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DJIA Closed (28133.31)

NASDAQ Closed (11313.13)

STOXX 600 367.97 A 1.7%

10-YR. TREAS. Closed (0.720%)

OIL Closed ($39.77)

GOLD Closed ($1,923.90)

EURO $1.1816 YEN 106.28

What'’s

News

Business & Finance

P roduction problems at
a Boeing 787 Dream-
liner factory have prompted
air-safety regulators to re-
view quality-control lapses
potentially stretching back
almost a decade, according
to an internal government
memo and people familiar
with the matter. Al

& Investors returning from
the Labor Day weekend are
keeping an eye out for signs
that a rally in tech stocks
and the market recovery it
fueled are losing steam. Al
4 Shares of SoftBank
tumbled 7%, as investors
reacted to news of a bet
the company has placed on
arise in tech stocks. B3

& Samsung signed a $6.65

billion contract with Verizon
for network equipment and
services, a major boost to the
South Korean firm’s quest to
become a key 5G supplier. Bl

# Wish joined Amazon in
barring foreign seed sales
after thousands of suspi-
cious seed packets, many
postmarked from China, ar-
rived at households around
the world this summer. Bl

# Citigroup and a big hedge-
fund client are locked in an
uncharacteristically public
feud that has embroiled top
executives and laid bare a
$900 million mistaken
payment by the bank. B1

# Stock in China’s SMIC
fell sharply after the U.S.
government said it was
considering placing export
restrictions on the semi-
conductor manufacturer. B4
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World-Wide

+

4 Entering a contentious
stage in the presidential cam-
paign, Trump is seeking to
focus voters on an economic
rebound and public safety,
while Biden is redoubling
efforts to make the election
a referendum on Trump’s
performance on the corona-
virus and the economy. A4

4 Germany signaled it

is prepared to reconsider its
Nord Stream 2 gas-pipeline
project with Russia in light of
the poisoning of Kremlin critic
Navalny, who was roused
from an induced coma. A8

4 PG&E was set to cut
power in parts of Northern
California to reduce wildfire
risks, a move it said would
affect about 172,000 cus-
tomers in 22 counties. A3

4 China is launching its own
initiative to set global data-
security standards, counter-
ing U.S. efforts to persuade
like-minded countries to
ringfence their networks
from Chinese technology. A9

4 A Belarus opposition
leader has been abducted,
an opposition council said,
raising fears that govern-
ment authorities are inten-
sifying a crackdown. A8

4 A Saudi court reduced the
death sentences of five men
convicted in the killing of dis-
sident journalist Khashoggi
to 20-year prison terms. A8

4 A British judge refused a
request by lawyers for Ju-

lian Assange to adjourn the
WikiLeaks founder’s extradi-
tion hearing until 2021. A8
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ALL IN: A boy jumps into the water at Wekiwa Springs State Park in Apopka, Fla., on Monday. As crowds turned out around
the country for the long weekend, officials worried that holiday gatherings could lead to a spike in Covid-19 cases. A6

Sharp Tech Pullback Unnerves
Investors in Highflying Stocks

By AMRITH RAMKUMAR

Investors returning from the
Labor Day weekend are keep-
ing an eye out for signs that a
dizzying rally in technology
stocks and the market recovery
it fueled are losing steam.

The Nasdaq Composite slid
more than 6% over two days
last week after hitting a fresh
high, led by Thursday’s record
one-day decline in market
value at Apple Inc., the most-
valuable U.S.-listed company.
Selling intensified Friday, at

one point pushing the index
down almost 10% from its re-
cord and spreading to markets
including crude oil and gold,
before a broad reversal nar-
rowed losses in some stocks
and sent others back into more
familiar, green territory.

Few investors believe the
late-week rout signals the end
of a rally that has taken the
Nasdaq to 43 record closes and
pushed the S&P 500 up more
than 6% for the year. The econ-
omy continues to show signs of
improvement, and with inter-

est rates near record lows, the
investor mantra that “there is
no alternative” to purchasing
the shares of major U.S. corpo-
rations remains very much in-
tact. The main driver of the
tech boom—strong growth that
has been boosted during the
pandemic as more consumers
work and learn remotely—also
still holds, investors said.
Even so, the scale of the
gains among major technology
shares this year, the resulting
rich valuations and the gob-
smacking market capitaliza-

tions of many of these firms
raise the possibility of large
share-price drawdowns this fall.
The Nasdaq Composite is up
26% for the year. Swings in the
shares of Alphabet Inc., Ama-
zon.com Inc., Facebook Inc.,
Microsoft Corp. and others
stand to accentuate expected
volatility around the U.S. presi-
dential election and attempts
to control the coronavirus out-
PleaseturntopageA7

# James Mackintosh: Where
danger lurks in tech rally... Bl

Flaws in
Boeing’s
187 Jets
Prompt

Review

Regulators look into
lapses at Dreamliner
plant that may stretch
back nearly a decade

By ANDREW TANGEL
AND ANDY PASZTOR

Production problems at a
Boeing Co. 787 Dreamliner fac-
tory have prompted air-safety
regulators to review quality-
control lapses potentially
stretching back almost a de-
cade, according to an internal
government memo and people
familiar with the matter.

The plane maker has told
U.S. aviation regulators that it
produced certain parts at its
South Carolina facilities that
failed to meet its own design
and manufacturing standards,
according to an Aug. 31 inter-
nal Federal Aviation Adminis-
tration memo reviewed by The
Wall Street Journal.

As a result of “nonconform-
ing” sections of the rear fuse-
lage, or body of the plane, that
fell short of engineering stan-
dards, according to the memo
and these people, a high-level
FAA review is considering
mandating enhanced or accel-
erated inspections that could
cover hundreds of jets.

The memo, a routine update
or summary of safety issues
pending in the FAA’s Seattle of-
fice that oversees Boeing design
and manufacturing issues, says
such a safety directive could
cover as many as about 900 of
the roughly 1,000 Dreamliners
delivered since 2011.

The final language depends
on the outcome of continuing
reviews by Boeing and the
agency, as well as decisions by
more senior FAA officials. The
extent of the review reflects
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THE COVID STORM

‘Diabolical’ Virus

Outpaces Science

SARS-CoV-2 is wily, with mysterious origins
and powerful ability to infect and spread

By ROBERT LEE HOTZ
AND NATASHA KHAN

The new coronavirus is a
killer with a crowbar, break-
ing and entering human cells
with impunity. It hitchhikes
across continents carried on
coughs and careless hands,
driven by its own urgent ne-
cessity to survive.

It has a gregarious side
that makes it hard to resist.
It loves a party. The persis-
tent social climber claims its
victims around the world by
riding on moments of the

most innocent of human in-
teractions—a shared laugh, a
conversation, an embrace.
And it is a liar. SARS-CoV-2,
which causes Covid-19, often
misleads the body’s immune
systems.

Taken on its own terms,
SARS-CoV-2 is the infectious
disease success of the past
100 years.

Almost unmatched in the
annals of emerging human
contagions, it has parlayed a
few chance infections into a
pandemic of around 27 mil-

Pleaseturntopage A10

Routines Get a Reboot
At Work and at Home

By ARIAN CAMPO-FLORES

Sonia Dillane, a software
development engineer at Ama-
zon.com Inc., won’t be remote
working at the kitchen table in
her Seattle townhouse any-
more, sitting in a dining chair
that irritated her back.

Instead, roughly half a year
into the coronavirus pan-
demic, she is setting up an of-
fice in a guest room. Her hus-
band, a software development
engineer at Amazon, is creat-
ing one in the den. She also
won’t be attending services
for the Jewish High Holy Days
later this month as she nor-
mally would. And she won’t
plan a getaway with her hus-
band for the winter.

“We can’t just limp along,”

said Ms. Dillane, 31 years old.
“I think it’s easier to mentally
prepare that all the next year
is a wash.”

Fall is typically a season of
revival, as people return to
work, children head to school,
sports seasons launch and cul-
tural life awakens. This year,
with the coronavirus pandemic
still spreading in much of the
U.S,, it is a season of deeper
adaptation.

Workers are overhauling
routines and home offices,
families are creating new ritu-
als and businesses are trying

PleaseturntopageA6
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@ Families face dilemma over
youth Sports....

President Trump touted the recent jobs report and Democratic candidate Joe Biden arrived in
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Harrisburg, Pa., to meet with union members as Labor Day kicked off a key stretch of the race. A4

Travelers Win
Quarantine
Hotel Lottery

In Singapore, you
might get ‘stuck’

at the Ritz

By CHonG KoH PING

Joy Van Dee arrived in Sing-
apore after a 12-hour flight
from Amsterdam, dreading two
weeks of mandatory quarantine
with her toddler in a govern-
ment-designated facility.

Until, that is, their shuttle
bus parked at the five-star
Ritz-Carlton Millenia Singa-
pore, and they were taken to a
luxurious 549-square-foot
room, with river views. “We hit
the jackpot,” said Mrs. Van Dee,
a 42-year-old interior designer,
who didn’t know her destina-
tion until the last moment.

This is Singapore’s quaran-
tine lottery, where most arriv-
als to the island city-state have
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THE OUTLOOK | By Josh Mitchell

Education Boost Isn't What

The U.S.
lacks a key in-
gredient that
helped propel
it to economic
dominance in
the 20th century: productiv-
ity gains from higher educa-
tion. Figuring out why could
help influence the economy’s
long-term trajectory once it
emerges from the coronavi-
rus crisis.

In 2009, President Obama,
worried about the economy’s
global standing, set a goal
for the U.S. to have the
world’s most-educated work-
force by 2020. The share of
U.S. workers with college de-
grees has grown signifi-
cantly, even if the country
fell short of his goal. But
those gains haven’t trans-
lated into a substantial pro-
ductivity boost as Mr. Obama
and economists hoped.

ising education levels—
Rfirst in high school,

then in college and
graduate school—helped fuel
strong economic growth in
the latter half of the past
century. In 1910, just 14% of
Americans age 25 or older
had a high-school diploma

and just 3% had a bachelor’s
degree, census data show. By
2000, 84% had graduated
from high school and 26%
had a bachelor’s degree.

As Americans raised their
skills, the country shifted
from an agrarian economy in
the 19th century to an indus-
trial one and then a digital
one, leading to electrified cit-
ies, the mass assembly line,
television, the computer, men
on the moon, and the inter-
net. American households be-
came wealthier, and living
standards climbed rapidly.

It was all tied to education,
argued Harvard economists
Claudia Goldin and Lawrence
Katz in their 2008 book, “The
Race Between Education and
Technology.” More-educated
workers use their knowledge
and skills to invent and inno-
vate, helping the economy be-
come more efficient, thus
boosting productivity—or
output per labor hour—the
key ingredient to rising living
standards, they say.

Productivity rose an aver-
age of 2.3% a year from 1947
to 2000, Labor Department
data show. Ms. Goldin and
Mr. Katz estimate roughly a
quarter of the average an-

Share of adults ages 25 to 34 with a postsecondary degree
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nual gain came from rising
educational attainment.

When Mr. Obama took of-
fice in 2009, his advisers
worried that slow gains in
higher education threatened
to undermine long-term eco-
nomic growth. In 1992, the
U.S. had more college gradu-
ates as a share of all citizens
between ages 25 to 64 than
any other developed country,
according to the Organiza-
tion for Economic Coopera-
tion and Development.

But by 2009, the U.S.
ranked fourth, behind Can-
ada, Israel and Japan. Mr.

Obama’s advisers believed
the U.S. economy could slip
into mediocrity if it didn’t
further boost its “human
capital,” or workers’ knowl-
edge and skills. Improving
human capital would lead to
stronger productivity
growth, they said.

College enrollment, which
had already started rising
when Mr. Obama took office,
accelerated during his first
term. By 2019, under the
Trump administration, nearly
half of all Americans between
ages 25 and 29 had an associ-
ate degree or higher, up from

It Used

37% in 2005, census data
show. The share with a bach-
elor’s rose to 39% from 29%.

Nonetheless, productivity
has grown tepidly. From
2007 to 2019, the productiv-
ity of nonfarm businesses
rose an average of 1.4% a
year. Why is unclear.

r. Katz says the data
show higher educa-
tion still helps indi-

viduals and society on aver-
age. One piece of evidence is
the college wage premium: In
recent years, college gradu-
ates have, on average, earned
75% more than workers with a
high-school diploma who
never attended college, ac-
cording to the Federal Reserve
Bank of New York. Many
economists believe employers’
willingness to pay graduates
more proves that grads are
more productive. The persis-
tent wage premium suggests
demand for their skills and
knowledge hasn’t been sati-
ated, the theory goes.

Mr. Katz says higher edu-
cation, in the aggregate,
doesn’t carry the same pro-
ductivity punch it once did.
In the 21st century, the con-
tribution of higher-education

Worker Visa Bans Hamper Seasonal Businesses

By JUSTIN BAER
AND MICHELLE HACKMAN

GATLINBURG, Tenn.—Jerry
Huskey, a senior staff member
at Ober Gatlinburg, spent his
summer struggling to hire
enough staff to operate its
amusement park and he is
dreading the same challenge
as the winter ski season ap-
proaches.

Lockdowns and travel re-
strictions because of the coro-
navirus pandemic created one
set of hiring hurdles this year;
Washington created others. In
June, President Trump banned
several work-based visa types
through the end of the year,
including the J-1 and H-2B
programs for seasonal foreign
workers, with the aim of safe-
guarding any open jobs for
Americans.

Recruiting those U.S. work-
ers, however, proved difficult
this summer because the sea-
sonal jobs aren’t permanent,
affordable housing is hard to
find, and, in some locations,
there simply aren’t enough
workers available, business
leaders say.

The enhanced unemploy-
ment benefits approved by
Congress and the White House
this summer also meant Amer-
ican workers could make more
money staying at home rather
than taking a temporary job.

On a July afternoon in
Gatlinburg, a parade of cars
with out-of-state license plates
inched along Parkway, the
city’s busy commercial strip.
Yet with a total population of
just 4,000 residents, Ober
Gatlinburg and other busi-
nesses couldn’t fill all the jobs
needed during the bustling
summer.

One restaurant that was
closed in early July left a note
on its door citing staffing is-
sues, while others staked “Al-
ways Hiring” signs out front.
The amusement park operated
with reduced hours, and
couldn’t open all of its venues,
Mr. Huskey said.

