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Subject: Annual Financial Report
.

Pursuant to 10CPR50.71(b), please find attached one copy of the 1993
Annual Financial Report for the Detroit Edison Company.
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rating Revenues (Thrmsands) $3,555,211 $3,558,143 $3,591,53" (05) ( 9)
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. o. , , . < customers' needs into the 21st .

-| century without buildittg new

I ncorporated in 190$ DetroitEdison not only bas reflected { N**'' 05"'''''
the tunnsformation qf the .} Eten as the company's generation;

United States into the uerld's of electricity has gmwat, intestors
greatest economic power with a bove shared the company's pride :

sgi ndard of Heing beyond 19tb- in protectiq the envimnment, |
century dreams, it also has helped from instaBation of the world's |
power the industrialentne that ' ' first electrostatic precipitatorin
created the unremittiq electrical 1926 to pioneeriq the use of'

, -awoolutioneftbe20th eentury. . tow sulfur Westerntoalstartin r ~_ _ _

Dstrigg thefirst 90 years of tbis s_ [ ._ L_b I" E975
. antury, thosetettb the costfidence . :

tointest in Detroit Edison base
. Detroit Edison -belpiq powerthe

development of advancedtechnolo-..

sbased an unbroken series of 7,600 square miles ofSoutbeastern gies aimed at improvin virtuaDy
_

_ quarterly dividends since 190$L . Alichgan.uWub one of the wortd's every phase ofAmerican Ufe -is
The company now serves asors most asodern electricalgeneratin as enthusiasticaboutitsfuture as 1

- than 1.9 astElon rustam*rs in systems,tDetroit Edison bas ample it is proud ofits berunge.
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I1993 was a goodyearfor;DetroitAdison. |
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We continued re-orienting our employes Probably the most significant example Also in late December, our safety record
toward stronger customer focus, of increased competitiveness - and for the year - which made us one of the
performance and teamwork. perhaps the No. I business turnaround safest large electric utilities in the

We continued to meet the expectations success story in the nation - is the country, and perhaps the safest - was
rebound of Detroit's automotive marred by the accidental death of aof all but the most optimistic obseners

in the financial community and in industry. Increased vehicle sales in steam-system employe burned when an

the hundreds of local communitics 1993 produced the highest U.S. automo- expansion joint ruptured at ourWillis
tive carnings since 1989 and were a IIcating Plant. The best in< lass recor 1we serve.
major factor in the record electricity stands,but to us the tragic loss of an

And our recent five-year record of sales recorded by Detroit Edison. employe overshadows our pride in
growth m both shareholder value and earning a top safety rating.
customer value has raised evebrows We also raised the dividend in 1993 lbr

throughout the electric utility industry. the Iburth consecutive 3 car and further Finally, three weeks into 199 6, the
'

it earned Detroit Edison the designation strengthened our balance sheet as Michigan Public Service Commission

Hectric Ut//ity of the liwr in 1991. conuuon shareholders' equitv rose to responded to ourJuly 1992 request for a
13.9 percent of total capitali/.ation, from $113-million rate increase. Our request

As ant. .icipated, carnings for common 42 percent in 1992,38.1 percent in took into account the prevailing higher
stock fell 11.9 percent in 1993 to 1991 and 32.8 percent in 1990. interest rates at the time of filing, the
5191.1 million, or $3.31 per share, f.ront 1993 federal income tax rate increase'
$557.5 million,or $3.79 per share,in Ac.tually, until late December,1993 was

1992. While a hot summer and a an even better year. liut as that colorful mandated accounting changes to reflect

i
. retirce healthcare benefits, and

rebounding local economy helped sports persona,cty T.ogi lierra has
,

'r a nuc ar pow r plan mireminded us,"it ain't over 'til it's overy
boost system sales to a record 43-billion
kilowatthours - up 5.6 percent from on Christmas Day 1993,our Fermi 2 ordered a $78-million rate decrease - a
1992 - a Jan.1,1993, rate reduction nuclear power plant, ending its most more severe cut than most observers
($169 million), a higher federal income productive year ever - a year in which had anticipated,

,

tax rate (increasing taxes $10cl million) it also led the nation's boiling-water
These events serve to remind us that weand a number of other factors accounted reactors by far in personnel radiadon

for the earnings decline. The higher protection - suffered a turbinegenera- can never afford to let up in our

taxes are supposed to reduce the federal tor failure that probably will take six attention to safety, to operational detail
and to what might be called worst-case-delicit; the lower rates are making our months or more to fully analyze and
scenario planning. These are lessons forcompany and our business customers repair.

more competitive and increasing satisfac. which most of us probably need
occasional reminders - though we'dtion and value for all of our customers.
prefer them to be less painful.
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On the brighter side, these events did performance level will be resumed after Growing competition and customer l

not affect our 1993 financial results. repairs from the December 1993 equip- choice in our industry already have
.\loreover, because we base insurance ment failure have been completed. moved from the writings of theorists
covering both property damage and Detroit Edison's ability to meet and planners to the realities of the
replacement power costs in connection customer price demands in the face of marketplace. Accordingly we are

with the fermi 2 incident, none of them increasing choice and competition also continuing to prepare our organization
is likely to significantly change our long- has been enhanced by: for the challenge.

,

term resuhs.
Our continuing ability to improve Although we had lost very little business

Perhaps most important, these events are operational performance, having down- to cogeneration and self-generation in
not apt to interfere with the significant s zed staff by more than 20 percent in the period since the landmark Public
strides we have made to enhance our the last six (ears while still improving Etilities Regulatory Policy Act was
customer focus and service or to re- performanc[ in measurable wars enacted in 1978,a number of the few'

| spond to the changing energy throughout the company.
'

custo ers that did switch are now

| marketplace and industry structure. We returning to us, realizing that the

i
retain the ability, which we have studi. - Early attention to environmental promised lower prices and equal

concerns. When the federal Clean Airously developed, to remain competitive reliability were better in the telling than
Act amendments were enacted inin the ways most important to our in the delisery.
I U" If I) IC I" II"P d"CCcustomers and financially successful by

the measures most important to our '

gym u m mg %gg

i standards, while manv other utilities n partnership with our large customers,

shareho;t;ers. ~

to develop ways to lower their energystill faced signincant inveuments'

The $169-million rate cut effective costs through rates and finding efficien-
| Jan.1,1993 - our first since the energy Early planning to ensure that we have cies n their own operations. While the

crisis of the mid-19 Os sent fuel prices adequate generating capacity and a specters of retail w heeling and other'

reliable transmission and distributionon a Ivycar growth trend - was made forms of competition are aimed most
network to mm cuMomer needs.possible largelv hv the more recent sharply at utilities like Detroit Edison

downturn in fticl prices, by our own Our actions really paid off during w th large industrial loads, we are
~

quick response in exploiting this down, m cold weather early this year, finding wap to deal with these threats.
when wr um aW to meet our

I turn, by the top-10-in-the-U.S. efficiency in legislative and regulatory debates
of our power plants, and by the steadily Southeastern Michigan customers' about competition and industry struc-
improving performance of' fermi 2,

'

record demand and still sell power to tural change, we have sought oniv a
w hose fuel costs are the lowest in other utilities that were running I

our sptem. We believe the same short. Many utilities in the castern
and southern t'nited States were
forced to interrupt service to their ;

customers over a twa< lay period. |
|

|
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| level playing field and sufficient transi- system, to our customers' attitudes Also, early in 1991 Anthony E farley,Jr.,
I tion time to allow us to adapt We're toward our company and to our storm- president of 1.ong Island Lighting Co. in

making progress with both and are restoration budgets - now are far less New York state, agreed to join Detroiti

| responding accordingly. damaging. Edison as president, chief operating
ouicer and director, effectheL These competitise successes have With our expanded telephone capability.

| further sustained our retohe to lower a new toll-frec 800 number, more
' March 1,1991.

| our customers' rates as we decrease our service representatives and extended We are confident that these additions to
I

| own costs. As described earlier, we
hours, we base virtually eliminated our management team, together with

have been lowering costs by working customer busy signals. Predictably, our existing members, position us well
smarter as well as harder, and are higher customer satisfaction rates have to face the competitive threats and newj
confident that we can continue the followed, reaching 88 percent for 1993 opportunities the next decade and
trend - even if not as rapidly as in the and a high of 89 percent in the second beyond will bring us. We will continue
recent past. and third quarters. In 1992, the compa- to strive to make Detroit Edison the

i

in s3mbolically casting their lot with rable rate was 85 percent and as energy supplier of choice for our

Detroit Edison tersus a growing array of recently as 1991 customer satisfaction customers, and a profitable investment
'

competitive energy suppliers, our was only ~8 percent. of choice for our shareholders.

customers hase vindicated our actions Meanwhile, because we are in a geo- Sincerely.
on the service side as well as the price graphic area not viewed for its growth
side of the customer value equation. potential, we naturally are turning our
Our intense $236million program to attention to potentially profitable '

,

imprme customer service reliability and ventures in other energy-related ticids. I

telephone access, begun in 1991, is During 1993 we added two new |
showing positive results. Our incidence executhes with this in mind - Gerard t.arry a Gaiberding |
and duration numbers, on a per- Anderson, vice president, who joined us ' ' '

n r
customer basis, are approaching from McKinsey and Co., and Gary
best-in-class milestones. Outage inci- Mittleman, assistant sice president, from
dence was down 50 percent and Ameritech. They will concentrate on (Ir [ - #9b-
aserage duration down ~9 percent in leveraging Detroit Edison skills in
1993, compared with the previous three energy-related fields both in Detroit John t lohhia

Chairnun of the 11oardyears' aserages. Storms that once did Edison's 50utheastern Michigan service
and Chief liet um e ()tfk erdamage - to our clectric distribution area and outside the area. We beh. eve

we will have positive results from their
efforts to report in coming years.
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Detroit Edison is the power supplier to before 1903 was over as the company Detroit Edison reduced its rates by
the industry that put America on generated Il-million kilowatthours $169 million in 1993 and by another

,

whccis, the energy behind the assembly (kw h). In 1993 system sales totaled $78 million in 1991, raising the com- |

line that revolutionized production nearly 43-billion kWh and peak demand bined cut since December 1992 to )
technology, and a vital link in bringing reached 9.36-million kW. $217 million,or 7 percent of the total

cost. A residential customer in 1994the wondrous convenience of electricity The rapid growth in electricity sales was
to homes, businesses and institutions.

spurred in large part by the emergence still pays an average of only about nine
The company draws with pride on its of Detroit's automobile industry. When and a quarter cents per kWh - less than '

90-year heritage of helping today's Detroit Edison was incorporated,it a penny more than in 1903. The
visionaries turn their dreams into absorbed the Edison Illuminating company's goal remains to provide
tomorrow's realities. Company, whose chief engineer had left customers, through a combination of

The future of electricity was uncertain to fulfill his own vision of mass-produc- service and price, with the kind of
v lue that makes Detroit Edison theirwhen Detroit Edison was incorporated ing automobiles. IIis name was llenry

in 1903. In fact, the potential rewards Ford and he founded Ford Motor Co. in energy supplier of choice.

of mining salt from under the fledgling 1903 9

ETING CUSTOMERScompany's new Delray Power Plant .I.he average cost per kilowatthour
CIIANGING NEEDSinspired more confidence in its 135 GWh) for residential customers in 1903

original stockholders than did the was about nine cents. The company Cost is gust one component of customer
..

prospect of increased electricity sales. voluntarily reduced rates time and again .

es.enty years ago, . ara i
. .

sat i ion,The com an served ust i >creent of as operating efhciencies lowered costs. . . .

the 313,000 inhabitants of Detroit's then Sheridan, D(.troit E:dison vice president
Ihe price had dropped to less than two f('r Sal Ilish d t1 " " '28-square-mile area. Although salt was a and a half cents per kWh by 1970' tradin.on of providing superior customermore familiar roduct, early Detroit when n. . sing fuel and construction costs

.
Ya ue - stressing t le nect to meet t leEdison leader Alex Dow redicted that - aggravated by inflation and double- pubh. ,s changing service needs as wellc.I clectricity would rove 'ust as useful

| digit interest rates - began to drive rates as its price expectations.
.

'

and that the company's sales would up again. Ilowever, electncity still holds|
. .

j double and redouble in the coming its value: since World War 11. Detroit So focused was Sheridan on serving
| years. Edison's residential price per kWh has customers that the company named for

it didn't take long for Dow to be proven increased only 2A percent a year,while her an annual employe awards program

right. Customer demand matched the the Consumer Price Index has climbed instituted in 1988 to recognize out-

plant's 5,000-kilowatt (kW) capacity by an aserage of 1.3 percent annually. standing examples of customer service.

| One such example, described in Detroit
! Edison's 1992 Annual Report,is the

company's actions to help General
Motors Corp. lower its energy costs and

4 THr DLTROIT I.DisoN IW3 ANNL AI. RI M)RT
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Detroit I:dison electricit) ] 4 former utilit)
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'
sales climbed rapidly . engineer, llenr) '

due in large part to
'

l'ord founded l'ord
d Motor Co. in 1903.

. ,
desclopment of the +

'

.g

automobile industry. Detroit Edison was |

Thomas I:dison s'
incorporated

^

,

,
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crected in Detroit bJ * + . ' '"--

in IMM6.

J

l
impnne the automaker's competitive- . vw. . vir~ . ;n - c.

'

ness. I)ctroit Edison employes [.h ' * ~ '
'

,

-

..

8 M
, '~

developed a plan to construct a steam
~ ' ~ * *

- -TEline between two GM plants in Detroit.

' }I @j'This innovative and cost-effectise plan - - ung ,

offered the automaker an alternative to > M,
~

'

.- " .. ,
'

cogeneration. These Detroit Edison 1,., ' ? f- .' j
employes r.ot only helped retain a major

, . k d. '?' .. *]'
'

~

industrial customer; they also carned the . 4
-

| t .(g
f*m.

Sarah Sheridan Customer Value Award,
. ,

i

received an Energy Project Competition
' ' i. j. L N("

-'

*

Award from General Motors and opened -

, . ,
the door for further cooperation . A

,

<'
7 .

between the two companies. fI, *

- .;(' " , -
,

,
.

I} elm || | aiv u '

\ inis 'h,! b : r >
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'c,es:m ai tw ?,
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In 1993 Detroit Edison engineers began
working side-by-side with GM engineers

.,
--

. ,

at the Pontiac Truck and lius cast
assembly plant, modifying lighting,

-\compressed air and steam systems to
''

.[-' - ''
. ..

significantly reduce the plant's annual . .

-

energy bills. Similar arrangements are
'

<

under way with Ford Motor Co. and
Chrysler Corp. as Detroit Edison i;

,_

'

.

increases both the scope and the depth
~

fof its ciforts to help customers better u
manage their energy use. - ' !' -

,
'

,

W ', ;

l
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In addition, Detroit Edison will help Customers also give high marks to the how new ciectrically powered devices
in metal fabricating companie3 in its company's $234million program to could make life casier and more enjoy-
service area install energy-efficiency improve its electricity distribution able. Air conditioning was another
imprmements to cut waste and boost system. Detroit Edison has checked novcity" promoted by Sheridan - far
productivity as part of a three-> car, 9,600 miles of overhead lines to identify ahead of its time.
$6-million nationwide program. The and correct potential trouble spots, Todat Detroit Edison is helping install
Emironmental Protection Agency, tested 60,0(H) wood poles for structural the btest energy-efficient geothermal
Department of Energy Sandia National soundness, and trimmed 750.000 trees

heating and cooling s> stems in South-
1.aboratories and Northeast 41idwest to clear limbs from overhead power castern Michigan homes. These systems
Institute are participating in the project lines. These improvements - with more

combine the carth's natural thermal
to facilitate use of technology and help to come - already have reduced the

energy with electric heat pumps to
firms in Southeastern Michigan be more number of outages by nearly 50 percent '

producc highly efficient heating, cooling
competitive. and the length of outages by 79 percent.

and water heating. Geothermal systems
Another 1993 Sarah Sheridan award The company spent $22 million in 1993 are four times more efficient than
recognized emplo>es invohed in the to modernize its aerial truck fleet, the natural gas systems. I
installation and start.up of Detroit largest truck purchase in its history. The
Edison's state-of-the-art automated company will saic about $2 million a OFFERING CUST031ERS
customer communications telephone year by standardizing its fleet and MORE CIIGICESsystem. This innovatise use of informa- providing vehicles for contract crews.
tion technology, w hich has virtually in addition, the order boosted the local The company also is working with the
climinated customer busy signals, also economy by specifying vehicles from National Association of Ilomebuilders on
recently won a I:tilitics 1.cadership area manufacturers. improved solar power cells for new
Technology Recognition Award from identifying and meeting its customers, homes in rural areas. The new cells -
Digital Equipment Corporation and

needs has been a Detroit Edison corner- nearly twice as efficient as past ones -
Public l'tilities fortnightly magazine. stone from the start - from working are built by 1:nited Solar S> stems Corp.,
Detroit Edison's Customer Communica' with manufacturers to develop efficient, a joint senture of a Southeastern
tions Center now can handle more than low-cost electric stoves, to spearheading Michigan company, Energy Conversion
10.000 calls an hour during storm development of a lightweight, low-cost, Devices, and a Japanese electronics
emergencies - up from the previous efficient single-phase induction motor. II"" Cd"""-
capacity of 2,600 calls an hour. Recent

Electric appliances - so essential they're As lifestyles continue to change and
customer sune)s show a record taken for granted in escry home and technologv accommodates, Detroit
95-percent satisfaction among callers. office today - grew to that level of Edison offers its customers still more

acceptance many years ago w hen Sarah choices.
Sheridan's early sales team demonstrated

6 Illl'. DlTRoi'l llHsoN 1993 AW Al RI.lORT
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Alex Dow, who led Detroit Edison from
1903 to 1912, committed the company
to not only"give service of the highest
quality and reliability | hut also" share
with consumers the benefits of econo-
mies resulting from improved methods
and machinery and future discoveries
and inventions."

' Cn stoniers callinq lin
' i>iqliff acivances! HeH'

I)V!!' Oil ||t||.8 011 (H sliHHiT
(.'Oi!UHHHii Uli!)tb ( 'el!!t T'

HVCt!S.',5hlt't|$11
||!!t H;t!H (|Hl'l|%

Since 1916, an awards program named
for Dow has recognized Detroit Edison
employes for outstanding contributions
to company operations as well as
notable humanitarian achievements in
their communities. One 1993 Dow
award recognlied employes who

.e deseloped a new method for cooling
W' ' the bottom-ash-handling system at the

Monroe Power Plant, with expected
9 savings of $1 million a year. Another

award went to a group of employes
who reduced installation time and
extended the usable life of equipment at

E the licile River Power Plant, with

'j|A|, h[{G*g savings of $ 160,000 the first year andi
?g $300,000 annually thereafter.

*
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Former Chairman- '' "
^~E ualker L Cisler

Presented an Alexhtation I,
Don' award to Desonan earl) 1004g

~ Cunningham in 1969
motor generator.

for *his dedicationf
..
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/j y

to the ton:munity."' ' /
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~ FORESIGIff PREVIWfS
IVI1NITAL PROBLEMS- ', t =,

'

As electrical systems became larger and
more complex, so did the risk of

f. blackouts like the one that darkened the
i Northeastern United States in 1965.

x yp ;;%-. ' w -g+ - p g , Southeastern Michigan escaped a similar,s.; JR gyy fate because, a decade cariier, Detroit
.

r . 3 g v -h c. . , Edison had installed automatic devices,

~l ' V"E [3%h to pn)tect it and its customers from
>;. < '

rM I potential problems with interconnec-
-

. %
i.y q

'

p$ s

' -

"Y@g[[%4cIdk ,, M
'

foresight, ingenuity and leadership that

il D i ad v ' 1 tions with neighboring utilities. TheJ-
* '

,

j -"&< .K,ar ~ %o 3- produced the automatic devices of the.

;e " - " ~^
1950s continue to help shicId Detroit

4 . Edison customers from problems today,

' Tnin unt>; r in; m'|u

\; , lin,U|lic '1 |H y +,u!^i
*"

p a|r;(|, renp();jy;,v ,;.

|?v v & ||;b , ji< % a
hv|u sj)|erusim,
||wneathhn im^|rioO qi.

Those qualities recently were turned to
improving the reliability of the
27,00Gmile Detroit Edison transmission

4
and distribution system, using
thermovision infrared technology,
computer analysis and visual inspection.

j, and judgment to troubleshoot the

A,
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system and fix problems. During the help.That unit's Wisconsin transship- lasers and robots are examples of how
record low temperatures in early 199i, ment facility, and its Venture I ucts electric techaologies have improved
when many cast coast utilities were partnership, blend and sell low-sulfur productivity. Devites such as electric arc
imposing rolling blackouts, Detroit coal to utilities and industries in the furnaces for steel making, electric trains
Edison met the riceds of its customers in United States, Canada and Europe. and cordless electric lawn mowers also
Southeastern Michigan and even sold Following research by the world's can perform tasks more efficiently,
power to other utilitics. sc entific visionaries to find peaceful preser e precious natural resources and

Coal, the most abundant and available of uses for the atom after World War 11, s fcguard the environment.

all U.S. fossil fuels, powered the Detroit Edison led a team of scientists Nationally, electricity consumption has
company's generating plants in the early who pioneered nuclear power at the risen about 70 percent over the past two
years. Although today's plants are far experimental Fermi 1 " breeder" reactor decades, paralleling growth in the Gross
larger and more efficient, coal still fuels south of Detroit in the 1960s and '70s. Domestic Product. Total energy use has
nearly 80 percent of the company's Fermi 2, a much larger plant using more risen only 20 percent during that same
electric generation. Further, thanks to conventional nuclear reactor technology. period - proof that greater use of
Detroit Edison's early sensithity to produced about 17 percent of Detroit electrotechnologies is improving energy
environmental protection, sophisticated Edison's electrical output at the same efficiency as it helps the environment.
technology and advanced operating site in 1993 Greater use of these technologies in the
systems make the coal burn cleaner and With completion of an extensive future not only can increase energy

construction program in the 1980s. efficiency and U.S. productivity, but also: emit less. Detroit Edison installed the
world's first electrostatic precipitator at Detroit Edison has ample capacity to c n protect the environment.
itsTrenton Channel Power Plant in 1926 meet its customers' projected power For example, use of electric infrared
to clean boiler discharge effluent. For needs to 2003. u hen the company heaters enah!cs metal foundry operators

; the last two decades the company has marks its first century of service. Those to clean and recycle the huge volumes
j been a pacesetter in using low sulfur needs are expected to grow steadily as of sand used in casting.thus reducing

Western coal and blending it with other new applications help make electricity - carbon dioxide emissions and preserving
types of coal for environmental protec- even more than in the past - the landfill space. Detroit Edison helped
tion and energy efficiency. The preferred energy source of future Northfield Manufacturers in Southeast-

; company already complies with federal generations. ern Michigan, install a fluidized-bed
! clean air requirements that take effect in sand-reclamation system usin8 high-

- Advances m. electric technologies1991 w hile otIier utilities sti11 strugg|e to
a coum for abom one-third of all intensity infrared electricity. The system

meet the f(deral mandates Some utilines
.

i are turning to Midwest Energv Resources technological innovations and patents m
uses less than a third of the energy of ai

.

