110,367
0 1,164,344 1,164,344
0 34,500 34,500
0 14,344 14,344
0 1,115,500 1,115,500
0 1,164,344 1,164,344
0 916,502 916,502
0 95,971 95,971
0 1,012,473 1,012,473
0 1,000,000 1,000,000
0 12,473 12,473
0 1,012,473 1,012,473
0 66,631 66,631
0 6,977 6,977
0 73,608 73,608
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Appropriation:
311-0000-601-4041
311-0000-601-9006

Total Appropriation

Ballfield Athletics
Equip. (GP1527)
Revenue:
311-0000-368-1047
311-0000-368-2101
Total Revenue

Appropriation:
311-0000-601-4041
311-0000-601-9006

Total Appropriation

Solid Waste Fund:415

Revenue:
415-0000-392-9925
Total Revenue

Appropriation:
415-6999-698-7830

Total Appropriation

Solid Waste Project
Fund: 455
Landfill New Cell

Construction (DL1500)

Revenue:
455-0000-391-0530
Total Revenue

Appropriation:
415-6999-698-7830

Total Appropriation

Solid Waste Project
Fund: 455

Solid Waste Equip
(DL1501)

Revenue:
455-0000-391-0530
Total Revenue

Bond Expense
Purchases Over $5,000

Series 2014A GO Pub Imp
Premium on Bond Sale

Bond Expense
Purchases Over $5,000

Series 2014A GO Pub Imp

Series 2014A GO Pub imp

Series 2014A GO Pub Imp

Series 2014A GO Pub Imp

Series 2014A GO Pub Imp
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0 907 907
0 72,701 72,701

0 73,608 73,608
0 34,002 34,002
0 3,561 3,561

0 37,563 37,563
0 463 463
0 37,100 37,100
0 37,563 37,563
0 1,100,000 1,100,000
0 1,100,000 1,100,000
0 1,400,000 1,100,000
0 1,100,000 1,100,000
0 1,000,000 1,000,000
0 1,000,000 1,000,000
0 1,000,000 1,000,000
0 1,000,000 1,000,000
0 100,000 100,000
0 100,000 100,000




Appropriation:
455-0000-601-9006
Total Appropriation

Water Proj. Fund: 451
WTP Facility
Improvements
(WA1505)

Revenue:
451-0000-391-0530
Total Revenue

Appropriation:
451-0000-605-2023

Total Appropriation

Master Plan WA
Systems Upg(WA1401)
Revenue:
451-0000-391-0529
451-0000-391-0530
451-0000-391-4500
Total Revenue

Appropriation:
451-0000-605-2023

451-0000-605-2097
451-0000-605-9001
451-0000-605-9003
Total Appropriations

Water Fund 411:
Revenue
411-0000-392-9916
Total Revenue

Expenditure
411-6999-698-7831

Total Expenditures

Sewer Proj Fund:452

Colonial Hgts. Phase 2
SW1501

Revenue:

452-0000-391-0531

452-0000-391-4200

Transfer Series 2014B GO Bonds

Arch/Eng/Landscaping

Transfer Series 2013B GO Bonds
Transfer Series 2014B GO Bonds
From Water Fund

Arch/Eng/Landscaping
State Reviews & Reviews
Land

Improvements

Series 2014B GO Pub Imp Bonds

Bond Transfer Series 2014B GO

Transfer Series 2014B GO Pub Imp
From Sewer Fund
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0 100,000 100,000

0 100,000 100,000

0 1,200,000 1,200,000

0 1,200,000 1,200,000

0 1,200,000 1,200,000

0 1,200,000 1,200,000
2,110,000 0 2,110,000
0 1,530,000 1,530,000

40,786 0 40,786
2,150,786 1,530,000 3,680,786
116,000 0 116,000
5,000 0 5,000
5,000 0 5,000
2,024,786 1,530,000 3,554,786
2,150,786 1,530,000 3,680,786
0 2,730,000 2,730,000

0 2,730,000 2,730,000

0 2,730,000 2,730,000

0 2,730,000 2,730,000

0 2,850,000 2,850,000

100,000 0 100,000




Total Revenue
Appropriation:
452-0000-606-2023
452-0000-606-9001
452-0000-606-9003
Total Appropriation

Colonial Hgts Phase3

(SW1502)

Revenue:
452-0000-391-0531
Total Revenue

Appropriation:
452-0000-606-2023
452-0000-606-9001
452-0000-606-9003
Total Appropriation

Treatment Plant
Equalization Basin
(SW1505)
Revenue:
452-0000-391-0531
Total Revenue

Appropriation:
452-0000-606-2023
452-0000-606-9001
452-0000-606-9003
Total Appropriation

Misc SW Rehab
(SW1401)
Revenue:
452-0000-391-0529
452-0000-391-0531
452-0000-391-4200
Total Revenue

Appropriation:

452-0000-606-2023
452-0000-606-9001
452-0000-606-9003

Total Appropriation

City of Kingsport Ordinance No.

Arch/Eng/Landscaping
Land
Improvements

Transfer Series 2014BGO Pub Imp

Arch/Eng/Landscaping
Land
Improvements

Transfer Series 2014BGO Pub Imp

Arch/Eng/Landscaping
Land
Improvements

Transfer Series 20138 GOPub Imp
Transfer Series 2014BGO Pub Imp
From Sewer Fund

Arch/Eng/Landscaping
Land
[mprovements

, Page 13 of 14

100,000 2,850,000 2,950,000
500 350,000 350,500
99,500 0 99,500
0 2,500,000 2,500,000
100,000 2,850,000 2,950,000
0 1,851,408 1,851,408

0 1,851,408 1,851,408

0 250,000 250,000

0 200,000 200,000

0 1,401,408 1,401,408

0 1,851,408 1,851,408

0 810,000 810,000

0 810,000 810,000

0 48,600 48,600

0 100,000 100,000

0 661,400 661,400

0 810,000 810,000
300,000 0 300,000
0 600,000 600,000
181,000 0 181,000
481,000 600,000 1,081,000
70,000 0 70,000
30,000 0 30,000
381,000 600,000 981,000
481,000 600,000 1,081,000




Motor Control Center

Replacement (SW1506)

Revenue:

452-0000-391-0531 Transfer Series 2014BGO Pub Imp

Total Revenue

Appropriation:

452-0000-606-2023 Arch/Eng/Landscaping
452-0000-606-9003 Improvements

Total Appropriation

Sewer Fund:412
412-0000-392-9916 Series 2014B GO Pub Imp Bonds

Total Revenue

Expenditures
412-6999-698-7831 Bond Transfer Series 20148 GO

Total Expenditures

SECTION V. That this Ordinance shall take effect from and after its date of

0 500,000 500,000
0 500,000 500,000
0 30,000 30,000
0 470,000 470,000
0 500,000 500,000
0 6,611,408 6,611,408
0 6,611,408 6,611,408
0 6,611,408 6,611,408
0 6,611,408 6,611,408

passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor

ATTEST:

APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:
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AGENDA ACTION FORM

Consideration of a Resolution Approving Updates to the City’s Substance Abuse Policy
Consistent with Federal Transit Authority Regulations

To: Board of Mayor and Alde N
From: Jeff Fleming, City Manadgbe
Action Form No.: AF-306-2014 FinalXdoption:  November 18, 2014

Work Session: November 17, 2014 Staff Work By: ~ Tommy Hughes
First Reading: N/A Presentation By: Chris McCartt

Recommendation:
Approve the resolution.

Executive Summary:

Every three years the Federal Transit Authority does an audit to ensure that KATS funding continues.
As a result of the audit, it was suggested that the city amend its Federal Transit Authority Substance
policy to clarify the requirement for pre-employment substance abuse testing and to update the job
titles of employees who are required to participate in the substance abuse testing program.

Changes to the policy are shown in the attached policy shown in red font. The changes are:

e Add as the first paragraph under the subtitle “Pre-Employment Testing the statement,

After obtaining the potential employees written consent, the City of Kingsport will
request from DOT regulated employers who have employed the potential
employee during any period during the two years before the date of the
employees application or transfer the information required on 49 CFR § 40.25(b).

e In the fourth paragraph under the subtitle “Applicability” remove the job title “Transit
Program Administrator” from the job categories included in the testing program.

Attachments:
1. Resolution
2. FTA Substance Abuse policy with changes

Clark
George
Hall
Mcintire
Parham
Segelhorst
Phillips

T T T O
I R
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RESOLUTION NO.

A RESOLUTION AMENDING THE FEDERAL TRANSIT
AUTHORITY SUBSTANCE ABUSE POLICY FOR CITY
EMPLOYEES

WHEREAS, the city adopted a Federal Transit Substance Abuse Policy by Resolution No.
2008-142, which was effective February 5, 2008; and

WHEREAS, the city would like to amend the Federal Transit Substance Abuse Policy to
provide some language suggested by the Federal Transit Authority pertaining to obtaining written
consent of potential employees for the city to obtain information from prior Department of
Transportation employers for the previous two years and to remove the Transit Program
Administrator as a job included in the testing program.

Now, therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION I.  That the following policy is amended and adopted as the official E Federal
Transit Substance Abuse Policy for the City of Kingsport:

CITY OF KINGSPORT
SUBSTANCE ABUSE POLICY AND PROCEDURES
(FTA)

DRUG FREE WORKPLAGCE

It is the intent and obligation of the City to provide a drug free, healthful, safe, and secure work
environment as mandated by the Drug-Free Workplace Act of 1988. Our policy regarding the
work-related effects of drug use and the unlawful possession of controiled substances is outlined
in detail in the City of Kingsport Substance Abuse Policy and Procedures (General).

Employees must, as a condition of employment, abide by the terms of the above policy and report
any conviction under a criminal drug statue for violations occurring on or off City premises while
conducting City business. A report of a conviction must be made within five (5) days after the
conviction.

Purpose
The purpose of this policy is to assure worker fitness for duty and to protect our employees,

passengers, and the public from the risks posed by the misuse of alcohol and use of prohibited
drugs. This policy is also intended to comply with all applicable Federal regulations governing
workplace anti-drug and alcohol programs in the transit industry. The Federal Transit Authority
(FTA) of the U.S. Department of Transportation has published 49 CFR Part 655, as amended
that mandates urine drug testing and breath alcohol testing for safety -sensitive positions and
prohibits performance of safety-sensitive functions when there is a positive test result. The U.S.
Department of Transportation (DOT) has also published 49 CFR Part 40, as amended, which
sets standards for the collection and testing of urine and breath specimens. In addition, the
Federal government published 49 CFR Part 29, “The Drug-Free Workplace Act of 1988,” which
requires the establishment of drug free workplace policies and the reporting of certain drug-
related offenses. This policy incorporates those requirements for safety-sensitive employees.

Applicability

Employees who perform safety-sensitive functions must be included in the substance abuse
management program (49 CFR §653.3 and 654.1) and are required to submit to drug and aicohol
testing administered in accordance with 49 CFR Part 655 and Part 40.



The FTA has determined that “safety-sensitive” functions are performed by those who (49 CFR
§655.4)

Operate revenue service vehicles including when not in revenue service

Operate no revenue service vehicles that require drivers to hold CDLs

Dispatch or control revenue service vehicles

Maintain revenue service vehicles or equipment used in revenue service except for contractors
to those who receive funding under 49 U.S.C. 5307 or 5309, is in an area under 200,000 in
population; and contracts out such services or receives funding under 49 U.S.C. 56311 and
contracts out such services

Provide security and carry a firearm.

These categories include supervisors who perform these functions. Supervisors of employees in
these categories but who do not themselves perform these functions are excluded.

Employees with the following specific job titles are included in the testing requirement: Fleet
Maintenance Supervisor, Fleet Mechanic, Fleet Small Engine Mechanic, Fieet Service Worker,
Transit Bus/Van Driver, and Transit Schedulei/Dispatcher, as well as their successors. Any
employee temporarily performing work under these conditions or positions are included.

Prohibited Substances
“Prohibited substances” addressed by this policy include the following:

lllegally Used Controlled Substances or Drugs

The Federal Transit Administration outlines the following drugs for testing under this program:
marijuana, amphetamines, opiates, phencyclidine (PCP), and cocaine, as well as any drug not
approved for medical use by the U.S. Drug Enforcement Administration or the U.S. Food and
Drug Administration. lllegal use includes use of any illegal drug, misuse of legally prescribed
drugs, and use of illegally obtained prescription drugs.

Legal Drugs
The appropriate use of legally prescribed drugs and non-prescription medications is not

prohibited. However, the use of any substance which carries a warning label that indicates that
mental functioning, motor skills, or judgment may be adversely affected must be reported to
supervisory personnel and medical advice must be sought by the employee, as appropriate,
before performing work-related duties.

A legally prescribed drug means that an individual has a prescription or other written approval
from a physician for the use of a drug in the course of medical treatment. It must include the
patient's name, the name of the substance, quantity/amount to be taken, and the period of
authorization. The misuse or abuse of legal drugs while performing City business is prohibited.

Alcohol

The use of beverages containing alcohol or substances including any medication, mouthwash,
food, candy, or any other substance such that alcohol is present while performing City business
is prohibited. The concentration of alcohol is expressed in terms of grams of alcohol per 210
liters of breath as measured by an evidential breath-testing device.

Prohibited Conduct
“Prohibited conduct” addressed by this policy includes the following:

Manufacture, Trafficking, Possession, and Use

City of Kingsport employees are prohibited from engaging in the unlawful manufacture,
distribution, dispensing, possession, or use of prohibited or controlled substances on City
premises, in CDL vehicles, other City vehicles, in uniform, or while on City business. All property
owned or leased by the City of Kingsport is subject to inspection where suspicion exists that a
violation has or is occurring. Inspection may be at any time without notice as there is NO
expectation of privacy. City property includes, but is not limited to, vehicles, desks, containers,
files, and storage lockers. All personnel are admonished that the retention of personal items in
such containers or facilities is at the risk of the employee and the City will not be responsible for
any losses. Such equipment is subject to entry and inspection without notice, even if the
employee has placed a personally owned lock on the City's property. Employees assigned




lockers, whether locked by employees or not, are also subject to inspection by supervision in the
presence of the employee if the employee is reasonably available. Employees who violate this
provision will be terminated. Law enforcement shall be notified, as appropriate, where criminal
activity is suspected.

Intoxication/Under the Influence

Any safety-sensitive employee who is reasonably suspected of being intoxicated, impaired, under
the influence of a prohibited substance, or not fit for duty shall be suspended from job duties
pending an investigation and verification of condition. Employees found to be under the influence
of prohibited substances or who fail to pass a drug or alcohol test shall be removed from duty
and terminated. A drug or alcohol test is considered positive if the individual is found to have a
quantifiable presence of a prohibited substance in the body above the minimum thresholds
defined in 49 CFR Part 40, as amended.

Alcohol Use

No safety-sensitive employee shall report for duty or remain on duty when his/her ability to
perform assigned safety-sensitive functions is adversely affected by alcohol or when his/her
breath alcohol concentration is 0.04 or greater. No safety-sensitive employee shall use alcohol
while on duty, in uniform, while performing safety-sensitive functions, or just before or just after
performing a safety-sensitive function. Violation of these provisions is prohibited and punishable
by immediate termination.

Required Hours of Compliance
An employee must not consume alcohol while performing a safety-sensitive function (49 CFR
§655.32), four hours prior to performing safety-sensitive function (49 CFR §655.33), and up to
eight hours following an accident or until the employee undergoes a post-accident test, whichever
occurs first (49 CFR §655.34).

Use and ingestion of prohibited drugs are prohibited at all times.

Compliance with Testing Requirements

All safety-sensitive employees will be subject to urine drug testing and breath alcohol testing. Any
safety-sensitive employee who refuses to comply with a request for testing shall be removed from
duty and their employment terminated. Test refusal will be defined as any of the following:

A. Refusal to provide the required breath or to provide the required urine specimen in the
specimen cup

Insufficient breath or insufficient urine volume in the specimen cup without a valid
medical reason

Specimen tampering, aduiterating or substituting any specimen

Failure to appear at the collection facility within a reasonable time as defined by the City

Leaving the scene of an accident without just cause prior to submitting to any required
drug and/or alcchol test

Leaving the collection facility prior to test completion

Failure to permit an observed or monitored collection when required

Failure to take a second test when required

Failure to undergo a medical examination when required by the

MRO

Failure to cooperate with any part of the testing process

For alcohol testing, failure to sign the required United States DOT Alcohol Testing
Form.

TIGem Mmoo W

A~

Any safety-sensitive employee who is suspected of providing false information in connection with
a test or who is suspected of falsifying test results through tampering, contamination,
adulteration, or substitution will be required to undergo an observed collection. Verification of
these actions will result in the employee’s removal from duty and their employment terminated.
Refusal can include an inability to provide a sufficient urine specimen or breath sample without a
valid medical explanation, as well as a verbal declaration, obstructive behavior, or physical
absence resulting in the inability to conduct the test.

Treatment Requirements




All employees are encouraged to make use of the available resources for treatment for alcohol
misuse and illegal drug use problems. Under certain circumstances, employees may be required
to undergo treatment for substance abuse or alcohol misuse. Any employee who refuses or fails
to comply with requirements for treatment, after care, or return to duty shall be subject to
disciplinary action, up to and including termination. The cost of any treatment or rehabilitation
services will be paid for directly by the employee or their insurance provider. Employees will be
allowed to take accumulated sick leave and vacation leave to paricipate in the prescribed
rehabilitation program.

Proper Application of the Policy

The City of Kingsport is dedicated to assuring equitable application of this substance abuse
policy. Therefore, supervisors/managers are required to use and apply all aspects of this policy
in an unbiased and impartial manner. Any supervisor/manager who knowingly disregards the
requirements of this policy, or who is found to deliberately misuse the policy in regard to
subordinates, shall be subject to disciplinary action, up to and including termination.

Testing Procedures

Confidentiality is maintained throughout the drug/alcohol testing process. All positive results are
first forwarded to a Medical Review Officer (MRO) for review. The MRO reviews the individual
medical history and affords the employee an opportunity to offer any clarifying information that
would explain the positive test. The Risk Management Department will maintain results in the
strictest of confidence in a medical file separate from the official personnel file. The testing
laboratory, the MRO, the Breath Alcohol Technician (BAT), the Substance Abuse Professional
(SAP), and the program manager are the only ones allowed access to the testing records without
the tested employee’s written permission.

In cases where a disciplinary action results from a positive test, such information is shared only
with those in a supervisory capacity involved in that action. The City of Kingsport will carry out
this policy in a manner that respects the dignity and confidentiality of those involved.

Analytical urine drug testing and breath testing for alcohol will be conducted when required by
Federal regulations. All safety-sensitive employees shall be subject to testing prior to
employment. All safety sensitive employees will be tested for reasonable suspicion and following
an accident as defined in Section (numbering to be determined upon insertion into the Personnel
Policies) of this policy. Testing shall be conducted in a manner to assure a high degree of
accuracy and reliability and using techniques, equipment, and laboratory facilities that have been
approved by the U.S. Department of Health and Human Services (DHHS). All testing will be
conducted consistent with the procedures put forth in 49 CFR Part 40, as amended.

The drugs that will be tested for include marijuana, cocaine, opiates, amphetamines, and
phencyclidine. An initial drug screen will be conducted on each urine specimen. For those
specimens that are not negative, a confirmatory Gas Chromatography/Mass Spectrometry
(GC/MS) test will be performed. The test will be considered positive if the amounts present are
above the minimum thresholds established in 49 CFR Part 40, as amended.

Test for breath alcohol concentration will be conducted utilizing a National Highway Traffic Safety
Administration (NHTSA)-approved evidential breath-testing device (EBT) operated by a trained
breath alcohol technician (BAT). If the initial test indicates an alcohol concentration of 0.02 or
greater, a second test will be performed to confirm the results of the initial test. A safety-sensitive
employee who has a confirmed alcohol concentration of greater than 0.02 but less than 0.04 will
be removed from his/her position for twenty-four hours unless a retest results in a concentration
measure of less than 0.02.

An alcohol concentration of 0.04 or greater will be considered a positive alcohol test and in
violation of this policy and a violation of the requirements forth for safety-sensitive employees.

Any safety-sensitive employee that has a confirmed positive drug or alcohol test will be removed
from his/her position and informed of educational and rehabilitation programs available. A positive
drug and/or alcohol test will also result in immediate termination.

The City affirms the need to protect individual dignity, privacy, and confidentiality throughout the
testing process.



Employee Requested Testing

Any safety-sensitive employee who questions the results of a required drug test under paragraphs
(numbering to be determined upon insertion into the Personnel Policies) of this policy may request
that an additional test be conducted. This test must be conducted at a different testing DHHS
certified laboratory. The test must be conducted on the split sample that was provided by the
employee at the same time as the original sample. All costs for such testing are paid by the
employee unless the result of the split sample test invalidates the result of the original test. The
employee’s request for a split sample test must be made to the Medical Review Officer within 72
hours of notice of the original sample verified test result. Requests after 72 hours will only be
accepted if the delay was due to documentable facts that were beyond the control of the
employee.

Pre-Employment Testing

After obtaining the potential employees written consent, the City of Kingsport will request from
DOT regulated employers who have employed the potential employee during any period during
the two years before the date of the employees application or transfer the information required
on 49 CFR § 40.25(b).

All safety-sensitive applicants shall undergo urine drug testing immediately following the offer of
employment or transfer into a safety-sensitive position. Receipt by the City of a negative drug test
result is required prior to employment. Failure of a pre-employment drug test will disqualify an
applicant for employment for a period of one (1) year. Evidence of the absence of drug
dependency from a Substance Abuse Professional that meets with the approval of the City and
negative pre-employment drug test will be required prior to further consideration for employment.
The cost for the assessment and any subsequent treatment will be the sole responsibility of the
individual.

Any covered employee or applicant who has not performed a safety -sensitive function for 90
consecutive calendar days regardless of the reason, and the employee has not been in the
employer's random selection pool during that time frame, must undergo urine drug testing with a
verified negative result prior to returning to the safety sensitive function.

Reasonable Suspicion Testing

All safety-sensitive employees, as well as all other City employees (under city authority), may be
subject to a fitness for duty evaluation, and urine and/or breath testing when there are reasons
to believe that drug or alcohol use is adversely affecting job performance. (49 CFR §655.43) A
reasonable suspicion referral for testing shall be based on specific, contemporaneous, articulable
observations concerning the appearance, behavior, speech, or body odors of the covered
employee. A supervisor or other company official who is trained in detecting the signs and
symptoms of drug use and alcohol misuse must make the required observations. It is noted that
accidents never (on their own) constitute reasonable suspicion for testing.

Post-Accident Testing

All safety-sensitive employees will be required to undergo urine and breath testing if they are
involved in an accident with a mass transit vehicle that results in a fatality. This includes all
surviving safety-sensitive employees that are on-duty whose performance could have contributed
to the accident. In addition, (49 CFR §655.44) a post-accident test will be conducted if, in the
case of a non-fatal accident, an individual suffers a bodily injury and immediately receives medical
treatment away from the scene of an accident; the mass transit vehicle involved is a bus, electric
bus, van, or automobile in which one or more vehicles incurs disabling damage as the result of
the occurrence and is transported away from the scene by a tow truck or other vehicle; the mass
transit vehicle involved is a railcar, trolley car, trolley bus, or vessel, and is removed from revenue
service, unless the city determines, using the best information available at the time of the
decision, that the covered employee's performance can be completely discounted as a
contributing factor to the accident. The City shall also drug and alcohol test any other covered
employee whose performance could have contributed to the accident, as determined by the
employer using the best information available at the time of the decision.

(49 CFR §655.44) Nothing in this section shall be construed to require the delay of necessary
medical attention for the injured following an accident or to prohibit a covered employee from



leaving the scene of an accident for the period necessary to obtain assistance in responding to
the accident or to obtain necessary emergency medical care.

Following an accident, the safety-sensitive employees will be tested as soon as possibie, but not
to exceed eight hours for alcohol testing and 32 hours for drug testing. Any safety -sensitive
employee involved in an accident must refrain from alcohol use for eight hours following the
accident or untit he/she undergoes a post-accident alcohol test. Any safety-sensitive employee
who leaves the scene of the accident without justifiable explanation prior to submission to drug
and alcohol testing will be considered to have refused the test and their employment terminated.

Random Testing

Employees in safety-sensitive positions will be subjected to random, unannounced testing. The
selection of safety-sensitive employees for random alcohol testing will be made using a
scientifically valid method that ensures each covered employee that they will have an equal
chance of being selected each time selections are made.( 49 CFR §655.45)(e) A covered
employee shall only be randomly tested for alcohol misuse while the employee is performing
safety-sensitive functions; just before the employee is to perform safety-sensitive functions; or
just after the employee has ceased performing such functions. A covered employee may be
randomly tested for prohibited drug use anytime white on duty. The number of random tests will
be equal to at least 25% of all affected employees each year for drug use and 10% of all affected
for alcohol. The FTA’s random alcohol testing rate may be adjusted based on analysis of positive
random test results within the entire transit industry (49 CFR §655 .45).

Dilute Negative Results

If the MRO informs the city that a negative drug test was dilute, the employee will be directed to
take another test immediately. Such recollections must not be collected under direct observation,
unless there is another basis for use of direct observation according to Section 49 CFR §40.67(b)
and (c). If directed to take another test, the employee will be given the minimum possible advance
notice that he or she must go to the collection site. If an employee is directed to take another test,
the result of the second test--not that of the original test—becomes the test of record, on which
the city will rely for purposes of this part.

DRUG AND ALCOHOL ABUSE-WORK PERFORMANCE-NON-VOLUNTARY BASIS
When an employee appears “unfit to work” due to suspected drug and/or alcohol problems, the
following procedures should be taken:

1. Move the employee off the job.

2. One supervisor trained in Reasonable Suspicion Detection can make the determination for
testing. Arrange for, if practical, at least one other supervisor to observe and evaluate the
employee’s behavior. Make notations of ali actions by the suspected individual. Ask the employee
to give an explanation as to why he or she appears to be unfit to perform their job. Do not accuse
the employee of being under the influence of alcohol and/or drugs.

3. Appropriate situations for drug, alcohol and controlled substance testing are limited to those
situations where “reasonable suspicion” can be established. This includes but is not limited to
when an employee exhibits erratic, unsafe or obvious irrational behavior or appears intoxicated
or confused. In addition, this includes job-related accidents, serious incidents or non-serious
repeat incidences where one has a similar reason to question the physical and emotional
condition of the employee.

4. Upon “reasonable suspicion,” it is the judgment that testing is required, the manager or
supervisor involved should contact the Risk Manager. A consent agreement by the employee will
be required prior to testing. If an employee refuses to consent to a test for the presence of drug
and/or alcohol, the employee should be informed that refusal to consent may subject him/her to
appropriate disciplinary action. The employee should be reminded of the City’s policy prohibiting
the use or being under the influence of alcohol and/or drugs on City property or worksite. If the
employee fails to comply with the management request to either submit to test or sign a release
form, it would be determined as insubordination and the employee will be terminated.

5. Discipline/Treatment: If tests determine that the employee is under the influence of alcohol or
drugs on the job, the employee will be immediately terminated per the City’s zero tolerance
substance abuse policy.

SYSTEM CONTACT




Any questions regarding this policy or any other aspect of the drug -free and alcohol-free program
should contact the following representatives:

Program Manager: Risk Manager

Address: City of Kingsport
225 West Center Street
Kingsport, TN 37660
Telephone: (423) 224-9401
Fax: (423) 224-2474

Medical Review Officer and Substance Abuse Professional

Name: Nationwide Testing Association, Inc.
Address: P.O. Box 1380
15800 Old Statesville Road
Huntersville, NC 28070
Telephone: (800) 452-0030
Fax: (704) 875-3490

SECTION Il. That nothing herein shall be construed to conflict with or supersede any
applicable state or federal law.

SECTION Ill. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION IV. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



CITY OF KINGSPORT
SUBSTANCE ABUSE POLICY AND PROCEDURES
(FTA)

DRUG FREE WORKPLACE

It is the intent and obligation of the City to provide a drug free, healthful, safe, and
secure work environment as mandated by the Drug-Free Workplace Act of 1988. Our
policy regarding the work-related effects of drug use and the unlawful possession of
controlled substances is outlined in detail in the City of Kingsport Substance Abuse
Policy and Procedures (General).

Employees must, as a condition of employment, abide by the terms of the above policy
and report any conviction under a criminal drug statue for violations occurring on or off
City premises while conducting City business. A report of a conviction must be made
within five (5) days after the conviction.

Purpose

The purpose of this policy is to assure worker fitness for duty and to protect our
employees, passengers, and the public from the risks posed by the misuse of alcohol
and use of prohibited drugs. This policy is also intended to comply with all applicable
Federal regulations governing workplace anti-drug and alcohol programs in the transit
industry. The Federal Transit Authority (FTA) of the U.S. Department of Transportation
has published 49 CFR Part 655 as amended that mandates urine drug testing and
breath alcohol testing for safety -sensitive positions and prohibits performance of safety-
sensitive functions when there is a positive test result. The U.S. Department of
Transportation (DOT) has also published 49 CFR Part 40, as amended, which sets
standards for the collection and testing of urine and breath specimens. In addition, the
Federal government published 49 CFR Part 29, “The Drug-Free Workplace Act of
1988,” which requires the establishment of drug free workplace policies and the
reporting of certain drug-related offenses. This policy incorporates those requirements
for safety-sensitive employees.

Applicability

Employees who perform safety-sensitive functions must be included in the substance
abuse management program (49 CFR §653.3 and 654.1) and are required to submit to
drug and alcohol testing administered in accordance with 49 CFR Part 655 and Part 40.

The FTA has determined that “safety-sensitive” functions are performed by those who
(49 CFR §655.4)



Operate revenue service vehicles including when not in revenue service

Operate no revenue service vehicles that require drivers to hold CDLs

Dispatch or control revenue service vehicles

Maintain revenue service vehicles or equipment used in revenue service except for
contractors to those who receive funding under 49 U.S.C. 5307 or 5309, is in an area
under 200,000 in population; and contracts out such services or receives funding under
49 U.S.C. 5311 and contracts out such services

Provide security and carry a firearm.

These categories include supervisors who perform these functions. Supervisors of
employees in these categories but who do not themselves perform these functions are
excluded.

Employees with the following specific job titles are included in the testing requirement:
Fleet Maintenance Supervisor, Fleet Mechanic, Fleet Small Engine Mechanic, Fleet
Service Worker, Transit Bus/Van Driver, Transit-Program-Administrator; and Transit
Scheduler/Dispatcher, as well as their successors. Any employee temporarily
performing work under these conditions or positions are included.

Prohibited Substances

“Prohibited substances” addressed by this policy include the following:

llleqally Used Controlled Substances or Drugs

The Federal Transit Administration outlines the following drugs for testing under this
program: marijuana, amphetamines, opiates, phencyclidine (PCP), and cocaine, as well
as any drug not approved for medical use by the U.S. Drug Enforcement Administration
or the U.S. Food and Drug Administration. lllegal use includes use of any illegal drug,
misuse of legally prescribed drugs, and use of illegally obtained prescription drugs.

Legal Drugs

The appropriate use of legally prescribed drugs and non-prescription medications is not
prohibited. However, the use of any substance which carries a warning label that
indicates that mental functioning, motor skills, or judgment may be adversely affected
must be reported to supervisory personnel and medical advice must be sought by the
employee, as appropriate, before performing work-related duties.

A legally prescribed drug means that an individual has a prescription or other written
approval from a physician for the use of a drug in the course of medical treatment. It
must include the patient's name, the name of the substance, quantity/amount to be
taken, and the period of authorization. The misuse or abuse of legal drugs while



performing City business is prohibited.
Alcohol

The use of beverages containing alcohol or substances including any medication,
mouthwash, food, candy, or any other substance such that alcohol is present while
performing City business is prohibited. The concentration of alcohol is expressed in
terms of grams of alcohol per 210 liters of breath as measured by an evidential breath-
testing device.

Prohibited Conduct

“Prohibited conduct” addressed by this policy includes the following:

Manufacture, Trafficking, Possession, and Use

City of Kingsport employees are prohibited from engaging in the unlawful manufacture,
distribution, dispensing, possession, or use of prohibited or controlled substances on
City premises, in CDL vehicles, other City vehicles, in uniform, or while on City
business. All property owned or leased by the City of Kingsport is subject to inspection
where suspicion exists that a violation has or is occurring. Inspection may be at any
time without notice as there is NO expectation of privacy. City property includes, but is
not limited to, vehicles, desks, containers, files, and storage lockers. All personnel are
admonished that the retention of personal items in such containers or facilities is at the
risk of the employee and the City will not be responsible for any losses. Such equipment
is subject to entry and inspection without notice, even if the employee has placed a
personally owned lock on the City’'s property. Employees assigned lockers, whether
locked by employees or not, are also subject to inspection by supervision in the
presence of the employee if the employee is reasonably available. Employees who
violate this provision will be terminated. Law enforcement shall be notified, as
appropriate, where criminal activity is suspected.

Intoxication/Under the Influence

Any safety-sensitive employee who is reasonably suspected of being intoxicated,
impaired, under the influence of a prohibited substance, or not fit for duty shall be
suspended from job duties pending an investigation and verification of condition.
Employees found to be under the influence of prohibited substances or who fail to pass
a drug or alcohol test shall be removed from duty and terminated. A drug or alcohol test
is considered positive if the individual is found to have a quantifiable presence of a
prohibited substance in the body above the minimum thresholds defined in 49 CFR Part
40, as amended.

Alcohol Use



No safety-sensitive employee shall report for duty or remain on duty when his/her ability
to perform assigned safety-sensitive functions is adversely affected by alcohol or when
his/her breath alcohol concentration is 0.04 or greater. No safety-sensitive employee
shall use alcohol while on duty, in uniform, while performing safety-sensitive functions,
or just before or just after performing a safety-sensitive function. Violation of these
provisions is prohibited and punishable by immediate termination.

Required Hours of Compliance

An employee must not consume alcohol while performing a safety-sensitive function (49
CFR §655.32), four hours prior to performing safety-sensitive function (49 CFR
§655.33), and up to eight hours following an accident or until the employee undergoes a
post-accident test, whichever occurs first (49 CFR §655.34).

Use and ingestion of prohibited drugs are prohibited at all times.

Compliance with Testing Requirements

All safety-sensitive employees will be subject to urine drug testing and breath alcohol
testing. Any safety-sensitive employee who refuses to comply with a request for testing
shall be removed from duty and their employment terminated. Test refusal will be
defined as any of the following:

A. Refusal to provide the required breath or to provide the required urine specimen
in the specimen cup
B. Insufficient breath or insufficient urine volume in the specimen cup without a valid
medical reason
C. Specimen tampering, adulterating or substituting any specimen
D. Failure to appear at the collection facility within a reasonable time as defined by
the City
E. Leaving the scene of an accident without just cause prior to submitting to any
required drug and/or alcohol test
F. Leaving the collection facility prior to test completion
G. Failure to permit an observed or monitored collection when required
H. Failure to take a second test when required
l. Failure to undergo a medical examination when required by the
MRO
J. Failure to cooperate with any part of the testing process

K. For alcohol testing, failure to sign the required United States DOT Alcohol
Testing Form.

Any safety-sensitive employee who is suspected of providing false information in
connection with a test, or who is suspected of falsifying test results through tampering,



contamination, adulteration, or substitution will be required to undergo an observed
collection. Verification of these actions will result in the employee’s removal from duty
and their employment terminated. Refusal can include an inability to provide a sufficient
urine specimen or breath sample without a valid medical explanation, as well as a
verbal declaration, obstructive behavior, or physical absence resulting in the inability to
conduct the test.

Treatment Requirements

All employees are encouraged to make use of the available resources for treatment for
alcohol misuse and illegal drug use problems. Under certain circumstances, employees
may be required to undergo treatment for substance abuse or alcohol misuse. Any
employee who refuses or fails to comply with requirements for treatment, after care, or
return to duty shall be subject to disciplinary action, up to and including termination. The
cost of any treatment or rehabilitation services will be paid for directly by the employee
or their insurance provider. Employees will be allowed to take accumulated sick leave
and vacation leave to participate in the prescribed rehabilitation program.

Proper Application of the Policy

The City of Kingsport is dedicated to assuring equitable application of this substance
abuse policy. Therefore, supervisors/managers are required to use and apply all
aspects of this policy in an unbiased and impartial manner. Any supervisor/manager
who knowingly disregards the requirements of this policy, or who is found to deliberately
misuse the policy in regard to subordinates, shall be subject to disciplinary action, up to
and including termination.

Testing Procedures

Confidentiality is maintained throughout the drug/alcohol testing process. All positive
results are first forwarded to a Medical Review Officer (MRO) for review. The MRO
reviews the individual medical history and affords the employee an opportunity to offer
any clarifying information that would explain the positive test. The Risk Management
Department will maintain results in the strictest of confidence in a medical file separate
from the official personnel file. The testing laboratory, the MRO, the Breath Alcohol
Technician (BAT), the Substance Abuse Professional (SAP), and the program manager
are the only ones allowed access to the testing records without the tested employee’s
written permission.

In cases where a disciplinary action results from a positive test, such information is
shared only with those in a supervisory capacity involved in that action. The City of
Kingsport will carry out this policy in a manner that respects the dignity and
confidentiality of those involved.



Analytical urine drug testing and breath testing for alcohol will be conducted when
required by Federal regulations. All safety-sensitive employees shall be subject to
testing prior to employment. All safety sensitive employees will be tested for reasonable
suspicion and following an accident as defined in Section (numbering to be determined
upon insertion into the Personnel Policies) of this policy. Testing shall be conducted in a
manner to assure a high degree of accuracy and reliability and using techniques,
equipment, and laboratory facilities that have been approved by the U.S. Department of
Health and Human Services (DHHS). All testing will be conducted consistent with the
procedures put forth in 49 CFR Part 40, as amended.

The drugs that will be tested for include marijuana, cocaine, opiates, amphetamines,
and phencyclidine. An initial drug screen will be conducted on each urine specimen. For
those specimens that are not negative, a confirmatory Gas Chromatography/Mass
Spectrometry (GC/MS) test will be performed. The test will be considered positive if the
amounts present are above the minimum thresholds established in 49 CFR Part 40, as
amended.

Test for breath alcohol concentration will be conducted utilizing a National Highway
Traffic Safety Administration (NHTSA)-approved evidential breath-testing device (EBT)
operated by a trained breath alcohol technician (BAT). If the initial test indicates an
alcohol concentration of 0.02 or greater, a second test will be performed to confirm the
results of the initial test. A safety-sensitive employee who has a confirmed alcohol
concentration of greater than 0.02 but less than 0.04 will be removed from his/her
position for twenty-four hours unless a retest results in a concentration measure of less
than 0.02.

An alcohol concentration of 0.04 or greater will be considered a positive alcohol test and
in violation of this policy and a violation of the requirements forth for safety-sensitive
employees.

Any safety-sensitive employee that has a confirmed positive drug or alcohol test will be
removed from his/her position and informed of educational and rehabilitation programs
available. A positive drug and/or alcohol test will also result in immediate termination.

The City affirms the need to protect individual dignity, privacy, and confidentiality
throughout the testing process.

Employee Requested Testing

Any safety-sensitive employee who questions the results of a required drug test under
paragraphs (numbering to be determined upon insertion into the Personnel Policies) of
this policy may request that an additional test be conducted. This test must be
conducted at a different testing DHHS certified laboratory. The test must be conducted
on the split sample that was provided by the employee at the same time as the original




sample. All costs for such testing are paid by the employee unless the result of the split
sample test invalidates the result of the original test. The employee’s request for a split
sample test must be made to the Medical Review Officer within 72 hours of notice of the
original sample verified test result. Requests after 72 hours will only be accepted if the
delay was due to documentable facts that were beyond the control of the employee.

Pre-Employment Testing

Added the statement: After obtaining the potential employees written consent, the

City of Kingsport will request from DOT requlated employers who have employed the

potential employee during any period during the two years before the date of the

employees application or transfer the information required on 49CFR§40.25(b).
All safety-sensitive applicants shall undergo urine drug testing immediately following the
offer of employment or transfer into a safety-sensitive position. Receipt by the City of a
negative drug test result is required prior to employment. Failure of a pre-employment
drug test will disqualify an applicant for employment for a period of one (1) year.
Evidence of the absence of drug dependency from a Substance Abuse Professional
that meets with the approval of the City and negative pre-employment drug test will be
required prior to further consideration for employment. The cost for the assessment and
any subsequent treatment will be the sole responsibility of the individual.

Any covered employee or applicant who has not performed a safety -sensitive function
for 90 consecutive calendar days regardless of the reason, and the employee has not
been in the employer's random selection pool during that time frame, must undergo
urine drug testing with a verified negative result prior to returning to the safety sensitive
function.

Reasonable Suspicion Testing

All safety-sensitive employees, as well as all other City employees (under city authority),
may be subject to a fitness for duty evaluation, and urine and/or breath testing when
there are reasons to believe that drug or alcohol use is adversely affecting job
performance. (49CFR§655.43) A reasonable suspicion referral for testing shall be
based on specific, contemporaneous, articulable observations concerning the
appearance, behavior, speech, or body odors of the covered employee. A supervisor or
other company official who is trained in detecting the signs and symptoms of drug use
and alcohol misuse must make the required observations. It is noted that accidents
never (on their own) constitute reasonable suspicion for testing.

Post-Accident Testing

All safety-sensitive employees will be required to undergo urine and breath testing if
they are involved in an accident with a mass transit vehicle that results in a fatality. This
includes all surviving safety-sensitive employees that are on-duty whose performance
could have contributed to the accident. In addition, (49 CFR §655.44) a post-accident



test will be conducted if, in the case of a non-fatal accident, an individual suffers a bodily
injury and immediately receives medical treatment away from the scene of an accident;
the mass transit vehicle involved is a bus, electric bus, van, or automobile in which one
or more vehicles incurs disabling damage as the result of the occurrence and is
transported away from the scene by a tow truck or other vehicle; the mass transit
vehicle involved is a railcar, trolley car, trolley bus, or vessel, and is removed from
revenue service, unless the city determines, using the best information available at the
time of the decision, that the covered employee's performance can be completely
discounted as a contributing factor to the accident. The City shall also drug and alcohol
test any other covered employee whose performance could have contributed to the
accident, as determined by the employer using the best information available at the time
of the decision.

(49 CFR §655.44) Nothing in this section shall be construed to require the delay of
necessary medical attention for the injured following an accident or to prohibit a covered
employee from leaving the scene of an accident for the period necessary to obtain
assistance in responding to the accident or to obtain necessary emergency medical
care.

Following an accident, the safety-sensitive employees will be tested as soon as
possible, but not to exceed eight hours for alcohol testing and 32 hours for drug testing.
Any safety -sensitive employee involved in an accident must refrain from alcohol use for
eight hours following the accident or until he/she undergoes a post-accident alcohol
test. Any safety-sensitive employee who leaves the scene of the accident without
justifiable explanation prior to submission to drug and alcohol testing will be considered
to have refused the test and their employment terminated.

Random Testing

Employees in safety-sensitive positions will be subjected to random, unannounced
testing. The selection of safety-sensitive employees for random alcohol testing will be
made using a scientifically valid method that ensures each covered employee that they
will have an equal chance of being selected each time selections are made.( 49 CFR
§655.45)(e) A covered employee shall only be randomly tested for alcohol misuse while
the employee is performing safety-sensitive functions; just before the employee is to
perform safety-sensitive functions; or just after the employee has ceased performing
such functions. A covered employee may be randomly tested for prohibited drug use
anytime while on duty. The number of random tests will be equal to at least 25% of all
affected employees each year for drug use and 10% of all affected for alcohol. The
FTA’s random alcohol testing rate may be adjusted based on analysis of positive
random test results within the entire transit industry (49 CFR §655 .45).

Dilute Negative Results




If the MRO informs the city that a negative drug test was dilute, the employee will be
directed to take another test immediately. Such recollections must not be collected
under direct observation, unless there is another basis for use of direct observation
according to Section 49 CFR §40.67(b) and (c). If directed to take another test, the
employee will be given the minimum possible advance notice that he or she must go to
the collection site. If an employee is directed to take another test, the result of the
second test--not that of the original test—becomes the test of record, on which the city
will rely for purposes of this part.

