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Difficult Environment
for Eurosystem
National Central Banks
The euro area economy recovered in
2003 after three years of very weak
economic activity, and economic
agents� optimism improved steadily.
Governor Liebscher will provide
you with a more detailed account; I
will simply clarify the main economic
determinants of business develop-
ments.

The decline in interest rates to a
historically low level and the strong
appreciation of the euro against the
U.S. dollar faced the Eurosystem
national central banks (NCBs) with
difficult economic conditions (see
chart 1). In an environment of highly
volatile financial markets, central
banks� annual profits are subject to
large fluctuations.

The fact that the European Cen-
tral Bank (ECB) had to make large-
scale withdrawals from its general
reserve fund to offset the loss it
incurred demonstrates just how
difficult 2003 was for central banks.
A number of Eurosystem NCBs,
among them the Deutsche Bundes-
bank and the Belgian and Finnish
central banks, again suffered signifi-
cant profit setbacks.

The OeNB posted a profit of EUR
713 million before taxes for the year
2003 (see chart 2). While this
amount is only half as high as the
profit of the year 2002, it is close
to the long-term average after the
record results of the past few years.

This decline in profits is largely
attributable to the diminished scope to
achieve profits on foreign currency sales
and to realize exchange rate gains in
addition to reduced interest income
in the wake of lower interest rate
levels. Moreover, no further sales
were allowed under the Central Bank
Gold Agreement, and the effects of

the euro cash changeover had come
to an end. In addition, income on
capital investments, for example in
the ECB, decreased, and the endow-
ment for the National Foundation
for Research, Technology and Devel-
opment (National Foundation) re-
duced the OeNB�s profits.

The reduction of the OeNB�s gold
and foreign currencies by more than half
must also be taken into account for a
long-term comparison of profits. This
investment strategy was implemented
at the right time and in line with
market capacities; it also proved suc-
cessful overall by comparison to the
strategies of the OeNB�s Eurosystem
partners.

However, now the scope for gold and
foreign currency sales and for the real-
ization of price and exchange rate gains
is limited. This circumstance is com-
pounded by the risk emanating from
high volatility on the financial markets.
Hedging interest rate and foreign
currency risk, for example, may require
enormous reserves. In this context, let
me recall that in the past two financial
years alone revaluation reserves of
over EUR 2 billion were needed to
cover valuation losses. Against this
background, realistic profit expectations
will have to be lower in the future.

Financial Statements for 2003

I will restrict my presentation of the
Financial Statements for 2003 to the
main changes from the economic
perspective in the balance sheet and
in the profit and loss account. The
2003 Annual Report contains a more
detailed analysis.

Total assets amounted to EUR
29.3 billion in 2003 (2002: EUR
33.7 billion).

Gold holdings posted under assets
totaled 317 tons with a market value
of approximately EUR 3.4 billion. By
2002, the OeNB had already taken full
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advantage of the scope to sell gold under
the Central Bank Gold Agreement (valid
until 2004), so that no more gold sales
could be made in 2003. From Septem-
ber 2004, up to 2,500 tons of gold
may be sold under a new agreement
to which the OeNB is a party.

On the topic of gold policy, I
would like to draw your attention
to the fact that the OeNB has halved
its gold holdings since the beginning
of the 1990s, taking due account of
monetary policy exigencies and profit
considerations (see chart 3). More-
over, the OeNB began to invest its gold
reserves for profit earlier than many
other NCBs. 76% of the OeNB�s gold
holdings are invested in interest-
bearing time deposits and swap trans-
actions.

On the liabilities side, two impor-
tant changes to reserves were made
in 2003:

First, the OeNB contributed exten-
sively to funding the National Founda-
tion for Research, Technology and De-
velopment (see chart 4).

In implementing the legal powers
inherent in the Act on the Establish-
ment of the National Foundation for
Research, Technology and Develop-
ment, the extraordinary General
Meeting of December 11, 2003, de-
cided to release EUR 955 million from
the general reserve fund and EUR 545
million from the freely disposable reserve
fund and to transfer these amounts ret-
roactively as of January 1, 2003, to the
reserves of the OeNB Anniversary Fund
for the Promotion of Scientific Research
and Teaching.

Second, it was necessary to re-
lease reserves to cover the OeNB�s
risks (see chart 5).

In a first step, this release served
to hedge exchange rate risk, as the de-
cline in exchange rates against the
euro entailed massive valuation losses
of foreign currency holdings. After

EUR 0.4 billion of revaluation re-
serves had been reversed, EUR 0.7 bil-
lion were released from the reserve
fund for exchange risks. Furthermore,
security price losses necessitated the
release of EUR 14 million from the
reserve for nondomestic and price
risks.