Company, a Detroit Edison subsidiary, for the l'nited States today. Computers,
sum ar gas- one.'

'

facsimile machines microwave ovens.
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An electrostatic puhester powder coat equipment for the acrospace, communi- the industry. In addition.1)ctroit
process. using medium- and short-wase cations, ti>od processing and chemical Edison has led the uatiocJs environ-
clectric infrared quart / cmitters for industries. mental engineering community in
curing has enabled a Southeastern I)ctroit Edison formed the electric utility finding ways to keep pesky 7ebra
Michigan manufacturer. I nited Lighting nduury's first research and develop- nmwels from pluggiag plant lake-
5tandards, Inc., to quadruple its produc- ment group 80 years ago. In addition to water intakes and using innovative
thity and cut its waste by 90 percent. Onding new uses for electricity to make composting methods to dispose of

A new load-compensation desice that life easier and business systems more the mussels in an emironmentally

controls hydraulic oil pressure is helping productise for its customers. I)ctroit acceptable manner.

1)ctroit Edison designed its Orst iAcroquip, w hich makes plastic inicction i dison emplo)es contit.oally improse %

molding for interior auto parts, r*zduce the ef6ciency of their own generating. computer in 1916, installed it in I

by up to 26 percent the amount of transmitting and distributing equipment. 1952 and developed computerized
electricity needed to power its equip- ' The company - among the Grst to billing in 195~ In 19'5. the com-
ment.

~

p ny was one of the first utilities touse high-voltage underground cabics

I2EADING llESEAllu, i for power transmission and to install uw computer technology to reduce

high-prewure gas-nned abies for resourecs required to maintain

AND DEVEll)lSIENT i20-kiiovoh transmission - is know n ""Prinx a"d to climi" ate order
iucrnationallt ti>r its cable work. In hacklogs. In 199.4 I)ctroit Edison

The I)ctroit area, w hich first attracted '

miwd the Automated Wpping1991 tbr example, I)ctroit Edison's
worldwide attention for its ingenious able experts helped the Puerto itico facilities Management International
techniques to create and produce Electric Power Authority locate a Excellence Award for its innovative
automobiles. also has been a century- nitrogen leak in a .48-kilosolt electric uw of information technology to
long pioneer in research and cable.1)ctroit Edison - sponsored bv map its entire transmission and
development and a leader in apphed the Electric Power Research Institute distribution network.

'

tec hnologies. 1)uring the world wars, - Mso descloped a monitoring sptem E/cctric light & Necr magatine named
I)ctroit Edison powered the Detroit. for nuid-filled transmission cables Detroit Edison the Electric l'tility of the

centered deselopment and production that has been used so far by 20 other Year in 1991, citing its " outstanding
'

that made the l'nited States the -Arsenal
'

mil tics Onancial performance. cxcclience in
of Democracy Today, in addition t"
continuing automotise advances,1)ctroit Ihc company. s reputation for operating utility facilities and positise

idison customers produce nearlv hall. technological leadership cxtends to Mcps toward ensuring future strength
~ for customers shareholders and

the nation's robotics equipment and its power plants - among the most
IP "} '*',,

| supply adsanc(d manufacturing efGcient in the industry. The llelle C

Iti er Power Plant's watcr chemistry The company striws to be" utility of the
'

program is recogni/cd as the best in year" crety Scar.

I
I
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Establi,hed in 1987, the Detroit Edison f oundation 3ctks to improse tise qualit) of life in
; Nautheastern ific higan. In 1993. 53.3 mitlion uas gisen to non-profit organkations,

imiuding 5I.I mimon in benefit education.
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increased - especially in California -
due to growing environmental concerns
and clean-air requirements.

In Nmember 1993, Detroit Edison took
delisery of the first of 10 new fbrd
"Ecostar* electric vans it will use to )

'
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During 1993 Dennis Arther was elected maior of Detroit and Detroit Edison esecutises as mell QS Y l M , Emplo)cs help Detroit. *

an other members of the business community began muriing with his new administration to Nf |E Edinon benefit front
foster economic drielopment and opportunity for the city. p gg , changes in the utilityw

y gy' industry.
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further its research. Three of the vans The company is recognized as a operations. This spirit of cooperation
will be used to deliver Detroit Edison leader in Southeastern Michigan's will improve Detroit Edison's ability to
mail and other supplies, while another economic development and in respond to the rapidly changing and
will be fi>r public demonstrations. The dealing creatively with other tough increasingly competitive energy
remaining vans are being placed with issues facing the communities it marketplace.
six of the company's commercial serves. Detroit Edison also has Every emplove is part of the effort to
customers to gain additional information championed health care and educa- '

help Detroit Edison benefit from the
on how well the new vehicles Iverti>rm. tional refiirm to improve quality opportunities presented by change in

y while controlling costs. A healthy,
WIIXI S AIIEAD FOR the utility industry. New approaches,

weiteducated workrorce is as vital as such as the company's Dialogue
DETROIT EDISON? a strong balance sheet to the future employe survey andits Innovations

of Detroit Edison,its customers and
empime-suggestion program, were

Company trailblazer Alex Dow once its owners.
begun in 1993 to encourage improved

said: "The wise man takes a wide view
The company continues to empha- communication, work methods and

of life. lie is not only diligent in the size the importance of safety - taking individual and group problem-solving.da)'s work, but he has his visions of the
pride in its 1993 record of having As Detroit Edison employes contem-things (nat may perchance become the the fewest lost-workday cases for a

da),,s w ork m, future yt,ars. Although plate future innovations and successes,,,

mility of its size, but realizing that
they are fbliowing the examp~e set byDow spoke those words more than a

. n). 'c ident is one too man).. the inventor who electrified the worldhalf-century ago, they remain true today.

13cn considering the enormous changes EMPLOYES PROVIDE
more than a century agoJGenius is
i percent inspiration and 99 perceni -

in the electrie utility industry and the VISION FOR TIIE FUTURE perspiration: said Thomas Edison. who
world during the years since Detroit

perfected the incandescent ligh; bulb
Edison was founded, the greatest Employes - from llenry Ford before only after :Jng some 6,000 filament
(hanges are yet to come. Just as the the turn of the century to the latest '

materials.
auto companies and other industries Alex Dow and Sarah Sheridan award-
Detroit Edison serves have braced for winners - have exemplified Detroit The compan$ future success depends
the test of today's global marketplace, Edison's record of innovation and on similar peisistence, despite some-

Detroit Edison is readv for continued achievement. Innovation also takes times difficult conditions. While the
effective performance under deregula- other forms. l'or example, the 1993 obstacles may be different, Detroit

tion and new forms of competition in labor agreement with incal 223 of. Edison employes today are bolstered by
its own industry. the l'tility Workers l'nion of America, their own brand of perseverance as

combined with a new labor-manage- they work to extend the company's

ment council, paved the way for successful record of service into the
impnned relations in a vital' area of list century.

12 Till: DITRolT I DisoN 1994 ANNI At kiPoRT
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further its research. Three of the vans The company is recognized as a operations. This spirit of cooperation
will be used to deiner Detroit Edison leader in Southeastern Michigan's will improve Detroit Edison's ability to
mail and other supplies while another economic development and in respond to the rapidly changing and
will be for public demonstrations. The dealing creathcly with other tough increasingly competitive energy
remaining vans are being placed with issues facing the communities it marketplace. |

Every employe is part of the effort to jsix of the company's commercial serves. Detroit Edison also has
customers to gain additional infonnation (hampioned health care and educa- help Detroit Edison benefit from the

'

on how well the new vehicles perform. tional reform to improve quality opportunities presented bv change in
while controlling costs. A healthy, the utility industry. New approaches,

M7IlXI S AIIEAD FOIL well-educated workforce is as sital a' such as the comp' nv s Dialogue
y

'

a

DET110ff EDISON? a strong b ance sheet to the future emplove survey andits Innovations
of Detroit Edison,its customers and

employe-suggestion program, were
; Company trailblazer Alex Dow once its owners- begun in 1993 to encourage improved
j said: "The wise man takes a wide view The company cantinues to empha- communication, work methods and
; of life. He is not only diligent in the s ze the importance of safety - taking individual and group problem-solving.
j day's work but he has his visions of the pride in its 199'4 record of having As Dmoit Edison employes contem-
I things that may perchance become the the fewest lost-workday cases for a 131 ate future innovations and successes,,
e d.n ,s work in f.uture years., Although utility of its si/c, but realizing that ther are following the example set by

,

- -

Dow spokt, those words more than a ;my accnient is one too man).. the imentor who electrified the world
- - - -

half.-century ago, they remain true toda),.
j U more than a century ago.menius is
| Even considering the enormous changes DMPLOT,ES PIl0VIDl,;

i percent inspiration and 99 perceni
j in the electric utility industry and the VISION FOR TIIE FUTUllE perspiration: said vmmas Edison. w ho
i world during the years since Detroit perfected the incandescent light bulb
j Edison was founded, the greatest Employes - from llenry Ford before oniv after testing some 6.000 filament
! changes are yet to come. Just as the the turn of the century to the latest materials.

'

i auto companies and other industries Alex Dow and Sarah $hcridan award-
| Detroit Edison serves have braced for winners - have exemplified Detroit & company's future success depends

! the test of today's global marketplace. Edison's record of innovation and on Mmilar persistence, despite some-
times difficult conditions. While thei Detroit Edison is ready for continued achievement. Innovation also takes

i effective performance under deregula- other forms. Eor example, the 1993 obstacles may be diHmnt, Dmoit

i tion and new forms of competition in labor agreement with 1.ocal 223 of Edison employes today are bolstered by

j its own industrv. the l'tility Workers l'nion of America, their own brand of perseverance as

!

'

combine [1 with a new labor-manage- they work to extend the company's

I ment councd paved the war for successful record of service into the
'

| improved relations in a sital area of 21st century.
.
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During 1993 Dennis Archer was cleoed mayor of Detroit and Detroit Edi3ou esecutisen as scll i@$

^

e ' fmplo)cs help Detroit.
as other members of the business communit) began working with his new administration to Ny & y? Edison benent from
foster economic desclopment and opportunit) for the city, 3 ? changes in the utility
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further its research. Three of the vans The company is recognized as a operations. This spirit of cooperation
will be used to deliver Detroit Edison leader in Southeastern Michigan's will improve Detroit Edison's ability to
mail and other supplies, w hile another economic development and in respond to the rapidly changing and
will be for public demonstrations. The dealing creatively with other tough increasingly competitive energy
remaining vans are being placed with issues facing the communities it marketplace.
six of the company's commercial serves. Detroit Edison also has Every employe is part of the effort to
customers to gain additional information championed health care and educa~ help' Detroit Edison benefit from the
on how well the new schicles perform. tional reform to improve quality opportunities presented hv change in

y w hile controlling costs. A healthy, the utility industry. New approaches.M7HXI S AHEAD FOR wen-educated workforce is as sitai a' such as die compam s Diaiogue-

DETROIT EDISON? a strong haiance sheci io the fuiure empiove suncy andits innovations
of Detroit Edison,its customers and

emplose-suggestion program, were
Company trailblazer Alex Dow once its owners. '

begun in 1993 to encoumge improsed
said 'lhe wise man takes a wide siew The company continues to empha- communication, work methods and
of life. lie is not only diligent in the s 3. the importance of safety - taking individual and group problem-sohing.
dafs work, but he has his visions of the pride in its 1993 record of having
things that may Terchance become the As Detroit Edison emplo)es contem-

the fewest lost-workday cases for a p ate future innovations an( successes,dafs work in future years? Although utility of its sire, but reali/ing that
Dow spoke those words more than a they are following the example set hv

any accident is one too mant-
half century ano, the) remain true today.

- - the inventor who electrified the worl'd
'

more than a century agoJGenius is
Esen considering the enormous (hanges MPLO),ES PRO) RIDE

i pcrcyn, inspiration ana 99 pc,ccm
in the electric utility industry and the VISION FOR THE FUlURE perspiration: said Thomas Edison, w ho

|
world during the > cars since Detroit

perfected the incandescent light bulb
i dison was founded, the greatest Employes - from lienry lord before oniv after testing some 6,000 filament
changes are 3ct to come. Just as the the turn of the century to the latest

~

ruatcrials.
auto companies and other industries Alex Dow and 5arah 'sheridan award-
Detroit Edison senes have braced ihr winners - have exemplified Detroit The company's future success depends

| the test of today's global marketplace. Edison's record of innovation and on simuar persistence, despite some-
'

Detroit I dison is ready for continued achievement. Innovation also take, timn difficult conditions. While the
effc(tise performance under dereguia- other forms. lor example, the 1993 obstarb may he different Detroit

tion and new forms of competition in labor agreement with I.ocal 223 of Edison employes today are bolstered by

its own industry. the l'tility Workers l'nion of America, their ow n brand of persescrance as

combined with a new labor-manage- they work to extend the company's
successful record of service into thement council. pased the way for

impnned relations in a vital area of list centur).
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EARNINGS PER SIIARE TS,

DI)IDENI)S PAID PER Sil\RE

s3.31
Detroit Edison increased dividends for a MORE CtYFOMERS SERVED ,93 F ,. M'

" $2.010>' 'fourth consecutive year in 1993 - the With the addition of nearly
'

8 f th straight year of paying quarterly 14,000 customers in 1993, $ 3.79
,9~, '

dividends. Detroit Edison is on line to reach ang $1,955,

REVEM ES STABLE DESPITE PRICE ClTI the 2-million-customer milestone
53.6ibefore the end of the decade, in 9gThanks to strong kilowatthour sales,

Detroit Edison's total 1993 revenues of a more competitive environment, L m J $1.855

$3.56 billion were essentiallv stable retaining those customers and
$ 3.26

compared with 1992 despite a attracting new ones is no longer '90 y
L i $1.755

$169 million rate reduction effective taken for granted. Serving more

Jan.1,1993. That reduction, combined customers with superior service gyp
,

with an additional $78-million reduction and lower prices is increasingly i - a M 80
ordered by the Michigan Public Service critical. Detroit Edison now

E """ """"'
Commission effective Jan. 22,1991, will serves more customers than ever

I"'""""*"'""""
enhance customer value across the before and improved productivity

board and in particular help make the
has enabled the company to senebusinesses served by Detroit Edison RETT RN ON ARRAGE COMMON E@ ITY an average of 220 customers permore competitive in the global .omnTns norn summ a wi3,

market [7 ace. These reductions, totaling
employe today, compared with 1651

$2L mdlion,or percent of the total 93 customers per emploie in 198,

cost, also will strengthen Detroit
' ^ I 1.9a#.

EARMNGS DECLINE

Edison's own effectiveness in the ,9 f : * T [ f 4 3 18.6",, Total earnings for common stock11'
decreased from $558 million inincreasingly competitive energy ;11.2ao

,,. .. . . 1992 to $ 191 million in 1993marketplace.
.

~ "x . ' 19.% The earnings decline reflectsSALES l'P IN ALL MARKET SECTORS '91 '
J Il M increased operating expenses,Warmer summer weather and an

including amortization expensesimproving economy - including in- ga t .1 m :I
-~.

,

creased auto sales - were primarily '9% "; , y ' 0 related to the Fermi 2 phase-in-

"

responsible for a 5.6 percent sales plan - a non-cash charge against
income - and an increase in thegrowth in 1993. Residential sales were 16.8",

39'
up 6.4 percent, commercial sales up d12.% federal corporate tax rate from

34 percent to 35 percent. For a4.0 percent and industrial sales up
M otisoir raisos

6.6 percent. complete analysis, see page 31.
Rit.11.uoRY Ri$r. ARCH AssnCIATLE ht.
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RATE DECREASE FXPECTED TO SinillTIES ISSUED DUltlNG 1993
ITRTIIER LOWER EARNINGSt.

CASil FLOW REMAINS STRONG Gross Interest
With reduced earnings and the average Month Amount Rate,

number of common shares remaining at Type of Secunty Sold Sold (S JIillions) (Irrrent)
117 million, earnings per share dropped Geneml 6 Refunding J/ortgage lionds
from $3.79 in 1992 to $3.31 in 1993 1993 Series C January $ 225.0 7.939 "
The decline in carnings, coupled with 1993 Series li february 50.0 6.830

increased dividends, raised the pavout 1993 Series E March 400.0 6.877'"

ratio to 61 percent. This indicator - 1993 Series D April 100.0 6.450

showing the ratio of dividends paid per I993 b#N'* 6 'I U N
1993 Senes J June 300.0 .< 402

share divided by earnings per share -
1993 Mries'il August 50.0 3.383*,

remains below the industry average of4

1993 Series K October 160.0 4.625*
| about 83 percent. The recent rate $ i,5;g g

reduction is expected to reduce carnings &#ution Control Bonds-
again in 1991, which would move both

Series 1993 im April $ 5.7 6.050
. the pa3out ratio and the return on Series 1993 CC June Sr 6.050
) common equity closer to the industry Series 1993 AA August 65.0 6.100

average. The anticipated dip in earnings $ 76.5;

| reflects the January 1994 rate reduction, Pnfli>rn>d Stock
; increased costs related to nuclear -'.75% Series February $ 150.0 7.750
2 decommissioning. new rules for account- 7 74% Series Apnl 50.0 7.740
i ing for post-retirement health care costs. $ 200.0
] and a multi-year demand side manage- Total Financing $ 1.786.5

ment program to help customers better
manage their use of energy. (/) Arcrage Rale 12) Wriable Rate alikccmher.11.1993 0) l'txect Rate unni Augtal 1996

i
CASil FIOW COVERAGE OF DIVIDENDS reliability and system improvement computer information systems. The
filWMollNUM
lu vounmvin ven wn mo projects totaling $159 million were a remaining $107.4 million funded a

significam part of the company's capital variety of other improvement projects.-

*, 3 , ,
'93 expenditures in 1993. During the year STRONCER BALANCE SilEET;

-

another $51.8 million was spent on ENABLES COMPANY TO TAKE'.

3.61 business extension projects related to ADVANTAGE 0F OPPOR FUNITIES,9
La ~ _ m ud2.69 the addition of I 1,000 new customers. Common shareholder equity as a

Another $ 11.4 million was invested in percentage of total capitalization was;

3.42 power plant improvements and 43.9 percent in 1993, up fromj 9g
j h.m A_ dNL61 $36.2 million was used for improved 42 percent in 1992 and 32.3 percent |
.

1

'( 0 3'5 I
j u wi2.61, ,

CAPITAL EXPENDITURFS CAPITALIZATION
'

'

(1111U0% of Doll 4RU

| '89 , , 1 61
. b . no ! 2.67

4

- T', 43.9[4,"]; M onnonnusm ,93 '

398.8
.

51y 5.1..<.
t9 mrmirm muaiconm wrau

i ,93
.

- my, ;_ ,n~.- s.a n m w - x

i 53.5% 4.5% 42%
VALLE FROM CAREFUL INVESTMENTS
Capita! expenditures in 1993 were '91

'

' 272.1
,

4 "

| $399 million, down slightly from 56.8% 4.8% 38.4a.
-

] $416 million in 1992.The company has .. p ;, g
mvested heavily since 1991 to improve ,9 - 30.24

62.4% 4.8*6 32.8%the quality of its services to customers.
The results of this investment - in terms . mg f *,

,

of service improvements and customer
62.2*6 5.5"; 32.3%

satisfaction - are described in the
Operations Review on page 6. Customer [[['[,

.; c o m - sm u,eus - m
|
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Simmns iu:ntou:n twiuw 1993 FDebt ratings ha6 remained constant
through 1993, with ratings as folkiws?

Principal Interest
Month Amount Rate i at year-end 199,t .

Redeemed ($ 3/illions) (/Urcent) Standard & Poor's Corp,tillW
Early Redemptions : Fitelt Investors ServM:~A 1
Genend & Refunding Alortgage Ilonds

1987 Series C Ichruary $ 225 0 9.750 iMoody's Investors Service: A3.'

Series SS March & April 30.0 10.375 Duff & Phelps Corpi BBB+:
Series V April 100.0 8.150 &

1980 Series 15 April 20.2 12.750 in 1989. Although Detroit Edison's bond
1986 Series C April 200 0 9.500 ratings remain unchanged, Standard &
1986 Series A Aoril 200.0 9.375 Poor's revised its evaluation of the
198' Series 11 May 175.0 8.750 ompny'3 ndg oudod from ''dle''
Series X June 1(H).O 8.125 '

D '" @ *,, ""* . I *
1987 Series A July 300.0 9.000

agency's perception of increased risk in
1989 Series A September.Nmember 131.* 9.875

Series Z October 100.0 ~.500 the electric utility industry.

