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SAP Group Reporting - How to leverage a

full S/4 Finance implementation for

budgeting and legal and management

consolidation purposes?

In this article we will guide you through a powerful solution that
addresses the objectives of an efficient consolidation and group close

processes, SAP Group Reporting.

As experts in delivering solutions for Analytics, Planning,
Consolidation and Reporting we can assess and help you
defining effective and efficient consolidation and budgeting
tools adapted to your business. We have an extensive
experience on different consolidation tools (e.g. SAP
Financial Consolidation, SAP Business Planning and
Consolidation), so we can guide you through the best

solution for your circumstance.

A powerful, recent solution that address the objectives of
an efficient consolidation process is SAP S/4 Finance for
Group Reporting (SAP Group Reporting). This tool is built
on the S/4AHANA platform, can be use on premises and
cloud and allows direct consolidation of S/4 HANA ERP
data. Businesses that do not work in S/4AHANA can use the
SAP Group Reporting Data Collection module to load the
data. Furthermore, it supports management reporting with
its embedded analytics capabilities, with the possibility to
integrate with the Disclosure Management tool or SAP

Analytics Cloud.
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Among some of the relevant features SAP Group Reporting has that make it a powerful tool, we can highlight the

following:
Feature Strength
Use both on premises and cloud = Real time integration and access to local data
Use data from SAP and non-SAP systems 2 Replace the use of spreadsheets and Data Warehouse
‘ = Central Validation

Single environment for entity and Group Closing 2  Acceleration of consolidation process

Instant access to data and integrated = Integration with SAP Analytics Cloud enabling consolidation of plan data

Accounting and Consolidation Reporting = Embedded analytics (Dashboard and Management Reporting capabilities)

SAP Group Reporting is SAP’s strategic solution for consolidation and management reporting in SAP S/4 HANA. It is
a recommended tool for consolidation in general, especially for businesses that do not rely on 100% on premise
solutions. If your business has any S/4 component, whether at Group, entity level or both, you should consider this

SAP Group Reporting.

SAP Group Reporting - Architecture

In this chapter we want to present the most relevant differences between the SAP R/3 vs. S/4 HANA landscape. The

main practical difference resides on the simplification and flexibility of S/4 architecture.
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In a legacy (R/3) world, an ERP booking is either extracted directly to the consolidation tool or exported to a Data
Warehouse (for example SAP BW) before being imported to the consolidation tool. These exports will result in a delay

between the posting and the availability of the figures in the consolidation system.

Using S/4 Hana Platform, the ERP system (HANA Finance) is in the same platform as the consolidation tool (Group
Reporting). The user is therefore only a click away from importing the ERP data into the consolidation system.
Exceptions can be customised for example for subsidiaries of entities which do not share the same ERP system, by
using other files for integration (e.g. connection via API, upload CSV files, manual data with dedicated SAP Analytics

Cloud or a Central Finance connection).

The changes on the architecture increase automation and bring some other very relevant improvements:

= Reduces potential differences on financials between systems
= Increase transparency, auditability and data quality
= Accelerate the consolidation process

—

Cost Reduction

As mentioned, sitting the ERP system and the consolidation tool in the same S/4 Hana platform, meaning that any
booking in either system would be register at the same source of data. This avoids differences on the financials

between systems that result from last minute postings directly on the consolidation tool.

Therefore, Group Reporting’s architecture eases and speeds the group closing process and decrease compliance and
assurance efforts representing relevant cost reductions. At the same time the tool keeps all the relevant information

from the sources (i.e. accounting details), which enhances its reporting capabilities.



SAP Group Reporting - Data Collection Process

SAP Group Reporting aggregates some of the best features of different consolidation tools in a single solution,
including simplified integration of data (i.e. out-of-the box integration of S/4 Hana Finance postings into Group
Reporting) and continuous closing process on entity and group level. These features increase the speed of processing

and enhances its reporting capabilities.

SAP Group Reporting cover the 4 required activities for group close:

Data Collection Preparation Consolidation Reporting

1. Real time data access 1. Data validation 1.IC elimination 1. SAP Fiori embedded
for: analytics
o Transactional data 2. Currency translation 2. Consolidation of
Investments 2. SAP Analysis for MS
= Master data .
3. Manual journal entry Excel
2. Easy integration of posting 3. Matrix Consolidation _
non-SAP data ) o 3. Integrated with SAC
4. 1C matching and 4. Versioning and
reconciliation simulation 4. Intelligent reports
with rule-based
analysis

*Source: SAP

Data Collection

Consolidation process starts with the data collection activity.

When entities upload the financial data for their consolidation process, an overview of the process and the progress

can be seen in SAP Group Reporting’s Data Monitor:
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This Data Monitor is customisable and indicates:

e The hierarchy of entities in each Group;

e  Which are entities being used in the data consolidation process (i.e. non highlighted entities);
e  Status of each data collection step per entity (and overall Status);

e  Sequence of the required steps / activities.