Ober Gatlinburg started hir-
ing J-1 workers in 1995, when
the business brought in about
15 foreign employees. That
number has swelled to as
many as 120 in the summer
and more than 150 during

U.S. states with most foreign
workers on seasonal jobs
through J-1 summer work
travel program since 2009
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most winter months. Along
the way, Ober Gatlinburg cre-
ated housing for its temporary
staff. This year, though, Mr.
Huskey could obtain only 25
J-1-visa workers for the sum-
met. As for the looming winter
season, the business hasn’t
lined up any foreign workers
yet.

“It’s very frustrating,” said
Mr. Huskey, who previously
ran human resources and now
serves as Ober Gatlinburg’s
risk manager. “We depend
heavily on winter—it’s the
only time when we’re the only
game in town.”

The U.S. Chamber of Com-
merce, along with several
other employers and organiza-
tions, have filed legal chal-
lenges to Mr. Trump’s visa
ban, arguing that the presi-
dent issued the order without
evidence that foreign workers
actually displace Americans,
and that he doesn’t hold the
power to single-handedly
erase entire visa categories.

A federal court in Washing-
ton on Friday night partially
upheld the ban, including on
J-1 and H-2B workers, though
a different court is set to
reach a preliminary decision in
a separate suit against the ban
within a few weeks.

“Many J-1 employers in
winter resort towns are scared
about how the current visa re-
strictions will impact their
companies,” said John Base-
lice, executive director of im-

migration policy at the U.S.
Chamber of Commerce. “These
businesses will be left out in
the cold.”

Critics of the foreign-
worker programs are skeptical
of businesses’ arguments.

The visa programs offer
employers a lot of flexibility to
expand or contract their work-
forces, and those businesses
aren’t required to pay payroll
taxes on those workers who
arrive via J-1 visas, said David
North, a fellow with the Cen-
ter for Immigration Studies,
an organization advocating
more immigration restrictions.
For many seasonal employers,
hiring foreign workers is con-
venient, and cost-effective.

“It’s so much easier to call
up this middleman who has an
in with a J-1 program, to get
people in bunches and who are
rights-free,” Mr. North said.
“They always talk about labor
shortages, and they never talk
about wage shortages.”

He added: “If you’re going
to run a business like this in
the U.S., you ought to figure
out how to recruit U.S. work-
ers.”

U.S. WATCH

CALIFORNIA

Fires in 2020 Burned
Record 2 Million Acres

Wildfires have burned more
than 2 million acres in California
this year, setting a state record
even as crews battled dozens of
growing blazes in sweltering
temperatures Monday.

The most striking thing about
the record is how early it was
set, with the most dangerous
part of the year ahead, said
Lynne Tolmachoff, spokeswoman
for the California Department of
Forestry and Fire Protection.

“It’s a little unnerving because
September and October are his-
torically our worst months for
fires,” she said. “It's usually hot,
and the fuels really dry out. And
we see more of our wind events.”

The previous high was 1.96
million acres burned in 2018. Cal
Fire began tracking the numbers
in 1987.

Firefighters struggled to corral
several dangerous blazes ahead
of dry, hot winds predicted to
raise fire danger to critical levels
in the coming days. Evacuation
orders were expanded to more
mountain communities as the
largest blaze, the Creek Fire,
churned through the Sierra Na-
tional Forest.

Firefighters working in steep
terrain saved the tiny town of
Shaver Lake from flames that
roared down hillsides toward a
marina. About 30 houses were
destroyed in the remote hamlet
of Big Creek, according to resi-
dent Toby Wait.

“About half the private homes
in town burned down,” he said.
“Words cannot even begin to de-
scribe the devastation of this
community.”

Sheriff’s deputies went door
to door to make sure residents
were complying with orders to

JOSH EDELSON/AGENCE FRANCE-PRESSE/GETTY IMAGES

INFERNO: A California firefighter in unincorporated Madera County doused flames Monday in one of the more than 20 blazes across the state.

leave. Officials hoped to keep the
fire from pushing west, possibly
toward Yosemite National Park.
Cal Fire said 14,800 firefight-
ers were battling 23 major fires
in the state. California has seen
900 wildfires since Aug. 15, many
of them started by an intense
series of thousands of lightning
strikes. There have been eight
fire deaths and more than 3,300
structures destroyed.
—Associated Press

GEORGIA

Fugitive Accused
Of Firing at Officer

Authorities searched Mon-
day for a Texas fugitive they
describe as “armed and danger-
ous” who is accused of shoot-

ing a deputy in Dalton, Ga.

Dalton Potter, 29 years old,
fired numerous gunshots at
Whitfield County Sheriff’s Dep-
uty Darrell Hackney from inside
his vehicle, the Georgia Bureau
of Investigation said Monday.
Deputy Hackney was struck,
but his ballistic vest saved him,
the GBI said.

Mr. Potter had been hauling
a stolen trailer and was pulled
over by deputies before the
gunfire happened around mid-
night, authorities said.

Deputy Hackney and another
deputy returned fire, but Mr.
Potter made his getaway by
driving south on Interstate 75.
He wrecked the truck and es-
caped into the woods on foot,
the GBI said.

—Associated Press

LAS VEGAS

Police Shoot Dead
Woman'’s Attacker

Police said an officer fatally
shot a man who was attacking
a woman after being called to a
home for a domestic dispute on
Sunday.

The officer fired one shot
through a mesh screen door af-
ter he spotted the man cutting
the woman, the Las Vegas Met-
ropolitan Police Department
said.

It wasn’t clear what he was
using to cut the woman.

The man, who hasn’t been
identified, died at the scene. The
woman was in stable condition
with multiple lacerations.

—Associated Press

to Be

gains to annual productivity
growth has been cut in half,
compared with the past cen-
tury, he said.

He believes one big factor
is the change in the types of
schools Americans attend.
For those who attend public
and nonprofit four-year uni-
versities, there is still a big
payoff in the form of higher
wages and productivity. But,
he said, a lot of Americans
who earned degrees this cen-
tury attended schools with-
out a big payoff, particularly
many for-profit colleges.

George Mason University
economist Bryan Caplan, in
his 2018 book, “The Case
Against Education,” offers a
different explanation. He ar-
gues that while many college
graduates are more produc-
tive than nongraduates, it
isn’t because college made
them that way. Rather, many
graduates already had valu-
able attributes—such as an
ability to focus and learn
quickly—before college.
Their degree simply signals
to employers that they have
long had these attributes,
making it easier for hiring
managers to sort through job
applicants.

ECONOMIC
CALENDAR

Tuesday: Japan’s second-
quarter gross domestic product
is expected to be revised down
from the initial estimate of a
7.8% contraction from the prior
quarter, reflecting weaker capital
expenditure plans. A separate re-
lease on household spending for
July is forecast to show a 3.7%
decline, following June’s 1.2%
drop.

Wednesday: China’s con-
sumer prices are estimated to
have risen 2.5% in August from
the same period a year earlier.
The deflation of August’s year-
over-year producer-price index is
likely to have narrowed to 2%
from 2.4% in July thanks to an
uptick in commodity prices.

Thursday: The European
Central Bank is expected to
leave its policies unchanged, but
its officials may signal that a
further expansion of the ECB’s
bond-purchase program is likely.

U.S. jobless claims are ex-
pected to have edged lower again
in the week ended Sept. 5, more
evidence the labor market is
slowly healing. Even with another
drop, however, the proxy for lay-
offs would remain well above lev-
els seen during any previous re-
cession, underscoring the severe
dislocation from the new corona-
virus and efforts to contain it.

Friday: U.S. consumer prices
are expected to show a rise for
the third consecutive month in
August, though at a slower pace
than June and July. Prices have
picked up for some goods and
services as the economy re-
opens, though overall inflation
pressure has been muted and is
expected to remain so in the
coming months.

CORRECTIONS &3
AMPLIFICATIONS
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Wall Street Journal staff
members are working re-
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With No
Child Care,

Parents

Quit Work

By GWYNN GUILFORD

Clara Vazquez’s 7-year-old
son, Kevin, asks her a troubling
question before he goes to
sleep each night. “ ‘Mom, who’s
going to take care of me tomor-
row?’ he asks me,” said the 27-
year-old resident of Sunnyside,
Wash. “I feel so bad because I
have to say, ‘I don’t know.” ”

She will have to come up
with an answer soon, and it
may cost Ms. Vazquez a big
part of her livelihood. In two
weeks, her son’s online-only
classes start running from 9
a.m. to 3:30 p.m. If she can’t
find child care, she will give
up at least one of her two jobs
as a home health-care worker
to help her son manage his
studies.

“I don’t want to quit my job
because it’s going to put us in
financial strain,” said Ms.
Vazquez, whose husband is a
truck driver. “But I feel like
I'm out of options.”

It is a trade-off that looms
for millions of families across
the U.S. whose children are re-
turning to partial or com-
pletely remote learning at K-12
schools this fall, and the poten-
tial blow to the economy could
be big enough to rival a small
or medium-size recession.

According to research that
Brevan Howard Asset Manage-
ment recently shared with its
investors, about 4.3 million U.S.
workers could find themselves
staying home unless they find
other child-care arrangements.

If those parents are counted
among the unemployed, it
would boost the unemployment
rate by 2.6 percentage points,
according to Brevan Howard.
That would be a sharper in-
crease than occurred in both
the 1990-91 and 2001 reces-
sions, though smaller than
what occurred in the 2007-09
downturn, the researchers said.

A recent analysis by Bar-
clays economist Jonathan Mil-
lar and colleagues found that
the closures of all schools
from September to December
2020 would result in a reduc-
tion of U.S. gross domestic
product in 2020 on the order
of between 04% and 0.8%.
That compares with an infla-
tion-adjusted GDP decline of
0.1% in 1991 and a slight in-
crease in 2001.

The release of these analyses
comes as school plans remain
in flux, and as outbreaks have
flared up at K-12 schools that
have opened around the coun-
try. This rocky start is under
way as the U.S. economy’s re-
covery brought the August un-
employment rate down to 8.4%,
from a peak of 14.7% in April
during the height of pandemic-
related business closures.

Brevan Howard arrived at its
conclusions by calculating that

About 4.3 million
workers could be
forced to stay home,
an analysis found.

around 5.3 million working par-
ents with children under the
age of 14 have full-time jobs
that can’t be done from home,
and lack another parent or
adult to take up the child-care
slack. Based on the school-re-
opening plans of the nation’s
100 largest school districts,
which comprise around one-
fifth of public-school students,
Brevan Howard’s calculations
suggest that at most around
19% of students are returning
to in-person classes this fall.
With around 81% of children at-
tending classes from their
kitchen tables, that translates
to 4.3 million workers who will
have to stop working unless
they can cobble together an-
other source of child care.

The demands imposed on
parents by this new virtual
school year this fall are, for
many working parents, strain-
ing stopgap measures that had
gotten families through the
pandemic up until now.

Mary Ann Shepherd said
that helping her sons through
virtual learning when their
Mobile, Ala., schools shut down
in the spring was manageable.
Teachers were flexible, and
gave everyone a passing grade.
“This is not like that—you can
fail virtual school this time,”
said the mother of four.

Buses Forge New Path Back to School

BY VALERIE BAUERLEIN

One of the hardest parts of
getting children back in school
this fall is physically getting
them there.

Covid-19 has turned the al-
ready difficult job of running
school buses into a logistical
nightmare, with transportation
directors scrambling to figure
out how to maintain social dis-
tance, sanitize a vehicle in
near-constant use and protect
the health of students and driv-
ers, many of the latter who are
retirees.

In school systems with alter-
nating schedules, planners
must draw multiple routes to
get different groups of students
to school on different days.

Managers commonly face
start dates that are a moving
target, making it hard to keep
drivers who typically only get
paid for the hours they work.

“I hate to use the word un-
precedented, but this is
unique,” said Charles Hood, ex-
ecutive director of the National
Association of State Directors
of Pupil Transportation Ser-
vices.

The “yellow-bus industry”
has spent decades refining how
to prevent crashes and only a
few months on the spread of
diseases, Mr. Hood said. “Quite
frankly, we’re no more expert
at it than anybody else.”

Over the summer a coalition
of national school transporta-
tion trade groups, including Mr.
Hood’s, studied how best to run
a school bus program in a pan-
demic.

It quickly became clear that
there would be no one-size-fits-
all template, said study co-au-
thor Jim Regan, a Chicago-
based transportation
consultant. More than 25 mil-
lion students typically ride
480,000 school buses a day, ac-
cording to the American School
Bus Council. Each of the 13,000
school districts nationwide has
its own financial constraints,
state and local regulations and
school board desires to con-
sider, Mr. Regan said.

Instead the Student Trans-
portation Aligned for Return To
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Students get hand sanitizer as they stepped off the school bus last week at Heritage Elementary School in Lewis Center, Ohio.

Seating Chart

A common arrangement being used on school buses is to have
one student to a seat in alternating positions.

Student seating location

Driver

— Monitor’s
seat if
needed

Source: Massachusetts Department of Elementary and Secondary Education

School (STARTS) task force
built a 225-item tool kit of best
practices, based on a review of
50 pandemic response plans
from companies such as Wal-
mart Inc. and Delta Air Lines
Inc. to agencies like the Metro-
politan Transportation Author-
ity, which runs the New York
City subway system.

Among the major sugges-
tions are requiring masks and
boarding the bus from back to
front.

“Remember the movie ‘The
Martian’ with Matt Damon, and
he says, ‘Hey, you solve one
problem and you solve the next
one and you survive?’ ” Mr.
Regan said. “That’s what this is.
This is a risk, we’ve got to solve
it, then you solve the next one.”

So far, only a handful of the
70 biggest city districts are
planning to go back to in-per-
son learning this fall, according
to an analysis by The Wall
Street Journal. In some states,

school districts are encouraged
to reduce pressure on the
transportation system by not
offering bus service to students
who live within 1.5 miles of the
school, and otherwise encour-
aging students to walk, bike or
carpool to school.

Many of the first districts to
g0 back to physical school are
in the Sun Belt. In Pensacola,
Fla., the Escambia County
School District this year is
transporting 13,000, or a third
of the system’s 40,000 stu-
dents. Typically, the district
would transport 24,000, or
60%, of the students.

Transportation Director Dar-
lene Hart said Escambia, like
many districts, has long strug-
gled to keep bus drivers on the
payroll. Some of her drivers are
older and decided not to come
back; some took jobs in food
delivery or other lines of work.
The district has 230 drivers for
280 slots, she said.