DRUG AND ALCOHOL ABUSE-WORK PERFORMANCE-NONVOLUNTARY BASIS

When an employee appears “unfit to work” due to suspected drug and/or alcohol
problems, the following procedures should be taken:

1. Move the employee off the job.

2. One supervisor trained in Reasonable Suspicion Detection can make the
determination for testing. Arrange for, if practical, at least one other supervisor to
observe and evaluate the employee’s behavior. Make notations of all actions by the
suspected individual. Ask the employee to give an explanation as to why he or she
appears to be unfit to perform their job. Do not accuse the employee of being under the
influence of alcohol and/or drugs.

3. Appropriate situations for drug, alcohol and controlled substance testing are
limited to those situations where “reasonable suspicion” can be established. This
includes but is not limited to when an employee exhibits erratic, unsafe or obvious
irrational behavior or appears intoxicated or confused. In addition, this includes job-
related accidents, serious incidents or non-serious repeat incidences where one has a
similar reason to question the physical and emotional condition of the employee.

4. Upon ‘“reasonable suspicion,” it is the judgment that testing is required, the
manager or supervisor involved should contact the Risk Manager. A consent agreement
by the employee will be required prior to testing. If an employee refuses to consent to a
test for the presence of drug and/or alcohol, the employee should be informed that
refusal to consent may subject him/her to appropriate disciplinary action. The employee
should be reminded of the City’s policy prohibiting the use or being under the influence
of alcohol and/or drugs on City property or worksite. If the employee fails to comply with
the management request to either submit to test or sign a release form, it would be
determined as insubordination and the employee will be terminated.

5. Discipline/Treatment: If tests determine that the employee is under the influence
of alcohol or drugs on the job, the employee will be immediately terminated per the
City’s zero tolerance substance abuse policy.

SYSTEM CONTACT

Any questions regarding this policy or any other aspect of the drug -free and alcohol-
free program should contact the following representatives:



Program Manager: Risk Manager
Address: City of Kingsport
225 West Center Street

Kingsport, TN 37660

Telephone: (423) 224-9401
Fax: (423) 224-2474

Medical Review Officer and Substance Abuse Professional

Name: Nationwide Testing Association, Inc.
Address: P.0. Box 1380

15800 Old Statesville Road

Huntersville, NC 28070

Telephone: (800) 452-0030

Fax: (704) 875-3490
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Consideration of a Resolution Amending Kingsport Power Company Easement at
Wastewater water Treatment Plant Substation for Installation of New Control Building

To: Board of Mayor and Alder =
From: Jeff Fleming, City ManaAﬁrB
Action Form No.: AF-295-2014 FinalAdoption:  November 18, 2014

Work Session:  November 17, 2014 Staff Work By: Niki Ensor
First Reading: N/A Presentation By: Niki Ensor

Recommendation:
Approve the resolution

Executive Summary:

In order to maintain reliability in its electrical operations, Kingsport Power Company has found it
necessary to install a new control building and associated electrical equipment at the wastewater
treatment plant substation. Due to space limitations in the present enclosure, an expansion of the original
easement is necessary. Staff has reviewed and approved the additional easement. This additional
easement will have no detrimental effects on the current or future operations of the wastewater treatment

plant.

Attachments:
1. Resolution with Amendment
2.  WWTP Substation Easement Plat
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RESOLUTION NO.

A RESOLUTION APPROVING A SUPPLEMENTAL EASEMENT
WITH KINGSPORT POWER COMPANY AT THE WASTEWATER
TREATMENT PLANT SUBSTATION FOR THE INSTALLATION
OF A NEW CONTROL BUILDING; AUTHORIZING THE MAYOR
TO EXECUTE THE SUPPLEMENTAL EASEMENT; AND ALL
OTHER DOCUMENTS NECESSARY AND PROPER TO
EFFECTUATE THE PURPOSE OF THE AMENDMENT

WHEREAS, in November, 1979, the city conveyed a right of way and easement to
construct, erect, install, operate, maintain, renew and remove electric facilities, including a
substation, in, on, along, over, through, across or under lands located at the wastewater treatment
plant substation on West Industry Drive, situated in the 11t Civil District of Sullivan County,
Tennessee with the Kingsport Power Company; land

WHEREAS, in order to maintain reliability in its electrical operations the Kingsport Power
Company has found it necessary to install additional electrical equipment at this site, consisting
primarily of the addition of a control building and accessories thereto and therein; and

WHEREAS, due to space limitations in the present enclosure, an expansion of the original
area described in the original agreement is necessary, and the city has reviewed Kingsport Power
Company’s plans; and

WHEREAS, this Supplement Easement Agreement will not affect current or future
operations of the Wastewater Treatment Plant.

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION I. That the Supplemental Easement Agreement for additional easement and
right away to the existing location at the wastewater treatment plant substation on West Industry
Drive, with the Kingsport Power Company as described below, is approved.

SECTION II. That the mayor, or in his absence, incapacity, or failure to act, the vice-mayor,
is authorized to execute, in a form approved by the city attorney, and subject to the requirements
of Article X, Section 10 of the Charter of the City of Kingsport, the Supplemental Easement
Agreement with Kingsport Power Company, and all other documents necessary and proper to
effectuate the purpose of the agreement or this resolution, said amendment being generally as

follows:
SUPPLEMENTAL EASEMENT AGREEMENT

THIS SUPPLEMENTAL EASEMENT is made this day of , 2014,
by and between CITY OF KINGSPORT, a municipal corporation of the State of Tennessee,
hereinafter called “Grantor”, and KINGSPORT POWER COMPANY, a Virginia corporation,
whose principal business address is 1 Riverside Plaza, Columbus, Ohio 43215, hereinafter called
“Grantee”.

WITNESSETH

THAT, WHEREAS, by Agreement dated November 30, 1979 (the “Original Agreement”)
the Grantor conveyed a right of way and easement to construct, erect, install, operate, maintain,



renew and remove electric facilities, including a substation, in, on, along, over, through, across
or under lands described therein, situated in the 11™ Civil District of Sullivan County, Tennessee;
and

WHEREAS, Grantee, in order to maintain reliability in its electrical operations, has found
it necessary to install additional electrical equipment at this site, consisting primarily of the
addition of a control building and accessories thereto and therein; and

WHEREAS, due to space limitations in the present enclosure, an expansion of the original
area as described in the Original Agreement is necessary, and Grantor has reviewed Grantee'’s
plans and has agreed to convey the same right of way and easement as was previously conveyed
in the Original Agreement to the foliowing described lands of Grantor, now or hereafter known as
the “New Additional Easement Area for Kingsport Wastewater Station”, adjacent to the existing
substation facilities, and being described as follows:

Beginning at a Corner Post of a chain-link fence and being the southeastern corner of
the new easement area and in the line of an existing station easement area; thence
N37°12°00"W 8.10 feet to a 4" iron pin set; thence N30°55'08”E 31.92 feet to a 4" iron
pin set; thence N52°48°00"E 40.38 feet to a %2’ iron pin set; thence $37°12'00°E 20.00
feet to a corner post in chain-link fence found and the northwestern corner of the
existing station easement area; thence along the line of the existing station easement
area S52°48'00"W 70.00 feet to the Point of Beginning and containing 0.028 acres
(1220 square feet). Reference is hereby made to drawing dated October 20, 2014
entitted “Composite Drawing Showing Easement Area to Serve Kingsport Power
Company”, which drawing is attached hereto and incorporated herein by reference as
Exhibit A.

NOW, THEREFORE, FOR AND IN CONSIDERATION of the sum of One and 00/100
Dollars ($1.00) and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, Grantor hereby grants and conveys unto Grantee, its successors and
assigns, a permanent and exclusive easement and right of way (the “Easement”) with the right to
construct, erect, alter, improve, inspect, maintain, operate, patrol, protect, reconstruct, modify,
add to, remove, repair, replace, upgrade and/or enlarge an electric substation and electric
transmission and distribution lines and facilities, which may consist of towers or poles of varying
widths, made of wood, metal, concrete or other materials, wires, guys, anchors, communication
lines and associated fixtures and appurtenances, all in variable numbers, and such lines may
transmit electricity of any voltage or amperage, on, over, along, across and under lands owned
by Grantor, including the lands described above, as well as the lands described in the Original
Agreement, to create an expanded facility, hereinafter called the “Easement Area” as depicted
on the attached Exhibit A as “Total Easement Area for Kingsport Wastewater Station”, and being
described as follows:

Beginning at a point in Rte. #355 West Industry Drive and being the southeastern
corner of the easement area thence along the right-of-way of Rte. #355 West Industry
Drive N37°12°00"W 55.00 feet to a point; thence leaving the right-of-way of Rte. #355
West Industry Drive N52°48'00"E 62.00 feet to a corner post in a chain-link fence
found: thence N37°12'00"W 8.10 feet to a %" iron pin set; thence N30°55°08"E 31 .92
feet to a %" iron pin set; thence N52°48'00"E 40.38 feet to a '%” iron pin set; thence
$37°12°00"E passing through a corner post in a chain-link fence at 20.00 feet a total
distance of 75.00 feet to a corner post in chain-link fence found; thence $52°48'00"W
132.00 feet to the Point of Beginning and containing 0.195 acres (8494 square feet) .

Grantee is granted the right, in Grantee's discretion, to extend fencing to enclose the substation
portion of the Easement Area and to restrict all access thereto. No trees, bushes, vegetation or
brush shall be allowed in the Easement Area and Grantee shall be responsible for the removal
of same. Grantor may not place any buildings or structures within the Easement Area and if any
such buildings, structures or obstructions are found within the Easement Area, Grantee may
remove them.

Grantee agrees to repair or pay Grantor for actual damages to Grantor's lands and personal
property caused by Grantee and sustained during construction and maintenance of Grantee's
facilities, if any.



Except as herein amended and supplemented, all terms and conditions of the Original Agreement

shall remain in full force and effect
[Acknowledgements Deleted for Inclusion in this Resolution]

SECTION Ii. That the mayor is further authorized to make such changes approved by the
mayor and the city attorney to the amendment/agreement set out herein that do not substantially
alter the material provisions of the agreement, and the execution thereof by the mayor and the
city attorney is conclusive evidence of the approval of such changes.

SECTION lil. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION IV. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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OTES:

1. THIS COMPOSITE DRAWING HAS BEEN PREPARED FROM AN ACTUAL FIELD SURVEY DONE AS PER DATE
OF THIS DRAWING AND THERE ARE NO VISIBLE EASEMENTS OR ENCROACHMENTS EXCEPT AS SHOWN.
THIS COMPOSITE DRAWING HAS BEEN PREPARED WITHOUT THE BENEFIT OF A TITLE REPORT AND DOES
NOT, THEREFORE, NECESSARILY INDICATE ALL ENCUMBRANCES ON THE PROPERTY.

3. THE AREA OF THE ORIGINAL EASEMENT AS DESCRIBED IN D.B. 2390 PG. 649 WAS 0.167 ACRES (7,274
5Q. FT.); THE AREA OF THE NEW EASEMENT BEING ACQUIRED IS 0.028 ACRES (1.220 SQ. FT.); THE
COMBINED AREA OF THE TOTAL NEW EASEMENT IS 0.195 ACRES (8,494 SQ. FT.)

N

SQURCE OF TITLE:

THE EXISTING EASEMENT AREA SHOWN WAS ACQUIRED BY KINGSPORT POWER COMPANY FROM CITY
OF KINGSPORT BY DEED DATED NOVEMBER 30, 1979 AS RECORDED IN D.B. 2390 PG. 649 OF THE
CIRCUIT COURT CLERKS OFFICE OF SULLIVAN COUNTY, TENNESSEE.

BLAT OF REFERENCE:

PLAT ENTITLED "MAP SHOWING PROPERTY FOR SUB—STATION TO SERVE WASTE WATER TREATMENT
PLANT" AND DATED "8-26-79” AS RECORDED IN D.B. 2390 PG. 652 OF THE CIRCUIT COURT
CLERKS OFFICE OF SULLIVAN COUNTY, TENNESSEE.
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Total Easement Area for Kingsport Wastewater Station

Beginning at a point in Rte. #355 West Industry Drive and being the southeastern corner of the
easement area thence along the right-of- way of Rte. #355 West Industry Drive N37°12°00"W 55.00 feet
to a point; thence leaving the right-of-way of Rte. #355 West Industry Drive N52°48’00”E 62.00 feet to a
corner post in a chain-link fence found; thence N37°12'00”W 8.10 feet to a ” iron pin set; thence
N30°55'08”E 31.92 feet to a %” iron pin set; thence N52°48’00”E 40.38 feet to a %" iron pin set; thence
$37°12’00”E passing through a corner post in a chain-link fence at 20.00 feet a total distance of 75.00
feet to a corner post in chain-link fence found; thence $52°48'00”W 132.00 feet to the Point of
Beginning and containing 0.195 acres (8494 square feet) .

New Additional Easement Area for Kingsport Wastewater Station

Beginning at a Corner Post of a chain-link fence and being the southeastern corner of the new easement
area and in the line of an existing station easement area; thence N37°12°00"W 8.10 feetto a %" iron pin
set; thence N30°55’08”E 31.92 feet to a }” iron pin set; thence N52°48°00"”E 40.38 feet to a %” iron pin
set; thence $37°12°00”E 20.00 feet to a corner post in chain-link fence found and the northwestern
corner of the existing station easement area; thence along the line of the existing station easement
area $52°48°00”W 70.00 feet to the Point of Beginning and containing 0.028 acres {1220 square feet).



AGENDA ACTION FORM

Consideration of a Resolution to Authorize the Mayor to Sign All Documents Necessary
to Apply and Receive the Assistance to Firefighters (AFG) Grant through the U.S. Fire
Administration of the Federal Emergency Management Administration (FEMA) Division
of the Department of Homeland Security (DHS)

To: Board of Mayor and Alder

From: Jeff Fleming, City Manag@

Action Form No.: AF-300-2014 Final Adoption:  November 18, 2014
Work Session:  November 17, 2014 Staff Work By:  Scott Boyd, Morris Baker
First Reading: N/A Presentation By: Craig Dye

Recommendation:
Approve the resolution.

Executive Summary:

The Kingsport Fire Department (KFD) is eligible to apply for a FEMA for Assistance to Firefighters
Grant (AFG). This program is designed to meet the firefighting and emergency response needs of fire
departments and nonaffiliated emergency medical services organizations. The Grant Programs
Directorate of the Federal Emergency Management Agency administers the grants in cooperation with
the U.S. Fire Administration.

The grant will be for 7 cardiac monitors to replace the outdated monitors with an upgrade in technology
and training, and interoperability with other agencies (EMS, Hospitals) at a cost of $225,000. This shall
be accomplished with a combination of a grant and funds from Project account #GP1410 for
Equipment. The grant will be for $225,000 with ten percent (10%) of the matching funds of $22,500.

Attachments:
1. Resolution
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RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO SIGN ALL
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND
RECEIVE AN ASSISTANCE TO FIREFIGHTERS GRANT FROM
THE UNITED STATES FIRE ADMINISTRATION OF THE FEDERAL
EMERGENCY MANAGEMENT ADMINISTRATION DIVISION OF
THE DEPARTMENT OF HOMELAND SECURITY FOR THE
KINGSPORT FIRE DEPARTMENT

WHEREAS, the Federal Emergency Management Administration (FEMA), a division of the
U.S. Department of Homeland Security, has Assistance to Firefighters Grants (AFG), available to
the Kingsport Fire Department; and

WHEREAS, the grant applied is for $225,000.00 and would be used to assist in purchasing
of 7 cardiac monitors to replace the outdated monitors; and

WHEREAS, the grant will require a local match of ten (10%) percent ($22,500.00), funds,
which are available in the Capital Improvement Plan (GP1410).

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION I. That the mayor, or in his absence, incapacity, or failure to act, the vice mayor,
is authorized to execute, in a form approved by the city attorney, and subject to the requirements
of Article X, Section 10 of the Charter of the City of Kingsport, all documents necessary and proper
to apply for and receive a grant from the United States Department of Homeland Security through
the Federal Emergency Management Administration (FEMA) for an Assistance to Firefighter Grant
(AFG) to assist in purchasing 7 cardiac monitors at an approximate cost of $225,000.00, and which
will require a local match of ten (10%) percent ($22,500.00), funds, which are available in project
account GP1410.

SECTION Il. That the mayor is authorized to execute any and all documents including
those necessary and proper to demonstrate the city’s compliance with the grant requirements or
its provisions necessary to effectuate the purpose of the grant or this resolution.

SECTION lil. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the public.

SECTION IV. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR



ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



AGENDA ACTION FORM

Consideration _of a Resolution Approving an Agreement with MetLife Insurance
Company for FICA Remittance for Employee Long Term Disability Insurance and
Authorizing the Mayor to Execute the Same

To: Board of Mayor and Alderme

From: Jeff Fleming, City Manag@@/

Action Form No.: AF-298-2014 Final Adoption:  November 18, 2014
Work Session: November 17, 2014 Staff Work By: Diane Denton

First Reading: N/A Presentation By: George DeCroes, Jr.

Recommendation:
Approve the resolution.

Executive Summary:
The agreement, a copy of which is in the attached resolution, provides that MetLife will remit, on behalf

of the city, the employer’s share of FICA to the IRS, for taxable benefits, when an employee receives
long term disability benefits from the group disability policy. This will apply to city and school
employees, since they are covered by the one policy. MetLife will make the necessary reporting and
tax payments, and it will bill the city quarterly for its tax responsibility, plus a 3% administration fee on
applicable taxes. The fee will be a negligible amount; almost always less than $5.00 per claimant.
Generally, there are only a very few claimants each year.

The tax is only applicable for the first six months of disability benefit payments. The agreement
includes payment of the tax from January 1, 2014. The agreement will streamline administration of the
program for the city, will result in less cost to the city, and will provide greater efficiency.

Attachments:

1. Resolution

Funding source appropriate and funds are available: % Y N O
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RESOLUTION NO.

A RESOLUTION APPROVING AN AGREEMENT WITH METLIFE
INSURANCE COMPANY FOR FICA REMITTANCE FOR
EMPLOYEE LONG TERM DISABILITY INSURANCE AND
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO
EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, MetLife Insurance Company has agreed to remit, on behalf of the city, the
employer’s share of FICA to the IRS, for taxable benefits, when an employee receives long term
disability benefits from the group disability policy; and

WHEREAS, this tax is only applicable for the first six months of disability benefit payments,
and this will apply to city and school employees, since they are covered by the one policy; and

WHEREAS, MetLife will make the necessary reporting and tax payments, and it will bill the
city quarterly for its tax responsibility, plus a 3% administration fee on applicable taxes; and

WHEREAS, the agreement includes payment of the tax from January 1, 2014, and will
streamline administration of the program for the city, which will result in less cost to the city, and
will provide greater efficiency.

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTIONI. That an agreement with MetLife Insurance Company for FICA remittance for
employee long term disability insurance is approved.

SECTIONIl. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized to execute, in a form approved by the city attorney and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, the agreement with
MetLife Insurance Company and all other documents necessary and proper, and to take such acts
as necessary, to effectuate the purpose of the agreement or this resolution, said agreement being
as follows:

Employer Appointment of MetLife as Agent for insured FICA
Remittance
City of Kingsport, (Employer) hereby appoints Metropolitan Life Insurance Company, (MetLife)
on Employer's own behalf and on behalf of any of Employer's subsidiaries or affiliates listed below
or set forth on an attachment hereto, to act as its agent for the limited purpose of remitting the
employer's share of Federal Insurance Contributions Act taxes ("FICA") with respect to the
coverage(s) selected below (the "Appointment”). The Appointment shall be effective as of
January 1, 2014. By signing the Appointment, Employer agrees to the terms of this Appointment
set forth below and represents that it is authorized to act, and appoint MetLife as agent, on behalf
of any subsidiaries or affiliates whose names and Tax ID(s) are listed below or set forth on an
attachment hereto.
Coverage
Select the applicable coverage(s):
QShort Term Disability, Customer number
Employer Tax ID(s) **
X Long Term Disability, Customer number 163751-1-0. *
Employer Tax ID(s) ** 62-6000323.




*Customer must attach an explanation if the Appointment does not apply with respect to all
Employees with the selected coverages.

*Customers with multiple employer names and Tax IDs must attach a list of all employer names
and associated Tax IDs.

Employer FICA

Employer hereby, on its own behalf and on behalf of any listed subsidiary or affiliate appoints
MetLife as its agent for the sole purpose of remitting to the IRS the Employer's, or any listed
subsidiary's or affiliate’s, share of FICA with respect to taxable benefits paid by MetlLife to
Employer's or any listed subsidiary's or affiliate’s employees ("Employees") pursuant to a group
disability income insurance policy issued to the Employer by MetLife (the "Policy"). The Employer
also understands that with respect to taxable benefits paid by MetLife to Employees pursuant to
the Policy:

° MetLife will withhold from benefit payments and remit to the Internal Revenue
Service the Employee's share of FICA.

° As requested by the Employee(s), MetLife will withhold from benefit payments and
remit federal and state taxes to the appropriate taxing authorities.

MetLife will produce W-2s with MetLife's name and Tax ID.

MetLife does not remit state or federal unemployment taxes, locality taxes*or
Virgin Island and Puerto Rico "state" taxes.
‘For Certain Customers, MetlLife is required to remit the New York Metropolitan Commuter
Transportation Mobility tax (MCTMT) if the claimant is a resident of certain New York counties.
Termination
1) The Appointment shall terminate with respect to Employer's or a listed subsidiary's or affiliate’s
share of FICA:
a. Immediately in the event that Employer or a listed subsidiary or affiliate becomes
insolvent, suspends its business, files a voluntary petition in bankruptcy, or is adjudged
bankrupt; or
b. Immediately upon delivery of written notice (via mail, e-mail or otherwise) by MetLife
to Employer if the Employer or a listed subsidiary or affiliate fails, for any reason, to
reimburse MetLife for the full amount of a FICA bill generated by MetLife in accordance
with the Billing Section of this Appointment within 30 days of the date set forth on such
FICA bill. MetLife's failure to deliver such written notice with respect to any particular
failure by Employer to pay in the time period required shall not constitute waiver of
MetLife's right to do so at a later date and shall be without prejudice to MetLife's right to
terminate the Appointment under this provision with respect any other FICA
reimbursement due at a later date.
Upon termination pursuant to this paragraph 1, MetLife shall continue to remit to the appropriate
taxing authorities any amounts it has already withheld, or that it withholds in the future, with
respect to the Employee's share of FICA, or the Employee's state or federal income taxes.
Employer shall become solely responsible and liable for the payment of the Employer's or
subsidiary's/affiliate’s share of FICA for amounts due on or after the termination of this
Appointment for itself or any listed subsidiary or affiliate. MetLife may, at its sole discretion, waive
its right to terminate under this paragraph. Any such waiver under this paragraph shall be made
on the basis of each payment due after termination, and shall be without prejudice to MetLife's
right to terminate the Appointment with respect to FICA due from a later payment.
2) This Appointment shall automatically terminate on the date that MetLife discontinues its claims
administration services pursuant to the termination for any reason of the Policy.
3) Either party may cancel this Appointment at any time upon advance written notification (via e-
mail or otherwise) of termination provided by one party to the other party, for any reason or no
reason, effective on the date indicated in the written notification. Upon such notice to either party,
MetLife will continue to act as agent until the earlier of the end of the calendar year in which notice
is received or the date the Policy is terminated.
4) If this Appointment is terminated for any reason, MetLife will continue to produce W-2s with
respect to taxable benefits paid to Employees under the Policy unless otherwise instructed by
Employer.
Disclaimer
The Appointment is not intended to, and does not, make MetLife the "employer" of any Employee
or other insured individual for any purpose. MetLife assumes no liability or obligation under this
Appointment or otherwise (whether to the Employer, Employee, any other entity or employee of
an entity covered by this Appointment, a beneficiary or to any taxing or regulatory authority) for
any payments, penalties, interest or losses of any kind resulting from the failure to make



payments, or withhold or remit taxes, except that MetLife shall be liable to the Employee or the
appropriate taxing authority, as the case may be, up to the actual amount that MetLife withholds
from Employees' benefits for FICA, state, and federal taxes as expressly provided for under this
Appointment and then fails to refund to the Employee or remit to a taxing authority.
Billing
On a quarterly basis, MetLife will send Employer or subsidiary/affiliate a bill equal to the actual
amount of Employer FICA remitted to the IRS by MetLife, plus 3% of the actual amount remitted
as a service fee. The Employer or subsidiary/affiliate agrees to reimburse MetLife for the full
amount of the FICA bill (amount remitted and service fee) within 30 days of the date set forth on
the MetLife FICA bill.
After the 30 day period expires, MetLife may assess interest at the "Applicable Federal Rate" (as
published by the IRS on a monthly basis) plus two percentage points, on any amounts due and
owing, each month for as long the amounts remain due and owing, and may, at its sole discretion,
terminate this appointment pursuant to paragraph 1(b), above.

[Acknowledgements Deleted for Inclusion in this Resolution]

SECTION Ill. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the
material provisions of the agreement, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION IV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM
Consideration of a Resolution to Approve the Lease Agreement with Alex Stratton and

to Allow the Mayor to Sign All Documents Necessary and Proper as They Pertain to the
Lease

To: Board of Mayor and Alderme
From: Jeff Fleming, City Manag

Action Form No.: AF-287-2014 Final Adoption:  November 18, 2014
Work Session:  November 17, 2014 Staff Work By: Lynn Tully, AICP
First Reading: N/A Presentation By: Lynn Tully, AICP

Recommendation:
Approve a resolution to lease approximately 13.624 acres of property to Alex Stratton for use as a golf
course driving range.

Executive Summary:

Mr. Stratton approached the city several months ago with a proposal to use the property currently
owned by the city off of Stonebrook Drive for a golf course driving range. The property was used
privately for that purpose many years ago and has since been donated to the city for flood control and
wetlands mitigation purposes. The city currently maintains the property at an annual cost of
approximately $1,600. There is no additional cost for maintenance of the property and the proposed
use would include regular maintenance and security. The lease is proposed for a nominal fee of
$10/month for the first 18 months (allowing the lessee to ready the site and prepare for the
spring/summer season and a full year's opening), with $20/month for the next 18 months, escalating to
$50/month for the following year and $100/month for the fourth year with any renegotiation of the lease
as the city deems necessary. The tenant is responsible for all maintenance, security, utilities, and
insurance necessary for the property. The Storm Water Utility Director has reviewed and approved this
use as appropriate at this time and no other issues have been identified by city departments regarding
use of the property.

Attachments:
1. Resolution to include Lease Agreement
2. Plat identifying the property being leased
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RESOLUTION NO.

A RESOLUTION APPROVING A LEASE AGREEMENT WITH
ALEX STRATTON: AUTHORIZING THE MAYOR TO EXECUTE
THE AGREEMENT AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE AGREEMENT

WHEREAS, in June 2011, the board received approximately 13.624 acres from Four Leaf
Properties LLC; and

WHEREAS, the property was received by donation for future use in flood control and
wetlands mitigation; and

WHEREAS, the property must be maintained annually at an approximate cost of more
than one thousand six hundred dollars and brings in no revenue in its current state; and

WHEREAS, part of the consideration of the lease is that the tenant will maintain the
property, including mowing, and

WHEREAS, a lease for use as a golf course driving range allow the property to be
maintained in a better condition than currently and create a small stream of revenue until
necessary for mitigation purposes; and

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION |. That an agreement to lease approximately 13.624 acres on property to Alex
Stratton for use as a a golf course driving range, is approved.

SECTION II. That the mayor, or in his absence, incapacity, or failure to act, the vice-mayor,
is authorized to execute, in a form approved by the city attorney, and subject to the requirements
of Article X, Section 10 of the Charter of the City of Kingsport, an agreement to lease
approximately 13.624 acres to Alex Stratton, and all other documents necessary and proper to
effectuate the purpose of the agreement or this resolution, said amendment being generally as
follows:

LEASE

This Lease (hereinafter called "Lease") is made effective as of the ___ day of November, 2014
by and between the City of Kingsport, Tennessee, a municipal corporation organized under the
laws of state of Tennessee (hereinafter called "Landlord") and Alex Stratton, (hereinafter cailed

"Tenant").

WITNESSETH:
In consideration of the mutual covenants, promises and rents contained herein the parties agree
as follows:

SECTION 1. Landlord hereby leases to Tenant, and Tenant hereby leases from Landlord, in
consideration of the rents to be paid and the covenants and agreements to be performed and
observed by Tenant, a parcel of land (hereinafter called “Leased Premises’) located at
Stonebrook Place, Kingsport, Tennessee and described as follows:

BEING all of Lot 1, Containing 13.624 acres, more or less, as shown on plat entitled “Division of Four



Leaf Properties, LLC”, of record in the Register's Office for Sullivan County, at Blountville, Tennessee
in Plat Book 53, Page 354, to all of which reference is hereby expressly made.

This property is located off of Stonebrook Drive.

SECTION 2.

2.1 As part of its rent Tenant keeps the leased Premises mowed to reasonable satisfaction of the
Landlord and Tenant and shall make and maintain in good condition certain improvements to the
Leased Premises, subject to the requirements of Section 7 herein below. The improvement shall
include golf course driving range and its accessory structures, which shall be permanently affixed
to the Leased Premises. The improvements must be fully and properly completed to the
satisfaction of Landlord within 150 days of the effective date of this Lease. Tenant shall not allow
the Leased Premises to be open to the public until the improvements are fully completed to the
satisfaction of Landlord. Landlord may, in its sole discretion and for any reason, including
esthetics, reject to proposed improvements and Tenant shall be obligated to install improvement
satisfactory to Landlord. In addition to the improvements listed in this paragraph 2.1, Tenant shall
pay to Landlord, without previous demand therefor and without any setoff or deduction
whatsoever, except as may be specifically provided herein, rent for the Leased Premises at the
rate of one hundred twenty Dollars ($120) per annum payable in advance in equal monthly
installments of ten Dollars ($10) each on the first business day of each month during the first
eighteen (18) months of Lease. Tenant shall pay to Landlord, without previous demand therefor
and without any setoff or deduction whatsoever, except as may be specifically provided herein,
rent for the Leased Premises at the rate of two hundred forty Dollars ($240) per annum payable
in advance in equal monthly installments of twenty Dollars ($20) each on the first day of each
month during the nineteenth (19'") through the thirtieth (30™) month of Lease. Tenant shall pay to
Landlord, without previous demand therefor and without any setoff or deduction whatsoever,
except as may be specifically provided herein, rent for the Leased Premises at the rate of six
hundred Dollars ($600) per annum payable in advance in equal monthly installments of ten
Dollars ($50) each on the first day of each month during the third year of Lease. Tenant shall pay
to Landlord, without previous demand therefor and without any setoff or deduction whatsoever,
except as may be specifically provided herein, rent for the Leased Premises at the rate of one
thousand two hundred Dollars ($1,200) per annum payable in advance in equal monthly
installments of ten Dollars ($100) each on the first day of each month during the fourth year of
Lease.

2.2 All rentals payable by Tenant to Landiord under this Lease shall be paid to Landlord at the
office of Landlord herein designated by it for notices or to such other place as Landlord may
designate in writing to Tenant at least ten (10) days before such rental payment.

2.3 Tenant shall promptly pay all rentals herein prescribed when and as the same shall become
due and payable.

2.4 If Landlord shall pay any monies or incur any expenses to cure any default of Tenant
hereunder, the amounts so paid or incurred shall, at Landlord's option, and on notice to Tenant,
be considered additional rentals, payable by Tenant with the first installment of rental thereafter
becoming due and payable, and may be collected or enforced as by law provided in respect of
rentals.

SECTION 3.

3.1. The Leased Premises shall be used by Tenant only for the use and attendant services of a
typical Golf Course Driving Range and bicycle rental facility, and provided a limited amount of
golf related items are offered for retail sale Tenant may not sell items not related to the sport of
golfing, and for no other purpose or use.

3.2. Tenant shall comply in all respects with all applicable federal, state and local laws, rules,
regulations and orders, including, without limitation, those relating to pollution, reclamation or
protection of the environment, including laws relating to emissions, discharges, releases or
threatened releases of pollutants, contaminants, or hazardous or toxic materials or wastes into
the air, water, or land, or otherwise relating to the manufacture, processing, distribution, use,
treatment, storage, disposal, transport or handling of pollutants, contaminants or hazardous or
toxic materials or wastes. No part of the Leased Premises or improvements thereon shali be used
in any manner whatsoever for any purposes in violation of the laws, ordinances, regulations or
orders of the United States, or of the State, County and/or City where the Leased Premises are
located, or of any duly constituted subdivision, department or board thereof.

3.3 Tenant shall not knowingly use or occupy the Leased Premises or any part thereof, or suffer
or permit the same to be used or occupied for any business or purpose deemed extra hazardous
on account of fire or otherwise; and if, by reason of the use and occupancy of the Leased
Premises, the policy covering the Leased Premises (Fire Insurance, Extended Coverage or



Liability) is to be cancelled or the rate of said insurance shall be increased, the Landlord shall
have the option of terminating this Lease, or, on demand, Tenant shall pay to Landlord the amount
of such increase (but such increase in the rate of insurance shall not be deemed a breach of this
covenant by Tenant).
3.4 Tenant covenants and agrees that Tenant shall not create or maintain, or permit others to
create or maintain, any nuisance, public or private, including, without timiting the foregoing,
language, loud noises, sound effects, offensive odors, smoke or dust in or about the Leased
Premises or do any act or fail to do any act which constitutes waste, and Tenant, at its own
expense, shall keep the Leased Premises clean, neat and free from all trash and rubbish.
3.5 Tenant agrees that it shall not use, occupy or permit the Leased Premises to be used or
occupied for any unlawful purposes or for purposes not specified in this Lease.
3.6 Tenant agrees that it shall not use, occupy or permit the Leased Premises or any part of the
Leased Premises to be used or occupied, or do or permit anything to be done in or on the Leased
Premises in any manner which shall cause or be likely to cause damage to the Leased Premises
or any part thereof.
3.7. Tenant shall indemnify, defend and hold Landlord harmless from and against any loss, cost,
damage or expense, including, without limitation, attorneys' fees and costs of site investigation
and clean up, incurred by or imposed upon Landlord as a result of the breach by Tenant of its
obligations in this Section 3.
SECTION 4.
4.1 The term of this Lease shall begin on the day of November, 2014 and end on the
day of November, 2015. It is expressly understood and agreed that this Lease shall
be binding upon both parties from the date first written above untit the termination or expiration
of the term of the Lease. By written mutual agreement of the parties the term of this Lease may
be renewed for a one year term for a maximum of nine renewals following the initial term of this
Lease.
4.2 After the initial term of the Lease either party may at any time terminate this Lease without
cause and for such party’s convenience and such termination shall not be deemed a breach of
this Lease. The party exercising this termination for convenience shall give the other party thirty
(30) days written notice prior to the effective date of the termination. As a result of a termination
of the Lease under this paragraph 4.2 the nonterminating party shall have no right to any
damages, however characterized or incurred, including actual, general, special, incidental,
consequential, or other damages.
4.3 If Tenant, for any reason and without exception, ceases or fails to operate a golf driving range
on the adjacent property this Lease shall immediately and automatically terminate, and Tenant
shall not be entitled to any damages from Landlord for such termination.
SECTION 5. Upon occupying the Leased Premises, Tenant thereby accepts the same as is and
acknowledges that the improvements on the Leased Premises are in a habitable condition.
Tenant has examined the Leased Premises and acknowledges the Lease Premises is in a
condition and state of repair for Tenant's intended use and that the utilities available to the Leased
Premises and the capacity of the utilities are of adequate capacity for Tenant's use, and Landlord
does not warrant their condition in any respect. All improvements to the Leased Premises by
Tenant shall be may in accordance with the provisions contained in Section 7 herein.
SECTION 6. Tenant shall repair and maintain the Leased Premises, in good order, condition, and
repair (including any such replacement and restoration as is required for that purpose) without
limitation, interior and exterior painting, all plate glass, windows, doors, hardware, plumbing lines
and fixtures, gas pipes, electric wiring, electric fixtures and equipment, light fixtures, bulbs &
ballasts, heating, ventilating, and air conditioning systems, walls, floors, floor coverings, ceilings
and all machinery, equipment and facilities forming a part of any improvements to the Leased
Premises. Should Tenant fail to make any repairs or restoration for which Tenant is responsible
under this Lease, Landlord may, but shall not be obligated to, make same at Tenant's expense,
and the cost thereof shall be considered additional rent due hereunder payable immediately.
SECTION 7. Tenant shall not make any alterations or additions to the Leased Premises without
Landlord's prior written consent, which consent may be withheld by the Landlord in its sole
discretion for any reason. Landlord shall not be liable for the cost of any alterations or additions,
all of which are hereinafter referred to in this Section 7 as "alterations” made by Tenant, and
Tenant shall indemnify and save Landlord harmless on account of claim for mechanics',
materialmen's or other liens in connection with any alterations made by Tenant, and any such
liens shall exist only against Tenant's leasehold interest, and not against Landlord's interest,
whether in fee or otherwise. Upon Landlord's request, Tenant shall provide Landlord a waiver of
lien from any contractor performing work to the Leased Premises. All alterations made by Tenant
shall be in full compliance with all applicable building laws, ordinances and regulations. All



alterations made by either party shall inure to Landlord's benefit and shall become a part of the
Leased Premises and shall belong to Landlord absolutely as soon as made.

SECTION 8. Tenant recognizes that the Leased Premises owned by the Landlord is not currently
subject to real property taxes, but may become taxable due 1o this Lease. Tenant agrees to pay
any real property taxes levied with respect to the Leased Premises due to the leasing of the
Leased Premises to Tenant or because of its use, whether such real property tax is levied by the
United States of America, the state of Tennessee, Sullivan County, Tennessee or the City of
Kingsport, Tennessee. Tenant shall pay and be liable for all taxes levied against personal
property and trade fixtures placed by Tenant in or on the Leased Premises. Taxes may be paid
as additional rent, but in any event Tenant shall be liable for the payment of real property taxes
or personal property taxes levied as a result of its use of the Leased Premises, whenever it is
due and payable.

SECTION 9.

9.1. This Lease and the tenancy hereby created shall cease and terminate at the end of the Term,
as the same may be extended as permitted in Section 4 hereof, without the necessity of any
notice from either Landlord or Tenant to terminate the same, and Tenant hereby waives notice to
vacate the Leased Premises and agrees that Landlord shall be entitled to the benefit of all
provisions of law respecting the summary recovery of possession of Leased Premises from a
Tenant holding over to the same extent as if statutory notice had been given.

9.2. At the expiration or earlier termination of this Lease, Tenant shall, at Tenant's expense,
remove all of Tenant's personal property, and repair all injury done by or in connection with the
installation or removal of said property, and surrender the Leased Premises, broom clean and in
as good condition as it was at the beginning of the Term, reasonable wear and damage excepted.
All property of Tenant remaining on the Leased Premises after the expiration or earlier termination
of this Lease shall be conclusively deemed abandoned and at Landlord's option, may be retained
by Landlord, or may be removed and disposed of by Landlord in any manner it sees fit in its sole
discretion, and Tenant shall reimburse Landlord for the cost of such removal and disposal.
Landlord may have any such property stored at Tenant's risk and expense.

9.3. Tenant may terminate this Lease upon the breach of any of the terms of this Lease by
Landlord that is not adequately remedied within twenty (20) consecutive calendar days of the
mailing of written notices thereof to Landlord, provided that if the nature of Landlord’s default is
such that more than twenty (20) consecutive calendar days are reasonably required for its cure,
then Landlord shall not be deemed to be in default if the Landlord commences to cure within the
twenty (20) day period and thereafter diligently prosecutes such cure to completion.

9.4. Landlord may in its sole discretion terminate this Lease and take possession of the Leased
Premises if Tenant fails to observe or perform any of the express covenants or provisions of this
Lease where such failure shall continue for a period of twenty (20) consecutive calendar days
after written notice thereof from Landlord to Tenant, provided that if the nature of Tenant's default
is such that more than twenty (20) consecutive calendar days are reasonably required for its cure,
then Tenant shall not be deemed to be in default if Tenant commences to cure within the twenty
(20) day period and thereafter diligently prosecutes such cure to completion.

SECTION 10. Tenant shall pay for ali utilities needed or used on the Leased Premises, including
gas, electric, light, and water and sewer charges, along with private garbage service incurred
during the term of this Lease or for any holdover period.

SECTION 11. No signs shall be constructed or painted on the windows, doors, outside walls, roof
or exterior of the building on the Leased Premises or in or around the grounds of the Leased
Premises, without the prior written consent of Landlord, which consent may be withheld by the
Landlord in its sole discretion for any reason, and Landlord reserves the right to require Tenant
to remove any such signs not previously consented to by Landlord from said roof, windows, doors,
outside walls or exterior of the building on the Leased Premises. In the event Tenant does not
promptly remove any such sign or signs upon notice from Landlord to do so Landlord shail have
the right to remove such sign or signs at Tenant's expense, and Tenant shall promptly reimburse
Landlord therefor.

SECTION 12.

12.1. Tenant shall keep in force at its own expense so long as this Lease remains in effect, public
liability insurance covering the Leased Premises with a company or companies acceptable to
Landlord and licensed to do business in Tennessee under a policy or policies in a form acceptable
Landlord naming the Landlord as an additional insured with minimum limits of $1,000,000.00 on
account of bodily injuries to or death of one person; $5,000,000.00 on account of bodily injuries
to or death of more than one person as the result of any one accident or disaster; and property
damage insurance with minimum limits of $100,000.00. Tenant shall deposit a certified copy of
the policy or policies of such insurance, with Landlord not less than five (5) days prior to the



effective date of such policy or policies. The policy or policies of insurance shall contain a
provision that they may not be cancelled, changed or non-renewed without first giving thirty (30)
days notice to Landlord of any change, cancellation, or non-renewal.

12.2 If the insurance policy or policies expire during the term of this Lease, a renewal certificate
or binder shall be filed with Landlord fifteen (15) days prior to the renewal date. If Tenant shall
not comply with its covenants made in this Section 13, Landlord may, at its option, cause
insurance as aforesaid to be issued, and in such event Tenant agrees to pay the premiums for
such insurance promptly upon Landlord's demand.

12.3. To the extent possible, Tenant shall obtain, for each policy of insurance secured by it
provisions permitting waiver of any claim against Landlord for loss or damage within the scope of
the insurance, and Tenant, for itself and its insurers, waives all claims against the Landlord as to
such claims covered by such insurance. Nothing herein shall be construed to vary the force and
effect of paragraph 12.1 of this Section 12, and nothing contained in this Section 13 shall be
deemed to excuse Landlord from its own negligence.

12.4 1t shall be Tenant's sole responsibility to insure and keep insured, at Tenant's expense, all
personal property which is owned by the Tenant, or any other authorized occupant of the Leased
Premises, and which is placed or stored in or on the Leased Premises, and it is agreed that
Landlord shall have no responsibility to effect such insurance.

SECTION 13. Tenant shalt indemnify Landlord and save it harmless from and against any and
all claims, actions, damages, liability, and expense in connection with loss of life, personal injury
and/or damage to property arising from or out of the occupancy or use by Tenant of the Leased
Premises or any part thereof, occasioned wholly or in part by any act or omission of Tenant, its
agents, employees, invitees, or licensees.

SECTION 14. Landlord shall not be liable for loss of or damage to any property at any time located
in or about the Leased Premises, whether or not Tenant is the owner thereof, including but not
limited to any loss, damage or injury resulting from steam, gas, or electricity, or from water, rain,
snow, ice, or other substance which may leak into, or issue or flow from any part of the Leased
Premises, or from the pipes or plumbing work of the Leased Premises, or from or into any other
place. Landlord shall be under no liability to Tenant on account of any discontinuance of heat,
electricity, sewer, water, air-conditioning, sprinkler, gas, and/or other utility, convenience, service,
or facility, however such discontinuance may be caused, and no such discontinuance shall
constitute constructive eviction or any ground for termination of this Lease by Tenant.