In the example above, Milano and Germany are entities with completed data collection while China and Toronto are in

the first sub activities.

Before collecting new data, the user can start by verifying the financial statements available in the system from its

local entities (in this case for entity 2910 Toronto):

Prompts
al
R N #Version: [ 10 Actuels) ® =]
Balance Sheet Balance Sheet Balance Sheet PAL by Nature of PaL by Nature of
By Consolication Units |} Year Comparison 8y Movements Expense Expense *Consolidation COA: | ¥a (Consotidaion Chart o Accou) @ @ |
‘Consolidation Units Year Cor is
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FS Item (Node): ‘ = ‘
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Currency Data Analysis
Translation Posting Level: | =2
Difference Analysis
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4 = Currency Translation: ‘ &5 ‘
Document Type: ‘ ] ‘
*Record Type: ‘ 0(Wio Reporting Logic) ® =

Standard
To show filters here, add them to the filter bar in Filters
Search Q Pause
DIMENSIONS COLUMNS FS Item == FS Item == GC = GC Prior Year == LC YTD ==
~ Y1/BS/BS Balance Sheet 0.00 EUR 0.00 CAD
> Measures Measures

~ Y1/BSITA0O0O Assets 9,600.00 EUR 15,000.00 CAD
Account Number ~ YL/BS/TAC000 Current assets 9,600.00 EUR 15.000.00 CAD
Assignment v Y1/BS/TAC100 Current assets oth.than inclin disposal groups 9,600.00 EUR 15,000.00 CAD
Bill-to party ~ Y1/BS/T12100 Trade and other current receivables 9,600.00 EUR 15,000.00 CAD
Billing Type 121100 Trade receivables, Gross 9,600.00 EUR 15,000.00 CAD
Business Area ~ Y1/BSITLEOOO Liabilities & Equity -8,600.00 EUR -15,000.00 CAD
~ Y1/BS/TEOO0O Total equity -9,600.00 EUR -15,000.00 CAD

Chart of Accounts. = =
~ Y1/BS/T31000 Equity attributable to owners of parent -9,600.00 EUR -15,000.00 CAD
Cons. Group ~ Y1/BS/T31400  Other reserves 150.00 EUR 0.00 CAD
Cons. Unit 314800 Foreign currency translation reserve, before tax 150.00 EUR 0.00 CAD
Controlling Area ~ Y1/BS/T31600 Retained earnings -9,750.00 EUR -15,000.00 CAD
Cost Center 317000 Net income -9,750.00 EUR -15,000.00 CAD
> REST_H Not Assigned FS Item (s) 0.00 EUR 0.00 CAD

Country

The finance user can then perform any missing postings on the financial statements, reperform the validations on the

data monitoring menu as well as reimport data:
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The process can be replicated to each of these sub steps (e.g. currency conversion of the new financial statements).

The actual activities included in the data collection process (like data import, mapping of imported data, validations of

data) will be detailed in a later post in this series.

Data Acquisition

As a relevant topic on any consolidation process, we will now discuss the important tool features that support data
acquisition using SAP Group Reporting.

As you might be aware the biggest challenges on any consolidation process is to obtain good data and good details,
i.e. data of high quality. A set of different issues can cause problems, either from an incorrect posting in the local
accounts, the use of incorrect exchange rates (or different exchange rates between different entities) or the use of

wrong codes.

SAP Group Reporting is a powerful tool with strong features that address some of these common issues. A lot would

worth being highlighted but we will focus on how we get good data in the system.

We would like to highlight three relevant features on data collection that make this solution interesting:

1. Postings done in S/4 Hana are integrated into Group Reporting based on a timestamp mechanism, business

users can integrate new postings with one-click in the provided Fiori App.

2. In Group Reporting there is a mapping feature, which allows the finance user to map local data to its group
chart of account. This means that when a local posting is booking, it can be integrated in the consolidation

tool on the correct group account.

The user can do this in a four-step basic process.



. First, he selects Import Master Data for Consolidation Fields.
e  Second, he will download the template Financial Statement Item Mapping as showed below
e  Third, he will perform the changes directly on the downloaded Excel file.
e  Fourth, he will reupload the file on the Import Master Data menu =» the changes take place:
Download Template Download Template
Selection
Selection
Master Data Type Selection: | Financial Statement ltem Mapping
Data Selection: | ~All Master Data Types - Master Data Type Selection: | Financial Statement ltem Mapping ~

Account Number
Data Selection Without Data

Billing Type

Chart of Accounts

Controlling Area Consolidation COA &

Cost Center Chart of Accounts &

Financial Statement Item

Mapping 1D: &
Financial Statement ltem Mapping.

