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Disclaimer

The data, scenarios, and valuations provided to you in this presentation are for information purposes
only and are provided as an accommodation and without charge. Certain information included here
speaks only as of the particular date or dates included in this presentation, and the information may have
become out of date. We do not undertake an obligation, and disclaim any duty, to update any of the
information in this presentation.

The Federal Home Loan Bank of Chicago makes no representations or warranties about the accuracy or
suitability of any information in this presentation. This presentation is not intended to constitute legal,
accounting, investment or financial advice or the rendering of legal, accounting, consulting, or other
professional services of any kind. You should consult with your accountants, counsel, financial
representatives, consultants, and/or other advisors regarding the extent to which these scenarios and
valuations may be useful to you and with respect to any legal, tax, business, and/or financial matters or
guestions.

“Mortgage Partnership Finance®,” “MPF®,” “MPF Xtra®,” “eMPF®”, and eMAQCS® are registered
trademarks of the Federal Home Loan Bank of Chicago. “Mortgage Analytics Quality Control System™”,
the “MPF MORTGAGE PARTNERSHIP FINANCE” logo and the “eMAQCS Mortgage Analytics Quality
Control System” logo are trademarks of the Federal Home Loan Bank of Chicago.
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Federal Home Loan Bank System (by district)

The FHLBank System
* The FHLB System was created by Congress to support

housing finance and economic development.

« Each of the 11 FHLBs is a cooperative providing
liquidity, funding, and product solutions to over 7,000
member financial institutions.

* FHLBs are significant contributors to affordable housing
and economic development projects.

« Each FHLB is governed by a separate board of
directors and management but are jointly and severally
liable for each others’ debt.

* The FHLBs raise funds by jointly issuing debt in the
global capital markets, often more than any other issuer
in the world.

* The FHLBs are regulated by the Federal Housing

U.S. Territori i i
aiTitorjes Finance Agency and are SEC registrants.

Puerto Rico
Virgin Islands ) ) ) )
& : " Bisasi * Typical members include banks, insurance companies,
— ALASKA ™ American Samoa credit unions and thrifts. A Housing Finance Agency
may be certified by an FHLB as a “housing associate”
and be eligible to borrow from the FHLB and participate

in certain FHLB programs.
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FHLB Products and Services

Advances — Secured Funding

» Various terms and structures at attractive rates

Letters of Credit

Community Investments Programs
» Down Payment Assistance
» Affordable Housing

» Lower Cost Advances

Mortgage Programs

Given the independent nature of the eleven FHLBS, product and services features
and details very. Check with your own Federal Home Loan Bank.
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FHLB Mortgage Programs

Objective is to give members access to secondary mortgage markets while
allowing them to service their customers and retain some credit risk if they
wish.

Two types of Programs:
» Mortgage Purchase Program (MPP)
» Mortgage Partnership Finance® (MPF®)
Approximately 1,100 members actively sell into the programs.

During 2017 over 73,000 loans were funded totaling more than $16 billion
in UPB.
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FHLB Mortgage Programs

Objective of Programs

* To give members
access to secondary
mortgage markets.

For the FHLBs the
credit risk sharing
products represent
investments.
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Mortgage
Participation
Program

(MPP)

3

Credit risk sharing product available for
members

«<

Two FHLBs
- FHLB Cincinnati
- FHLB Indianapolis

«<

Each with their own operation

«<

MPP members have access to FHLBs as
investors through the Program.
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Multiple products available including both
credit risk sharing and non-credit risk sharing

! 3

Nine FHLBs

- FHLB Atlanta - FHLB New York

- FHLB Boston - FHLB Pittsburgh

- FHLB Chicago - FHLB San Francisco
- FHLB Dallas - FHLB Topeka

- FHLB Des Moines

! 3

Central operation in Chicago

! 3

MPF members have access to FHLBs and other
investors through the Program.

NCSHA 2018 HFA Institute — January 2018




Mortgage Partnership Finance (MPF) Program

UPB Funded and Number of PFIs by Property Location
1/1/2015-12/31/2017

$175M £190M
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$231M

Nine of eleven Federal Home Loan Banks participate.
Purchased $11.9 billion of loans in 2017.

Across all products, $51.6 billion in UPB was outstanding at year end 2017 ($33.1B of this total reflects mortgage
assets held for investment by FHLBS).

During 2017, the MPF Program set an annual record with 909 PFI sellers.

Product options include both credit risk sharing and non-credit risk sharing and servicing retained or servicing released.
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MPF Products and Loan Types

Government Loans
(FHA — VA — RHS - HUD Section184 Loans)

Conventional Loans

Traditional MPE
Original MPF

MPF 125 Government MBS
MPE 35 (GNMA securities)

MPE Xtra® MPF Government

MPF Direct

Members utilizing MPF can eliminate market and prepayment risks. They can retain a
share of credit risk and can be compensated for it. They can also continue to directly
service the loans for their borrowers or they can sell the loans servicing released.
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Beyond Products and Services

* Products and Services are available for Housing Finance Agencies as Housing

Associates.

* There are other ways to partner to support single family home ownership.

* Federal Home Loan Banks are mission based. We serve members and their
communities. The communities are the same communities served by HFAs.

The FHLBs partner with members to
achieve the ultimate benefit for
communities and borrowers. In addition to
direct support through use of products and
services, FHLBs can work to support
HFAs objectives in other ways.

To the right are some examples.

. Education Programs for Borrowers |
. Joint Conferences |
. Down Payment Assistance for Members |
. Affordable Housing Support for Common Projects |
. Investment by FHLBs in Bonds |

. Standby Repurchase Agreements |

Contact your local FHLB to learn about their programs and how you can partner.
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Questions
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