Ms. Hart said she would
have liked to space out children
at one per window seat, or 24

riders on a 12-row bus, as many
experts advise. But she said she
didn’t have the luxury of staff
or spare buses, so her average
ridership is from 30 to 50 stu-
dents in pre-assigned seats,
with siblings grouped together.

There are new hand-sanitiz-
ing stations at the front of the
bus, plastic face shields for
drivers and bottles of sanitizer
to be sprayed on every touch-
able surface at the end of the
shift, a major change from the
quick sweep of the past.

Cor’Darius Jones, an Escam-
bia County driver and maker of
a series of “Mr. Bus Driver” vi-
ral videos, said he felt as well-
trained as he could be for the
first day of school, but was still
caught off-guard.

“It was definitely more
stressful,” he said. “You already
have the normal challenges of
driving, watching mirrors,
watching for students cutting
up. Now I'm looking for any
child that looks ill, too.”

—Yoree Koh
contributed to this article.

Unease Rises as Colleges Send Students Home

By MELIsSA KORN

Administrators at California
State University, Chico, deter-
mined in late August that cor-
onavirus outbreaks in class-
rooms and residence halls
could be catastrophic at the
school. Its response: to send
students back home.

Many schools have made
similar decisions, including
James Madison University,
North Carolina State University,
Colorado College and the State
University of New York in One-
onta. Public-health officials
worry that dispatching stu-
dents to their hometowns, of-
ten without testing them before
departure, could lead to new
outbreaks around the country.

“Shipping the problem back
to the community, where they
can further spread, just
doesn’t seem like the right an-
swer,” said A. David Paltiel, a
professor at the Yale School of
Public Health. “Just because a
kid is asymptomatic doesn’t
mean it’s safe to send that kid
home. They could be exposed
and incubating. They could be
in fact a ticking time bomb.”

Dr. Paltiel said the viral
load rises steeply in the few
days following exposure, and
someone infected can transmit
the virus to others starting
around day three after expo-
sure—before symptoms may
present, if they ever present.

Vice President Mike Pence
urged governors in a recent

A statue of Charles Leaming Tutt Jr. stands outside the library that bears his name at Colorado College

call to discuss isolation efforts
with their university leaders.

“Even where you have test
positivity on campuses, we
want to encourage universities
to have students remain on or
near campus and minimize the
potential exposure to the
wider community,” he said, ac-
cording to a recording of the
call reviewed by The Wall
Street Journal.

At Chico State, more than

90% of classes were already
online, and the school had just
about 750 students in resi-
dence halls. Another 8,000 to
10,000 are living near campus.
The school didn’t test students
on arrival, and local health offi-
cials have led testing of poten-
tially symptomatic individuals.

By Aug. 30, there were
nearly 30 cases on campus,
with additional exposures “that
could have an exponential and

devastating effect on campus,”
President Gayle Hutchinson
wrote to the school community,
announcing plans to reduce
campus housing significantly.
The school isn’t sending
home students who are cur-
rently in quarantine. More than
135 will stay in university hous-
ing because of hardships, and
the school has worked with
about 100 others to relocate to
off-campus housing nearby.
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Butte County, where Chico
State is located, had been han-
dling contact tracing for those
who tested positive on campus.
If students do test positive af-
ter heading home, Dr. Hutchin-
son said, “My guess is it would
become part of their county
public health responsibility.”

As of Thursday, Chico State
had reported 102 cumulative
cases since the beginning of
August.

Juanita Mottley, Chico State’s
pandemic manager and director
of the campus health center,
said the school has warned stu-
dents about exposing family
members and urged them to
self-monitor for symptoms.
“There’s nothing we can really
do about people who may be as-
ymptomatic and continually
shedding the virus,” she said.

Anthony Fauci, director of
the National Institute of Al-
lergy and Infectious Diseases,
said on the “Today” show last
week that sending students
home after outbreaks is “the
worst thing you could do.” He
said schools should isolate in-
fected or potentially infected
students on campus instead.

In the call with governors,
White House coronavirus coor-
dinator Deborah Birx warned
that sending even asymptom-
atic students home could
cause a repeat of what hap-
pened in parts of the South in
June, when young people trav-
eled to vacation spots and out-
breaks soon developed.

PG&E Sets California Blackouts

By KATHERINE BLUNT

PG&E Corp. said it planned
to cut power in parts of North-
ern California late Monday to
reduce wildfire risks, a day af-
ter the state narrowly averted
rolling blackouts to relieve
strain on its electric grid dur-
ing a heat wave.

The San Francisco-based
utility, which serves 16 million
people in Northern and Central
California, said the outages
would likely affect about
172,000 customers in 22 coun-
ties stretching from wine coun-
try to the Sierra foothills.

The exact number of people
potentially affected is uncer-

tain but would likely top more
than 500,000, based on census
data on people per household
in California.

PG&E said the shut-offs
would start about 9 p.m. Mon-
day in some areas, with other
areas seeing shut-offs starting
Tuesday. The outages could
last through Wednesday in all
affected areas.

California utilities in recent
years have resorted to public
safety power shut-offs in which
they cut off electricity to cer-
tain areas to reduce the risk of
their power lines sparking
wildfires when wind speeds
pick up.

PG&E last year relied on

such measures after its equip-
ment sparked a series of
deadly wildfires in 2017 and
2018. Last October, it pre-emp-
tively cut power to more than
two million Californians across
34 counties, some for days at a
time. It is the only U.S. utility
to have ever initiated a
weather-related shut-off of
such size and duration.

The Monday shut-offs were
the first of their kind since Cal-
ifornia wildfire season began
earlier this summer. PG&E has
been working to reduce the
scope of its safety-related out-
ages by installing technology to
limit their size and improving
its ability to detect weather

to Cut Wildfire Risk

threats.

The shut-offs came a day af-
ter the California Independent
System Operator, which oper-
ates much of the state’s elec-
tric grid, anticipated a 4,000-
megawatt power-supply
shortage, driven in part by im-
port constraints and wildfires
affecting transmission lines in
parts of the state. On Sunday, it
called a Stage 2 emergency,
urging utility customers to
conserve power during the
early evening hours but
stopped short of calling for ro-
tating outages.

An extreme heat wave in the
southern half of the state
forced residents to shelter in-

side and crank their air-condi-
tioning units as temperatures
topped 120 degrees in parts of
the region, boosting electricity
demand. As a result, the grid
operator’s power reserve mar-
gins wore thin at several points
throughout the evening as so-
lar generation began to decline.

Californians responded by
conserving energy during the
supply crunch and the grid op-
erator called off the emergency
Sunday evening.

The state grid operator
called for rolling blackouts last
month for the first time since
2001 as a heat wave swept Cal-
ifornia and other parts of the
West.

JOSHUA A. BICKEL/THE COLUMBUS DISPATCH/ASSOCIATED PRESS
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President C

CAPITAL JOURNAL
By Gerald F. Seib

Shortly after the 2016
election, Corey Lewandowski,
President Trump’s onetime
campaign manager and cur-
rent informal political ad-
viser, appeared at a confer-
ence of campaign leaders at
Harvard University and
scolded jour-
nalists for
misunder-
standing the
newly elected
e, Dresident.

“This is the
problem with the media: You
guys took everything Donald
Trump said so literally,” Mr.
Lewandowski said. “The
problem with that is the
American people didn’t, and
they understood it.”

Today, almost four years
into Mr. Trump’s presidency
and two months before
Americans decide whether to
re-elect him, that quandary
remains at the heart of any
effort to analyze President
Trump: When should one
take what he says seriously,
and when is he merely toying
with the press in a bid to
control the agenda, or with
his foes to bait them into re-
sponding in irrational ways?

Wo recent controver-
I sies underscore the
question—and illus-
trate the way the president’s

approach complicates life for
the campaign of his Demo-

MANDEL NGAN/AGENCE FRANCE-PRESSE/GETTY IMAGES

-,

{.ﬂ

ot
+

i
:
4
i
[

&

President Trump speaking during a news conference at the White House on Monday.

cratic opponent, Joe Biden.

Case No. 1: Last week, the
president told his supporters
to, essentially, try to vote for
him twice in this fall’s elec-
tion, first by mail and then
by showing up at a polling
place on Election Day. By do-
ing that, he said they could
test whether mail-in ballot
systems are as impervious to
fraud as proponents say, and
also ensure that they cast a
vote that counts one way or
the other.

Was the president seri-
ously suggesting his support-
ers undertake what could be
considered an illegal act by
attempting to cast two bal-
lots? Or was he merely using
a shocking statement to un-

derscore his argument about
the pitfalls of mail ballots?
More darkly, was he sowing
seeds of doubt about the very
legitimacy of the election to
come?

In any case, if one of Mr.
Trump’s goals was merely to
ensure that his complaints
about mail-in voting got
prominent attention, he suc-
ceeded.

Case No. 2: In recent days,
the president issued a memo
ordering federal agencies to
explore ways to cut federal
funding to cities that, in his
view, haven’t done enough to
control unrest in the streets.
As it happens, the memo
mentions only cities with
Democratic mayors—Seattle,

Portland, New York City and
Washington, D.C.—and none
in swing states where a
threat to cut off federal funds
could backfire on the presi-
dent’s re-election campaign.

Does the president seri-
ously intend to try to cut off
congressionally appropriated
funds to major cities—a move
of questionable legality and
one certain to face immediate
court challenges—or was he
using a presidential memo-
randum to underscore a law-
and-order message central to
his re-election campaign?

In any case, the action left
Mr. Trump’s critics sputter-
ing with rage. New York Gov.
Andrew Cuomo responded by
saying the president “better

have an army if he thinks
he’s going to walk down the
street in New York.” That re-
sponse represents another
characteristic of some of Mr.
Trump’s verbal broadsides:
They often get his foes to re-
spond with such outrage that
they appear to be the irratio-
nal ones.

| 4 I \ here are an abundance
of other examples, but
they all have one com-
mon characteristic: They al-
low the president to exert a
lot of control over the na-
tional political agenda. Much
as Mr. Trump knew during
the 2016 campaign that re-
porters wouldn’t ignore in-
cendiary statements by a

utrage to Control Agenda

leading presidential candi-
date, he now knows reporters
and his political foes can’t
simply ignore statements by
the leader of the free world.
And he uses the power to his
advantage.

“They take him literally
when really they should take
him figuratively in some
cases,” Mr. Lewandowski says
now in an interview. “It
drives the media story. It
doesn’t always mean it’s the
best narrative, but he’s driv-
ing the media story. This isn’t
new, by the way. This has
been going on for six years.”

Mr. Trump’s supporters
seem, in many cases, to be in
on the deal. They often tell
reporters they don’t take
what the president says liter-
ally, but understand he uses
bombast and exaggeration to
make a point they want to
hear.

The problem with this
style is that there are times
of crisis or duress when a
president needs the country
to take him both literally and
seriously. If the currency of
presidential credibility is de-
valued, it isn’t clear it can be
revalued when it really mat-
ters, or that it can be used
successfully to unite rather
than divide.

All this represents a stra-
tegic problem for the Biden
campaign. It has watched as
Mr. Trump has used such tac-
tics in recent weeks to move
the agenda from the corona-
virus to law and order and
mail-in voting.

Can the Biden camp afford
to simply ignore some of the
things Mr. Trump says and
stick to its own agenda? Mr.
Trump’s foes have struggled
with that question for years,
without finding a good an-
swer.

Candidates Enter Key Stetc Campaign

By CATHERINE LUCEY
Anp KEN THOMAS

WASHINGTON—Entering a
contentious stage in the presi-
dential campaign, President
Trump is seeking to focus vot-
ers on an economic rebound
and public safety, while Demo-
cratic challenger Joe Biden is
redoubling efforts to make the
election a referendum on the
president’s performance on the
coronavirus pandemic and the
economy.

With the start of early vot-
ing in some states this month,
Mr. Trump and Mr. Biden are
fighting for control of a battle-
ground map stretching across a
dozen states against the back-
drop of a pandemic that has up-
ended traditional campaigning.

Mr. Biden threatens to make
Mr. Trump, a Republican, the
first president to lose re-elec-
tion in nearly 30 years. A series
of polls released since their late
August nominating conventions
show Mr. Biden maintaining a
lead nationally and in key
states, though Mr. Trump is
within striking distance in
some surveys.

Much could hinge on
whether Mr. Biden can keep the
focus on Mr. Trump’s handling
of the pandemic, as he argues
that the president’s response
has cost American lives and
damaged the economy.

Mr. Trump is countering
with suggestions that life under
a President Biden would lead to
economic distress, as well as
chaos in the streets because he
is siding with protesters and in-
sufficiently tough on lawbreak-
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Democratic nominee Joe Biden during a meeting with labor leaders in Lancaster, Pa., on Monday.

ing. Mr. Trump is seeking to
highlight recent economic
gains, such as Friday’s jobs re-
port showing that the economy
added 1.4 million jobs and the
unemployment rate fell to 8.4%.

Their dueling messages are
playing out before a fractured
nation contending with a pan-
demic that has claimed more
than 185,000 lives and a debate
over racial justice that has
spurred widespread peaceful
protests and some violent
clashes.

Mr. Biden marked Labor Day
by meeting with union mem-
bers in Lancaster, Pa., ahead of
an event with the AFL-CIO in
Harrisburg. Mr. Trump, mean-
while, staged a news confer-
ence from the North Portico of

the White House, where he
lambasted Mr. Biden in a pre-
view of his lines of attack for
the final weeks of the election.

Mr. Trump cast Mr. Biden as
a “pawn” for China and at-
tacked his intelligence and
mental fitness, saying: “In
prime time, he wasn’t good.
And now, it’s not prime time.”
Mr. Biden, joined by AFL-CIO
President Richard Trumka, said
the president was “not made of
the same stuff” as U.S. workers.

“He lives by a code of lies,
greed and selfishness,” Mr. Bi-
den said.

Both running mates traveled
to Wisconsin. Vice President
Mike Pence delivered a mes-
sage of law and order in La
Crosse, Wis., while California

Sen. Kamala Harris traveled to
Milwaukee to meet with labor
officials.

Pennsylvania, a crucial tos-
sup state, will draw both candi-
dates later in the week for the
19th anniversary of the Sept. 11
attacks at a memorial in
Shanksville to the Flight 93
passengers and crew who
fought back against hijackers.
Their planned appearances
raise the possibility that the ri-
vals could come face-to-face for
the first time during the race.