Revision &

Functional Area

Profit Center

Segment for Segmental Reparting

Transaction Type

Import Financial Statement Item Mappings

Line Items
*Consolidation COA (2) *Mapping ID (10)  Mapping Name (60) *Mapping Revision (10) ~ Revision Description (60) ~ *G/LCOA(4)  *G/LAccount {10)  G/L Account Name (20)  *FS item (10) FS ltem Description (15)
1 1 ion chartof account 0000000002 YCoA "0021730000 Freight Clrg MM ‘000214200 Oth liab.C
1 1 on chartofaccount 0000000002 Ycoa ‘0021526000 COFINS to Recover (8 0000151200 NC assets HFO
1 1 on chartofaccount 0000000002 Ycoa ‘0011002010 Bank2 Cash Payment 0000111100 Cash on hand
Y1 Y1 on chartofaccount 0000000001 Ycoa ‘0024035000 ForWithhol Tax Prov 0000262600 Misc prov,NC
Y1 Y1 on chart of account ’Oﬂmﬂmﬂﬂl YCOA ’Oﬂ?lﬂﬂmﬂﬂ Disent lost net proc ’OﬂmESSDﬂﬂ Oth fin exp
vi vi on chartofaccount ‘0000000002 YCOA 013400300 Invent. Rev.FinishGd '5000131500 Finished goods
¥i ¥i on chartofaccount  'DOO0000002 YCOA 5022006051 Real estate tax pbl 5000211800 Oth payables NC
vi vi Consolidation chart of account  'D000000002 YCoA "033000000 Retained Earnings "000316000 Retained earn.
1 1 Consolidation chart of account 0000000002 Ycoa ‘0011001050 Bank1 Check Out "0000111100 Cash on hand
1 1 Consolidation chart of account 0000000001 Ycoa ‘0011001066 Bank1 BoE Discount "0000111100 Cash on hand
1 Y1 Consolidation chart of account 0000000001 Ycoa ‘0052000000 8ad Debt Expanse ‘000083000 8ad debt Allow

This process demonstrates the flexibility of the tool and how easy is the mapping maintenance process
provided by SAP Group Reporting. The tool does not require the web interface that often prevents the use of

very large files.
Data for non-S/4 entities or additional data can be collected either with flat files or by using a cloud platform.

Out-of-the box flat file import allows users to select the fields and dimensions needed as well as the file
format. Users could for example also include information about additional dimensions like profit centres, cost

centres, and others.

General selections
Consolidation COA: | Y1 Consolidation Chart of Account

FS ltem: to: |E|

File
Upload method: | SRD2

Physical file name: | Z\temp\FlexibleUpladTemplate 2310 2018012.csv

File format:

Presentation server: (@ Application Server:



Data Validations

To obtain data of high quality is not only important to have strong and reliable sources but also to have consistent
means to validate it. SAP Group Reporting supports the process of data validation and explores different mapping
possibilities in many ways.

We want to highlight two of its features in this post:

1. The user can assess the consolidation accounts, rules (i.e. elimination attributes and conversion methods —
e.g. B/S items closing) and breakdown categories in place. To do it he can access the Financial Statement

List from the Consolidation Master Data menu:

Set Maintenance Consolidati Ci lidation C idation Accounting Method Accounting Method
Display Group Hierarchy Group Hierarchy Groups List Assignment Assignment
Change Display Change Display
,F\
Used Integrated Set Global Display Display Subitems FS Items List 'ﬁnancwal Statement 1
Consolidation Units Parameters Consolidation Chart and Subitem (Classic View) 3 ltems List :
of Accounts Categories : :
1 1
1 1
= %3 = =
= 60 60 = [ = |
1 1
\ 1
o v,
Delete Financial Subitems List Generate FS ltem Define Master Data Import Master Data Display Breakdown
Statement ltems. Sets for Consolidation for Consolidation Categories
Fields Fields
W = a2 63

Check and Correct

B of
Transaction Data

Assign FS ltem

Manage Global
A i Mappings

Hierarchies

The breakdown category indicates which details are required (such as partner unit, subitem/flows, ...) or

optional for each financial statement item (e.g. trade receivables):