SECTION 15. If at any time the Leased Premises become totally untenantable by reason of
damage or loss by fire or other casuaity and such fire, flood or other casualty shall not have been
caused by the negligence or wrongful act or omission of Tenant, Tenant's servants, agents,
licensees, or invitees, the rent shall abate until the Leased Premises shall have been restored to
tenantable condition, but nothing herein is to be construed as requiring Landlord to restore or
rebuild the Leased Premises. If the Leased Premises are so damaged, but not to the extent that
they are totally untenantable, Tenant shall continue to occupy the tenantable portion thereof, and
the rent shall abate in proportion to the untenantable portion of the Leased Premises. In the event
of a loss from fire or other casuaity, Landlord shall have an election not to rebuild or recondition
the Leased Premises, which such election may be exercised by written notice thereof to Tenant,
given within thirty (30) days from the date of such casualty. If Landlord exercises such election,
this Lease shall cease and terminate, effective on the date of such loss, and Tenant shall pay the
accrued rent up to the date of such loss, or Landlord, if the rent has been paid beyond such date,
shall refund to Tenant the proportionate part of any such rent prepaid, and thereupon this Lease
shall terminate, with no further obligation on the part of either party hereto for matters thereafter
accruing, even though the building may at a later date be rebuilt, restored or reconditioned. No
damage or destruction shall allow Tenant to surrender possession of the Leased Premises, nor
affect Tenant's liability for the payment of rent, except as may be specifically provided in this
Lease, and, as amended or recodified, shall have no application to this Lease or to the parties
hereto.

SECTION 16. If the Leased Premises or any part thereof shall be taken by eminent domain or by
negotiated purchase under threat thereof, this Lease shall terminate on the date when title vests
pursuant to such taking, and the rent shall be apportioned as of said date. Tenant shall not be
entitled to any part of the award or any payment in lieu thereof; excepting that Tenant shall be
entitied to any separate award rendered for trade fixtures installed by Tenant at its own cost and
expense and which are not part of the realty, and for Tenant's moving expenses.

SECTION 17. Tenant shall permit Landlord, its agents, and employees, upon reasonable notice
to enter the Leased Premises and all parts thereof during business hours to inspect the same
and to enforce or carry out any provision of this Lease, or to show it to prospective purchasers or
tenants; provided that, in the case of emergency, Landiord may enter without notice. No



compensation shall be asked or claim made by Tenant by reason of any inconvenience or
annoyance arising from anything that may be done in repairing, altering, working on or protecting
the Leased Premises or building, however the necessity may arise, but this Section 18 shall not
be construed as imposing any duty on Landlord to make any repairs, alterations or additions.
SECTION 18. Tenant shall not assign, or transfer this Lease in whole or in part, nor sublet all or
any part of the Leased Premises nor permit the use of any part of the Leased Premises by any
other person, firm, affiliate, or entity without first obtaining the written consent of Landlord.
Consent by Landlord to any assignment or subletting shall not constitute a waiver of the necessity
for such consent to any subsequent assignment or subletting. This prohibition against assigning
or subletting shall be construed to include a prohibition against any assignment or subletting by
operation of law. The consent of Landlord referred to herein may be withheld for any reason in
Landlord’s sole discretion.

SECTION 19. Tenant covenants and agrees that it shall perform ail agreements herein expressed
on its part to be performed, and that it shall promptly, upon receipt of written notice specifying
Tenant's failure to comply with the terms hereof, commence to comply with such notice. If Tenant
shall not commence and proceed diligently to comply with such notice to the reasonable
satisfaction of Landlord within five (5) days after delivery thereof, then Landlord may, at its option,
enter upon the Leased Premises, and do the things specified in said notice, and Landlord shall
have no liability to Tenant for any loss or damage resulting in any way from such action by
Landlord, and Tenant agrees to pay promptly upon demand, any reasonable expense incurred
by Landlord in taking such action, including Landlord's administrative expenses.

SECTION 20. Except for the right to cure set out in Section 10 if Tenant defaults in the payment
of rent or additional rent or defaults in the performance of any of the covenants or conditions
hereof, if the Tenant shall compound its debts, or make an assignment for the benefit of creditors,
or if a receiver or trustee is applied for or appointed for the Tenant, or if there be filed a petition
in bankruptcy or insolvency, or for an arrangement for reorganization by or against the Tenant,
or if the Tenant is adjudicated a bankrupt or is adjudged to be insolvent, or if there is advertised
any sale of Tenant's property under process of law, or if the assets or property of the Tenant in
the Leased Premises shall be attached or levied upon, then Landlord may terminate this Lease
without further notice to Tenant, which notice is hereby expressly waived, and this Lease shall
expire as fully and completely as if that day were the date herein originally fixed for the expiration
of the term, and Tenant shall quit and surrender the Leased Premises to Landlord, but Tenant
shall nevertheless continue to remain liable hereunder. Landlord may at any time thereafter re-
enter the Leased Premises and remove all persons and property therefrom by any suitable action
or proceeding at law or in equity or by force or otherwise, without being liable for any prosecution
thereof or any damages arising therefrom and repossess and enjoy the Leased Premises Such
reentry shall not relieve Tenant of the obligation to make the rental payments required by this
Lease at the time and in the manner provided herein. Upon such re-entry, Landlord may, but shalll
not be required to, repair, alter, remodel and/or change the character of the Leased Premises as
Landlord may see fit and/or at any time relet the Leased Premises in whole or in part for any
period of time that Landlord elects, whether fonger or shorter than the unexpired portion of the
term of this Lease, as agent of Tenant, or otherwise, in the name of Landlord or of Tenant, as
Landlord shall see fit, and Landlord may receive the rents therefor, applying the same first to the
payment of such reasonable expenses as Landlord may have incurred in entering, dispossessing,
retelling, repairing or altering the Leased Premises, and then to the fulfillment of the covenants
of Tenant herein, including but not limited to the rental payments required hereunder, retaining
any balances until the date the term of this Lease would otherwise have expired as security for
the payment of all obligations of Tenant which may arise and be unpaid during such period. In
attempting to relet the Leased Premises, Landlord shall be the sole judge as to whether or not a
proposed tenant is suitable and acceptable Landlord shall not, by receiving partial payments of
rents in arrears, be deemed to have waived any rights herein for nonpayment of rent or for any
other default on the part of Tenant.

SECTION 21. in any case where Landlord has recovered possession of the Leased Premises by
reason of Tenant's default, Landlord may at Landlord's option occupy the Leased Premises or
cause the Leased Premises to be redecorated, altered, divided, consolidated with other adjoining
premises, or otherwise changed or prepared for reletting, and may relet the Leased Premises or
any part thereof as agent of Tenant or otherwise, for a term or terms to expire prior to, at the
same time as or subsequent to, the original expiration date of this Lease, at Landlord's option,
and receive the rent therefor, applying the same first to the payment of such reasonable expense
as Landlord may have incurred in connection with the recovery of possession, redecorating,
altering, dividing, consolidating with other adjoining premises, or otherwise changing or preparing
for reletting and the reletting, including reasonable brokerage and reasonable attorney's fees,



and then to the payment of damages in amounts equal to the rent hereunder and to the cost and
expense of performance of the other covenants of Tenant as herein provided; and Tenant agrees,
whether or not Landlord has relet, to pay the Landlord damages equal to the rent and other sums
herein agreed to be paid by Tenant, less the net proceeds of the reletting, if any, as ascertained
from time to time, and the same shall be payable by Tenant on the several rent days above
specified. In reletting the Leased Premises as aforesaid, Landlord may grant rent concessions,
and Tenant shall not be credited therewith. No such reletting shall constitute a surrender and
acceptance or be deemed evidence thereof. Tenant shalt not be entitled to any surplus accruing
as a result of any reletting. If Landlord elects pursuant hereto to occupy and use the Leased
Premises or any part thereof during any part of the balance of the Term as originally fixed or since
extended, there shall be allowed against Tenant's obligation for rent or damages as herein
defined, during the period of Landlord's occupancy, the reasonable value of such occupancy, not
to exceed in any event the rent herein reserved and such occupancy shall not be construed as a
release of Tenant's liability hereunder.
SECTION 22. If for any reason Tenant shall refuse or decline to surrender the Leased Premises
upon default or expiration or termination of the Lease, then Tenant's occupancy subsequent to
such expiration or termination shall be deemed to be that of a tenant at will, and in no event from
month to month, or from year to year, subject to all of the terms, covenants and conditions of this
Lease applicable thereto, and no extension or renewal of this Lease shall be deemed to have
occurred by such holding over.
SECTION 23. No mention in this Lease of any specific right or remedy shall preclude Landlord
from exercising any other right or from having any other remedy, or from maintaining any action
to which it may otherwise be entitled either at law or equity; and the failure of Landlord to insist in
any one or more instance upon a strict performarce of any covenant of this Lease or to exercise
any option or right herein contained shall not be construed as a waiver or relinquishment for the
future of such covenant, right or option, but the same shall remain in full force and effect unless
the contrary is expressed in writing by Landlord.
SECTION 24. This Lease and the covenants and conditions herein contained shall inure to the
benefit of and are binding upon Landlord, its successors and assigns, and shall be binding upon
Tenant, its permitted successors and assigns, and shall inure to the benefit of Tenant and its
permitted assigns.
SECTION 25. Landlord and Tenant shall be excused for the period of any delay in the
performance of any obligation hereunder when prevented from so doing by cause or causes
beyond its control which shall include, without limitation, all labor disputes, civil commotion, war,
war-like operations, invasion, rebellion, hostilities, military or usurped power sabotage,
governmental regulations or controls, fire or other casualty, inability to obtain any material,
services or financing or through Acts of God.
SECTION 26. If Landlord, in Landlord's sole discretion, shall deem it necessary to employ an
attorney to assert any right of Landlord or enforce any obligation of Tenant hereunder, Landlord
shall be entitled to recover, in addition to the other costs and expenses herein provided for, the
reasonable costs and charges of such attorney.
SECTION 27. Tenant waives any and all notice required by law, other than such notice as may
be specifically required in this Lease. All notices herein provided to be given, or which may be
given, by either party to the other, shall be deemed to have been fully given when made in writing
and deposited in the United States mail, certified and postage prepaid, and addressed as follows:

To the Landlord at: To the Tennant at:

City Manager

City of Kingsport

225 West Center Street

Kingsport, TN 37660

With a copy to:

City Attorney

City of Kingsport

225 West Center Street

Kingsport, TN 37660
Either party may, at any time or from time to time, designate in writing a substitute address for
that above set forth, or thereafter notices shall be directed to such substitute address.
SECTION 28. This Lease shall be governed by and construed in accordance with the laws of the
state of Tennessee without regard to its conflict of laws rules. All legal proceedings relating to the
subject matter of this Lease shall be maintained in the state courts for Kingsport, Sullivan County,
Tennessee, and the parties agree that jurisdiction and venue for any such legal proceeding shall
lie exclusively with such courts.



SECTION 29. The captions and headings throughout this Lease are for convenience and
reference only, and the words contained therein shall in no way be held or deemed to define,
limit, describe, explain, modify, amplify or add to the interpretation, construction or meaning of
any provision or the scope or intent of this Lease nor in any way affect this Lease.
SECTION 30. In the event that two (2) or more individuals, corporations, partnerships or other
business associations (or any combination of two (2) or more thereof) shall sign this Lease as
Tenant, the liability of each such individual, corporation, partnership or other business association
to pay rent and perform all other obligations hereunder shall be deemed to be joint and several.
In like manner, in the event that Tenant shall be a partnership or other business association, the
members of which are, by virtue of statute or general law, subject to personal liability, then the
liability of each such member shall be deemed to be joint and several.
SECTION 31. Tenant shall be responsible for its own telephone service and installation of
telephone equipment in the Leased Premises.
SECTION 32. Except for Hazardous Materials brought, kept, or used in the Leased Premises in
commercial quantities similar to those quantities usually kept on similar premises by others in the
same business, and which are used and kept in compliance with applicable public health, safety,
and environmental laws, Tenant shall not allow any Hazardous Material to be located in, on, or
under the Leased Premises or allow the Leased Premises to be used for the manufacturing,
handling, storage, distribution, or disposal of any Hazardous Material. Tenant shall comply with
all federal, state, or local laws, ordinances, regulations, and orders applicable to the Leased
Premises or the use thereof relating to environmental protection, or the use, analysis, generation,
manufacture, storage, disposal, or transportation of any Hazardous Material. Tenant shall, at its
sole cost and expense, arrange for the removal and disposal of all Hazardous Materials
generated or stored in the Leased Premises, which removal and disposal shall comply with all
applicable federal, state, and local laws, rules, regulations, ordinances, and orders. If Tenant
becomes aware of the presence of any Hazardous Material in the Leased Premises (except for
those Hazardous Materials permitted above) or if Tenant or the Leased Premises become subject
to any order to repair, close, or otherwise cleanup the Leased Premises, Tenant shall, at its own
cost and expense, carry out and complete any repair, closure, or other cleanup of the Leased
Premises. If Tenant fails to implement and diligently pursue any such repair, closure, or other
cleanup, Landlord may, but shall not be obligated to, carry out such action and recover all of the
costs and expenses from Tenant. As used herein, the term "Hazardous Materials" means any
hazardous or toxic substance, material, or waste regulated or listed pursuant to any federal, state,
or local environmental law, including without limitation, the Clean Air Act, the Clean Water Act,
the Toxic Substances Control Act, the Comprehensive Environmental Response Compensation
and Liability Act, the Resource Conversation and Recovery Act, the Federal Insecticide,
Fungicide, Rodenticide Act, the Safe Drinking Water Act, and the Occupational Safety and Health
Act, or any other toxic substance.
SECTION 33.
33.1. If any term or provision of this Lease is declared invalid or unenforceable, the remainder of
this Lease shall not be affected by such determination and shall continue to be valid and
enforceable.
33.2. The parties executing this Lease warrant that this Lease is being executed with full
corporate authority and that the officers whose signatures appear hereon are duly authorized and
empowered to make and execute this Lease in the name of the corporation by appropriate and
legal resolution.
33.3. Wherever in this Lease either Tenant or Landlord shall have agreed or promised to perform
certain acts or otherwise where the context of this Lease would require such performance to
occur after the termination or expiration of the Lease, then those agreements and covenants shall
survive the termination or expiration of the Lease and continue to bind Tenant and Landlord.
33.4. This written Lease constitutes the entire and complete agreement between the parties
hereto and supersedes any prior oral or written agreements between the parties with respect to
the Leased Premises. It is expressly agreed that there are no verbal understandings or
agreements which in any way change the terms, covenants and conditions herein set forth, and
that no modification of this Lease and no waiver of any of its terms and conditions shall be
effective unless in writing and duly executed by the parties hereto.
33.5. This Lease may be executed in one or more counterparts, each of which shall be an original,
and all of which when taken together shall constitute one and the same document.
IN WITNESS WHEREOF, the parties hereto have executed this Lease as of the day and year
first above written.

[Acknowledgements Deleted for Inclusion in this Resolution]



SECTION lil. That the mayor is further authorized to make such changes approved by the
mayor and the city attorney to the agreement set out herein that do not substantially alter the
material provisions of the agreement, and the execution thereof by the mayor and the city attorney
is conclusive evidence of the approval of such changes.

SECTION IV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

Consideration of a Resolution Authorizing the Mayor to Execute a License Agreement
with the Rotary Club of Kingsport Foundation Authorizing the Construction of a Storage
Room in Order to Store Clothing Provided Annually to Kingsport City School Students

To: Board of Mayor and Alderme, ~

From: Jeff Fleming, City ManagM

Action Form No.: AF-294-2104 Final ption:  November 18, 2014
Work Session: November 17, 2014 Staff Work By: Billingsley/McCartt
First Reading: NA Presentation By: Chris McCartt

Recommendation:
Approve the resolution.

Executive Summary:

The Rotary Club of Kingsport Foundation has requested use of 258 square feet on the second floor
(portion of the unfinished space) of the Chamber/BOE building (400 Clinchfield Street) in order to
construct a storage room. The storage room will be used to store clothing which is collected by Rotary

and provided to City of Kingsport Students.

Rotary will be responsible for all expenses associated with the construction of this space. Additionally,
Rotary agrees that the City of Kingsport can provide them with a 30 day notice to vacate the space
should a more permanent use of the space present itself.

Attachments:
1. Resolution/Agreement
2. Supplemental Information
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RESOLUTION NO.

A RESOLUTION APPROVING A REVOCABLE LICENSE
AGREEMENT WITH THE ROTARY CLUB OF KINGSPORT
FOUNDATION FOR SPACE AT 400 CLINCHFIELD STREET AND
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO
EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, the Rotary Club of Kingsport Foundation has requested the use of 258
square feet of Unit 210, 400 Clinchfield Condominiums to construct a storage room for clothing
that is collected by Rotary and provided to City of Kingsport Students; and

WHEREAS, the Rotary Club will be responsible for all expenses associated with the
construction of this space; and

WHEREAS, the license provides for termination by either party upon a thirty day notice;
and

WHEREAS, the Rotary Club of Kingsport Foundation is a non-profit 501(c)(3) corporation;
and

WHEREAS, the Clothes Closet project benefits the children of Kingsport City Schools.
Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION|. That the Revocable License Agreement with Rotary Club of Kingsport
Foundation for storage space in Unity 210 of 400 Clinchfield Condominium for its Clothes Closet
project, is approved.

SECTION Il. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized to execute, in a form approved by the city attorney and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, the Revocable License
Agreement with the Rotary Club of Kingsport Foundation for use of storage space for its Clothes
Closet project in Unit 210, 400 Clinchfield Condominiums and all other documents necessary and
proper, and to take such acts as necessary, to effectuate the purpose of the agreement or this
resolution, said agreement being as follows:

REVOCABLE LICENSE AGREEMENT

This License Agreement ("License") is entered intoonthe ___ day of November, 2014, (‘Effective
Date”) by and between the CITY OF KINGSPORT, ("Licensor"), and Rotary Club of Kingsport
Foundation, ('Licensee").

RECITALS:
A Licensor is the owner of that certain real property known as Unit 210 in 400 Clinchfield
Condominium that is a currently vacant.
B. Licensee is a non-profit 501(c)(3) service organization serving the citizens of Kingsport, which
includes a program (“Clothes Closet”) providing clothing for homeless and underprivileged
children in the Kingsport City School system.
C. Licensee needs a small area in which to store some of the clothing.



D. Licensee desires to obtain a license from Licensor to construct a 17'6” by 14'9" closet area for
such storage.

E. Licensor is willing to grant a license to Licensee on the terms and conditions hereinafter set
forth.

NOW, THEREFORE, for valuable consideration paid by the Licensee to the Licensor, the receipt
of which is acknowledged, and the Recitals set out above, the Parties agree as follows:

Section 1. Grant of License

1.1 Licensor grants to Licensee, subject to the conditions and covenants of this License, a
revocable license ("License") for an area 176" by 14'9”, 258 square feet (“Property”), for purposes
of constructing, repairing, maintaining, and using, at Licensee sole expense, a closet for clothes
storage for its Clothes Closet project, together with necessary rights of ingress and egress to a
small portion of Unit 210 in 400 Clinchfield within an area designated by Licensor. No other use
of the Property shall be permitted. A representative drawing of the closet is attached as Exhibit A
for the purpose of generally showing the type of improvement proposed.

1.2 The Licensor reserves the right, in its sole discretion, to restrict and limit (a) the time of day
the Property can be used; (b) the individuals who are permitted access to the Property; and
provide for any other regulation Licensor deems necessary to provide security and control of the
building.

Section 2. Nonexclusive License

2.1 This License is nonexclusive. Licensor continues to maintain and control the Property,
including, without limitation, the granting of additional licenses.

Section 3. Prior Rights

3.1 This License is made subject and subordinate to the prior and continuing right of Licensor, its
successors and assigns, to use the Property for its needs. There is reserved unto Licensor, its
successors and assigns, the right to construct, reconstruct, maintain, and use existing and future
facilities and appurtenances, in, upon, over, under, across, and along the Property. Further, this
License is made subject to all licenses, leases, easements, restrictions, conditions, covenants,
encumbrances, liens, and claims of title which may affect the Property. Nothing in this License
shall be construed as a covenant against the existence of any of these.

Section 4. Term of License and Condition Precedent

4.1 As a condition precedent and prior to entry on the Property by Licensee, Licensee shall
provide satisfactory proof of insurance as set out in Section 10, and shall have had a site specific
work plan approved by Licensor. The term of this License shall commence on the Effective Date.
This License shall continue until it is terminated as set forth herein:

(a) Either party may terminate this License by giving the non-terminating party written notice at
least thirty (30) days before the effective date of termination. Said termination will not be deemed
a breach by either party. Upon such termination, neither party will have any right to any actual
general, special, incidental, consequential, or any other damages whatsoever of any description
or amount.

(b) Upon Licensee's discontinuance of the use of the Property for three (3) months or
abandonment and removal of the clothing. In removing the clothing from the Property or upon
termination of this Licensee for any reason, Licensee agrees to restore the Property to its
condition prior to installation of the closet.

(c) Faiture of Licensee to perform, keep or fulfill any of the covenants, undertakings, obligations
or conditions set forth in this License is a default by Licensee, and if the Licensee fails to correct
such default within thirty (30) days after receipt of notice from Licensor to do so, Licensor may
immediately terminate this License by notice to Licensee.

4.2 Upon termination of the License for any reason, Licensee shall, at its own cost and within
thirty (30) days after the date of the date the License is deemed terminated, remove the
improvements it made from the Property and restore the Property to the condition that it was in
as of the date Licensee entered the Property to commence construction of the closet. If Licensee
fails to remove the closet and restore the Property, Licensor may remove the closet and restore
the Property at the expense of Licensee, and Licensee agrees to pay to Licensor for such upon
demand. Licensee's indemnity obligations set forth in Section 8 and Section 10 shall survive
termination of the License.

Section 5. Lapse of Agreement

5.1 The rights granted by this License to Licensee shall lapse and become void if the construction
of the closet is not commenced within three (3) months of Effective Date of this License.
Section 6. Performing the Work, Repair and Maintenance

6.1 Licensee shall bear the entire cost and expense of operating, repairing, and maintaining the
closet on the Property. This maintenance obligation shall survive the termination of this License.
Licensee agrees that all work upon or in connection with the closet shall be done at such times



and in such manner so that it will not interfere in any way whatsoever with the operations of
Licensor, its tenants or licensees. The plans for constructing the closet and its location shall be
subject to the approval of Licensor. Approval by Licensor shall not constitute a warranty by
Licensor for any purpose, including that such plans are in conformance with applicable federal,
state, and/or local codes and regulations.

6.2 Licensee agrees to provide Licensor ten (10) calendar days of written notice prior to
commencement of any work on the closet, except emergency repairs, in which event Licensee
shall notify Licensor's day to day contact in Section 12 by telephone. Licensee shall contact
Licensor to make arrangements to ensure the safe performance of any work. Licensee agrees to
keep the Property and the closet in a good and safe condition, free from waste, so far as affected
by Licensee's operations, to the reasonable satisfaction of Licensor. If Licensee fails to keep the
Property or the closet in good and safe condition, free from waste, then Licensor may perform
the necessary work at the expense of Licensee, which expense Licensee agrees to pay to
Licensor upon demand. Additionally, Licensor may terminate this License pursuant to Section 4
without limiting its remedies.

6.3 All work by Licensee upon the Property shall be performed in a good and workman-like
manner satisfactory to Licensor. Any open holes shall be satisfactorily covered at all times when
Licensee's forces are not physically working in the actual vicinity. Upon completion of work, all
holes will be filled in to meet the surrounding ground leve! with clean, compacted, earthen material
and the Property left in a neat and safe condition reasonably satisfactory to Licensor.

6.4 All plans and inspections of the Work must be approved by the City of Kingsport Building
Official.

6.5 Licensee agrees to reimburse Licensor for the cost and expense to Licensor of furnishing any
materials or performing any labor in connection with the construction, maintenance or removal of
the closet. Prior to incurring any cost or expense, Licensor shall reasonably notify Licensee of the
same. Said reimbursement shall be paid by Licensee to Licensor within thirty (30) days after
demand.

6.6 Licensee shall fully pay for all materials joined or affixed to the Property, and shall pay in full
all persons who perform labor on Property. As Licensor is a public entity, its Property is not subject
to mechanics' or materialmen's liens, and nothing in this License shall be construed to make the
Property subject to such liens. In the event any such liens are filed, Licensee shall immediately
remove them at Licensee's own expense, and shall pay any judgment which may be entered.
Should Licensee fail, neglect, or refuse to do so, after forty-eight (48) hours prior notice to
Licensee, Licensor shall have the right to pay any amount required to release any such liens, or
to defend any action brought, and to pay any judgment entered. Licensee shall be liable to
Licensor for all costs, damages, reasonable attorneys’ fees, and any amounts expended in
defending any proceedings or in the payment of any of said liens or any judgment.

6.7 Licensee shall cooperate with Licensor in making any tests Licensor requires of any
installation or condition which in Licensor's reasonable judgment may have an adverse effect on
any of the facilities of Licensor. All costs incurred by the tests, or any corrections required as a
result of such tests, shall be paid by Licensee.

6.8 Any damage to the Property resulting from the closet or Licensee's operations will be repaired
or replaced by Licensor, at Licensee's sole cost and expense, which Licensee shall pay to
Licensor promptly upon demand.

6.9 Licensee shall notify Licensor the date the construction or installation of the closet is
completed. Upon such completion, Licensee shall promptly remove from the Property all tools,
equipment, and materials placed thereon by Licensee or its agents. Except for the construction
and improvements authorized herein, Licensee shall restore the Property to the same state and
condition as when Licensee entered thereon and shall leave the Property in a clean and
presentable condition.

Section 7. Fees

7.1 Licensee shall pay all costs associated with permitting, construction, installation, upkeep or
other expense for the Work.

Section 8. Hazardous Materials

8.1 As used in this License, the term "Hazardous Materials" shall mean any substances defined
as or included within the definition of "hazardous air pollutants”, "hazardous constituents”,
"hazardous substances”, "solid waste", "hazardous pollutants”, "hazardous materials”, "oil", or
"toxic pollutants”, as those terms are used in or defined in regulations promulgated pursuant to
the Resource Conservation and Recovery Act (42 U.S.C. §. 9601 et seq.) and including those
chemicals listed in Appendix IX of 40 C.F.R. Part 264 adopted thereunder; the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, (42 U.S.C. § 6901 et seq.) as
amended by the Superfund Amendments and Reauthorization Act in 1986, Toxic Substances



Control Act (15 U.S.C. § 2601 et seq.); the Clean Air Act (42 U.S.C. § 7401 et seq.); the Clean
Water Act (33 U.S.C. § 1251 et seq.); or the Hazardous Materials Transportation Act (49 U.S.C.
§ 5101 et seq.(including the definition at 49 C.F.R. § 172.101); any "PCB's" or "PCB items"
(including the definition at 40 C.F.R. § 761 .3); or any "asbestos" (including the definition at 40
C.F.R. § 763.63). All such laws and like statutes or regulations relating to protection of human
health, the environment, or worker health and safety are collectively referred to herein as
“Environmental Laws.”

8.2 Other than minor amounts of materials necessary for the Work to be performed on the
Property, no hazardous materials shall be handled or stored at any time upon the Property. In the
event of leakage or spillage from the Work or any vehicle in the control or custody of Licensee or
any contractor or agent for Licensee ("Leakage"), Licensee shall, at its own expense, promptly
clean the Property to the satisfaction of Licensor, the Tennessee Department of Environment and
Conservation, and any public body having jurisdiction in the matter. Any expense of required
compliance with federal, state, or local environmental regulations incurred by Licensor or
Licensee as a result of any Leakage or breach of this section shall be borne by Licensee,
including any fines and judgments levied against Licensor or the Property.

8.3 Licensee covenants and agrees from the date hereof and for so long as this License shall
remain in effect not to cause or permit the presence, use, generation, release, threat of release,
discharge, storage, disposal or transportation of any Hazardous Materials on, under, in, about,
near, to or from, the Property, except in compliance with all Environmental Laws.

8.4 Licensee, to the maximum extent provided by Tennessee law, agrees to exonerate,
indemnify, pay and protect, defend (with counsel reasonably approved by Licensor) and save
Licensor, harmless from and against and to reimburse Licensor for all claims (including, without
limitation, third party claims whether for personal injury or real or personal property damage or
otherwise), actions, administrative proceedings (including informal proceedings), judgments,
damages, punitive damages, penalties, fines, costs, liabilities (including sums paid in settlement
of claims), interest or losses, including reasonable attorney and paralegal fees and expenses,
consultant fees and expert fees, together with all other costs and expenses of any kind or nature
(collectively, the “Costs”) that arise at any time from the release, threat of release or suspected
release by Licensee of any Hazardous Materials in or into the air, soil, groundwater or surface
water at, on, about, under, from or within the Property. In the event Licensor shall suffer or incur
any such Costs, Licensee shall pay such Costs to Licensor upon demand. This obligation,
including the indemnity, shall survive termination of this License.

8.5 If at any time any investigation or monitoring of site conditions or any cleanup, containment,
restoration, removal or other remedial work due to Licensee’s actions and/or activities at the
Property during the term of the License (collectively, the “Remedial Work") is required under any
applicable federal, state or local law or regulation, by any judicial order, or by any governmental
entity, or in order to comply with any laws, regulations, orders or agreements affecting the
Property, Licensee shall either perform or cause to be performed the Remedial Work in
compliance with such law, regulation, order or agreement, or shall promptly reimburse Licensor
for the cost of such Remedial Work. All costs and expenses of such Remedial Work shall be paid
by Licensee. Prior to the implementation of any Remedial Work, Licensee shall provide Licensor
with written proposed plans, work plans, sampling location maps and schedules for Licensor's
review and approval, such approval not to be unreasonably withheld. If Licensee shall fail to
timely commence, or cause to be commenced, or fail to diligently pursue to completion such
Remedial Work, Licensor may cause such Remedial Work to be performed, and all costs and
expenses thereof, or incurred in connection therewith, shall be Costs. All such Costs shall be due
and payable upon demand therefor by Licensor. This obligation shall survive termination of this
License.

8.6 Licensee shall promptly notify Licensor in the event of the discovery of Hazardous Materials
on or at the Property.

8.7 Licensee shall further promptly forward to Licensor copies of all orders, notices, permits,
applications or other communications and reports in connection with any discharge, spillage, use,
or the discovery of Hazardous Materials or any other matters relating to any Environmental Laws
as they may affect the Property, directly or indirectly.

8.8 In the event Licensee is required to report any environmental matters, including discharges,
spills and releases, or such reporting is advisable, Licensee shall first inform Licensor of such
incident and shall cooperate with Licensor on the best way to address the environmental matter
and how to structure any report to the proper authorities.

Section 9. Assumption of Risk

9.1 Licensee shall assume all risk of damage to the closet and appurtenances and to any other
property of Licensee, or any property under the control or custody of Licensee while upon or near



the Property incident to the construction or maintenance of the closet, caused by or contributed
to in any way by the construction, operation, maintenance or presence of Licensor's operations
on the Property; provided, however, such assumption by Licensee shall not include any damage
caused by the sole negligence and/or willful misconduct of Licensor, its agents or employees.
Licensee releases Licensor from any liability, including claims for damages or extra
compensation, arising from construction delays due to Licensor's operations.

Section 10. Indemnity and Insurance

10.1 Licensee shall release, defend (with counsel reasonable satisfactory to Licensor) and
indemnify Licensor, its successors and assigns and their directors, officers, employees, and
agents (collectively, "Indemnitees") from and against all liability, cost, and expense for loss of, or
damage to, property and for injuries to, or death of, any person (including, but not limited to, the
property and employees of each party) when arising or resulting from the use of the Property by
Licensee, its agents, employees, contractors, subcontractors, or invitees; or Licensee's breach
of the provisions of this License. It is the express intent of the parties under this Section 10 that
Licensee shall, to the maximum extent permitted by Tennessee law, indemnify and hold harmless
the Indemnitees from any and all claims, suits, or actions arising from any cause whatsoever as
set forth above, other than the sole negligence, willful misconduct, or criminal acts of the
Indemnitees. Licensee waives any and all rights to any type of express or implied indemnity
against the Indemnitees arising out of Licensee's use of or activities on the Property. This
indemnity shall survive termination of this License. In the event any part or term of this section 10
is found to be void or unenforceable, it is the intent of the parties that the remainder of the
provision and this section shall remain in full force and effect.

10.2 Prior to entry upon the Property, Licensee shall provide Licensor with satisfactory evidence,
in the form of a Certificate of insurance, that Licensee is insured in accordance with this Section
10, which insurance shall remain in effect throughout the term of this License

10.3 At all times during the term of this License, Licensee shall maintain in full force and effect a
policy(ies) of contractual and commercial general liability insurance, including public liability and
broad form property damage, for not less than a Combined Single Limit for Bodily Injury (including
death), Property Damage, and Personal Injury Liability of $1,000,000 per occurrence and
$2,000,000 aggregate. Such policy or policies shall name Licensor as an additional insured
thereunder. All of such insurance shall insure the performance by Licensee of this indemnity
agreement as to liability for injury to or death of persons and injury or damage to property. All of
such insurance shall be primary and noncontributing with any insurance which may be carried by
Licensor and shall contain a provision that Licensor, named or not named as an insured, shall
nevertheless be entitled to recover under said policy for any loss, injury or damage to Licensor,
its agents and employees or the property of such persons, by reason, in whole or in part, of the
negligence of Licensee. Such policy(ies) shall waive any right of subrogation against Licensor
Such policy(ies) shall expressly provide that such policy(ies) shall not be canceled or altered
without thirty (30) days prior written notice to Licensor. Licensor shall be named as an additional
insured on all such policies.

10.4 Licensee further agrees that each such policy of insurance, and all other policies of
insurance on the Property, including, without in any way limiting the generality of the foregoing,
workmen’s compensation, general liability and business interruption insurance, if obtained by
Licensee, whether required by the provisions of this License or not, shall be made expressly
subject to the provisions of this Section 10, and shall provide (to the extent such a waiver can be
obtained) that Licensee’s insurers thereunder waive any right of subrogation against Licensor. All
such policies shall provide that the same may not be canceled or altered without thirty (30) days
prior written notice to the Licensor.

10.5 Licensee, prior to the commencement of the Work on the Property, shall provide Licensor
with a certified copy of the policies of insurance, declaration page and all endorsements thereto,
required by this License, and which endorsements must provide Licensor the coverage set out
herein and be acceptable to Licensor. Licensee also shall provide Licensor with a certificate of
insurance for each policy required under this License showing that the coverages required
hereunder are in force with premiums paid and that such policies are non-cancellable and may
not be materially modified except upon thirty (30) days prior notice to Licensor or, if such thirty
(30) day period of notice is not obtainable on a commercially reasonable basis, upon such notice
as is commercially reasonable. Additionally, Licensee shall provide certified copies of the policies
of insurance required by this Lease and all endorsements thereto when requested by Licensor,
but no less than annually during the term of this License.

10.6 The endorsements and certificate(s) of insurance shall stipulate:

(a) That the policy(ies) is Primary Insurance and the insurance company(ies) providing such
policy(ies) shall be liable thereunder for the full amount of any loss or claim which Licensee is



liable for under Section 8 and Section 10, up to and including the total limit of liability, without
right of contribution from any other insurance effected or which may be effected by the Licensor.
(b) The inclusion of the Licensor as an additional insured shall not in any way affect its rights
either as respects any claim, demand, suit or judgment made, brought or recovered against
Licensee. Such policy(ies) shall protect Licensee and the Licensor in the same manner as though
a separate policy had been issued to each, but nothing in said policy shall operate to increase
the insurance company's liability as set forth in its policy beyond the amount or amounts shown
or to which the insurance company would have been liable if only one interest had been named
as an insured.

10.7 All insurance provided for in this Section 10, and all renewals thereof, shall be issued by
responsible insurance companies authorized to do business in the State of Tennessee. If any
insurer which has issued a policy of insurance required pursuant to this License becomes
insolvent or the subject of any bankruptcy, receivership or similar proceeding, Licensee shall, in
each instance, obtain a like policy issued by another insurer, which insurer and policy meet the
requirements of this License.

Section 11. Compliance with Laws

11.1 Licensee shall comply, at Licensee's expense, with all applicable laws, regulations, rules,
and orders with respect to the use of the Property, regardless of when they become or became
effective, including, without limitation, those relating to construction, grading, signage, health,
safety, noise, environmental protection, hazardous materials, waste disposal, and water and air
quality. Licensee shall furnish satisfactory evidence of such compliance upon request of Licensor.
Licensee shall also obtain, at Licensee's expense, any and all permits required for construction
and operation of the Work.

Section 12. Notices

12.1 All notices required or permitted to be given under this License shall be in writing and sent
either by U. S. mail postage prepaid, by personal delivery, by overnight courier, or by email to the
appropriate address indicated below or at such other place or places as either Licensor or
Licensee may, from time to time, respectively, designate in a written notice given to the other.
Notices shall be deemed sufficiently served upon personal delivery or receipt by email that the
email transmission has been received, such an automatic “read receipt”, or four (4) days after the
date of mailing, or one (1) day after delivery to an overnight courier.

To Licensee:  Rotary Club of Kingsport Foundation

Kingsport, Tennessee 3766__
To: Licensor:  City of Kingsport, Tennessee
225 West Center Street
Kingsport, Tennessee 37660
Attention: City Attorney
Day-to-day communications to Licensor regarding this License should be directed to:
City of Kingsport, Tennessee

225 West Center Street
Kingsport, Tennessee 37660
423-229-
Email address
12.2 As an alternative, notices may be given by facsimile transmission, provided that a hard copy
of said transmission shall be delivered to the addressee by nationally recognized overnight
delivery service by no later than the second (2nd) business day following such transmission.
Facsimiles shall be deemed delivered on the date of such transmission, if received during the
receiving party's normal business hours or, if not received during the receiving party's normal
business hours, then on the next succeeding date on which the receiving party is open for normal
business.
Section 13. Relocation of License
13.1 In the event Licensor shall at any time require relocation, alteration or removal of the Work,
Licensee, at Licensee's sole cost and expense, shall relocate, alter, or remove the Work within
thirty (30) calendar days of receipt of written notice from Licensor to do so or such longer period
as approved by Licensor. Licensor shall designate the location for Licensee to relocate the Work,
if on property owned by Licensor. Any necessary property interests shall be obtained at
Licensee's sole cost and expense. Licensee shall perform such relocation, alteration or removal
in a manner and at such time satisfactory to Licensor. If Licensee fails to perform such, Licensor
may perform such relocation, alteration or removal without any liability to Licensee and at the




expense of Licensee, which expense shall, upon demand, be paid by Licensee. The provisions
of this License shall apply to all work Licensee performs under this section 13.

Section 14. Successors and Assigns

14.1 The license granted herein is personal to Licensee and no right hereunder may be assigned
or sublet, in whole or in part, and Licensee shall not permit any other person, firm, or corporation
to use, in whole or in part, any of the rights or privileges granted pursuant to this License, without
first obtaining the written consent of Licensor. Licensor may withhold its consent for any reason.
Section 15. No Waiver

15.1 No waiver of any default or breach of any covenant of this License by either party shall be
implied from any omission by either party to take action on account of such default, if such default
persists or is repeated, and no express waiver shall affect any default other than the default
specified in the waiver, and then the waiver shall be operative only for the time and to the extent
stated. Waivers of any covenant, term, or condition by either party shall not be construed as a
waiver of any subsequent breach of the same covenant, term, or condition. The consent or
approval by either party to or of any act by either party requiring further consent or approval shall
not be deemed to waive or render unnecessary their consent or approval to or of any subsequent
similar acts.

Section 16. Partial Invalidity and Severability

16.1 In the event that any provision or portion of this License is found to be invalid or
unenforceable, then such provision or portion thereof will be reformed in accordance with the
applicable laws. The invalidity or unenforceability of any provision or portion of any of this License
will not affect the validity or enforceability of any other provision or portion of the License.
Section 17. Attorneys' Fees

17.1 If any legal proceeding should be instituted by either party to enforce the terms of this
License or to determine the rights of the parties under this License, the prevailing party in the
proceeding shall receive, in addition to all court costs, reasonable attorneys' fees.

Section 18. Condemnation

18.1 In the event all or any portion of the Property is condemned for public use, Licensee shall
not be entitled to any compensation from Licensor and any compensation for damages for taking
the Property, and any damages for Licensee's license interest thereon awarded to Licensee shall
be assigned to Licensor.

Section 19. Governing Law

19.1 The rights and liability of the parties under this License shall be interpreted in accordance
with the laws of the State of Tennessee, excepting any conflict of law provisions which would
serve to defeat application of State of Tennessee substantive law.

Section 20. Entire Agreement

20.1 This License constitutes the complete expression of the agreement between the parties and
supersedes any prior agreements, whether written or oral, concerning the subject of this License.
Any modification of or addition to this License must be in a writing signed by both parties.
Section 21. Counterparts

21.1 This License may be executed in counterparts, each of which shall be deemed an original
but both of which together shall constitute one and the same agreement.

Section 22. Jurisdiction, Waiver of Jury Trial, Venue.

22.1 If a dispute arises between the parties concerning any aspect of this License, and it cannot
be resolved by mutual agreement, any party may resort to resolution of the dispute by litigation
in the state or federal courts for Kingsport, Sullivan County, Tennessee.

22.2 The parties waive their right to a jury trial.

22.3 Mandatory and exclusive venue and jurisdiction for any disputes shall be in state courts or
federal for Kingsport, Sullivan County, Tennessee.

Section 23. License Not a Lease

23.1 This License is not a lease, but a revocable license and Licensee is limited to the use of the
Property expressly and specifically described above. Licensee disclaims any interest that when
coupled with the license herein granted would render it irrevocable.

Section 24. Time of Essence

24.1 Time is and shall be of the essence of this License and of each and every provision contained
in this License.

Section 25. No Third Party Beneficiaries

25.1 Nothing contained in this License shall be construed to create and the parties do not intend
to create any rights in third parties.

Section 26. Construction of Agreement

26.1 The provisions in this License shall be construed and given effect in a manner that avoids
any violation of statute, regulation, or law. Licensor and Licensee agree that in the event any



provision in this License is held to be invalid or void by any court of competent jurisdiction, the
invalidity of any such provision shall in no way affect any other provision in this License.
26.2 Licensee and Licensor acknowledge that they have each contributed to the making of this
License and that, in the event of a dispute over the interpretation of this License; the language of
the License will not be construed against one party in favor of the other. This Agreement shall be
construed without regard to the rule that ambiguities in a document are to be construed against
the draftsman. No inferences shall be drawn from the fact that the final, duly executed Agreement
differs in any respect from any previous draft hereof.
26.3 Licensee and Licensor further acknowledge that they have each had an adequate
opportunity to consult with counsel in the negotiation and preparation of this License.
Section 27. Relationship
27.1 The parties intend by this License to establish the relationship of licensor and licensee only,
and do not intend to create a partnership, joint venture, joint enterprise, or any business
relationship other than that of licensor and licensee.
Section 28. Captions
28.1 The captions in this License are for convenience only and are not a part of this License. The
captions do not in any way limit or amplify the provisions hereof, and shall have no effect upon
the construction or interpretation of any part hereof.
IN WITNESS WHEREOF, the parties have executed this License by their duly authorized
representatives.

[Acknowledgements Deleted for Inclusion in this Resolution]

SECTION Ill. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the
material provisions of the agreement, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION IV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

Consideration of Approval of Offer for Additional Easements and Right-of-Ways for
Phase 2 of the Hidden Acres/Peppertree Sanitary Sewer Extension Project

To: Board of Mayor and Alder -
From: Jeff Fleming, City Managm
Action Form No.: AF-305-2014 al Adoption: November 18, 2014

Work Session:  November 17, 2014 Staff Work By: R. Trent, H. Clabaugh
First Reading: N/A Presentation By: R. McReynolds

Recommendation:
Approve the offers.

Executive Summary:

In order to continue to extend sanitary sewer services to the Peppertree Drive area of Rock Springs,
the Public Works Department has requested additional right-of-ways and easements across affected
property. An appraisal has been prepared in accordance with the City of Kingsport's Real Property
Acquisition Policies & Procedures and indicates the fair market value as per the below property
owners.