Mr. Trump and Mr. Biden
have traveled to key Electoral
College states since their nomi-
nating conventions concluded
last month, with both cam-
paigns paying close attention to
the industrial Midwest.

KEVIN LAMARQUE/REUTERS

Mr. Biden held in-person
events on four days last week,
including one in Wisconsin, in
his most extensive week of
campaigning since the spring.
He plans to make stops in
Michigan and Pennsylvania
next week. In addition to Penn-
sylvania, Mr. Trump will travel
to Michigan, Florida and North
Carolina this week.

Mr. Trump’s campaign aides
argue that the former vice
president’s newly active travel
schedule is evidence of momen-
tum they see in internal polling.

“It’s better to be on offense
than defense. Obviously, that’s
where we are,” said campaign
manager Bill Stepien during a
recent briefing with reporters.

Mr. Biden’s advisers contend
that the race has remained sta-
ble and dispute that Mr. Trump
has made significant gains
since the Republican conven-
tion. They also point to polls
showing Mr. Biden at 50% sup-
port in a number of battle-
ground states, an indication of
his staying power.

“We still believe that this is
a referendum on Donald
Trump. You know, he’s desper-
ately tried to change that and
that really hasn’t happened,”
said Mike Donilon, a top strate-
gist for Mr. Biden.

Mr. Biden’s campaign said
during a recent briefing for re-
porters that it continues to
maintain multiple paths to
crossing the threshold of 270
electoral votes, pointing to poll-
ing advantages in several
states, including Florida, Penn-
sylvania, Michigan, Wisconsin
and Arizona.

Funding Expiration, Aid Talks Await Lawmakers

By KRISTINA PETERSON
AND NATALIE ANDREWS

WASHINGTON—Lawmakers
returning to Washington after
their late-summer break are hop-
ing to revive long-stalled negoti-
ations over additional coronavi-
rus relief with less than two
months until the election.

But if they can’t reach an
agreement on Covid-19 aid in
coming weeks, they at least
plan to avoid a government
shutdown.

House Speaker Nancy Pelosi
(D., Calif.) and Treasury Secre-
tary Steven Mnuchin agreed
last week to pursue a short-
term spending bill without any
controversial policy measures.
The government’s funding ex-
pires at 12:01 a.m. on Oct. 1.

“The speaker and I have
agreed, we don’t want to see a

government shutdown. So
we’ve agreed that we are going
to do a clean CR,” Mr. Mnuchin
said on Fox News Sunday, re-
ferring to a continuing resolu-
tion, or short-term spending
bill. He said they would do this
separately from the Covid-19
aid negotiations.

That agreement means that
bogged-down negotiations over
another relief package likely
won’t derail routine govern-
ment funding and spark a shut-
down. However, if lawmakers
can reach an agreement with
the administration over corona-
virus aid, that could still get at-
tached to the spending bill,
aides said.

Both congressional leaders
and White House officials have
sounded increasingly pessimis-
tic notes about the chances of a
relief deal coming together in

the weeks before the election,
when mounting political pres-
sure makes it hardest to com-
promise. Talks between the
White House and Democrats
broke down last month.

Negotiations over
another relief
package likely won’t
spark a shutdown.

Senate Republicans, who
have urged caution on the size
of the next package, are dis-
cussing whether to bring for-
ward this week a “skinny”
package of aid that would cost
less than their previous $1 tril-
lion proposal.

Democratic leaders, mean-
while, have said GOP proposals
have fallen short of what is
needed to respond to the coro-
navirus pandemic’s health and
economic toll.

“The Republicans are now
moving even further in the
wrong direction,” Senate Mi-
nority Leader Chuck Schumer
(D., N.Y.) wrote in a letter to
Senate Democrats last week.
“Republicans may call their
proposal ‘skinny,” but it would
be more appropriate to call it
‘emaciated.”

Democrats and Republicans
have clashed over what level to
restore the weekly $600 in fed-
eral unemployment benefits that
expired in late July; how much
aid should go to state and local
governments; and how money
for schools should be allotted;
among other issues.

The appetite for a short-
term spending bill, meanwhile,
reflects the widespread desire
among both Democrats and Re-
publicans to avoid even the
threat of a government shut-
down weeks away from an elec-
tion.

Staff-level talks over the
spending bill, which largely ex-
tends funding at its current lev-
els, began Friday. Some Demo-
crats are pondering extending
it until early 2021, but Republi-
cans want to see it run out in
mid-December, aides said.

House Democrats passed a
$3.5 trillion package in May,
but Mrs. Pelosi has said they
would be willing to compro-
mise around a $2.2 trillion bill.
Mr. Mnuchin last week said Re-
publicans could support legisla-
tion that cost somewhere
around $1.5 trillion.

Trump Backs
Probe of
Postmaster’s
Fundraising

By REBECCA BALLHAUS

WASHINGTON—President
Trump said he would support
an investigation into Postmas-
ter General Louis DeJoy’s
fundraising practices, after
employees of his former busi-
ness said they felt pressured
by Mr. DeJoy to make cam-
paign contributions for which
he later reimbursed them.

Asked at a news conference
Monday about the allegations
in a report by the Washington
Post, Mr. Trump said, “I don’t
know too much about it.”

Pressed by a reporter on
whether he would support an
investigation, he said, “Sure,
sure. Let the investigations go,
but he’s a very respected
man.” If the investigation
proved Mr. DeJoy committed a
crime, the president said he
would support his dismissal.

The Washington Post on
Saturday reported that five
employees of Mr. DeJoy’s for-
mer business said they had
been urged by Mr. DeJoy or
his aides to make campaign
donations or attend fundrais-
ers he was hosting. Some of
them said Mr. DeJoy subse-
quently arranged bonus pay-
ments to those employees, es-
sentially reimbursing them for
all or part of their donations.

Federal election laws ban
the practice of reimbursing
employees for donations to
evade limits on campaign con-
tributions, known as a straw-
donor scheme.

A spokesman for Mr. DeJoy
said Sunday that Mr. DeJoy
was never notified by the em-
ployees that they might have
felt pressured, and that Mr.
DeJoy believes all campaign
fundraising laws and regula-
tions should be followed.

Mr. DeJoy, a Trump donor
and GOP fundraiser, was
named to lead the U.S. Postal
Service this spring by the
Postal Service Board of Gover-
nors, whose members were
appointed by the president.

Democratic lawmakers have
accused him of working with
Mr. Trump to interfere in the
November election, in which a
historic number of voters are
expected to cast ballots by
mail due to the coronavirus
pandemic. Mr. Trump has crit-
icized efforts to expand mail-
in voting. Mr. DeJoy has re-
jected the notion he is trying
to hurt the Postal Service.



P2JW252000-0-A00500-1-------- XA

THE WALL STREET JOURNAL. Tuesday, September 8, 2020 | A5
Ifyou b novestment portfolio of $500,000 ' = )
OU NAVE A7l L1ILVESLINETL ortjotlio o s or more, g¢€l... ST
J ? £ Millions \ ,
Have \

99 TIPS TO MAKE
YOUR RETIREMENT
MORE COMFORTABLE

Fisher Investments has combined our investing skill with our clients’ practical knowledge of retirement life and found

99 ideas to help you be successful. Get them FREE by calling 1-866-610-9996 or visiting FisherRetireWell.com/Tips

Requested

Fisher Investments’
Retirement Guides!

Tip #10 Tip #26

Figure out Why paying
retirement cash- down your
flow needs. mortgage before

you retire might

be a bad idea.

Tip #12 PR © | © s

Why you need to plan

on living longer than

Tip #18

Beware
of annuities.

you CXPCCt.

Tip #13

How to protect

against inflation and
longevity’s impact on
your income needs.

Tip #40

A way to manage
taxes in retirement.

Tip #23 Call Now to Schedule a FREE Consultation* Tip #85
What to tell adult How to spend

children about b - less but keep your

IF YOU HAVE AN INVESTMENT PORTFOLIO OF $500,000 OR MORE, PLEASE CALL TO GET
99 RETIREMENT TIPS NOW. It’s geared to help you get better outcomes from your retirement. Claim your
copy today.

*Consultations are for qualified investors.

About Fisher Tio #100 ; —=
Investments 1p MAXIMIZE
Special Bonus Thank You
Fisher Investments is a money (0 Your 3330
management firm serving over 75,000 When you request your free copy of 99 .. BOCIAL -
successful individuals as well as large Retirement Tips, we'll also send you a i
institutional investors.** We have been special bonus report, Maximize Your s EB l.l R I TY
managing portfolios through bull and Social Security, at no cost or obligation. It’s ceee o 5ass
bear markets for over 40 years. Fisher only available from Fisher Investments and S
Investments and its subsidiaries use it will help untangle some of the common RETIESEAES
proprietary research to manage over confusions about Social Security and help i
$123 billion in client assets.™ you make better decisions. This might be
the best tip of all.
**As of 06/30/2020.

If your portfolio is $500k or more,
call now for your FREE guide and bonus offer!

Toll-free 1-866-610-9996

Or visit FisherRetireWell.com/Tips

©2020 Fisher Investments. 5525 NW Fisher Creek Drive,
Camas, WA 98607. Investments in securities involve the risk of loss.

Past performance is no guarantee of future returns. F ISHER I NVES TME N T S ’




P2JW252000-2-A00600-1-------- XA

A6 | Tuesday, September 8, 2020

THE WALL STREET JOURNAL.

U.S. NEWS

How Lab Companies
Tackled Surge in Tests

By ScOTT PATTERSON
AND JOHN SIMONS

ELMWOOD PARK, N.J.—In
early July, as coronavirus
surged across the U.S., one of
the nation’s biggest laborato-
ries involved in testing for
Covid-19 made a wrenching de-
cision: It would stop accepting
new tests for the disease.

The testing facilities of
BioReference Laboratories
Inc. were overwhelmed, leading
to a crippling backlog of thou-
sands of patient samples. To
catch up, the New Jersey-based
company decided to halt new
tests for several days.

“Our backlog was so signifi-
cant,” said BioReference Execu-
tive Chairman Jon Cohen. The
plan worked, he says, even
though he says his company
“took a lot of heat for the
pause.” Afterward, average
turnaround time for tests at
BioReference fell to about two
to three days from roughly a
week, Mr. Cohen said.

That improved performance,
and increasing testing capacity,
allowed BioReference to expand
its testing services to the Na-
tional Basketball Association,
the National Football League
and Major League Soccer, as
well as pharmacies such as CVS
Health Corp.

Not every lab company felt
it could make that trade-off, as
an avalanche of test samples
poured into labs in late June
and July. The two biggest
Covid-19 testing laboratories in

Daily Covid-19 testsin U.S.,
seven-day moving average
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the U.S., Quest Diagnostics and
Laboratory Corp. of America
Holdings, kept taking in tests
despite increasing backlogs
that pushed turnaround times
for results to a week or more as
cases ballooned after dozens of
states reopened their econo-
mies.

BioReference’s move to stop
taking in new tests—and its ri-
vals’ decision to keep accepting
them—highlights a confound-
ing dilemma the nation’s big-
gest labs faced this summer as
millions of Americans got sick,
overwhelming testing capacity.
While Quest and LabCorp raced
to expand, they were unable to
keep up with what became a
tidal wave of tests flooding
their facilities.

It is a dilemma labs could
face again in the fall and winter
if another wave of coronavirus
hits the U.S., experts say.

Quest and LabCorp were
processing more than 200,000
tests a day in early July, about
one-third of all tests across the

U.S., according to the Covid
Tracking Project. BioReference
was doing about 40,000 tests.
Much of the rest was done at
the local level, either with a
quicker, point-of-care test that
can run in urgent-care clinics,
doctor’s offices and nursing
homes, or through a highly
complex laboratory in a nearby
location.

LabCorp weighed pausing
but instead focused on expand-
ing capacity “as fast as possi-
ble,” according to Brian Cave-
ney, president of the company’s
diagnostics division. Quest also
didn’t pause.

“If a customer comes to you
and has a patient who needs
testing, and is a patient in
need, we’ll provide the test,”
said Quest spokeswoman
Wendy Bost. “Where else are
they going to go?”

By August, Quest and Lab-
Corp said they had worked
through their backlogs, reduc-
ing average turnaround times
to a day or two.

While the expansion of test-
ing in the U.S. has been by
many accounts an achievement,
it hasn’t been enough to track
and contain the virus. Labs
have competed for limited sup-
plies of plastics and chemicals
used to run tests, struggled to
understand how federal sup-
plies were allocated and scram-
bled to come up with work-
arounds.

Like other labs, BioReference
had to build its Covid-19 testing
program from scratch. Early

|
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on, it decided to use multiple
testing platforms to hedge
against supply-chain bottle-
necks. If one platform was
missing an important ingredi-
ent, the company would be able
to continue testing on its re-
maining platforms—as long as
they didn’t encounter supply
shortages.

BioReference committed to
test workers at nursing homes
throughout New York state. By
late spring, the company had
conducted about a quarter of a
million tests in New York’s
nursing homes. But dedicating
resources to nursing homes
pushed delays for other cus-
tomers to seven days, says Mr.
Cohen.

By early July, the company
was getting thousands more
tests a day than it could han-
dle. That was when it decided
to pause taking in new tests.
Since then, turnaround times at
the company have been about
two to three days, Mr. Cohen
said.

New Cases Decline;
Officials Urge Care

New coronavirus cases in
the U.S. fell to their lowest
level since June 22 as the La-
bor Day holiday weekend be-
gan to wind down, while gov-
ernors in some states
continued to urge people to re-
main vigilant to avoid the
jumps in transmission that fol-
lowed some previous holidays.

California Gov. Gavin
Newsom said on Twitter Sun-
day that the state’s hospital-
ization rates are down, but
warned one weekend could
change that. “Seriously—don’t
go to a big party. Wear a
mask. BE SMART. | know we're
tired of #COVID19 but literal
lives are at stake,” he wrote.

Many holiday-weekend
events, including Labor Day pa-
rades across the country, have

BRYAN ANSELM FOR THE WALL STREET JOURNAL
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Technicians at BioReference Laboratories in Elmwood Park, N.J., in August.

been scrapped due to the pan-
demic and concerns about
crowding.