Standard v !
Consolidation COA FS Item:
| 5 | 5 s
~
Financial Statement ltems (364) Standard &
Consolidation COA FSltem  MName Deseription ;’Srp';m Breakdown Category Elimination Attr. Crey Trans. Attr
¥1 (Consolidation Chart of Cash on AST CT-BS-CLO (B/S items -
>
ung) 111100 hand Cash on hand (Asset) 1B00 (TT915/955) closing)
¥1 (Consolidation Chart of 00 Cash equiv. ‘Short-term deposits and other cash AST 1800 (TT915/855) CT-I‘?IS-CLG (B/S items - N
Account) equivalents (Asset) closing)
¥1 (Consolidation Chart of AST IUE_BS_AR (IC Trade CT-85-CLO (B/S items -
>
ung) 121100 Trade, GV Trade receivables, Gross (Asser) 1810 (TT915/955P) Receivable) closing)
¥1 (Consolidation Chart of AST CT-BS-CLO (B/S items -
>
unt) 121190 Trade, Allow Trade receivables, Allowance (Asset) 1D10 (TT915/925/935P) closing)
Y1 (Conselidation Chart of - Receivables on disposal of PPE. AST IUE_BS_OR_C (IC Other Rec CT-BS-CLO (B/S items -
1212 o B >
Account) 00 Disp PPE.C Current, Gross (Asset) 1810 (TT915/955F) C) closing)
Yl}FT,w“dalmn Chart of 00 Elsp.lm.ang. in’L‘efff:llsp. Intang.assets, A‘SI - 1B10 (TT915/955R) Irl'JlE_BS_OR_C (IC Other Rec (ET-ES:FLO (B/S items -



E.g.: Trade receivables uses breakdown category 1B10.

These details are relevant for example to allow only intercompany postings on a specific financial statement

item. There is also the possibility to provide a default value if no value is specified for an additional detail.

The valid subitems/flows are defined with a selection (a selection is simply a list of individual items or ranges

of items).
€ AP Change View "Breakd Cons. COA:| Y1 version: | ¥20 | ¥ oy < cronge  wore 1
Newr Entries Copy As Delste Undo Change Select All Select Block Deselect & s
1 Setsction Name: S + 985 1
Breakdown Cat.:| 1610 TT915/855P
’g Structure Cons. COA: | Y1 Version: | Y1( 1 1
ﬂ;:akd::n nal:furi:s i T BreakType Text [ % Foaname Ao oesorpren [ |
reakdown by subassignment . suam Sutiter 00 03
Breakdown Category Description Period of Acg. 0 No breakdown I SuBIT Subtem 09 I
) O suam Sutiter s
TT915 Partner Unit 1 Optional breakdown: | suar Sutem w0 |
TT915P Trans. currency No breakdown susm susern o
- swar s - 1
TT915/904/940/955/992PR Unit of measure No breakdown a5 o o
TT915/955 Subitem Category 3 Required breakdown: ¥ S suseen = J
| = D e B
TT915/955P Subitem 2 Required breakdown: I} 5-BC-TT-02
Acquis. Year 0 No breakdown

This type of customised information is relevant for the consolidation process as it will define the rules by

which specific data can be imported/inputted or not. If invalid, the tool will highlight the errors.

It is also important to mention that this feature allows the user to specify for each account the information

that can/needs to be provided.

2. The user can verify a series of checks and validations either on the local data as well as for each

consolidation step.

In the example below, the user is performing a Reported Data Validation on Palo Alto. On the Data monitor

by clicking “update” on the selected step and entity:

N o SAPS Data Monitor
Test Run Update Run Run Successive Tasks Global Parameters Block Unblock Expand Collapse Set Focus Refresh Hide Texts Filter
Cons. COA:| Y1 Version: Y10 Period: |12 | /| 2018
Hierarchy Description Overall... BalCfwd RelUniJ < Data.. Val Uni.J CalcNetl ValRep.D 4 Man... CunTrans. Prep.CG  ValStd.D

v 19 C60 Corporate Group - A r'y A A A A A A A
> [eel Subgroup 1 (] <] - o - ] (] (] (<] (] o
v 62 Subgroup 2 (FI) - A A A A A [ ] A A A A
g 1010 Germany L] 2 - 2] - [A] [} [} - 5] 5]
g 1310 China A ) [x] [x] Q Q Q A o A [x]
£ 1410 | 5a0Paulo Brazil A (<] (] L] o ] (] (<] (] ) ]
g 1510 | Tekyo Japan A [} (<} [x} [x} Q (<] [} (<} & Q
girg | PabAl - v ) (] = ) . - ‘ A -
gito  |Budspesthungary A ) o o o o (I = o
£ 220 Schweiz A [x}) [x] [x] [x] [x] € Update = Q
g 2310 Italy Milano [ ] o) - 5] - 5] B Lock Upon User Request 5] 5]
g 2910 Toronto Canada . v - = — = 1 Test with original list = =
& B6io Melbourne Australia A Q [x] [x] [x] [x] [ [x]
abnl (B 4 © o o o o gwnwsan 50
& 6110 Singapore (SGD) A [x] (<] (<] o <] [ (] (] & (]
2 Hong Kong (HKD) 4 <] <] o (] ] (<] (] (] = o
& et Taipei (TWD) A (<] (<] (<] ] ] (] (] (] ) ]
Johannesburg 5A A [x] [x] o [x] [x] [x] (>} [x] i [x]
& 6410 Auckland Neuseeland A Q Q Q Q Q [x] Q Q [} [x]
826910 | Grouwp3 [>) ) - ] - [>) [>) ) (] [ ]