This project is funded under #SW1306.

Tax Map/Parcel Property Owner Easement Area Appraised Value
119-G; B-013.00 Mark & Gerri Brockwell Perm. 2,446 sq. ft. $1,087.00
2611 Rock Springs Road Temp. 1,630 sq. ft. $543.00

Kingsport, TN 37664

Attachments:

1. Location Map

Funding source appropriate and funds are available:
Clark
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AGENDA ACTION FORM

Consideration of a Resolution Authorizing the Mayor to Sign All Documents Necessary
and Proper to Enter Into an Agreement with the Kingsport Chamber_ Foundation to
Lease with an Option to Purchase Unfinished Space Located at 400 Clinchfield Street

To: Board of Mayor and Aldermen

From: Jeff Fleming, City Mana?w :

Action Form No.: AF-307-2014 Fin option:  November 18, 2014
Work Session:  November 17, 2014 Staff Work By: Billingsley/McCartt
First Reading: NA Presentation By: Chris McCartt

Recommendation:
Approve the resolution.

Executive Summary:
Earlier this year the Board of Mayor and Aldermen approved a resolution stating their intent to enter

into an agreement with the Kingsport Chamber Foundation which would allow them to construct and
ultimately lease space to the Administrative Office of the Courts (State of Tennessee), located in an
unfinished section on the second floor at 400 Clinchfield Street (BOE/Chamber Building). Since that
resolution was approved the Chamber Foundation has finalized their agreement with the Administrative
Office of the Courts and our now ready to begin construction of the office suite (refer to the
supplemental information attached to this action form).

Approval of this resolution will allow the Chamber Foundation to begin construction on the 1471 square
foot office suite. Additionally, the Chamber Foundation will be responsible for purchasing the space at
a cost of $60.000 however the purchase can be made at any time during the term of the agreement
which is ten years.

Attachments.

1. Resolution
2. Supplemental Information

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips
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RESOLUTION NO.

A RESOLUTION APPROVING A LEASE AGREEMENT WITH THE
KINGSPORT CHAMBER FOUNDATION FOR SPACE LOCATED
IN UNIT 210, 400 CLINCHFIELD CONDOMINIUMS AND
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO
EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, earlier this year the board approved a resolution stating its intent to enter into
an agreement with the Kingsport Chamber Foundation that would allow it to construct and lease
space to the State of Tennessee Administrative Office of the Courts, located in part of an
unfinished portion of Unit 210, 400 Clinchfield Condominiums, which is on the second floor; and

WHEREAS, the Chamber Foundation has now finalized its agreement with the
Administrative Office of the Courts and is now ready to begin construction of the office suite; and

WHEREAS, the Chamber Foundation, at its expense and as part of the rent, is required
to build out the space for professional offices for the Honorable Robert H. Montgomery, Jr.

WHEREAS, the term of the lease is for ten (10) years and the Chamber has the option to
purchase the space, subject to certain terms and condition during the term of the lease for
$60,000.00.

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION|. That a lease agreement to lease part of an unfinished portion of Unit 210,
400 Clinchfield Condominiums to the Kingsport Chamber Foundation for a term of up to ten years,
with an option to purchase the space for $60,000 is approved.

SECTION Il. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized to execute, in a form approved by the city attorney and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, the lease agreement
to lease part of an unfinished portion of Unit 210, 400 Clinchfield Condominiums to the Kingsport
Chamber Foundation, for a term of up to ten years, with an option to purchase the space for
$60,000, and and all other documents necessary and proper, and to take such acts as necessary,

to effectuate the purpose of the agreement or this resolution, said agreement being as follows:
LEASE

This Lease entered into the date of the acknowledgement of the LESSOR by and between the City
of Kingsport, a Tennessee municipal corporation (herein LESSOR) and Kingsport Chamber
Foundation, a Tennessee non-profit corporation, (LESSEE).

WITNESSETH:
NOW, THEREFORE, in consideration of the promises and mutual covenants of the parties contained
herein, the parties agree as follows:
SECTION 1. PREMISES. In consideration of the rents to be paid and the covenants and agreements
to be performed and observed by the LESSEE, |LESSOR does hereby lease to the LESSEE and the
LESSEE does hereby lease and take from the LESSOR the following property (the "Premises") and
all improvements located thereon:
The front part of Unit 210 of in 400 Clinchfield Condominium facing Clinchfield Street, being the
easterly most part of the unit and being 1,471 square feet and as generally shown in the diagrams
attached hereto as Exhibit A.



SECTION 2. LEASE TERM. The term of this Lease shall begin on November ___, 2014 at noon and
shall terminate on November __, 2024 at noon, unless sooner terminated as herein provided.
SECTION 3. RENT. As part of its rent LESSEE shall make and maintain in good condition certain
improvements to the Premises, subject to the requirements of Section 7 herein below. The
improvements the construction of office space as generally shown in the diagrams attached as
Exhibit A, which shall be permanently affixed to the Premises. The improvements must be fuily and
properly completed to the satisfaction of LESSOR within 150 days of the date the term of this Lease
begins. LESSEE shall not allow the Premises to be used for office space or open to the public until
the improvements are fully completed to the satisfaction of LESSOR. LESSOR may, in its sole
discretion and for any reason, including esthetics, reject to proposed improvements and LESSEE
shall be obligated to install improvements satisfactory to LESSOR. The failure of LESSEE to make
the improvements within the time set forth above or any approved extension thereof by LESSOR
shall be a material breach of this Lease and LESSOR may terminate the Lease for such breach, in
addition to recovery of any damages for such breach. In addition to the improvements listed in this
Section 3, LESSEE shall pay to LESSOR, without previous demand therefor and without any setoff
or deduction whatsoever, except as may be specifically provided herein, rent for the Premises at the
rate of § U.S. dollars per year, payable in advance in monthly installments of $ __
on the first day of each calendar month, without offset or deduction. The first
monthly payment, plus an appropriate fraction of a monthly payment for any portion of a month at
the commencement of the lease term, shall be made upon LESSEE's execution of this Lease. All
payments shall be made to LESSOR at City of Kingsport, 225 West Center Street, Kingsport,
Tennessee 37660, Attention: Chief Financial Officer, or at such other place as is designated in writing
by LESSOR. It is the intention of the LESSOR and LESSEE that the rent herein specified shall be
strictly net to the LESSOR and that all taxes, insurance premiums, utilities, maintenance and repairs,
and all other costs, charges, expenses, and obligations of every kind relating to the Premises,
including part of the common elements expenses of 400 Clinchfield Condominium in proportion to
the square footage of the Premises to the remainder of Unit 210, which may arise or become due
during the term of this Lease shall be paid by LESSEE and the LESSOR shall be indemnified by
LESSEE and is hereby so indemnified by LESSEE against such costs, charges, expenses, and
obligations. The square footage of Unit 210 is 5,878. The square footage of the Premises is 1,471.
At the date of this Lease the percentage of the common elements expenses of Unit 210, 400
Clinchfield Condominium was 12.3 percent. Based on the square footage of the Unit and the square
footage of the Premises, the LESSEE will pay LESSOR has it becomes due and payable 25.03
percent of the common elements expenses of Unit 210, 400 Clinchfield Condominium.

SECTION 4. OPTION TO PURCHASE. It is anticipated that once the improvements required in
Section 3 are completed by LESSEE the Premises will be subdivided into a separate condominium
unit in 400 Clinchfield Condominium. The parties recognize that the subdivision is subject to the
approval of the Owners of the existing condominiums in 400 Clinchfield Condominium. When the
subdivision is complete and the Premises is a separate condominium unit, LESSEE shall have an
option to purchase the Premises subject to the following conditions precedent and the terms and
conditions. The option to purchase is subject to the following conditions precedent to the granting of
the option to purchase: (i) LESSEE has completed the improvements required of it in Section 3ina
timely manner and to the satisfaction of LESSOR; (i) the Lease has not been terminated for any
reason; or (i) LESSEE is not in default in the performance of any material obligation under this
Lease. Provided the Premises is a separate condominium unit and the conditions precedent are fully
complied with by LESSEE, it may purchase the Premises, at any time prior to the expiration or
termination of this Lease, subject to the following terms and conditions:

(a) The purchase price for the Premises shall be $60,000.

(b) If LESSEE elects to exercise the option to purchase, LESSEE shall notify LESSOR in writing of
its exercise of this option prior the expiration or termination of this Lease, provided such notice is
given at least sixty (60) days prior to the end of the termination of this Lease. The closing of the
purchase will be held in Kingsport, Tennessee within sixty (60) days after such notice to LESSOR. If
this Lease expires before the time for closing, this Lease shall be extended to the date of closing
provided herein, for the same rental and other terms as are in effect on the expiration date.

(c) In the event of the purchase of the Premises by LESSEE pursuant to this option to purchase,
LESSOR shall convey to Lessee or its designee by quitclaim deed, subject only to (i) all matters of
record in the Register's Office for Sullivan County, Tennessee; (ii) all restrictions contained in the
deed between Quebecor World Kingsport, Inc. and the City of Kingsport Tennessee and recorded in
Deed Book 2613C, page 0419 in the Office of the Register of Deeds for Sullivan County, Tennessee
at Blountville, a copy of which is attached hereto as Exhibit B; (iii) the Brownfield Voluntary Agreement
& Administrative Settlement between the City of Kingsport, Tennessee and the Tennessee
Department of Environment and Conservation in 2007, a copy of which is attached hereto as Exhibit
C: and (iv) real estate taxes that are not delinquent. The purchase price shall be paid in cash at the
time of the closing. LESSEE shall pay the costs of any title insurance and the cost of recording the




deed, including transfer taxes. LESSOR shall pay only for the preparation of the deed and its closing
costs, if any. Each party shall be responsible for the fees of its respective counsel. Upon the
completion of any such purchase, but not prior thereto (whether or not any delay in the completion
of or the failure to complete such purchase shall be the fault of LESSOR), this Lease and all
obligations hereunder, except those obligations that survive termination as set out in the Lease, shall
terminate with respect to the Premises.

SECTION 5. USE OF PREMISES. LESSEE shall use the Premises solely for professional office use
and for no other purpose or use. LESSEE agrees not to use the Premises in any way that may be
unlawful, improper, noisy, offensive, or contrary to any applicable statute, regulation, ordinance or
bylaw. LESSEE shall not permit the sale, service, use, consumption, display, storage or presence of
alcoholic beverages, wine, or beer, including brown bagging, on the Premises at any time. LESSEE
shall not use the Premises that is any way in violation of the restrictions contained in the deed
between Quebecor World Kingsport, Inc. and the City of Kingsport Tennessee and recorded in Deed
Book 2613C, page 0419 in the Office of the Register of Deeds for Sullivan County, Tennessee at
Blountville, all matters of record in the Register's Office for County, Tennessee any other recorded
restrictions and easement and encumbrances of record and the Brownfield Voluntary Agreement &
Administrative Settlement between the City of Kingsport, Tennessee and the Tennessee Department
of Environment and Conservation in 2007. LESSEE shall not use the Premises so as to interfere in
any way with the use and enjoyment of other portions of the same or neighboring condominiums or
buildings by others by reason of odors, smoke, exhaust, smells, vibrations, noise, pets, accumulation
of garbage or trash, vermin or other pests, or otherwise. LESSEE shall at its expense employ a
professional pest control service, if determined necessary by LESSOR.

SECTION 6. UTILITIES. During the term of this Lease, the LESSEE shall be solely responsible for
the payment of any and all utilities of the Premises, including, but not limited to, gas, electric,
telephone, cable and any service fees required for the instailation of these utilites. LESSEE shall
also be solely responsible for the payment of any and all water bills, sewer bills and garbage
collection costs concerning the Premises.

SECTION 7. CLEAN AND SANITARY CONDITION. During the term of the Lease, LESSEE shall
keep and maintain the Premises and the surrounding area in a clean and sanitary condition at all
times, free of all garbage and debris. All garbage and similar debris shall be deposited by LESSEE
in facilities specifically for garbage collection. LESSEE shall further comply with all local ordinances
and regulations imposed by the LESSOR relating to maintaining the Premises in a clean and sanitary
condition and collection of garbage and similar debris.

SECTION 8. MAINTENANCE. It shall be LESSEE'S sole responsibility to keep and maintain the
entire Premises, and every part thereof, in good condition and repair at all times during the term of
the Lease. LESSEE shall maintain the Premises in compliance with the laws of the state of
Tennessee and in accordance with all directions, rules and regulations of the health officer, fire
marshal, building inspector, or other proper officials of the governmental agencies having jurisdiction,
at the sole cost and expense of LESSEE. LESSEE shall comply with all requirements of law,
ordinance and otherwise, affecting the Premises. If LESSEE refuses or neglects to commence and
to complete repairs promptly and adequately, LESSOR may declare the LESSEE in breach of this
Lease. LESSEE shall, upon the expiration or termination of this Lease, surrender the Premises in
good condition, broom clean, reasonable wear and tear excepted.

SECTION 9. COMPLIANCE WITH APPLICABLE LAWS. Throughout the term of this Lease,
LESSEE shall, at its sole cost and expense, comply with all present and future laws, statutes, codes,
ordinances, rules and regulations of the federal government, state of Tennessee, or City of Kingsport,
restrictive covenants and all orders, decrees and like actions of any court of competent jurisdiction
which may be applicable to the Premises.

SECTION 10. ALTERATIONS. The LESSEE shall have the right, at its sole expense, from time to
time, to make improvements to the interior of the Premises and to make such non-structural
alterations and changes in such parts thereof as LESSEE shall deem expedient or necessary for its
purposes; provided, however, that such alterations and changes shall neither impair the structural
soundness nor diminish the value of the Premises and shall otherwise comply with the requirements
of this Lease. LESSEE agrees to pay promptly when due the entire cost of any work done by it upon
the Premises so that the Premises at all times shall be free of liens for labor and materials. LESSEE
further agrees that in doing such work that it shall employ materials of good quality and comply with
all governmental requirements, and perform such work in a good and workmanlike manner. LESSEE
agrees that it shall procure all necessary permits for making any repairs, alterations, or other
improvements for installations, when applicable.

SECTION 11. SURRENDER OF PREMISES. Subject to the exercise of the option to purchase
contained in this Lease, on the expiration or earlier termination of this Lease pursuant to its terms,
LESSEE shall peaceably and quietly leave and surrender the Premises to the LESSEE, in good
order, condition and repair, broom clean, reasonable wear and tear excepted and free and clear of
all liens.



SECTION 12. TAXES. LESSEE, in addition to the rent provided herein, shall pay to LESSOR as
additional rent any and all real estate taxes, assessments, and other governmental levies and
charges, general and special, ordinary or extraordinary, unforeseen or foreseen, of any kind which
are assessed against or imposed in respect of the Premises.

SECTION 13. CONDITION OF PREMISES. LESSEE has examined the Premises and accepts the
same in its present state and condition without any representations or warranties, express or implied,
in fact or in law, by LESSOR as to the nature, condition or usability thereof, or as to t

SECTION 14. FIRE, CASUALTY, EMINENT DOMAIN. Should a substantial portion of the Premises,
be substantially damaged by fire or other casualty, or be taken by eminent domain, LESSOR may
elect to terminate this Lease. When such fire, casualty or taking renders the Premises substantially
unsuitable for its intended use, a proportionate abatement of rent shall be made, and LESSEE may
elect to terminate this Lease if: (a) LESSOR fails to give written notice within 30 days after said fire,
casualty or taking of its intention to restore the Premises; or (b) LESSOR fails to restore the Premises
to a condition substantially suitable for its intended use within 90 days after said fire, casualty or
taking. Notwithstanding the foregoing, in the event of damage by fire or other casualty resulting from
the carelessness, negligence, or intentional or other of improper conduct of LESSEE, its agents,
employees, contractors or others acting on its behalf, or from the carelessness, negligence, or
intentional or other conduct of LESSEE's customers, guest or visitors, LESSEE shall have the full
liability and responsibility for repairing and/or rebuilding from such casualty loss and for other
damages and losses incurred by LESSOR. LESSOR reserves all rights for damages or injury to the
Premises for any taking by eminent domain, except for damage to LESSEE's property or equipment.
SECTION 15. FIRE INSURANCE. LESSEE shall not permit any use of the Premises which shall
adversely affect or make voidable any insurance on the property of which the Premises are a part,
or on the contents of said property, or which shall be contrary to any law, regulation or
recommendation made by the state fire prevention agency, local fire department, LESSOR's insurer
or any similar entity. LESSEE shall on demand reimburse LESSOR all extra insurance premiums
caused by LESSEE’s use of the Premises. LESSEE shall not vacate the Premises or permit same
to be unoccupied other than during LESSEE's customary non-business days or hours, or cause or
allow the utilities serving the Premises to be terminated.

SECTION 16. SIGNS. LESSEE shall not place or permit to be placed, any sign or signboards on the
exterior or interior of the Premises unless they are in conformity with all applicable laws. The cost for
all signs shall be borne by LESSEE.

SECTION 17. ASSIGNMENT OR SUBLEASE. LESSEE may sublet the Premises to the State of
Tennessee for use as office space for the Honorable Robert H. Montgomery, Jr. Otherwise, LESSEE
may not assign this Lease, sublet the Premises, in whole or in part, or allow another entity or
individual to occupy the whole or any part of the Premises, without LESSOR’s prior written consent,
which may be withheld for any or no reason. If LESSEE notifies LESSOR in writing of its desire to
assign this Lease or sublet the Premises, LESSOR shall have the option to terminate this Lease, at
an effective date to be determined by LESSOR, upon written notice to LESSEE. Notwithstanding
LESSOR’s consent to any assignment or sublease, LESSEE and GUARANTOR shall remain liable
to LESSOR for the payment of all rent and for the full performance of all covenants and conditions of
this Lease. This prohibition against assigning or subletting shall be construed to include a prohibition
against any assignment or subletting by operation of law.

SECTION 18. LESSOR’S ACCESS. LESSOR, its agents and designates, may examine and inspect
the Premises at reasonable times. LESSEE shall permit LESSOR to enter the Premises to inspect
such repairs, improvements, alterations or additions thereto as may be required under the provisions
of this Lease. In the event of an emergency, LESSOR, its agents and other representatives, may
enter at any time, without notice and without the presence of LESSEE. No compensation shall be
asked or claim made by LESSEE by reason of any inconvenience or annoyance arising from anything
that may be done in repairing, altering, working on or protecting the Premises or building, however
the necessity may arise, but this Section 18 shall not be construed as imposing any duty on LESSOR
to make any repairs, alterations or additions.

SECTION 19. LIABILITY. LESSEE shall, and does hereby, assume all risk of loss or injury to the
property or person of all persons at any time coming upon the Premises during the term of this Lease.
LESSEE shall be solely responsible as between LESSOR and LESSEE for deaths or personal
injuries to all persons and damage to any property, including damage by fire or other casualty,
occurring in or on the Premises and arising out of the use, control, condition or accupancy of the
Premises by LESSEE or its sublessee, except for death, personal injuries or property damage directly
resulting from the sole negligence of LESSOR. LESSEE agrees to indemnify and hold harmless
LESSOR from any and all liability, including but not limited to costs, expenses, damages, causes of
action, claims, judgments and attorney’s fees caused by or in any way arising out of any of the
aforesaid matters. The provisions of this Section 19 are enforceable only to the extent permitted by
Tennessee law and survive termination of this Lease.



SECTION 20. INSURANCE. LESSEE shall, during the entire term of this Lease, keep in full force
and effect at its own expense the following insurance:

Comprehensive General Liability Coverage. At all times during the Term of this Lease, LESSEE shall
maintain in full force and effect policies of contractual and comprehensive general liability insurance,
including public liability and broad form property damage, for not less than a Combined Single Limit
for Bodily Injury (including death), Property Damage, and Personal Injury Liability of $1,000,000 per
occurrence and $2,000,000 aggregate. Such policy or policies shall name LESSOR as an additional
insured thereunder. All of such insurance shali insure the performance by LESSEE of its indemnity
agreement as to liability for injury to or death of persons and injury or damage to property. All of such
insurance shall be primary and noncontributing with any insurance which may be carried by LESSOR
and shall contain a provision that LESSOR, named or not named as an insured, shall nevertheless
be entitied to recover under said policy for any loss, injury or damage to LESSOR, its agents and
employees or the property of such persons, by reason of the negligence of LESSEE. Such policy
shall expressly provide that such policy shall not be canceled or altered without thirty (30) days prior
written notice to LESSOR. LESSOR shall be named as an additional insured on all such policies.
(b) Fire and Casualty Insurance. At all times during the term of this Lease, LESSEE shall maintain,
at its cost and expense, broad form alt-risk casualty insurance (with appropriate endorsements for
risks or perils ordinarily included in a the LESSOR’s policy) insuring the improvements on the
Premises. LESSOR shall be named as an additional insured in all such policies. The policies shall
permit the insurance proceeds collected upon all such policies of insurance to be used to restore the
improvements on the Premises so damaged or destroyed. LESSEE further agrees that each such
policy of insurance, and all other policies of insurance on the Premises, including, without in any way
limiting the generality of the foregoing, workmen's compensation, general liability and business
interruption insurance which shall be obtained by LESSEE, whether required by the provisions of this
Lease or not, shall be made expressly subject to the provisions of this Section 20, and shall provide
(to the extent such a waiver can be obtained) that LESSEE’s insurers thereunder waive any right of
subrogation against LESSOR. All such policies shall provide that the same may not be canceled or
altered without thirty (30) days prior written notice to the LESSOR. The said “full insurable value”
shall be determined at the time the fire and extended coverage insurance is initially taken out.

(c) Certificates of Insurance and Certified Copies of Policies and Endorsements. As of the
commencement of this Lease LESSEE shall provide LESSOR with a certificate of insurance for each
policy required under this Lease showing that the coverages required hereunder are in force with
premiums paid and that such policies are noncancellable and may not be materially modified except
upon thirty (30) days prior notice to LESSOR (or, if such thirty (30) day period of notice is not
obtainable on a commercially reasonable basis, upon such notice as is commercially reasonable).
LESSEE shall, before occupying the Premises, provide LESSOR with a certified copy of the policies
of insurance required by this Lease and all endorsements thereto, which endorsements must provide
LESSOR the coverage set out herein and be acceptable to LESSOR. LESSEE shall provide certified
copies of the policies of insurance required by this Lease and all endorsements thereto when
requested by LESSOR, but no less than annually during the term of this Lease.

(d) All insurance provided for in this Section 20, and all renewals thereof, shall be issued by
responsible insurance companies authorized to do business in the State of Tennessee. If any insurer
which has issued a policy of insurance required pursuant to this Lease becomes insolvent or the
subject of any bankruptcy, receivership or similar proceeding, Lessee shall, in each instance, obtain
a like policy issued by another insurer, which insurer and policy meet the requirements of this Lease.
(e) LESSEE's Release. LESSEE hereby releases LESSOR from any and all liability and responsibility
to anyone claiming any loss or damage to property arising from a risk insured against under the
insurance required to be carried by LESSEE. To the extent obtainable, LESSEE's insurance policies
shall include appropriate clauses waiving all rights of subrogation against LESSOR to LESSEE, with
respect to losses payable under such policies.

(f) Use of Proceeds. Any Casualty Insurance Proceeds paid under any insurance policy of the
character described in Section 20(b) shall be used to pay for the cost to restore the improvements
so damaged or destroyed.

(9) Blanket Insurance. Nothing in this Section 20 shall prevent LESSEE from taking out insurance of
the kind and in the amounts provided for under Sections 20(a) and 20(b) under a blanket insurance
policy or policies which can cover other improvements on the Premises.

SECTION 21. DEFAULT AND ACCELERATION OF RENT. In the event that (a) any assignment for
the benefit of creditors, trust mortgage, receivership or other insolvency proceeding shall be made
or instituted with respect to LESSEE or LESSEE’s property or (b) LESSEE shall default in the
observance or performance of any of LESSEE’s covenants, agreements or obligations hereunder
and such default shall not be corrected within 10 days after written notice thereof, then LESSOR shall
have the right thereafter, while such default continues and without demand or further notice, to re-
enter and take possession of the Premises, to declare the term of this Lease ended, and/or to remove
LESSEE’s effects, without being guilty of trespass or conversion, and without prejudice to any



remedies which might be otherwise used for arrears of rent or other default or breach of the Lease.
if LESSEE defaults in the payment of the security deposit, rent, taxes or substantial invoice from
LESSOR or LESSOR's agent, and such default continues for 10 days after written notice thereof,
and, because both parties agree that nonpayment of said sums when due is a substantial breach of
the Lease, and, because the payment of rent in monthly instaliments is for the sole benefit and
convenience of LESSEE, then, in addition to any other remedies, the net present value of the entire
balance of rent due hereunder as of the date of LESSOR's notice, using the published prime rate
then in effect, shall immediately become due and payable as liquidated damages. No actions taken
by LESSOR under this section shall terminate LESSEE’s obligation to pay rent under this Lease, as
liquidated damages or otherwise. Any sums received by LESSOR from or on behalf of LESSEE at
any time shall be applied first to offset any unpaid invoice or other payment due to LESSOR and then
to unpaid rent. LESSEE shall pay any invoice within 10 days after receipt. If any rent and/or other
payment is not received by LESSOR when due, then LESSEE shall pay LESSOR a late charge for
each past due payment equal to one percent of such overdue amount or $35, whichever is greater.
LESSEE shall also pay LESSOR interest at the rate of 18 percent per annum on any past due
payment. In addition to the foregoing, if after default, a debt collector or an attorney (including any
attorney of the Office of the City Attorney of LESSOR) is employed or directed to collect or enforce
the monetary or other obligations evidenced by this Lease or to assist either LESSOR in connection
with its exercise of any right, power, privilege, or remedy referred to herein, the parties hereby agree
that the LESSEE shall pay promptly all costs incurred by LESSOR with respect to coliection or
enforcement including reasonable attorney's fees and court costs.

SECTION 22. WASTE OR NUISANCE. LESSEE shall not commit or suffer to be committed any
waste upon the Premises, and LESSEE shall not use or permit the use of any medium that might
constitute a nuisance.

SECTION 23. NOTICE. All notices required or permitted to be given under this Lease shall be in
writing and sent either by U. S. mail postage prepaid, by personal delivery, by overnight courier, or
by email to the appropriate address indicated below or at such other place or places as either
LESSOR or LESSEE may, from time to time, respectively, designate in a written notice given to the
other. Notices shall be deemed sufficiently served upon personal delivery or receipt by email that the
email transmission has been received, such an automatic “read receipt’, or four (4) days after the
date of mailing, or one (1) day after delivery to an overnight courier. As an alternative, notices may
be given by facsimile transmission, provided that a hard copy of said transmission shall be delivered
to the addressee by nationally recognized overnight delivery service by no later than the second
(2nd) business day following such transmission. Facsimiles shall be deemed delivered on the date
of such transmission, if received during the receiving party's normal business hours or, if not received
during the receiving party's normal business hours, then on the next succeeding date on which the
receiving party is open for normal business. Time is of the essence in the service of any notice.
LESSOR:

City of Kingsport, Tennessee

225 West Center Street

Kingsport, Tennessee 37660

Attention City Manager

Fax number 423-229-9350

Email address jefffleming@kingsportin.gov

With copy to

City Attorney

225 West Center Street

Kingsport, Tennessee 37660

Fax number 423-224-2417

Email address mikebillingsley@kingsporttn.gov

LESSEE:

Kingsport Chamber Foundation

Kingsport, Tennessee 3766__
Attention
Fax number 423-
Email address

SECTION 24. OCCUPANCY. If LESSEE takes possession of the Premises prior to the start of the
lease term, LESSEE shall perform and observe all of its covenants under this Lease from the date
upon which it takes possession. If LESSEE continues to occupy, control or encumber all or any part
of the Premises after the termination of this Lease without the written permission of LESSOR,
LESSEE shall be liable to LESSOR for any and all loss, damages or expenses incurred by LESSOR,
and all terms of this Lease shall continue to apply, except that use and occupancy payments shall
be due in full monthly installments at a rate which shall be two times the greater of the monthly rent




due under this Lease immediately prior to termination or LESSOR's then current published rent for
the Premises, it being understood that such extended occupancy is a tenancy at sufferance, solely
for the benefit and convenience of LESSEE and of greater rental value. LESSEE’s control, occupancy
or encumbrance of all or any part of the Premises beyond noon on the last day of any monthly rental
period shall constitute LESSEE's occupancy for an entire additional month, and increased payment
as provided in this section shall be due and payable immediately in advance. LESSOR's acceptance
of any payments from LESSEE during such extended occupancy shail not alter LESSEE's status as
a tenant at sufferance. LESSOR may require LESSEE to relocate to another similar facility at any
time during the lease term upon prior written notice to LESSEE and on terms comparable to those
herein, and LESSEE shall be liable to LESSOR for any loss, damages or expenses incurred by
LESSOR if LESSEE fails to relocate as required herein.

SECTION 25. FIRE PREVENTION. LESSEE agrees to use every reasonable precaution against fire,
to provide and maintain approved, labeled fire extinguishers, emergency lighting equipment and exit
signs, and to complete any other modifications within the Premises as required or recommended by
the Insurance Services Office (or successor organization), OSHA, the local fire department,
LESSOR's insurer or any similar entity.

SECTION 26. ENVIRONMENTAL MATTERS. The following shall set out certain environmental
matters:

(a) As used in this Lease, the term "Hazardous Materials" shall mean any substances defined as or
included within the definition of “hazardous air pollutants", "hazardous constituents”, "hazardous
substances”, "solid waste", "hazardous pollutants”, "hazardous materials”, "oil", or "toxic pollutants”,
as those terms are used in or defined in regulations promulgated pursuant to the Resource
Conservation and Recovery Act (42 U.S.C. §. 9601 et seq.) and including those chemicals listed in
Appendix IX of 40 C.F.R. Part 264 adopted thereunder; the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, (42 U.S.C. § 6901 et seq.) as amended by the
Superfund Amendments and Reauthorization Act in 1986, Toxic Substances Control Act (15 U.S.C.
§ 2601 et seq.); the Clean Air Act (42 U.S.C. § 7401 et seq.); the Clean Water Act (33 U.S.C.§1251
et seq.); or the Hazardous Materials Transportation Act (48 U.S.C. § 5101 et seq.(including the
definition at 49 C.F.R. § 172.101); any "PCB's" or "PCB items" (including the definition at 40 C.F.R.
§ 761.3); or any "asbestos” (including the definition at 40 C.F.R. § 763.63). All such laws and like
statutes or regulations relating to protection of human health, the environment, or worker health and
safety are collectively referred to herein as “Environmental Laws."

(b) Other than minor amounts of materials necessary for the Work to be performed on the Premises,
no hazardous materials shall be handled or stored at any time upon the Premises. In the event of
leakage or spillage from the Work or any vehicle in the control or custody of LESSEE or any
contractor or agent for LESSEE ("Leakage"), LESSEE shall, at its own expense, promptly clean the
Premises to the satisfaction of LESSOR, the Tennessee Department of Environment and
Conservation, and any public body having jurisdiction in the matter. Any expense of required
compliance with federal, state, or local environmental regulations incurred by LESSOR or LESSEE
as a result of any Leakage or breach of this section shall be borne by LESSEE, including any fines
and judgments levied against LESSOR or the Premises.

(c) LESSEE covenants and agrees from the date hereof and for so long as this Lease shall remain
in effect not to cause or permit the presence, use, generation, release, threat of release, discharge,
storage, disposal or transportation of any Hazardous Materials on, under, in, about, near, to or from,
the Premises, except in compliance with all Environmental Laws.

(d) LESSEE, to the maximum extent provided by Tennessee law, agrees to exonerate, indemnify,
pay and protect, defend (with counsel reasonably approved by LESSOR) and save LESSOR,
harmless from and against and to reimburse LESSOR for all claims (including, withaut limitation, third
party claims whether for personal injury or real or personal property damage or otherwise), actions,
administrative proceedings (including informal proceedings), judgments, damages, punitive
damages, penalties, fines, costs, liabilities (including sums paid in settlement of claims), interest or
losses, including reasonable attorney and paralegal fees and expenses, consultant fees and expert
fees, together with all other costs and expenses of any kind or nature (collectively, the "Costs”) that
arise at any time from the release, threat of release or suspected release by LESSEE of any
Hazardous Materials in or into the air, soil, groundwater or surface water at, on, about, under, from
or within the Premises. In the event LESSOR shail suffer or incur any such Costs, LESSEE shall pay
such Costs to LESSOR upon demand. This obligation, including the indemnity, shall survive
termination of this Lease.

(e) If at any time any investigation or monitoring of site conditions or any cleanup, containment,
restoration, removal or other remedial work due to LESSEFE'’s actions and/or activities at the Premises
during the term of the Lease (collectively, the “Remedial Work") is required under any applicable
federal, state or local law or regulation, by any judicial order, or by any governmental entity, or in
order to comply with any laws, regulations, orders or agreements affecting the Premises, LESSEE
shall either perform or cause to be performed the Remedial Work in compliance with such law,



regulation, order or agreement, or shall promptly reimburse LESSOR for the cost of such Remedial
Work. All costs and expenses of such Remedial Work shall be paid by LESSEE. Prior to the
implementation of any Remedial Work, LESSEE shall provide LESSOR with written proposed plans,
work plans, sampling location maps and schedules for LESSOR’s review and approval, such
approval not to be unreasonably withheld. If LESSEE shall fail to timely commence, or cause to be
commenced, or fail to diligently pursue to completion such Remedial Work, LESSOR may cause
such Remedial Work to be performed, and all costs and expenses thereof, or incurred in connection
therewith, shall be Costs. All such Costs shall be due and payable upon demand therefor by
LESSOR. This obligation shall survive termination of this Lease.

(f) LESSEE shall promptly notify LESSOR in the event of the discovery of Hazardous Materials on
or at the Premises.

(h) LESSEE shall further promptly forward to LESSOR copies of all orders, notices, permits,
applications or other communications and reports in connection with any discharge, spillage, use, or
the discovery of Hazardous Materials or any other matters relating to any Environmental Laws as
they may affect the Premises, directly or indirectly.

(i) In the event LESSEE is required to report any environmental matters, including discharges, spills
and releases, or such reporting is advisable, LESSEE shall first inform LESSOR of such incident and
shall cooperate with LESSOR on the best way to address the environmental matter and how to
structure any report to the proper authorities.

SECTION 27. RESPONSIBILITY. LESSOR shall not be liable to LESSEE or anyone for, nor shall
LESSEE's obligations under this Lease be reduced because of, loss or damage caused in any way
by the use, leakage, seepage, flooding or escape of water or sewage in any form or from any source,
by the interruption or cessation of any service rendered customarily to the Premises or building or
agreed to by the terms of this Lease, by any accident, the making of repairs, alterations or
improvements, labor difficulties, weather conditions, mechanical breakdowns, trouble or scarcity in
obtaining fuel, electricity, service or supplies from the sources from which they are usually obtained,
by any change in any utility or service provider, or by any cause beyond LESSOR'’s immediate
control.

SECTION 28. SURRENDER. Subject to the exercise of the option to purchase contained in this
Lease, on or before the termination of this Lease, LESSEE shall remove all of LESSEE’s goods and
effects from the Premises, and shall deliver to LESSOR actual and exclusive possession of the
Premises and all keys and locks thereto, all fixtures, equipment and workstations of any type
connected therewith, and all alterations, additions and improvements made to or upon the Premises,
whether completed by LESSEE, LESSOR or others, including but not limited to any offices, window
blinds, floor coverings, computer floors, pilumbing and plumbing fixtures, heating, ventilating and air
conditioning equipment, ductwork, exhaust fans, water coolers, security, surveillance and fire
protection systems, telecommunications and data wiring, telephone equipment, air and gas
distribution piping, compressors, hoists, cabinets, counters, shelving, signs, electrical work, including
but not limited to lighting fixtures of any type, wiring, conduit, EMT, transformers, generators,
distribution panels, bus ducts, raceways, outlets and disconnects, and furnishings and equipment
which have been bolted, welded, nailed, screwed, glued or otherwise attached to any wall, floor,
ceiling, roof, pavement or ground, or which have been directly wired or plumbed to any portion of any
building or other system serving the Premises, including but not limited to water supply, drainage,
venting or air or gas distribution systems. Notwithstanding the foregoing, prior to termination of this
Lease, LESSEE shall, if requested by LESSOR, remove or tag for future use any and alf wiring and
cabling installed and/or used by LESSEE. LESSEE shall deliver the Premises fully sanitized from
any chemicals or other contaminants, broom clean, and in at least the same condition as they were
at the commencement of the Lease or any prior lease between the parties for the Premises, or as
they were modified during said term with LESSOR’s written consent, reasonable wear and tear only
excepted, and LESSEE shall be deemed to be encumbering the Premises until it delivers the
Premises to LESSOR in the condition required under this Lease. Any of LESSEE’s property that
remains in the Premises upon termination of the Lease shall be deemed abandoned and shall be
disposed of as LESSOR sees fit, with no liability to LESSEE for loss or damage thereto, and at the
sole risk of LESSEE. LESSOR may remove and store any such property at LESSEE's expense;
retain same under LESSOR’s control; sell same at public or private sale (without notice) and apply
the net proceeds of such sale to the payment of any sum due hereunder; or destroy same. In no case
shall the Premises be deemed surrendered to LESSOR until the termination date provided herein or
such other date as may be specified in a written agreement between the parties, notwithstanding the
delivery of any keys to LESSOR.

SECTION 29. HOLDING OVER. In the event LESSEE occupies the Premises after the expiration or
termination of this Lease with the consent of the LESSOR, express or implied, such possession shall
be considered to be a tenancy from month to month, terminable on 30 days advance written notice
by either party. LESSEE shall continue to pay all charges as provided in this Lease, and shall be
bound by all of the other terms and conditions of this Lease as if it was still in full force and effect.



SECTION 30. LOSS AND DAMAGE TO TENANT’S PROPERTY. LESSOR shall not be responsible
or liable to LESSEE for any loss or damage that may be occasioned by or through the acts or
omissions of persons occupying adjoining premises or any part of the premises adjacent to the
Premises or any part, or for any loss or damages resulting to the LESSEE or its property from
bursting, stoppage or leaking of water, gas, sewer or steam pipes or for any damage or loss of
property within the Premises from any cause whatsoever.

SECTION 31. NOTICE BY LESSEE. LESSEE shall give immediate notice to LESSOR in case of fire
or accidents in the Premises or in the building of which the Premises are a part or of defects therein
or in any fixtures or equipment.

SECTION 32. SUCCESSORS. All rights and liabilities herein given to, or imposed upon, the
respective parties hereto shall extend to and bind the several respective heirs, executors,
administrators, successors, and assigns of the said parties, except that LESSOR shall only be liable
for obligations occurring while the owner of the Premises. No rights, however, shall inure to the
benefit of any assignee of LESSEE unless the assignment to such assignee has been approved by
LESSOR in writing as provided in Section 17 herein.

SECTION 33. GENERAL. The following shall apply to this Lease:

(a) The invalidity or unenforceability of any clause or provision of this Lease shall not affect or render
invalid or unenforceable any other clause or provision hereof;

(b) Any action or proceeding arising out of the subject matter of this Lease shall be brought by
LESSEE within one year after the cause of action has occurred and only in a state court in Kingsport,
Tennessee,

(c) This Lease is made and delivered in the state of Tennessee, and shall be interpreted, construed,
and enforced in accordance with the laws thereof and all legal proceedings relating to the subject
matter of this Lease shall be maintained in the state courts for Kingsport, Sullivan County,
Tennessee, and the parties agree that jurisdiction and venue for any such legal proceeding shall lie
exclusively with such courts;

(d) This Lease is the result of negotiations between parties of equal bargaining strength, and when
executed by both parties shall constitute the entire agreement between the parties, superseding all
prior oral and written agreements, representations, statements and negotiations relating in any way
to the subject matter herein. This Lease may not be extended or amended except by written
agreement signed by both parties, or as otherwise provided herein, and no other subsequent oral or
written representation shall have any effect hereon;

(e) Notwithstanding any other statements herein, LESSOR makes no warranty, express or implied,
concerning the suitability of the Premises for LESSEE's intended use;

(f) LESSEE agrees that if LESSOR does not deliver possession of the Premises as herein provided
for any reason, LESSOR shall not be liable for any damages to LESSEE for such failure, but LESSOR
agrees to use reasonable efforts to deliver possession to LESSEE at the earliest practical date. A
proportionate abatement of rent, excluding the cost of any amortized improvements to the Premises,
for such time as LESSEE may be deprived of possession of the Premises shall be LESSEE's sole
remedy, except where a delay in delivery is caused in any way by LESSEE;

(g) Neither the submission of this Lease or any amendment hereof, nor the acceptance of the security
deposit and/or rent shall constitute a reservation of or option for the Premises, or an offer to lease, it
being expressly understood and agreed that neither this Lease nor any amendment shall bind either
party in any manner whatsoever unless and until it has been executed by both parties;

(h) LESSOR nor LESSEE shall be liable for any special, incidental, indirect or consequential
damages, including but not limited to lost profits or loss of business, arising out of or in any manner
connected with performance or nonperformance under this Lease, even if any party has knowledge
of the possibility of such damages;

(i) The headings and captioned in this Lease are for convenience only and shall not be considered
part of the terms hereof;

(i) No restriction, condition or other endorsement by LESSEE on any check, nor LESSOR’s deposit
of any full or partial payment, shall bind LESSOR in any way or limit LESSOR's rights under this
Lease;

(k) LESSEE shall conform to all rules and regulations now or hereafter made by LESSOR for parking,
for the care, use or alteration of the building, its facilities and approaches, and for the administration
of this Lease, and shall not permit any employee or visitor to violate this or any other covenant or
obligation of LESSEE;

() LESSEE’s covenants under this Lease shall be independent of LESSOR's covenants, and
LESSOR’s failure to perform any of its covenants under this Lease, including a covenant constituting
a significant inducement to LESSEE to enter into this Lease, shall not excuse the payment of rent or
any other charges by LESSEE or allow LESSEE to terminate this Lease; and

(m) LESSOR and LESSEE hereby waive any and all rights to a jury trial in any proceeding in any
way arising out of the subject matter of this Lease.



SECTION 34. WAIVERS, ETC. No consent or waiver, express or implied, by LESSOR to or of any
breach of any covenant, condition or duty of LESSEE shall be construed as a consent or waiver to
or of any other breach of the same or any other covenant, condition or duty. If LESSEE is several
persons, corporations, or other legal entities, or a partnership, or some combination thereof,
LESSEE's obligations are joint and several. Unless repugnant to the context, "LESSOR” and
“LESSEE” mean the person or persons, natural or corporate, named above as LESSOR and as
LESSEE respectively, and their respective heirs, executors, administrators, successors and assigns.
SECTION 35. TIME. Time is of the essence in this Lease.
SECTION 36. SURVIVAL OF TERMS. Wherever in this Lease either LESSEE or LESSOR shall
have agreed or promised to perform certain acts or otherwise where the context of this Lease would
require such performance to occur after the termination or expiration of the Lease, then those
agreements and covenants shall survive the termination or expiration of the Lease and continue to
bind LESSEE and LESSOR.
IN WITNESS WHEREOF, the Parties hereto executed this Lease in duplicate originals.
[Acknowledgements Deleted for Inclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the
material provisions of the agreement, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION IV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 18" day of November, 2014.

DENNIS R. PHILLIPS, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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MEMORANDUM
TO: Jeft Fleming, City Manager
Board of Mayor and Aldermen
FROM: James H. Demming. City Recorder/CFox\\o
DATE: November 6, 2014

SUBJECT: Presentation of Submission to the State of Tennessee the Reports on Debt
Obligations (State Form CT-0253)

The City conducted two successful competitive bond issues during October and
completed their closings on October 31, 2014. The first was a $15,605.000 General
Obligation Public Improvement Bond, Series A issue with the proceeds used to fund the
City's FY2015 Capital Improvement Plan. The City received electronic bids from 5
firms. with the winning public bid for the 20 year, fixed rate bonds submitted by FTN
Financial Capital Markets with a true interest cost (T1C) of 2.69%.