Series Y November 60.0 ~.375 COMPANY TAKES ADVAVFAGE

$ I .6 i 1.9 0F LOWER I.NTEREST RXfES
Nearly $2.2 billion in outstanding debt

lb//ntion Controllionds
Series R 1983 Nos ember $ 65.0 10.5 0 was retired during 1993. Detroit Edison

realized significant savings by the early
1.oun Agreements redemption of bonds with higher

Series l988 AA April $ 6..i 8.250

Series W lune 08 9.250 interest rates and corresponding issu-

Series 1988 IIB August 2.9 8 125 ance of nearly $1.8 billion in new

Series V August 1.0 9.500 securities at low er interest rates. Interest

Series 1987 Bll September 2.0 8 625 expense dropped 16 percent to
$ 11.1 $325 million in 1993, from $389 million

l'nprred G Pnprence Atock in 1992. Over the last five years, the

9.~ 2"o Series January & March $ 2'.0 9. 20 company s cost oflong4crm debt has

9.60% Series March 29.3 9.600 decreased steadily to an average of

9.32% Series May 49.9 9.320 7. l percent in 1993, from 9.5 percent in
$2.75 Series 15 January 2.5 11.000 1989. Further reductions - although not
$2 28 Series March 50 0 9.120 as dramatic - are expected if interest

$ 158.7 rates remain at the lower levels.
Total Early Redemptions $1,8 6.7

COMMON' 5f0CK PRICE
Mandatory Redemptions 311.8 CLOSES YEAR Af 30
Total Redemptions $ 2.188.5 After reaching a 1993 high of 37% per

share, the company's common stock
closed the year at 30 per share, just

OITSTANDING l.ONG-TERM DEllT lilGit/ LOW M ARKET PRICE
ahave its 1993 low of 29%. Severalawuon on>ou.um nmu.va rre m wn
factors influenced the recent stock price

1,;. ~ +.. d .J 2.7 ' 3 .4 ~ .

* . A 37% decline. They include analysts' evalua-: J 1

,9b7 . - .

- 1.1 : 29 % tions of Detroit Edison and other+ .

electric utilities in an increasingly

K As1 7 <C 3 2.9 +.m.D m 1.s f 'a.~ . >35% competitive market, as well as anticipa-
D% tion of the 1991 Michigan Public Service% ; l .1 '

Commission rate-reduction order and
M 3.2 - ; - A>:. . . " t / " E 35% reaction to the Christmas Day 1993

" ' ' " '~ '
turbine-generator equipment failure at
the company's Icrmi 2 nuclear power

3,9 g,- 3og
,9 , ,

ar ;, : - : em y $g- --

i.0 a3z piani. The termi 2 modent is described
more fully on pages 1,23 and 36 of this

, ; 3 ' e ,- ..7.- - e . 3.6 W .. : .. A 4 a.. 25% report.The market 40-book ratio at
,k; .: 3 ,17 % year-end 1993 was 131 percent, downI.0 u-

"
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REPORT OF MANAGEMENT'S RESPONSIBILIIY FOR FINANCIAL STATEMENIS
'

Till DETRoff Edison Lo%IPANY AND st BSIDIARY CoMPANtES

The consolidated financial statements of The Detroit Edison deem necessary for expressing an opinion as to whether the
Company and subsidiary companies have been prepared by financial statements are presented fairly

3 management in conformity with generally accepted account- The lloard of Directors, through its Audit Committee consist-
ing principles, based upon currently available facts and ng solely of outside directors, meets with Price Waterhouse,
circumstances and management's best estimates and judg'

representatives of management and the Company's internal
ments of known conditions. It is the responsibility of

auditors to review the activities of each and to discuss
management to assure the integrity and objecthity of such

accounting, auditing and financial matters and the carrying
financial statements and to assure that these statements fairly

out of responsibilities and duties of each group. Price,

report the Company's financial position and the results of its
"

Waterhouse has full and free access to meet with the Audit
operations.

Committee to discuss its audit results and opinions, without
To meet this responsibility, management maintains a high management representatives present, to allow for complete
standard of record keeping and an effective system of internal independence

| controls, including an extensive program of internal audits, ,

written administrative policies and procedures, and programs
to assure the selection and training of qualified personnel.

larry G. Garberding
These financial statements have been audited by the Executhe Ukr President

Company's independent accountants, Price Waterhouse, '"d'*""'""l"*"

whose report appears on this page. Their audit was con-
ducted in accordance with generally accepted auditing C . [ g p fj( Q
standards. Such standards include the evaluation ofinternal
accounting controls to establish a basis for developing the k"n[;f[f|ka,

ward
scope of the audit, as well as such other procedures they and chief Executhe officer

REPORT OF INDEPENDENT ACCOUNFAVIS

1+iceMeterhouse h
200 RENAISSANCE CENTER

DETROIT, MICillGAN 48243

To the lloard of Directors and Shareholders of
The Detroit Edison Company

in our opinion, the consolidated financial statements appearing evidence supporting the amounts and disclosures in the
on pages 17 through 33 of this report present fairly,in all financial statements, assessing the accounting principles used
material respects, the financial position of The Detroit Edison and significant estimates made by management, and evaluating
Company and its subsidiary companies at December 31,1993 the overall financial statement presentation. We believe that
and 1992, and the results of their operations and their cash our audits provide a reasonable basis for the opinion ex-
flows for each of the three years in the period ended Decem- pressed above.

,

ber 31,1993,in conformity with generally accepted accounting
As discussed in Note 6 and Note 13 to the consolidated

principles. These financial statements are the responsibility of
financial statements, the Company adopted Statement of

the Company's management;our responsibility is to express an
F nancial Accounting Standards No.109/ Accounting foropinion on these financial statements based on our audits. We
income Taxes"and Statement of Financial Accounting Stan-

conducted our audits of these statements in accordance with dards No.106,' Employers' Accounting for Postrctirement
generally accclaed auditing standards which require that we

lienefits OtherThan Pensions" effmtive January 1,1993plan and perform the audit to obtain reasonable assurance '

about whether the financial statement 3 are free of material
misstatement. An audit includes cy.amining, on a test basis, Am b.44ht

,

16 TIIE DLTRolT Edison 1993 ANNL'AL RLPoR r
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Tile DITRorf LDN3N Co5tPANT AND sl:lNDIARY Co\lPAN!!S |

l
|

Year Ended December 31

1993 1992 1991

- Operating Revenues'

Electric - System $3,467,357 $3,472,583 $3,458,871
1
'

Electric - Interconnection 60,363 58,447 105,399
Steam 27,491 27,113 27,267

Total Operating iterenues $3,555,211 $3,558,143 $3,591,537

Operating Expenses
Operation

Fuel $ 750,127 $ 704,371 $ 758A67
Purchased power 91,747 126,101 133,498

Other operation 604,882 518,520 567,275-
Alaintenance 251,149 262,803 289,670

Depreciation and amortization 432,512 423,407 412.253
Deferred Fermi 2 depreciation and amortization (8,939) - (14,984) (27,583)
Amortization of deferred Fermi 2 depreciation and return 30,888 - -

Taxes other than income 261,449 252,011 243,122
Income taxes 297,469 302,758 270,937

&

Total Operating Expenses $2,711,264 $2,604,987 $2.647,639

operating income $ 843,947 $ 953,156 $ 913,898

Other Income and Deductions
Allowance for other funds used during construction $ 2,055 s 1,363 $ 1 A59
Deferred Fermi 2 return - 13,785 47,566
Other income and deductions (24,961) (21,179) (34,074)
Income taxes 8,594 7,108 12,215
Accretion income 44,130 45,695 47,298
income taxes - disallowed plant costs and accretion income (14,062) (15,576) (6A80)

Net Other Income and Deductions $ 15,756 $ 31,196 $ 67,98 f

Income Before Interest Charges $ 859,703 $ 981,352 $ 1,011,882

Interest Charges
long-term debt S 325,194 5 388,580 $ 437,337
Amortization of debt discount, premium and expense 9,114 3,952 4,467
Other 4,928 5,169 4,233
Allowance for borrowed funds used during construction (credit) (1,436) (1,396) (2,192)

Net Interest Charges $ 337,800 $ 396,305 $ 443,815

Net income $ SU,903 $ 588,047 $ 568,037
Preferred and Preference Stock Dividend Requirements 30,837 30,498 32,832

Earnings for Common Stock $ 491,066 $ 557,549 $ 535,205

Common Shares Outstanding- Average 147,031,446 146,998,185 146,945,932

Earnings Per Share $3,34 53.79 $3.64

|

|
l

(See accompanying Notes to Consolidated Financial Statements.) j
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'

THE DETRolT l.DboN COMPANY AND sOINDIARY COMPANIES . i

December 31 1

1993 1992

ASSETS ;

Utility Properties |

Plant in service ;

Electric $12,557,267 $ 12,199,718.. i
Steam 70,948 68,226 !

$12,628,215 $12,267,944

Irss: Accumulated depreciation and amortization (4,137,881)' (3,784.843) I

$ 8,490,334 $ 8,483,101

Construction work in progress 160,230 134,637 ~
,

Net utility properties $ 8,650,564 $ 8,617,738

Property under capital kases (less accumulated amortization
of $101,381 and $127,393,respectively) $ 154,837 $ 170,690

Nuclear fuel under capital lease (less accumulated amortization
of $374,405 and $296,154,respectively) 184,083 .U5,727

Net property under capital leases $ 338,920 $ 396,417

'Ibtal owned and leased properties $ 8,989,484 $ 9,014,155

Other Property and Investments
Non-utility property $ 10,053 $ 10,191

Investments and special funds 15,914 16,535

Nuclear decommissioning trust funds 29,929 24,583

$ 55,896 $ 51,309

Current Assets
Cash and temporary cash investments $ 11,071 $ 9,414

Customer accounts receivable and unbilled revenues (less allowance
for uncollectible accounts of $34,000 and $32,000,respectively) 195,319 206,052

,

Other accounts rcceivable 26,619 24,372 !
Inventories (at average cost)

Fuel 129,024 159,288
Materials and supplies 165,187 177,749

Prepayments 10,914 9,650
|

$ 538,134 $ 586,525

Deferred Debits
Unamortized debt expense $ 45,396 $ 48,132
Unamortized loss on reacquired debt 124,567 30,568 j
Recoverable income taxes 771,277 -

Other postretirement benefits 48,568 -

Fermi 2 phase-in plan 475,592 506,480 ,

Fermi 2 deferred amortization 44,794' 35,835
Other 41,171 36,057

$ 1,551,365 $ 657,072 )

_

$11,134,879 $ 10,309,061 )Total

(See accompanying Notes to Consolidated Financial Statements.)
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TONSOLIDATED liAIANCE SIIEET mmmumnun
THE DETRoli rDisoN CosIPANY AND sUHstler\RY COMPANIES

December 31

1993 1992 _ . . .

LIABILITIES

Capitalization
Common stock - $10 par value,400,000,000 shares authorized; I 47,017,918 and

147,016,691 shares outstanding,respectively (331,002 and 365,273 shares,
respectively, reserved Ibr conversion of preferred stock) $ 1,470,479 $ 1,470,167 .c

Premium on common stock 553,966 553,721

Common stock expense (48,175) (48,163) {
Retained earnings used in the business 1,319,685 1,138,159_ 1;

'
Total common shareholders' equity $ 3,295,955 $ 3,113,887

Cumulative preferred stock - $100 par value,6,747,481 shares authorized;
3,909,419 and 3,006,562 shares outstanding, respectively (1,539,827 shares unissued)

Redeemabic so:ely at the option of the Company 380,683 236,759

Subject to mandatory redemption - 19,3 14

Cumulative preference stock - $1 par value,30,000,000 shares authoriecd; 2,200,000 shares
outstanding at December 31,1992 (30,000,000 and 27,800,000 shares unissued, respectively)

Redeemable solely at the option of the Company - 47,891

Inng-term debt 3,830,596 3,973,485 -

Total Capitalization $ 7,507,234 $ 7,421,366

Other Non-Current Liabilities k

EObligations under capital leases $ 141,043 $ 155,885

Other postretirement benefits 48,567 -

Other 15,130 7.551

$ 204,740 $ 163,i39,

Current Liabilities
Short-term borrowings $ 138,201 $ 28,991

Amounts due within one year
1.ong-term debt 19,649 306,299
Preferred and preference stock - 14,250

Obligations under capital leases 197,877 210,532
Accounts payable 159,870 138,517

Property and gercral taxes 38,592 31,970
Income taxes 16,839 29,684

Accumulated deferred income taxes 63,046 7i,413 ,
Interest 66,388 86,157
Dividends payable 83,143 80,192

Payrolls 67,778 62,866
Fermi 2 refueling outage 20,774 2,918
Other 103,193 70,518

$ 975,353 $ 1,167.310

Deferred Credits
Accumulated deferred income taxes $ 1,986,463 $ 1,103,560
Accumulated deferred investment tax credits 359,205 373,433
Other 101,884 79,953

$ 2,447,552 $ 1,556,916

Cornrnitruents and Contingencies (Notes 2,3,4,9,12 and 13)

Total $11,134,879 $ 10,309,061

(See accompanying Notes to Consolidated Financial Statements.)
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TnE DLTRorr 1.DisoN COMPANY AND si'DsIDIARY coMi%NIEs - '|
|

l
1

Year Ended December 31

1993 1992 1991

Operating Activities
Net income $ 521,903' $ 588,017 $ 568,037
Adjustments to reconcile net income to net cash from
operating activities:

Accretion income .(44,130) (45,695) (47,298)
Depreciation and amortization 432,512 423,407 412,253'

]
Deferred fermi 2 depreciation, amortization and return - net 21,929 (28,769) (75,149) '

Deferred income taxes and investment tax credit - net 85,574 132,179 116,778
Fermi 2 refueling outage - net 17,856 (6,084) (10,998)
Other 32,367 6,714 3-1,2 11.

Changes in current assets and liabilities:

Customer accounts receivable and unbilled revenues 10,733 9,068 (29,186)
Other accounts receivable (2,247) 17,815 (8,791)
Inventories 33,839 5,239 6,066
Accounts payable 21,364 (24,930) 8,773
Taxes payable (6,499) (8,109) -(1,595)
Interest payable (19,769). (15,199) (7,570)
Other 35,350 9,807 (13,451)

Net cash from operating activities $ 1,140,782 - $ 1,063,490 $ 952,110

Investing Activities
Plant and equipment expenditures $ ' (398,809) $ (415,937) ' $(272,121)
Changes in current assets and liabilities 10,225 (7,897) 3,137
Other (25,152) - (3,049) .(11,673)

Net cash used for investing activities $ (413,736) $ (426,883) $(280,657)

Financing Activities
Sale of cumulative preferred stock $ 200,000 $ - $ -

Sale of general and refunding mortgage bonds 1,510,000 350,000 -

Funds received from Trustees: Installment sales contracts and
loan agreements 76,510 .318,960 159,301

increase (decrease) in short-term borrowings 109,210 (9,000) 37,994
Redemption of long-term debt (2,024,289) (957,859) (658,129)

;

Redemption of preferred and preference stock (164,158) -(22,005) (22,500) |
Premiums on reacquired long-term debt and preferred and preference stock (81,453) (16,556) (14,035)

,

Dividends on common, preferred and preference stock (330,792) (318,319) (305,893) |Other (20,417) (9,225) (7.296)

Net cash used for financing activities $ (725,389) $ (631,034) $(810,558)

Net Increase (Decrease) in Cash and Temporary Cash Investments $ 1,657 $ 2,573 $(139,105)
Cash and Temporary Cash investments at lleginning of the Perh>d 9,414 6,8 11 145,916 i

Cash and Temporary Cash Investments at End of the Perk >d $ 11,071 $ 9.414 5 6,8 11

Supplementary Cash Flow Information
interest paid (excluding interest capitalized) $ 346,542 $ 406,571 $ 445,350
income taxes paid 233,542 178,786 111,839
New capital lease obligations 36,606 39,320 79,002

for purposes of the consolidated financial statements,the Company considers investments purchased with a maturity of three months
or less to be temporary cash investments.

1

(See accompanying Notes to Consolidated Financial Statements.)
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Tile DLTRoff H)lsoN toilPANY AND st INDIARY CoNIPANils

Premium Retained
Common Stock on Common Earnings

$10 Par Common Stock Used in the
Shares Value Stock Expense liusiness

iblance at December 31,1990 146,921,695 $ 1,469,217 $ 552,985 $(47,766) $ 614,016
Issuance of common stock on conversion of
convertible cumulative preferred stock,
5% series 61,428 614 478 (21)

Expense associated with an increase in
authorized number of shares of common stock (360)

Expense associated with preferred and
preference stock redeemed (623)

Net income 568,037

Cash dividends declared
Common stock - $ 1.88 per share (276,271)

Cumulative preferred and preference stock * (32,731)

Ihlance at December 31,1991 146,983,123 $ 1,469,831 $553,463 $(48,150) $ 872,428
Issuance of common stock on conversion of
convertible cumulative preferred stock,
5b% series 33,568 336 261 (l3)

Expense associated with preferred and
preference stock redeemed (847)

Net income 588,047

Cash dividends declared
Common stock - $1.98 per share (291,066)
Cumulative preferred and preference stock * (30,403)

11alance at December 31,1992 147,016,691 $ 1,470,167 $553,724 $(48,163) $ 1,138,159

Issuance of common stock on conversion of
convertible cumulative preferred stock,
5% sedes 31,227 312 242 (12)

Expense associated with preferred and
preference stock redeemed (6.634)

Net income 521,903

Cash dividends declared
Common stock - $2.06 per share (302,894)

Cumulative preferred and preference stock * (30,819)

llalance at December 31,1993 147,017,918 $ 1,470,479 $553,966 $(48,175) $ 1,319,685
_._

*At established rate for each series.

(See accompany. g Notes to Consolidated Financial Statements.)
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THE DE'iloll'I DisoN COMPANY AND st1NDIARY coMPANils

MyfE l - SIGNIFICANT ACCOUNTING POI.lCIES DEFERRED FERA112 DEPRECIATION AND RETURN- An
AIPSC authorized phase-in plan for fermi 2, effective in

INDUSTRY SEGMENT-The Detroit Edison Company January 1988. provides for gradual rate increases in the early
(" Company") is a regulated public utility engaged in the years of plant operation rather than a one-time substantial
generation, purchase, transmission, distribution and sale of rate increase which conventional ratemaking would provide,
electric energy. SFAS No. 92,* Regulated Enterprises - Accounting for Phase-

REGULATION-The Company is subject to regulation by in Plans," permits the capitalization of costs deferred for

the Alichigan Public Service Commission ("A1PSC") and the future recovery under a phase-in plan. Accordingly, the

Federal Energy Regulatory Commission ("FERC") with Company recorded non-cash income items of deferred
depreciation and deferred return totaling $506.5 millionrespect to accounting matters and maintains its accounts in
through 1992. Deferred depreciation accruals were $4.5accordance with Uniform Systems of Accounts prescribed by

these agencies. As a regulated entity, taking into account million and $15.7 million in 1992 and 1991, respectively.
Deferred return accruals were $13.8 million and $47.6the cost recovery restrictions contained in the December

1988 and January 21,1994 AlPSC rate orders and the million in 1992 and 1991, respectively. Beginning in 1993
and continuing through 1998,these deferred amounts willprovisions of the Energy Policy Act of 1992 CEnergy Act"),

the Company meets the criteria of Statement of Financial be amortized to operating expense as the cash recovery is
realized through revenues. Amortization of deferred )Accounting Standards CSFAS") No. 71,* Accounting for the

Effects of Certain Types of Regulation." This accounting depreciation and deferred return in 1993 was $71> million j
standard recognizes the ratemaking process which results in and $23.3 million, respectively.

differences in the application of generally accepted account. DEFERRED FERA112 AAlORTIZATION-The December '

ing principles between regulated and non-regulated 19M AIPSC rate order provides for the Company's Februarv
businesses. Such differences concern mainly the time at 1990 purchase of Wolverine Power Supply Cooperative,
which various items enter into the determination of net inc|s (" Cooperative") on nership interest in Fermi 2 for $513
income in order to follow the principle of matching costs million to be treated as a regulatory asset with a 19-year
and revenues. principal amortization and associated interest of 8%, which

PRINCIPLES APPLIED IN CONSOLIDATION-The Consoli- is the composite average of the Cooperative debt assumed

dated Financial Statements include the accounts of all by the Company at the time of the purchase. Since the

subsidiary companies, all of which are wholly-owned. straight-line amortization of the regulatory asset exceeds the
'

revenues provided for such amortization during the first ten
REVENUES-The Company records unbilled revenues for years of the recovery period, the Company is recording
electric and steam beating services provided after cycle deferred amortization, a non-cash item of' income, totaling
billings through month-end. $67.2 million through 1999. For 1993,1992 and 1991,the
PROPERTY, RETIREAIENT AND AIAINTENANCE, amounts deferred were $9 million, $10.5 million and $11.9
DEPRECIATION AND A310RTIZATION-Utility properties million, respectively. The deferred amounts will be amor-
are recorded at original cost less regulatory disallowances. tized to operating expense as the cash recovery is realized
in general, the cost of properties retired in the normal through revenues during the years 2000 through 2008.
course of business is charged to accumulated depreciation. PROPERTY TAXES-The Company accrues property taxes
Expenditures for maintenance and repairs are charged to monthly during the fiscal period of the applicable taxing
expense, and the cost of new property installed,which authority.
replaces property retired,is charged to property accounts.
The annual provision for depreciation is calculated on the INCOAIE TAXES-Deferred income taxes are provided for

straight line remaining life method by applying annual rates temporary differences between book and taxable income to

approved by the A1PSC to the average of year-beginning and the extent authorized by the AIPSC. For federalincome tax

year-ending balances of depreciable property by primary purposes,the Company computes depreciation using

plant accounts. Provision for depreciation of Fermi 2, accelerated methods and shorter depreciable lives. Invest-

excluding decommissioning expense, was 2h3% of average ment tax credits utilized which relate to utility property
wm deferred and are amortized over the estimated com-depreciable property for 1993,1992 and 1991, except for

$300 million being amortized over 10 years commencing in posite service life of the related property. Investment tax

1989 and $513 million being amortized over 19 years credits utilized which relate to disallowed Fermi 2 plant
costs were recorded in other income and deductions in thecommencing in 1990. See Note 3 and Deferred Fermi 2
Consolidated Statement of Income in 1991 under the flow-Amortization below. Pnwision for depreciation of all other

utility plant,as a percent of average depreciable property, through method. See Note 6.

was 3.4% for 1993 and 3.3% for 1992 and 1991. ALLOWANCE FOR FUNDS USED DURING CONSTRUC-
TION ("AIUDC")- AFUDC, a non-operating non-cash item,
is defined in the FERC Uniform System of Accounts to
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include "the net cost for the period of construction of N(m: 2 - Frani 2
borrowed funds used for construction purposes and a
reasonable rate on other funds when so used." AFUDC GENERAL- Fermi 2, a nuclear generating unit, began
involves an accounting procedure whereby the approximate commercial operation in January 1988. Fermi 2 has a
interest expense and the cost of other (common, preferred licensed capability of 1,139 megawatts ("MW"). Ilowever,
and preference shareholders' equity) funds applicable to the due to certain equipment limitations, Fermi 2 has been rated
cost of construction are transferred from the income at 1,116 MW until modifications can be made to achieve the
statement to construction work in progress in the balance Nuclear Regulatory Commission ("NRC") approved rating.
sheet. The cash recovery of AFUDC,as well as other costs This unit, which produced approximately 17% of the
of construction, occurs as completed projects are placed in Company's electrical output in 1993, represents
service and related depreciation is authorized to be recov- approximately 29% of total assets,12% of total operation
ered through customer rates. The Company capitalized and maintenance expenses and 11% of summer net rated
AFUDC at 9.65% in 1993,1992 and 1991. capability.

