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Figure 1 Perspectives in definition and expression of meaning of “forestland” and“timberland” based on investment objectives
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Figure 2 Current status of timberland ownership structure in the
United States
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Figure 3 Swedish timberland system and its ownership evolution
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Figure 4 Swedish timberland investment organization (Forest Landowners Association) and its business organization modes
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Property rights change and management organization of
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Abstract: Timberland is an important alternative investment class selected by international inves-
tors. Timberland ownership structure and its associated management modes are important to timber-
land investment and portfolio performance. We reviewed the evolvement of timberland property
rights and structure in typical European and North American countries and summarized different in-
vestors and management styles of timberland under different ownership regimes. We found that:
(1) Most timberlands in European countries (for example, Sweden) and the United States are pri-
vately owned, whereas most timberlands in Canada are publicly owned. Private property rights
were triggered by market speculations and landowners’ appeals while administrative public proper-
ty rights still have a significant position in Canada and other countries. (2) Corporate models repre-
sented by Timberland Investment Management Organizations (TIMOs) and Real Estate Investment
Trusts (REITs), and industry associations such as Forest Landowners Association are typical man-
agement organizational modes of private timberland. The TIMOs and REITs have promoted the
worldwide development of timberland investment. Management of public timberland takes forestry
bureaus as the main body, and its operation depends on provincial forestry bureaus’ administrative
coordination ability to realize the sustainable management of timberland. (3) Timberland in Europe-
an and North American countries shows a tendency of private fragmentation and institutional con-
centration. The separation of timberland ownership from its management rights is obvious. Tradi-
tional forest products companies have shifted from owning timberland to divesting timberland
while public timberland management has shifted from a single administrative perspective to a com-
prehensive multi-functional management. Furthermore, forest certification pays a close attention to
timberland investment needs in addition to traditional ecological capacity assessment. At the end of
this article, we provided some suggestions for accelerating the marketization of China’s timberland
assets based on timberland investment within China and the changing trend of European and Ameri-
can countries, including improving internal governance structure of timberland property rights, cul-
tivating forestry management subjects of appropriate scales, promoting the marketization process
of forest certification, and developing constrained forestry public private partnership investment re-
turn mechanism.

Key words: timberland investment; ownership structure; TIMOs; REITs; Forest Landowners Asso-
ciation; forestland divestiture; social capital
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