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Lecture 1: 

Introduction



Welcome! 

Most important issues today are core economic issues

Brexit Trade Immigration

Economic growth Inequality Social policy

Climate change
Pandemic & its 

economic impacts

Racism & 

discrimination



But sadly…economists 

have lost most of their 

credibility 

Public trust in experts

Of the following, whose opinions 

do you tend to trust when they 

talk about their fields of expertise?

Nurses

Doctors

Your own GP

Scientists

Historians

Weather forecasters

Sports commentators

Nutritionists

Civil servants

Economists

Your local MP

Politicians
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People disagree with 

economists on most 

core issues 

Average respondents Experts

33% 0%

Imposing new US tariffs on 

steel and aluminum will 

improve Americans’ well-being.



Citizens are often 

most pessimistic 

than economists

Average respondents Economists

25%

0%

The influx of refugees into 

Germany beginning in the 

summer of 2015 would bring 

economic benefits to Germany 

over the succeeding decade.

40%



• ADD A PHOTO OF AN ANTI CARBON TAX RALLY, full page (I will just talk 

through it)

And they have no interest in listening to them 



The (lack of ) effect of Priming 

Source: Sapienza and Zingales “Economic experts vs average American”



Why this mistrust? 



Economists 

as forecasters

Loungani (IMF): 

Economists systematically miss recessions 

Evolution of forecasts in the run-up to recessions

All countries 

Consensus IMF Forecasts
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The only function of 

economic forecasting 

is to make astrology 

look respectable. 

John 

Kenneth 

Galbraith

Photo: Rob Crandall | Shutterstock.com



Not much better than Chance



Why this mistrust (2)?

The social 

responsibility of 

business is to 

increase its profits.

Milton Friedman





And yet we cannot quite afford to give up 

Most economics is 

neither forecasting, 

nor justifying the 

way it is!

Economists study 

inequality, poverty, 

racism, COVID-19, 

vaccine patents, 

climate change…. 

But most economics 

is not really ”flashy” 



More plumbing than physics…



Five Lessons



Legit.gov

Lesson 1



Decline in trust in 

government worldwide

OECD average trust in governments, 2006-2014

Source: OECD – How’s Life? (2015)
OurWorldInDate.org/trust • CC BY

Percentage of the population reporting confidence 
in the national government



Photos: Dawn Teo | Huffington Post; tcf.org;  stocksandjocks.net

It’s easy to treat the 

government as a 

punching bag



The COVID-19 crisis reminds us why we need governments…

Economic rescue packages Making sure the right 

people get the vaccine

Shutting down your business, 

wearing a mask, are externalities…

Vaccine development



And trust in government 

is important for success 

against COVID-19

% of Population Reporting Trust in Government
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Countries Without Government Trust Have Performed Poorly

A comparison of government trust and cumulative COVID-19 death rates



A make or break moment… 



Financial incentives are 
overrated

Lesson 2



The “lazy” welfare 

recipient

Panel A: Worked last week

Panel B: Hours worked per week 

Control

Treatment
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The “Yale economists” 

indeed show very little 

impact of CARES on 

employment

Effects of replacement rate ratio on probability 

of employment

2.5 - 3.0 3.0 - 3.5 3.5 - 4.0 4.0 - 5.0 5.0 or greater

Replacement Rate Ratio
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Some ideas are hard to root out…



The economy is 
stickIER

Lesson 3



RIP, Tocqueville
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COVID response has 

been disastrous for 

migrants in the South



De Gustibus….

Lesson 4



The pandemic put 

racial inequality 

into focus

Protests in NYC, June 2020. 
Photo: tetiana.photographer | Shutterstock.com

White Black Hispanic/Latino

Covid-19 death rates by age and race

Rates per 100,000



The racist element 

was obvious in the 

capitol attack



But actually people 

can listen….

Since May 2020 we have been working with 

doctors in several projects to record and 

diffuse informational messages on COVID

These simple interventions are remarkably 

effective, for everyone

Willingness to pay for a mask ($)

Control Intervention



Dignity matters

Lesson 5



Mitch (McConnel) kills the poor



There is some truth to it

$25K $47K $74K $115K $2M

Expected age at death, y

Women by household income percentile

Bottom 1%: 78.8 (95% CI, 78.7-78.9

Top 1%: 88.9 (95% CI, 88.7-89.1)

Men by household income percentile

Bottom 1%: 72.7 (95% CI, 72.6-72.9)

Top 1%: 87.3 (95% CI, 87.2-87.5)



Deaths of despair for 

white non-Hispanics 

Age 45-54, 

by Couma, 2000-14a
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Three opportunities 

from the COVID crisis



Start with  
comprehensive, 
generous, 
social protection



Fighting 

climate change



A shared 

destiny? 