Interest and exchange rate devel-
opments also severely affected the
ECB�s profits. To offset its loss, the
ECB not only released its reserves
in the year 2003, it also decided not
to distribute the ECB�s income from
its share of euro banknotes (seignior-
age) to the NCBs. The OeNB suc-
ceeded in fully offsetting the EUR
20 million of undistributed profit
through releases from the reserve
for nondomestic and price risks set
up for this purpose.

Risk hedging against changes in the
gold price, interest rates and exchange
rates is to be undertaken on the basis
of Value-at-Risk model (VaR) calcula-
tions. Let me point out that in 2003
the size of reserves was nearly un-
changed from 2002 (see chart 6).

As the developments of recent years
have patently shown, adverse economic
conditions may very quickly compel
NCBs to release large portions of their
reserves. This is why the OeNB, too,
must hold adequate reserves as a protec-
tion against such risks.

I would now like to present the
profit and loss account. The following
principal changes to income and
expenses may be highlighted (see
chart 7):

At EUR 0.9 billion, total net in-
come is 47.3 % lower than it was in
2002.

Interest income is one of the main
sources of central bank profit. Net in-
terest income fell by EUR 127 million
or 21.4% to EUR 467 million, mainly
as a result of the decline in interest
rates (see chart 8). Moreover, fund-
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ing provided to promote the National
Foundation reduced interest income
by EUR 48 million.

Realized gains from financial oper-
ations (gold, foreign exchange and
security transactions) represent a
further important source of central
bank profit. Despite the prevailing
difficult market conditions, these trans-
actions produced net income of
EUR 345 million. The reduction in
profit by nearly 60% compared with
2002 may be ascribed above all to
the fact that no more gold sales were
possible under the Central Bank Gold
Agreement of 1999, as I already
mentioned. Besides, there was only
a limited margin for exchange rate
gains in view of the high foreign
currency sales during the preceding
years and the weakness of foreign
currencies against the euro. In this
context, I should like to point out
that net reserve assets have been
deliberately reduced by more than
half since the beginning of Stage
Three of Economic and Monetary
Union (see chart 9).

The greater use of derivatives
ensures the success of this investment
strategy for gold and foreign exchange
holdings.

Income from equity shares and parti-
cipating interests contracted by almost
60% compared with 2002, declining
to EUR 101 million. The lion�s share
of the income consisted of profit dis-
bursed by Mu‹nze O‹ sterreich AG. How-
ever, this profit still stems from the
production of the launch stock of
euro coins in 2002. The profit dis-
bursed by the ECB, which is also
contained in income from equity
shares, sank by more than half to
EUR 18 million.

The OeNB received EUR 11 mil-
lion net of monetary income for 2003.

Expenses (see chart 10) declined by
EUR 36 million or 14% to EUR 219

million from 2002. Thus the OeNB
succeeded in reducing expenses by nearly
a quarter in the past two years. Apart
from lower expenses for euro bank-
note procurement in 2003, savings
realized on administrative expenses
contributed to the decrease in ex-
penses. Despite the rise in salaries
in line with collective agreements,
staff cost was reduced marginally.

Staff was cut by a capacity of 17
to a capacity of 947 (see chart 11)
in 2003.

On the basis of the profit before
taxes of EUR 713 million, the central
government received corporate in-
come taxes of EUR 242 million and
a 90% profit share of EUR 424 mil-
lion after taxes (see chart 12). Conse-
quently, the central government receives
a total of 93.4%, i.e. EUR 666 mil-
lion, of the 2003 operating profit.
The central government�s share of
2003 profit, which is 53% lower than
the 2002 share, is in line with the
long-term average. In view of the
difficult economic environment and
above all compared with the sharply
reduced profits or even losses of
other Eurosystem central banks, this
operating profit is certainly notewor-
thy. All in all, the OeNB has transferred
to the central government 0.6% of GDP
annually, or a total EUR 6.4 billion,
since the beginning of Stage Three of
EMU in the form of corporate income
tax and profit. In addition, from its
remaining profit, the OeNB provided
EUR 297 million for research grants.

