Mustration 10 . \
F a4
oﬂownng is the Summary Balance Sheet of Umesh Ltd. as o7 31

.3-2018 : |
|
|

Liabitities 7 | Assets _

6000 10% Cumulati T Goodw N
tive preference Goodwill 200N

saares of ¥ 100/- each fully paid up | 6,00,000 | Land and Building 19508
> 000 Equity Shares of T 100 plant & Machinery 70'0'}'
Lach, fully paid up 15,00,000 | Stock 4,00
s 222,000 | Trade Debtors 285,
reditors 750,000 | Bank Balance 1-38'%-
profit & Loss Account ae'g’
30,72,000 — [0

p )
Note: Preference Dividend was in arrears Z 1,20,000/-. The Board of Directors of the C$

Upon the following scheme of reconstruction, which was approved by all concemed. )

() Paid up value of equity shares shall be reduced to ¥ 50/- per share, face value bein

(b) Preference shares are to be converted into 13% debentures of ¥ 100/- each with regq 0 L
80% of dues (including arrears of preference dividend) and for the balance (mcluding diwé:f

arrears) equity shares of Z 100/- each (Z 50/~ paid up) shall be issued. "
(c) All equity shareholders agreed to pay the balance amount, making shares fully paiq
(d) The Plant-Machinery was revalued at Z 90,000/-.
(e) The value of stock was reduced by T 1,00,000/-.
(f) Land and Building shall be written down to Z 15,50,000/-.
(g) Creditors agreed to forego their claims by 10%.
(h) Loan was fully settled for ¥ 2,00,000/-.
(i) Goodwill debit balance of Profit and Loss account shall be written off.
(j) Cost of reconstruction Z 5,000/- was paid. Above resolution was carried out.
You are required to : o
(i) Pass journal entries in the books of the company.
(ii) Prepare Capital Reduction account. , |
(iii) Prepare Balance Sheet after reconstruction. - (T.Y.B.Com., Oct. 08, adapteé

Solution : A
JOURNAL OF UNMESH LTD.
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wé;shares ? 10 each

f
Cumulative Preference
? %fegmmc)each 7.00.006 Stock
(0% Debentures 300000 | o h

g § Y Crm 36,00,000 | Share issue Expenses | 40,000

P 5,00,000 | Profit and Loss Account 3,50,000
! . ( 1,00,000 61,00,000
)
~

fote : Preference dividend for 3 years was in arrears.

. Following scheme of reconstruction was approved:

(1) Write off Fixed assets by 20%, Sundry Debiors by 15%, andreducemevameofsmdmss%of

#ts book-value.

¢) Preference shareholders to forego arrears of preference dividend.

() Directors to give temporary loan of T 5,00,000 to Company.
)mmmwmmmbmemwzmmmmmmma
reconstruction amounted fo T 10,000.

ﬂ&cﬂy&e&orsbgvearammdﬁ)%ofﬁmch:mmﬂammmauﬂ%ﬁeiem

shares of Z 100 each fully paid up in setlement of the balance amount.
ﬂiﬂ%debenﬂxeswbecawerbdnbw%oebamd?iﬁo,Mnﬁﬂmam

e i UL e i =y A,

Equity eduwdbfzeachﬁlypaldwandm%aumﬁaﬁvemefelammn
mbered::;ei:?ggsoommm Preference shares of T 2 each fully paid up. 3
& Wike off debit balance in Profit and Loss Account and Share issue Expenses.

Uzt jpumal entries eparecaptalneax:ﬁonmmmsammmmamm
s andp:‘w thmentr 2005 Nt 2014 TY.B.AF. Oct 2014, 2015, adapted)
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000 E.‘iu;‘vaﬁi';?(',aa of e “@% 1 A e
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‘. d Loas Account
‘,mmﬂ% Bramium 1g§g.00,000 Furniture
g’ pe bel‘lml‘ﬁﬂ 00,000 Investments 2000,
40,00,000| Debtors 94,/00,000
40,00,000 | Bank Balance 1,00,00,
4000

v kTW“ Loan"

W""“ 60,00,000| Stock ,
/ 4,28,00,000 3.28,00,000_
| ides to buy-back i
e €0 mpan Y5 maximum number of equ shares as may be penmitied 28 2
P'W’“ 20 per share belng the current ‘market price. T g
1 ming thiat the buy back Is actually carried out, you are required 10 ©
| mp.u necessary Journal Entries in the books of the company and :
re Notes to Accounts of Share Capltal and Reserve and Surplus a8 they would appeasr B
f the Balance Sheet of Surya Ltd. as on 31st March, 2015- (Do
: : (T.Y. - ,'April 2016,

' !"Notoa to Accounts forming part o
“notprepare 1 the Balance Sheet)

" In the Books of Surya Ltd.
..... - =na RUY-BACK [When Offer Price is
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The Summary Balance Sheet of M Ltd. (a non-listed company) as on 31:9- 20125 55
Equity Shares of ¥ 10 each 3.00,000 | Net Block of Fixed Assels &nd:
Preference Shares of ¥ 100 each 1,00,000 | Long Term Investments ng
Securities Premium Alc 1,50,000 | Bank LS TN
General Reserve 1,00,000
Profit & Loss Alc ' 1,00,000
Debentures ' E 8,00,000
Trade Payables o 1.00.000
: 16,50,000 183
i
hailly

Keeping in view all the legal requirements, ascertain the maximum no. of equily shares
can buy back @ T 30 per share, being the current market price. Assume that the buy-backis o

out actually on the changed terms and accordingly record the entries in the Joumal of M & o
prepare iis balance sheet thereafter. :
Sokaon - =59 A : e v L
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| Im,ég,qjﬁentAccouming (w.r.t. AS-13) 32
- justration 2 : ot
| on 1-4-2010 Mrs. Minal had % 3,00,000, 12% Debentures at 2 94 each (face value % 100). i

| payable half yearly on 30th June and 31st December every year.

on 1-9-2010 Mrs. Minal sold ¥ 90,000 of 12% debentures at Z 95 cum-interest. s
These 12% debentures were quoted at Z 96 per debenture at the stock exchange on 31-3-2011.
praw up 12% Debenture account in the books of Mrs. Minal for the year ended 31-3-2011.

~ solution = | (T.Y.B.Com., Oct. 12, adapted)
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During the year ended 31st March, 2013 Mr. Virag bought and sold the following 122,

;’e ;?0 ®ach of Limozin Ltd. Interest being payable by Limozin Ltd. on 1st April and 13‘%&2&2”
Date Particulars
1st June, 2012 Bought 300 Debentures at ¥ 92 ex-interest
1st September, 2012 , Bought 100 Debentures at ¥ 94 cum-interest
1st December, 2012 Sold 200 Debentures at ¥ 95 ex-interest
1st February, 2013 Bought 150 Debentures at ¥ 98 cum-interest

300ks are closed on 31st March every year. Market price on 31st March, 201 3 was T 90 per Debentye
ou are required to prepare Investment in 12% Debentures in Limozin Ltd. Account for the e
1ded 31st March, 2013 in the books of Mr. Virag (Apply AS 13). o
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