The U.S. reported more
than 31,000 cases for Sunday,
down from 44,000 on Satur-
day, according to data compiled
by Johns Hopkins University.
The seven-day moving average
for new daily cases in the US.
fell to the lowest level since
June 29, according to data col-
lected by Johns Hopkins and
analyzed by The Wall Street
Journal. The U.S. death toll on
Monday moved above 189,000,
Johns Hopkins reported.

Meanwhile, India became
the first country in the world
to record more than 90,000
new coronavirus cases in a sin-
gle day. India has now over-
taken Brazil as the country
with the second-highest num-
ber of total confirmed cases,
behind only the U.S, according
to Johns Hopkins.

—David Hall and Jon Kamp

Routines

(Get Reboot
For Fall

Continued from Page One

new ways to energize employ-
ees—all with an eye toward
making things work in the
long term.

Some states or cities have
partially reopened, and people
have continued to fill parks
and outdoor events. Restau-
rants have relocated dining
rooms to sidewalks and
streets. Many people have fig-
ured out how to get haircuts.

Yet office buildings largely
remain empty, many schools
and colleges are remote teach-
ing and cases are climbing in
some places. The Big Ten and
Pac-12 conferences postponed
their college football seasons.
The Austin City Limits Music
Festival in Texas and the Art
Basel in Miami Beach art fair
in Florida were called off.
Broadway shows, movie pre-
mieres and fall TV series were
suspended.

Workers returning to com-
pany offices likely will find
them sparsely occupied and
reconfigured with work sta-
tions spaced apart and floor
markings directing foot traffic.

Confirmed cases of Covid-19
top 6.2 million in the U.S. Most
people have recovered, and
more than 189,000 people have
died, according to data com-
piled by Johns Hopkins Univer-
sity. The seven-day average of
daily new cases recently lev-
eled off at about 40,000.

At commercial real estate
firm JLL’s Florida offices, “La-
bor Day has always been a re-
juvenation of our culture,”
said Tim Rivers, the com-
pany’s Florida market director
based in Tampa. It is a time
when staffing returns to full
force, clients re-engage and
the industry prepares to enter
its often busiest quarter.

But this year, only about
25% of the company’s employ-
ees in the state have returned
to JLL’s eight Florida offices.
To try to recreate the cohesion
that stems from office interac-
tions, Mr. Rivers is scheduling
regular one-on-one chats with
staffers and encouraging more
members of business teams to
communicate with clients.

He also is pressing, when
possible, to get younger em-
ployees into the office for
training since they are missing
out on learning by observing
senior staffers. “Productivity
comes when people know
they’re part of something,”
said Mr. Rivers, 55.

In San Francisco, Josh Go-
lomb is grappling with an-
other challenge: how to build
camaraderie among new work-
ers at telehealth company Ha-
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Top left, Fashion designer Scott Studenberg takes phone meetings on the patio of his Los Angeles home; top right, Sonia and Kevin
Dillane, software development engineers at home in Seattle; bottom, Dr. Eve Bloomgarden with her daughter in Northbrook, lIl.

zel Health Inc. as it pursues
plans to continue expanding
this fall. The company expects
to add as many as 20 employ-
ees to the current staff of 50
in the next three months, with
most working from home.

“How do you build that
team when you’re not in an of-
fice?” said Mr. Golomb, the
46-year-old chief executive of
the company, which creates
virtual medical clinics for
schools. “We have to get more
creative in that.”

He can draw on tactics Ha-
zel tried out during an annual
meeting that took place virtu-
ally over two weeks in July. To
encourage interaction, Mr. Go-
lomb said, the company com-
plemented all-staff sessions
with small-group gatherings,
covering the tab for partici-
pants to order food at home to
simulate the experience of ta-
ble-side conversations. At the
start of each session, a song
chosen by the presenter would
play and a DJ would offer an
introduction, to replicate the
energy of a live event and al-
low each speaker to show
some personality.

Matthew Kinsella, manag-
ing director at venture capital
firm Maverick Ventures in San
Francisco, is adapting the way
he evaluates companies for
potential investments. Trips to
visit startups and spend hours
over meals and drinks to size
up entrepreneurs are no lon-

ger feasible.

“A big part is getting to
know that person, understand-
ing what makes them tick,”
said Mr. Kinsella, 37. “I’'ve had
to shift tacks to do that with-
out meeting in person.”

Now he schedules hours of
Zoom video meetings to get to
know founders and employees
and take virtual tours of man-
ufacturing facilities or labs.
Companies increasingly send
“sizzle reels”—snappy, stylized
videos providing an overview
of their products or services.
With business contacts closer
to home, he plans to do more
walking meetings in the Presi-
dio park, chatting six feet
apart, to get a break from the
computer screen.

Jay Paxton, a real-estate at-
torney in Houston, said some
innovations adopted in the
spring and summer as a re-
sponse to the pandemic are
likely to become more preva-
lent. Virtual court hearings
have eliminated drive time and
cut down on courthouse waits.

Mr. Paxton now conducts
seminars online for real-estate
brokers, on issues like foreclo-
sures, that he used to do in
person. The audience is signif-
icantly bigger—though now it
is harder to tell if they are
laughing at his jokes.

“The technology has
changed the way we do things,”
said Mr. Paxton, 68. “For per-
sonal and family interaction,

it’s not as satisfying...For busi-
ness, it works well.”

Small-business owners are
retooling for different fall and
adapting to changing tastes.

Scott Studenberg, a 37-
year-old fashion designer in
Los Angeles, won’t be heading
to New York Fashion Week
this month. About 80% of his
orders were canceled after the
pandemic hit, forcing him to
let go of five of his six workers
and reorient his brand, Baja
East, to online sales.

Mr. Studenberg’s coming

“We can’t just limp
along,” says Sonia

Dillane, a software
engineer in Seattle.

collection will include 10 to 15
looks that are heavy on sweat-
suits and other quarantine-
friendly leisure wear—much
fewer than the 50 looks he
showed in his previous one.
Rather than presenting the
collection in a runway show,
he will create an online ver-
sion, filming videos of the
looks and explaining each one.
“I'll fly to everyone virtu-
ally,” Mr. Studenberg said.
Ed Choi and Ron Shawler,
co-owners of the Los Angeles
street wear shop and art gal-

lery Ewkuks, are producing a
clothing line for back-to-
school season that will feature
more muted colors to match
the somber mood.

They had to cancel virtually
all of the monthly art shows
they had planned for fall fea-
turing graffiti artists—usually
festive Saturday-night events
with drinks that draw crowds.
Now they are trying to put to-
gether shows similar to one
they did in July, held during
the day, without alcohol and
with a limited number of peo-
ple in the store.

They are considering tem-
porarily shutting down the
store and going fully online
for a while, Mr. Choi said. Or
they might focus more on
their video work creating art
tutorials and filming street
artists, including at a mural
festival later this month in
Kansas City, Mo.

In Ambherst, Mass., this is
normally a bustling time at
the 106-year-old A.J. Hastings
college gear and office supply
store, as students start the fall
semester at three area univer-
sities. But foot traffic is down
by at least half because of re-
strictions on the numbers of
students on campus and reti-
cence over in-person shop-
ping, said Sharon Povinelli, co-
owner of the store with her
wife, Mary Louise Broll.

During the five months A.J.
Hastings didn’t allow custom-

ers inside, the couple renovated
the space to make it more con-
ducive to social distancing.
They got rid of a card rack, a
magazine display, a counter
and a soft-drink refrigerator.
They widened aisles and recon-
figured merchandise. They sep-
arated two checkout registers
so customers waiting to pay
wouldn’t come in contact.

Since reopening to in-per-
son shopping last month, the
feedback has been encourag-
ing, said Ms. Povinelli, 53. “It’s
a better shopping experience,”
she said. “When people come
in, they’re like, ‘Whoa.” They
feel safe.”

For many people, the recent
weeks have forced decisions
and adjustments that could be
in place for several more
months or longer.

Eve Bloomgarden, a 39-
year-old endocrinologist who
lives with her husband and
two children in the Chicago
suburb of Northbrook, Ill., saw
patients only through telemed-
icine for the first several
months of the pandemic. En-
sconced in her children’s play-
room, she used four sets of
headphones and several char-
gers and monitors, with toys
arrayed in the background.

Now, Dr. Bloomgarden is
taking appointments at her of-
fice at Northwestern Memorial
Hospital about once a week.
She answers screening ques-
tions on an app before enter-
ing, waits for the green light
to clear her, then dons a mask
and goggles.

Patients often seem anxious,
Dr. Bloomgarden said, and are
as likely to ask about Covid-19
as hormone imbalances.

“There is a lot of stress go-
ing into this fall”’—for her pa-
tients, and for her, she said.
“There’s no outlet, no gym, no
vacation. You can’t hang out
with friends.” Her family’s new
escape: the Chicago Botanic
Garden.

Lucien Tolbert, a 44-year-
old human resources consul-
tant in New Orleans, started a
new job at an oil refinery in
June, just as new coronavirus
cases in Louisiana began
climbing again. Except for
three or four times he has
physically seen colleagues, his
entire experience at the com-
pany has been virtual.

It has been tough, given
how sociable he is and the
need to learn a new business,
Mr. Tolbert said. He sets up
regular video meetings and
phone calls with colleagues
and his supervisor, peppering
them with questions. He prays
each morning for strength and
discipline, steeling himself for
months more of remote work.
His main outlet for socializing
is on Sundays at Franklin Ave-
nue Baptist Church, where he
is a deacon.

“I'm typically a positive
person,” Mr. Tolbert said. “But
it’s just hard to see an imme-
diate end to the pandemic.”
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FBI Sweep Nabs Chinese Researchers

By KATE O’KEEFFE
AND ARUNA VISWANATHA

A search by U.S. authorities
for Chinese researchers with
ties to China’s military is lead-
ing to intensifying cat-and-
mouse tactics involving what
prosecutors say are foiled es-
capes, evidence tossed into a
dumpster and a chase through
an airport.

FBI agents have questioned
dozens of researchers about
their work and military affilia-
tions. In recent weeks, the wid-
ening operation has triggered
efforts by some suspects to
evade authorities and led to the
arrest of at least two research-
ers whose work is allegedly
tied to China’s military devel-
opment, according to court fil-
ings by prosecutors.

In one case, a researcher at
the University of California, Los
Angeles studying artificial in-
telligence is accused by federal
prosecutors of destroying evi-
dence sought by the FBI in an
investigation into potential

technology theft. The re-
searcher, Guan Lei, threw a
damaged computer hard drive
in a dumpster days after he
was stopped from leaving Los
Angeles International Airport,
prosecutors allege.

In another, a scientist re-
searching fluid dynamics at the
University of Virginia is
charged with stealing proprie-
tary software code under devel-
opment for two decades by his
adviser, who received U.S. Navy
funding. The adviser told inves-
tigators that Hu Haizhou,
whom U.S. authorities pre-
vented from boarding a flight
in Chicago last month, hadn’t
informed him he planned to re-
turn to China, prosecutors al-
lege in filings in his case.

Messrs. Guan and Hu, ar-
rested separately in late Au-
gust, are in custody and have
yet to enter pleas. A lawyer for
Mr. Hu said that in his experi-
ence trade secrets charges are
“typically overstated.” Mr.
Guan’s lawyer didn’t respond to
a request for comment. In an

affidavit Mr. Guan filed in a re-
lated proceeding, he said he
spoke with the FBI because he
“had nothing to hide” and he
believes he was targeted be-
cause of the “political climate
between China and the U.S.”
Mr. Guan’s fiancée, Yang Zhi-

A search by U.S.
authorities leads to
intensifying cat-
and-mouse tactics.

hui, a Chinese national study-
ing computer science at the
University of California, Irvine,
was arrested running through
the Los Angeles airport to
board a flight to China on Aug.
31, even though her lawyer had
agreed she would surrender for
detention as a witness against
Mr. Guan, prosecutors said. Her
lawyer said Ms. Yang is a law-
abiding student.

The FBI sweep launched in
June factored into the U.S. deci-
sion to close China’s consulate
in Houston, after authorities
suspected that Chinese diplo-
mats were assisting some of the
scholars with evading investiga-
tors. On July 21, when the State
Department ordered the consul-
ate closed, it also told the Chi-
nese ambassador to get the re-
maining military researchers
out of the country, The Wall
Street Journal reported.

China’s Foreign Ministry has
said its diplomats “have never
engaged in activities incompati-
ble with their status,” and Bei-
jing has denied U.S. accusations
of intellectual-property theft,
characterizing them as politi-
cal. The Chinese Embassy
didn’t respond to a request for
comment on the latest cases.

At least four cases the Jus-
tice Department filed in the
weeks leading to the consulate
closure accuse researchers of
visa fraud. Two have pleaded
not guilty while two have yet to
enter pleas.

The latest cases appear to
involve research with military
applications that China’s Peo-
ple’s Liberation Army is trying
to develop.

Mr. Guan’s research centers
on machine learning, an artifi-
cial intelligence field. One of his
advisers at China’s National
University of Defense Technol-
ogy is a lieutenant general and
a leading figure in the PLA’s su-
percomputer program, accord-
ing to an FBI affidavit filed
with his criminal complaint.

Mr. Hu, who works for a mil-
itary-funded lab at Beihang
University in Beijing, was re-
searching underwater robotics,
according to an FBI affidavit.
The code prosecutors accuse
him of stealing was developed
by his UVA adviser, who runs a
collaborative program with
other schools funded by the Of-
fice of Naval Research.

In an interview with Cus-
toms and Border Protection of-
ficers at Chicago’s O’Hare Inter-
national Airport on Aug. 25, Mr.
Hu admitted he had code on his

laptop that his adviser would
be upset to learn he had, the
affidavit said. Beihang Univer-
sity didn’t respond to a request
for comment.

The professor, who wasn’t
identified in court filings, told
the FBI he had repeatedly de-
nied Mr. Hu’s requests to access
his code and didn’t know how
he obtained it, according to the
affidavit. He told authorities
Mr. Hu “had left UVA to return
to China without contacting
him to bid him farewell,” the
filing said.

A university spokesman said
the school is cooperating with
law enforcement. The U.S. Of-
fice of Naval Research didn’t
respond to a request for com-
ment.

At UCLA, Mr. Guan was
working in the math depart-
ment and studied “an optimiza-
tion algorithm and its applica-
tion in machine learning,” the
criminal complaint said. A
UCLA spokesman said the uni-
versity is cooperating with the
investigation.