The Validation presents all the results of each validation as well as any percentual and absolute differences. The

system has standard validations, but any additional can be configured:

1710

Dimension: Y1 (Companies)
Version: Y10 (Actuals)
Chart of Accounts: Y1 (Consolidation Chart of Account)

‘Status: Success
Task Type: FINCS Reported Data Validation
Task: Val.Rep.D

Revalidate | View Log

Last Run: 05/07/2020, 11:13:40
PeriodiYear: 012 / 2018
Commenting Status: Not Required

RESULT DETAIL
Success (16) @ 3 More Switch to Tolerance Currency ~ @
Description Result Comments. Left Value  Com. Right Value Difference Difference (%) Tolerance = And/Or Tolerance (%) References
~ SRD1: Data Validation Method Success
~ Validation Success

S001: Net income BJS = Net income P&L LC Success o -36,118.81 USD = -36,118.81 USD 0.00 USD
S002: Assets = Liabilities and Equity Success o 36,118.81 USD = 36,118.81 USD 0.00 USD 1
5003: Profit and Loss is balanced Success [ 000usD = 0.00 usp 0.00 usD
5004: P&L secondary cost elem balances Success o 0.00 USD = 0.00 USD 0.00 USD
S005: NCI income BS = NCI income P&L Success o 0.00 USD = 0.00 USD 0.00 USD
S006: Lands & building GV >= depr. LC Not Processed 0 42500UsD  >= 0.00 UsD 425.00 UsD 0.00 UsD
S007: Tangible assets under const Gv>=Dep Success 0 000uUsD = 0.00 UsD 0.00 UsD
S008: Office equipment GV>=Dep Success 0 000uUsD = 0.00 UsD 0.00 UsD
5008: Vehicles Gross Value >=Depreciation Not Processed o -422300UsD  >= 000USD  4,223.00 USD 0.00 UsD
5010: Machinery Gross Value>=Depreciation Not Processed [ 61200usD >= 0.00 usp 61200 UsD 0.00 usD
SO11: Other PPE GV >= Depreciation Success 0 287,67384UsD  >= 0.00 UsD 0.00 UsD
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SAP Group Reporting - Preparation and Consolidation Processes

As a tool that covers different phases of the consolidation process, we will now discuss the important features of the

intermediate activities, Preparation and Consolidation:

Data Collection Consolidation Reporting

Preparation

Preparation

The preparation of the consolidation is the step where finance user assesses the basic information required for
consolidation. The tool presents in its tab form a button with the information required to be prepared as “Period
Preparation”:

1. Maintain Exchange Rates:

pe w Home ~ Q @ < w Change View "Currency Exchange Rat... Q
New Entries More v =]
< aPreparation Local Reports  Period Preparation
e ExRt  ValidFrom Indir.quot X Ratio(from) From = Dir.quot.
=T . . AvG  12/31/2018 X 1 cap - [0.65000
Maintain Exchange Import Foreign Conswstenc.y Check AvG 12/31/2017 « Ao - 563000
Rates Exchange Rates of Accounting
_________ . AvG  12/31/2018 X 1 usp = 0.87000
Integration
AvG  12/31/2017 X 1 usp =
cLo  12/31/2018 X 1 cAp = 0.64000
E =S o 12/31/2017 X 1cao - [0.66000
cLo  12/31/2018 X 1 usp = 0.85000
o 12/31/2017 X 1 usp = 0.83000

2. Mapping verification to verify if all accounts were properly mapped from the local to the group CoA:

a w — Q AT w Consistency Check of Settings for Fl ...

Next node More ~ Q Find ol Prit

< aPreparation Local Reports  Period Preparation

L I e n Cons. COA Y1 version Y10 Actuals Period 012 / 2018
Maintain Exchange Import Foreign Consistency Check 1 /
Rates Exchange Rates of Accounting :
Integration No integrated consolidation unit available for company 001010
No integrated consolidation unit available for company Kw0l
E =$ No integrated consolidation unit available for company MCA
No integrated consolidation unit available for company SLEO
N consolidation unit 1710: specification of sender group currenr

Consolidation

The consolidation process is the core activity of the SAP Group Reporting tool. Therefore, it comprehends an
extensive set of menus and possibilities.
To start with the definition of the consolidation period, in the Consolidation Settings, the user can select to set global

parameters to define the period of consolidation:
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Global parameters

The finance user can also assess the Consolidation Group Hierarchy and the data collection method in place by

accessing the Consolidation Master Data menu:

Organizational units
n oimenson= 1] 5|
Change Validation Display Display Set Maintenance Set Glabal Display Ledgers =
Consolidation Consolidation Cycle | Dispiay H rarsmeters Cons. Group: || corporate coup
Cycles Assignment 1 Cors. Urit
1
1
Zz &3 @ 56: k3 i3 Version/Time period
5 Version (Y10 | Acuusts
Dafine Reparting assign Reporting Dats Protection for | Define Validstion assign velidaton Define validstion Fiscal year [ 2018
Rules Rules to Versions Consolidation Methods Rules s 1
perioa=[12 |
e e ¥ = = S
‘Cons. COA* Y1 Consaolidation Chart of Account
+M]  Consal
Import and Expert Ledger| Y1 | dation Ledger
validation Rules
and Methods
e \ o

Set Maintenance Cor Cc idation Consolidation Accounting Method Accounting Method
Display Group Hierarchy : Group Hierarchy Groups List Assignment Assignment
Change : Display Change Display
1
H .
63 Z i 63 =
L
P -
Used Integrated Set Global Display Display Subitems FS Itemns List Financial Statement
Consolidation Units Parameters Consolidation Chart and Subitem (Classic View) Items List
of Accounts Categories
ke 60 63 =
Delete Financial Subitems List Generate FS Item Define Master Data Import Master Data Display Breakdown
Statement ltems Sets for Consolidation for Consolidation Categories
Fields Fields

]

&

&9

In this menu, it can be defined the consolidation structure by selecting the Consolidation Group Hierarchy Display.

In this menu the user can select the data collection methods for each business entity (e.g. to read the data directly

Check and Correct
Breakdowns of
Transaction Data

4

Manage Global
Accounting
Hierarchies

from S/4 or to do it via a load file):

Assign FS Item
Mappings

m
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Display <-> Change Expand level Collapse level Set focus Layout Where-used list More «

Hierarchy Description Cons. COA: Version: Period: /|2018
[ ~ 9ceo Corporate Group
a > beat Subgroup 1 Cons. Unit: | 1710 Palo Alio
1~ gca? Subgroup 2 (FI)
O H 1010 Germany
O & 1310 China Master data Correspondence Methods Data collection
| £ 1410 Sao Paulo Brazil Data collecti
ata collection
O g 1510 Tokye Japan
g 1710 Palo Alto Data transfer method: Read from Universal Document v
O A 2110 Budapest Hungary
O H 2210 Schweiz Integration
Italy Milano

O 2310
0 g 2910 Toronto Canada Company: | 1710

B a 3010 Melbourne Australia Effect. ¥r Read Univ.Doc.: | 2016

When selecting entity 1710 - Palo Alto, the Data transfer method is set to “Read from Universal Document”. This

means that Palo Alto’s data will be read directly from S/4 system.

Probably one of the most relevant menus for the finance user is the Consolidation Process. On the menu displayed

below it can be seen the relevant activities that can be done:

1. Intercompany (IC) reconciliations;

2. Post Group Journal Entries (for additional corrections).

3. Import Group Journal Entries (in case the user has prepared a list of bookings to be performed)

B 4
Set Global {Consolidal\‘on Mass Reversal Task Logs Interunit Define Interunit
Parameters 1 Monitor Reconciliation Reconciliation
Group View Thresholds

2

| O

Post Group Journal Display Group Import Group Manage Data Manage Data
Entries Journal Entries Journal Entries Validation Tasks Validation Tasks
Consolidated Data Standardized Data

1
[

| =

Also, as it happens for the Data Collection activity, the finance user can access a consolidation monitor:
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Test run Update Run Run Successive Tasks Global Parameters Block Unlock Subtree

More Find o Print Exit

Cons. COA: Version: Period: /

Hierarchy Description Overall ...

ICELGP ICELIE ICELDIV ICELBS <4 Man... Prep.CG 4 Ent.. Invt/Equit < Man... Tot.Divest IntCG dat ValCon...
v 9 a0 Corporate Group e A A A A [x] A (<] A [x] A A [x]
| e Subgroup 1 - i ) ) [x] <] [} o [x] <] [} [} [
O [qce2 Subgroup 2 (FI) S A A A A [x] r'S Q A [x] A A [x]
> [kes Group 3 e = = o [x] <] (<] (<] [x] <] (<] (<] ]

In the consolidation monitor, the user can see:
e which are the existent consolidation groups;

sequential consolidation steps (elimination of IC Gross Profit, elimination of IC Other Income / Expense,

elimination of IC dividends, etc);

e status of each consolidation step / activity.