ACCRETION INCOME-In 1988, the Company adopted See Note 3 for a discussion of Fermi 2 rate matters and the
'

SFAS No. 90," Regulated Enterprises - Accounting for MPSC's treatment of Fermi 2 project costs of $4.858 billion.

Abandonments and Disallowances of Plant Costs,"and IJCENSING AND OPERATION-The NRC maintains
recorded indirect losses for Greenwood Unit No.1, for the jurisdiction over the licensing and operation of Fermi 2.
abandoned Greenwood Unit Nos. 2 and 3 and for a portion Fermi 2 has been out of service since December 25,1993
of Fermi 2 as a discount (reduction) of the Company's On that date,the reactor automatically shut down following a
investment in these units. These net after-tax losses,due to turbine trip caused by an apparent turbine failure,with
discounting, originally totaled $198 million, which amounts related fire and water damage. Safety systems responded
are being restored to r,et income over the period 198&l998 within design and regulatory specifications. The turbine
as the Company records a non-cash return (accretion suffered mechanical damage, the exciter and generator
income) on its investment in these units. The Company incurred mechanical and fire damage,and the condenser has
recorded $29.5 million, $30.2 million and $31.2 million of some internal damage. The fire was contained in the turbine
net after-tax accretion income in 1993,1992 and 1991. building,and there was no release of radioactive
respectlycly. contaminants. The nuclear part of the plant was not
CAPITALIZATION-DISCOUNT, PREMIUM AND EX. damaged.

PENSE- The discount, premium and expense related to the The NRC was promptly notified and that agency has the
issuance of long-term debt are amortized over the life of matter under investigation. Following NRC approval of the
cach issue. In accordance with MP5C regulations,the Company's inspection plan,an investigation into the root
discount, premium and expense,when related to debt cause of the failure commenced. Investigators have also

!
redeemed without refunding,are written off to other started to determine the scope and timing of repairs.
income and deductions,and when related to debt redeemed The cost of repairs to Fermi 2 and the return to service of
with refunding, are amortized over the life of the replace. the unit cannot be estimated untilinspection of the turbine is
ment issue. Capital stock premium and expense related to completed and the root cause of the equipment failure is
redeemed preferred and preference stock are written off determined. It is expected that replacement power will be
against retained earnings used in the business. available in amounts sufficient to meet projected electrical

FERMI 2 REFUELING OUTAGES-The Company recog- demand during the Icrmi 2 outage. During the outage, work
. associated with the scheduled March 199I fuel reload will benizes the cost of I.ermi 2 refueling outages over periods in

completed'which related resenues are recognized. Under this pnice-
# mpany anticipates that the cost of repair,

..

dure, the Company records a provision for incremental costs
'

decontanunadon ckanup and mp&ement power ll be
.

au suWtanticipated to be incurred during the next scheduled Fermi
to policy deductibles and terms and condin,ons, wi2 refueling outage.
recoverable thn> ugh insurance as discussed in " Insurance

LEASES-See Note 9. below. Also,see Note 3 for information on the capacity
EMPLOYES' RETIREMENT PLAN, OTIIER performance standard for Fermi 2.
POSTRETIREMENT llENEFITS AND OTilER INSURANCE-The Company insures fermi 2 with property
POSTEMPLOYMENT HENEFITS- See Note 13 damage insurance provided by Nuclear Mutual Limited
RECLASSIFICATION-Certain amounts in prior years' ("NML"), Nuclear Ele <:tric Insurance Limited ("NEIL") and
consolidated financial statements have been reclassified to American Nuclear Insurers ("ANI"). The NML and NEll
conform to the current year presentation. insurance policies provide $500 million of composite

primary coverage (with a $1 million deductible) and 51. f
billion of excess coverage, respectively, for stabilization,
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decontamination and debris removal costs and repair and/or December 31,1993, which is included in other deferred

replacement of property. Under the NML and NEll pohcies, credits in the Consolidated llalance 5heet, for the future

the Company could be liable for maximum retrospective decommissioning of Fermi 1, an experimental nuclear unit on
assessments of up to approximately $21 million per loss if the Fermi 2 site that has been shut down since 1972. At
any one loss should exceed the accumulated funds available December 31,1993, $5.9 million of this reserve was

to NML or NEIL An additional $800 million of excess deposited in an external trust fund for the future payment of
coverage is provided by ANI for which the Company pays an deconunissioning costs,which are estimated at $17 7 million
annual premium and is not liable for retrospecthe (in 1993 dollars).
assessments. Accordingly, the combined limits provide total The Energy Act provided for a fund to be established for
property damage insurance of $2.7 billion. the deconunissioning and decontamination of existing United

The Company maintains an insurance policy with NEIL States Department of Energy (" DOE') uranium enrichment
pnwiding for extra expenses, including certain replacement facilities. I:tilities with nuclear units are required to pay for a
power costs necessitated by Fermi 2's unavailability due to an portion of the cost by making annual payments into the fund
insured event. This policy,which has a 21-week waiting over a 15 > car period. The law directs state regulators to
period, provides for three years of coverage. treat these payments as a necessary and reasonable cost of

As required by federallaw, the Company maintains $200 fuel and, accordingly, the Company has recorded a regulatory
million of public liability insurance for a nuclear incident. asset and liability in the Consolidated llalance Sheet to reflect
Further, under the Price-Anderson Amendments Act of 1988, these costs. In 1993,the Company began making annual
deferred premium charges of $75.5 million could he levied pay ments of $1,050,000.
against each licensed nuclear facility,but not more than $10 NUCLEAll FUEL DISPOSAL COSTS-The Company has a
million per year per facility. On December 31,1993, there onnxt wim the DOE for the future storage and disposal of
were 116 licensed nuclear facilines m the United States,

spent nuclear fuel from Fermi 2. Under the terms of the
Fhus. deferred premium charges m the aggregate amount of contract, the Company makes quarterly payments to the
approximately $H H billion could be levied against all owners DOE based upon a fee of 1 mill per kilowatthour applied to
oflicensed nuclear facilities m the event of a nuclear On Fei 2 hicity generated and sold.The spent nuclear
incident. Accordingly,public liability for a single nuclear fuel disposal cost is included as a component of the
incident is currently limited to approximately 59 billion. Company's nuclear fuel expense. l.he DOE has stated that it
DECOMMISSIONING-The MP5C and FERC regulate the will be unable to store spent nuclear fuel at a permanent
recovery of costs of decommissioning nuclear power plants. repository until after 2010. Ilowever, the DOE and utilities
A January 1987 MP5C order authorized the establishment of with nuclear units are pursuing other interim storage
a $100 million external trust fund (in 1987 dollars) to options. The Company estimates that existing temporary
finance the decommissioning of Fermi 2 when its operating storage capacity at Fermi 2 will be sufficient until the year
license expires in the year 2025. The order approves a 2000, or until 2015 with the expansion of such storage
decommissioning surcharge on customer bills under which capacity.
the Company is collecting approximately $3 million
annually, with a like amount charged to operations through
depreciation expense. The FERC has approved the recovery Noir 3 - RATE MATIIllS
of decommissioning expense in base rates, most recently in
its June 1993 order. At December 31,1993, the Company The Company is subject to the primary regulatory '

had a reserve of $2 i million, w hich is included in jurisdiction of the MP5C, which, from time to time, issues

accumulated depreciation and amortization in the its orders pertaining to the Company's conditions of service,

Consolidated llalance Sheet, for the future decommissioning rates and recovery of certain costs including the costs of

of Fermi 2,with a like amount deposited in external trust generating facilities. MPSC orders issued in April 1986,

funds. December 1988 and on January 21,1994 are currently in

The NRC has jurisdiction over the decommissioning of effect with respect to the Company's rates and certain other

nuclear power plants. An NRC rule requires revenue and operating-related matters.

decommissioning funding based upon a site-specific estimate During the period 1988-1993, excluding surcharges, the

or a predetermined NRC formula. Using the NRC's formula, Company was granted base rate increases aggregating $433.8

the Company estimates that the cost of decommissioning million and other rate changes totaling $68.3 million under

Fermi 2 is S471.3 million (in 1993 dollars). The January 21, the Fermi 2 rate phase-in plan. Also,see Note I fi>r a

1994 MPSC rate order includes an increase in rates for the discussion of Deferred Fermi 2 Depreciation and Return and

decommissioning of Fermi 2 which the Company believes Deferred i ermi 2 Amortization.

will be adequate to fund the estimated cost of The Company had pending befi>re the MPSC an

decommissioning using the NRC formula. See Note 3 application, as amended, requesting an increase in rates in

The Company also has a reserve of $13.5 million at the annual amount of $113 million based upon a 1991 test
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year and a 12.5% return on common equity,with common suspended the Power Supply Cost Recovery CPSCR*) Clause

equity at 43.4% of total capitalization. for the four year period ending December 31,1992 and
on January 21,1991, the 31PSC issued an order reducing provided for a fne-year moratorium on base rate changes

|- the Company's rates in the amount of $78 million annually. through December 31,1993

[ The rate reduction was determined by using a 1994 test year- In addition,for the periodJanuary 1989 through
j - and an overall rate of return of 7.66% incorporating an 11% ~ December 2003, the December 1988 MPSC order established [
! return on common equit) and a capital structure comprised (1) a cap on Fermi 2 capital additions of $25 million per > car,

of 40% common equity, 55.01% long-term debt and 4.99% in 1988. dollars adjusted by the Consumers Price Index

preferred stock. The 51PSC order includes the recovery of (1) (" CPI'), cumulative,(2) a cap on Fermi 2 non-fuel operation -

increased Fermi 2 decommissioning costs of $28.1 million and maintenance expenses adjusted by the CPI and (3) a .

: annually, which includes the recovery of low level radioactive capacity factor performance standard based on a threc-year

| waste disposal,(2) full recovery of 1991 other postretirement rolling average commencing in 1991. For a capital

| benefit costs plus recovery and amortization of the 1993. investment of $200 million or more (in 1988 dollars adjusted

deferred cost over 19 years (see Note 13),(3) costs by the CPI),the Company must obtain prior 31PSC approval ;

associated with the return to rate base of Greenwood Unit to be included in rate base. See Note 1 Regulation.

| No.1,(4) Fermi 2 phase-in plan revenue requirements of. Under the cap on Fermi 2 capital expenditures,the

! $70.8 million in 1994 and (5) costs associated with a three- cumulative amount available totals $41 million (in 1993 -

| 3 ear $41.5 million ($7.6 million in 199 f, $ 14.9 million in dollars) at December 31;1993 Under the cap on non-fuel
'

1995 and $19 million in 1996) demand-side management operation and maintenance expenses, the cumulative amount

program. The order is effective Ibr service rendered on and . available totals $47 million (in 1993 dollars) at December 31,
afterJanuary 22,1994, 1993.'

In approving an increased nuclear decommissioning Under the capacity factor performance standard, effective

surcharge,the 51PSC provided for three-year reporting of January 1,1993,a disallowance of net incremental
nuclear decommissioning costs, replacement power cost will be imposed for the amount by

TheJanuary 1991 SIPSC order recognized the need for which the Fermi 2 three year rolling average capacity factor is
industrial customers to become or remain competitive and, less than the greater of either the average of the top 50% of
accordingly, confirmed the continuation of an interruptible U.S. boiling water reactors or 50%. For purposes of the
rate for industrial customers, commonly known as R 10. capacity factor performance standard,the capacity tbr Fermi
Under this rate,the 400 51W currently available was 2 fbr the period 1989-1993 shall be 1,093 31W,and 1,139 31W

increased such that 525 AlW and 650 $1W will be available for each year thereafter until December 31,2003. The plant's
with incentive pricing in 199i and 1995, respectively. In capacity factor was 86.5%,76.6% and 61.6% during 1993,
addition,the order noted that shareholders would absorb 1992 and 1991, respectively, or a three-year rolling average of -
revenue losses associated with the additional 250 AlW being 75.9%. The 1993 three-year rolling average capacity factor for

made available tmder this rate.The annual cost ihr the the top 50% of U.S. boiling water reactors is estimated at
discount associated with the R-10 rate is estimated to be $5 77% Therefore,the capacity factor disallowance for 1993 is ,

million for each 125 AlW. estimated to be approximately $600,000 which was
Also,in keeping with the AIPSC's recognition of the need expensed in 1993

for industrial customers to be competitive, the rate reduction As discussed in Note 2,on December 25,1993, Fermi 2

is to be allocated among the various classes of customers experienced a forced outage. As a result,the three-year

approximately as follows: rolling average capacity factor will be unfavorably affected in

Industrial $43 million 1991,1995 and 1996. The Company will utilize the i

Commercial $24 million insurance proceeds from its extra expense and business i

Residential $10 million interruption policy, which includes replacement power, to j

Governmental $ 1 million substantially offset any capacity factor disallowance that may

# I*P I" ""
|TheJanuary 199131PSC order did not make an adjustment In accordance with December 1988 and April 1986 alPSC.

for en. her the increase in income tax expense due to an .

ng twaungnt of the C.ompanp F.ernu 2mte or m,ramma
increase in the corporate federal income tax rate from 34% to pmjed cous f $4.858 bilhon is as ibilows:(1) $3.018 bilh.on
35% or the possible change in Stichigan tax expense as a m mte baw wah movery and mturn,Q $3W m%on

. result of enacted legislation providing alternative state and amortized over 10 years with no return,(3) $513 million
k> cal tax plans to finance public education in Stichigan amortized over 19 years wnh associated interest of 8% and
beginning with the 19941995 school fiscal year. b lhon dis llowed and written off by the Company

A December 1988 SIPSC order approved a settlement
in 1988'

agreement among the Company,31PSC Staff,31ichigan
At Weemy 31,1993,the Companp nd plantAttorney General and other interrenors,which together with , uesunent in lunu 2 was $3.2 bilhon ($3.9 billion less in

a previous April 1986 AIPSC order,among other things,_ accumulated depreciation and amortization of $0.7 billion).
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Under the December 1988 31PSC order, if nuclear improvements. The Company is obligated to provide MPPA
operations at fermi 2 permanently cease, amortization in with backup power when either unit is out of service.
rates of the $300 million and $513 million investments in The Company has contracted to purchase MPPA's capacity
Fermi 2 would continue and the remaining net rate base and energy entitlement through 199 f. Such purchases were
investment amount shall be removed from rate base and 90% for 1991,80% fbr 1992 and 20% for 1993 and are
amortized in rates,without return.over ten years with such contracted to be 10% for 1994. The cost for the buyback of
amortization not to exceed $290 million per } car. In this power is based on MPPNs plant-related investment, interest
event, unamortized amounts of deferred depreciation and costs incurred by MPPA on their original project financing
deferred return, recorded in the Consolidated lialance Sheet plus 2.5% and certain other costs such as depreciation and
under the phase-in plan prior to the removal of Fermi 2 from operation and maintenance expenses. Iluyback payments to
rate base,will continue to be amortized, with a full return on MPPA were $58.1 million,$50.9 million and $12.5 million for
such unamortized balances,so that all amounts deferred are 1991,1992 and 1993, respectively, and are currently

'

recmcred during the period ending no later than December estimated at $6.1 million for 1994.
31,1998. The December 1988 and January 21,1991 rate 1.UDINGTON PUMPED STORAGE- Operation,
orders do not address the costs of decommissioning if

maintenance and other expenses of the Ludington Pumped
operations at Icrmi 2 prematurely cease,

Morage Plant (*Ludington") are shared by the Company and
in October 1992, the MPSC approved a settlement ~

Consumers Power Company CConsumers")in proportion to
agreement providing for reinstatement of the PSCR Clause in

their respective interests in the plant. See Note 12 for a .

1993. Implementation of the provisions of this order discussion of contingencies related to Ludington. l
together with the termination of the expense stabilization

one-sixth of the Company's Ludington generating )procedure surcharge on January 1,1993, reduced the
capability was leased toThe Toledo Edison Company through |Company's operating revenues by approximately $169 I)ecember 31,1993

million in 1993. In December 1993,the MPSC approved a
settlement agreement supporting a credit PSCR billing factor )
fbr the 1994 plan year. The PSCR revenue credit is expected Myrg 3_ SAII Of ACC0 LINTS RECEIVABII AND l

to be $6 million for 199 L
U NI E DThe Company has and believes it will continue to operate

under the terms of all applicable MPSC orders with no
.. e mpany entered inm a pvun k We sale andsignificant adscrse effects as a result of any cost recovery

restrictions contained therein. agnment M an undivided ownership interest in $200
mdlion of the C.ompany's customer accounts receivable and
unbilled revenues and has made arrangements to continue

NOTE 4 - J0lVflF0WNED UrllIlY PIAVf the program through February 1995. At December 31,1993
* and 1992, customer accounts receivable and unbilled

The Company's portion of jointly-owned utility plant is as revenues in the Consolidated 11alance Sheet have been
follows: reduced by $200 million reflecting the sale. All expenses

associated with the program are being charged to other

I.udmaton income and deductions in the Consolidated Statement of
Pumped Income,

lielle Riser Storage

in-senice date 19M.1985 19'3
ht0TE (5 - INCOME TAXESl'ndisided ounership interest +rg*

Insestment (millions) $1,025 8 $ 171.7

Accumulated depreciation (millions) $ 273 6 $ 63.1 'lbtal income tax expense as a pertem ofincome belbre tax
* The Company's undivided ou nership interest is 62.7x% in l' nit .No.1, varies from the statutory federalincome tax rate for the

81.39% of the portion of the facihties applicable to Helle River used jointly following reasons:
by the lielle Riser and St. Clair Power Plants,49.59% in certain transmission
hnes and. at December 31,1993,75% in facilities used in common uith t' nit

Percent ofincome Before Tax
.\o. 2.

1993 1992 1991

IIEl.LE RIVER- The Michigan Public Power Agency '"$.$7,""r precision
("MPPN) has an undivided ownership interest in llelle River and return 1.1 (04) (2.1 )
Unit No. I and certain other related facilities. MPPA is investment tax credit ( 1.7) ( 1.9) (2.8)
entitled N 18.61% of the capacits and energy of the entire Depreciation 39 3.3 3.3

'

othe net (IM (M MMplant and is responsible for the same percentage of the
plant's operatwn and maintenance expenses and capital IJfeane income tax rate 36.7% 34 4 % 31.8%
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Components of income taxes were applicable to the Company's federal income tax return. It is estimated that

following: $28.2 million of AMT credits will be used to reduce the
Company's 1993 federal income taxes currently payable;

1993 1992 1991 therefore,an equal amount was amortized to deferred

(Thmsands)
income tax expense in 1993. At December 31,1993,the

operating expenses Company had no AMT credit carryforward.
Current $243,480 $204,346 $179,736 Effective January 1,1993, the Company adopted SFAS No.
Deferred - net 109 " Accounting for income Taxes". SFAS No.109 requires

llorrowed funds component an asset and liability approach for financial accounting and
mpmting for ko$e taxes AUanuaq 1, W, We Company

I prt a on and amortization >1
recorded an increase in accumulated deferred income tax

.

Property ines (9,590) 3,952 (3,822)

Alternative minimum tax 28,174 50,537 - liabilities of $740 million representing (a) the tax effect of
Fermi 2 capitalized labor and . temporary differences not previously recognized and (b) the

expenses (1,692) (1,692) (1,692) recomputing of its tax liability at the current tax rate. The
liability increase was offset by a regulatory asset of equal

n i a t nt value, titled " Recoverable Income Taxes"in the Consolidated
Contributions in aid of

construction (3,756) (4,877) (3,548) llalance Sheet. This regulatory asset represents the future
Fermi 2 refueling outage (6,136) 2.068 3,740 revenue recovery from customers for these t.txes as they
Michigan single riusiness Tax 09) - 6,324 become payable,with no effect on net income. In addition,
Sh choldervalueimprmement SFAS No.109 required the Company to reclassify $63.0

559 O 6) Om
million and $74.4 million to current accumulated deferredPSCR property tn refund - 30 5,563

Coal contract bu) outs (1,411) (1,918) (773) income tax liabilities at December 31,1993 and 1992,
injuries and damages (5,855) - - respectively,for those deferred tax amounts that relate to
steam purchase resene (3.850) - - current assets or liabilities.