Liberty University Contemplates Future Without Falwell

By Ian LovETT

In Jerry Falwell Jr.’s last
years as president of Liberty
University, employees said
they saw frequent signs that
he wasn’t living by the values
espoused by America’s largest
evangelical Christian college,
where students and faculty
can be disciplined for drinking,
even off campus, and all sexual
content is banned.

Former school administra-
tors said staff and donors
complained that he showed up
to campus appearing drunk or
smelling of alcohol. He told
another Christian leader on
Twitter to “grow a pair.” One
former staffer recounted over-
hearing him say a tea at a
campus cafe reminded him of
a whiskey he had tried. Once,
at a Liberty football game, he
accidentally sent a risqué
photo of his wife to a number
of administrators, including
his son, according to people
who witnessed it.

Mr. Falwell denied coming
to campus drunk and noted
that drinking wasn’t banned
for staff. He said he never
drank tea, and denied sending
any inappropriate text mes-
sage.

Two weeks ago, Mr. Falwell
resigned amid a series of scan-
dals, including allegations,
which he denied, that he for
years watched his wife have
sex with another man. Now
that he is gone, Liberty stu-
dents and alumni are asking
how Mr. Falwell was allowed

FROM LEFT: JONATHAN DRAKE/REUTERS; AFP/GETTY IMAGES

1

W

X

ackll e 1104 A

Jerry Falwell Jr. resigned as president of Liberty University in Virginia in August amid several scandals. He says he did nothing wrong.

to operate with impunity for
so long and demanding
changes to the board of trust-
ees and the administration,
which they say failed to hold
him accountable.

“There was a culture of
fear—I felt that very strongly,”
said Caitlin Elliott, an alumna
who worked as director of the
campus writing center until
August, when she left because
of her dislike of the campus
culture. “He created this envi-
ronment where he kind of had
immunity to do whatever he
wanted.”

Dustin Wahl, one of the
founders of Save71, an alumni
group pushing for change at
Liberty, said the board had
failed to protect the school’s
reputation, and shouldn’t be
involved in picking the next
president. “The board is not

capable of protecting Liberty
or leading it in a new direc-
tion,” he said.

The board of trustees said
in a statement last week that
it had hired what it described
as a forensic firm to investi-
gate “all facets of Liberty Uni-
versity operations” during Mr.
Falwell’s tenure as president.

“Some may say that all the
signs were there for a long
time before last week,” the
board added in its statement,
“but all the signs were not
there until the start of last
week.”

A spokesman for Liberty
declined to comment on criti-
cism of the board. Multiple
board members declined to
comment or didn’t respond to
inquiries.

Mr. Falwell, in recent inter-
views with The Wall Street

Journal, said he had no regrets
about his time at Liberty and
had done nothing wrong. “I
built it from zero to four bil-
lion,” he said of the school’s fi-
nancial position. “I worked my
butt off. I went through all
kinds of stress.”

Criticism from outside the
school became common in re-
cent years, particularly as Mr.
Falwell became an outspoken
advocate for President Trump.
He often feuded with other
Christian leaders who were
less enthusiastic about the
president.

On Liberty’s campus, how-
ever, dissent was virtually
nonexistent. One of the former
employees said that a top ad-
ministrator advised him to
deal with Mr. Falwell by al-
ways agreeing, even about
matters as seemingly trivial as

the color of the wall.

Unlike at most universities,
Liberty faculty members don’t
have tenure that offers protec-
tions from being fired, except
those who teach at the law
school.

Some of the former admin-
istrators, meanwhile, said Mr.
Falwell warned them not to
take their concerns about the
school to the trustees. One of
those people said that, several
years ago, Mr. Falwell told 40
people at an executive meeting
that they weren’t allowed to
talk to the board at all.

“There were a lot of people
who probably knew” that Mr.
Falwell was behaving in ways
that weren’t allowed on cam-
pus, one former administrator
said. “There had been smoke
for years. But if you said
something, you were gone.”

Mr. Falwell disputed em-
ployees’ characterization of
his leadership style. “We never
let go of a faculty member for
criticizing me,” he said. He
added that he told employees
not to speak to the board to
comply with accreditation
rules. Janea Johnson, a
spokeswoman for the Southern
Association of Colleges and
Schools, which accredits Lib-
erty, said each institution had
its own bylaws, but “nothing
specifically in our standards
that says faculty and board
members can’t communicate.”

Like most university presi-
dents, Mr. Falwell reported to
the board of trustees. But the
board exercised little over-
sight, according to multiple
former officials who attended
board meetings.

Twice a year, the members
would gather at the Lynch-
burg, Va., campus at around 9
a.m., according to former offi-
cials who attended meetings.
They said Mr. Falwell and
other Liberty administrators
would make presentations and,
once a year, present a budget,
after which there was little
time for questions and almost
no deliberation. By around
noon, lunch was served and
some members were heading
out to catch flights home.

“Until a few days ago, the
M.O. was basically to give
Jerry free rein and full author-
ity to run the school and do as
he pleases,” said one of the
former officials, who attended
board meetings.

Tech Selloff

Unnerves
Investors

Continued from Page One
breaks that have hobbled the
global economy.

“They’ve run up so much,
and they’re overextended,”
said Leslie Thompson, manag-
ing principal at Spectrum Man-
agement Group in Indianapolis,
which manages about $700
million. She has been cutting
her investments in tech stocks
such as Apple and chip maker
Nvidia Corp. recently. The
speed of the climb “was just
really ridiculous,” she said.

The ascent by these stocks
buoyed markets in months of
economic uncertainty: Apple,
Facebook and Amazon each
rose 85% or more from March
23, when markets bottomed
following the Federal Reserve’s
announcement that it planned
extensive support for the econ-
omy, to Sept. 2.

Now, though Friday’s selloff
was much milder than Thurs-
day’s, some investors are
watching for signs that the tech
trade is starting to unwind. It is
a process that some fear could
exert a heavy weight on mar-
kets given the firms’ size and
popularity with traders, and
because many investors have
struggled to rationalize the
scale of the markets’ gains at a
time of economic dislocation
and fractious politics.

The five biggest internet
companies—Apple, Amazon,
Microsoft, Google parent Al-
phabet and Facebook—made
up 26% of the S&P 500 at the
end of August, up from 14% for

the five biggest stocks in the
index three years ago.

After becoming the first U.S.
public company to reach $2
trillion in market value last
month, Apple slid 8% on
Thursday, losing $180 billion in
a historic slide. In the last two
sessions of last week, Amazon,
Microsoft, Alphabet and Face-
book each fell at least 6.5%.

On Thursday, the five big-
gest tech firms and Netflix Inc.
lost nearly $500 billion in com-
bined market value.

“Momentum is nice on the
way up, but it’s painful on the
way down,” said Gene Gold-
man, chief investment officer
at Cetera Investment Manage-
ment. He has been lowering in-
vestments in tech while in-
creasing positions in beaten-
down value sectors that appear
cheap like the financial and in-
dustrial groups.

Some traders said the pro-
liferation of investments tied
to momentum—the practice of
buying assets on the expecta-
tion their current price trend
will continue—and volatility
means more of the gains could
be in jeopardy.

Billions of dollars have
flowed into tech exchange-
traded funds like the Invesco
QQQ Trust in recent weeks,
while some gauges of investor
sentiment have signaled inves-
tor optimism mounting. To
some, that indicated the time
might be ripe for a pullback.

At the same time, market
sentiment isn’t in crazily bull-
ish territory the way it was 20
years ago before the Nasdaq
crash. Flows into equity funds
broadly have been muted,
while tens of billions of dollars
have flowed into bond funds
and funds tracking gold in re-
cent months.

Investors have also cited
surging activity in options mar-

kets by companies such as Soft-
Bank Group Corp. and individ-
ual investors using apps like
Robinhood as factors that could
tend to accentuate market
moves in both directions. Ana-
lysts are concerned that some
of these traders using bor-
rowed money might be forced
to sell unrelated assets to cover
their losses, a trend that can
amplify market downturns. The
market might be vulnerable to
a pullback in part because
some economic data show a
slowdown in the recovery.

“It’s likely to happen
quickly,” said Lauren Goodwin,
a multiasset portfolio strate-
gist and economist at New
York Life Investments, which
holds a smaller position in U.S.
stocks than the benchmark it
tracks. “The recovery is precar-
ious, and investors know it.”

The whipsaw action has
been evident beyond the big-
gest internet firms. One of the
fastest-climbing stocks in re-
cent months, Tesla Inc., is
down 16% in September—a
drop that began just after the
electric-car maker on Aug. 31
passed Visa Inc. to become the
seventh-largest U.S. public
company, with a market value
near $465 billion.

Other heavily traded tech
firms such as Zoom Video Com-
munications Inc. and Slack
Technologies Inc. have also
fallen. The pullback highlights
the disconnect between share
prices and earnings for some
companies, many investors said.

“A lot of the fundamental
moves are real, but the stock
prices have moved up more
than the fundamental
changes,” said Michael Lippert,
who manages the Baron Capi-
tal Opportunity Fund that
counts Microsoft, Alphabet and
Amazon.com among its largest
holdings.

Market cap of the five most-
valuable S&P 500 companies,
as a share of the overall index
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Poisoned Putin Critic Comes Out of Coma

Merkel considers
sanctions on Russia,
including scrapping
pipeline, over attack

BERLIN—Germany signaled
it is prepared to reconsider its
Nord Stream 2 gas-pipeline
project with Russia in light of
the poisoning of Russian op-
position figure Alexei Navalny,
who was roused from an in-
duced coma on Monday.

By Bojan Pancevski
in Berlin and Thomas
Grove in Moscow

Chancellor Angela Merkel,
who has been a champion of
the pipeline project, couldn’t
rule out including Nord Stream
2 in possible sanctions against
Russia should Moscow fail to
investigate Mr. Navalny’s poi-
soning, a spokesman for the
German leader said.

Germany’s reaction would
depend on Russia’s actions in
the coming days, the spokes-
man said.

Berlin’s Charité hospital said
Mr. Navalny had been awak-
ened from a coma and was re-
sponsive. German scientists
determined last week that the
opposition figure had been poi-
soned with Novichok, a Soviet-
era military-grade nerve agent.

Russian opposition leader Alexei Navalny has been treated at a Berlin hospital since his poisoning.

Mr. Navalny, who was flown
to Berlin for treatment with
the help of the German gov-
ernment on Aug. 22, could still
suffer long-term damage, the
hospital said. He is now being
weaned off mechanical venti-
lation as his condition im-
proves, according to the clinic.

The case brought a new low
in relations between Berlin
and Moscow, which have rap-
idly deteriorated since Russia’s
invasion and partial annexa-
tion of Ukraine in 2014.

After Mr. Navalny, a critic

of Russian President Vladimir
Putin, was flown to Berlin, and
with Russia showing little in-
terest in investigating the
case, members of Ms. Merkel’s
cabinet including Foreign Min-
ister Heiko Maas and several
lawmakers on both sides of
the aisle said the Nord Stream
2 project should be reconsid-
ered or abandoned.

Until Monday, Ms. Merkel
had rejected any such sugges-
tion. On Aug. 28, she said the
issue of Mr. Navalny’s poison-
ing should be decoupled from

economic cooperation with
Russia. “Our opinion is that it
must be finished....It’s a proj-
ect by economic actors from
Russia and Europe,” she told a
news conference when asked if
work on Nord Stream 2 should
be halted.

Nord Stream 2, running
alongside an older pipeline on
the same route, is set to dou-
ble Moscow’s gas exports to
Germany. The project is near-
ing completion but is cur-
rently suffering delays because
of U.S. sanctions imposed in

HAYOUNG JEON/EPA/SHUTTERSTOCK

December. The pipeline is also
controversial in Europe, which
has tried to reduce its depen-
dence on Russian gas.

The poisoning of Mr. Navalny
has made further U.S. sanctions,
possibly in cooperation with the
EU, more likely, said Benjamin
L. Schmitt, Harvard postdoc-
toral fellow and former Euro-
pean energy-security adviser at
the State Department.

“Especially in light of the
Navalny poisoning by Novi-
chok, it’s increasingly likely
that the U.S. and EU may well
pass joint sanctions to make
sure that the pipeline is never
completed,” Mr. Schmitt said.

The Kremlin has denied any
responsibility in Mr. Navalny’s
poisoning and has cast doubt
on German doctors’ conclusion
that he was poisoned at all,
referring to Russian doctors’
initial assessment that the op-
position politician was suffer-
ing from some metabolic im-
balance, such as low blood
sugar.

Mr. Navalny, who fell criti-
cally ill while on board a do-
mestic commercial flight in
Russia, was briefly treated at a
local hospital before being
transferred to Germany at the
request of his family after Ms.
Merkel suggested the move.

He underwent tests at Ber-
lin’s Charité hospital, which
sent medical samples to clinics

around the world. A specialist
military laboratory in Ger-
many confirmed Aug. 24 that
he had been poisoned with
Novichok, a nerve agent that
was developed in the Soviet
Union and is now banned.

Russian  officials have
started a preliminary probe
into Mr. Navalny’s illness but
haven’t opened a full-fledged
investigation. Mr. Navalny’s
spokeswoman, Kira Yarmysh,
said she requested an investi-
gation when Mr. Navalny fell
ill in late August.

Kremlin spokesman Dmitry
Peskov said on Monday that
Moscow was pleased with Ger-
many’s decision to send infor-
mation on Mr. Navalny’s con-
dition and the course of his
recovery. He also said he saw
no risk to Germany blocking
the Nord Stream 2 gas pipe-
line, calling proposals for Ger-
many to rethink its coopera-
tion with Moscow absurd.

“Keeping in mind the im-
portance of this situation, we
believe the information [on
Mr. Navalny] will be handed
over in the coming days,” Mr.
Peskov said. “We’re waiting
for it very expectantly.”

Mr. Peskov said an investi-
gation could be started if Mos-
cow receives information on
what exact substance German
doctors concluded had poi-
soned Mr. Navalny.

FROM TOP: SERGEI BOBYLEV/TASS/ZUMA PRESS; SERGEI GAPON/AGENCE FRANCE-PRESSE/GETTY IMAGES

1

Thousands marched in Minsk on Sunday as authorities cracked down on wee

ks of protests against authoritarian leader Alexander Lukashenko,

Belarus Opposition Leader Seized

By GEORGI KANTCHEV

A Belarus opposition leader
has been abducted, an opposi-
tion council said, raising fears
that government authorities
are stepping up efforts to
crack down on the protest
movement after nearly a
month of rallies against the
disputed election of longtime
leader Alexander Lukashenko.