The second bond issue was a $9.300,000 General Obligation Public Improvement Bond,
Series 2014 B with the proceeds to be used to fund a variety of capital projects
associated with the City’s Water and Sewer Systems. A total ot 5 electronic bids were
received with the lowest and best bid submitted by Robert W. Baird & Co., Inc. with a
TIC of 2.73%.

In addition, during October, the City was awarded a $15,000,000 loan from the State of
Tennessee’s Drinking Water State Revolving Fund. The term of the loan is 20 years and
has a fixed interest rate of 1.78%. The proceeds of this loan will fund improvements to
the City’s Water System.

As a follow-up to the bond closing and award of the DWSREF loan, the City is required,
prior to filing with the State of Tennessee. to complete and present to the BMA ata
public meeting the attached "Reports on Debt Obligations” (State Form No. CT-0253).

A copy of the Final Financing Report for the sale ot the bonds is also provided for your
information. This report was prepared by the City Financial Advisor — Raymond James.

Morgan Keegan and includes more detailed information about these bond issues.

[f additional information is needed, please advise.



Page 10f3 Dake Form Na. CT-0253

fRevised Effective 1/1/14
REPORT ON DEBT OBLIGATION
{F to Code Aqnotated Section 5-21-151)
1. Publlc Entity:
Name: City of Kingsport, Tennessee
Address 225 West Center Street
Kingsport, Tennessee
Debtissue Name:  General Obligation Public improvemant Bands, Sertes 2014A
If disclosing (nitlally for a program, attach the form specified for updates, Indicating the frequency required
2, Face Amount: $ 15.605.0_0_0.00
Premium/Discount:  $ 1,8634,075.80
3. Interest Cost: 2.7272 % Mroxexemat  [Jrasaie
fFnc e
D’hrhhla: Index plus basis points; or

DVarlabla: Remarketing Agent

Cother
4. Debt Obligation: -

Omav [OOraw [Jeon

Oean  [Jeran  [Joawn

Bond Dloan Agreement DCapltal Lease

W any of the rotas (sted above are lasued pursuant to This 9, Cheptar 21, entlosa a copy of the axccuted note
with the fikng with the Office of State and Local Fingnce {"OSLF)

S. Ratings:

DUnmed

Moody's Aa2 Standard & Poor's  AA Rteh N/

6. Purpose:

Mceneral Government 100,00 « various public works projects
[CJeducation %

[usinces
Dother

Dﬁdumﬂnllneneml

R R R

7. Security:
Aseneral obigation [Jcenerat abiigation + Revenue/Tax
Dnevemn DTu Increment Flnancing (TIF}
[Janncat Appropristion (Capital Lease Onty [Cother oescrive):

8. Type of Sale:
[Acompeutive pubtic sate [Jinterfund toan
DNegouated Sale Duun Program
Dlnformal eld

9. Date:
Dated Date: 10/31/2014 tssue/Closing Date: 10/31/2014




State Forrn No. CT-0253

Page 20f3
Revised Effective 1/1/14
REPORT ON DEBT OBLIGATION
{Puesuant to Tennessea Code Annotated Section 9-21-151)
10. Maturity Dates, Amounts and Interest Rates *;
Amgunt

$850,000.00 4.0000
$885,000.00 4,0000%
$920,000.00 4,0000 %|
2018 600,000.00 %%%J % 2020 | $955,000.00 %
2019__| $620,000.00 0000 %| [ 2080 |5 00 4.0000 %
2020__| $650,000.00 5.0000 %| |_2031__| $1,030,000.00 0000 %
2021__| $685,000.0 6.0000 %| [_2032__[$1,080,000.00 3,0000 %
2022 | $710,000.00 2,0000 %| | 2033 _|'$1,086,000.00 3.0000 %
2028 | $735,000.00 R % 2034 | $1,130,000.00 3.0000 %
2024 _|$770,000.00 5.0000 % $ %
2026 $810,000.00 5,0000 % $ %

If more space Is needed, attech an additional sheet.

1 (1) the debt has a Ainal maturity of 31 or more years from the date of Issuanice, (2) prindipal repayment Is delayed for two or more years, or {3) debt service
payments are not level throughout the retirement periad, then a cumulative repayment schedule (grouped In § year increments out to 30 years) including this and all
other entity debt secured by the same source MUST BE PREPARED AND ATTACHED. For purposes of this form, debt secured by en ad valorem tax pledge and debt
secured by a dual ad valorem tax and revenue pledge are secured by the same source. Also, debt secured by the same revenua stream, no matter what len level, Is
consldered secured by the ssme source,

* This sectlon Is nat applicatile to tha Initial Report for a Borrowing Program.

il. Cost of Issuance and Professlonals:

DNo costs or professionals

Financial Advisor Fees
Legal Fees
Bond Counsel
Issuer’s Counsel
Trustee’s Counsel
Bank Counsel
Disclosure Counsel

Paying Agent Fees
Reglstrar Fees
Trustee Fees
Remarketing Agent Fees
Liquidity Fees
Rating Agency Fees
Credit Enhancement Fees
Bank Closing Costs
Underwriter's Discount 0.84 %
Take Oown
Management Fee
Risk Premium
Underwriter’s Counsel
Other expenses
Printing and Advertising Fees
Issuer/Administrator Program Fees
Real Estate Fees
Spansorship/Referral Fee
Other Costs

[Wouad to nearest !

$ 28,508 Raymond James & Associates, Inc.
$0

$ 28196

Adams and Reese LLP

I

| [{n] fa]

40 Regions Bank

=

“Mocdy's and Standard & Poors

GUBVBBBDBVLVBORRVLOY
ololviololole

131,384 _ FTN Financial Capital Markets

0 TP

R R R R R LR LR R TR T

ololclel

VOTAL COSTS

$ 212,380




Page3of 3 State Farm No. CT-0253
Revised Effectlve 1/1/14

REPORT ON DEBT OBLIGATION

{Pursuant to Tennessee Code Annatated Section 9-21-151)

AMOUNT FIRM NAME
{Basls points/S) {If differanst from 111)
Remarketing Agent

Paying Agent / Reglstrar 500.00 Regions Bank
Trustee

Liquidity / Credit Enhancement
Escrow Agent

Sponsorship / Program / Admin
Other

12. Recurring Costs:
DNO Recurring Costs

13. Disclosure Document / Official Statement:

DNone Prepared
[Aemma iink hitp:/femma.msrb.org/lssueView/IssueDetails.aspx?id=ER363436 __ or
DCopy attached
14, Continulng Disclosure Obligatlons:
Is there an existing cantlnuing disclosure obligation related to the security for this debt? Yes DNO
Is there a continuing disclosure obligation agreement related to this debt? Z‘les DNo

if yes to elther question, date that disclosure is due _June 30
Name and titie of person responsible for compliance James H. Demming, City Recorder/CFO

15. Written Debt Management Policy:

Governing Body’s approval date of the current verslon of the written debt management policy 11/45/2011
Is the debt obligatlon in compliance with and clearly authorized under the pollcy? BVes DNo

16. Wrltten Derlvative Management Policy:
ENO derivative

Governing Body's approval date of the current version of the written derivative management policy

Date of Letter of Compllance for derivative

-

15 the derivative in compliance with and clearly authorlzed under the policy? DYes DNo

17. Submission of Report:

To the Governing Body: on 10/31/2014 and presented at public meeting held on 11/18/2014
Copy to Director o OSLF; on 11/19/2014 elther by:
Mail to: OR [ emai to:
505 Deaderick Streel, Suite 1600 StateAndLacalFinance, PublicDebiForm@cot.tn.gov

James K. Polk Slate OHice Duilding
,&shvllle, TN 37243-1402
£

T )

18. Signatures: /

AUTHORIZED REPRESENTATIVE

PREPARER

Name Dennis R. Phillips Cynthia M. Barnelt, Esqg.
Title Mayor Bond Counse!

Firm City of Kingsport, Tennessee Adams and Reese LLP
Email DennisPhillips@kingsportin.gov cindy.barneti@arlaw.com

Date 10/31/2014 10/31/2014




State Farm No. CT-12S3

Pagalof3
Revised Eactive 1/)/14

REPORT ON DEBT OBLIGATION
{Pursuant to Tennasseo Cade Annatated Soction 9-21-151)

1. Publlc Entity:
Name: City of Kingsport, Tennessee

Address 225 West Center Strest
Kingsport, Tennessee
Debt Issue Name:  Genarel Obiigesicn Pullic (mprovement Bonds, Series 20148
If dhaelosing Inttially for 8 program, attach the form specified for updates, Indicating the (reguency required.

2, Face Amount: $ 9,300,000.00
Premium/Disoount:  $ 223,155.65

3. Interest Cost: 2.7342 % [Arscesempr  [Jrowasie
Arc [One
Dwmle: Index plus basis points; or
DVarlaNe: Remarketing Agent

DOther:

4. Debt Obligation:
[Ieax Cran  [Jeon
[Qeav  [Joew  [Jean
[Asona [CJuoan Agreement czpitst Lease

feny of ths actes Usted sbova aro fssued pursusnt to Thia 9, Chapler 21, encloss & copy of thm emmcutad octe
with tha fiag with tha Offfce of Stato and Lol Rnance (“0SUP).

5. Ratings:
[lunrated
Moody's Aa2 standerd & Poor's  AA Ften V2
6. Purpos.:
[Joeners overnment %
[Jeducation %
[Anes 100.00 x  water end sewer systems
Dom« %
[Jrefunding/menewal %
7. Security:
[ Genersi ovngation [Jcensrei obitgation + Revenue/Tex
Clnevenue v inarement Rnendiag (117}
[Jaarusi Appropristion {Capitai Lease Only) [Cother escribe):
8. Type of Sale:
[compettuve Public se [ieterfond Loen
DNqouawd Sale Ul.oan Program
[Jtntormat sid
9. Date:

Dsted Date: 10/31/2014 tasue/Clasing Date: 10/31/2014




State Form No, CT-0253

Page 2 0f 3
Revised Effective 1/1/14
REPORT ON DEBT OBLIGATION
{Pursuant ta Tennessee Cads Annotated Section 9-21-151)
10. Maturity Dates, Amounts and Interest Rates *:
Interest
Year Amount Rate 0 e
2016 5 390,000.00 2.0000 % 2027 $6510,000.00 3.0000 %
2017 5 395,000.00 2.0000 % 2028 $525,000.00 3.0000 %
2018 $405,000.00 2.0000 % 2029 5535,000.00 3,.0000 %
2019 | $415,000.00 3.0000 % 2031 |$1,120,000.00 3.0000 %
2020 | $425,000.00 2.0000 % 2032 5 585,000.00 3.0000 %
2021 $430,000.00 2.0000 % 2033 5605,000.00 3.0000 %
2022 $445,000.00 2.0000 % 2034 $625,000.00 3.0000 %
2023 5450,000.00 2.0000 % $ %
2024 $465,000.00 3.0000 % . %
2026 5480,000.00 3.0000 % § %
2026 | $496,000.00 3.0000 % $ %
If more space Is needed, attach an add [ sheet.

If {1) the debt has a final maturity of 31 or more years from the date of lssuance,

{2) principal repayment is delayed for two or more yoars, of (3) debt service
tschedule (grouped in 5 year inc te ouit to 30 years) including this and all

payments are not level throughout the retirement perlod, then A cumulith P
aher antity debt secured by the same sourca MUST BE PREPARED AND

secured by a dual ad valorem tax and revenue pledge are seeured by the same source. Alsg, debt secured by the same revenue stream,

considered secured by the same source.,

* This sectlon Is not applicable to the Initial Report for a Borcowling Program.

ATTACHED, For purposes of this form, debt secured by 2n ad valoram tax pledge and debt

no matter what llen level, is

11. Cast of Issuance and Professionals:
DNo costs or professlonais

{Round tonearest $)

16,991

Flnanclal Advisor Fees

Ei e Y e e i |

Raymond James & Associates, Inc.

Legal Fees 4]

Bond Counsel 16,804

Adams and Reese LLP

Issuer's Counsef

Trustee’s Counsel

Bank Counsel

Disclosure Counsel

(%) (=] [w] (o] (] {en]

[e)]
[«]

Paying Agent Fees

Regions Bank_

Reglstrar Feas

Trustee Fees

Remarketing Agent Fees

Uquldity Fees

Rating Agency Fees 3,070

Moody's and Standard & Poors

CredIt Enhancement Fees

W W W LYWW WU WU

[er? [as] BN (] [ar] (an] (o]

Bank Closing Costs

Underwriter’s Discount _1.44 %
Take Down

133,483

Robert W, Baird & Co., Inc.

Management Fee

Risk Premlum

Underwriter's Counsel

Other expenses

o] [eo] (an] (e} [am]

Printing and Advertising Fees 40

I-Deal Praspecius

Issuer/Administrator Program Fees

Real Estate Fees

Sponsarship/Referral Fee

W W WY v W N

[o] (o] [«e] [

Other Costs

181,747

TOTAL COSTS 1




State Form No, CT-0253

Page3of 3
Revised Effeclive 1/1/14

REPORT ON DEBT OBLIGATION

{Pursuant to Tennessee Code Annotated Sectlon 9-21-151)

AMOUNT FIRM NAME
{Dasts paints/S) (If Sifferent from #11)
Remarketing Agent

Paylng Agent / Registrar 500.00 Regions Bank
Trustee

Llquidity / CredIt Enhancement
Escraw Agent

Sponsorship / Program / Admin
Other

12. Recurring Costs:
DNo Recurring Costs

13, Disclosure Document / Officlal Statement:

DNone Prepared
[Aemmaink http:/lemma.msrb.org/ER805447-ER627023-ER 1028589, pdf or
DCopv attached
14. Continuing Disclosure Obligations:
s there an exlsting contlnuing disclasure obligetion retated to the security for this debt? mYes DNo
s there a continuing disclosure obligation agreement related ta this debt? mYes DNO

If yes to elther question, date thatdisclosure Is due June 30 .
Name and title of person responsible for compliance James H. Demming, City Recorder/CFO

15. Written Debt Management Policy:

Governing Body's approval date of the current version of the written debt management policy 11/16/2011
s the debt abligation in compliance with and clearly authorlzed under the policy? Yes DNo

16. Written Derivative Management Policy:
ENO derbvative

Governing Body's approval date of the current version of the wrltten derlvative management policy

Date of Letter of Compliance for derlvative

s the derivative In compllance with and dearly autharized under the policy? DYes DNn

17. Submisslon of Report:

To the Governlng Body: on 10/31/2014 and presented at public meeting held oo 1171812014
Copy to Director to OSLF: on 11/19/2014 elther by:
Mail Lo: cR [ZJemail to:
50% Deadarick Sireet, Suite 1600 StateAndLacalFlnance.PublicDebtForm@cat tn.gov

Janes K. Polk State Office Bullding
Jnasmlfa-,;m 37243-1402

18. Signatures:
AUTHORIZED REPRESENTATIVE

Name Dennis R. Phillips _ Cynthia M. Barnett, Esq.
Title Mavor Bond Counse!

fIrm City of Kingsport, Tennessee Adams and Reese LLP
Email DennisPhillips@kingsporttn.gov cindy.bamett@arlaw.com

Date 10/31/2014 10/31/2014




Pagalof3 State Form No. CT-0253
Revised Effective 1/1/14

REPORT ON DEBT OBLIGATION
(P 1o T Code A Section 9-21-151)
1, Public Entity:
Name: City of Kingsport
Address 225 West Center Street

Kingsport, TN 37660
Debt issue Neme: Kingsport DWF 14-140

if disclostng initisily for 2 ocogram, stiach the form fed for undates, indiksting the fi

2. Face Amount: $15,000,000
Premium/Oiscount:  $

3. Interest Cost: 1.78
One Qe
B‘Iarhble: Index plus basis points; or
DVarhble: Remarketing Agent

Dmher:

4. Debt Obligation:
Jrean Jran Ceon
Oesan  [CJeran Cean
oo EJtoen Agreement [Jcavita tease

1 sy of the nates listed abeve ere nwed pursoant to Tiile 9, Chapter 21, encloss 3 apy of the executed note
with tha fling with the Offica of Stata and Local Finance {"OSLF*).

*

m'rn-exemm D'rmble

5. Ratings:
Unmed
Moody's Standard & Poar's Fitch

———— e — e

G. Purpose:

—BR!EF DESCRIPTION

Dﬁeneral Government

DEducallon
E]uunies
Dother

[Jrefunding/nenewat

7. Security:
DGeml Obligation EGeneul Obligation + Revenue/Tax
Dlmnue D‘I’ax Increment Financing (TIF)
[CJannual appropristion (Capital tease Only} Jother oescribe):

8. Type of Sale:
Ocompetttive pubiic sate [Jimterfund Loan
[Jregatiated sate [Jwozn Program
Dlnfomul 8id

9. Date:
paegone: 10/8/2014 tssue/Gastng Date: 10/ 8/2014




Page 2 af 3 State Form No. CT-0253

Fevised Effective 1/1/14

REPORT ON DEBT OBLIGATION

{Pursuant to Tennessee Code Annotated Section 9-21-151)

10. Maturity Dates, Amounts and Interest Rates *;

Interest

Rate 0 H

S % S %
S % $ %
$ v S

5 v S %
5 % 5 %
S % $ %
5 % $ %
S % S %
S % S %
5 % S %
S % S %

If more space is needed, attach an additional sheet. * See Attachment #1 =

if (1) the debt has a final maturity of 31 or mare years from the date of issuance, (2) principal repayment is delayed for twa or more vears, or {3) debt service
payments are not level throughout the retirement period, then a cumulative repayment schedule (grouped in S year increments out to 30 years) including this and ai!
ather entity dabt secured by the same saurce MUST BE PREPARED AND ATTACHED. For purpases of thls form, debt secured by an ad valarem tax pledge and debt
secured by a dual ad valorem tax and revenue pledge are secured by the same source. Also, debt secured by the same revenue stream, no matter what lien level, is
considered secured by the same source.

" This section is not applicable ta the initial Report for a Borrowing Program.

11. Cost of Issuance and Professlonals: |

ENO costs or professionats |

|Round 10 neatest 5}

Financial Advisor Fees
Legal Fees
Band Counsel
issuer's Counsel
Trustee’s Counsel
8ank Counsel
Disclosure Counsel

Paying Agent Fees
Registrar Fees
Trustee Fees
Remarketing Agent Fees
Liquidity Fees
Rating Agency Fees
Credit Enhancement Fees
Bank Closing Costs
Underwriter's Discount %
Take Down
Management Fee
Risk Fremium
Underwritar’s Counse|
Other expenses
Printing and Advertising Fees
Issuer/Administratar Program fFees
Real Estate Feas
Sponsorship/Referral Fee
Other Costs

Wi 0L WG R D Wn W N A o o W

lo olojojolojeojo|olo (a] (o] la] (o] (o] (o) [a] (o] (o] (o] (=] (o] (o] (e] (e] (=)

W WYV B! LB

TOTAL COSTS S




Fege 30l State Form Mo 7 G252

REPORT ON DEET CBLIGATION

‘Pursuznt to Tennesies Code Annotated Sectior $-21 351}

12, Recurring Costs:

Dh‘n Racurnng Costs

| Remarkzling Agant

“¥yINE &gonl /S Aegis

ruflog

squidity / Credil Enhancement
Escrow Agent

3genscrinip { Program ¢ Admir 087 State of Tennessee

|
i
Qther i

13. Disclosure Document / Official Statement:
mNcne Praparec |

R or |

DCupy attached

14. Continuing Disclosure Obligations:

Is there an existing centinuing disclcsure ohligation reizied o the security for this debtl? D'r‘e: mNc

Is there 3 continuing disclosure obligation agreement related 1o this debi? DYes ENO |
If ves to either question, date that disclosure is due

Nzme and title of person responsitle for compliance !

15. Written Debt Management Policy:

Governing Bady's approvel date af the current version af the written debt management policy 11-15-11

15 thie debt obligation in compliance with ano cteariy autharized under the paliey? EYEE DNO

‘ 1€. Written Derivative Management Policy:

|
| &]Nu derivative

Covarning Bedy's 2pprovel date of the current version of the written derivetive managemsart colicy

Uate of Letter of Comeliance foc derivative

L 15 the denivatlve in cempliznice with and ciearly eutherized under the pollcy? D‘fes DNC

- |
17. Submission of Repart:

Tc the Gaverning bady: Sn z I ﬁ z ,l and presentea at puolic meeting helc on 1 1}"1 8/ 14 |

Copy to Director to OSLE: on [ z Z() { | él either hy: |

|

| [OQrait te: OR Kleman to: |

I 505 Deaderick Street, Suite 1500 StateAndiocalFinance, PublicDebtForm@cot.tn.zov |

lames K. Palk State Office Builgine
Nasfiville, TH 37263-1402  ~ ‘
1 “

AUTHORIZED REPRESENTATIVE

‘PREPARER !

Name Dennis Phillips James H. Demming I
Title Mayor City Recarder |
Firm City of Kingsport City of Kingsport

Email i i111i i

. i i !
Cate 11/12/14 11/12/14




Final Financing Report

$15,605,000 General Obligation Public Improvement Bonds, Series 2014A

$9,300,000 General Obligation Public Improvement Bonds, Series 20148

October 31, 2014

Nashville Public Finance // Debt Investment Banking
One Burton Hills Blvd. — Suite 225
Nashville, Tennessee 37215
800.764.1002



EXECUTIVE SUMMARY

Overview. Pursuant to authority granted by Section 9-21-101, et seq., Tennessee Code Annotated, as
amended (the “Act”), the City of Kingsport, Tennessee (the "City") authorized, issued and delivered
its $15,605,000 General Obligation Public Improvement Bonds, Series 2014A (the “Series 2014A
Bonds™) and its $9,300,000 General Obligation Public Improvement Bonds, Series 2014B (the
“Series 2014B Bonds™) on October 31, 2014 (the “Series 2014B Bonds”) (the Series 2014A Bonds
and the Series 2014B Bonds are sometimes collectively referred to herein as the "Bonds").

The Series 2014A Bonds were issued to finance: (i) certain public works projects, consisting of the
acquisition of public art; acquisition, construction, improvement and renovation of public school
facilities; street, parking, and sidewalk construction, improvement and expansion; acquisition,
construction and improvement of a fire training ground and fire protection upgrades; acquisition,
construction, and improvement of public recreational facilities, including development and
construction of a softball and baseball complex and a tennis complex; the acquisition, construction,
renovation, improvement and equipping of public buildings within the Municipality, including
HVAC improvements; construction of landfill cell; acquisition of public works equipment, including
fire ladder trucks, public safety vehicles, gas boy and fuel dispensers, and street lighting
improvements; the acquisition of all property real and personal, appurtenant thereto or connected
with such work (collectively, the “Series 2014A Project”); and to pay legal, fiscal, administrative,
and engineering costs, to reimburse the Municipality for the costs of any of the above projects, to
pay capitalized interest, and to pay costs incident to the issuance and sale of the Series 2014A
Bonds.

The Series 2014B Bonds are being issued to finance certain public works projects, consisting of the
acquisition of public art; construction, expansion and improvement of the Municipality’s water
system; construction, expansion and improvement of the Municipality’s sewer system; the
acquisition of all property real and personal, appurtenant thereto or connected with such work, to pay
legal, fiscal, administrative, and engineering costs, to reimburse the Municipality for the costs of any
of the above projects, to pay capitalized interest, and to pay costs incident to the issuance and sale of
the Series 2014B Bonds.

Transaction Preparation. As required by the Act, the Board of Mayor and Aldermen of the City (the
(“BOMA”) formally considered and approved on September 2, 2014 formal detailed bond resolutions
prepared by Adams and Reese, LLP, Nashville, Tennessee (“Bond Counsel”) authorizing the sale and
issuance of the Bonds. Following formal publication by the City of the initial resolutions previously
adopted by the BOMA and during the allowed for 20 day voter review period required by such
resolutions and the Act, numerous materials, documents and related data were prepared and
collected by Raymond James & Associates, Nashville, Tennessee (the “Financial Advisor”). This
information was subsequently provided to Moody’s Investors Service, Inc., a division of Moody’s
Corp. ("Moody's") and Standard & Poor’s Corporation, a Division of The McGraw — Hill Companies,
Inc. (“S&P”) seeking credit reviews for the City and rating assignments for the Bonds. As is usual
and customary, “due diligence” calls were conducted among City officials, the Financial Advisor
and analysts for Moody’s and S&P in order to provide additional information and answer questions
regarding the City, the region and the Bonds. Following their general obligation rating criteria and
standard analytical processes, Moody’s affirmed the City’s underlying rating and assigned the Bonds
a rating of “Aa2 (Negative Outlook)”. S&P’s credit committee affirmed their outstanding rating of
“AA (Stable)”.



Bond Sale. The Series 2014A Bonds and the Series 2014B Bonds were offered separately for sale at
competitive public bidding on October 20, 2014 at 11:00 and 11:30 a.m., EDT, respectively.
Details concerning the public sale were provided to potential bidders and others in the Preliminary
Official Statement that was dated October 7, 2014. The Preliminary Official Statement was
distributed nationally through the electronically facilities of i-dealprospectus by the Financial
Advisor to potential underwriters and other interested parties approximately 2 weeks prior to the
scheduled sale date along with appropriate bidding information and a summary notice of sale
required by the Act.

Through [PREO’s BIDCOMP®/Parity® system, 5 of the original 7 firms which indicated an interest
in bidding for the Bonds submitted proposals ranging from a high bid of 2.695012 percent on a true
interest cost basis (“TIC”) to 3.031210 percent.

The successful bidder for the Series 2014A Bonds was an account led by FTN Financial Capital
Markets, New York, New York (the “Underwriter’”) who contracted with the Municipality, subject to
the conditions and permitted adjustments set forth in the Detailed Notice of Sale to purchase the
Series 2014A Bonds at a purchase price of $17,107,681.70 (consisting of the par amount of the
Series 2014A Bonds, plus a premium of $1,634,075.80, less an underwriter’s discount of
$131,394.10, or a bid price of 109.629 percent of par.

Through IPREO’s BIDCOMP®/Parity® system, 5 of the original 6 firms which indicated an interest
in bidding for the Series 2014B Bonds submitted proposals ranging from a high bid of 2.730208
percent on a true interest cost basis (“TIC”) to 2.975624 percent.

The successful bidder for the Series 2014B Bonds was an account led by Robert W. Baird & Co.,
Incorporated, Red Bank, New Jersey (the “Underwriter”) who contracted with the Municipality,
subject to permitted adjustments and conditions set forth in the Detailed Notice of Sale to purchase
the Series 2014B Bonds purchase price of $9,389,672.64 (consisting of the par amount of the Series
2014B Bonds, plus a net premium of $223,155.55, less an underwriter’s discount of $133,482.91) or
a bid price of 100.964 percent of par.

Summary. The attractiveness of the City’s credit ratings was clearly appealing to investors as
witnessed by the relatively low yields ultimately received for the Series 2014A Bonds and the Series
2014B Bonds, respectively and the number of bidders participating for each transaction under
volatile, uncertain market conditions. The final, adjusted all-inclusive cost (“AIC”) (i.e., including
all transaction costs) for the Series 2014A Bonds was 2.776824 percent and the weighted average
maturity (“WAM?”) was 11.822 years. The AIC for the Series 2014B Bonds was 2.7877969 percent
and the WAM was 11.524 years.



RAYMOND JAMES®

MEMORANDUM - VIA EMAIL

To:  Underwriter — FTN Financial Capital Markets (“FTN”)

Mary Ann Bohne
Vincent Pietanza

From: Financial Advisor — Raymond James & Associates, Inc. (“Raymond James”)

Rick Dulaney
Elizabeth Zuelke

Date: October 27, 2014

Re: Closing Wiring Instructions - $15,605,000 General Obligation Public Improvement
Bonds, Series 2014A (the “Bonds”) of the City of Kingsport, Tennessee (the “City”) dated
October 31, 2014.

cc: James Demming, Cindy Barnett, Esq., Joni Southwell, Elizabeth Zuelke, Tracy Johnson

The following information provides an itemization of the wiring instructions relating to the
Bonds which will close on October 31, 2014 at 8:00 a.m. or as soon as possible thereafter.

Previously, FTN wired a good faith deposit totaling $312,100.00 to Raymond James to be held
on behalf of the City which will be applied to the purchase price of the Bonds at closing. In
order to provide for the remaining balance due, please wire or transfer $16,795.581.70 to the
City which together with the good faith deposit will total the purchase price of $17,107.681.70.

First Tennessee Bank, Memphis

Routing No: 084000026

For Further Credit to: Kingsport Account

Account No: 100041379

Account Name: City of Kingsport Deposits Clearing

After completing the wire transfer, please e-mail (richard.dulaney@raymondjames.com) or call
800.764.1002 with the Fed Reference Number and time. If you have any questions regarding
these instructions, please contact us.

One Burton Hills Bivd , Suite 225  Nashville, TN 37215-6299 T 800 764 1002 ' raymondjames com

Raymond James 5 Associates, Inc., member New York Stack Exchange/SIPC



RAYMOND JAMES”®

MEMORANDUM - VIA EMAIL

To:  Underwriter — Robert W. Baird & Co., Inc. (“Baird”)

Charles Galarza
Charles Massaro

From: Financial Advisor — Raymond James & Associates, Inc. (“Raymond James™)

Rick Dulaney
Elizabeth Zuelke

Date: October 27, 2014

Re: Closing Wiring Instructions - $9,300,000 General Obligation Public Improvement Bonds,
Series 2014B (the “Bonds™) of the City of Kingsport, Tennessee (the “City”) dated October 31,
2014.

cc: James Demming, Cindy Barnett, Esq., Joni Southwell, Elizabeth Zuelke, Tracy Johnson

The following information provides an itemization of the wiring instructions relating to the
Bonds which will close on October 31, 2014 at 8:00 a.m. or as soon as possible thereafter.

Previously, Baird wired a good faith deposit totaling $186.000.00 to Raymond James to be held
on behalf of the City which will be applied to the purchase price of the Bonds at closing. In
order to provide for the remaining balance due, please wire $9,203 672.64 to the City which
together with the good faith deposit will total the purchase price of $9.389.672.64.

First Tennessee Bank, Memphis

Routing No: 084000026

For Further Credit to: Kingsport Account

Account No: 100041379

Account Name: City of Kingsport Deposits Clearing

After completing the wire transfer, please e-mail ( richard.dulaney@raymondjames.com) or call
800.764.1002 with the Fed Reference Number and time. If you have any questions regarding
these instructions, please contact us.

One Burton Hills Blvd., Suite 225  Nashville, TN 37215-6299 T 800.764.1002 - raymondjames com

Raymond James & Associates, Inc., member New York Slock Exchange/SIPC



RAYMOND JAMES®

MEMORANDUM - VIA EMAIL

To: Joni Southwell

From: Rick Dulaney
Elizabeth Zuelke

Date: October 28,2014

Re: Closing Wiring Instructions - $15,605,000 General Obligation Public Improvement
Bonds, Series 2014A (the “Series 2014A Bonds”) and $9,300,000 General Obligation Public
Improvement Bonds, Series 2014B (the “Series 2014B Bonds”) of the City of Kingsport,
Tennessee (the “City”), dated October 31, 2014.

cc: James Demming, Cindy Barnett, Esq., Elizabeth Zuelke, Tracy Johnson

The following information provides an itemization of the wire instructions relating to the Series
7014A Bonds and the Series 2014B Bonds (collectively, the “Bonds”) which will close on
October 31, 2014 at 8:00 a.m. or as soon as possible thereafter.

Previously, FTN Financial Capital Markets (“FTN”) wired a good faith deposit totaling
$312.100.00 to Raymond James to be held on behalf of the City and applied to the purchase
price of the Series 2014A Bonds at closing. In order to provide for the remaining balance due,
FTN will wire $16,795,581.70 directly to the City which together with the good faith deposit will
total the purchase price paid by FTN of $17,107,681.70.

Robert W. Baird & Co., Inc. (“Baird”) also wired a good faith deposit totaling $186,000.00 to
Raymond James for the benefit of the City to be applied to the purchase price of the Series
2014B -1500Bonds at closing. In order to provide for the remaining balance due, Baird will wire
$9.203,672.64 directly to the City which together with the good faith deposit will total the
purchase price of $9,389.672.64.

From the total combined sum of $498.100.00 representing the good faith deposits for the Series
2014A Bonds ($312,100) and the Series 2014B Bonds ($186,000), please execute the following
closing transactions:

1. Please wire $45.000.00 to Adams and Reece LLP for services rendered as bond counsel:

Regions Bank

New Orleans, LA

ABA No. 062005690

Further credit to Regions Bank - New Orleans, La. Main Office
Account: Adams and Reese LLP General Account

Account No. 41-0516-3927

File No. 613386 - 000009

Cindy Barnett, Billing Attorney

One Burton Hills Bivd , Suite 225  Nashville, TN 37215-6299 T 800.764.1002 raymondjames.com

Raymond James & Associates, inc., member New York Stock Exchange/SIPC



Please wire $1.500.00 to I-deal LLC representing POS electronic distribution fee as
follows:

JPMorganChase, New York, NY
ABA No. 021000021

Credit: [-deal LLC

Account No. 066603161

SWIFT CODE: CHASUS33

Please wire $17,500.00 to Standard & Poors representing the rating fee for the Bonds as
follows:

Bank of America

San Francisco, CA

ABA No. 0260-0959-3
Credit: Standard and Poor’s
Account No. 12334-02500
Re: Invoice No.: 10356837

Please wire Moody’s Investor’s Service, Inc. $17,500.00 representing the rating fee for the
Bonds as follows:

SunTrust Bank

Transit Routing # 061000104
ACH # 061000104

Moody's Account # 8801939847
Invoice: P0136435

Please wire $1.500.00 to Regions Bank Corporate Trust Services department representing
the registration, paying and dissemination agent initial fees for the Bonds as follows:

Regions Bank

ABA No. 062005690

For Credit to Wealth Management A/C# 0017541387
For Further Credit: KINGSPORTGO14AB

ATTN: Elizabeth Lance

. Please transfer interally the sum of $46,250.00 representing the net Financial Advisory Fee
($45.500.00) and payment of the POS/OS printing reimbursement ($750.00).

Following the forgoing disbursement, please wire the balance of $368.850.00 composed of
$231.114.39 from the Series 2014A Bonds and $137,735.61 from the Series 2014B Bonds
to the City of Kingsport, Tennessee as follows:




First Tennessee Bank, Memphis

Routing No: 084000026

For Further Credit to: Kingsport Account

Account No: 100041379

Account Name: City of Kingsport Deposits Clearing

After completing the wire transfers, please please e-mail (richard.dulaney@raymondjames.com)

or call 800.764.1002 with the Fed Reference Numbers and times. If you have any questions
regarding these instructions, please contact us.



ADAMS AND REESE LLp

Attorneys at Law
Alabama

Florida

Louisiana

Mississippi

South Carolina
Tennessee

October 31, 2014 Texas
Washinglon, DG

Office: 615-259-1450

Mr. James H. Demming Ui

City of Kingspott

City Recorder

225 West Center Street
Kingsport, Tennessee 37660

STATEMENT
613386-000009

FOR PROFESSIONAL SERVICES:

Legal services as bond counsel to the City of Kingsport, Tennessee,
including drafting documents, reviewing documents, revision of
documents, telephone calls, bond counsel opinions, etc., in
connection with the issuance of those certain $15,605,000 General
Obligation Public Improvement Bonds, Series 2014A and those
certain $9,300,000 General Obligation Public Improvement Bonds,
Series 2014B, including out of pocket expenses.

Total $ 45,000.00

Wire Instructions:

Regions Bank

New Orleans, LA

ABA # 062005690

Further credit to Regions Bank - New Orleans, La. Main Office
Account: Adams and Reese LLP General Account

Account # 41-0516-3927

[Please include the following information to aid
in identification:

File number 613386-000009
Cindy Barnett, Billing Attorney]

THANK YOU

Fifth Third Cenler | 424 Church Street, Suite 2700 | Nashville, Tennessee 37219 | 615.259.1450 | Fax 615.259.1470

www.adamsandreese com



Payment Terms

Invoice Number 1 10026775
Date 9/30/2014
Due Upon Receipt

Customer No.

RAYMONTN

Bill To:

Tracy Johnson

Suite 225

Raymond James & Associates

1 Burton Hills Boulevard

Nashville TN  37215-6104

$26,300,000.00

City of Kingsport, Tennessee
GO Public Improvement Bonds

[PREO

|preo LLC
Iprec Data Inc.
Marketpipe
GapitalBridge

Federal Tax ID # 47-1492236

Series 2014 A&B

|Servlce(s) Rendered Description Deal Date

ELECTRONIC DISTR. OF POS/OS -
Please send remittance to: - :
Ipreo LLC Subtotal $1,500.00
P.Q. Box 26886 ;
New York, NY 10087-6886 Sales Tax $0.00
or Via Wire Transfer to:
JPMorganChase, New York, NY Total Due $1,5600.00
ABA # 021000021

Acct# 066603161
SWIFT CODE: CHASUS33

1359 Broadway 2nd Fl New York, NY 10018
Tel. B00-850-7422 Tel. 212-849-5000 Fax. 212-812-4447

www.ipreo.com

|Questions? Email Acctsrec@ipreo.com

=

s L UL T

==
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REGIONS

CORPORATE TRUST SERVICES DATE: October 27, 2014
150 4th Ave. North, Suite 900 Administrator: Elizabeth Lance
Nashville, Tennessee 37219 Invoice #: 1014-004

Phone (615) 770-4362 Fax (615) 770-4350

Bill To:

City of Kingsport, Tennessee

Attn: James H. Demming, Finance Director
225 West Center Street

Kingsport, TN 37660

RE:
$15,605,000 GENERAL OBLIGATION PUBLIC IMPROVEMENT BONDS, SERIES 2014A
$9,300,000 GENERAL OBLIGATION PUBLIC IMPROVEMENT BONDS, SERIES 2014B

2014A

First Year's Annual Adminstration Fee (10/31/14 through 11/1/15) $ 500.00
2014B

First Year's Annual Adminstration Fee (10/31/14 through 11/1/15) $ 500.00
First Year's Dissemination Agent Fee (10/31/14 through 11/1/15 $ 500.00
(This fee covers all bond issues for the Issuer)

Make all checks payable to Regions Bank
If you have any questions concerning this invoice,
contact your Trust Officer or Administrator.

THANK YOU FOR YOUR BUSINESS!



)
MOODY S Moody's Investors Service, Inc.

INVESTORS SERVICE 7WTC AT 250 GREENWICH STREET
NEW YORK, NY 10007
USA

MR. JAMES H. DEMMING
FINANCE DIRECTOR
KINGSPORT (CITY OF) TN
225 WEST CENTER STREET
KINGSPORT, TN 37660

Invoice
Recipient Invoice No.: P0136435
225 WEST CENTER STREET invoice Date: October 23, 201

KINGSPORT, TN 37660

Total Net Value: Usb 17,500.00

State and Local Taxes: USD 0.00

Invoice Amount: usD 17,500.00

Inquiries Contact

Jude Piezema
Phone: 212-553-2853 Fax:
Email: jude.piezema-non-empl@moodys.com

Moody's Investors Service, Inc. Taxpayer ID#. 13-1959883
Please do not contact your Analytic Team regarding this or any other fee-related matter.

Return This Portion With Your Payment

Invoice No.: P0136435 Invoice Amount: USD 17,500.00
Moodys Ref No.: P0136435 Invoice Payable in USD

Customer No.: 300102909

Invoice Date: October 23, 2014

Wire Payment with Invoice Number to Mail Payment with Invoice Stub To
SunTrust Bank Moody's Investors Service, Inc.
Transit Routing # 061000104 P.O. BOX 102597

ACH# 061000104 ATLANTA, GEORGIA 30368-0597
Moody's Account # 8801939847 USA

Far Customers wiring outside the U.S.: Swift Code: SNTRUS3A

PAYMENT DUE UPON RECEIPT



Moody's Investors Service, Inc.
7WTC AT 250 GREENWICH STREET
NEW YORK, NY 10007

USA

Invoice No.: P0136435
Invoice Date: October 23, 2014

Invoice Supporting Detail

For Professional Services:

Local Governments, Initial Fee: usD 17,500

USD 15,605,000 KINGSPORT (CITY OF) TN-City of Kingsport, TN, KINGSPORT (CITY usb 17,500
OF) TN-City of Kingsport, TN, General Obligation Public Improvement Bonds, Series
2014A

USD 9,300,000 KINGSPORT (CITY OF) TN-City of Kingsport, TN, KINGSPORT (CITY usD 0
OF) TN-City of Kingsport, TN, General Obligation Public Improvement Bonds, Series
2014B

Total: usb 17,500

Page 2 of 2



STAN DARD & POOR'S Standard & Poor's Financial Services, LLC
RATINGS SERVICES Federal LD.: 26-3740348

McGRAW HILL FINANCIAL

0201

RICHARD T. DULANEY

RAYMOND JAMES & ASSOCIATES INC
ONE BURTON HILLS BLVD

SUITE 225

NASHVILLE TN 37215-6299

101011 ANALYTICAL SERVICES RENDERED IN CONNECTION WITH:

US$15,605,000 City of Kingsport, Temnessee,
General Obligation Public Improvement Bonds,
Series 2014A, dated: Date of delivery, due:
September 01, 2034 US$9,300,000 City of
Kingsport, Tennessee, General Obligation Public
Improvement Bonds, Series 2014B, dated: Date of
Delivery, due: September 01, 2034

FOR INQUIRIES PLEASE CONTACT:SANTOSHT VYRAGARAM
SANTHOSHT . VYRAGARAM@STANDARDANDPOORS . COM

PHONE: 1-800-767-1896 EXT #5

“AX: 1-212-438-5178

For inquiries contact the client services representative listed on this invoice. Do not return
it or direct any inquiries about the invoice to credit ratings analysts. S&P maintains

a separation of commercial and analytical activities. Please note that our credit ratings
analysts are not permitted to communicate, negotiate, arrange or cotllect credit rating fees.

PLEASE REFERENCE INVOICE OR STATEMENT NUMBER ON ALL CHECKS AND WIRE TRANSFERS

This Invoice Due and Payable As Of: 10/23/14

Invoice No.: 10356837
Customer No.: 1000062805
Invoice Date: 10/23/14

Page No.: 1
Print Date: 10/27/14

$17,500.00

INVOICE TOTAL $17.500.00 usD

Make Checks Payable To:

EEINN%%REE% C?(?ERS'S Standard & Poor's Financial Services, LLC

MCcGRAW HILL FINANGIAL

0201

Federal I.D.: 26-3740348

Invoice No.: 10356837
Customer No.: 1000062805
Invoice Date: 10/23/14

Remit To:

STANDARD AND POOR'S

CHICAGO, IL 60693

Billed To: Wire Transfer To:

RICHARD T. DULANEY Please include invoice #

RAYMOND JAMES & ASSOCIATES INC Bank of America-San Francisco CA 2542 COLLECTION CENTER DRIVE
ONE BURTON HILLS BLVD Standard & Poor's

SUITE 225 Account # 12334-02500

NASHVILLE TN 37215-6299 ABA # 0260-0959-3

Or E-mail: cashapps@mhfi.com

10000628051 10356837 01750000 1 700 10 07 1014 5

TOTAL AMOUNT DUE:
$17,500.00 usD
AMOUNT ENCLOSED:




RAYMOND JAMES®

October 31, 2014

City of Kingsport, Tennessee

Attn: James H. Demming, CPA
Chief Financial Officer

City Hall

225 W. Center Street

Kingsport, Tennessee 37660

For services rendered in accordance with the exccuted Financial Advisory Agreement between the
City of Kingsport, Tennessee (the “City”) and Raymond James & Associates relating to the
authorization, sale and issuance of its $15,605,000 General Obli gation Public Improvement
Bonds, Series 2014A and $9,300,000 General Obligation Public Improvement Bonds, Series
2014B dated October 31, 2014 (the “Bonds) including the payment of all expenses as depicted in
EXhibit A related theTeO ... cocveerrereerresserreseeeneseisassnsssnssesssssasssnsssrosssatsasssissssssstsssnssasasas $129,250.00

One Burton Hills Blvd , Suite 225 Nashville, TN 37215-6299 T 800 764.1002 raymondjames.com

Raymond James & Assaciates, Inc., member New York Stock Exchange/SIPC



Exhibit A
CITY OF KINGSPORT, TENNESSEE

$15,605,000 General Obligation Public Improvement Bonds, Series 2014A
$9,300,000 General Obligation Public Improvement Bonds, Series 2014B

Consistent with the terms of the Issuer’s formally adopted Debt Management Policy and in the
interest of full transparency, the following disclosure is made with respect to the sale and issuance
of the $15,605,000 General Obligation Public Improvement Bonds, Series 2014A and the
$9,300,000 General Obligation Public Improvement Bonds, Series 2014B of the City of
Kingsport, Tennessee (collectively, the “Bonds”).