In AuguM W, dent Gnton s@ned inm law tk3,70$ O,366)I sa t 4
Omnibus liudget Reconciliation Act of 1993, which provides

other (441) 173 560
fw, mong other things,an increase in the federal corporate

68.216 115.180 68.132
income tax rate from 34% to 35% retroactive toJanuary 1,

Investmeniin credit- net 1993. As a result of the increase in the income tax rate,the
l'tillied 250 (417) 36,408

Amortized (14,477) (16.351) (13,339) Company recorded (1) an increase of $88.1 million in

(11227) (16.768) 23.069 accumulated deferred income tax liabilities, offset by a

Total 297.469 302,758 270.937 corresponding increase in " Recoverable Income Taxes," and
(2) an increase of $10.4 million in income tax expense.

Other income and deductions
Current (7,712) (5,464) (11,188) At December 31,1993," Recoverable income Taxes"

Deferred - net (882) (1.644) (1.027) totaled $771.3 million (deferrals of $828.1 million less
Total (8.594) (7.108) (12.215) amortization of $56.8 million).

Disallowed plant costs and Deferred income tax assets (liabilitics) are comprised of

accretion income the following at December 31,1993:
Current (18,405) (19,835) (20,125)
Deferred - net (1hmsands}

Disdlowed plant costs 17,863 19.874 20,135
Propeny $O,021,358) !

Accretion income 14,604 15,537 16,081
Fenni 2 deferred depreciation and return (207,724) f

Investment ta credit - - (9.611) '

Propeny mes (74,626)

Total 14.062 15,576 6,480 Imestment in credit 195,000

Totalincome taes $302.937 5311,226 $265.202 Other 59.199

$U 049509) j

|The Fermi 2 phase-in plan required the Company to
IU'" [ ,i[" 'k I

I
record additional deferred income tax expense related to [ [
deferred depreciation totaling $33.5 million, with this 80.049,5tm
amount amort.ued to income over the six-year period endm.g
December 31,1998.

As authorized by the MPSC, deferred income taxes are In 1993,the MPSC issued an order,in a generic
recorded for tax credits generated under the Alternative proceeding, authorizing accounting procedures consistent
MinimumTax ("AMT") system created by the federalTax with SFAS No.109 and providing assurance that the effects of
Reform Art of 1986. These deferred income taxes are previously flowed-through tax benefits will continue to be
amortized at such time as the AMT credits are used on the allowed rate recoverv.
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The federalincome tax returns of the Company are settled common. preferred and preference stock he sold for at least
through the year 1986.The Company believes that adequate par value, there are no legal restrictions on the issuance of
provisions for federal income taxes have been made through additional authorized shares of such stock.
December 31,1993 In addition,the Company redeemed the following series

of Cumulative Preferred and Preference Stock during 1993:

NOTE 7 - C031310N STOCK AND CDIFIATIVE Shares Par Redemption 12edemption
""d"""*d " "" ""'" "'"

PREFERRED AND PREFERENCE STOCK
Preferred Stock

At December 31, the outstanding Cumulative Preferred 932% Scrie mm $100 1 15-93 $100
932% Series 240,000 100 3-26-93 102.90Stock redeemable solely at the optm.n of the Company was: 9M'ars 29Mm 100 346-93 W
9.32% Series 499.080 100 5 28-93 101

Date of Preference Stock
issuance 1993 1992 $175 B Scries 200,000 1 1 15-93 25

gg $2.28 Series 2.000.000 1 3-26-93 25.25

Cumulatise Preferred stock
5M% Converuble Series,59,419 At December 31,1993, there was no outstanding
and M,982 shares, respectisely Oct.1967 $ 5,912 $ 6,498 Cumulative Preferred and Preference Stock subject to

9.32% Series,999,080 shares
mandatory redemption.(redeemed klay 1993) Oct.1970 - 49,008

7.68% Series,500,000 shares Star.1971 50,000 50,000
7AS% Series,600,000 shares Nov.1971 60,000 60,000

NOTE 8 - SHORT-HR31 CREDIT ARRANGE 31ENTS7.36% Series,750s00 shares nec.1972 75mm 75.000
7.75% Series,1,5m,000 shares reb.1993 150 000 -

AND BORROWINGS7.74% Series,500,000 shares Apr.1993 50.000
Preferred stock expense (10.259) (4.N7)

Total Cumulatise Preferred Stock $380.683 $236.759 As described below, at December 31,1993, the Company
had total short-term credit arrangements of approximately
$389 million under which $138.2 million of borrowings

The Convertible Cumulative Preferred Stock,51/2% were outstanding.
Series,is convertibic by the holder into Common Stock. The The Company had bank lines of credit of $200 million,all
conversion price was $17.79 per share at December 31, of which had commitment fees in lieu of compensating
1993. The number of shares converted during 1993,1992 balances. Commitment fees incurred in 1993 for bank lines
and 1991 was 5,563,5,978 and 10,937,respectively. The of credit were approximately $0.3 million. The Company
number of shares of Common Stock reserved for issuance uses bank lines of credit to support the issuance of
upon conversion and the conversion price are subject to commercial paper and bank loans. All borrowings are at
further adjustment in certain events. This Series may be prevailing money market rates which are below the banks'
redeemed at any time in whole or in part at the option of the prime lending rates.
Company at $100 per share, plus accrued dividends. On May 26,1993, FERC issued its order authorizing the

The Company's 7.68% Series,7.45% Series and 7.36% continuation of the Company's $1 billion of short-tcrm
Series Cumulative Preferred Stock are redeemable solely at borrowing authority. This authority will be in effect through
the option of the Company at a per share redemption price May 31,1995.
of $101,plus accrued dividends. The Company has a nuclear fuel financing arrangement

On Iebruary 25,1993 and April 28,1993, the Company (heat purchase contract) with Renaissance Energy Company
issued 1,500,000 shares and 500,000 shares of its Cumulative (" Renaissance''),an una liated company. Renaissance maym

,

Preferred Stock ($ 100 par value),7.75% Series and 7.74% issue commercial paper , arrow from participating banks |
Series, respectively. These shares of each series were offered on the basis of promissor, antes. To the extent the
to the public as Depositary Shares,with each such maximum amount of funds available to Renaissance 1

-

1Depositary Share representing a 1/4 interest in a share of the (currently $ 100 million)is not needed by Renaissance to j
7.75% and 7.74% Cumulative Preferred Stock. A bank was purchase nuclear fuel, such funds may be loaned to the
appointed to serve as Depositary. The Company's 7.75% Company for general corporate purposes pursuant to a !
Series and 7.74% Series Cumulative Preferred Stock are separate 1.oan Agreement. At December 31,1993,
redeemable solely at the option of the Company at a per approximately $189 million was available to the Company
share redemption price of $100 (equivalent to $25 per under such Loan Agreement. See Note 9 for a discussion of
Depositary Share), plus accrued dividends, on and after April the Company's heat purchase contract with Renaissance.
15,1998 and July 15,1998, respectively.

Apart from MPSC approval and the requirement that
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NorE 9 - LEASES 7.5% on any such additional Mortgage Bonds. An additional
$1.1 billion principal amount of Mortgage Bonds could have

Future minimum lease payments under long-term been issued on the basis of bond retirements. The Mortgage
noneanceliable leases, consisting of nuclear fuel ($238 originally provided for an October 2024 expiration date, i

million computed on a projected units of production basis), Over a period of time,85% of the holders of all outstanding
take vessels ($54 million), locomotives and coal cars ($163 Mortgage Bonds consented to the deletion of the expiration
million), office space ($30 million) and computers, vehicles date and accordingly,in April 1993, the Mortgage was
and other equipment ($19 million) at December 31,1993 amended to delete the expiration date.
are as follows: 1.ong-term debt outstanding at December 31 was:

(Aldflons) (3!illions) Interest
Rate 1993 1992

1994 $ 61 1997 $ 63
1995 114 1998 41 (Tlvmsands)
1996 79 Remaining years 146 General and Refunding

Total
~-

Mortgage Bonds$504
Series R, duc 12/166 6 % $ 100,000 $ 100J)00
Series S, due 10/188 6.4 150.000 150,000

The Company has a heat purchase contract with Series V, due 12/15/00 8.15 - 100,000

du /IRenaissance which provides for the purchase by Renaissance ', j - M
5g

for the Company of up to $400 million of nuclear fuel, Series Z, due I/15/03 7% - 100,000
subject to the continued availability of funds to Renaissance Series SS, due 3/1586 10% - 40,000

to purchase such fuel. Title to the nuclear fuel is held by 1980 Series n, due 4/1/97 12 % - 26,850

Renaissance. The Company makes quarterly payments under 1986 Series A, due 4/15/16 9% - 200,000

the heat purchase contract based on the consumption of 2/15/f6
es 9% - 20

nuclear fuel for the generation of electricity. Renaissance s 1987 Series B, due 4/15/97 8% - 175,000 -
investment in nuclear fuel was $184 million and $226 million 1987 Series C, due 4/15/14 9% - 225,000

at December 31,1993 and 1992, respectively. The decrease 1987 Series F, due 6/15/93 9% - 200,000

in 1993 from 1992 of $42 million includes additions of $36 1989 Series A, due 7/1/19 9% 168.285 300,000
1990 Series A, due y31/20 7.904 169,533 175,812

million (purchases of $33 million and capitalized interest of
3 '' 2 2

$3 million)less $78 million for the amortization of nuclear
'

3 , 3, if, 7
fuel consumed in 1993 1992 Series D, due 8/1/02

Under SFAS No. 71, amortization of leased assets is and 8/1/22 7.629* 300Jxx) 300,000

modified so that the total ofinterest on the obligation and 1992 Series E, due 12/1569 6.83 50,000 ' 50,000

I 5 6.83 50sxx) -

amortization of the leased asset is equal to the rental expense ]
i" ,,],;

allowed for ratemaking purposes. For ratemaking purposes, and I/1923 7.939* 225.000 -

the MPSC has treated all leases as operating leases. Net 1993 Series D, due 4/1/99 6.45 10 goo -

income is not affected by capitalization of leases. 1993 Series E, due y15/00,

Rental expenses for both capital and operating leases were y17/03 and y15/23 6.877* 400,000 -

1993 Series G, due 5/1/97$ 126 million (including $89 million for nuclear fuel), $ 108
million (including $70 million for nuclear fuel) and $106 'fI

"" '

3p ll, due ''/15/28 * 5)
million (including $67 million for nuclear fuel) for 1993,1992 1993 SeriesJ, due 6/ul8 7.74 300Jx>0 -

and 1991, respectively. 1993 Series K, due 8/15/33 4%" 160,000 -

I.ess: l'namortized net
discount (2.087) (10,324)

Noit 10 - LONG-TERM DElfi ^*"""'d"'

within one year (19.214) (235,864)

$2,717,184 $2.860.076The Company's 1924 Mortgage and Deed of Trust
(" Mortgage"), the lien of which covers substantially all of
the Company's properties, provides for the issuance of
additional bonds. At December 31,1993, approximately
$2.9 billion principal amount of Mortgage Bonds could have
been issued on the basis of property additions, combined
with an earnings test provision, assuming an interest rate of
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Sale of accounts receivable and unbilled revenues
Ilaterest The carrying amount approximates fair value because of the

Hate 1993 IW simrt maturity of accounts receivable and unbilled revenues
(Th>usands) pledged for sale.

Tat fsempt Resenue Bond
obligation, Cumulative preferred / preference stock

Secured b) corresponding The fair value of the Company's preferred and preference |

amouras of General and stock outstanding is estimated based on the quoted market
Hefunding Mortgage lionds prices for the same or similar issues. '

Installment Sales Contracts,

due 6/1/94 - 9/1/24 7.4 W $ 306Ai0 $ 371.875 Inng-terin debt
1.ess: l'namonized net The fair value of the Company's long-term debt is estimated

discount (293) (308) based on the quoted market prices for the same or similar
funds on depowl

with Trustee (160) (148) issues or on the current rates offered to the Company for
Amount due debt of the same remaining maturities.

within one year 1435) (4is)
Customer surety deposits

$ 305.552 $ 370.984
Surety deposits, including interest as specified by AIPSC

loan Agreements,
regulation, are returned to customers. The carrying amount idue 7/15/08 - 8/1/24 6.75* $ 46'.025 $ 390,515
approximates fair value.

.

l,nsecured

Installment Scies contracts, The estimated fair values of the Company's financial
due 12/15/15 - 12/1/19 9.16* $ 290.360 $ 290.360 instruments at December 31 are as follows:

loan Agreemems,

duc 4/15/09 - 10/1/24 5a6* $ 50.475 $ 61.550 1993 1992

$1,113Al2 $1.113,409
Carrying Fair Carrying fair

Total tung-Term Debt $3.830.590 $ i.973.485 Amount Value Amount Value ;

* Weighted aserage interest rate at December 31,1991 (ThensanM
" Variable rate at December 31,1991 Cash and temprary

cash mtestments $ 11,071 $ 11,071 $ 9A14 $ 9A14
"

in 1991,1995,1996,1997 and 1998,long-term debt I d soning
maturities consist of $20 million,$19 million, $119 million, trust hmd> 29,929 31,290 24,583 25.590
$l41 million and $169 million respectively. Sale of accounts

receivable and,

unbilled revenues 2 % 000 200S00 2003)00 2003X)0

NOTE I 1 - FAIR VAll E OF FINANCIAL INS 1EMENTS Cuniul the preferred /
;

preference stock 390,942 396,151 355,656 355368 i

long-term debt 3.850305 4,106,216 1,279,932 4 A73,540
The following methods and assumptions were used to shon term horrowings 138,206 138.204 28,9 % 28,991
estimate the fair value of each class of financial instruments Customer surety
for which it is practicable to estimate that value: deposits 10.819 10.8 t 9 9.803 9.803

Cash and temporary cash investments /Short term
borrowings
The carrying amount approximates fair value because of the

NOTE 12 - COMMITMENIS AND CONTINGENCIESshort maturity of those instruments.

Other investments COMMITMENTS-The Company has entered into purchase
The fair value of the Company's other investments was not commitments of approximately $434 million at December
estimated since they are not material and because some are 31,1993 The Company has also entered into substantial
already recorded at fair value. long-term fuel supply and transportation. commitments.

Nuclear decommissioning trust funds S#"I * "" " N " * * ^E** ""I# "

. . (, Agreement ) for the purchase of steam and electricity from
The fair value of the C,ompany,s nuclear decomnu.ssionmg

the Detroit flesource itecovery facility. Under the
trust funds is estimated based on quoted market prices for

Agreement,the Company will purchase steam through the
the bonds and common stocks and carrying amount for the

year 2008 and electricity through June 30,2024. Purchases .
cash equivalents.

of steam and electricity were $23.6 million for 1993 and
annual purchase commitments are approximately $27.5
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raillion, $29.3 million. $32.5 million,535.9 million and $37.1 in 1989-1992,as its anticipated cost of the clean-up in 199 6
million fi>r 1991,19911996,1997 and 1998, respectively. 1997. There is, however,the possibility that EPA may,

see Note 4 for a discussion of bu) hack commitments to through subsequent proceedings, require a clean-up of the
AIPPA related to the fielle River Power Plant. sewer and sewer outfall empt)ing into the Detroit River.

On August L 1993,tk Company,along withCONTINGENCIES-In 1986, the Michigan Attorney General
appnWmamly 28 other parties, received a " Notice of("AG") and the Slichigan Natural Resources Commission
Demand"from the Stichigan Department of Natural! filed a lawsuit against the Company and Consumers as co-
Resources ("31DNR"), acting pursuant to a Stichigan statute,

owners of Ludington. The Company is a 49% co-owner of
for all past ($ 142,000) and future costs incurred by the state1.udington. The suit, which alleges violations of the
in pedonning mponse activities related to the CarterAlichigan Environmental Protection Act and the common law
Industrials site. In addition,the notice indicated the need to '

for claimed aquatic losses, seeL< past damages (including
interest) of approximately $148 million and future damages conduct a Pysediment s:tmpling program at the sewer

outfaH cmpymg mto the Detmh RM M mponw to tk. (from the time of the filing of the lawsuiO in the amount of
" Notice of Demand," the Carter Industrials Site Group (the'

approximately $89,500 per day (of which 49% would be
group. including the Company,of PRPs fbrmed to jointly

appheable to the Company). In November 1990,the Court
remediate the Carter Industrials site) offered to pay a portion

granted the Company's motion seeking dismissal of the case
e past coM incumd by the ER,dechned to commho

upon which the AG filed a claim of appeal. On September
to pay future costs which the AIDNR may incur and declined21,1993, the Stichigan Court of Appeals reversed the trial
to conduct the Detroit River sediment sampling and analysis

court's dismissal of the A(Ts lawsuit and remanded the
aquested by the 31DNR. At this time,it is impossible tomatter to the lower court Ibr trial An application ihr leave
predict what impact,if any,this matter will have upon theto appeal was filed with the Michigan Supreme Court.
Company.Thereafter,on October 12,1993, the Michigan Curt of

The Energy Act became effective in October 1992. While
Appeals issued a Notice of Rehearing, which was Ibilowed

the Company is unable to predict the ultimate impact of thisby the issuance of an amended opinion on October 14,
legislation on its operations,the Company expects that,over1993. The amended opinion did not aftiet the reversal of
time, non-utility generation resources will be developedthe trial court's dismissal of the lawsuit. The appeal to the
which will result in greater competition for power sales.Michigan Supreme Court remains pending.

In 1986,two environmental organizations requested FERC In addition to the matters reported herein,the Company is
involved in litigation and environmental matters dealing with

to withdraw the Ludington license or provide some
mitigation for fish mortality, in April 1989, Consumers and the numemus aspects of us buenm operations &

Company believes that such litigation and the mattersthe Company were ordered by the 1 ERC to install a
discussed above will not have a material effect on its financialtemporary barrier net around the plant to protect tish on an

interim basis until permanent measures could be developed. position or results of operations.
See Notes 2 and 3 for a discussion of contingencies related

At this time,a net has been in operation Ibr five seasons and
to Fermi 2.the companies have proposed that it be utilized as part of the

permanent solution. The Company is unable to determine
what the total cost of the permanent measures will be, NOTE O -- EMPLOYES' RETIREMENT PLU,
however, pending a decision by the FERC, the companies
intend to continue to openue the seasonal net at an estimated OlllER POS11tETIREMENT BENEFITS AND

annual cost of $3 million. OlllER M)$TEMPLOYMENT BENEITIS
in January 1989,the Environmental Protection Agency

(" EPA") issued an administrative order under the EMPLOYES' RETIREMENT PLAN-The Company has a
Comprehensive Environmental Response, Compensation and trusteed and non-contributory defined benefit retirement
Liability Act ordering the Company and 23 other potentially plan CPlan") covering all eligible employes who have
responsible parties CPRP3") to begin removal activities at the completed six months of service. The Plan provides
Carter Industrials superfund site. On June 4,1993, the retirement benefits based on the employe's years of benefit
Consent Decree agreed to by the EPA.the U.S. Justice service, average final compensation and age at retirement.
Department,the Company and 11 other PRPs was entered by The Company's policy is to fund pension cost calculated
the U.S. District Court for the Eastern District of Michigan. It under the projected unit credit actuarial cost method,
included a provision for the payment of past costs incurred provided that this amount is at least equal to the minimum
by the EPA of which the Company's share was approximately funding requirement of the Employee Retirement income
$1.3 million, paid in June 1993. The Company has recorded a Security Act of 1974,as amended, and is not greater than
liability of $8.8 million,which amount was charged to other the maximum amount deductible for federal income tax
operation expense in the Consolidated Statement of Income
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purposes. The Company was operating under the internal Assumptions used in determining the projected benefit
Revenue Service full funding limitation and, therefore, did obligation are as follow s:
not make a contribution to the Plan in 1991. Contributions
were made to the Plan totaling $23.7 million in 1992 and December 31

$29.4 million in 1993 1993 1992

Net pension cost included the following components: Discount rate 7.5% 8.0%

Annual increase in future compensation levels 45 5.0
1993 1992 1991

(&usando The unrecognized net asset at date ofinitial application is
senice cost - henefits earned being amortized over approximately 15c1 years, which was

during the period $ 22,945 $ 21,6u $ 18.058 the average remaining service period of employes at January
interest cost on projected

g'
benefit obligation 74,490 70,511 65,487 ''

Actual return on Plan assets ( t 19.037) (56,208) (180.225) In addition to the Plan,the Company has several
Net deferral and amoni/.ation: supplemental non-qualified, non-contributory, unfunded

Deferral of net gain (loss) retirement benefit plans for certain management employes.
durig current period 33A35 (23.528) 104,')6

Amortuation of unnrognized OTIIER POSTRETIREMENT IlENEFITS-The Company
prior senice cost 3,297 2,776 1,164 provides certain postretirement health care and life

Amoni/.ation of unrecognized insurance benefits for retired emploves. Substantially all of

rIitia a pl a the Companfs employes will becon$c eligible for such
n (4.507) (ts07) (4.507)

benefits if they reach retirement age while still working for
Net pension cost $ 10.623 $ 10.688 $ 4.773

the C,ompany. .l.hese benefits are provided principally
through insurance companies and other organizations.

Assumptions used in determining net pension cost are as Effective January 1,1993, the Company adopted the
follow a: provisions of SEAS No.106," Employers' Accounting for

Postretirement Benefits OtherThan Pensions; The new
1993 1992 1991 standard required the Company to change its accounting for

Discount rate 8.0% 80% 85% postretirement benefits from the pay-as-you go (cash) hasis to
Annual increase in future compensation the accrual of such benefits during the active service periods

inels 5.0 50 5.0 of employes to the date they attain full eligibility for benefits.
Expected long tenn rate of return on The transition obligation at the time of adoption is being

Plan assets 9.5 9.5 9.5
amortized over 20 years. The Company's incremental cost
upon adoption of the new standard was $~19 million for 1993

The following reconciles the funded status of the Plan to
which is being deferred in accordance with the January 21,

the amount recorded in the Company's Consolidated Balance
1994 MPSC rate order See Note 3. Pursuant to a settlementNC*
agreement with sales for resale customers, recovery of the
FERC jurisdictional portion reduced the asset deferral for

December 31
1993 by $580,000.