The opposition’s Coordina-
tion Council said the leader,
Maria Kalesnikava, and two
other members of the panel
were kidnapped by unknown
people in the center of Minsk.
Earlier, the independent Belar-
usian Tut.by news website
cited a witness saying masked
men had bundled Ms. Kale-
snikava into a minibus and
driven her off early Monday.

The Belarusian Interior Min-
istry said it had no information
on the alleged detentions of

~ X

Maria Kalesnikava is said to have
disappeared in Minsk on Monday.

opposition members, Russia’s
Interfax news agency reported.
The ministry didn’t respond to
a request for comment.

The reports drew condem-
nation from the European
Union. “Arbitrary arrests and
kidnappings on political

grounds in Belarus, including
this morning’s brutal actions
against Andrei Yahorau, Irina
Sukhiy & Maria Kalesnikova,
are unacceptable,” EU foreign-
policy chief Josep Borrell said
in a tweet, using an alternate
spelling of the opposition
leader’s name. “State authori-
ties must stop intimidating
citizens & violating their own
laws and int. obligations.”

Ms. Kalesnikava has been
instrumental in leading the
monthslong protests, which
have mushroomed into the
biggest challenge to Mr. Lu-
kashenko’s 26-year reign over
the former Soviet state, a
close Russian ally.

On Sunday, tens of thou-
sands of people, many draped
in the red-and-white flag of
the opposition, marched in
Minsk, demanding Mr. Lukash-
enko step down. Security
forces detained 633 protesters,

Belarusian authorities said.

Roughly 7,000 people were
detained for protesting after the
election, and nearly all were re-
leased. Human-rights research-
ers said they have documented
more than 500 cases of people
being beaten and tortured while
detained by security forces or
at detention centers.

Since then, authorities have
employed less violent methods
but a more targeted approach,
by detaining or harassing
leading opposition members.

“Instead of talking to the
people of #Belarus, the outgo-
ing leadership is trying cyni-
cally eliminate one by one,”
Lithuanian Foreign Minister
Linas Linkevicius tweeted Mon-
day about what he called the
kidnapping of Ms. Kalesnikava.
“Stalinist NKVD methods are
being applied in 21st century’s
Europe,” he said, referring to
the Soviet security agency.

Assange Bid to Delay Extradition Hearing Fails

By Jason DoucLAS

LONDON—A British judge re-
fused a request by lawyers act-
ing for Julian Assange to ad-
journ his extradition hearing
until next year, as the WikiLeaks
founder’s fight against extradi-
tion to the U.S. resumed after
months of delay caused by the
coronavirus pandemic.

Mr. Assange, a 49-year-old
Australian, is wanted in the U.S.
on 18 charges of breaking espi-
onage laws and conspiring to
hack a military computer. The
alleged offenses relate to the
publication in 2010 and 2011 by
WikiLeaks of a huge trove of
classified material that painted
a bleak picture of the American
campaigns in Iraq and Afghani-
stan and their aftermath.

Mr. Assange has repeatedly
defended his work and the
wider WikiLeaks project as
public-interest journalism that

exposed wrongdoing by the
U.S. and other governments.
The latest stage of the hear-
ing, which had been due to take
place in May but was pushed
back when a nationwide lock-
down to halt the coronavirus
disrupted British courts, began
on Monday and is scheduled to
last several weeks. Lawyers say
they would expect either side to
appeal the initial ruling, mean-
ing a final decision on Mr. As-
sange’s extradition may not be
made until next year or 2022.
Mark Summers, a lawyer
representing Mr. Assange, on
Monday asked the court for an
adjournment until January to
give the defense time to answer
fresh allegations against the
WikiLeaks founder presented by
the Justice Department in June.
District Judge Vanessa Ba-
raitser refused, saying the de-
fense has had ample time
since June to request an ad-

journment and shouldn’t have
done so once proceedings
were again under way. “The
defense have had ample time
to return to court and explain
that they had insufficient
time,” she said.

The U.S. case is that Mr. As-
sange broke the law by solicit-
ing classified material from
former U.S. Army intelligence
analyst Chelsea Manning and
by helping her crack a pass-
word to obtain that material.
Publication of the diplomatic
cables and military logs she
provided endangered the lives
of U.S. intelligence sources,
the U.S. government alleges.

In June, the Justice Depart-
ment issued a fresh indictment
that included new allegations
that broadened the scope, the
department said, of the con-
spiracy surrounding alleged
computer intrusions with
which Mr. Assange has been

charged.

He is alleged between 2007
and 2015 to have encouraged
and assisted hackers affiliated
with the groups Anonymous
and LulzSec to obtain classi-
fied information published by
WikiLeaks, and to have played
a role in helping Edward
Snowden, a National Security
Agency contractor who in 2013
leaked details of clandestine
surveillance programs to the
press, to evade arrest.

Mr. Assange formally re-
fused the U.S. extradition re-
quest in court on Monday. He
denies he solicited anything
from Ms. Manning or helped
her steal classified files. The
defense argues that Mr. As-
sange’s prosecution is politi-
cally motivated, a potential
bar to extradition under a bi-
lateral treaty between the U.S.
and U.K. that governs extradi-
tion requests.

Saudi Court Cuts
Sentences for

Khashoggi Killers

By STEPHEN KALIN

RIYADH, Saudi Arabia—A
Saudi court reduced the death
sentences of five men convicted
in the killing of dissident jour-
nalist Jamal Khashoggi to 20-
year prison terms and handed
shorter sentences to three other
nationals, in a case that drove a
wedge between Saudi Arabia’s
heir-apparent and the West.

The public prosecutor de-
clared the case closed nearly
two years after Mr. Khashoggi
was killed at the Saudi Consul-
ate in Istanbul, undermining
Crown Prince Mohammed bin
Salman’s reputation among
some of Saudi Arabia’s most
important international part-
ners and imperiling his eco-
nomic-overhaul program, de-
spite his continued support
from President Trump.

Those convicted had been
expected to avoid execution af-
ter Mr. Khashoggi’s eldest son
said in May his family had for-
given the killers, but the deci-
sion is unlikely to silence calls
for accountability, including
from influential members of
Congress who have mulled a
broad re-evaluation of the de-
cades-old U.S.-Saudi alliance.

Prince Mohammed, the king-
dom’s day-to-day ruler, has
struggled to repair his battered
image ahead of the summit of
G-20 leaders, which Saudi Ara-
bia is set to host in November.
He hasn’t returned to the U.S.
since the killing, following
whirlwind visits to showcase
his vision for Saudi Arabia and
to pitch for investments.

Mr. Trump has stood by
Prince Mohammed, despite the
Central Intelligence Agency’s
assessment that he likely or-
dered the killing. The prince has
denied that, but said that as de
facto leader he bears ultimate
responsibility for Mr.
Khashoggi’s death.

Agnes Callamard, the U.N.’s
special rapporteur on extrajudi-
cial killings who has called for
Prince Mohammed and other
senior officials to be investi-
gated, said the final Saudi rul-
ings lacked legal and moral le-
gitimacy.

“They came at the end of a
process which was neither fair,
nor just, or transparent,” she
said. “These verdicts cannot be
allowed to whitewash what
happened.”

The murder of Mr.
Khashoggi, a well-known critic
of the kingdom’s leadership
who had fled fearing arrest and
later wrote columns for the
Washington Post, came amid a
crackdown on critics of the
crown prince. The clampdown
has included the arrests of ac-
tivists, intellectuals and clerics.
It has coincided with Prince
Mohammed’s campaign to ease
some of the country’s conserva-
tive social rules, but the Saudi

heir has shown little tolerance
for dissent among ordinary
Saudis or former top officials.

Mr. Khashoggi was killed and
his body dismembered by Saudi
agents during an October 2018
visit to the kingdom’s consulate
where he was seeking papers
needed to marry his Turkish fi-
ancée, Hatice Cengiz.

“Everyone knows that Jamal
Khashoggi’s real killers are not
the eight who were convicted
and imprisoned, but those who
planned, decided and gave the
orders to assassinate him in
this hideous way,” Ms. Cengiz
tweeted on Monday following
the public prosecutor’s state-
ment.

The killing evoked an inter-
national outcry over Saudi Ara-
bia’s human-rights record and
slowed foreign investments in
the kingdom. Supporters of
Prince Mohammed contend it is
time to move on from one of
the most controversial chapters
of Al Saud family rule.

In the murder, a team of
Saudi operatives flew to Istan-
bul and dismembered Mr.
Khashoggi’s body inside the

Crown Prince
<~ Mohammed

- bin Salman
.~ retains
support from
President
Trump.

consulate. Saudi officials ini-
tially denied any knowledge of
the killing and claimed the jour-
nalist had left the building
safely.

A secretive trial in Riyadh
was meant to show Saudi Ara-
bia’s ability to deliver account-
ability, but human-rights groups
denounced it as a coverup.

Eleven people were put on
trial, but three were later re-
leased, including former deputy
intelligence chief Ahmed al-As-
siri, who is close to Prince Mo-
hammed. Saud al-Qahtani, top
royal adviser, was never
charged or tried. He was fired
from his position in the Saudi
Royal Court following the kill-
ing but continued to play an in-
formal advisory role, U.S. offi-
cials have said.

Saudi authorities have never
publicly named those who were
convicted of the killing. People
familiar with the proceedings
have said they are low-level of-
ficials, some with ties to Prince
Mohammed, who flew into Tur-
key for the operation.

On Monday, Turkey said the
verdict fell short and left many
questions unanswered. “We still
don’t know what happened to
Khashoggi’s body, who wanted
him dead or if there were local
collaborators,” Fahrettin Altun,
Turkey’s presidential communi-
cations director, said.
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China Exports
Accelerate,
Top Forecasts

By JONATHAN CHENG

BEIJING—China’s export
machine gained steam in Au-
gust as countries gradually re-
covering from coronavirus
lockdowns, including the U.S.,
snapped up more Chinese-
made goods.

Outbound shipments from
China rose 9.5% in August
from a year earlier, beating
July’s 7.2% increase and econ-
omists’ median forecast for
7.3% growth, data released by
the General Administration of
Customs showed on Monday.

August marked the third
consecutive month that
China’s exports outpaced
those of the year-earlier
month. It marks a stark turn-
around from the start of the
year, when the pandemic crip-
pled China’s factories and
global shipping networks.

In the depths of the corona-
virus pandemic, economists had
predicted the export sector
would be among the hardest-hit
in China’s economy, as coun-
tries shut their borders and
global demand dropped.

Instead, Chinese exporters,
aided by the government’s
heavy-handed but effective
control of the coronavirus and
its policies to support the econ-
omy, managed to grab a greater
share of global exports in the
second quarter, while other ex-
porting countries remained
paralyzed by the pandemic.

Key to the export recovery

has been China’s outbound
shipments of coronavirus-re-
lated medical supplies, includ-
ing face masks, though econo-
mists expect the momentum
to slow in the coming months
as other countries resume pro-
duction. Electronic goods have
also fared well as swaths of 2
the developed world shifted to &
online work, said Xing Zha-
openg, an economist with
ANZ, an investment bank.

Beyond those two areas of
strength, however, other export
categories continued to be just
lukewarm, which could mean
China’s outperformance on ex-
ports could fade, Mr. Xing said.

In the coming months,
China’s exporters are likely to
face increased competition
from countries such as Viet-
nam and South Korea, some of
which have overcome the
worst of the pandemic and are
quickly ramping up production
capacity again, says Ning
Zhang, an economist at UBS.

“For low- and middle-end
products, these exporters may
gradually regain market
share” from China, Mr. Zhang
said.

China’s imports, meanwhile,
fell 2.1% in August from a year
earlier, worse than July’s 1.4%
year-over-year drop and econ-
omists’ expectations for a 0.2%
fall. The steep drop-off in im-
ports was mainly because of
low commodity prices and a
high-base comparison from
the previous year, said Julian
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The Shandong Pilot Free Trade Zone has helped China boost commerce since it was launched a year ago.

Foreign Reporters
Are Left in Limbo

Chinese authorities haven’t
renewed expiring press creden-
tials for at least five reporters
working for U.S. media outlets,
the latest escalation in a back-
and-forth over journalist visas
as relations between the U.S.
and China deteriorate.

Beijing has issued special let-
ters to the journalists, one of
whom works for The Wall Street
Journal, that allow them to con-

Evans-Pritchard, an economist
at Capital Economics.

“Imports are doing just as
well as exports once price ef-
fects are adjusted for,” Mr. Ev-
ans-Pritchard said. He esti-
mated that by volume, imports
actually rose 9.5% in August
from last year.

China has stepped up pur-
chases of commodities in
global markets thanks to in-

tinue working with their expired
press credentials for now.

“The relevant measures are
a response to the measures
the US. side took against jour-
nalists at Chinese media,” Chi-
nese Foreign Ministry spokes-
man Zhao Lijian at a regular
press briefing on Monday.

CNN reported Sunday that
its correspondent David Culver
is among those affected by the
move. On Monday, Bloomberg
News said two of its reporters
in China had also received spe-
cial letters instead of renewed
press credentials.

creased infrastructure invest-
ment at home and its trade-
deal commitment to buy more
U.S. energy and farm products.

China’s imports from the
U.S. rose 1.8% in August from
a year earlier in dollar terms,
slower than July’s 3.6% in-
crease.

However, Chinese exports
to the U.S. jumped 20% in Au-
gust, up from 12.6% in July.

Normally, a Chinese press
card has to be renewed for a visa
to be issued.

Two of the reporters, Mr. Cul-
ver and Journal senior correspon-
dent Jeremy Page, were told
their visas were being renewed
but cut to two-month terms
from one year previously.

China’s latest move comes
as the U.S. has yet to formally
renew the work visas of U.S.-
based Chinese journalists, for
whom a three-month grace pe-
riod expires in early November,
according to people familiar
with the issue.

That is partly because of the
sudden drop in exports the
previous year as the U.S.-
China trade war intensified,
said Mr. Zhang of UBS.

The increased flow of Chi-
nese goods to the U.S. in Au-
gust widened the trade gap
between the world’s two larg-
est economies to $34.24 bil-
lion, the largest margin in al-
most two years.