The services, service providers and estimated costs related to the sale and issuance of the Bonds are

as follows:
Estimated

Service Provider/Other Total" Adjusted*
Municipal Advisor (per agreement”): Raymond James & Associates, Inc. $45,500 $45,500
Bond Counsel (per agreement): Adams and Reese LLP 40,000 45,000
Rating Agencies: Moody’s 17,500 17,500

Standard & Poor’s 17,500 17,500
POS/OS Dissemination; Legal Advertising; Printing; I-deal prospectus; UPS Store; RJ 2,250 2,250
ete.
Registration, Paying and Dissemination Agent: Regions Corporate Trust 1,000 1,500
Other (Estimated): Miscellaneous 500 0
Total: $124,250 $129.250

O Estimated and subject to adjustment and revision based on final sizing and invoices, ctc

*Final



FINAL SCHEDULES

$15,605,000 General Obligation Public Improvement Bonds, Series 2014A
$9,300,000 General Obligation Public Improvement Bonds, Series 20148

October 20, 2014

Nashville Public Finance // Debt Investment Banking
One Burton Hills Blvd. — Suite 225
Nashville, Tennessee 37215
800.764.1002



$15,605,000 I
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Table of Contents

Report

ISSUE SUMMARY

Total Issue Sources And Uses 1
Detailed Cost of Issuance 2
Pricing Summary 3
Debt Service Schedule a
Net Debt Service Schedule 8
Operation Of Capitalized Interest Fund 10
20 YR AMORT INSPIRE

Debt Service Schedule 1
Operation Of Capitalized Interest Fund 15
10 YR AMORT GENERAL

Debt Service Schedule 16
20 YR AMORT NON-INSPIRE

Debt Service Schedule 18

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM

RAYMOND JAMES



$9,300,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Water & Sewer Portion)

Table of Contents

Report

ISSUE SUMMARY

Total Issue Sources And Uses 2
Detailed Cost of Issuance 23
Pricing Summary 24
Debt Service Schedule 25
Net Debt Service Schedule 30
SEWER FUND

Debt Service Schedule 33
WATER FUND

Debt Service Schedule 36

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM

RAYMOND JAMES



$15,605,000
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Total Issue Sources And Uses

Dated 10/31/2014 | Delivered 10/31/2014

20 yr Amort 10 yr Amort 20 yr Amort

Inspire General Non-Inspire Issue Summary
Sources Of Funds
Par Amount of Bonds 58,345,000.00 $1,515,000.00 $5,745,000.00 $15,605,000.00
Reoffering Premium 895,404.30 210,079.60 528,591.90 1,634,075.80
Total Sources $9,240,404.30 $1,725,079.60 $6,273,591.90 $17,239,075.80
Uses Of Funds
Deposit to Project Construction Fund 8,540,000.00 1,700,000.00 6,200,000.00 16,440,000.00
Deposit to Capitalized Interest (CIF) Fund 585,994.86 - - 585,994.86
Total Underwriter's Discount (0.842%) 70,264.90 12,756.30 48,372.90 131,394.10
Costs of Issuance 43,308.22 7,862.44 29,814.95 80,985.61
Rounding Amount 836.32 4,460.86 {4,595.95) 701.23
Total Uses $9,240,404.30 $1,725,079.60 $6,273,591.90 $17,239,075.80

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM

RAYMOND JAMES

Page 1



$15,605,000
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Detail Costs Of Issuance

Dated 10/31/2014 | Delivered 10/31/2014

COSTS OF ISSUANCE DETAIL

$28,509.44

$28,196.15

Moody's fee $10,965.17
S&P fee $10,965.17
POS/Official Statement $1,409.81
Registration and Paying Agent $939.87
TOTAL $80,985.61

$16.340 MM 2015 New Maney | Issue Summary | 10/27/2014 | 2:43 PM

RAYMOND JAMES

Page 2



$15,605,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price YTM Call Date Call Price Dollar Price
09/01/2015 Serial Coupon 2.000% 0.230% 245,000.00 101.472% 248,606.40
09/01/2016 Serial Coupon 3.000% 0.450% 280,000.00 104.650% 293,020.00
09/01/2017 Serial Coupon 4.000% 0.700% 580,000.00 109.241% 633,597.80
09/01/2018 Serial Coupon 2.000% 0.930% 600,000.00 104.019% 624,114.00
09/01/2019 Serial Coupon 5.000% 1.160% 620,000.00 117.996% 731,575.20
09/01/2020 Serial Coupon 5.000% 1.400% 650,000.00 120.096% 780,624.00
09/01/2021 Serial Coupon 5.000% 1.650% 685,000.00 121.562% 832,699.70
09/01/2022 Serial Coupon 2.000% 1.840% 710,000.00 101.161% - 718,243.10
09/01/2023 Serial Coupon 5.000% 1.950% 735,000.00 124.636% 916,074.60
09/01/2024 Serial Coupon 5.000% 2.040% 770,000.00 126.249% - - - 972,117.30
09/01/2025 Serial Coupan 5.000% 2.120% 810,000.00 125.438% c 2.329% 09/01/2024 100.000% 1,016,047.80
09/01/2026 Serial Coupon 4.000% 2.350% 850,000.00 114.409% c 2.579% 09/01/2024 100.000% 972,476.50
09/01/2027 Serial Coupon 4.000% 2.450% 885,000.00 113.469% c 2.747% 09/01/2024 100.000% 1,004,200.65
09/01/2028 Seriat Coupon 4.000% 2.530% 920,000.00 112.723% c 2.878% 09/01/2024 100.000% 1,037,051.60
09/01/2029 Serial Coupon 4.000% 2.580% 955,000.00 112.260% c 2.972% 09/01/2024 100.000% 1,072,083.00
09/01/2030 Serial Coupon 4.000% 2.640% 995,000.00 111.707% c 3.061% 05/01/2024 100.000% 1,111,484.65
09/01/2031 Serial Coupon 3.000% 3.000% 1,030,000.00 100.000% - - - 1,030,000.00
09/01/2032 Serial Coupon 3.000% 3.040% 1,060,000.00 99.449% 1,054,159.40
09/01/2033 Serial Coupon 3.000% 3.080% 1,095,000.00 98.860% 1,082,517.00
09/01/2034 Serial Coupon 3.000% 3.130% 1,130,000.00 98.087% 1,108,383.10

Total - $15,605,000.00 - - - - - $17,239,075.80

Bid Information

Par Amount of Bonds
Reoffering Premium or (Discount)

Gross Production

Total Underwriter's Discount (0.842%)

Bid (109.629%)

Total Purchase Price

Bond Year Dollars
Average Life
Average Coupon

Net Interest Cost (NIC}
True Interest Cost (TIC)

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM

$15,605,000.00
1,634,075.80
$17,239,075.80

$(131,394.10)
17,107,681.70

$17,107,681.70
$187,912.51
12.042 Years
3.6720706%

2.8723997%
2.7271572%

RAYMOND JAMES

Page 3



$15,605,000 7
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Debt Service Schedule bt S8
Date Principal Coupon Interest Total P+ Fiscal Total
10/31/2014 - - : =
03/01/2015 ) - 198,255.14 198,255.14 3
06/30/2015 - - - - 198,255.14
05/01/2015 245,000.00 2.000% 294,925.00 539,925.00 2
03/01/2016 - - 292,475.00 292,475.00 .
06/30/2016 - - - - 832,400.00
09/01/2016 280,000.00 3.000% 292,475.00 572,475.00 :
03/01/2017 - : 288,275.00 288,275.00 -
06/30/2017 - - - . 860,750.00
09/01/2017 580,000.00 4.000% 288,275.00 868,275.00 .
"03/01/2018 S - 276,675.00 276,675.00 =
06/30/2018 . - - - 1,144,950.00
09/01/2018 600,000.00 2.000% 276,675.00 876,675.00 .
03/01/2019 - = 270,675.00 270,675.00 .
06/30/2019 - . - - 1,147,350.00
09/01/2019 620,000.00 5.000% 270,675.00 890,675.00 2
03/01/2020 . 3 255,175.00 255,175.00 -
06/30/2020 - - - - 1,145,850.00
09/01/2020 650,000.00 5.000% 255,175.00 905,175.00 =
03/01/2021 . 5 238,825.00 238,925.00 -
06/30/2021 - - - . 1,144,100.00
09/01/2021 685,000.00 5.000% 238,925.00 923,925.00 .
03/01/2022 . . 221,800.00 221,800.00 -
06/30/2022 - - - - 1,145,725.00
09/01/2022 710,000.00 2.000% 221,800.00 931,800.00 -
03/01/2023 - . 214,700.00 214,700.00 :
06/30/2023 - - - - 1,146,500.00
09/01/2023 735,000.00 5.000% 214,700.00 949,700.00 -
03/01/2024 . - 196,325.00 196,325.00 :
06/30/2024 - . - s 1,146,025.00
09/01/2024 770,000.00 5.000% 196,325.00 966,325.00 -
03/01/2025 : z 177,075.00 177,075.00 -

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM

RAYMOND JAMES

Page 4



$15!605,000 - o
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Debt Service Schedule part2of3
Date Principal Coupon Interest Total P+ Fiscal Total
06/30/2025 - = - - 1,143,400.00
09/01/2025 810,000.00 5.000% 177,075.00 987,075.00 -
03/01/2026 - - 156,825.00 156,825.00 -
06/30/2026 - - 5 - 1,143,900.00
09/01/2026 850,000.00 4.000% 156,825.00 1,006,825.00 .
03/01/2027 - - 139,825.00 139,825.00 -
06/30/2027 - > - ~ 1,146,650.00
09/01/2027 885,000.00 4.000% 139,825.00 1,024,825.00 -
03/01/2028 - - 122,125.00 122,125.00 =
06/30/2028 - = & - 1,146,950.00
09/01/2028 920,000.00 4.000% 122,125.00 1,042,125.00 -
03/01/2029 - - 103,725.00 103,725.00 -
06/30/2029 - = - - 1,145,850.00
09/01/2029 955,000.00 4.000% 103,725.00 1,058,725.00 -
03/01/2030 - - 84,625.00 84,625.00 <
06/30/2030 - = - - 1,143,350.00
09/01/2030 995,000.00 4,000% 84,625.00 1,079,625.00 -
03/01/2031 - - 64,725.00 64,725.00 -
06/30/2031 = = - - 1,144,350.00
09/01/2031 1,030,000.00 3.000% 64,725.00 1,094,725.00 -
03/01/2032 . - 49,275.00 49,275.00 .
06/30/2032 - " - E 1,144,000.00
09/01/2032 1,060,000.00 3.000% 49,275.00 1,109,275.00 -
03/01/2033 - - 33,375.00 33,375.00 -
06/30/2033 . - = - 1,142,650.00
09/01/2033 1,095,000.00 3.000% 33,375.00 1,128,375.00 -
03/01/2034 - = 16,950.00 16,950.00 -
06/30/2034 - - S - 1,145,325.00
09/01/2034 1,130,000.00 3.000% 16,950.00 1,146,950.00 -
06/30/2035 - o - - 1,146,950.00
Total $15,605,000.00 - $6,900,280.14 $22,505,280.14 -

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM
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$15,605,000 -
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Debt Service Schedule Part30f3

Yield Statistics

Bond Year Dollars $187,912.51
Average Life o 12.042 Years
Average Coupon 3.6720706%
Net Interest Cost (NIC) 2.8723997%
True Interest Cost (TIC) 2,7271572%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 2.7768324%
IRS Form 8038

Net Interest Cost 2.5840842%
Weighted Average Maturity 11.822 Years

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM
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$15,605,000
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

Debt Service Schedule

Date Principal Coupon Interest Total P+l
06/30/2015 - - 198,255.14 198,255.14
06/30/2016 245,000.00 2.000% 587,400.00 832,400.00
06/30/2017 280,000.00 3.000% 580,750.00 860,750.00
06/30/2018 580,000.00 4.000% 564,950.00 1,144,950.00
06/30/2019 600,000.00 2.000% 547,350.00 1,147,350.00
06/30/2020 620,000.00 5.000% 525,850.00 1,145,850.00
06/30/2021 £50,000.00 5.000% 494,100.00 1,144,100.00
06/30/2022 685,000.00 5.000% 460,725.00 1,145,725.00
06/30/2023 710,000.00 2.000% 436,500.00 1,146,500.00
06/30/2024 735,000.00 5.000% 411,025.00 1,146,025.00
06/30/2025 770,000.00 5.000% 373,400.00 1,143,400.00
06/30/2026 810,000.00 5.000% 333,900.00 1,143,900.00
06/30/2027 850,000.00 4,000% 296,650.00 1,146,650.00
06/30/2028 885,000.00 4.000% 261,950.00 1,146,950.00
06/30/2029 920,000.00 4.000% 225,850.00 1,145,850.00
06/30/2030 955,000.00 4.000% 188,350.00 1,143,350.00
06/30/2031 995,000.00 4.000% 149,350.00 1,144,350.00
06/30/2032 1,030,000.00 3.000% 114,000.00 1,144,000.00
06/30/2033 1,060,000.00 3.000% 82,650.00 1,142,650.00
06/30/2034 1,095,000.00 3.000% 50,325.00 1,145,325.00
06/30/2035 1,130,000.00 3.000% 16,950.00 1,146,950.00

Total $15,605,000.00 - $6,900,280.14 $22,505,280.14

Yield Statistics

Bond Year Dollars
Average Life
Average Caupon

Net interest Cost (NIC)

True Interest Cost (TIC)

Band Yield for Arbitrage Purposes
All Inclusive Cost (AIC)

IRS Form 8038

$187,912.51
12.042 Years
3.6720706%

2.8723997%
2.7271572%
2.5151722%
2.7768324%

Net Interest Cost
Weighted Average Maturity
$16 340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM

7.5840842%
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$15,605,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A

Net Debt Service Schedule

Part 1 of 2
Date Principal Coupon Interest Total P+! CIF Net New D/S Fiscal Total
10/31/2014 - - - - : -
03/01/2015 - - 198,255.14 198,255.14 (107,269.86) 90,985.28 .
06/30/2015 . : - : - - 90,985.28
09/01/2015 245,000.00 2.000% 294,925.00 539,925.00 (159,575.00) 380,350.00 =
03/01/2016 - . 292,475.00 292,475.00 (159,575.00) 132,900.00 5
06/30/2016 - - - - - - 513,250.00
09/01/2016 280,000.00 3,000% 292,475.00 572,475.00 (159,575.00) 412,900.00 -
03/01/2017 - s 288,275.00 288,275.00 R 288,275.00 -
06/30/2017 - - - - i 701,175.00
09/01/2017 580,000.00 4.000% 288,275.00 868,275.00 868,275.00 -
03/01/2018 o - . 276,675.00 276,675.00 276,675.00 -
06/30/2018 - - - - - 1,144,950.00
09/01/2018 600,000.00 2.000% 276,675.00 876,675.00 = 876,675.00 -
03/01/2019 - . 270,675.00 270,675.00 : 270,675.00 =
06/30/2019 - - - - - - 1,147,350.00
09/01/2019 620,000.00 5.000% 270,675.00 890,675.00 890,675.00 a
03/01/2020 - - 255,175.00 255,175.00 - 255,175.00 .
06/30/2020 - - - - - - 1,145,850.00
09/01/2020 650,000.00 5.000% 255,175.00 905,175.00 905,175.00 2
03/01/2021 - = 238,925.00 238,925.00 238,925.00 -
06/30/2021 - - - - - 1,144,100.00
09/01/2021 685,000.00 5.000% 238,925.00 923,925.00 923,925.00 =
03/01/2022 - 2 221,800.00 221,800.00 221,800.00 -
06/30/2022 - - - - < 1,145,725.00
09/01/2022 710,000.00 2.000% 221,800.00 931,800.00 931,800.00 =
03/01/2023 - s 214,700.00 214,700.00 214,700.00 =
06/30/2023 - - - - - 1,146,500.00
09/01/2023 735,000.00 5.000% 214,700.00 949,700.00 949,700.00 s
03/01/2024 - . 196,325.00 196,325.00 196,325.00 =
06/30/2024 - - - - . 1,146,025.00
09/01/2024 "~ 7770,000.00 5.000% 196,325.00 966,325.00 966,325.00 >
03/01/2025 - : 177,075.00 177,075.00 177,075.00

$16,340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM
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$15,605,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A

Net Debt Service Schedule

Part2of 2

Date Principal Coupon Interest Total P+l CIF Net New D/S Fiscal Total
06/30/2025 - - = - - 1,143,400.00
09/01/2025 810,000.00 5.000% 177,075.00 987,075.00 - 987,075.00 -
03/01/2026 - - 156,825.00 156,825.00 - 156,825.00 -
06/30/2026 - - - = - - 1,143,900.00
09/01/2026 850,000.00 4.000% 156,825.00 1,006,825.00 1,006,825.00 -
03/01/2027 - - 139,825.00 139,825.00 139,825.00 -
06/30/2027 = - - - E 1,146,650.00
09/01/2027 885,000.00 4.000% 139,825.00 1,024,825.00 1,024,825.00 -
03/01/2028 - - 122,125.00 122,125.00 122,125.00 -
06/30/2028 = = - - - 1,146,950.00
09/01/2028 920,000.00 4.000% 122,125.00 1,042,125.00 1,042,125.00 -
03/01/2029 = - 103,725.00 103,725.00 - 103,725.00 -
06/30/2029 - = = = % - 1,145,850.00
09/01/2029 955,000.00 4.000% 103,725.00 1,058,725.00 - 1,058,725.00 -
03/01/2030 - - 84,625.00 84,625.00 - 84,625.00 -
06/30/2030 - - B - - 1,143,350.00
09/01/2030 995,000.00 4.000% 84,625.00 1,079,625.00 1,079,625.00 -
03/01/2031 - - 64,725.00 64,725.00 64,725.00 -
06/30/2031 - ~ > = - 1,144,350.00
09/01/2031 1,030,000.00 3.000% 64,725.00 1,094,725.00 1,094,725.00 -
03/01/2032 - - 49,275.00 49,275.00 49,275.00 -
06/30/2032 - J = = - 1,144,000.00
09/01/2032 1,060,000.00 3.000% 49,275.00 1,109,275.00 1,109,275.00 -
03/01/2033 - - 33,375.00 33,375.00 33,375.00 -
06/30/2033 3 ] > - - 1,142,650.00
09/01/2033 1,095,000.00 3.000% 33,375.00 1,128,375.00 1,128,375.00 -
03/01/2034 - - 16,950.00 16,950.00 16,950.00 -
06/30/2034 = = = = - 1,145,325.00
09/01/2034 1,130,000.00 3.000% 16,950.00 1,146,950.00 1,146,950.00 -
06/30/2035 - = = - - 1,146,950.00
Total $15,605,000.00 - $6,900,280.14 $22,505,280.14 (585,994.86} $21,919,285.28 -

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM
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$15,605,000
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A

Operation Of Capitalized Interest Fund

Date Principal Rate Receipts Disbursements Cash Balance
10/31/2014 - . .
03/01/2015 107,269.86 107,269.86 107,269.86
09/01/2015 159,575.00 159,575.00 159,575.00 -
03/01/2016 159,575.00 159,575.00 159,575.00 -
09/01/2016 159,575.00 159,575.00 159,575.00 -
Total $585,994.86 - $585,994.86 $585,994.86 -

Investment Parameters

Investment Model [PV, GIC, or Securities]
Default investment yield target

Cost of Investments Purchased with Bond Proceeds
Total Cost of Investments

Target Cost of Investments at bond yield
Actual positive or (negative) arbitrage

Yield to Receipt
Yield for Arbitrage Purposes

Composition Of Initial Deposit

GIC
Unrestricted

585,994.86
$585,994.86

$569,398.10
(16,596.76)

2.67E-15
2.5151722%

Original Bond Proceeds
Accrued Interest S
Cash Contribution and Prior Issue Transfers

$16.340 MM 2015 New Money | Issue Summary | 10/20/2014 | 11:32 AM
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$8,345,000 )

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Inspire Projects)

Debt Service Schedule Part10f3
Date Principal Coupon Interest Total P+l Fiscal Total
10/31/2014 - = - N
03/01/2015 R > 107,269.86 107,269.86 .
06/30/2015 - - - - 107,269.86
09/01/2015 2 - 159,575.00 159,575.00 -
03/01/2016 = - 159,575.00 159,575.00 -
06/30/2016 - - - s 319,150.00
09/01/2016 - . 159,575.00 159,575.00 3
03/01/2017 - - 159,575.00 159,575.00 -
06/30/2017 - - - . 319,150.00
09/01/2017 320,000.00 4.000% 159,575.00 479,575.00 S
03/01/2018 = 4 153,175.00 153,175.00 -
06/30/2018 - - - - 632,750.00
09/01/2018 330,000.00 2.000% 153,175.00 483,175.00 =
03/01/2019 . . 149,875.00 149,875.00 -
06/30/2019 - - - - 633,050.00
09/01/2019 345,000.00 5.000% 149,875.00 494,875.00 -
03/01/2020 . . 141,250.00 141,250.00 -
06/30/2020 - - - - 636,125.00
09/01/2020 360,000.00 5.000% 141,250.00 501,250.00 -
03/01/2021 : - 132,250.00 132,250.00 -
06/30/2021 - - - = 633,500.00
09/01/2021 380,000.00 5.000% 132,250.00 512,250.00 -
03/01/2022 - - 122,750.00 122,750.00 .
06/30/2022 - - - - 635,000.00
09/01/2022 390,000.00 2.000% 122,750.00 512,750.00 -
03/01/2023 - = 118,850.00 118,850.00 =
06/30/2023 - - - 5 631,600.00
09/01/2023 405,000.00 5.000% 118,850.00 523,850.00 -
03/01/2024 = - 108,725.00 108,725.00 -
06/30/2024 - - - - 632,575.00
09/01/2024 425,000.00 5.000% 108,725.00 533,725.00 .
03/01/2025 - - 98,100.00 98,100.00

$16.340 MM 2015 New Money | 20 yr Amort Inspire | 10/20/2014 | 11:32 AM
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$8,345,000 , N

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Inspire Projects)

Debt Service Schedule Part 203
Date Principal Coupon Interest Total P+l Fiscal Total
06/30/2025 - . - - 631,825.00
09/01/2025 450,000.00 5.000% 98,100.00 548,100.00 .
03/01/2026 . . 86,850.00 86,850.00 2
06/30/2026 ¢ - . . 634,950.00
09/01/2026 470,000.00 4.000% 86,850.00 556,850.00 .
03/01/2027 . E 77,450.00 77,450.00 =
06/30/2027 . - - = 634,300.00
09/01/2027 490,000.00 4.000% 77,450.00 567,450.00 -
03/01/2028 i - 67,650.00 67,650.00 .
06/30/2028 - - . - 635,100.00
09/01/2028 510,000.00 4.000% 67,650.00 577,650.00 2
03/01/2029 ; : 57,450.00 57,450.00 .
06/30/2029 - - - - 635,100.00
09/01/2029 530,000.00 4.000% 57,450.00 587,450.00 p
03/01/2030 e 3 46,850.00 46,850.00 -
06/30/2030 - - - < 634,300.00
09/01/2030 550,000.00 4.000% 46,850.00 596,850.00 -
03/01/2031 - - 35,850.00 35,850.00 .
06/30/2031 - - - - 632,700.00
09/01/2031 570,000.00 3.000% 35,850.00 605,850.00 -
03/01/2032 : . 27,300.00 27,300.00 -
06/30/2032 - - - - 633,150.00
09/01/2032 590,000.00 3.000% 27,300.00 617,300.00 -
03/01/2033 - - 18,450.00 18,450.00 -
06/30/2033 - - - . 635,750.00
09/01/2033 605,000.00 3.000% 18,450.00 623,450.00 .
03/01/2034 . ; 9,375.00 9,375.00 -
06/30/2034 - - - - 632,825.00
05/01/2034 625,000.00 3.000% 9,375.00 634,375.00 -
06/30/2035 - - - : 634,375.00
Total $8,345,000.00 - $3,809,544.86 $12,154,544.86 5

$16.340 MM 2015 New Money | 20 yr Amort Inspire | 10/20/2014 | 11:32 AM
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$8,345,000 S

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Inspire Projects)

Debt Service Schedule Part3of 3
Yield Statistics

Bond Year Dollars $103,627.35
Average Life 12.418 Years
Average Coupon 3.6761965%
Net Interest Cost (NIC) 2.8799400%
True Interest Cost (TIC) 2.7351276%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 2.7833680%
IRS Form 8038

Net Interest Cost . 2.5925448%
Weighted Average Maturity 12.164 Years

$16.340 MM 2015 New Money | 20 yr Amort Inspire | 10/20/2014 | 11:32 AM
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$8,345,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Inspire Projects)

Debt Service Schedule
Date Principal Coupon Interest Total P+l
06/30/2015 - k- 107,269.86 107,269.86
06/30/2016 - - 319,150.00 319,150.00
06/30/2017 - = 319,150.00 319,150.00
06/30/2018 320,000.00 4.000% 312,750.00 632,750.00
06/30/2019 330,000.00 2.000% 303,050.00 633,050.00
06/30/2020 345,000.00 5.000% 291,125.00 636,125.00
06/30/2021 360,000.00 5.000% 273,500.00 633,500.00
06/30/2022 380,000.00 5.000% 255,000.00 635,000.00
06/30/2023 390,000.00 2.000% 241,600.00 631,600.00
06/30/2024 405,000.00 5.000% 227,575.00 632,575.00
06/30/2025 425,000.00 5.000% 206,825.00 631,825.00
06/30/2026 450,000.00 5.000% 184,950.00 634,950.00
06/30/2027 470,000.00 4.000% 164,300.00 634,300.00
06/30/2028 490,000.00 4.000% 145,100.00 635,100.00
06/30/2029 510,000.00 4.000% 125,100.00 635,100.00
06/30/2030 530,000.00 4.000% 104,300.00 634,300.00
06/30/2031 550,000.00 4.000% 82,700.00 632,700.00
06/30/2032 570,000.00 3.000% 63,150.00 633,150.00
06/30/2033 590,000.00 3.000% 45,750.00 635,750.00
06/30/2034 605,000.00 3.000% 27,825.00 632,825.00
06/30/2035 625,000.00 3.000% 9,375.00 634,375.00
Total $8,345,000.00 - $3,809,544.86 $12,154,544.86
Yield Statistics
Bond Year Dollars $103,627.35
Average Life 12.418 Years
Average Coupon 3.6761965%
Net Interest Cost (NIC) 2.8799400%
True Interest Cost (TIC} 2.7351276%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 2.7833680%
IRS Form 8038
Net Interest Cost 2.5925444%
Weighted Average Maturity 12.164 Years

$16.340 MM 2015 New Money | 20 yr Amort inspire | 10/20/2014 | 11:32 AM
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$8,345,000 ) B
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A

(Inspire Projects)

Operation Of Capitalized Interest Fund

Date Principal Rate Receipts Disbursements Cash Balance
10/31/2014 - ~ .
03/01/2015 107,269.86 107,269.86 107,269.86
09/01/2015 159,575.00 159,575.00 159,575.00
03/01/2016 159,575.00 159,575.00 159,575.00 .
09/01/2016 159,575.00 159,575.00 159,575.00

Total $585,994.86 - $585,994.86 $585,994.86 -

Investment Parameters

investment Model [PV, GIC, or Securities]
Default investment yield target

Cost of Investments Purchased with Bond Proceeds
Total Cost of Investments

Target Cost of Investments at bond yield
Actual positive or (negative) arbitrage

Yieid to Receipt
Yield for Arbitrage Purposes

Composition Of Initial Deposit

GIC
Unrestricted

585,994.86
$585,994.86

$569,398.10
{16,596.76)

2.67E-15
2.5151722%

Original Bond Proceeds
Accrued Interest
Cash Contribution and Prior Issue Transfers

$16.340 MM 2015 New Money | 20 yr Amort Inspire | 10/20/2014 | 11:32 AM
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$1,;15000_
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Equipment)

Debt Service Schedule

Date Principal Coupon Interest Total P+l Fiscal Total
10/31/2014 . . . + E
03/01/2015 . - 19,746.53 19,746.53 .
06/30/2015 . y - . 19,746.53
09/01/2015 130,000.00 2.000% 29,375.00 159,375.00 .
03/01/2016 - - 28,075.00 28,075.00 .
06/30/2016 = . = - 187,450.00
09/01/2016 130,000,00 3.000% 28,075.00 158,075.00 .
03/01/2017 - . 26,125.00 26,125.00 .
06/30/2017 - . . . 184,200.00
09/01/2017 135,000.00 4.000% 26,125.00 161,125.00 .
03/01/2018 - . 23,425.00 23,425.00 .
06/30/2018 . . . - 184,550.00
09/01/2018 140,000.00 2.000% 23,425.00 163,425.00 .
03/01/2019 . - 22,025.00 22,025.00 .
06/30/2019 . = - - 185,450.00
09/01/2019 145,000.00 5,000% 22,025.00 167,025.00 .
03/01/2020 . - 18,400.00 18,400.00 .
06/30/2020 - - . . 185,425.00
09/01/2020 155,000,00 5.000% 18,400.00 173,400.00 .
03/01/2021 . . 14,525,00 14,525.00 .
06/30/2021 - - E - 187,925.00
08/01/2021 160,000.00 5.000% 14,525.00 174,525.00 .
03/01/2022 - . 10,525.00 10,525.00 .
06/30/2022 . - . . 185,050.00
09/01/2022 165,000.00 2.000% 10,525.00 175,525,00 -
03/01/2023 . . 8,875.00 8,875.00 .
06/30/2023 . . . - 184,400.00
09/01/2023 175,000.00 5.000% 8,875.00 183,875.00 .
03/01/2024 . - 4,500.00 4,500,00 .
06/30/2024 - - - . 188,375.00
09/01/2024 180,000.00 5.000% 4,500.00 184,500.00 -
06/30/2025 - - . . 184,500,00

Total $1,515,000.00 - $362,071.53 $1,877,071.53 -

Yield Statistics

Bond Year Dollars $8,576.71
Average Life 5.661 Years
Average Coupon 4.2215675%
Net Interest Cost (NIC) 1.9208795%
True Interest Cost {TIC} 1.7562893%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost [AIC) 1,8459873%

IRS Form 8038

Net Interest Cost o . 15122225%
Weighted Average Maturity ] 5.826 Years
$16.340 MM 2015 New Money | 10 yr Amort General | 10/20/2014 | 11:32 AM
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$1,515,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Equipment)

Debt Service Schedule
Date Principal Coupon interest Total P+l
06/30/2015 - - 19,746.53 19,746.53
06/30/2016 130,000.00 2.000% 57,450.00 187,450.00
06/30/2017 130,000.00 3.000% 54,200.00 184,200.00
06/30/2018 135,000.00 4.000% 49,550.00 184,550.00
06/30/2019 140,000.00 2.000% 45,450.00 185,450.00
06/30/2020 145,000.00 5.000% 40,425.00 185,425.00
06/30/2021 155,000.00 5.000% 32,925.00 187,925.00
06/30/2022 160,000.00 5.000% 25,050.00 185,050.00
06/30/2023 165,000.00 2.000% 19,400.00 184,400.00
06/30/2024 175,000.00 5.000% 13,375.00 188,375.00
06/30/2025 180,000.00 5.000% 4,500.00 184,500.00
Total $1,515,000.00 - $362,071.53 $1,877,071.53
Yield Statistics
Bond Year Dollars $8,576.71
Average Life 5.661 Years
Average Coupon 4.2215675%
Net Interest Cost (NIC) 1.9208795%
True Interest Cost (TIC) 1.7562893%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 1.8459873%
IRS Form 8038
Net Interest Cost 1.5122225%
Weighted Average Maturity 5.826 Years

$16.340 MM 2015 New Money | 10 yr Amort General | 10/20/2014 | 11:32 AM
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$5,745,000 )
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

(Other Projects)

Debt Service Schedule R
Date Principal Coupon Interest Total P+| Fiscal Total

10/31/2014 ; . - .
03/01/2015 - - 71,238.75 71,238.75 -
06/30/2015 g : - - 71,238.75
09/01/2015 115,000.00 2.000% 105,975.00 220,975.00 -
03/01/2016 : - 104,825.00 104,825.00 .
06/30/2016 - - - - 325,800.00
09/01/2016 150,000.00 3.000% 104,825.00 254,825.00 =
03/01/2017 3 - 102,575.00 102,575.00 )
06/30/2017 - - - - 357,400.00
09/01/2017 125,000.00 4,000% 102,575.00 227,575.00 s
03/01/2018 - . 100,075.00 100,075.00 :
06/30/2018 - - - - 327,650.00
09/01/2018 130,000.00 2.000% 100,075.00 230,075.00 §
03/01/2019 - . 98,775.00 98,775.00 2
06/30/2019 - - - = 328,850.00
09/01/2019 130,000.00 5.000% 98,775.00 228,775.00 .
03/01/2020 - - 95,525.00 95,525.,00 -
06/30/2020 - - - - 324,300.00
09/01/2020 135,000.00 5.000% 95,525.00 230,525.00 -
03/01/2021 - - 92,150.00 92,150.00 .
06/30/2021 - - - - 322,675.00
09/01/2021 145,000.00 5.000% 92,150.00 237,150.00 -
03/01/2022 = < 88,525.00 88,525.00 .
06/30/2022 - - - - 325,675.00
09/01/2022 155,000.00 2.000% 88,525.00 243,525.00 -
03/01/2023 - - 86,975.00 86,975.00 -
06/30/2023 - - - . 330,500.00
09/01/2023 155,000.00 5.000% 86,975.00 241,975.00 g
03/01/2024 2 - 83,100.00 83,100.00 s
06/30/2024 - - - - 325,075.00
09/01/2024 165,000.00 5.000% 83,100.00 248,100.00 -
03/01/2025 - . 78,975.00 78,975.00 -

$16.340 MM 2015 New Money | 20 yr Amort Non-Inspire | 10/20/2014 | 11:32 AM
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$5,745,000 N
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

(Other Projects)

Debt Service Schedule part20f 3
Date Principal Coupon Interest Total P+l Fiscal Total
06/30/2025 . . [ - 327,075.00
09/01/2025 360,000.00 5.000% 78,975.00 438,975.00 .
03/01/2026 - - 69,975.00 69,975.00 .
06/30/2026 = = = - 508,950.00
09/01/2026 380,000.00 4.000% 69,975.00 449,975.00 -
03/01/2027 - E 62,375.00 62,375.00 -
06/30/2027 - - - ~ 512,350.00
09/01/2027 395,000.00 4.000% 62,375.00 457,375.00 -
03/01/2028 . - 54,475.00 54,475.00 -
06/30/2028 - - s - 511,850.00
09/01/2028 410,000.00 4.000% 54,475.00 464,475.00 -
03/01/2029 - . 46,275.00 46,275.00 -
06/30/2029 - = = - 510,750.00
09/01/2029 425,000.00 4.000% 46,275.00 471,275.00 -
03/01/2030 - - 37,775.00 37,775.00 -
06/30/2030 - = - - 509,050.00
09/01/2030 445,000.00 4.,000% 37,775.00 482,775.00 -
03/01/2031 - - 28,875.00 28,875.00 -
06/30/2031 - = - - 511,650.00
09/01/2031 460,000.00 3.000% 28,875.00 488,875.00 -
03/01/2032 - - 21,975.00 21,975.00 -
06/30/2032 - = - - 510,850.00
09/01/2032 470,000.00 3.000% 21,975.00 491,975.00 -
03/01/2033 - - 14,925.00 14,925.00 -
06/30/2033 - - < - 506,900.00
09/01/2033 490,000.00 3.000% 14,925.00 504,925.00 -
03/01/2034 - - 7,575.00 7,575.00 -
06/30/2034 = - = - 512,500.00
09/01/2034 505,000.00 3.000% 7,575.00 512,575.00 -
06/30/2035 - - ] . 512,575.00
Total $5,745,000.00 - $2,728,663.75 $8,473,663.75 -

$16.340 MM 2015 New Money | 20 yr Amorl Non-Inspire | 10/20/2014 | 11:32 AM
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$5,745,000 o )

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014A
(Other Projects)

Debt Service Schedule Part3of3
Yield Statistics

Bond Year Dollars $75,708.46
Average Life 13.178 Years
Average Coupon 3.6041729%
Net Interest Cost (NIC) 2.9698726%
True Interest Cost (TIC) 2.8435530%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 2.8901784%
IRS Form 8038

Net Interest Cost 2.7048416%
Weighted Average Maturity 12.965 Years

$16.340 MM 2015 New Money | 20 yr Amort Non-Inspire | 10/20/2014 | 11:32 AM
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$5,745000
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014A

(Other Projects)
Debt Service Schedule
Date Principal Coupon Interest Total P+l
06/30/2015 - - 71,238.75 71,238.75
06/30/2016 115,000.00 2.000% 210,800.00 325,800.00
06/30/2017 150,000.00 3.000% 207,400.00 357,400.00
06/30/2018 125,000.00 4.000% 202,650.00 327,650.00
06/30/2019 130,000.00 2.000% 198,850.00 328,850.00
06/30/2020 130,000.00 5.000% 194,300.00 324,300.00
06/30/2021 135,000.00 5.000% 187,675.00 322,675.00
06/30/2022 145,000.00 5.000% 180,675.00 325,675.00
06/30/2023 155,000.00 2.000% 175,500.00 330,500.00
06/30/2024 155,000.00 5.000% 170,075.00 325,075.00
06/30/2025 165,000.00 5.000% 162,075.00 327,075.00
06/30/2026 360,000.00 5.000% 148,950.00 508,950.00
06/30/2027 380,000.00 4.000% 132,350.00 512,350.00
06/30/2028 395,000.00 4.000% 116,850.00 511,850.00
06/30/2029 410,000.00 4.000% 100,750.00 510,750.00
06/30/2030 425,000.00 4.000% 84,050.00 509,050.00
06/30/2031 445,000.00 4,000% 66,650.00 511,650.00
06/30/2032 460,000.00 3.000% 50,850.00 510,850.00
06/30/2033 470,000.00 3.000% 36,900.00 506,900.00
06/30/2034 490,000.00 3.000% 22,500.00 512,500.00
06/30/2035 505,000.00 3.000% 7,575.00 512,575.00
Total $5,745,000.00 - $2,728,663.75 $8,473,663.75
Yield Statistics
Bond Year Dollars $75,708.46
Average Life 13.178 Years
Average Coupon 3,6041729%
Net Interest Cost (NIC) 2.9698726%
True Interest Cost (TIC) 2.8435530%
Bond Yield for Arbitrage Purposes 2.5151722%
All Inclusive Cost (AIC) 2.8901784%
IRS Form 8038
NetInterest Cost 2.7048416%
‘Weighted Average Maturity 12.965 Years

$16.340 MM 2015 New Money | 20 yr Amort Non-Inspire | 10/20/2014 | 11:32 AM
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$9,300,000 o
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148

(Water & Sewer Portion)

Total Issue Sources And Uses

Dated 10/31/2014 | Delivered 10/31/2014

Sewer Fund Water Fund Issue Summary
Sources Of Funds
Par Amount of Bonds 56,585,000.00 $2,715,000.00 $9,300,000.00
Reoffering Premium 158,025.70 65,129.85 223,155.55
Total Sources $6,743,025.70 $2,780,129.85 $9,523,155.55
Uses Of Funds
Deposit to Project Construction Fund 6,610,000.00 2,730,000.00 9,340,000.00
Total Underwriter's Discount (1.435%} 94,514.51 38,968.40 133,482.91
Costs of Issuance 34,174.30 14,090.09 48,264.39
Rounding Amaunt 4,336.89 (2,928.64) 1,408.25
Total Uses $6,743,025.70 $2,780,129.85 $9,523,155.55

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM

RAYMOND JAMES
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$9,300,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Water & Sewer Portion)

Detail Costs Of Issuance

Dated 10/31/2014 | Delivered 10/31/2014

COSTS OF ISSUANCE DETAIL

Financial Advisor $16,990.56
Bond Counsel $16,803.85
Moody's fee 56,534.83
SE&P fee 56,534.83
POS/Official Statement 5840.19
Registration and Paying Agent $560.13
TOTAL . N — m e $48,264.39

$9 MM 2015 New Maney Sewe | Issue Summary | 10/27/2014 | 2:38 PM

RAYMOND JAMES
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$9,300,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148

(Water & Sewer Portion)

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price YT™M Call Date Call Price Dollar Price
09/01/2016 Serial Coupon 2.000% 0.400% 390,000.00 102.919% s 401,384.10
09/01/2017 Serial Coupon 2.000% 0.650% 395,000.00 103.783% - - 409,942.85
09/01/2018 Serial Coupon 2.000% 0.900% 405,000.00 104.135% - - - 421,746.75
09/01/2019 Serial Coupon 3.000% 1.120% 415,000.00 108.820% - - 451,603.00
09/01/2020 Serial Coupon 2.000% 1.350% 425,000.00 103.633% - - 440,440,225
09/01/2021 Serial Coupon 2.000% 1.580% 430,000.00 102.709% 441,648.70
09/01/2022 Serial Coupon 2.000% 1.780% 445,000.00 101.600% - 452,120.00
09/01/2023 Serial Coupon 2.000% 1.900% 450,000.00 100.808% - - 453,636.00
09/01/2024 Serial Coupon 3.000% 2.000% 465,000.00 108.884% - - - 506,310.60
09/01/2025 Serial Coupon 3.000% 2.200% 480,000.00 107.037% c 2.264% 09/01/2024 100.000% 513,777.60
09/01/2026 Serial Coupon 3.000% 2.400% 495,000.00 105.225% c 2.487% 09/01/2024 100.000% 520,863.75
09/01/2027 Serial Coupon 3.000% 2.600% 510,000.00 103.448% c 2.680% 09/01/2024 100.000% 527,584.80
09/01/2028 Serial Coupon 3.000% 2.800% 525,000.00 101.706% c 2.850% 09/01/2024 100.000% 533,956.50
09/01/2029 Serial Coupon 3.000% 2.900% 535,000.00 100.847% c 2.929% 09/01/2024 100.000% 539,531.45
09/01/2031 Term1Coupon 3.000% 3.000% 1,120,000.00 100.000% - - 1,120,000.00
09/01/2032  Serial Coupon 3.000% 3.050% 585,000.00 99.313% 580,981.05
09/01/2033 Serial Coupon 3.000% 3.100% 605,000.00 98.578% 596,396.90
09/01/2034 Serial Coupon 3.000% 3.150% 625,000.00 97.797% - 611,231.25

Total - - - $9,300,000.00 - = - - $9,523,155.55
Bid Information
Par AmountofBonds $9,300,000.00
Reoffering Premium or (Discount) 223,155.55
Gross Production $9,523,155.55
Total Underwriter's Discount (1.435%) $(133,482.91)
Bid (100.964%) 9,389,672.64

Total Purchase Price

Bond Year Dollars
Average Life
Average Coupon

Net Interest Cost (NIC)
True Interest Cost (TIC)

$9 MM 2015 New Money Sewe | [ssue Summary | 10/20/2014 | 11:29 AM

$9,389,672.64

$108,195.83
11.634 Years
2.8485953%

2.7667153%
2.7342467%
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$9,300,000 B

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Water & Sewer Portion)