___
1993 IW2 Net other postretirement benefits cost for 1993 included

g g,,,ygg the following components:
Plan assets at fair value, primarily equity

and debt securities $ 1,059.775 $967.000 (busands)
1.ess actuanal present value of benefit Senice cost - henefits carned during the period $15,312

ohhgation: Interest cost on accumulated postretirement benefit obligation 33,787

Accumulated benefit obligation. including Actual return on assels (18)
sested benefits of $872.138 and Amortization of unrecognl/ed transition obligation 21,685

$793d36, respecthely 892.761 813,947 Net other postretirement benes's cost $70,766
increase in future compensation levels 152.279 13?.066

_

Projected benefn obligation 1.045.040 951.013

Plan assets in excess of projected benefit
ohligation 14,735 15,987

L:nrecogni/cd net asset resulting from initial
application (37.795) (42,302)

I nrecogni/ed net gain (7,315) (12.804) ,

l nrecognized prior service cost 4 518 35,456

Asset (l.iability) recorded as Other Deferred Debits
(credits) in the consolidated Italance Sheet $ 15.143 $ (3.663)
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The status at December 31,1993 was as follows: NOTE l'k - SUPPLEMENTARY QUARlIRlY FINANCIAL
INFORMATION (INilDITED)

Actuarial present value of benefit obligation:
Retirees $(242.787) 1993 Quarter Ended
Fully eligible active participants (65,933)

Mar. 31 June 30 Sept. 30 Dec. 31
Other active participants (129.075)

,

.

(437,?95)Accumulated postretirement benefit obligation
Less assets at fair value, primarily equity and debt secunues 09 Operating Revenues $874.847 $835,171 $976,248 $868.945

Operaung income 221,732 186,498 228,436 207,281
Benefit obligation in excess of assets (137,196)

Net income 135,203 102.664 153,365 130,671
L:nrecognized transition obligation 392.026 Earnings for Common Stock 127,060 94,799 145,950 123,257
l'nrecognized net gain (3.397) Earnings Per Share 0.86 0.64 0.99 0.84

Liability recorded as Other Non-Current liabilities
in the Consolidated Balance Sheet $ 48.567)

1992 Quarter Ended

Assumptions used in determining net other postretirement Mar. 31 June 30 Sept 30 Dec.31

benefits cost for 1993 include a discount rate of 8% an (Thousands, excep/per sharc amounts)

increase in future compensation levels of 5% annually and an Operating Revenues $895,827 $864,902 $9.11,546 $885,868

expectuilong-term rate of return on assets of 9.5% Operating income 250.936 219,522 245,443 237,255

Assumptions used in determining the accumulated benefit [[r[n$s or common Su>ck. 5
obligation at December 31,1993 mclude a discount rate of Earnings Per Share 1.01 0.80 1.01 0.98
7.5% and an increase in future compensation levels of 4.5%
annually. Benefit costs were calculated assuming health care Earnings per share amounts for each quarter are required to
cost trend rates beginning at i3A% for 1993 and decreasing be computed independently and, therefore, may not equJ
to 5.5% in 2008 and thereafter for persons under age 65 and the amount computed for the total year.

'

decreasing from 7.6% to 5.5% for persons age 65 and over. A
one-percentage-point increase in health care cost trend rates
would increase the aggregate of the service cost and interest
cost components of benefit costs by $6 million for 1993 and
increase the accumulated benefit obligation by $ 43 million at
December 31,1993.

OTIIER POSTEMPLOYMENT BENEFITS-In November
1992, the Financial Accounting Standards Board ("FASB")
issued SFAS No. Il2," Employers' Accounting for
Postemployment Benefits", which establishes financial
accounting and reporting standards for employers who
provide benefits to former or inactive employes after
employment but before retirement. The Company has
accounted for certain of these benefits, principally workers'
compensation, on a pay-as-you-go (cash) hasis. SFAS No. I12
requires the accrual of postemployment benefits. The
Company adopted the provisions of SFAS No. I12 in 1993
with no significant effect on net income.
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l
This discussion and analysis should be read in conjunction base rate changes Ibr the five yar period 1989-1993, an j

with the Consolidated Financial Statements and accompan)- expense stabilization procedure (" ESP"), w hich provided
ing Notes thereto, contained herein. annual revenues of $55 million in 1991 and $63 million in !

1992 for the effects ofinflation and a suspension of the )
RESULTS OF OPERATIONS power Supply Cost Recovery ("pSCR") Clause for the (bur- |

; in 1993,the Company's earnings for common stock were year period 1989-1992. The 15P expired for service rendered j
$-491.1 million,or $3.3i per share,a decrease of 11.9% from on and afterJanuary 1,1993 and te P5CR Clause was
the $557.5 million,or $3.79 per share earned in 1992. The reinstated in 1993. As a resul of these two items,1993

| carnings decrease for the > car was due to a 5 percent operating revenues were redus -d by approximately $169 |

1 reduction in electric rates, effective January 1,1993, which million.
J reduced 1993 operating revenues by approximately $169

Kilowatthour Sales !
million, or 75 cents per share, higher operating expenses

Kilowatthour sales increased (decreased) as follows:
(including higher federalincome tax expense of $10.4
million for the full > car 1993.or 7 cents per share,due to an 1993 1992

!

increase in the corporate income tax rate from 34 percent to Residential 6A (15n 1

35 percent retroactive to January 1,1993) and lower non- commercial to (1.2)
'

operating income, partially offset by higher sales and lower industrial 6.6 2.3
interest expense due to_the early redemption and refinancing Other Oncludes primaril) sale:.br resale) 6.7 28.6 i

of higher cost debt and the redemption of maturing debt. Total sptem u m) !

Warm summer weather and improved economic conditions I*#["""'U"" [ )
in Southeastern Michigan contributed to a sales increase.

1993 includes unbilled sales hv rate class u hile 1992 includes unbilledAt 1)ecember 31,1993,the book value of the (.ompann sales in the other sales catego@
common stock was $22.34 per share,an increase of 5.7%

j since 1)cccmber 31,1992. Return on average total common 1993~

shareholders' equity was 15.2% in 1993,18.6% in 1992 and Residential and commercial sales increased due primarily
19.5% in 1991. to substantially warmer summer weather resulting in in- |

; The ratio of carnings to fixed charges for 1993,1992 and creased air conditioning and cooling-related loads, partially
1991 was 3.25,3.09 and 2.71, respectively. The ratio of offset by warmer winter weather reducing heating-related

,

earnings to fixed charges and preferred and preference stock sales. Industrial sales increased due to higher automotive at.d
dividend requirements for 1993,1992 and 1991 was 2.88, steel production and improved economic conditions. The,

2.79 and 2.50 respectively. increased sales to other customers reflect increased load

OPERA 77NG R/TENUES requirements of wholesale for resale customers.

Total operating revenues increased (decreased) due to the 1992
following factors: The decreases in residential and commercial sales were due;

primarily to cooler weather during the second and third
1993 1992 quarters which resulted in reduced air conditioning and

Olillions> cooling-related loads, partially offset by growth in the
_

R''C 'hdnges
. . number of customers. Industrial sales increased primarily as

'

a resuh of higher sales to automoti e and other manufactur-Ep c 1 I procedure (6 )
I Iwcr supply cost Recutcry Clause (106) - ing customers reflecting better economic conditions. The-

increased sales to other customers reflect increased load
requirements of wholesale for resale customers.

Sptem saks volume and mix 158 (H6)
Interconnection salch 2 (47) Interconnection Sales
Other - net 6 (4) Interconnection sales represent sales between utilities to

Total 5 (3) $(33) meet short- and long-term energy needs as a result of demand'

and/or generating unit availability.

1993
Rate Changes Interconnection sales increased due primarily to increased

j- A 1)ecember 1988 Michigan Public Service Commission sales to Consumers Power Company, partially offset by a
; (*MPSC") rate order, issued as a result of a settlement decrease in sales to Ontario liydro.
'

agreement,provided Ihr a fermi 2 phase-in plan and granted 1992
$527.1 million of rate increases and other rate changes for

Interconnection sales decreased as a result of lower sales to
Fermi 2 to be phased in over the sesen-) ear period 1988- Consumers Power Company and Ontario liydro.

,

1994. The order also provided Ibr a moratorium on other
-

_
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OPEKITING liXPENSES Maintenance
#

Fuel and Purchased Power 1993

fuel and purchased power expenses increased (decreased) Maintenance expense decreased due primarily to lower

due to the following factors: line clearance and storm expenses, partially offset by ex-
penses related to the new collective bargaining agreement

IW3 IW with emplo>es represented by the litility wi>rkers l'nion of
Ofillions> America -local 223. *

Net system output 5 43 s(47) ,

Average unit cost (37) (21)
-

Othcr 5 Maintenance expense decreased due primarily to lower (-

nuclear plant maintenance and storm expenses. ]Total 5 |1 5(61)
Depreciation and Amortization -

1993 and 1992 s
-Net system output and average unit costs were as follows: Depreciation and amortizat.on expense mereased due to -

.

,

~
1993 1992 1991 increases in plant in service. =

mmusam/s of w auatumurs> Deferred Fermi 2 Depreciation and Amortizationx
I cower plant generation

1993 and 1992 '

rossil 38.882 36.689 an.2 63
Nuclear H.274 7,338 6. l s- Deferred Fermi 2 depreciation,a non-cash item of income,

Purchased power 2.211 2,7u5 3.133 was recorded beginning with the implementation of the
Iermi 2 rate phase-in plan in January 198R The annualNet sptem output 49.367 16. 32 49.533
amount deferred decreased each year through 1992. llegin-

Average unit cost ($/.stegawauhour) $ 15.73 $16 i9 $ 16 9 4 ning in 1993 and continuing through 1998, these deferred
{--amounts will be amortized to operating expense as the cash

The decreases in average unit cost were due to declining mcovay b mahzed though unun Defamd Fami 2
amortization,also a non-cash item ofincome, was recorded

fuel prices resulting from greater use oflower-cost Western
ginning w e Company's pudaw d dw Wolverinelow +ulfur coal, increases in lower cost nuclear generation,

decreases in the burback of llelle Rher Power Plant capacity Powa Supply Cooperatise,inc|s ownership interest in Fermi

and energy from the Michigan Public Power Agency and,in' 2 in February 1990. The annual amount deferred decreases

1992. lower purchases of energy from other utilities. cach gar through 199%

Other Operation Amordradmt of Deferred Fermi 2 Depreciation and Return

19933993
IIC8 ""I"E " I993'Ihe Company began amortizing toI IOther operation expense increased due primarily to the

write-off of obsolete and excess stock material, higher oper ting expense def. erred Fermi 2 depreciation and return
s discussed herein.injuries and damages expenso, a provision for employe

reorganization expenses,a reserve for steam purchases under Tases Other Than income Tases
the agreement with the Greater Detroit Resource Recovery 1993
Authority, incentive award expenses related to a shareholder Taxes other than income taxes increased due primarily to
value improvement plan and expenses related to the new higher Michigan Single ilusinessTax ("MSBT") expense and
collective bargaining agreement with employes represented higher property taxes.
by the l'tility Mbrkers l'nion of America - Incal 223. These 1992
increases wcre partially offset by lower uncollectible ex- Taxes other than income taxes increased due primarily to
penses and a 1992 accrual for low-level nuclear waste

higha property taxes and an increase in MSBT expense duc
disposal.

to the 1991 reversal of a liability fi>r the Capital Acquisition
1992 Deduction applicable to 1990, partially offset by lower M5BT

Other operation expense decreased due primarily to expense recorded for the current and prior years.
expenses incurred in 1991 under an arrangement which

I"'"" ."'#" .

provided for the voluntary separation from service of certain
emplo)es, lower incentive award expenses related to a 1993

shareholder value improvement plan and lower environmen. Income taxes decreased due primarily to lower pretax ,%

tal. fossil plant and storm expenses. These decreases were income and prior years' federal income tax accrual, partially -

priallv offset by an accrual for low-level nuclear waste offset by an increase in the federal corporate income tax rate
'

disposal and higher retirement plan and uncollectible from 3A to 35% retroactive toJanuary 1,1993 and higher

expenses. taxes due to the reduction of deferred Iermi 2 depreciation,
amortization and return.

Tur umorr rDNW 199%t Al RWoRr 35
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1992 1992
locome taxes increased due primarily to higher pretax Preferred and preference stock dividend requirements

income and the reduction of deferred Fermi 2 depreciation, decreased due to optional and mandatory redemptions of
amortization and return. outstanding shares.

Deferred Fermi 2 Return , , . M CAPITAL RESOURCES
1993 and 1992 The Company's liquidity has imputed since the 1988

Deferred Fermi 2 return,a non-cash item of income,was commercial operation of Fermi 2,a nuclear generating unit
recorded beginning with the implementation of the Fermi 2 comprising 29% of the Company's total assets and i1% of the
rate phase-in plan in January 1988. The annual amount Company's summer net rated capability,as a result of
deferred decreased each year through 1992. Beginning in scheduled rate increases in accordance with the Company's
1993 and continuing through 1998,these deferred amounts December 1988 MPSC rate order and lower levels of capital
will be amortized to operating expense as the cash recovery expenditures.
is realized through revenues.

Fermi 2
Other income and Deductions The commercial operation of Fermi 2 completed the
1993 Company's power plant construction program. The Com-

Other deductions increased due primarily to an increase in pany has no current plans for additional generating plants.
the accrual for decommissioning expenses for Fermi 1, an Ownership of an operating nuclear generating unit such as
experimental nuclear unit that has been shut down since Fermi 2 subjects the Company to signincant additional risks.
1972. Nuclear plants are highly regulated by a number of govern-
1992 mental agencies concerned with public health and safety as

Other deductions decreased due primarily to premiums well as the environment,and consequently,are subject to
and expenses incurred in 1991 for the early redemption of greater risks and scrutiny than conventional fossil-fueled
General and Refunding Mortgage Bonds (" Mortgage Bonds"), plants.

Fermi 2 has been out of service since December 25,1993.
Accretion Income

On that date, the reactor automatically shut down following a
1993 and 1992 turbine trip caused by an apparent turbine failure,with

Accretion income, a non-cash item of m, come, was re'
related fire and water damage. Safety systems responded

corded beginning in January 1988 to restor. to income,over within design and regulatory specifications. The turbine
the period 1988-l*)8, losses recorded due to discounting suffered mechanical damage, the exciter and generator
indirect disallowances of plant costs. The annual amount of incurred mechanical and fire damage, and the condenser has
accretion income recorded decreases each year through some internal damage. The fire was contained in the turbine
1998. building, and there was no release of radioactive contami-
Income Taxes - Disallowed Plant Costs and Accretion nants. The nuclear part of the plant was not damaged.
Income The cost of repairs to Fermi 2 and the return to service of
1992 the unit cannot be estimated until inspection of the turbine is

Income taxes increased due to utilization in 1991 of completed and the root cause of the equipment failure is
investment tax credit carryforwards related to disallowed determined. It is expected that replacement power will be
Fermi 2 plant costs, which were recorded under the flow- ava'lable in amounts sufficient to meet projected electrical
through method when utilized. demand during the Fermi 2 outage. During the outage, work

wodated with the scheduled March 1994 fuel reload will beInterest Charges
completed.

1993 and 1992 The Company anticipates that the cost of repair decon-
Interest expense on long-term debt decreased due to the tamination cleanup and replacement power,all subject to

early redemption and refinancing of securities when eco- policy deductibles and terms and conditions, will be recover-
nomic and the redemption of maturing securities. able through insurance.
Preferred and Preference Stock Dividend Requirements At December 31,1993. Fermi 2 was insured for property

1993 damage in the amount of $2.7 billion and the Company had

Preferred and preference stock dividend requirements available approximately 59 billion in public liability insur-

increased slightly due to issuance of cumulative preferred ace. To the extent that insurable claims for replacement

stock, partially offset by optional and mandatory redemption power, property damage, decontamination, repair and

of outstanding shares. replacement and other costs arising fro.m a nuclear incident
at Fermi 2 exceed the policy limits of insunmce.or to the
extent that such insurance becomes unav;ilable in the future,

| the Company will retain the risk ofloss
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Cash Generation and Cash Requirements ing expenditures for Clean Air Act compliance requirements.

Consolklated Statement of Cash Flores See " Environmental Matters" herein.

The Company generates substantial cash flows from The Company's internal cash generation is expected to be

operating activities as shown in the Consolidated Statement sufficient to meet cash requirements for capital expenditures

of Cash flows. Net cash from operating activities,which is as well as scheduled long-term debt redemption require-

the Company's primary source of liquidity,was $952 million ments.
s in Ip91, $1,063 million in 1992 and $1,141 million in 1993 The Company had total short-term credit arrangements of

Net cash from operating activities increased in 1993 due to approximately $389 million at December 31,1993, under
lower non-cash items of income (deferred Fermi 2 deprecia- which $138.2 million of borrowings were outstanding.

tion and return), higher depreciation and amortization, an In December 1993, the Alichigan legislature enacted

increase in accounts payable and a decrease in fuel invento- legislation providing two alternative state and local tax plans

ries, partially offset by lower net income and deferred to finance public education in Stichigan beginning with the
income taxes. Net cash from operating activities increased in 199 01995 school fiscal year. 51ichigan voters will choose

1992 due to ingher net income, higher non-cash charges to between the two plans in a special statewide election to be
income (depreciation, amortization and deferred income held on March 15,1994. Each plan calls for new taxes and -

taxes), lower non-cash items of income (deferred Fermi 2 increases in existing taxes to replace over $6 billion of local
depreciation and return) and changes in current assets and property taxes for school operating purposes which the
liabilities. legislature climinated last summer. If one plan is approved

Net cash used for investing activities decreased in 1993 and by the voters, annual Company state and local tax costs
increased in 1992 due primarily to changes in the level of would be reduced by about $13.5 million.lf this plan does
plant and equipment expenditures. not receive voter approval, state and local tax costs would

The Company has increasingly used cash for financing increase by about $6.5 million annually.
activities and to increase dividends paid on common stock. Capitalization
Optional and mandatory redemptions of higher-cost long- The Company's capital structure ratios (excluding amounts
term debt and preferred and preference stock increased of long-term debt and preferred and preference stock due
following completion of the Company's power plant con- w thin one year) were as follows:
struction program in 1988. In 1993 and 1992,there was a
substantial increase in debt refinancing. Assuming favorable December 31

economic conditions,the Company expects that it will 1993 1992 1991

continue to refinance existing higher-cost debt and equity
~ '

Common $hareholderi EquMy 43 9% 42.0% 38. W
secudu.es Preferred and Preference Stod 5.1 4.5 4.8

AdditionalInformation tong-Term Debt $1.0 53.5 56.8

A November 1992 31PSC order permits the Company to 100tys toofr% m urs
issue approximately $3.5 billion of securities for the purpose
of refinancing debt and preferred and/or preference stock
(issued prior to 1993) prior to maturity (when economic) Competition
and at maturity,and to replace funds used for those purposes. An electric public utility must compete with other energy
The Company also has MPSC authority to refinance substan- suppliers to meet its customers' energy needs. Serious issues
tially all non-taxable debt obligations issued prior to 1990. facing the entire electric utility industry include deregulation,

Cash tequirements for scheduled long-term debt redemp- municipalization, cogeneration, independent power produc-
tions are expected to be $20 million, $19 million, $119 tion,open access to transmission lines and a more competi-
million, $141 million and $169 million for 1991,1995,1996, tive bulk power supply market. Utility customers have the
1997 and 1998, respectively. option of self-generation or cogeneration and, depending on

Effective April 15,1992 and 1993, the quarterly common the extent of future deregulation,may be able to enter into
stock dividend was increased from $0.47 per share to $0.495 contracts with other power suppliers. In the future,rather
per share and from $0.495 per share to $0.515 per share, than being solely a supplier of electricity, electric utilities
respectively. may be required to unbundle the pricing of their products

Cash requirements for capital expenditures were $395 and services.
million in 1993 and are expected to be approximately $1.8 As a result of the Energy olicy Act of 1992,the Companyp
billion for the period 1991 through 1998. In 1991, cash expects that,over time, non-utility generation resources will
requirements for capital expenditures are estimated at $382 he developed which will result in greater competition for
million. Environmental expenditures are expected to approxi- power sales. In addition,the MPSC is currently considering
mate $56 million for the period 1991 through 1998,includ- an experimental retail whccling rate (applicable to approxi-
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mately 90 megawatts) which could potentially allow retail Inflation
consumers access to generation resources other than the Inflation is a measure of the purchasing power of the

Company's. dollar. In 1993,the inflation rate,as defined by the Con.
In response to the changing market for electricity, the sumer Price Index,was 2.7% Although the current inflation

Company has developed a number of programs designed to rate is relatively low,its compound effect through time can
increase its efficiency and competitive status and address be significant,primarily in its effiet on the Company's ability
customer needs. An aggressive demand-side management to replace its investment in utility plant.

program has been developed,an integral part of which is an The regulatory process limits the amount of depreciation
interruptible rate for large industrial customers. This rate, expense recoverable through revenues to the historical cost

commonly referred to as R 10 and approved by the SIPSC, of the Company's investment in utility plant. Such amount

permits its customers to achieve economic benefits while produces cash flows which are inadequate to replace such

enabling the Company to reduce its peak demand require- property in future years. Ilowever, the Company believes that

ments. See* Regulation and Rates"herein. it will be able to recover the increased cost of replacement

in 1992,the Company implemented an accelerated facilities when, and if, replacement occurs.

reliability improvement program to upgrade its transmission Regulation and Rates
and distribution system. This program is expected to be The December 1988 AIPSC rate order was designed to
completed in 1994 at a total cost of $236 million. Customers permit the Company to recover from the effects of a major
choosing an electrie energy suppSer believe that reliability is construction program and the write-off of certain plant costs.
a key consideration and as such the Company expects to While the order provided for a moratorium on most base rate
benefit from enhanced reliability. changes,it permitted the Company to adjust rates for the