The profit for the year comes to
EUR 47.2 million. The following pro-
posal is made to the General Meeting
for the appropriation of profit: to use
EUR 1.2 million to pay the maximum
dividend of 10% on the OeNB�s cap-
ital stock of EUR 12 million, to allo-
cate EUR 12.6 million as funds for
promotion by the OeNB to the OeNB
Anniversary Fund for the Promotion of
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Scientific Research and Teaching, and
to allocate an additional EUR 4.3 mil-
lion to the Leopold Collection on the
basis of the promotion contract con-
cluded between the Leopold Museum
Private Foundation and the OeNB in
1994. Moreover, the National Foun-
dation is to receive an endowment of
EUR 26.9 million as a contribution
to the sum of EUR 75 million envis-
aged as an annual contribution of
the OeNB to the profit of the Na-
tional Foundation. The remainder of
the profit for the year 2003, EUR
2.2 million, shall be transferred to a
reserve for retained earnings which
may be released in lean economic
years.

Customer Orientation
and Efficiency Are Prime
Corporate Objectives
of the OeNB

As the OeNB had substantially
streamlined its corporate structures
at an early point in time, it had a good
starting position for cooperation
within the European System of
Central Banks (ESCB) from the very
outset. On this basis, the Oester-
reichische Nationalbank has achieved
high esteem within the Eurosystem
since the start of monetary union
and has implemented the milestones
up to and including the introduction
of euro notes and coins in an exem-
plary fashion.

The OeNB made great strides in
all business areas in the year under
review. The cofinancing model for the
National Foundation jointly developed
with the Federal Ministry of Finance
represented a special success. This
model is a major step toward guar-
anteeing the long-term funding of
business-oriented basic research. I
would like to take this opportunity
to thank the OeNB�s shareholders
for their support. This model of

research promotion has also met with
great international acclaim. It is
quite remarkable that other euro
area countries have begun to discuss
similar research funding models.

Apart from implementing its in-
vestment strategy with success under
quite difficult framework conditions,
the OeNB also moved forward with
important work on Basel II and coop-
eration on prudential supervision of
the financial system. Moreover, the
OeNB�s branches were reorganized in
line with a regional structure model,
and notable progress was achieved on
payment systems projects of consider-
able economic importance.

I am proud to note that the staff
and management of the Oester-
reichische Nationalbank have fulfilled
their manifold tasks, which range
from cooperation within the ESCB
to the implementation of monetary
policy to the production of state-
of-the-art means of payment, with
enormous expertise and enthusiasm.
The consistently high degree of trust
the public has exhibited in the OeNB
as an institution is proof that people
recognize the OeNB�s achievements,
and it represents a sound basis for
the OeNB to continue its successful
activities within the Eurosystem (see
chart 13).

I should like to thank the OeNB�s
staff for its efforts and the staff coun-
cil for its support.

The year 2003 was also marked by
great changes for the OeNB�s top
management. Let me express my
sincere gratitude for their excellent
work to Gertrude Tumpel-Gugerell,
Vice Governor of the OeNB until
mid-2003 and now Member of the
Executive Board of the European
Central Bank, and Adolf Wala, who
retired from his position as President
of the OeNB in mid-2003. The new
members of the OeNB�s Governing
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Board and of the General Council
have quickly become familiar with
their duties and their briefs in these
management bodies. I would like to
thank the members of the Governing
Board, headed by Governor Klaus
Liebscher, for their outstanding
handling of their executive mandates
in the OeNB and in the ESCB.

Also, let me show my deep ap-
preciation to the members of the
General Council for having sup-
ported principal adjustments and
comprehensive projects, and for
having provided for a positive and
cooperative climate.

Governor Liebscher, the floor is
yours for your statement.
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International Economy
Rebounds from mid-2003;
Euro Area Recovery
at a Modest Pace
Leaving the trough behind, the global
economy gained strong momentum in
2003 (see chart 14). Worldwide real
GDP appears to have expanded by a
marked 3.7% in 2003 and is expected
to grow at an accelerated pace of
4�% in 2004. The global upturn
is especially pronounced in the
U.S.A., the oil exporting countries
and Asia, including Japan and above
all China, and in the new Member
States of the EU. Expansionary global
fiscal and monetary policy stances,
favorable financing conditions and a
pronounced rally on international
equity markets have been bolstering
this upswing.

In the euro area and in the EU, signs
of an economic recovery have been
mounting since mid-2003. Growth
was mainly driven by stepped-up ex-
ports in the third quarter and by
stronger investment in the last quar-
ter of 2003. Economic sentiment
indicators have been signaling a rise
in confidence since mid-2003. The
macroeconomic forecasts released so
far suggest that the recovery of real
economic activity in the euro area
has continued into 2004, albeit at a
modest pace. Latest data underpin
the expectation of the gradual recov-
ery in the euro area to continue and
strengthen over time. The conditions
for such a recovery, i.e. a favorable ex-
ternal environment, cheap financing
conditions, improvements in corporate
earnings and growth in real disposable
income, are in place.