Debt Service Schedule ———
Date Principal Coupon Interest Total P+l Fiscal Total
10/31/2014 - S - -
03/01/2015 - - 83,893.33 83,893.33 :
06/30/2015 - - - - 83,893.33
09/01/2015 - - 124,800.00 124,800.00 -
03/01/2016 - = 124,800.00 124,800.00 -
06/30/2016 - - - - 249,600.00
09/01/2016 390,000.00 2.000% 124,800.00 514,800.00 >
03/01/2017 - - 120,900.00 120,900.00 .
06/30/2017 - - = - 635,700.00
09/01/2017 395,000.00 2.000% 120,900.00 515,900.00 -
03/01/2018 - - 116,950.00 116,950.00 -
06/30/2018 . = ] - 632,850.00
09/01/2018 405,000.00 2.000% 116,950.00 521,950.00 -
03/01/2019 - - 112,900.00 112,900.00 -
06/30/2019 = - = - 634,850.00
09/01/2019 415,000.00 3.000% 112,900.00 527,900.00 -
03/01/2020 - - 106,675.00 106,675.00 -
06/30/2020 - _ = - 634,575.00
09/01/2020 425,000.00 2.000% 106,675.00 531,675.00 -
03/01/2021 - - 102,425.00 102,425.00 -
06/30/2021 = C - - 634,100.00
09/01/2021 430,000.00 2.000% 102,425.00 532,425.00 -
03/01/2022 - - 98,125.00 98,125.00 -
06/30/2022 = - - - 630,550.00
09/01/2022 445,000.00 2.000% 98,125.00 543,125.00 -
03/01/2023 - = 93,675.00 93,675.00 -
06/30/2023 = - = - 636,800.00
09/01/2023 450,000.00 2.000% 93,675.00 543,675.00 -
03/01/2024 - - 89,175.00 89,175.00 -
06/30/2024 - £ - - 632,850.00
09/01/2024 465,000.00 3.000% 89,175.00 554,175.00 -
03/01/2025 - - 82,200.00 82,200.00

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM
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$9,300,000 o
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 2014B
(Water & Sewer Portion)

Debt Service Schedule —
Date Principal Coupon Interest Total P+l Fiscal Total
06/30/2025 s g - - 636,375.00
09/01/2025 480,000.00 3.000% 82,200.00 562,200.00 -
03/01/2026 - - 75,000.00 75,000.00 -
06/30/2026 o = - - 637,200.00
09/01/2026 495,000.00 3.000% 75,000.00 570,000.00 =
03/01/2027 - - 67,575.00 67,575.00 -
06/30/2027 5 - = - 637,575.00
09/01/2027 510,000.00 3.000% 67,575.00 577,575.00 -
03/01/2028 - - 59,925.00 59,925.00 -
06/30/2028 = - - - 637,500.00
09/01/2028 525,000.00 3.000% 59,925.00 584,925.00 -
03/01/2029 - - 52,050.00 52,050.00 -
06/30/2029 - - - = 636,975.00
09/01/2029 535,000.00 3.000% 52,050.00 587,050.00 -
03/01/2030 - - 44,025.00 44,025.00 -
06/30/2030 = - - - 631,075.00
09/01/2030 550,000.00 3.000% 44,025.00 594,025.00 -
03/01/2031 - . 35,775.00 35,775.00 -
06/30/2031 - - - - 629,800.00
09/01/2031 570,000.00 3.000% 35,775.00 605,775.00 -
03/01/2032 - - 27,225.00 27,225.00 -
06/30/2032 E L - = 633,000.00
09/01/2032 585,000.00 3.000% 27,225.00 612,225.00 -
03/01/2033 - - 18,450.00 18,450.00 =
06/30/2033 o 2 = - 630,675.00
09/01/2033 605,000.00 3.000% 18,450.00 623,450.00 -
03/01/2034 - - 9,375.00 9,375.00 -
06/30/2034 - - - - 632,825.00
09/01/2034 625,000.00 3.000% 9,375.00 634,375.00 -
06/30/2035 . - b - 634,375.00
Total $9,300,000.00 - $3,083,143.33 $12,383,143.33 -

$3 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM
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$9,300000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148
(Water & Sewer Portion)

Debt Service Schedule Part30f3
Yield Statistics

Bond Year Dollars $108,195.83
Average Life 11.634 Years
Average Coupon 2.8495953%
Net Interest Cost (NIC} 2.7667153%
True Interest Cost (TIC) 2.7342467%
Bond Yield for Arbitrage Purposes 2.5778100%
All Inclusive Cost (AIC) 2.7877969%

IRS Form 8038

Net Interest Cost
Weighted Average Maturity

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM

2.6059936%
11.524 Years
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$9,300,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148
(Water & Sewer Portion)

Debt Service Schedule

Date Principal Coupon Interest Total P+l
06/30/2015 - - 83,893.33 83,893.33
06/30/2016 - - 249,600.00 249,600.00
06/30/2017 390,000.00 2.000% 245,700.00 635,700.00
06/30/2018 395,000.00 2.000% 237,850.00 632,850.00
06/30/2019 405,000.00 2.000% 229,850.00 634,850.00
06/30/2020 415,000.00 3.000% 219,575.00 634,575.00
06/30/2021 425,000.00 2.000% 209,100.00 634,100.00
06/30/2022 430,000.00 2.000% 200,550.00 630,550.00
06/30/2023 445,000.00 2.000% 191,800.00 636,800.00
06/30/2024 450,000.00 2.000% 182,850.00 632,850.00
06/30/2025 465,000.00 3.000% 171,375.00 636,375.00
06/30/2026 480,000.00 3.000% 157,200.00 637,200.00
06/30/2027 495,000.00 3.000% 142,575.00 637,575.00
06/30/2028 510,000.00 3.000% 127,500.00 637,500.00
06/30/2029 525,000.00 3.000% 111,975.00 636,975.00
06/30/2030 535,000.00 3.000% 96,075.00 631,075.00
06/30/2031 550,000.00 3.000% 79,800.00 629,800.00
06/30/2032 570,000.00 3.000% 63,000.00 633,000.00
06/30/2033 585,000.00 3.000% 45,675.00 630,675.00
06/30/2034 605,000.00 3.000% 27,825.00 632,825.00
06/30/2035 625,000.00 3.000% 9,375.00 634,375.00

Total $9,300,000.00 - $3,083,143.33 $12,383,143.33

Yield Statistics

Bond Year Dollars $108,195.83
Average Life 11.634 Years
Average Coupon 2.8495953%
Net Interest Cost (NIC) 2.7667153%
True Interest Cost (TIC) 2.7342467%
Bond Yield for Arbitrage Purposes 2.5778100%
All Inclusive Cost (AIC) 2,7877969%
IRS Form 8038

Net Interest Cost 2.6059936%
Weighted Average Maturity 11.524 Years

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM
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$9,300,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Water & Sewer Portion)

Net Debt Service Schedule

Part10f2
Date Principal Coupon Interest Total P+l Net New D/S Fiscal Total
10/31/2014 = s i . .
03/01/2015 - - 83,893.33 83,893.33 83,893.33 -
06/30/2015 - - - - - 83,893.33
09/01/2015 = - 124,800.00 124,800.00 124,800.00 -
03/01/2016 - - 124,800.00 124,800.00 124,800.00 -
06/30/2016 = - - - - 249,600.00
09/01/2016 390,000.00 2.000% 124,800.00 514,800.00 514,800.00 -
03/01/2017 - - 120,900.00 120,900.00 120,900.00 -
06/30/2017 - - - - - 635,700.00
09/01/2017 395,000.00 2.000% 120,900.00 515,900.00 515,900.00 -
03/01/2018 - - 116,950.00 116,950.00 116,950.00 -
06/30/2018 - 3 - - - 632,850.00
09/01/2018 405,000.00 2.000% 116,950.00 521,950.00 521,950.00 -
03/01/2019 - - 112,900.00 112,900.00 112,900.00 -
086/30/2019 = = = - - 634,850.00
08/01/2019 415,000.00 3.000% 112,900.00 527,900.00 527,900.00 -
03/01/2020 - - 106,675.00 106,675.00 106,675.00 -
06/30/2020 - = - - - 634,575.00
09/01/2020 425,000.00 2.000% 106,675.00 531,675.00 531,675.00 -
03/01/2021 - - 102,425.00 102,425.00 102,425.00 -
T06/30/2021 - - - - - 634,100.00
09/01/2021 430,000.00 2.000% 102,425.00 532,425.00 532,425.00 -
03/01/2022 - - 98,125.00 98,125.00 98,125.00 -
06/30/2022 - - - . - 630,550.00
09/01/2022 445,000.00 2.000% 98,125.00 543,125.00 543,125.00 -
03/01/2023 . - 93,675.00 93,675.00 93,675.00 -
06/30/2023 - - - - - 636,800.00
09/01/2023 450,000.00 2.000% 93,675.00 543,675.00 543,675.00 -
03/01/2024 - - 89,175.00 89,175.00 89,175.00 -
06/30/2024 - — % - - 632,850.00
09{01/2024 465,000.00 3.000% 89,175.00 554,175.00 554,175.00 -
03/01/2025 - - 82,200.00 82,200.00 82,200.00

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM
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$9,300,000 7 7

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148
(Water & Sewer Portion)

Net Debt Service Schedule Part20f 2
Date Principal Coupon Interest Total P+l Net New D/S Fiscal Total
06/30/2025 = - : E - 636,375.00
09/01/2025 480,000.00 3.000% 82,200.00 562,200.00 562,200.00 -
03/01/2026 - : 75,000.00 75,000.00 75,000.00 :
06/30/2026 - - ] - - 637,200.00
09/01/2026 495,000.00 3.000% 75,000.00 570,000.00 570,000.00 :
03/01/2027 . : 67,575.00 67,575.00 67,575.00 .
06/30/2027 - - - - - 637,575.00
09/01/2027 510,000.00 3.000% 67,575.00 577,575.00 577,575.00 .
03/01/2028 - : 59,925.00 59,925.00 59,925.00 .
06/30/2028 - - - - - 637,500.00
09/01/2028 525,000.00 3.000% 59,925.00 584,925.00 584,925.00 .
03/01/2029 - 3 52,050.00 52,050.00 52,050.00 -
06/30/2029 - - - - : 636,975.00
09/01/2029 535,000.00 3.000% 52,050.00 587,050.00 587,050.00 =
03/01/2030 = . 44,025.00 44,025.00 44,025.00 :
06/30/2030 - - - - - 631,075.00
09/01/2030 550,000.00 3.000% 44,025.00 594,025.00 594,025.00 -
03/01/2031 - - 35,775.00 35,775.00 35,775.00 :
06/30/2031 - - - - . 629,800.00
09/01/2031 570,000.00 3.000% 35,775.00 605,775.00 605,775.00 -
03/01/2032 - - 27,225.00 27,225.00 27,225.00 -
06/30/2032 - - - - - 633,000.00
09/01/2032 585,000.00 3.000% 27,225.00 612,225.00 612,225.00 .
03/01/2033 - - 18,450.00 18,450.00 18,450.00 .
06/30/2033 - - - - - 630,675.00
09/01/2033 605,000.00 3.000% 18,450.00 623,450.00 623,450.00 -
03/01/2034 - : 9,375.00 9,375.00 9,375.00 -
06/30/2034 - - - - - 632,825.00
09/01/2034 TTT625,000.00 3.000% 9,375.00 634,375.00 634,375.00 -
06/30/2035 - - - - - 634,375.00
Total $9,300,000.00 - $3,083,143.33 $12,383,143.33 $12,383,143.33 -

$9 MM 2015 New Money Sewe | Issue Summary | 10/20/2014 | 11:29 AM
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$6,585,000 N
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148

(Sewer Fund)

Debt Service Schedule Part1of 3
Date Principal Coupon Interest Total P+l Fiscal Total
10/31/2014 - - =
03/01/2015 - 59,407.64 59,407.64 .
06/30/2015 z - - 59,407.64
09/01/2015 = 88,375.00 88,375.00 -
03/01/2016 - 88,375.00 88,375.00 -
06/30/2016 . = - - 176,750.00
09/01/2016 275,000.00 2.000% 88,375.00 363,375.00 -
03/01/2017 2 - 85,625.00 85,625.00 -
06/30/2017 = * - - 449,000.00
09/01/2017 280,000.00 2,000% 85,625.00 365,625.00 .
03/01/2018 - - 82,825.00 82,825.00 -
06/30/2018 - - > - 448,450.00
09/01/2018 285,000.00 2.000% 82,825.00 367,825.00 -
03/01/2019 - - 79,975.00 79,975.00 -
06/30/2019 = # = - 447,800.00
09/01/2019 295,000.00 3.000% 79,975.00 374,975.00 -
03/01/2020 - - 75,550.00 75,550.00 -
06/30/2020 - . - - 450,525.00
09/01/2020 300,000.00 2.000% 75,550.00 375,550.00 -
03/01/2021 . - 72,550.00 72,550.00 -
06/30/2021 - B ] - 448,100.00
08/01/2021 305,000.00 2.000% 72,550.00 377,550.00 -
03/01/2022 - - 69,500.00 69,500.00 -
06/30/2022 - ] - - 447,050.00
09/01/2022 315,000.00 2.000% 69,500.00 384,500.00 -
03/01/2023 - = 66,350.00 66,350.00 .
06/30/2023 . = - = 450,850.00
09/01/2023 320,000.00 2.000% 66,350.00 386,350.00 -
03/01/2024 - - 63,150.00 63,150.00 -
06/30/2024 - - = - 449,500.00
09/01/2024 330,000.00 3.000% 63,150.00 393,150.00 -
03/01/2025 - - 58,200.00 58,200.00

$9 MM 2015 New Money Sewe | Sewer Fund | 10/20/2014 | 11:29 AM
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$6,585,000 -
City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Sewer Fund)

Debt Service Schedule pET B
Date Principal Coupon Interest Total P+l Fiscal Total
06/30/2025 - - - - 451,350.00
09/01/2025 340,000.00 3.000% 58,200.00 398,200.00 -
03/01/2026 - - 53,100.00 53,100.00 =
06/30/2026 - - - - 451,300.00
09/01/2026 350,000.00 3.000% 53,100.00 403,100.00 -
03/01/2027 - : 47,850.00 47,850.00 -
06/30/2027 - - - - 450,950.00
09/01/2027 360,000.00 3.000% 47,850.00 407,850.00 =
03/01/2028 - - 42,450.00 42,450.00 -
06/30/2028 - - - - 450,300.00
09/01/2028 370,000.00 3.000% 42,450.00 412,450.00 -
03/01/2029 - - 36,900.00 36,900.00 2
06/30/2029 - - - - 449,350.00
09/01/2029 380,000.00 3.000% 36,900.00 416,900.00 -
03/01/2030 - - 31,200.00 31,200.00 -
06/30/2030 - - - - 448,100.00
09/01/2030 390,000.00 3.000% 31,200.00 421,200.00 -
03/01/2031 - - 25,350.00 25,350.00 2
06/30/2031 - - - - 446,550.00
09/01/2031 405,000.00 3.000% 25,350.00 430,350.00 -
03/01/2032 - - 19,275.00 19,275.00 -
06/30/2032 - - - - 449,625.00
09/01/2032 415,000.00 3.000% 19,275.00 434,275.00 s
03/01/2033 : - 13,050.00 13,050.00 -
06/30/2033 - - - - 447,325.00
09/01/2033 430,000.00 3.000% 13,050.00 443,050.00 5
03/01/2034 : - 6,600.00 6,600.00 5
06/30/2034 - - - - 449,650.00
09/01/2034 440,000.00 3.000% 6,600.00 446,600.00 :
06/30/2035 - - - - 446,600.00
Total $6,585,000.00 . $2,183,532.64 $8,768,532.64 =
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$6,585,000 -
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 20148
(Sewer Fund)

Debt Service Schedule Part30f3
Yield Statistics

Bond Year Dollars $76,625.79
Average Life 11.636 Years
Average Coupon 2.8496053%
Net Interest Cost (NIC) 2.7667205%
True Interest Cost (TIC) 2.7342622%
Bond Yield for Arbitrage Purposes 2.5778100%

Al Inclusive Cost (AIC)

IRS Form 8038

2.7878014%

Net Interest Cost
Weighted Average Maturity

$9 MM 2015 New Money Sewe | Sewer Fund | 10/20/2014 | 11:28 AM

2.6060170%
11.527 Years

RAYMOND JAMES

Page 34



$6,585,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B
(Sewer Fund)

Debt Service Schedule
Date Principal Coupon Interest Total P+l
06/30/2015 - - 59,407.64 59,407.64
06/30/2016 - - 176,750.00 176,750.00
06/30/2017 275,000.00 2.000% 174,000.00 449,000.00
06/30/2018 280,000.00 2.000% 168,450.00 448,450.00
06/30/2019 285,000.00 2.000% 162,800.00 447,800.00
06/30/2020 295,000.00 3.000% 155,525.00 450,525.00
06/30/2021 300,000.00 2.000% 148,100.00 448,100.00
06/30/2022 305,000.00 2.000% 142,050.00 447,050.00
06/30/2023 315,000.00 2.000% 135,850.00 450,850.00
06/30/2024 320,000.00 2.000% 129,500.00 443,500.00
06/30/2025 330,000.00 3.000% 121,350.00 451,350.00
06/30/2026 340,000.00 3.000% 111,300.00 451,300.00
06/30/2027 350,000.00 3.000% 100,950.00 450,950.00
06/30/2028 360,000.00 3.000% 90,300.00 450,300.00
06/30/2029 370,000.00 3.000% 79,350.00 449,350.00
06/30/2030 380,000.00 3.000% 68,100.00 448,100.00
06/30/2031 390,000.00 3.000% 56,550.00 446,550.00
06/30/2032 405,000.00 3.000% 44,625.00 449,625.00
06/30/2033 415,000.00 3.000% 32,325.00 447,325.00
06/30/2034 430,000.00 3.000% 19,650.00 449,650.00
06/30/2035 440,000.00 3.000% 6,600.00 446,600.00
Total $6,585,000.00 - $2,183,532.64 $8,768,532.64
Yield Statistics
Bond Year Dollars $76,625.79
Average Life 11.636 Years
Average Coupon 2.8496053%
Net Interest Cost (NIC) 2.7667205%
True Interest Cost (TIC) 2.7342622%
Bond Yield for Arbitrage Purposes 2.5778100%
All Inclusive Cost (AIC) 2.7878014%
IRS Form 8038
Net Interest Cost 2.6060170%
Weighted Average Maturity 11,527 Years
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$2,715,000
City of Kingsport, Tennessee
General Obligation Public Improvement Bonds, Series 20148

(Water Fund)

Debt Service Schedule fiart floiS
Date Principal Coupon Interest Total P+l Fiscal Total

10/31/2014 - - E =
03/01/2015 2 - 24,485.69 24,485.69 =
06/30/2015 B - - - 24,485.69
09/01/2015 . . 36,425.00 36,425.00 ;
03/01/2016 - . 36,425.00 36,425.00 =
06/30/2016 - - - - 72,850.00
09/01/2016 115,000.00 2.000% 36,425.00 151,425.00 -
03/01/2017 . . 35,275.00 35,275.00 i
06/30/2017 - - - : 186,700.00
09/01/2017 115,000.00 2.000% 35,275.00 150,275.00 -
03/01/2018 - - 34,125.00 34,125.00 -
06/30/2018 - - - - 184,400.00
09/01/2018 120,000.00 2.000% 34,125.00 154,125.00 g
03/01/2019 : - 32,925.00 32,925.00 -
06/30/2019 - - - 2 187,050.00
09/01/2019 120,000.00 3.000% 32,925.00 152,925.00 =
03/01/2020 = : 31,125.00 31,125.00 -
06/30/2020 - - - - 184,050.00
09/01/2020 125,000.00 2.000% 31,125.00 156,125.00 =
03/01/2021 - . 29,875.00 29,875.00 -
06/30/2021 - - - - 186,000.00
09/01/2021 125,000.00 2.000% 29,875.00 154,875.00 =
03/01/2022 ] . 28,625.00 28,625.00 =
06/30/2022 : : - - 183,500.00
09/01/2022 130,000.00 2.000% 28,625.00 158,625.00 .
03/01/2023 . - 27,325.00 27,325.00 =
06/30/2023 - - - = 185,950.00
09/01/2023 130,000.00 2.000% 27,325.00 157,325.00 -
03/01/2024 . = 26,025.00 26,025.00 )
06/30/2024 - - - - 183,350.00
09/01/2024 135,000.00 3.000% 26,025.00 161,025.00 .

03/01/2025 s 3 24,000.00 24,000.00
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$2,715,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 2014B

(Water Fund)

Debt Service Schedule S
Date Principal Coupon Interest Total P+l Fiscal Total
06/30/2025 - - - - 185,025.00
09/01/2025 140,000.00 3.000% 24,000.00 164,000.00 s
03/01/2026 - . 21,900.00 21,900.00 :
06/30/2026 - - - - 185,900.00
09/01/2026 145,000.00 3.000% 21,900.00 166,900.00 .
03/01/2027 . - 19,725.00 19,725.00 .
06/30/2027 - - - - 186,625.00
09/01/2027 150,000.00 3.000% 19,725.00 169,725.00 -
03/01/2028 - - 17,475.00 17,475.00 -
06/30/2028 - - - - 187,200.00
09/01/2028 155,000.00 3.000% 17,475.00 172,475.00 5
03/01/2029 - - 15,150.00 15,150.00 -
06/30/2029 - - - - 187,625.00
09/01/2029 155,000.00 3.000% 15,150.00 170,150.00 :
03/01/2030 - - 12,825.00 12,825.00 :
06/30/2030 - - - - 182,975.00
09/01/2030 160,000.00 3.000% 12,825.00 172,825.00 -
03/01/2031 - - 10,425.00 10,425.00 -
06/30/2031 - - - - 183,250.00
09/01/2031 165,000.00 3.000% 10,425.00 175,425.00 -
03/01/2032 : - 7,950.00 7,950.00 =
06/30/2032 - - - - 183,375.00
09/01/2032 170,000.00 3.000% 7,950.00 177,950.00 5
03/01/2033 - - 5,400.00 5,400.00 2
06/30/2033 - - - - 183,350.00
09/01/2033 175,000.00 3.000% 5,400.00 180,400.00 -
03/01/2034 - - 2,775.00 2,775.00 )
06/30/2034 - - - - 183,175.00
09/01/2034 185,000.00 3.000% 2,775.00 187,775.00 .
06/30/2035 - - - - 187,775.00
Total $2,715,000.00 . $899,610.69 $3,614,610.69 <
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$2,715,000 S

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148
(Water Fund)

Debt Service Schedule Part3of 3

Yield Statistics

Bond Year Dollars 7 $31,570.04
Average life B o . 11.628 Years
Average Coupon . 2.8495708%
Net Interest Cost (NIC) 2.7667028%
True Interest Cost (TIC) 2.7342089%
Bond Yield for Arbitrage Purposes 2.5778100%
All Inclusive Cost (AIC} 2.7877860%
IRS Form 8038

Net [nterest Cost 2.6059367%
Weighted Average Maturity ) 11.518 Years
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$2,715,000

City of Kingsport, Tennessee

General Obligation Public Improvement Bonds, Series 20148
(Water Fund)

Debt Service Schedule

Date Principal Coupon Interest Total P+l
06/30/2015 - - 24,485.69 24,485.69
06/30/2016 - . 72,850.00 72,850.00
06/30/2017 115,000.00 2.000% 71,700.00 186,700.00
06/30/2018 115,000.00 2.000% 69,400.00 184,400.00
06/30/2019 120,000.00 2.000% 67,050.00 187,050.00
06/30/2020 120,000.00 3.000% 64,050.00 184,050.00
06/30/2021 125,000.00 2.000% 61,000.00 186,000.00
06/30/2022 125,000.00 2.000% 58,500.00 183,500.00
06/30/2023 130,000.00 2.000% 55,950.00 185,950.00
06/30/2024 130,000.00 2.000% 53,350.00 183,350.00
06/30/2025 135,000.00 3.000% 50,025.00 185,025.00
06/30/2026 140,000.00 3.000% 45,900.00 185,900.00
06/30/2027 145,000.00 3.000% 41,625.00 186,625.00
06/30/2028 150,000.00 3.000% 37,200.00 187,200.00
06/30/2029 155,000.00 3.000% 32,625.00 187,625.00
06/30/2030 155,000.00 3.000% 27,975.00 182,975.00
06/30/2031 160,000.00 3.000% 23,250.00 183,250.00
06/30/2032 165,000.00 3.000% 18,375.00 183,375.00
06/30/2033 170,000.00 3.000% 13,350.00 183,350.00
06/30/2034 175,000.00 3.000% 8,175.00 183,175.00
06/30/2035 185,000.00 3.000% 2,775.00 187,775.00

Total $2,715,000.00 - $899,610.69 $3,614,610.69

Yield Statistics

Bond Year Dollars $31,570.04
Average Life 11.628 Years
Average Coupon 2.8495708%
Net Interest Cost (NIC) 2.7667028%
True Interest Cost (TIC) 2.7342089%
Bond Yield for Arbitrage Purposes 2.5778100%
All Inclusive Cost {AIC) 2.7877860%
IRS Form 8038

Net Interest Cost 2.6058367%
Weighted Average Maturity 11.518 Years
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PARITY Future Submit

Upcoming Calendar I

Future Submit Screen

Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

Page 1 of 1

The following bidders intend fo submit bids on this issue:

| Bidder

Contact

Telephone |

[FTN Financial Capital Markets

\Vincent Pietanzaf212-418-5005|

Hutchinson, Shockey, Erley & Co.

Jim VanMetre

312-443-1555

J.P. Morgan Securities LLC Steve Mitacek [212-834-7155
Morgan Stanley & Co, LLC |Daniel Kelly 212-761-1541
|Robert W. Baird & Co., Inc. charles massaro [732-576-4410
IRobert W. Baird & Co., Inc. |Peter Anderson {414-765-7331
Citigroup Global Markets Inc. Charles Reed |212-723-7093
SunTrust Robinson Humphrey  [Dara Smith 404-588-7982

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https://www.newissuchome.i-deal.com/Parity/asp/main.asp?frame=content&page=patity... 10/20/2014
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PARITY Result Screen Page 1 of 1

r10:01:25 a.m. CDST I Upcoming Calendar | Overview | Compare l Summary \

Bid Resiults
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

The following bids were submitted using PARITY® and displayed ranked by lowest TIC.
Click on the name of each bidder to see the respective bids.

Bid Award*| Bidder Name TIC
! [FTN Financial Capital Markets  |2.695012
[ Robert W. Baird & Ca., Inc. 2.770746
] J.P. Morgan Securities LLC 2.818527
] Hutchinson, Shockey, Erley & Co.|2.890938
[J  [Morgan Stanley & Co, LLC 3.031210

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields.

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Result Screen Page 1 of 1

[10:08:39 a.m. CDST I Upcoming Calendar | Overview ! Compare I Summary |

Bid Results
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

The following bids were submitted using PARITY® and displayed ranked by lowest TIC.
Click on the name of each bidder to see the respective bids.

Bid Award* Bidder Name TIC
M| Reoffering |FIN Financial Capital Markets ~ [2.695012
] Robert W. Baird & Co., Inc. 2.770746
] J.P. Morgan Securities LLC 2,818527
1 Hutchinson, Shockey, Erley & Co.|2.890938
Ol Morgan Stanley & Co, LLC 3.031210

*Awarding the Bonds to a specific bidder wili provide you with the Reoffering Prices and Yields.

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https Jhwww.newissuchome.i-deal.com/Parity/asp/main.asp?frame=content&page=patity.. 10/20/2014



PARITY Bid Form Page 1 of 2

Upcoming Calendar l Overview I Result ] Excel |

FTN Financial Capital Markets - New York , NY's Bid %qgm‘nﬂlw
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

For the aggregate principal amount of $16,750,000.00, we will pay you $18,398,585.16, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity DatefAmount ${Coupon %|Yield %|Dollar Price
09/01/2015 | 305M | 2.0000 |0.2300{ 101.472
09/01/2016 | 315M | 3.0000 |0.4500{ 104.650
09/01/2017 | 735M | 4.0000 [0.7000| 109.241
09/01/2018 | 745M | 2.0000 |0.9300{ 104.019
09/01/2019 | 755M | 5.0000 |1.1600| 117.996
09/01/2020 | 765M | 5.0000 |1.4000| 120.096
09/01/2021 | 780M | 5.0000 |1.6500| 121.562
09/01/2022 | sooM | 2.0000 |1.8400]| 101.161
09/01/2023 | 815M | 5.0000 |1.9500| 124.636
09/01/2024 | 840M | 5.0000 |2.0400| 126.249
09/01/2025 | 880M | 5.0000 |2.1200]| 125.438
09/01/2026 | 885M | 4.0000 |2.3500| 114.408
09/01/2027 | 910M | 4.0000 [2.4500| 113.469
09/01/2028 | 940M | 4.0000 [2.5300| 112.723
09/01/2029 | 970M | 4.0000 |2.5800| 112.260
09/01/2030 | 1,000M | 4.0000 |2.6400] 111.707
09/01/2031 | 1,030M | 3.0000 |3.0000| 100.000
09/01/2032 | 1,065M | 3.0000 |3.0400| 99.449
09/01/2033 | 1,100M | 3.0000 |3.0800| 98.860
09/01/2034 | 1,135M | 3.0000 |3.1300| 98.087

Total Interest Cost: $7.202,579.72
Premium: $1,648,585.16
Net Interest Cost: $5,553,994.66
TIC: 2.695012

Time Last Bid Received On;10/20/2014 10:59:48 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: FTN Financial Capital Markets, New York , NY
Contact:  Vincent Pietanza

Title: Senior Vice Presiden
Telephone:212-418-5005

Fax: 212-418-7999

Issuer Name: City of Kingsport Company Name:

https://www.newissuehomc.i-deal.com/Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Reoffering Page 1 of 1

| Result |

FTN Financial Capital Markets's Reoffering Scale ‘QE?QQURE 'ﬂf“
Kingsport
$16,750,000 General Obligation Public improvement
Bonds, Series 2014A

[Maturity DateJAmount $|Coupon %|Yield %|Dollar Price] Call Date
09/01/2015 | 305M 2.0000 |0.2300| 101.472
09/01/2016 | 315M 3.0000 |0.4500] 104.650
09/01/2017 | 735M 4.0000 |0.7000| 109.241
09/01/2018 | 745M 2.0000 |0.9300] 104.019
09/01/2019 | 755M 5.0000 |1.1600]| 117.996
09/01/2020 | 765M 5.0000 |1.4000| 120.096
09/01/2021 | 780M 5.0000 |1.6500| 121.562
09/01/2022 | 800M 2.0000 |1.8400| 101.161
00/01/2023 | 815M 5.0000 |1.9500] 124,636
00/01/2024 | 840M 5.0000 |2.0400] 126.249
09/01/2025 | 860M 5.0000 |2.1200| 125.438 |09/01/2024
05/01/2026 | 885M 4.0000 |2.3500| 114.409 {09/01/2024
09/01/2027 | 910M 4.0000 |2.4500| 113.469 [09/01/2024
09/01/2028 | 940M 4.0000 |2.5300) 112.723 [09/01/2024
09/01/2029 | 970M 4.0000 [2.5800| 112.260 {09/01/2024
09/01/2030 | 1,000M | 4.0000 |2.6400] 111.707 |09/01/2024
09/01/2031 | 1,030M | 3.0000 |3.0000] 100.000
09/01/2032 | 1,065M | 3.0000 |3.0400]| 99.449
09/01/2033 | 1,100M | 3.0000 |3.0800| 98.860
09/01/2034 | 1,135M | 3.0000 |3.1300| 98.087

Accrued Interest: $0.00
Gross Production: $18,539,672.65

© 1981-2002 i-Deal LLC, All rights reserved, Tradematks

https://www,newissuehome.i-deal.com/Parity/asp/main.asp?frame=contcnt&page=parity... 10/20/2014



PARITY Bid Form Page 2 of 2

Accepted By: L l"‘"L—"""’_‘ Accepted By:
/. fon M.r '(?L“"r‘

Date: /0/ lo/ /&y Date:

©® 1981-2002 |-Deal LLC, Al rights reserved, Trademarks

https://www.newissuehome.i-deal.com/ Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

Upcoming Calendar l Overview | Result I Excij

Robert W. Baird & Co., Inc. - Red Bank , NJ's Bid ASARITY
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

For the aggregate principal amount of $16,750,000.00, we will pay you $16,918,821.55, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity Date]Amount $[Coupon %|Yield %|Dollar Pricef
09/01/2015 | 305M 2.0000 [0.3000] 101.413
09/01/2016 | 315M 2.0000 |0.4000] 102.919
09/01/2017 | 735M 2.0000 |0.65600] 103.783
09/01/2018 | 745M 2.0000 |0.9000| 104.135
09/01/2018 | 755M 3.0000 |1.1200| 108.820
09/01/2020 | 765M 2.0000 |1.3500| 103.633
09/01/2021 | 780M 2.0000 |1.5800| 102.709
09/01/2022 | 800M 2.0000 |1.7800| 101.600
09/01/2023 | 815M 3.0000 |1.9000| 108.904
09/01/2024 | 840M 3.0000 |2.0000| 108.884
09/01/2025 | 860M 3.0000 |2.2000| 107.037
09/01/2026 | 885M 3.0000 |2.4000| 105.225
09/01/2027 | 910M 3.0000 |2.6000| 103.448
09/01/2028 | 940M 3.0000 |2.8000| 101.706
09/01/2029 | 870M 3.0000 |2.9000] 100.847
09/01/2030 | 1,000M | 3.0000 |3.0000| 100.000
09/01/2031 | 1,030M | 3.0000 }3.0500] 99.343
09/01/2032 | 1,065M | 3.0000 |3.1000| 98.635
09/01/2033 | 1,700M | 3.0000 [3.1500| 97.878
09/01/2034 | 1,135M | 3.0000 |3.2000| 97.077

Total Interest Cost: $5,638,630.69
Premium: $168,821.55
Net Interest Cost: $5,469,809.14
TIC: 2.770746

Time Last Bid Received On:10/20/2014 10:48:03 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Prefiminary Official Statement, all of which are made a part hereof.

Bidder: Robert W. Baird & Co., Inc., Red Bank , NJ
Contact: charies massaro

Title: director

Telephone:732-576-4410

Fax: 732-576-4420

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

[Upcoming Calendar i Overview I Result I Excel I

J.P. Morgan Securities LLC - New York , NY's Bid A RITY
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

For the aggregate principal amount of $16,750,000.00, we will pay you $18,365,323.35, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

IMaturity DatefAmount ${Coupon %|Yield %|Dollar Price
09/01/2015 | 305M 3.0000 |0.2000| 102.330
09/01/2016 | 315M 5.0000 |0.4300| 108.335
09/01/2017 | 735M 5.0000 |0.6900| 112.071
09/01/2018 | 745M 5.0000 |0.9300| 115.290
09/01/2019 | 755M 50000 [1.1800Q| 117.893
09/01/2020 | 765M 5.0000 [1.4700| 119.662
09/01/2021 |- 780M 5.0000 |1.7500| 120.843
09/01/2022 | 800M 5.0000 |1.9600] 121.973
09/01/2023 | B815M 5.0000 |2.0800] 123.448
09/01/2024 | 840M 5.0000 [2.1900] 124.734
09/01/2025 | 860M 5.0000 |2.2700| 123.935
09/01/2026 | 885M | 4.0000 |2.5600| 112.445
09/01/2027 | 910M | 4.0000 |2.6300| 111.799
09/01/2028 | 940M | 4.0000 |2.6800| 111.341
09/01/2020 | 97oM | 4.0000 [2.7300| 110.884
09/01/2030 | 1,000M | 3.0000 |3.0000| 100.000
09/01/2031 | 1,030M | 3.0000 |3.0760] 99.000
09/01/2032 | 1,065M | 3.0000 |3.1470| $8.000
09/01/2033 | 1,100M | 3.0000 {3.2130f ©7.000
09/01/2034 | 1,135M | 3.1250 |3.2630| 98.000

Total Interest Cost: $7,381,127.80
Premium; $1,615,323.35
Net Interest Cost: $5,765,804.55
TIC: 2.818527

Time Last Bid Received On;10/20/2014 10:56:52 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder:  J.P. Morgan Securities LLC, New York , NY
Contact: Steve Mitacek
Title: Vice President
Telephone:212-834-7155
Fax: 212-834-6739

tssuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

Upcoming Calendar I Overview 1 Result | Excel ]

Hutchinson, Shockey, Erley & Co. - Chicago , IL's Bid ‘&E""Iglﬂﬂ"r}#
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

For the aggregate principal amount of $16,750,000.00, we wilt pay you $18,347,957.69, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

Maturity DateJAmount $|Coupon %|Yield %|Dollar Price
09/01/2015 | 305M 3.0000 |0.2500]| 102.287
09/01/2016 | 315M 4.0000 |0.4500] 106.473
09/01/2017 | 735M 5.0000 |0.6800| 112.101
09/01/2018 | 745M 5.0000 }0.8500| 115.618
09/01/2019 | 755M 2.0000 |1.1700| 103.888
09/01/2020 | 765M 4.0000 |1.4100| 114.453
09/01/2021 | 780M 4.0000 |1.6800| 114.916
09/01/2022 | 800M 4.0000 |1.9100| 115.136
09/01/2023 | 815M 5.0000 |2.0400| 123.812
09/01/2024 | 84CM 5.0000 [2.1200] 125.438
09/01/2025 | 860M 3.0000 |2.4000] 105.225
09/01/2026 | 885M 4.0000 [2.4800| 113.188

09/01/2027

09/01/2028 | 1,850M | 3.0000 |3.0800| 99.101

09/01/2029

09/01/2030 | 1,970M | 4.0000 |2.8100| 110.159

09/01/2031

09/01/2032 | 2,005M | 4.0000 |2.9400| 108.991

09/01/2033

09/01/2034 | 2,235M | 4.0000 |3.0500| 108.015

Total Interest Cost: $7,597,822.50
Premium: $1,597,957.69
Net Interest Cost: $5,099,864.81
TIC: 2.890938

Time Last Bid Received On:10/20/2014 10:58:02 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, ali of which are made a part hereof.

Bidder:  Hutchinson, Shockey, Erley & Co., Chicago , IL
Contact: Jim VanMetre

Title:

Telephone:312-443-1555

Fax: 312-443-7225

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?ﬁ‘ame=content&pagc=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

| Upcoming Calendar I Overview | Result | ExcelJ

Morgan Stanley & Co, LLC - New York , NY's Bid B RITY
Kingsport
$16,750,000 General Obligation Public Improvement
Bonds, Series 2014A

For the aggregate principal amount of $16,750,000.00, we will pay you $17,981 537,10, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity Date]Amount ${Coupon %|Yield %[Dollar Price}
09/01/2015 | 305M | 4.0000 |0.3000{ 103.076
09/01/2016 | 315M | 4.0000 |0.5500| 106.284
09/01/2017 | 735M 4.0000 |0.8000| 108.946
00/01/2018 | 745M | 4.0000 }1.0500| 111.054
09/01/2019 | 755M 4.0000 |1.3000| 112.607
09/01/2020 | 765M 4.0000 |1.5500| 113.612
09/01/2021 | 780M 4.0000 |1.8000| 114.084
09/01/2022 | 800M | 4.0000 |2.0000| 114.432
09/01/2023 | 815M | 2.0000 |2.2000f{ 98.401
09/01/2024 | 840M | 4.0000 |2.3500] 114.409
09/01/2025 | 860M 4.0000 |2.4500| 113.469
09/01/2026 | 885M | 2.5000 |2.6480| 98.500
09/01/2027 | 910M | 5.0000 |2.5800| 120.886
09/01/2028
09/01/2029 | 1,910M | 5.0000 [2.7800| 118.982
09/01/2030 | 1,000M | 5.0000 |2.8400| 118.415
09/01/2031 | 1,030M | 3.0000 |3.2320| 97.000
09/01/2032 | 1,065M | 3.1250 [3.2740| 98.000
09/01/2033 | 1,100M | 3.2500 |3.3580| 98.500
09/01/2034 | 1,135M | 3.3750 |3.4450| 99.000

Total Interest Cost: $7,421,648.37
Premium: $1,231,537.10
Net Interest Cost: $6,190,111.27
TIC: 3.031210

Time Last Bid Received On:10/20/2014 10:59:43 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof,

Bidder: Morgan Stanley & Co, LLC, New York , NY
Contact: Daniel Kelly

Title: Executive Director
Telephone:212-761-1541

Fax: 212-507-2510

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp‘?frarne=content&page=parity... 10/20/2014



PARITY Future Submit

Upcoming Calendar |

Future Submit Screen
Kingsport
$9,550,000 General Obligation Public
Bonds, Series 2014B

Page 1 of 1

Improvement

The following bidders intend to submit bids on this issue:

| Bidder |  Contact

Telephone

[Fidelity Capital Markets [Dan Noonan

617-563-7691

FTN Financial Capital Markets  |Vincent Pietanza[212-418-5005

IHutchinson, Shockey, Erley & Co.[Jim VanMetre

312-443-1555

J.P. Morgan Securities LLC Steve Mitacek |212-834-7155]
|Robert W. Baird & Co., Inc. charles massaro|732-576-4410
Robert W. Baird & Co., inc. Peter Anderson |414-765-7331

[Citigroup Global Markets Inc. Charles Reed

212-723-7093

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https://www.newissuehome.i-deai.corn/Parity/asp/main.asp'?frame=content&page=parity... 10/20/2014



PARITY Incoming Bids Page 1 of 1

[10:30:22 a.m. CDST _|Deal Sale Time: 11:30AM EDST Countdown Clock: |oo:oo:oo |

[ Upcoming Calendar I OQverview | Result l Refresh |

Incoming Bid Screen
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

| Bidder Time Submitted (EDST)
[FTN Financial Capital Markets 11:29:56AM
[Hutchinson, Shockey, Erley & Co. 11:29:43AM
|Fidelity Capital Markets 11:28:23AM
J.P. Morgan Securities LLC 11:27:56AM
Robert W. Baird & Co., Inc. 11:23:01AM

© 1081-2002 i-Deal LLC, Al rights reserved, Trademarks

https://www.newissuehome.i-deal .com/Parity/asp/main.asp?frame=content&page=parityI. . 10/20/2014



PARITY Result Screen Page 1 of 1

[10:30:46 a.m. CDST [ Upcoming Calendar I Overview I Compare | Summaﬂ

Bid Resuits
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

The following bids were submitted using PARITY® and displayed ranked by lowest TIC.
Click on the name of each bidder to see the respective bids.

Bid Award* Bidder Name TIC
J Robert W. Baird & Co., Inc. 2.730208

1 FTN Financial Capital Markets  [2.782533

| J.P. Morgan Securities LLC 2.820333
([l Hutchinson, Shockey, Erley & Co.12.888183

N |[Fidelity Capital Markets 2.975624

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields.

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https://www.newissuehome.i-deal.com/Parity/asp/main,asp?frame=c0ntent&page=parity... 10/20/2014



PARITY Result Screen Page 1 of 1

|10:37:03 a.m, CDST I Upcoming Calendar | Overview | Compare I Summary |

Bid Results
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

The following bids were submitted using PARITY® and displayed ranked by fowest TIC.
Click on the name of each bidder to see the respective bids.

Bid Award* Bidder Name TIC
M| Reoffering |Robert W. Baird & Co., inc. 2.730208
] FTN Financial Capital Markets  |2.782533
dJ J.P. Morgan Securities LLC 2.820333
[l Hutchinson, Shockey, Erley & Co.[2.888183
] Fidelity Capital Markets 2.975624

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields.