The Company is reviewing potential energy services as a effects of inflation on operation and maintenance expenses
method of remaining competitive while diversifying within through the ESP during the years 1990-1992. In addition, the
the scope ofits core business. PSCR Clause was suspended during the years 1989-1992,

Sleeting Energy Demands which allowed the Company to immediately realize the
During the past 15 years, compound annual sales growth benefits of improved generating system performance and cost

was 1.8 percent and peak demand growth was 2 percent cutting efforts during the moratorium period.
(after adjusting for the effects of unusual weather). System On January 21,1994,the AIPSC issued an order reducing

sales and demand are expected to grow at a compound the Company's rates in the amount of $78 million annually.
annual rate of about 1.5 percent per year fi>r the next 15 The rate reduction was determined by using a 1994 test year
years. Future sales growth may be limited by the economic and an overall rate of return of 7.66%, incorporating an 11%
hase in the Company's service territory. return on common equity and a capital structure comprised

Sales to the non-manufacturing segment,which include of 40% common equity,55.01% long-term debt and 4.99%
customers such as agribusiness, grocery stores, restaurants preferred stock. The MPSC order includes the recovery of(1)
and government,are projected to grow at a strong pace in increased Fermi 2 decommissioning costs of $28.1 million

the next 15 years,a compound annual increase of 1.6 percent annually,which includes the recovery of low level radioactive
per year. This projected increase indicates the Compam * waste disposal,(2) full recovery of 1994 other postretirement
customer base is becoming more diverse and less dependent benefit costs plus recovery and amortization of the 1993
on the manufacturing segment. deferred cost over 19 years,(3) costs associated with the

The Company expects to meet its near-term demand for return to rate base of Greenwood Unit No.1,(4) fermi 2
energy by the return to service, subject to environmental phase-in plan revenue requirements of $70.8 million in 1994
regulations,of power plant units currently in economy and (5) costs associated with a three-year $41.5 million ($7.6
reserve status when energy demand and consumption million in 1994, $14.9 million in 1995 and $19 million in

requirements provide economic justification. The return to 1996) demand side management program. The order is
service of these units is conditioned upon the outcome of a effective for sersice rendered on and afterJanuary 22,1994.
competitive bidding process which was established by an TheJanuary 1994 51PSC order recognized the need for

SIPSC onler issued in July 1992. The Company will submit a industrial customers to become or remain competitive and,
new plan to the 51PSC detailing its proposed method of accordingly, confirmed the continuation of an interruptible i

'

meeting energy demands on or befi>re February 1,1995, rate for industrial customers, commonly known as R 10.
The Fermi 2 forced outage is expected to limit the Under this rate, the 400 megawatts (" AlW") currently

Company's ability to generate sufficient energy to meet 1991 available was increased such that 525 MW and 650 MW will,

| summer peak demand. The Company believes that sufficient be available with incentive pricing in 1994 and 1995,

| amounts of replacement power will be availabic to meet peak respectively. In addition,the order noted that shareholders
demand and that insurance coverage will substantially offset would absorb revenue losses associated with the additional
the costs of such replacement power. See" Fermi 2" herein.
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250 MW being made available under this rateflhe annual emissions requirements. The second phase begins in the year
cost fbr the discount associated with the R 10 rate is esti- 2000. The Company currently burns low-sulfur coal (less
mated to be $5 million for each 125 31W. than one percent sulfur) at all its coal-fired units and believes

TheJanuary 1991 MPSC order did not make an adjustment it can meet the second phase sulfur dioxide emission
for either the increase in income tax expense due to an requirements through additional blending of coals. Current
increase in the corporate federalincome tax rate fn>m 31% to projections indicate that annual fuel costs may increase by
35% or the possible change in Michigan tax expense as a $10-20 millon in the period 2tXX)-2(x)9 in order to comply
result of enacted legislation providing alternative state and with new sulfur dioxide emissions requirements. In addition,
local tax plans to finance public educa' ion in Michigan approximately $160 million in capital expenditures may be
beginning with the 19911995 schom tiscal year. necessary for mtrogen oxides emissions requirements.

The December 1988 MPSC 6er established a capacity The Company expects that substantially all of the costs of
factor perfbrmance stand.w for Fermi 2. Under this procc- environmental compliance will be recovered through the
dure, effective Jan% y 1,1993, a disallowance of net incre- ratemaking process.
mental repiacement power cost will be imposed for the
amount by which the Fermi 2 three year rolling average 1994 EARNINGS
capacity factor is less than the greater of either the average of As a result of theJanuary 21,1991 MPSC rate order, total

the top 50% of U.S. boiling water reactors or 50% For and per share carning.s for common stock are expected to be

purposes of the capacity factor performance standard,the lower in 1991,as compared to 1993. This expected decrease
capacity Ibr Fermi 2 lbr the period 1989-1993 shall be 1,093 in carnings would reflect the $78 million annual decrease in

MW,and 1,139 MW for each year thereafter until December rates as well as increased operating expenses for decommis-

31,2003 The plant's capacity factor was 86.5%,76.6% and sioning Fermi 2,other postrctirement health care and life
6-1.6% during 1993,1992 and 1991,respectively,or a three- insurance benefits,and the demand-side management
year rolling aserage of 75.9%. The 1993 three-year rolling program, Sec * Regulation and Rates'herein for additional
average capacity factor for the top 50% of ILS. boiling water information regarding the January 21,1991 MPSC rate order.
reactors is estimated at 77%. Thercibre,the capacity factor
disallowance for 1993 is estimated to be approximately
$600,000 which was expensed in 1993. As a result of the
Fermi 2 forced outage on December 25,1993,the three-year
rolling average capacity factor will be unfavorably affected in
1994,1995 and 1996. The Company will utili/c the insur-
ance proceeds from its replacement power insurance policy
to substantially of fset any capacity factor disallowance that
may be imposed in 1WI,1995 and 1996.

Emironmental Matters
Protecting the environment from damage,as well as

correcting past environmental damage, continues to be the
focus of state and federal regulators. Committees at both the
state and federal level are studying the effects of a wide array
of chemicals and i lectromagnetic fields as well as global
warmiag (as p- ually affected by carbon dioxide emis-
sions). Irgista ad/or rulemaking resulting from these
and any future studies could impact the electric utility
industry including the Company.

The Environmental Protection Agency ("FPN) and the
Michigan Department of Natural Resources have aggressive
programs regarding the cleanup of contaminated property.
The Company anticipates that it will be periodically included
in these types of environmental proceedir'gs. Further,
additional environmental expenditures, although difficult to
quantify, will be necessary as the Company prepares to
comply with the phase-in of the 1990 Amendments to the
federal Clean Air Act. The Company currently meets the first
phase of sulfur dioxide emissions and nitrcgen oxides
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1993 1992 1991 1990 )
IOperating Residential $ 1,125,624 $ 1,098,027 $ 1,151,440 $ 1,045,081

Revenues Commercial * 1,428,321 1,438,258 1,410,708 1,328,170
(7housands) Industrial * 720,002 749,240 723,981 740,401

Other 220,901 214,171 197,006 193,087

Total System $ 3,494,848 $ 3,499,696 $ 3,486,138 $ 3,306,739
Interconnection 60,363 58,447 105,399 269,512

Total $ 3,555,211 $ 3,558,143 $ 3,591,537 $ 3,576,281

Sales Residential 12,033 11,309 12,222 11,513

(Millions ofkWh) Commerciar 15,996 15,381 15,571 15,145
Industriar 12,618 11,827 11,564 12,250
Other 2,318 ?,177 1,692 1,596

Total System 42,965 40,697 41,0i9 40,504
Interconnection 3,611 3,204 5,534 11,887

Total 46,576 43,901 46,583 52,391

Electric Residem!a! 1,790,197 1,777,914 1,770,859 1,757,878
Customers Commercial * 170,453 169,080 168,255 166,850
() car End) Industrial * 850 813 814 808

Other 2,041 1,992 1,968 1,939

Total 1,963,541 1,949,799 1,941,896 1,927,475

Average Annual Use Per Residential Customer (kWL) 6,747 6,375 6,929 6,583
Average Annual Bill Per Residential Customer $631.21 $618.93 $654.54 $597.51

Average Revenue Residential 9.35c 9.71( 9.4 5< 9.08e
Per kWh Commerciar 8.93 9.35 9.06 8.77

IndustriaP 5.71 6.33 6.26 6.04

Capitalization long-Term Debt $ 3,830,596 $ 3,973,485 $ 4,218,264 $ 4,923,999
(7bonsands) Preferred / Preference Stock 380,683 333,991 353,237- 376,183

Common Shareholders' Equity 3,295,955 3,113,887 2,847,572 2,588,452
Total $ 7,507,234 $ 7,421,366 5.7,419,073 $ 7,888,634

Capitalization Long-Term Debt 51.0 53.5 56.8 62.4
(Ibrcent) Preferred / Preference Stock 5.1 4.5 4.8 4.8

Common Shareholders' Equity 43.9 42.0 38.4 32.8
Total 100.0 100.0 100.0 100.0

Common Stock Earnings (loss) Per Share $3.34 . $3.79 $3.64 $3.26
Data Dividend Paid Per Share $2.04 $1.955 $1.855 $ 1.755

Payout 61% 52% 51% 51%
Dividend Declared Per Share $2.06 $ 1.98 $1.88 $ 1.78
Shares Outstanding - Average 147,031,446 146,998,485 146,945,932 146,888,809
Return on Average Common Equity 15.23 % 18.56% 19.55% 19.11%
Book Value Per Share $22.34 $21.13 $19.32 $17.56
Market Price:lligh $37% $35% $35% $30%

low $29% $30%- $27% $23%

Miscellaneous Avg. Interest Rate long-Term Debt 7.4% 8.6% 9.1% 9.2%
Financial Data Avg. Dividend Rate Preferred / Preference Stock 7.8% 8.5% 8.6% 8.7%

Net income (Inss)(7housands) $ 521,903 $ 588,047 $ 568,037 $ 514,459
Earnings (loss) for Common Stock (7housands)$ 491,066 $ 557,549 $ 535,205 $ 479,280
long-Term Debt and Redeemable Preferred /

Preference Stock (7hmsands) $ 4,007,622 $ 4,525,504 $ 4,900.020 $ 5,300,962
Total Assets (7housands) $11,134,879 $10,309,061 $10,463,624 $ 10,573,325
Gross Utility Plant (7bonsands) $12,788,445 $ 12,402,581 $11,997,862 $11,749,142
Net Utility Plant (7housands) $ 8,650,564 $ 8,617,738 $ 8,558,227 $ 8,624,923
Capital Expenditures (7bonsands) $ 398,809 $ 415,937 $ 272,121 $ 230,201

Miscellaneous System Capability at Year End - MW 10,274 10,410 10,267 10,130
Operating Data System Capability at Time of Peak - MW 10,103 10,262 10,121 9,953

System Peak Demand - MW 9,362 8,704 8,980 9,032
Reser e Margin atTime of Peak 7.9% 17.9% 12.7% 10.2%
System load Factor 55.8% 56.9% 55.9% 54.9%
lleat Rate -litu per kWh 10,080 9,990 9,980 9,940
Fuel Cost - ( Per Million Btu 148.2( 150.5( 153.3< 155.He
Number of Employes at Year End 8,910 9,183 9,357 9,669

'Non-manufacturing industrial revenurs,.nales and cummicrs have been rect.twfic,1 from industrial to commerctal for the perimi 19M41992 to conform wHh the 1994 clawith ation
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I989 I988 1987 1986 1985 1981 1983

$ 1.013,677 $ 981,689 $ 905,208 $ 880,205 $ 82",210 $ 758,121 5 741,399
1,259,513 1,160,024 1,068,072 1,057,749 98i,310 857,587 774,918

739,982 739,791 690,109 698,873 701,593 631,985 557,034
189,859 217,665 193.312 232,157 275,014 250,509 236,307

$ 3.203.031 $ 3,102,172 $ 2,856,731 $ 2,869,281 $ 2,788,157 $2.498,205 $ 2,309,658
202,574 133,518 128,173 78,011 77,916 76,856 70,014

_

$ 3,c105,605 $ 3,235,690 $ 2,985,201 5 2,917,325 $ 2.866,073 $ 2,575,061 $ 2,379,672

11,524 11,723 11,134 10,492 10,077 10,150 10,256
14,816 14,315 13,571 12,859 12,033 11,553 11,026
12,498 13,065 12,521 11,882 11,710 11,621 10,615

_. _._
1.8 16 2,031 2,260 2.807 2,875 2,563 2,402

_

40,684 11,144 39,492 38.010 36,695 35.887 34,299
9,301 6.671 6/>65 3,252 2,870 2,797 3,406

49,985 17,815 46,157 41,292 39,565 38,68i 37,705

1,738,49i 1,718,835 1,697,326 1/(34,226 1,612,981 1,629f(W 1,621,172
161,138 160 Jeu 156,986 150,670 146,608 144,012 142,025

788 762 737 701 648 629 631
1,934 1,926 1,928 1,905 1,892 1,891 1,886

1,905,354 1,882,203 1,856,977 1,817,502 1,792,129 1,776,203 1,765,714

6J>68 6,866 6.635 6,350 6,165 6,253 6,332
$586.50 $576.70 $539.44 $532.74 $506.06 $467.03 $457.7 I

8.80c 8.IOc 8. I 3e 8.39c 8 2le 7.47( 7.23(
8.50 8.09 7.87 8.23 8.18 7,42 7.03
5.92 5.67 5.51 5.88 5.99 5.41 5.25

$ 4,561,005 $ 4,238,536 $ 1,693,687 $ 3,656,569 $ 3,770,863 $3,815.272 $3,5 42,i38
399,188 416,212 521,891 712,273 879,197 891,168 907,505

2,370,060 2,226,949 2,919,985 2.716,103 2,588,025 2,379,998 2,195,361

$ 7,330,253 $ 6,881,697 $ 8,135,566 5 7,115,215 $ 7,238,385 $7,119,438 $6,615,301

62.2 61.6 57.7 51.1 52.1 54.0 53.3
5.5 6.0 61 10.4 12.I 12.6 13.7

32.3 32.4 35.9 38.2 35 8 33.1 33.0
100.0 100.0 100.0 100.0 100 0 100.0 100.0

$ 2.65 $(2.92) $3.25 $2.58 $ 2.33 $2.20 $2.21
$ 1.68 $ 1.68 $ 1.68 $ 1.68 $ 1.68 $ 1.68 $ 1.68

63% -% 52% 65% 72% 76% 76%
$ 1.68 $ 1.68 $1.68 $ 1.68 $ 1.68 $ 1.68 $l.68

146,816,363 116,761,458 116,729,292 146,643,377 143,I83,133 135,230,827 120,271,269
16.75% (l 5.91)% 16.69% 11.09% 13.31% 12.87% 13.03%

$ 16.07 $ 15.10 $ 19.75 $ 18.3 4 $ 17.17 $ 16.91 $ 16.63
$25% $ 17b $19 $19% $176 $ 16N $16
$17% $12 $12 b $15% $14 $11b $13

_

9.5% 9.6% 9.5% 9.2% 9.9% 9.9% 9.5%
H.8% 8.9% 10.7% 11.5% 11.6% 11.6% 11.6%

$ 425.951 $ (378.826) $ 551,974 $ 477,095 $ 137,515 $ 101,937 $ 361,622
$ 388,933 $ (428,583) $ 476,734 5 378.292 $ 331,251 5 297,778 $ 266,008

$ 5,028,961 $ 5,148,498 $ 5,232J)62 $ 4,774,495 $ 4.731,589 $4,160,381 5-1,155,329
$ 9,919,599 $ 10,060.293 $ 11,158,214 $ 10,377,125 $ 9,863,760 $9,276,614 $8,477,218
$ 11,024,368 $10,766,755 $ 11,893,418 $ 11,062,149 $ 10,466,039 $9,752,316 $8,845,779
$ 8,236,553 $ H,303,6i-1 5 9/>H2,875 $ 9,031,716 $ 8,612,890 $8,076,168 $7,320,570
$ 212,973 $ 235,127 $ 709,084 $ 645,196 $ 710,699 $ 938,001 $ 1,014,568

10,081 10,001 9,161 9,0'O 9,296 8.898 8,162
9,942 10.038 9,020 9,199 9,367 9,271 7,810
8,704 9,133 8,i27 8.050 7,172 7,350 7,063

14.2% 9.9% 7.0% 16.3% 30 6% 26.1% 10.6%
57.3% 55.2% 57.4 % 57.9% 6M% 60 2% 60.2%

9,9 10 9,990 10,060 10,090 9,990 9,990 10,010
169.2c 173 8e 172.9c 189.2( 201 'r. I90.6c 190.2(

10,251 10,614 11,221 10,967 11,086 11,136 11,152
|
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MISCELLANEOUS CORPORNE MTA |
'

THE DITRolT LDisoN COMPANY

MARKET FOR TIIE COMPANY'S COMMON EQEITY ANNUAL MEETING OF SilAREllOI.DERS
ANI) RElATED SilAREll0LDER MA1TERS 'ihe 1994 Annual Meeting of Shareholders will be held at
The Company's Common Stock is listed on the New York 10 a.m. Detroit time Monday, April 25, as announced in the
Stock Exchange and the Chicago Stock Exchange (symbol proxy statement, Shareholders will be asked to (1) elect
DTE). The following table indicates the reported high and members of the Board of Directors and (2) ratify the appoint-
low sales prices of the Company's Common Stock on the ment of Price Waterhouse as independent accountants.
composite tape of the New York Stock Exchange and At the April 26,1993 Annual Meeting of Shareholders, five
dividends paid per share for each quarterly period during directors, all of whom were incumbents, were elected, and
the past two years:

the appointment of independent accountants was ratified.
Dividends Shareholders rejected a shareholder proposal to separate the

Price Range Iaid positions of Chief Executive Officer and Chairman of
Calendar Quarter Iligh Low Per Share the lloard.

1992 First 35% 304 $0.47 CORPORATE ADDRESS
Second 34% 30% 0.495 The Detroit Edison Company
Third 33% 31% 0<195 2000 2nd Ave., Detroit, MI 48226-1279
Fourth 33% 31 0.495 Telephone: (313) 237-8000

1993 First 374 32 0.495 INDEPENDENT ACCOUNTANTS
Second 36% 33'i 0.515 Price Waterhouse
Third 36 33% 0.515 200 Renaissance Center, Detroit, Michigan 48243
Fourth 34% 291 0.515 FORM 10-K

At December 31,1993,147,017,918 shares of the Copies of Form 10 K, Securities and Exchange
Company's Common Stock were outstanding. These shares Commission Annual Report, are available,
were held by a total of 155,981 shareholders. Requests should be directed to:

The amount of future dividends will depend upon the Susan M. Ileale
Company's earnings, financial condition and other factors. Corporate Secretary

The Detroit Edison Company
DISTRIBUTION OF OWNERSillP OF DETROIT EDISON 2000 2nd Ave., Detroit, MI 48226-1279
COMMON STOCK

TRANSFER AGENTS
HODilli R 31, LWD

The Detroit Edison Company
Type of Owner: 2000 2nd Ave., Detroit, Michigan 48226-1279

Owners Shares Susan M. Beale Cathy M. Lewis
Individuals 75,213 18,426,022

Ronald J. Gdowski Janet A. Scullen
Joint Accounts 68,621 23,550,034 Elaine M. Godfrey Jack L SomersTrust Accounts 11,006 6,312c192

Sophie J. Koziatek Gloria A. WilliamsNominees 69 85,737,717
Institutions and Foundations 215 98,527 Shareholder Services:(800) 551-5009
Ilrokers and Security Dealers 15 11,709

REGISTRAR OF STOCKOthers 845 12,881,417
Total 155,981 147'017'918 e Detrod hon Gmpany

2000 2nd Ave., Detroit, MI 48226-1279

State and Country: (Preferred and Common Stock)
Owners Shares OTIIER SilAREll0LDER INFORMATION

Michigan -'3,8 18 36,293,186
Shareholders u ho hold stock in street form may request
9"#' *E" " "N " #" #'" "* *I fi rnia ) )

New York 7,470 85,897,614 ers of record automatically receive quarterly reports.
Illinois 6,877 3,469,133 As a senice to shareholders of secord, Detroit Edison offers
Ohio 5,309' 1,479,679 direct deposit of dividend payments. Payments can be
44 Other States 41,093 12,167,424 electronically transferred directly to the bank or savings andForeign Countries 595 174,608

loan account of choice on the payment date.Please write to
Total 155,981 147,047,918

the address below to receive an authorization form to request
direct deposit of dividend payments.

The Detroit Edison Company
c/o Shareholder Services, Room 431 W.C.ll.
2000 2nd Ave., Detroit, MI 48226 1279 -
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NOAllD OF DillECrollS
THE DETRorr I.DisoN a >\tPtNY

.

~

. og

&
. . . . e

4-
'

. a4
'

'

-

1.illian Bauder 1 |

President and Chief ~gTerence E. Adderle) : Ewcutne Officer.
President and Chief Craohrook i ducational Dasid fling
faecutisc Officer, helly Communin Chairman of the ik, .rd,
Senices. Incorporated Hendell W. Anderson,Jr. Iling Steel, Inc. Anthony F. Earley,Jr.
(A provider of temporaq Ret red chairman of the (\ steel senice center) President and Chief
help, business senices

lloard and Chief Ewcutise
' ". . . Operating Officer, The

and home care senices) op.i, ilmdy Cor eieiuis c"*4 Detroit Edison Compan)r g .. ,,

(Manufacturer of steel - (elTectise March I, IMO
tubing, llexible hose and )-
engineered plastic products) [

,% ~

.

:

John E. I,obbia,

. y 1 Chainnan of the %d'* Board and Chief
'

A

tiecutise officer.
' }-

'

The Detroit libson. y
I.arry G. Garberding Company Patricia S. l.onge
Executise Vice President I conomist; Senior Partner,
and Chief l'inancial Officer,

The longe Compans
The Detroit Edison Theodore S. l.cipprandt ( An economic consulting Walter J. 31cCarth) Jr.
Company Marketing Specialist,

'

and imestment firm) Reun'd Chairman of the-

.