However, the conjunctural indica-
tors available still provide mixed
evidence. The U.S. twin deficit and
the sudden and sharp exchange rate
fluctuations (see chart 15) reflect
international macroeconomic imbal-

ances and could affect the sustainabil-
ity of the global recovery over the me-
dium term. The recent jump of raw
materials and oil prices may dampen
output and pose an upside risk to pri-
ces. Moreover, the largest European
economies remain in weak shape.

Uncertainties surrounding fiscal
policy and structural reforms in some
euro area countries seem to have
contributed to preventing a more
vigorous improvement in consumer
confidence. A continued commitment
to and greater clarity about the content
and timing of these crucial reforms,
supported by a better understanding
of their necessity and benefits for all
citizens, would help to resolve this
uncertainty and thereby mitigate the
associated risks for the euro area
economy.

Credible Eurosystem
Monetary Policy Ensures
Price Stability and
Purchasing Power

The Eurosystem cut the key inter-
est rates in two moves in 2003 (see
chart 16). The minimum bid rate
for main refinancing operations has
since stood at a historically very low
2%. With risk premiums down and
equity prices clearly advancing, fi-
nancing conditions in the euro area
are highly favorable.

In spring 2003, the Governing
Council of the ECB confirmed its
monetary policy strategy, modifying
some aspects in the light of experience
gained so far (see chart 17). It spelled
out specifically that price stability was
to be understood as a rise in the
Harmonised Index of Consumer
Prices (HICP) on average in the euro
area of below, but close to 2% over
the medium term. The two pillars
of monetary policy analysis were
refined further. Economic analysis,
which is designed to examine price

8 May 13, 2004
�

Speech
by Governor Klaus Liebscher



developments over the short term,
now places a greater emphasis on
various projection instruments. Mon-
etary analysis is meant to flag risks to
inflation predominantly over a longer
horizon. The two pillars of the mon-
etary policy strategy complement
each other and provide for checks
for mutual consistency.

The Eurosystem, on balance, met
its monetary policy target of HICP
inflation of below, but close to 2% over
the medium term between 1999 and
2003 (see chart 18). Forecasters en-
visage euro area inflation to average
below 2% in 2004 and 2005. Econom-
ic agents� moderate inflation expect-
ations indicate that the price stability
objective is credible also for the fu-
ture. Monetary policy is thus making
its optimal contribution to monetary
and macroeconomic stability, confi-
dence and sustainable growth.

Europe Needs Sound
Public Finances

Confidence and appropriate incentives
for growth must be generated especially
in other economic policy domains as
well. With regard to fiscal policies,
there is increased reason for concern.
In 2003, several euro area countries
missed the targets specified in the
Stability and Growth Pact (see chart
19). On the basis of the latest Com-
mission forecasts, the average euro
area budgetary position is not ex-
pected to improve much this year or
next. A growing number of countries
are likely to report significant imbal-
ances, while fiscal consolidation ef-
forts might fall short of commit-
ments. It is essential that all countries
concerned undertake credible measures,
which should be part of a compre-
hensive reform strategy. This would
underpin the ongoing economic
upswing by boosting confidence in
sound public finances and by im-

proving the prospects for future eco-
nomic growth.

Swift Implementation
of the Lisbon Strategy in the
Member States

Promoting long-term economic growth
and employment ranks among the most
pressing economic policy challenges
in Europe. The EU�s Lisbon strategy
agreed upon in 2000 comprises an
effective set of structural policy
measures (see chart 20). Since 2000
a number of EU Member States have
indeed made great strides in deliver-
ing the Lisbon strategy.

What comes to mind are the lib-
eralization of electricity and gas mar-
kets, the Financial Services Action
Plan, the upgrading of the powers
of independent competition author-
ities as well as pension and labor mar-
ket reforms implemented by a range
of Member States.

Nevertheless, the overall speed of
reform has to be stepped up. The
credibility of the reform process in
the eyes of experts and market play-
ers needs to be enhanced. It is essen-
tial for Governments to fully convince
citizens of the favorable consequences
of forward-looking reforms, namely
higher growth and more jobs. As a re-
sult, positive confidence effects that
should in principle be expected from
structural reforms should more easily
materialize.