From the menu, the user can then drilldown in each activity to see the postings done by that activity. For example, for

the elimination of IC Gross Profit, the tool shows 9'750 Eur, which is the result of a sales between two intercompanies:

Reclassification

C idation Chart of Accounts: Y1 Consolidation Group: CG2 ~ Task: 2011 Created By: HPK2 Log Header Messages: 0
Version: Y10 Group Currency: EUR Document Type: 2E Created On: 05/05/2020

Fiscal Year/Period: 012.2018 Test Run: No

LOG ITEMS

e O iems @) standard

v CG2Subgroup2 1

® [e](@[- (=]

Method Sequ...  ltemT... | Joumn... Line Iltem = Cons. ...  Partn... FSItem Subitem SICat.  Triggering Amountin... = Journal Entry Amoun...
>
= ' 52010 010 Trigger...  20000... 2910 2310 411100 YB99 2 -9,750.00 EUR 0.00 EUR
52010 010 Journ... | 20000... 2910 2310 411100 YB99 2 0.00 EUR 9,750.00 EUR
52010 010 Journ... | 20000... 2910 2310 412100  YB20 2 0.00 EUR -9,750.00 EUR
-9,750.00 EUR 0.00 EUR

This information can be viewed as journals in Group Reporting and can be displayed in reports.
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SAP Group Reporting - Reporting Process

The last required activity covered by SAP Group Reporting for Group Close is the Reporting:

Data Collection

Reporting

Preparation

Consolidation

Reporting

SAP Group Reporting has some standard reports available in the tool. When selecting the Group Reports menu, the

user can access consolidated reports on P&L, Statement of Changes in Equity, Statement of Comprehensive Income,

Cash

C Cor Consolidated Consolidated
by Nature Balance Sheet Balance Sheet Balance Sheet
By Subgroups By Subgroups By Movements
1
$ | ==
i B2 &
| J S, 4
C Consoli P&L Consolidated P&L Consolidated P&L
Balance Sheet by Nature by Nature by Nature
Year Comparison Year Comparison By Functional Areas
$ $ $
(1M ih. il
Consolidated P&L Consolidated P&L Consolidated P&L Cash Flow
by Function by Function by Function Statement
Year Comparison By Subgroups
$ $ $
i il il B
Statement of Statement of Data Analysis
Comprehensive Changes in Equity Reporting Logic
Income
B B2 =

Those reports are customisable to expand for the different dimensions a user intends to view. In the report creation

Flow Statement, Balance Sheet (by Subgroups, nature, movements, functional areas).

Prompts
*Version: Y10 (Actuals) @
*C idation COA: | Y1(C Chart of Account) ®
*Fiscal year: | 2018 ®
*Posting period: | 12@®
*Hierarchy: | HL®
*Cons. Group (Node): | CGO (Corporate Group) &
*ltem Hierarchy: | BS@®
Cons. Unit:
FS Item (Node):
Subitem Category:
Subitem:
Partner Unit:
Posting Level:
Currency Translation:
Document Type:
*Record Type: | R (With Reporting Logic) ®

tool, the user can drag and drop them from the left column and add them as a column or a row.

p J

Q| Q) | DD 0] D DD D] B D DD D

To the default report, the Posting level and Partner Unit dimensions were added to the columns of the report:

Standard Show Filter Bar ~ Fi
To show filters here, add them to the filter bar in Filters
Search Q Pause umpTo [l [ L 2
DIMENSIONS COLUMNS Eona Croup) Y1lcG2
ettt rune mivs Cons. Group viicaz
Cons. Group .
Partner Profit Ctr " Amount in Group Crcy
asures 5
Partner Segment ’ Posting Level 00 20 #
 Partner Unit Posting Level Posting Level Reported data: Entry Two-sided elimination entry  Realtime update
artner Uni
Partner Unit FSitem == FS Item | Partner Unit == var Yai2310 Yai2910 Y1i2310 Y1210 vai
Plant v v1/BS/ES Balance Sheet 72.86L11EUR  9.600.00 EUR -10.000.00E... 000 EUR 00DEUR  -72.461.11 EUR
+ Posting Level  Y1/BS/TAO00D Assets 10,000.00 EUR  9.600.00 EUR -8,600.00 EUR 378,010.88 EUR
Posting period ~ Y1/BS/TAC000 Current assets 10,000.00 EUR  9.600.00 EUR -9,600.00 EUR 138,787.87 EUR
Product Sold ~ Y1/BSITAC100 Current assets oth.than incLin disposal groups. 10,000.00 EUR  9,600.00 EUR -9,600.00 EUR 138,787.87 EUR
~ Y1/BSIT11100 Cash and cash equivalent: 10,000.00 EUR -170.00 EUR
Product Sold Group =L NGE
111100 Cash on hand 10,000.00 EUR -170.00 EUR
Frofit Center ~ Y1/BSIT12100 Trade and other current receivables 9.600.00 EUR -9.600.00 EUR 138,057.87 EUR
Project definition 121100 Trade receivables, Gross 9.600.00 EUR -8.600.00 EUR 42,500.00 EUR
Record Type 121800 Other receivables, Gurrent, Gross 96.457.87 EUR
Sales District rows ~ Y1/BSIT14100 Other current financial assets 0.00 EUR
Sales Oroanization  el— 141400 Loans and cash advances, Current, Gross 0.00 EUP

15



Another report available is the Data Analysis report, where the user can pick the information.