Cooperatise Ll'r.ator . Iloard and Chief Executisev
Company k~.- Officer, The Detroit Edison

(handling export and <:; Compan)
.

- ~

domestic marketing of dry .-

heans in the Thumb area)

j '

;-

I Alan E. Schnarti.
Partner,llonigman Miller #

,
.

. Schwartz and Cohn -*

Eugene A. Miller (anorness at law)
,

Chairman and Chief '
,

Executne Officer, Comerica
, [

Incorporated and Chainnan
,

and Chief flecurise Officer,
Deau E. Richardson Milliam Mcgner

Comerica llank
Retired Chairman of the Consultant- Owner of

Peoard Manufacturers W.Siptared. Incorporated

National Corporation M consulting firm engaged

in providing senices to

nuclear utihty compames)

.
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BOARD OF DIREGORS - C0mtlTTEES
~

Tite ()ETRolT EDISON COMPANY

At Drr Estacy Rtsot nu.s Puuisc EuctTnt FisAsu
Patricia S. l.onge' David Iling' John E. Inbbia' Dean E. Richardson *
1.illian llauder Wendell W. Anderson,Jr." Terence E. Adderley Patricia S. l.onge"
David Iling Theodore S. Leipprandt I.illian llauder Terence E. Adderley
Theodore S. Leipprandt Walter J. AlcCarthy,Jr. Anthony E Earley,Jr. Larry G. Garberding
Dean E. Richardson William Wegner 6f"""' 3Id"l' I 19M Eugene A. Stiller

Nosu.sAmo Ntm.AR Rrvirw 12HT G. Garberding Alan E. Schwartz

Alan E. Schwartz' William Wegner* {Dean E. Richardson

" ' **Wendell W. Anderson,Jr. Lillian llauder
ORGAWMN & QWM% AWNPatricia S. Longe Patricia S. Innge *Chd/nnd4 **l'/cc Chn/nnan

Walter J. AlcCarthy,Jr- Walter J. AlcCarthy,Jr.
" " " "'

Eugene A. Aliller Terence E. Adderley**

Eugene A. Miller

(Dean E. Richardson

Alan E. Schwartz

OmcERS
THE DETRorr Edison COMPANY

John E. Inbbia Chairman of the lloard Michael E. Champley Vice President - Marketing and Sales
and Chief Executive Officer Slalcolm G. Dade,Jr. Vice President - Iluman Resources

Anthony E Ear!cy,Jr. President and Chief Operating Officer
(effective March 1,1990

Ronald W. Gresens Vice President and ControllerLarry G. Garberding Executive Vice President
and Chief Financial Officer leslie L. Inomans Vice President and Treasurer

Frank E. Agosti Senior Vice President Christopher C. Nern Vice President and
General Counsel

Robert J. Iluck!cr Senior Vice President
S. Martin Taylor Vice President - CommunityDouglas R. Gipson Senior Vice President

and Governmental Affairs
Gerard AL Anderson Vice President

Saul J. Waldman Vice President -
Corporate Communications

Susan M. Ileale Corporate Secretary

Thomas J. Ilowlin Acting General Auditor

OFFICER RETIREMENT

Leon S. Cohan, Senior Vice President and General Counsel,
retired June 1,1993 after more than 20 years of service.

Printed on recycledpaper.

41 THE DETRolT1:DisON 1993 ANNcAL Rt. PORT



B B B. e n n u m m n g&,m,[4,y'WEMWMIMRNnn
pm mw agww.s~ m-m q%Mmy n% %fhwu + p,wnseem aem.?na m ~~,e ~s%w umw yt

wLJ m ' p y[@w @y n"
n

d,ev@ rub?s&@s?4m>5 Mfj*h h a%w)t,YdNh@4 3.~yM f.d% h$$7hg%q,4 hn
a wmq no w t

[g
A 4 .

'#.% N' dM m.1
Ty y n g,p Dfh linu,g . p ; .,.

AQ Q qqr%;m "'m kwM%y/CMQpp%t![ t
,t.

4m n ,

rQcw sy f pt
%nyq Mu np; ' 9)%.t.% y %cg

.. A % ud ky%www m
1 _M.6 gun

p 1, o,,mmm .f gop y ,$ ,

w.cm q. % 4m x .gh

4gm%%qMdNhd@Qw,Q@{hpf4;gfJnk3s k [ M $p S , R Q #y#mf;m y $$$$Mjfy%
w M'%g.ygg ? %p?) Q <

qm u.~

pe, pybq.ya y MQpk . W
i w.a.g tegg,bqx yQ p+,3 A:;pty y 1.3

gw e vst1v
A >agmt y p A& ja i%WMbya.r, B4 ::yQ F yc M kgg3MMf d wf!$ 1 M@huSW'

M+Ms&g%5dNw%w%w#w@RT $$@4@m$m%gew@ue n % 9 p o dn % e. _ m m e% n m p p p p % w$m p y g
W%w

% My M A $nhPTN@n ,l

meng|1d km 4p myyn mna
m, w#u.w..w.m y%.mL w@UAw@ Ae. L.yp qM. y % MSh w &g %

e,n %n oug e a.fd M % a .jN or9mv s
dONN,

E M M M NM @ w@ % Y N- M IW.En k %m A.kp%vt e|
M M O W SNM''g @4.r e. M WphW% M M W W W Q;m

mq -pa.w'iD
w

e w e%Mh W S.g wqg g y .gri@f5.M .p.R yd 88!?ww.pwn.w w mu:.
nwh.w ,.sid mnu e mz. pA*s pm 4;p yk g.bgpayw,g> M. *p-. w w

. w ym
M . ~ 'un.1x.tr A -- .

,em c w a .o a .e . mmm 3 3d m e b w 's, s..

sc- %e h
. *g x #wA. We.F 9/

< ;&. 3.m.tw
.

p6.7./ Q M M P LG.S~ g W*1 M K @y u n*g .W%Mgd

NkkQ %.N%Q&&Q%mfjRj&W.LA@a% kdiW|6 MM't. wadPw@*'g,N $ 41w.p? W: .v%ww%&iM&,qn%.?. h@:~W W@w.T'k.. y%.M?
/ .m ;.J ,, . m:fe: e .r. .w.g ggag r g-W,vfj. ,i.j'y 4. - AW't Mv s4 CsMT % pay%%

QWT?,$e;[@b.y'M@~@Mc W '
W 5*2 %. R% 7 hK W dht 5 I;

W.Q 5 Q
W~%b'W. b |si"i';Q3s.m%.:r%ve 4;%um-:: .u o.3, f n.v .c m - mtw . wg waJ

M M4qtf24%CdWL;k.abs,.$ 2 m WA.2 % %:N.4 % p 2eWMMi&"-u'%,:.* n n W As:
- n a j'f d M % , M n d .. s;La

e . ,.
", !hgWW-N,,w . s

.:.y m..~n y f.:Q w. M p W W m e h r e qw f.%MZ:MEMtM $WM!iMMMM&MgM6MyMEWWMM67.sMY%wMagfWnT bMMdWR Sqpkeep
.

,.
. m e w w m p.w y m my a p m g p y g y g@ g y f tsm;p f w p;c;g x4 w.

. :
m n n a.~ .u'N,VW ky.W,*Q u : . a.:m.c .,s.a , e.,.g ~..a. . .. -. .m&''.T*%

.

+v. . g . .n' h* N'
Y

.

?J
..

. .~ $k

4w*Or,. %@ s ; y y. g Of: q A $;p&:.g; g . M w w= w wQ M'W. g+s
4W M U 'Q}gMW* 5 Q hW W W'y & % p,.% p 4n y g qfb"k.;y %g

t

ww. -x. ,?r.v g.,t e.n@%w. w.c&.y %w qwm., a+wayd.m,b. %.mi n,M.b.t. ,;':pk:gWg:g 'm-%vbnam ~.
.-

d h w.p:
WNA y,, g hrXr pn a.xf.r y mpmw .

w3
s m%mm.nq 6mAmM. p a yWH.gR.y%:xgg6,Wq.WN;g&'

w
mg.QuM:N 3 f u.py

. p m.s%ewm .d;%m, v < v n.w.q&gG 98.g W. my..uw &m.ge w.m v

u n. 2.m... qw wdw h pW d m . m y :w qv
3... ,:q. 3+.ys,a~::h; ~ r, y MW r .b 9 .a a, Av i>w%, .y tm w : .p A .w%w..#.%m .t& W.c.p. % y . h.am, m.o ,-v w ta& y..yy :n,N. p%.(;:tm,.;sm

. v;dm st . . m4. .. c
- . 4 y x; w .r n m,>.

m .,.

.a , A w . w ..n a r y; Ac my:im,-@_
._

ep*@%pm&.s,O w%:>n
,r.4., y

4
-

m, c v m-

MA t pW * n a,' wng ., i -.y: . *?wy n w - w -- ,

. . .4,.%+n
.

4, &. 4
Wu gy gW. ,sA.v *,3 ep nsuu.v&;NG 4, e. .N m?Wq.w

U M r4w.<+t&:.,W .y vM , km :n% w- ,'m. y &y.._ p x ;;t: 6. (A,m %mn r;e q&ytw, ; ,kA g-- * w w w. C y n o
p s - pt v e .:. ,0.

. z w T.,h ,; w+ w .
t

mMMs. w v v.t.= g3. n. ~.
w nm .-

w t y 4.n w/. - o'*.6.J *:.*3'# '';n t47
-

m , , . .c. ew . . . n. s m.m.n %n(a., . ,y. w+. . , h < .. p
Nt 4. , a ..m^ f .

. 4 -c. .

.nq A m.a' 9 Rhr' 'w* 'e". *" p G ',#m m rf'na> a ,1...._v''.* g N- ' F G d tA;...o
H - a s.,. w k4. y,. w .ya c .m.. . .,;.

ce 0 -

~4.- N* uh.u
m. ,: x w v&.o. *.*+. .e.nm .s sw, m up . ~o. ,

m. ;ti . . .

:- .u s w. > .s: m.a - ns ea, w.w, w% .us. % c. mL ipwd, w n. x s v. m, w. -wm m I

w:ne,

% J; n ,5=I d ,.e -S m . ,

. . 6 M.? 2

1.p: . ;.pg'! j %..+. x,1 ? h ",', ;'4 MJa.T
4No % t s EdW^ M b ". 7,M N,#4w TAGii~rd .5 Gh0DdN.r,'WWM i ~; W 4Fi 6.Y '

.

N - pq p., % |''
d h i':) d . i'!. % c. y ."J".i.(/4' .' . 2.I. 't ,W$ 1- ' *7d 2m..g g y-s 4p[.I Ac[N '.f 7 '^t M.+I%w.[ E N.ls.' IMJ*./.3.?".Od.' d#.y # h d.N U*-Ef f e'I.11$

.s

v . y p m g :3, ye . %. 4 %.m *.g,a.y. . rg g. g . f.,.
L %g. ... . + ,

%, t 1
- yn,s ., .;,

.

gj +d,A m. -.- , s s.m .- .- r-r
...7 ,. g.4. % g 7 ,47 zn m .a. 3,.:f,w. y-.s.a';.y g.o..,y-- W.:. n

wa :y.. yr

. -
.a n. .w . , f . g.y+.,1.v. rg . x ., , ,y 4. +.;g ,, ,

. .e i

. .
.y4. p.- y j,7.,%. y o. ., .%.

. -1

<t 1 .. ;s,.-5

a#o. n. . s.a ' t e x,. .u.,y .+ g. ?h.g . t, ap..~ gfm . ., . 4 j. 7, .;; .. .
3 ;cp j5a . .< . .. r ,; . -y A. .f , .s.j .e. g .x. ., .

.
v.-

.

- ; g ./s -c4 .w.g s .p .

.M,s ? .Wy' ?.i ,, s. 4 p v p.% N y."Q p. .31
a :, .o s. ...c,..

Ii2- y s. auA - - - Q ?
's . 4 s,;,'' ,."a.,3 M [ g y g, W ,% y ?M, .ph. .u.. ,Mr

. . .- 4 g,0.w
4

N . . ' d. .&.m, };.f,,4*y i
m. .w. ot

6 .M.e m.f e .g/m 7,qA 4 A s.p,. h J. A 4 A f ,.l.lR. . .:<.;,'4'. % *=,A?.<M.,N.b
|,.q m ,49 d' [

+

? 5.J.. E, A,i-i.is. 2#*.i. f i w 4.2
. i

@, ,, y ~ 3,.a %L, , . . , .,.

...~,~.w'*(.D.e.,xN ,, em, ~
n: '' T +Q..*Y 'fy*' %[m,m ' , - .~ m. m. .

.

f ' '5'/ .1 % ;,q' ffp ^ , n'.M * P #,,m .*9, (f
lp * I' % T . ' . #n , n

..7[. a" !' .k y-[!": '
,

9 y p ; .;p , r,~* 5
% * f4 kf;1 h g'', # . %.gt [.

Q x'A 'l ',&c%.e.p>m u..; q s ....$'~.*%.;w' . 4 ',f 4, b. . 8 4y ca".. ,' 41 I } .", N * M g*c; : p ty . . , a' ' a 4

m ',H. "L g 47 4,>y ;p n*-av. : % ,;.r s
,

*|4 y"
r *

y y Js g g d ,. j l4;J;y'r;.e ;j-;ryr' 4 ii: -s.=g .,e s ",)'M:.,M' f y .pg g' ),-
M,

3 P- M . t ,i - .A e ts. . ...y t i,g,- ,,;,-6,
e,

4

,.;,. ' m y' , (
- 6g . g-

' ' -a .#

gh r. %%g. vcy'.y : M g g.'.
-

. , , -
t q.

..

i y C y a $ ?g)w m-y,W* q.y@O;;':% y 1.% ,
"

_

eT W|. ? ' . '.t. ', i:n. | ?i "-

%m m, J,''a%'f.(y;*.W V i U +r%QW} 7,Q.. ' f ''i. G . f:[,ih i,u}.p M sVWs_ :m. s,!),L. ,y s ';$.,'.f <>. .
Q }.<h F t W 7 ^,Q.y:, g %; . .y %f : s.1

-

f.(xy,3
Q.|. Y'M..A* ,p,s .f. g }i. Q ' f .f .,:,&

.h ti..Van 'i~.

k.i.M. .,M. .,2 ghx m:u.)k;-gfuy,w+p;b qf.wy:Nghf# % <&v. _.s.?';
. t a . 4. .s, ky. .. u ~ .Agw u. w... . cn - .

::o 1 y MVy, . .w ,p. &p;.m;;; ,:. t ~.

%s :g : M, s &, '%:, s.m; &;WS,W :v.;wp 2 rd. +%;h.4,L. . m be,. #e+ s :,,w ,nw..
%3 .u m%,

.

,s y
..- m s x:,.

g!- W %
+ q

W :\.t..W. M., u.%%, .m W. 3.1,%nmou,. ,n,is.c. h, n.d.h,,%.. s >MW., .C R. |2. %, .: W d..- 4.s 1

g* H w-p. .< .g ..A a . H .
1

a- e. . . s m e
- g y .c p w..

w-

u r p. ,, o gh...
-

.,+.u am &cp g,, 4 f.> pN@yn,vM~,,A,%
.: ,

- y .j ,-..p p - < .g. e , ,a~g v
, ..e i

-

- % nm y . .-: . r: w u ,. vem m.

.x. % A g i W Q:) h,;, g r .q~ n.y* :, q: ., \y' % % :.;a;4 :w m. &,;&g,y.x ' ..p *4.?;:% ~ sF k (::'
.w . s u....,.

n y; mi_,:j. y 47.\.: y&[. t 2; .',,.,' ._

sy y = . . . a , :,.n Q :,. ,,pH Q J ai; Q w r~:^| p s , e t y ~.1M w. , ..-

<:.

L,,
n ;

,;. R .

. MV.y. %:.., i . 't 4: ?',
' 7, y '1 .: 3:!*:-' ?:vM.

~-<n .u..Wa Q a%v.
+ g.' \: .

\w. . ,b. ,. ;~p s 3._$^ v;. ,g ,; w, &. w.a.! , *t.|j h.-Y,Q,k U Nt W: w .y
;+y> .. y * .s s.2 4 7. .. %..u..~y; p:3 *-yg

. w'p.:. ;L .,.:y. r '.p;n .

.1 h w. .1 . .

a o g,m ., wrc. m e:.<,; q w . g,;4'.x.,lt'k.f%(x* y, [{g|u n^ [.];;(f.,:d1|5.'v, n. 7 - 4
e ,. ,c , - . < , s s

j l' Q
. em>v

b 'QW 'a Q . u .rt3 f f. ft*i k dv
A

'

.z W nV.>.w:gJ |Q;> w. L . 4Fs; :

;. :..:ym w u m.u. sc w.: n,.pm.:w. . ..x . c g.
p ' ap A7 upp.-- M w;e,.w q y=c. pe y,, q m m.. e u .c&.:>; c> :x p

gw - \1:;s p. 7q p g

. :.x.u,w.; g; . w 2.w.m .gg:&nug y .;qs g, m ;.u;w u.g.pf
im-n,~ v :s. . .ty:g~ t;;;zz . v w. , .,

py? pqq%.;:n c::s c..&.msa . ; e.a. un ..:n e:=.,.:.rw .h m;. t.,=mu v.:g y y :,go,,:a n n n.&x,
. 7.gm ,;. y3a y. y , yg . = n .+q...

: .' $rJE u.
~ W.' A :m. . . ,6 [W GNE NM M*~ .' .;M:s , ,, . . . , n u, ,4. , .4. #( .M W:[-r,K;. [/.'I M.4,~ mM.%,; v, nY E3.A@ 4,W- :.R, G< [g. %-..%y

."jr *-

.; ; <
d. .c

,

n . - dp .

1.. ..

3. S '
g a..v 9. %,. w s.<., w m ,

a [0"
. <, p.

, .

, 4 .. , S - 5 .i ag.
.....,A,,4 , 4, -e

6 "' , m6,y c,.,,

3

- c -%. .%
>f .n, _ ' "

. s % y i

; e.| T\
sF, W

.' . f,d.. ,',v , .y, -

m ,. , * J W ' p ';*4;. .<, '. :42 , rj. - | ,n. 9 :.,s.. 5; * g. . .'(, <.y i s 8 .,f.,..(..,,g g. ,,(,
;| 4 % f, |-> ,- ; ; .i. e d,

- .
-.,'n .., 33,. c.nj ;, ,' * 4 u , . ; g t ;;;6 s, . u g ;3 .q |

t

.

7. & u s ;f 7
,

. . . : ~ sg.,; 9,
c . . y

p ; r. , -7 ,a
.e. 7- e ., 5

. L s i 2*, ' '; , .s,5o -y, s n , -. -p ; <g; q . .7. d;Q. ?7...
- . . .** ,,-i 4 ;c s Ir

'

s. J. -
.gh

4. p) q,o _ . ; ; , 's . t :. ; e ,7,v . s %, . . g.fg y;r 4n ..

f, ry n -q.-
,_ ; .,. | ,. y *;La:p-

nigi *:'' :?e
'

. ( *,.> \ . : f . *' ' , (A' >_ #*K(P'% : n. ',i
.

4

% *rWi i [*
-; C . ) .hu'''? 'h' f:^ '}, '.p' s "

.a

s ; {, iW''^ < ' *Q.', J ,[,.
g . 7- k '

* r P.
. *

4 L., . ,. = , 1., .s.
, |@: , y 4 . 1 T .I. L - -

; ...'.4 f'{ ' . C . L.i _ ;~-
. 24c

,
,.,

m ' _ ..
,.; .. r 4 4-

.,, e.( 7.3 f.
, / -' *dg I,s ,,'

b, k , 88

. z '$ .,-
,

,.3

''

$.,-
4

= * ;- " '

:. L ,. .. , , . 7,7 Q : 3:' .v: ' .
'

,
,.- -

, = y. , ; - '} w, .
, *a;<

, . yv 'L ;gr

t. r . ,L < +'. .

-
.e; , , e ,6, . a .w ,

1 q,. . . .. ,

[ k' c < [ ,},[,
- , . , , n ;' a t e

. ' ' fs;.

# 4

-..=.
A;,I[ ,,

r. T ,a { .k,e ,f { ' ' * , #. & ' '
,I ( j ,

i g , , ,

' " o... % .c
..

't. - L

. % r - ~

3 .a s' ,

,
' -.,S. - . .g . P '5* . . . ,

' '

' t t . :4 ' ' '. 9,1.. a. , * , * 3 1.F. r/ _ ' *%./
ia c ,. . ' it -,.sT +

4, , ;.

. i ; t.(. . ,* b. m'! .d ', O. w . , .Q ' s. .s,' . .m, -W*4f e
4 . . > -g.. -- .4- .< s ,.4..

. 3 a % . . , i t

i ' m 'n' U . h . g. ,e 4 . .
,

'. , % g. 9 6A . :,.} .| s
3+

g,yg
= ,g $ m, ,|\ N g

e ,.

p

:q', -
y

k# g(O gp, D'''.
,. '' #

, - s,''.,M
'

a

., ,y.- - w..
[..

., ; - m, ce', , . Y} .

#,
g 'Ib, \ g .

*
. + m p 4..:' ' ; L '- j: .x', ':, ., ; t ,. Gn. . h:v 9 -, n, , ~, .

1, ;, . sa. s
- < >- ,.4 - 7

.
* 'A,

d



_ _ . . _ _ _ _ _ - - _ _ _ _ ..-.__. _ _ _ _ . . . _ . . _ ._. . - ,

k
?

'l m: a
2 os.a

. -

a .

A@
'O
a

r
a o-

-G ?
x

N 05
E6

e ex
A$w'
a

-
-

e

!

.

r

!

J

s

:
;

I

i

|

1
|

|

<

,

1

|

|

|