The Brussels European Council of
March 25 and 26, 2004, thus justly
launched two initiatives to speed up the
reform process. For one thing, the need
was stressed for the agreed reforms to
be implemented rapidly at the national
level. Moreover, the European Council
called upon the Member States to build
Reform Partnerships involving the
social partners, civil society and the
public authorities to generate greater
support and advocacy for change.
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Austria�s Economy
Grows Faster than the
Euro Area Average
A small and open economy, Austria is
dependent on international economic
developments. The economic weakness
in the euro area, most strikingly in
Germany and Italy, has hit the
Austrian economy head on. Still, in
2003, buttressed by the federal gov-
ernment�s economic stimulus and
location development packages and
the envisaged enlargement of the
EU, Austria notably outperformed
its main trading partners and the euro
area as a whole in terms of real GDP
growth.

The OeNB economic indicator of
April 2004 forecasts quarterly
growth rates of 0.4% both in the first
and second quarter 2004, compared
with 0.6% and 1.0% year on year
(see chart 21). The euro�s strength
notwithstanding, the OeNB thus re-
mains cautiously optimistic about the
outlook for the first half of this year.

This positive assessment is attrib-
utable mainly to the improved pros-
pects for both the global economy
and Austria�s Central and Eastern
European neighbors, the low infla-
tion rate and exceptionally favorable
financing conditions, the rebound in
loan growth, particularly strong re-
placement investment as well as the
above-mentioned economic growth
measures of the Austrian government.
In terms of price stability, Austria is
among the leading euro area coun-
tries (see chart 22). Austria�s HICP
inflation averaged 1.3% in 2003. In-
flation is expected to mount slightly
in 2004, with the energy tax hike
driving up inflation temporarily by
0.2 percentage point. Inflation will
remain well below 2%, though.

Austria clearly outperforms the euro
area average also in terms of its deficit
and unemployment ratios.

Austrian Budget Deficit
Below Euro Area Average;
Tax Cuts Are Welcomed
but Should Be Accompanied
by Spending Cuts
Having pursued successful fiscal con-
solidation in recent years, Austria
has shown that improving the struc-
tural budget balance need not entail
below-average growth (see chart 23).

The tax relief brought about by the
two stages of the tax reform has
proven appropriate in the light of
Austria�s high public spending-to-
GDP ratio and strengthens Austria�s
position as a business location.

This notwithstanding, the deficit
ratio rises at least temporarily for
lack of supplementary spending cuts.
It is vital to keep the target of a bal-
anced budget in focus. A great potential
of budget spending cuts is yet to be
unlocked, for instance, by raising
the effectiveness of the social security
system and subsidy policy. Moreover,
there is hope that the Austrian Con-
vention succeeds in efficiently rede-
fining the powers of and financial
relationships between the central,
state and local governments.

Austrian Financial Market
Scores Very Well in IMF�s
Financial Sector
Assessment Program

The International Monetary Fund
(IMF) conducted a comprehensive as-
sessment of the Austrian financial
market under its Financial Sector As-
sessment Program (FSAP) in 2003
(see chart 24). The final report in-
cluding the main results is scheduled
to be published in summer 2004.

According to the preliminary re-
sults, compliance with international
supervisory standards in the banking,
insurance and securities sectors as well
as with the standards relating to
money laundering is generally very
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high. The integrated approach in
supervision is in line with the inter-
national trend, and the Financial
Market Authority (FMA) and the OeNB
have been cooperating smoothly.

The banking sector is stable and re-
silient to shocks, as has been confirmed
by the stress tests conducted by the
OeNB in cooperation with the IMF.
The financial sector has been faring
well despite the difficult economic
environment. The early expansion
of Austrian credit institutions into
Central and Eastern Europe has
significantly contributed to offsett-
ing weak profitability in the home
market. The report expressly com-
mended the Austrian government�s
measures to strengthen the third
pillar of retirement provision and to
promote the capital market.

The IMF, however, also called for
further measures to improve banks�
profitability at home and suggested
implementing structural changes to
the deposit insurance system and
improving corporate governance.
Furthermore, the IMF recommended
that banks� and borrowers� risks asso-
ciated with foreign currency loans be
regularly monitored in the future as
well.

Austria Must Continue
Its Successful Economic
Reform Program

The IMF, the OECD and the European
Commission confirm the numerous re-
forms implemented in Austria (see
chart 25). The reduction of the role
of the state, the re-establishment of
sound public finances, liberalization
and the promotion of entrepreneur-
ship as well as of research and devel-
opment are set to stimulate growth in
the long run. In particular the over-
hauling of the statutory pension
scheme and the tax reform were
lauded.