© 1981-2002 i-Deal LLC, All righls reserved, Trademarks

https://www.newissuehome.i—dea[.com/Parity/asp/main.asp?frame:content&page=parity.., 10/20/2014



PARITY Bid Form ' Page 1 of 2

Upcoming Calen&ar I Qverview | Resulit I Excil

Robert W. Baird & Co., Inc. - Red Bank , NJ's Bid A R
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

For the aggregate principal amount of $9,550,000.00, we will pay you $9,643,086.80, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity Date]Amount ${Coupon %|Yield %{Doliar Price}
09/01/2016 | 425M 2.0000 |0.4000| 102.919
09/01/2017 | 425M 2.0000 |0.6500| 103.783
09/01/2018 | 430M 2.0000 |0.9000| 104.135
00/01/2019 | 430M 3.0000 |1.1200| 108.820
09/01/2020 | 440M 2.0000 |1.3500| 103.633
09/01/2021 | 445M 2.0000 |1.5800| 102.709
09/01/2022 | 450M 2.0000 |1.7800| 101.600
09/01/2023 | 460M 2.0000 |1.9000| 100.808
09/01/2024 | 475M 3.0000 |2.0000| 108.884
09/01/2025 | 485M 3.0000 |2.2000| 107.037
09/01/2026 | 500M 3.0000 |2.4000| 105.225
09/01/2027 | 515M 3.0000 |2.6000| 103.448
09/01/2028 | 530M 3.0000 |2.8000] 101.706
09/01/2029 | 545M 3.0000 [2.9000] 100.847
09/01/2030

09/01/2031 | 1,145M | 3.0000 |3.0000| 100.000

09/01/2032 | 600M 3.0000 [3.0500] 99.313
090/01/2033 | 615M 3,0000 [3.1000| 98.578
09/01/2034 | 635M 3.0000 |3.1500| 97.797

Total Interest Cost: $3,143,185.42
Premium:; $93,086.80
Net Interest Cost: $3,050,098.62
TIC: 2.730208

Time Last Bid Received On:10/20/2014 11:23:01 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Robert W. Baird & Co., Inc., Red Bank , NJ
Contact; charles massaro

Title: director

Telephone:732-576-4410

Fax: 732-576-4420

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp‘?frame=content&page=parity... 10/20/2014
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| Bi_d Form |

Robert W. Baird & Co., Inc.'s Sinking Fund of Term Bond
Kingsport

$9,550,000 General Obligation Public Improvement

Bonds, Series 2014B

[Viaturity DateJAmount ${Coupon %

Yield %lDollar Price}

09/01/2030

565M

09/01/2031

580M

3.0000

3.0000

100.000

© 1981-2002 i-Deal LLC. All rights reserved,

https://www.newissuehome.

Trademarks

LR il ey

i—deal.comfParityfasp!main.asp‘?frame=content&page=parity
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PARITY Reoffering Page 1 of 1

Robert W. Baird & Co., Inc.'s Reoffering Scale ABERITY
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

[Maturity Date]JAmount ${Coupon %|Yield %|Dollar Price| Call Date
00/01/2016 | 425M | 2.0000 |0.4000| 102.919
00/01/2017 | 425M | 2.0000 |0.6500| 103.783
09/01/2018 | 430M | 2.0000 [0.9000| 104.135
00/01/2019 | 430M | 3.0000 |1.1200] 108.820
00/01/2020 | 440m | 2.0000 |1.3500| 103.633
00/01/2021 | 445M | 2.0000 |1.5800| 102.709
00/01/2022 | 450M | 2.0000 |1.7800| 101.600
09/01/2023 | 460M | 2.0000 |1.9000| 100.808
00/01/2024 | 475M | 3.0000 |2.0000| 108.884
00/01/2025 | 485M | 3.0000 |2.2000| 107.037 [09/01/2024
09/01/2026 | 500M | 3.0000 |2.4000] 105.225 [09/01/2024
00/01/2027 | 516M | 3.0000 [2.6000]| 103.448 [09/01/2024
00/01/2028 | 530M | 3.0000 |2.8000]| 101.706 |09/01/2024
09/01/2029 | 545M | 3.0000 |2.9000| 100.847 |09/01/2024
09/01/2030
09/01/2031 | 1,145M | 3.0000 |3.0000]| 100.000
09/01/2032 | 600M | 3.0000 |3.0500| 99.313
00/01/2033 | 615M | 3.0000 |3.1000| 98.578
00/01/2034 | 635M | 3.0000 |3.1500| 97.797

Accrued Interest: $0.00
Gross Production: $9,780,159.30

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

https -Jfwww.newissuehome.i-deal.com/Parity/asp/main. asp?frame=content&page=parity... 1 0/20/2014



PARITY Bid Form Page 1 of 2

[Upcoming Calendar I Overview | Result | Excel I

FTN Flnancial Capital Markets - New York , NY's Bid ggmﬁﬂ'!i'}#
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

For the aggregate principal amount of $9,550,000.00, we will pay you $10,486,606.45, pius accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s).

[aturity Date]Amount ${Coupon %|Yield %{Dollar Price
09/01/2016 | 425M 2.0000 |0.4500| 102.826
09/01/2017 | 425M 2.0000 |0.7000| 103.640
09/01/2018 | 430M 4.0000 |0.9300| 111.533
09/01/2019 | 430M 3.0000 |1.1600| 108.623
09/01/2020 | 440M 3.0000 |1.4000] 108.931
09/01/2021 | 445M 2,0000 |1.6500] 102.252
09/01/2022 | 450M 5.0000 |[1.8400] 122.951
09/01/2023 | 460M 5.0000 |1.9500| 124.636
09/01/2024 | 475M 5.0000 |2.0400| 126.249
09/01/2025 | 485M 5.0000 |2.1200| 125.438
09/01/2026 | 500M 5.0000 |2.2800| 123.836
09/01/2027 | 515M 5.0000 [2.3800| 122.846
09/01/2028 | 530M 5.0000 |2.4300| 122.355
09/01/2029 | 545M 5.0000 |[2.4800| 121.866
09/01/2030
09/01/2031 | 1,145M | 3.0000 }3.0000 100.000
09/01/2032 | B00M 3.0000 |[3.0400] 99.449
09/01/2033 | 815M 3.0000 |3.0800| 98.860
09/01/2034 | 635M 3.0000 [3.1300] 98.087

Total Interest Cost: $4,187,083.47
Premium; $936,606.45
Net Interest Cost: $3,250,477.02
TIC: 2.782533

Time Last Bid Received On:10/20/2014 11:29:56 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: FTN Financial Capital Markets, New Yark , NY
Contact: Vincent Pietanza

Title: Senior Vice Presiden
Telephone:212-418-6005

Fax: 212-418-7999

Issuer Name: City of Kingsport Company Name:

https://www. newissuehome.i—dea.l.com/Parity/asp/main.asp?frame=content&page=parity. .. 10/20/2014



PARITY Bid Form Page 2 of 2

Accepted By: //_. H/'A-——- g Accepted By:
fen M-Om ﬂA,h,/;‘

Date: /0/5’6// i Date:

© 1981-2002 i-Deal LLC. All rights reserved. Trademarks

https://www .newissuehome.i-deal.com/ Parity/asp/main.asp?frame=content&page=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

fUpcoming Calendar I Overview ‘ Result [ Excel |

J.P. Morgan Securities LLC - New York , NY's Bid ANBRITY
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

For the aggregate principal amount of $9,550,000.00, we will pay you $10,471,849.30, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):
[Maturity Date]Amount ${Coupon %|Yield % Dollar Price]
09/01/2016 | 425M 5.0000 |0.4300] 108.335
09/01/2017 | 425M 5.0000 |0.6900| 112.071
09/01/2018 | 430M 5.0000 [0.9300| 115.290
09/01/2019 | 430M 5.0000 [1.1800| 117.893
09/01/2020 | 440M | 5.0000 |1.4700] 119.662
09/01/2021 | 445M 5.0000 |1.7500| 120.843
09/01/2022 | 450M 50000 |1.9600| 121.973
09/01/2023 | 460M 5.0000 |[2.0800] 123.448
09/01/2024 | 475M 5.0000 [2.1900]| 124.734
09/01/2025 | 485M 5.0000 |2.2700| 123.935
09/01/2026 | 500M | 4.0000 |2.5600| 112.445
09/01/2027 | 515M | 4.0000 |2.6300] 111.799
09/01/2028 | 530M | 4.0000 |2.6800]| 111.341
09/01/2020 | 545M 4.0000 |2.7300| 110.884
09/01/2030 | 565M 3.0000 |3.0000] 100.000
09/01/2031 | 580M 3.0000 |3.0760| 99.000
09/01/2032 | 600M 3.0000 |3.1470| 98.000
09/01/2033 | 615M 3.0000 |3.2130] 97.000
09/01/2034 | 635M .| 3.1250 |3.2630| 98.000

Total Interest Cost: $4,183,630.19
Premium: $921,849.30
Net Interest Cost: $3,261,780.89
TIC: 2.820333

Time Last Bid Received On:10/20/2014 11:27:58 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: J.P. Morgan Securities LLC, New York , NY
Contact; Steve Mitacek
Title: Vice President
Telephone:212-834-7155
Fax: 212-834-8739

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp‘?frame=content&page=parity... 10/20/2014



PARITY Bid Form Page 1 of 2

Upcoming Calendar I Overview I Result | ExceIJ

Hutchinson, Shockey, Erley & Co. - Chicago, IL's Bid Qﬁ!ymﬂﬂ’ FF
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

For the aggregate principal amount of $9,550,000.00, we will pay you $10,457,098.50, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity Date|Amount $|Coupon %|Yield %}|Doltar Price
09/01/2016 | 425M | 5.0000 |0.4000| 108.393
00/01/2017 | 425M | 5.0000 |0.6500] 112.191
06/01/2018 | 430M | 3.0000 [0.9000] 107.894
09/01/2019 | 430M | 1.5000 [1.2000]| 101.404
00/01/2020 | 440M | 4.0000 [1.4000| 114.513
09/01/2021 | 445m | 4.0000 |1.6500] 115.125
00/01/2022 | 450M | 5.0000 |1.8800] 122.624
00/01/2023 | 460M | 5.0000 |2.0000| 124.178
00/01/2024 | 475M | 5.0000 |2.0800| 125.843
00/01/2025 | 485M | 3.0000 |2.4000| 105.225
00/01/2026 | 500M | 4.0000 |2.4500| 113.469

09/01/2027
09/01/2028 | 1,045M | 3.0000 |3.0800| 99.101
09/01/2029
09/01/2030 | 1,110M | 4.0000 |2.8500] 109.798
09/01/2031
09/01/2032 | 1,180M | 4.0000 |[3.0000] 108.457
09/01/2033
09/01/2034 | 1,250M | 4.0000 }3.1000] 107.674
Total Interest Cost: $4,297,405.56
Premium: $907,098.50
Net Interest Cost: $3,390,307.06
TIC: 2.888183

Time Last Bid Received On:10/20/2014 11:29:43 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder:  Hutchinson, Shockey, Erley & Co., Chicago , IL
Contact: Jim VanMetre

Title:

Telephone:312-443-1565

Fax: 312-443-7225

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome‘i—deal.com/Parity/asp/main.asp?frame=content&page=parity... 10/20/2014
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Upcoming Calendar I Overview ] Result I Excel ]

Fidelity Capital Markets - Boston , MA's Bid AARITY
Kingsport
$9,550,000 General Obligation Public Improvement
Bonds, Series 2014B

For the aggregate principal amount of $9,5650,000.00, we will pay you $10,086,638.25, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

[Maturity Date]Amount ${Coupon %|Yield %|Dollar Price
09/01/2016 | 425M 3.0000 |0.5000] 104.5566
09/01/2017 | 425M 4.0000 |0.7500| 109.083
09/01/2018 | 430M 4.0000 |1.0500] 111.054
09/01/2019 | 430M 4.0000 |1.3000] 112.607
09/01/202G | 440M 4.0000 |1.5500| 113.612
09/01/2021 | 445M 5.0000 |1.8300]| 120.272
09/01/2022 | 450M 5.0000 |2.0600] 121.164
09/01/2023 | 460M 5.0000 [2.2200| 122.184
09/01/2024 | 475M 5.0000 |2.3500| 123.142
09/01/2025 | 485M 2.2500 |2.4500| 98.105
09/01/2026 | 500M 4.0000 |2.6000| 112.076
09/01/2027 | 515M 4.0000 |2.6800| 111.341
09/01/2028 | 530M 4.0000 |2.7300| 110.884
09/01/2029 | 545M 3.0000 |3.0300| 99.641
09/01/2030 | 565M 3.0000 |3.1000| 98.753

09/01/2031

09/01/2032 | 1,180M | 3.0000 |3.2300| 96.897
09/01/2033

09/01/2034 | 1,250M | 3.2500 |[3.3500| 98.556
Total Interest Cost: $3,912,322.33
Premium: $536,638.25
Net Interest Cost: $3,375,684.08
TIC: 2.975624

Time Last Bid Received On:10/20/2014 11:28:23 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder,  Fidelity Capital Markets, Boston , MA
Contact: Dan Noonan

Title: Vice-President
Telephone:617-563-7691

Fax: 617-692-5949

Issuer Name: City of Kingsport Company Name:

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&pagc=parity... 10/20/2014
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October 2, 2014

Mr. James Demming
City of Kingsport, TN
225 West Center Street
Kingsport, TN 37660

Dear Mr. Demming:

We wish to inform you that on September 29, 2014, Moody’s Investors Service reviewed and
assigned a rating of Aa2 to City of Kingsport, TN, General Obligation Public Improvement Bonds,
Series 2014A and B.

In assigning such rating, Moody’s has relied upon the truth, accuracy and completeness of the
information supplied by you or on your behalf to Moody’s. Moody’s expects that you will, on an
ongoing basis, continue to provide Moody’s with updated information necessary for the purposes of
monitoring the rating, including current financial and statistical information.

Moody's will monitor this rating and reserves the right, at its sole discretion, to revise or withdraw
this rating at any time in the future.

The rating, as well as any revisions or withdrawals thereof, will be publicly disseminated by Moody's
through normal print and electronic media and in response to verbal requests to Moody's Rating
Desk.

In accordance with our usual policy, assigned ratings are subject to revision or withdrawal by Moody’s
at any time, without notice, in the sole discretion of Moody’s. For the most current rating, please visit
www.moodys.com.

Should you have any questions regarding the above, please do not hesitate to contact me or the
analyst assigned to this transaction, Jennifer Diercksen at 212-553-4346.

Sincerely,

ﬁ% Py g_/‘

VP-Sr Credit Officer/Manager

CC:  Mr. Richard Dulaney
Raymond James & Associates, Inc.
One Burton Hills Blvd., Suite 225
Nashville, TN 37215-6299
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New Issue: Moody's assigns Aa2 to Kingsport, TN's $26.4M GO Bonds, Series
2014A and 2014B; Outlook is negative

Global Credit Research - 29 Sep 2014

Affirms Aa2 affecting $205.6M in outstanding GO debt

KINGSPORT (CITY OF) TN
_(Igri\t‘ies (including Towns, Villages and Townships)
Moody's Rating
ISSUE RATING
General Obligation Public Improvement Bonds, Series 2014A Aa2
Sale Amount $16,750,000
Expected Sale Date 09/30/14
Rating Description General Obligation

General Obligation Public Improvement Bonds, Series 2014B  Aa2

Sale Amount $9,550,000
Expected Sale Date 09/30/14
Rating Description General Obligation

Moody's Outlook NEG

Opinion

NEW YORK, September 29, 2014 —Moody's Investors Service has assigned a Aa2 rating to the City of
Kingsport's (TN) $16.8 million General Obligation Public Improvement Bonds, Series 2014A and $9.6 million
General Obligation Public Improvement Bonds, Series 2014B. The bonds are a direct general obligation of the city,
for which the full faith and credit have been irrevocably pledged. Concurrently, Moody's affirms the Aa2 rating on
approximately $205.6 million in previously rated General Obligation bonds. The city's outlook remains negative.

Proceeds from the Series 2014A and 2014B bonds will fund various general government, water, and sewer capital
projects.

SUMMARY RATINGS RATIONALE

The Aa2 rating incorporates the city's stable economy with significant taxpayer concentration and adequate
financial position despite a steady decline in reserves over the last six fiscal years. The rating also refiects an
above average, but manageable debt burden.

The negative outlook reflects six years of audited General Fund operating deficits, which have limited the city's
financial flexibility and resulted in below average reserve levels when compared to like-rated entities. Despite this
negative trend, management increased the tax rate (from its certified rate) in fiscal 2014 and 2015, as well as
eliminated the appropriation of fund balance within both budgets. As a result, the city is expecting a small surplus
in fiscal 2014. Going forward, the city does not anticipate appropriating fund balance in future budgets and we
would expect that reserves would continue to increase in the near-term closer to the Aa2 median. While we
believe that the city's General Fund and Fleet Maintenance Fund reserves through fiscal 2013 are adequate at the
current rating level, additional declines in General Fund reserves in fiscal 2014 or fiscal 2015, as well as continued
declines in available reserves within the Fleet Maintenance Fund beyond anticipated 2014 levels, would result in
further negative pressure on the Aa2 rating.



STRENGTHS

- Sizeable tax base with continue growth expected in the near-term

- Adoption of tax rate increases in fiscal 2014 and 2015 to help support return to structural balance
CHALLENGES

- Six years of audited General Fund balance declines

- Above average debt burden

- Significant taxpayer concentration

DETAILED CREDIT DISCUSSION

GENERAL FUND RESERVES REMAIN ADEQUATE DESPITE CONSECUTIVE OPERATING DEFICITS;
ADDITIONAL FLEXIBILITY IN INTERNAL SERVICE FUNDS

The city's financial position will continue to be challenged over the near term, driven by consecutive years of
declining reserves, limiting the city's financial flexibility. These declines are somewhat offset by still adequate
General Fund reserves and additional monies available to support General Fund operations in the Internal Service
Funds. While the city has had a history of conservative budgeting and General Fund balance in excess of 30% of
annual revenues, reserves have declined over the last six years due in part to internally financed capital projects,
as well as underperformance of various economically sensitive revenues. From fiscal 2007 through fiscal 2013,
the city's General Fund reserves declined by approximately 45% to $11.6 million from $20.9 million.

Most recently, the fiscal 2013 year ended with a $938,000 decline in General Fund balance to $11.6 million or an
adequate 17.3% of General Fund revenues. In addition, the city's unassigned fund balance at $11.5 million (17.1%
of General Fund revenues) remained just above the city's formal policy of $11.4 million. While the city had
originally appropriated $640,000, due to a delay in timing on various land sales, the draw on reserves was greater
than anticipated.

In addition to General Fund reserves, the city maintains monies in a Fleet Maintenance Fund (an Internal Service
Fund). Reserves within this fund are generated from user charges billed to each department that deploys any type
of rolling stock. The Fleet Maintenance Fund had $3.8 million in accumulated funds as of June 30, 2013, which at
the discretion of the Board of Mayor and Alderman, can be designated for any purpose, including General Fund
operating expenses. Since these funds could be transferred over to the General Fund as a short-term loan, we
believe this gives the city added financial flexibility (Available fund balance of $15.4 million or 22.9% of General
Fund revenues) in the event of a fiscal crisis. The city's largest revenue source, property taxes (49.9% of annual
General Fund revenues) continues to remain strong and with continued development is expected to increase in
fiscal 2014,

The fiscal 2014 budget represents a minimal 0.4% increase from the previous year and does not include any
appropriation of fund balance. The budget also included a $0.06 (per $100 of assessed valuation) property tax rate
increase, as well as savings from revisions to the city's health plan and instituting a defined contribution pension
plan for new employees. Preliminary estimates for fiscal 2014 project a $300,000 increase in General Fund
balance to $11.9 million, or 17.0% of General Fund revenues, still well below the Aa2 national median of 33% of
General Fund revenues. Overall, revenues tracked slightly over budget due to the positive performance of sales
taxes, while expenditures ended relatively close to budget. The city also anticipates that reserves in the Fleet
Maintenance Fund will decrease to $2.8 million, which would result in an available General Fund balance of $14.7
million (21.0% of General Fund revenues).

The fiscal 2015 budget represents a 3.7% increase from fiscal 2014. In addition, the budget does not include any
appropriation of fund balance, a practice that city management expects to continue. The budget also incorporates
a $0.13 (per $100 of assessed valuation) property tax rate increase that is expected to generate $2.2 million in
new revenue. These additional funds helped to offset a 1% salary increase for all employees, a number of new
positions, and increased debt service costs. Moody's will continue to monitor the city's General Fund reserve
levels over the next 18 months, however continued use of General Fund balance in fiscal 2014 or 2015, as well as
continued declines in Fleet Maintenance Fund reserves beyond anticipated fiscal 2014 levels, would result in
additional negative pressure on the city's rating.

REGIONALLY IMPORTANT ECONOMIC BASE WITH LOCAL ECONOMY DOMINATED BY EASTMAN



CHEMICAL COMPANY

Kingsport continues to benefit from a sizable $5.8 billion tax base and significant commercial and industrial
employment base. The tax base is dominated by Eastman Chemical Company (senior unsecured rating of Baa2
stable) which represents approximately 24.4% of total taxable value. The current headquarters facility consists of
more than 500 buildings on approximately 6,000 acres of land. Over the last five years, Eastman has spent an
estimated $1.3 billion to expand production capacity, and has recently announced another $1.7 billion expansion
that will go through 2020. The new expansion in expected to generate 300 direct jobs and 1,000 contractor and
construction jobs. In addition, Leclerc Foods recently completed a $15.7 million expansion that created 30 new
jobs, while Portola Packaging finished a $12 million expansion that generated 40 new jobs.

Commercial and retail sectors continue to be strong, with high occupancy rates as well as the addition of several
new restaurants and a new theater complex. Another positive for the retail sector is the recent passing of the
Border Region Retail Tourism legislation by the Tennessee General Assembly. The new legislation would allow
the city to recapture approximately 59% of all state sales taxes within a specific 950 acre special district designed
to incent and attract super regional retailers to the Kingsport market. While the majority of the site still remains a
green field, grading is well under way on 100 acres that will be ready for future retail and big box building pads.
Once the site is fully developed, management believes it will add tremendous value through additional sales tax
revenues.

The city has experienced assessed value growth averaging 6.4% over the past five years, driven by a
combination of annexation, commercial and residential development, and reappraisal. Full value has grown at a
slightly higher rate of 6.6% over the same five year period. Unemployment within the city was 7.7% in July 2014,
slightly below state (7.8%) and above national (6.5%) averages. Wealth levels remain in line with Tennessee
averages with per capita income of 106.2% of the state and median family income of 101.1 % of the state. Full
value per capita is also strong at $112,832.

DEBT BURDEN IS ABOVE-AVERAGE BUT MANAGEABLE DUE TO SELF SUPPORTING NATURE OF
WATER AND SEWER DEBT

Kingsport's debt position is expected to remain manageable in the near-term given the self-supporting nature of the
city's water and sewer system and average retirement of principal. Kingsport's direct debt burden is high but
manageable at 2.9% of full valuation and increases to a higher 3.6% when taking into account the overlapping debt
of local counties. This debt burden is net of $83.2 million of outstanding debt that is self-supporting by water and
sewer system revenues. In addition, approximately $32.7 million in additional debt issued for the Aquatic Center,
Conference Center, and Golf course is supported by the Regional Sales Tax Fund. The city has a policy to
amortize non-school and non-self-supporting debt over 15 years, with the exception of moneys issued for
buildings, which it amortizes over 20 years. This has led to an average repayment of debt - approximately 61.2%
of principal is repaid within ten years. The city's variable rate debt exposure is minimal with approximately 3.0% of
total debt and consists of two loans from the Tennessee Municipal Bond Fund (TMBF). The city is not party to any
interest rate swaps.

The city currently maintains a $173.2 million five-year (2015-2019) Capital Improvement Plan, including $148.3
million in additional bonds. While more than half of the new money debt will be for water and sewer purposes
($62.2 million), the city typically secures the debt with a secondary General Obligation Unlimited Tax pledge.
Taking into consideration the new money debt, the city's debt burden is expected to increase beyond the already
above-average levels. Moody's will monitor the city's debt burden over the upcoming years with the expectation
that levels will still remain affordable, however if debt levels rise significantly, additional rating pressure could
result.

The city currently participates in the Palitical Subdivision Pension Plan (PSPP) and the State Employees,
Teachers, and Higher Education Employees Pension Plan (SETHEEPP), both of which are multi-employer defined
benefit plans administered by the Tennessee Consolidated Retirement System. The Annual Required Contribution
(ARC) for PSPP was $6.3 million (5.5% of operations expenditures) and $2.8 million (2.4% of operating
expenditures) for SETHEEPP in fiscal 2013. The city consistently contributes 100% of the annual pension cost for
both plans. The city's adjusted pension liability, under Moody's methodology for adjusting reported pension data, is
$109.4 million or an average 0.96 times of operating revenues. Moody's uses the adjusted net pension liability to
improve comparability of reported pension liabilities. The adjustments are not intended to replace the city's
reported liability information, but to improve comparability with other rated entities. In addition, the city voted to
adopt a defined contribution plan for all new employees, which is expected to save the city on retirement costs
going forward.



The city also provides Other Post-Employment Benefits (OPEB) to employees. The total ARC for the city's OPEB
plan totaled $5.9 million (5.2% of operating expenditures) and the city contributed 23.7% of the ARC ($1.3 million or
1.1% of operating expenditures) in fiscal 2013. Fixed costs including annual pension, OPEB and debt service
expenditures summed to a moderate 18.3% of fiscal 2013 expenditures.

OUTLOOK

The negative outlook reflects six years of audited General Fund operating deficits, which have limited the city's
financial flexibility and resulted in below average reserve levels when compared to like-rated entities. Despite this
negative trend, management increased the tax rate (fromits certified rate) in fiscal 2014 and 2015, as well as
eliminated the appropriation of fund balance within both budgets. As a result, the city is expecting a small surplus
in fiscal 2014. Going forward, the city does not anticipate appropriating fund balance in future budgets and we
would expect that reserves would continue to increase in the near-term closer to the Aa2 median. While we
believe that the city's General Fund and Fleet Maintenance Fund reserves through fiscal 2013 are adequate at the
current rating level, additional declines in General Fund reserves in fiscal 2014 or fiscal 2015, as well as continued
declines in available reserves within the Fleet Maintenance Fund beyond anticipated 2014 levels, would result in
further negative pressure on the Aa2 rating.

WHAT COULD MAKE THE RATING GO UP (REMOVAL OF THE NEGATIVE OUTLOOK)

- Return to structural balance

- Increased General Fund reserves to levels more in line with Aa2 rating category

- Continued diversification of top taxpayers (decreased concentration in Eastman Chemical Company)
- Decline in debt burden

WHAT COULD MAKE THE RATING GO DOWN

- Continued declines in General Fund reserves in fiscal 2014 and 2015

- Further declines in reserves in Fleet Maintenance Fund beyond anticipated fiscal 2014 levels
- Sizeable reduction in tax base

- Significant increase in debt burden

- Reduced operations or financial distress of the city's largest taxpayer, Eastman Chemical Company
KEY STATISTICS

2014 Tax Base Size - Full Value (in 000s): $5,784,232

2014 Full Value Per Capita: $112,832

2010 Median Family Income as % of US median: 85.70%

2013 Fund Balance as % of Revenues: 13.04%

Five-Year Dollar Change in Fund Balance as % of Revenues: -3.71%

2013 Cash Balance as % of Revenues: 12.80%

Five-Year Dollar Change in Cash Balance as % of Revenues: -4.20%

Institutional Framework: Aaa

Operating History - Five-Year Average of Operating Revenues/ Operating Expenditures: 0.98x
Net Direct Debt/Full Value: 2.87%

Net Direct Debt/Operating Revenues: 1.46x

Three-Year Average of Moody's Adjusted Net Pension Liability/Full Value: 1.77%



Three-Year Average of Moody's Adjusted Net Pension Liability/Operating Revenues: 0.89x
RATING METHODOLOGY

The principal methodology used in this rating was US Local Government General Obligation Debt published in
January 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in 2 manner
that would have affected the rating. For further information please see the ralings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.

Analysts

Jennifer Diercksen

Lead Analyst

Public Finance Group
Moody's Investors Service

Christopher Coviello
Additional Contact

Public Finance Group
Moody's Investors Service

Contacts

Journalists: (212) 553-0376
Research Clients: (212) 553-1653

Moody's Investors Service, Inc.
250 Greenwich Street

New York, NY 10007

USA

MooDY’s

INVESTORS SERVICE

© 2014 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.



CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATION") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, MITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

Al information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS 1S" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody'’s Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors



and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
contral of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY'S credit
rating. If in doubt you should contact your financial or other professional adviser.



» & STANDARD & POOR’S
RATINGS SERVICES Lincol lazs, e 200
MCGRAW HILL FINANCIAL Dallas, X 75201

tel (214) 871-1400
reference no..739715

October 16, 2014 Revised

City of Kingsport

225 West Center Street

Kingsport, TN 37660--4285

Attention: Mr. Jeff Fleming, City Manager

Re: US$15,605,000 City of Kingsport, Tennessee, General Obligation Public Improvement
Bonds, Series 2014A, dated: Date of delivery, due: September 01, 2034

US$9,300,000 City of Kingsport, Tennessee, General Obligation Public Improvement Bonds,
Series 2014B, dated: Date of delivery, due: September 01, 2034

Dear Mr. Fleming:

Pursuant to your request for a Standard & Poor’s Ratings Services (“Ratings Services”) rating on
the above-referenced obligations, Ratings Services has assigned a rating of "AA". Standard &
Poor's views the outlook for this rating as stable. A copy of the rationale supporting the rating is
enclosed.

This letter constitutes Ratings Services’ permission for you to disseminate the above-assigned
ratings to interested parties in accordance with applicable laws and regulations. However,
permission for such dissemination (other than to professional advisors bound by appropriate
confidentiality arrangements) will become effective only after we have released the rating on
standardandpoors.com. Any dissemination on any Website by you or your agents shall include the
full analysis for the rating, including any updates, where applicable.

To maintain the rating, Standard & Poor’s must receive all relevant financial and other
information, including notice of material changes to financial and other information provided to us
and in relevant documents, as soon as such information is available. Relevant financial and other
information includes, but is not limited to, information about direct bank loans and debt and debt-
like instruments issued to, or entered into with, financial institutions, insurance companies and/or
other entities, whether or not disclosure of such information would be required under S.E.C. Rule
15¢2-12. You understand that Ratings Services relies on you and your agents and advisors for the
accuracy, timeliness and completeness of the information submitted in connection with the rating
and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to: pubfin_statelocalgovt@standardandpoors.com. If SEC rule
17g-5 is applicable, you may post such information on the appropriate website. For any
information not available in electronic format or posted on the applicable website,

Please send hard copies to:

PF Ratings U.S. (7/18/14)



Page | 2

Standard & Poor’s Ratings Services
Public Finance Department

55 Water Street

New York, NY 10041-0003

The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter
applicable to the rating. In the absence of such Engagement Letter and Terms and Conditions, the
rating is subject to the attached Terms and Conditions. The applicable Terms and Conditions are
incorporated herein by reference.

Ratings Services is pleased to have the opportunity to provide its rating opinion. For more
information please visit our website at www.standardandpoors.com. If you have any questions,
please contact us. Thank you for choosing Ratings Services.

Sincerely yours,

Standard & Poor's Ratings Services

cm

enclosures

cc: Ms. Cynthia M. Barnett, Esq.
Mr. James H. Demming, Jr.
Mr. Richard T. Dulaney
Ms. Tracy Johnson
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Standard & Poor’s Ratings Services
Terms and Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of Standard & Poor’s Ratings Services (“Ratings Services”) are statements of
opinion and not statements of fact. Credit ratings and other views of Ratings Services are not recommendations to
purchase, hold, or sell any securities and do not comment on market price, marketability, investor preference or
suitability of any security. While Ratings Services bases its credit ratings and other views on information provided by
issuers and their agents and advisors, and other information from sources it believes to be reliable, Ratings Services does
not perform an audit, and undertakes no duty of due diligence or independent verification, of any information it receives.
Such information and Ratings Services’ opinions should not be relied upon in making any investment decision. Ratings
Services does not act as a “fiduciary” or an investment advisor. Ratings Services neither recommends nor will
recommend how an issuer can or should achieve a particular credit rating outcome nor provides or will provide
consulting, advisory, financial or structuring advice. Unless otherwise indicated, the term “issuer” means both the issuer
and the obligor if the obligor is not the issuer.

All Credit Rating Actions in Ratings Services® Sole Discretion. Ratings Services may assign, raise, lower, suspend, place
on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in Ratings Services’ sole
discretion. Ratings Services may take any of the foregoing actions notwithstanding any request for a confidential or
private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. Ratings Services will
not convert a public credit rating to a confidential or private credit rating, or a private credit rating to a confidential credit
rating.

Publication. Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or
disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the
issuer specifically requests in connection with the initial credit rating that the credit rating be assigned and maintained
on a confidential or private basis. If, however, a confidential or private credit rating or the existence of a confidential
or private credit rating subsequently becomes public through disclosure other than by an act of Ratings Services or its
affiliates, Ratings Services reserves the right to treat the credit rating as a public credit rating, including, without
limitation, publishing the credit rating and any related analytical reports. Any analytical reports published by Ratings
Services are not issued by or on behalf of the issuer or at the issuer’s request. Ratings Services reserves the right to
use, publish, disseminate or license others to use, publish or disseminate analytical reports with respect to public credit
ratings that have been withdrawn, regardless of the reason for such withdrawal. Ratings Services may publish
explanations of Ratings Services’ credit ratings criteria from time to time and Ratings Services may modify or refine
its credit ratings criteria at any time as Ratings Services deems appropriate.

Reliance on Information. Ratings Services relies on issuers and their agents and advisors for the accuracy and
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings
including, without limitation, information on material changes to information previously provided by issuers, their
agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by Ratings Services’ opinion
of the information received from issuers, their agents or advisors.
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Confidential Information. Ratings Services has established policies and procedures to maintain the confidentiality of
certain non-public information received from issuers, their agents or advisors. For these purposes, “Confidential
Information” shall mean verbal or written information that the issuer or its agents or advisors have provided to Ratings
Services and, in a specific and particularized manner, have marked or otherwise indicated in writing (either prior to or
promptly following such disclosure) that such information is “Confidential.”

Ratings Services Not an Expert, Underwriter or Seller under Securities Laws. Ratings Services has not consented to
and will not consent to being named an “expert” or any similar designation under any applicable securities laws or
other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities
Act of 1933. Rating Services has not performed and will not perform the role or tasks associated with an "underwriter"
or "seller” under the United States federal securities laws or other regulatory guidance, rules or recommendations in
connection with a credit rating engagement.

Disclaimer of Liability. Ratings Services does not and cannot guarantee the accuracy, completeness, or timeliness of
the information relied on in connection with a credit rating or the results obtained from the use of such information.
RATINGS SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.
Ratings Services, its affiliates or third party providers, or any of their officers, directors, shareholders, employees or
agents shall not be liable to any person for any inaccuracies, errors, or omissions, in each case regardless of cause,
actions, damages (consequential, special, indirect, incidental, punitive, compensatory, exemplary or otherwise),
claims, liabilities, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits and
opportunity costs) in any way arising out of or relating to a credit rating or the related analytic services even if advised
of the possibility of such damages or other amounts.

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended or
should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient of
a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit rating
when issued.
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Summary:

Kingsport, Tennessee; General Obligation

Credit Profile

US$16.75 mil GO pub imp bnds ser2014A due 09/01/2034

LongTermRating AA/Stable New
US$9.55 mil GO pubimp bnds ser 20148 due 09/01/2034
LongTermRating AA/Stable New
Rationale

Standard & Poor's Ratings Services assigned its '‘AA’ long-term rating to Kingsport, Tenn.'s series 2014A and 20148
general obligation (GO) public improvement bonds. At the same time, Standard & Poor's affirmed its 'AA' long-term
rating and underlying rating (SPUR) on the city's previously issued GO debt. The outlook is stable.

The bonds are secured by the city's full faith and credit. The series 2014A bond proceeds will be used to finance
certain publicworks projects, consisting of the acquisition of publicart; acquisition, canstruction, improvementand
renovation of public schoolfacilities; construction, improvement, and expansion relatingtostreets, parking, and
sidewalks: acquisition, construction, and improvement of afire training ground and fire protectionupgrades;and
acquisition and development of public recreational facilities. The series 201 4B bonds are further secured by revenue
from the operation of the city's water and sewer system. Officials willuse the 20148 bond proceeds for construction,
expansion, and improvementrelating to the water and sewer system.

The ratings reflect our assessment of the following factors for the city:

Strong economy as one of the cities in the Tri-Cities metropolitan statistical area (MSA);

Very strong budgetary flexibility, with 2013 audited reserves at 20.3% of general fund expenditures;
Adequate budgetary performance, with projected surpluses infiscal years 2014and 2015;

Very strong liquidity providing very strong cash to cover both debt service and expenditures;

Very strong management with strong financial policies; and

Very weak debt and contingent liability position, mostlyas a result of the city's high netdirect debt.

Strong economy
We consider Kingsport's economy strong with access throughout the broad and diverse economy of the Tri-Cities

MSA (Kingsport, Johnson City, and Bristol). Traditionally, county unemployment has tracked the national
unemployment rate (measuring 7.5% in 2013 in comparison with the nation's 7.4%).

The city has projected per capita effective buying income (EBI) is 83.5% of the national level. Per capita market value
for the city was $113,027 forfiscal 2014. The city's per capita EBl is strong, in our view, reflective of some residents'
accesstojobsinneighboringareas.

The MSA has historically had a strong manufacturing and industrial presence, and has continued to diversify into the
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education, health care, and retail sectors.

Eastman Chemical Co., a Fortune 500 company with approximately 6,737 employees and about 3,000 contractorsin
Kingsport, is the second-largest private employerin Tennessee, and the largestregional employer and largest taxpayer
in the MSA. In early September 2014, Eastman Chemical entered into a definitive agreement to acquire Taminco
Corp., aglobal specialty chemical company. The total value of this transaction is $2.8 billion. The acquisition of
Tamincostrengthens Eastman's presence in markets such as food, feed, and agriculture, and has added roughly 3,400

jobstothearea.

The city's taxable assessed value (AV) has remained stable, and officials anticipate 2% annual increases in AV for the
next several years. Taxable AV reached approximately $1.8 billion in fiscal 2014; estimated full marketvalue for fiscal
2014 was $5.8 billion. We believe the tax base is moderately concentrated with the top 10 taxpayers accounting for
roughly 34.5% of total AV.

Verystrongbudget flexibility

In our opinion, the city's budgetary flexibility remains very strong, with reserves exceeding 20% of expenditures for the
past several years and no plans to significantly spend them down. The city anticipates a surplus of about $338,000in
the general fund for unaudited fiscal 2014. Foraudited fiscal 2013, reserves were $12 million, or 20.3% of expenditures.

Adequate budgetary performance

The city's budgetary performance has been adequate overall, in our view, despite a deficit of about 1.6% in the general
fund after counting recurring transfers for school district operations (in the amount of about $12.8 million annually) as
an operating expense rather than a below-the-line transfer. Although we treat this transfer as an operating expense for
our analysis, the city actually has a surplus of about $19.68 million before transfers.

Finally, net of all transfers, the actual general fund deficitamounted to approximately $938,000, resultinginan ending
general fund balance of approximately $11.6 million, or what we consider an adequate 26.3% of expenditures for
audited fiscal 2013.

The total governmental funds operating result was about negative 1.6% after adjustmentfor expenditures for the
spending down of previously deposited bond proceeds. About 56% of the city's operating revenue is from property

taxes, with about 34% from sales tax revenue.

Thecityis anticipating asmall surplus of $320,000forfiscal 2014 asa resultof higher-than-budgeted revenue, bringing
the unaudited general fund balance to roughly $12 million, ora projected 26.6% of expenditures. The adopted fiscal
2015 budgetreflects an $11.8 million fund balance. Managementattributes the small decline to one-time capital

expenditures.

Given the city's historical budget-to-actual performance, we do not anticipate a change in our assessment of the city's
general fund performance. Property tax collections have remained healthy, with collections totaling above 96% each
year. Sales tax revenue increased steadily during the past three years, by about 1.42% in fiscal 2013, 5.68% in fiscal
2012, and 4.17% in fiscal 2011. We anticipate that sales taxes will remain at least level if not continue to grow, and
with property tax revenue remaining stable, the city will be in agood position to maintain its strong performance.
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Very strong liquidity

Supporting the city's finances is liquidity we consider very strong, with total government available cash at more than
25% of total governmental fund expenditures and more than 355% of debt service. We believe the city has exceptional
access to external liquidity. The city has two letters of creditin place fora total of $8 million. Because liquidity is so
strong, coverage would exceed 3.5x. The city has frequently issued bonds, including GO bonds, revenue bonds, and
sales tax bonds, during the past 15 years.

Very strong management conditions

We view the city's management conditions as very strong, with strong financial practices. The city utilizes historical
data as well as national and state conditions to create its revenue and expenditure assumptions. Management provides
the board with monthly reports on its budget to actuals, and can amend the budget if needed. The city performs
long-term planning for both capital and financial needs, both of which go out five years. In addition, the city maintains
aformal debt policy and a formal investment policy with investment updates provided quarterly. The city also
maintains areserve policy of four months of operations.

Very weak debt and contingent liability profile

In our opinion, the city's debt and contingent liability profile is very weak, with total governmental fund debt service at
7.5% of total governmental fund expenditures, and with net direct debtat 126.6% of total governmental fund revenue.
After accounting for self-support from the water and sewer system, we believe that overall netdebtis moderate at
3.8% of market value. Amortization is average with roughly 60.4% of debt retired in 10 years.

The city has entered into two direct purchase agreements with a total principal amount of about $8 million. These
agreements allow for acceleration payable in less than 180 days, and we do not consider the termination events
consistentwith our published criteriafor standby bond purchase agreement termination events. Debtis transferrable to
another party, but there is no most-favored-nation clause. In addition, the agreements allow the holder to accelerate
principal if any holder or credit enhancer of indebtedness of the borrower or any counterparty under any related swap
agreement causes such obligation to become immediately due and payable. We understand the city has no other
obligations outstanding with acceleration provisions that, iftriggered, could lead toacceleration underthe agreements.
The city plans to issue roughly $13.3 million infiscal 2016, primarily for water and sewer system improvements.

The city participates in the Tennessee Consolidated Retirement System (TCRS) to provide pension benefits for
employees. The required contribution is determined by actuarial valuation and may be amended by the TCRS Board of
Trustees. The city also provides other postemployment benefits (OPEBs) on a pay-as-you-go basis. The combined
annual required contribution pension costs and OPEB pay-as-you-go costs forfiscal 2013 were 5% of expenditures,
and the city does not anticipate that these costs will increase substantially in the near term. The city's pension liability
is 84.3%funded.

Very strong institutional framework
We consider the Institutional Framework score for Tennessee cities very strong.
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Outlook

The stable outlook reflects our anticipation that Kingsport's financial and capital management policies will continue to
provide stability for the next two years. We believe the strength and diversity of the city's core economic structure will

allow it to maintain significant financial flexibility and overall rating stability. We do not anticipate changing therating

during our two-year horizon, based on our anticipation that the city will maintain strong reserves.

Related Criteria And Research

Related Criteria
o USPF Criteria: Local Government GO Ratings Methodology And Assumptions, Sept. 12, 2013

Related Research
e S&PPublicFinance Local GO Criteria: How We Adjust Data For Analytic Consistency, Sept. 12,2013
e Institutional Framework Overview: Tennessee Local Governments

Ratings Detail (As Of October 17, 2014)

Kingsport GO
Unenhanced Rating AA(SPUR)/Stable Affirmed
Long TermRating AA/Stable Affirmed

Many issues are enhanced by bond insurance.

Complete ratings information s available to subscribers of RatingsDirect atwww.globalcreditportal.com. All ratings
affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use
the Ratings search box located in the left column.
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DISCLAIMER

The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific buy/sell
recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement. While we believe that
the outlined financia! structure or marketing strategy is the best approach under the current market conditions, the market conditions at the time any proposed transaction is
structured or sold may be different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it is
accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or assumptions
contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated and are subject to
change without notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy, correctness,
timeliness, reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials, structures and strategies presented
herein.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or other
implications that should be discussed with your accounting, tax and other advisors and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of this material, may
from time to time have positions in, and bi)y or sell, the securities, derivatives (including options) or other financial products of entities mentioned herein. In addition, Raymond
James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private offering of securities by one or more of the entities
referenced herein.
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