@ &) sapgd Data Analysis — Reporting Logic Q=
Standard * v show Fiter gar  ritters [

To show filters here, add them to the filter bar in Filters.

Search Q Pause wmpTe [l @60
DIMENSIONS COLUMNS Cons.Unit = FSitem =  FS ltem == Partner Unit = Postit Amount in Trans.Crcy == Amountin Local Crey == Amount in Group Crey ==
¥1/111100  Cash on hand Y 00 10.000.00 EUR 10.000.00 EUR 10,000.00 EUR

> Measures Measures Y1/1010

¥1/211100  Trade payables Y 00 ~10,000.00 EUR -10.000.00 EUR ~10,000.00 EUR
Account Number ¥1/111100  Gash on hand YLz # $-200.00 $-200.00 -170.00 EUR
Assignment ¥1/121100  Trade receivables, Gross Y # $50,000.00 $50,000.00 42500.00 EUR
Base Unit of Meas. ¥1/121800  Other receivables, Current, Gross Yo # $113479.85 $113.470.85 95.457.87 EUR
Bill-to party Y¥1/141400  Loans and cash advances, Current, Gross Vi # $0.00 $0.00 0.00 EUR
Biling Type ¥1/161100  Lands and buildings, Depreciation YL # $-425.00 $-425.00 -361.25 EUR
¥1/161490  Vehicles, Depreciation YL # $-4.223.00 $-4223.00 -3,580.55 EUR
Business Are2 Y1/161590  Machinery, Depreciation Y1 # $-612.00 $-612.00 -520.20 EUR
Chart of Accounts Y1/161600  Other property. plant and equipment Y1l # $376,237.84 $376.237.84 310,802.16 EUR
Cons. Group Y1/161690  Other property. plant and equipment, Depreciation Y1/ # $-88,564.00 $ -88.564.00 -75.279.40 EUR
¥ Cons. Unit Y¥1/164290  Computer software, Amortization Y # $-875.00 $-875.00 -743.75 EUR
Controlling Area ¥1/164590  Other intangible assets, Amortization YLz # $-100.00 $-100.00 -85.00 EUR
Cost Conter Y¥1/181800  Other receivables, Non-current, Gross Yo # $0.00 5000 0.00 EUR
111710 Y¥1/211100  Trade payables Vil # §$-271318.25 $-271.318.25 -230,620.51 EUR
Country rows Y1/213000  Current income tax liabilities Y # $-2,830.19 $-2,830.19 -2,405.66 EUR
Currency Translation ~ Cons. Unit V11221100 Borrowiings, Current Vi # §-253,858.87 $-253,858.87 -215,780.04 EUR
Customer FSltem ¥1/283100  Other labiliies, Non-current YL # $0.00 $0.00 0.00 EUR
Customer Group Fariner Unit Y1/314800  Foreign currency translation reserve, before tax Y1/ o £000 £090 OoLEuR
Distribution Channel  Posting Level : S 000 SI000 aLOTTBEUR
Y1/317000  Netincome Y 00 $83.288.62 $83.288.62 72.461.10 EUR
pisien ¥1/411100  Sale of goods e # $-47.169.81 $47.169.81 -41037.73 EUR
Document Type Y1/571000  Amort/depr. impair. on fixed assets Y1l # $108,901.40 $108,901.40 94,744.22 EUR
 FS Item Y1/585000  Other expenses Yo # $200.00 $200.00 174.00 EUR

These reports can be exported to Microsoft Excel.

SAP Group Reporting also leverages other SAP reporting tools like SAP Analytics Cloud or Analysis for Office to build

custom reports on top of the group reporting data.

We at Stampa & Partners have an extensive track record working with CFOs and supporting organisations in
Europe successfully digitalise finance functions, leverage analytics and ensure compliance with new accounting

standards. Therefore, we can advise your business with the best solutions to fulfil your goals.

Your Contacts:

Stampa & Partners AG @ Marcel Frey ® Grafenauweg 6 ® 6304 Zug @ Switzerland @ T+41 41727 1911

Stampa Group Deutschland GmbH e Florian Schmidt @ Theresienstrasse 1 @ 80333 Miinchen @ Germany @ T+41 41727 19 11
imisys GmbH e H. P. Kammergruber @ Carl-Jordan-Str. 9 @ 83059 Kolbermoor @ Germany ® T +49 8031 90965 O

stampa partners