However, further measures are
needed, e.g. to boost the employment
ratio. Moreover, competition in the
service industries should be intensi-
fied and the role of the newly estab-
lished competition authority should
be strengthened. Furthermore, the
efficiency of the education and train-
ing system should be raised and the
principle of lifelong learning should
be applied on a large scale.

From a strategic perspective, con-
tinuing the path of reform is crucial to
Austria�s prosperity and competitive-
ness in the global arena.

EU Enlargement Marks a
Milestone for European
Integration and a Great
Opportunity for Austria

The May 1 enlargement of the EU
has given a powerful momentum to
the European integration process (see
chart 26). This enlargement was the
most significant ever in terms of the
number of countries and their total
population (some 74 million).

The new Member States� nominal
GDP amounts to around 5% of the
GDP of the EU-15, but their per
capita income in terms of purchasing
power parity equals still only some
50% of the EU average. While most
of the new Member States have
already succeeded in substantially
reducing inflation, transition in gen-
eral is still under way. The current
account deficits, some of which are
very high, reflect the economic
catching-up process. These countries
will also still have to make great
efforts to consolidate their budgets.

On May 1, 2004, the national
central banks (NCBs) of the new
Member States also joined the Euro-
pean System of Central Banks (ESCB)
(see chart 27). Their central bank
governors are now members of the
General Council of the ECB. The Euro-
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system, by contrast, has remained
unaffected by the enlargement, since
the new Member States will not be
represented in the Governing Coun-
cil of the ECB until they have adopted
the euro in accordance with the rele-
vant criteria.

In line with the principle of equal
treatment, to introduce the euro, the
new Member States must go through
several stages (see chart 28). This
process, which sets in with the entry
into the EU, enables a Member State
to participate in the exchange rate
mechanism II (ERM II) and eventually
leads up to sustainable compliance
with economic and legal convergence
criteria. The decision as to when to
join ERM II is generally at the discre-
tion of a new Member State, and the
appropriate time will be assessed in-
dividually for each country depend-
ing on its overall economic situation.
Here, proceeding cautiously seems to
be in the interest of both the new
Member States and the euro area, as
the speed of integration should not
come at the expense of its quality.

EU enlargement opens up a wealth of
opportunities for Austria (see chart 29).
Most of the trade and investment
barriers restricting access to the
new Member States were abolished
years before the enlargement date
May 1, 2004. Austria�s close eco-
nomic ties and intensified trade links
in this region, especially with the
four neighboring countries Hungary,
Slovenia, the Czech Republic and
Slovakia as well as with Poland pro-
vide ample proof of this. These coun-
tries account for some 12% of Aus-
tria�s exports. In 2003, the Central
and Eastern European countries were
the destination of 45% of Austria�s
outward direct investment, with Aus-
trian banks remaining a key force in
the internationalization of Austrian
business.

The enlargement is set to provide a
fresh impetus, not only by eliminating
persisting trade barriers, but in
particular also by boosting growth
in the new Member States, which
should, in turn, benefit Austria�s ex-
ports and tourist industry. These pos-
itive effects will, however, not arise
automatically, but will depend on
structural change in the Austrian
economy coupled with stepped-up
innovative capacity and technological
leadership. Last but not least, it will
be necessary to develop the infra-
structure linking Austria with its
neighbors to unlock agglomeration
effects and thus secure prosperity.

The OeNB continues to be well
positioned in the ESCB and in the Euro-
system, and continues to enjoy a high
degree of acceptance among the Austrian
population and business community. More-
over, my colleagues on the Governing
Board of the OeNB and I are proud that
our bank has managed to post a remark-
able operating result for 2003 in the
face of very difficult framework condi-
tions affecting all NCBs in the euro area.

I should therefore like to thank
the entire staff of the OeNB, my col-
leagues on the Governing Board, the
members of the Staff Council, the
President and Vice President as well
as all members of the General Coun-
cil of the OeNB for their excellent work
and support that has contributed to
the OeNB�s overall performance and
fine reputation. Here, I would also
like to recall the invaluable service
of former President Adolf Wala and
former Vice Governor Getrude Tum-
pel-Gugerell, who joined the Execu-
tive Board of the ECB in June 2003.

The OeNB will strive to live up to
the great confidence placed in it and
remain committed to serving as a mod-
ern and efficient service provider and to
maintaining its dialogue with the public,
business community and policymakers.
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1 Editorial close: May 10, 2004.
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