WORLD WATCH

ISRAEL

Overnight Curfew Set
As Infections Surge

Israel plans to impose night-
time curfews and close schools
in dozens of cities and towns hit
hard by the coronavirus, as
Prime Minister Benjamin Netan-
yahu faces growing pressure to
contain a surge in infections.

The curfews take effect
Tuesday and last from 7 p.m. to
5 a.m,, according to officials, who
didn’t specify how long they will
remain in effect. Schools will
close starting Wednesday in
these areas, they said.

The restrictions come as Is-
rael prepares for the Jewish
New Year holidays this month, a
period of travel and social gath-
erings that officials fear could
further spread the virus after a
sharp rise in recent weeks.

Mr. Netanyahu's government
initially voted to impose a full
lockdown on the nine or 10
most virus-ridden cities and
towns, on the recommendation
of the new coronavirus czar,
Ronni Gamzu. Most are domi-
nated by either ultra-Orthodox
or Arab communities, who often
live in the poorest and most
crowded areas of the country.

On Sunday, Mr. Netanyahu
changed tack after facing push-
back from ultra-Orthodox may-
ors, who said their offices would
not comply. His government in-
stead decided to impose an
overnight curfew and close
schools in about 40 cities and
towns with high infection rates.

—Dov Lieber

YONHAP NEWS AGENCY/AGENCE FRANCE-PRESSE/GETTY IMAGES

SWAMPED Typhoon Haishen damaged buildings, flooded roads and knocked out power to thousands in South Korea on Monday after battering
islands in southern Japan, killing one person and injuring dozens. Above, the swollen Taehwa River in Ulsan, South Korea.

MALI

Two French Soldiers
Killed in Bomb Attack

Two French soldiers were
killed in Mali on Saturday when
their vehicle hit a bomb during
operations under France’s coun-
terterrorism mission in Africa’s
Sahel region. France has around
5,100 soldiers in the region fight-
ing jihadists in Mali, Niger,
Burkina Faso and elsewhere.

—Matthew Dalton

LEBANON

Search For Possible
Blast Survivor Ends

The search for a possible sur-
vivor of the Beirut port explo-
sion was ended after more than
three days of combing through
the rubble of a collapsed build-
ing by a Chilean rescue team.

A sniffer dog first alerted
members of the team that
someone might be in the rubble
and a sensor and thermal cam-

era indicated breathing. Several
people remain unaccounted for
in the blast that killed at least
190 people Aug. 4.

—Raja Abdulrahim

PHILIPPINES

U.S. Marine Pardoned
In Transgender Killing

President Rodrigo Duterte par-
doned a U.S. Marine in a surprise
move that will free him from
prison in the 2014 killing of a

transgender Filipino woman.

Mr. Duterte said he decided to
pardon Lance Cpl. Joseph Scott
Pemberton because the Marine
wasn't treated fairly by oppo-
nents who blocked his early re-
lease for good conduct. Mr. Pem-
berton was convicted of homicide
and has been serving a term of
six to 10 years for the killing of
Jennifer Laude. Her family de-
nounced the pardon as an injus-
tice, including to the LGBTQ com-
munity, a family lawyer said.

—Associated Press

Beijing
Sets Policy

On Data
Security

By CHun Han WonG

HONG KONG—China is
launching its own initiative to
set global standards on data se-
curity, countering U.S. efforts
to persuade like-minded coun-
tries to ringfence their net-
works from Chinese technology.

Announcing the initiative on
Tuesday at a Beijing seminar
on global digital governance,
Chinese Foreign Minister Wang
Yi cited growing risks to data
security and what he character-
ized as efforts to politicize se-
curity issues and smear rival
countries on technology mat-
ters—in an apparent swipe at
Washington.

To counter such challenges,
“it is important to develop a
set of international rules on
data security that reflect the
will and respect the interests of
all countries,” Mr. Wang said,
according to a transcript of his
speech published by China’s
Foreign Ministry.

Beijing’s initiative comes
amid heightened tensions with
Washington over issues includ-
ing trade and technological
competition, which has raised
the specter of an increasingly
bifurcated internet.

In recent months, the Trump
administration has taken steps
to curtail what it describes as
national-security threats from
Chinese tech firms like Huawei
Technologies Co. and popular
Chinese apps including Byte-
Dance Ltd.’s TikTok and Ten-
cent Holdings Ltd.’s WeChat.
Chinese officials, meanwhile,
have accused the U.S. of impos-
ing a double standard and of
trying to sabotage the efforts
of Chinese businesses to ex-
pand.

The Chinese initiative comes
about a month after U.S. Secre-
tary of State Mike Pompeo an-
nounced the Clean Network
program, which would exclude
Chinese telecommunications
firms, apps, cloud providers
and undersea cables from in-
ternet infrastructure used by
the U.S. and other countries.

Under its new “Global Initia-
tive on Data Security,” China
would call on all countries to
handle data security in a “com-
prehensive, objective and evi-
dence-based manner” and
maintain an open, secure and
stable supply chain for infor-
mation and communications
technology and services, ac-
cording to a text released by
the Chinese Foreign Ministry.

It also would urge govern-
ments to respect other coun-
tries’ sovereignty in how they
handle data—in line with Bei-
jing’s vision of “cyber sover-
eignty,” whereby countries ex-
ercise full control over their
own corners of the internet.

The initiative doesn’t men-
tion the U.S. or its Clean Net-
work program. Mr. Wang none-
theless made it clear in his
announcement that the move
comes in response to the White
House effort.

“Bent on unilateral acts, a
certain country keeps making
groundless accusations against
others in the name of ‘clean’
network and used security as a
pretext to prey on enterprises
of other countries who have a
competitive edge,” Mr. Wang
said, according to the tran-
script.

FROM PAGE ONE

Boeing
Faces Probe
Over Safety

Continued from Page One
that the agency’s concerns are
significant.

Boeing has told regulators a
defect resulting from the qual-
ity lapse doesn’t pose an im-
mediate safety threat to Boe-
ing’s flagship fleet of
Dreamliners, people familiar
with the matter said. The
wide-body jets have an excel-
lent safety record and are fre-
quently used on international
routes. Regulators aren’t pre-
paring immediate action and
haven’t publicly signaled what
steps they might take.

But that slip-up combined
with another recently discov-
ered assembly-line defect

prompted Boeing to take the
unusual step in late August to
voluntarily tell airlines to
ground eight of their 787s for
immediate repairs. Since then,
Boeing has publicly confirmed
the eight planes weren’t safe
to remain in service.

Both defects together led
Boeing to determine the eight
jets didn’t meet structural-
soundness “requirements for
safe flight and landing,” accord-
ing to the FAA memo, which
summarized the status of the
agency’s examination of the is-
sue. Boeing also determined the
second defect by itself doesn’t
pose an imminent safety hazard.

The extent of FAA scrutiny
of Dreamliner production
lapses and the period it covers
haven’t been reported previ-
ously. The Air Current, a trade
publication, earlier reported
the factory lapses and August
groundings of the eight
planes, which are slated to end
when Boeing-led teams com-
plete fixes expected to take

about two weeks.

A Boeing spokesman said
the plane maker is conducting a
thorough review to understand
the cause of the two defects
and is inspecting newly pro-
duced airplanes before delivery.
The company has fully briefed
the FAA and is working closely
with regulators, he added.

The agency’s high-level re-
view includes analyses of data
and production parts. On Mon-
day, after this article was pub-
lished, the FAA released a state-
ment saying it “is investigating
manufacturing flaws affecting
certain Boeing 787 jetliners,”
and adding that “it is too early
to speculate about the nature
or extent of any proposed air-
worthiness directives that
might arise” from the probe.

The manufacturing slip-ups
mark the latest production
problems for the troubled plane
maker and present a test for
Chief Executive David Calhoun
and a revamped safety-review
process after two fatal accidents

of its narrow-body 737 MAX.
The crashes took 346 lives.
The Boeing spokesman said
a new internal safety-review
process put in place after the
MAX crashes worked as in-
tended. He added that the
company took proactive steps
to address the problems.
Stepped-up safety inspec-
tions and repairs could disrupt
airline maintenance schedules
and passenger flight schedules.
Deliberations about man-
dated inspections and how
many Dreamliners might be
covered have been under way
inside the FAA for months,
people familiar with the mat-
ter said. Such a directive
would  target excessive
stresses that could cause pre-
mature material fatigue affect-
ing the carbon composite parts
that fit behind the passenger
cabin. A person familiar with
Boeing’s internal review on
Sunday said there is no indica-
tion at this point suggesting
the defects stretch back to the

jet’s early years, but said the
analysis was continuing.

The FAA, a person briefed
on the agency’s deliberations
said, is focused on identifying
how the manufacturing break-
downs occurred, why Boeing’s
computerized safeguards failed
to flag mismatches between
the parts that failed to meet
design standards and what
changes are required to ensure
the 787 fleet’s continued safety.

As Boeing engineers comb
through records to identity
planes with possible flaws, the
FAA has learned what
prompted one of the defects:
The plane maker didn’t test
how it produces shims, or ma-
terial that fills gaps between
barrel-shaped sections of the
jets’ fuselages, to ensure they
meet requirements, according
to the FAA memo. The shims
are produced at Boeing’s
Dreamliner factory in North
Charleston, S.C.

Boeing’s process to generate
shims was “not validated prior

to implementation into the
production process” and lacked
a quality check to verify the fi-
nal product “meets the engi-
neering requirements,” accord-
ing to the FAA memo. “Boeing
has acknowledged a process
that produces nonconforming
products” and is working to
change that, the memo adds.

According the memo, Boe-
ing’s request for more time to
resolve some issues “adds to
the risk of the fleet.”

Boeing identified the sus-
pect shims in August 2019 and
immediately reactivated a com-
puterized quality check that
identifies improper shims that
had been turned off, the person
familiar with Boeing’s internal
review said. The second defect,
which this person said Boeing
detected in August as part of
an internal review, stems from
variations in the smoothness of
the interior fuselage skin near
the rear of the planes.

—Doug Cameron
contributed to this article.
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Some Win
At Hotel
Lockdown

Continued fromPage One

to spend 14 days holed up in a
hotel room. No one has any
choice in where they go and
bus drivers shuttling travelers
from the airport won’t say
where they are headed.

For some that means staying
somewhere with marble bath-
rooms, big televisions and dra-
matic views, and which might
run upward of $400 a night,
for a fraction of that or even
free.

It is still far from a full five-
star experience. Guests can’t
leave their rooms, and there is
no housekeeping. Hotel staff
drop meals off outside guests’
doors. In many hotels, guests
get fresh towels every three

days, and new sheets after a
week. Lottery losers might get
two weeks cooped up in
cramped quarters in smaller
hotels, travelers say. Rooms
might be equipped with little
more than a bed, desk and
chair, and there can sometimes
be little or no choice for meals,
they say.

Jessie Ling, a 41-year-old
consultant, was put up at the
glitzy Marina Bay Sands Hotel
earlier this summer after com-
ing from Dubai. She was im-
pressed with the wide selection
and quality of the food. “I fin-
ished every dessert,” she said.
“And I'm not a dessert person.”

On arrival, she said, staff
warned her: “The keycard can
only work once. If you leave
the room, you can’t enter
again.” The hotel declined to
comment and said it is no lon-
ger used for the 14-day quaran-
tine for returning travelers.

Mrs. Van Dee, the interior
designer, said she washed her
young son’s clothes in the Ritz-
Carlton bathtub and hung them

up to dry next to the windows.
To entertain him, she blew him
bubbles and balloons, and let
him frolic in the big tub.

Barbara Voskamp, a 44-
year-old lawyer from the Neth-
erlands who now lives in Singa-
pore, returned in late August
with two of her children, aged
10 and 12, after visiting her
mother. She got her husband,
who had stayed in Singapore
with their two other children,
to bring wet wipes, a sponge,
cleaning sprays, fresh fruit and
even a vacuum cleaner. Her
five-star hotel’s fierce air-con-
ditioning seemed impervious to
the room’s temperature con-
trols, so her spouse also
brought warm clothes, al-
though outside it was more
than 86 degrees Fahrenheit. “It
is so cold inside. We’re all
wearing our ski jackets,” she
said.

The quarantine rules apply
to people arriving from all but
a few countries, and Singa-
pore’s government says this is
effective in isolating people un-

If you must quarantine

til they prove virus-free.

Most arrivals pay the equiv-
alent of about $1,460 per per-
son per room, for the 14 days,
plus $146 for a Covid-19 test
during their stay.

Some local residents pay
nothing, if they had left Singa-
pore before the coronavirus be-
gan spreading widely. In con-
trast, the cheapest room
available on Booking.com for
two weeks at the Ritz-Carlton
in early October costs nearly
$5,850 with taxes and fees.

The Ritz-Carlton didn’t re-
spond to a request for com-
ment.

Tan Yen Nee, the Singapore
Tourism Board’s director of ho-
tel and sector manpower, said
travelers were assigned hotels
based on factors such as timing
and hotel occupancy. She said
some special requests had been
granted, including allowing ar-
rivees and emotional-support
animals “to stay together at a
pet-friendly hotel.” She said
guidelines for the hotels in-
volved include measures to en-
sure a safe environment for
guests and staff, security pro-
tocols, and infection-control
measures and precautions.

Singapore has had more
than 57,000 coronavirus infec-
tions, and 27 deaths, out of a
population of about 5.7 million.
Gatherings of more than five
are banned, face masks are
mandatory outdoors, and most
people must still work from
home, though all schools have
reopened.

Others were less fortunate

in the quarantine lottery.

Ketan Mangal arrived from
India recently to resume work
as an IT sales manager. The 38-
year-old said he found win-
dows that didn’t open, among
other complaints. Virtually ev-
ery meal had the same ingredi-
ents, and he threw out most of
the food, he said.

Ron Kaufman, a 64-year-old
author and customer-service
consultant, and his wife, Jenny
Kaufman, returned from Brazil
via London in March. They got
a tiny room in a three-star ho-
tel overlooking a parking ga-
rage, with a window that didn’t
open, and a shower, he said.
Only one computer would fit
on the table in the room, so his
wife used a suitcase with a lug-
gage rack as a second desk.

“As I imagined us staying in
a nicer space, I could feel my
spirit crumble,” he said. “Then
I saw an ambulance pull up to
take someone out of the hotel
for further medical care, and
went back to counting my
blessings.”

Wily Virus
Outpaces
Science

Continued fromPage One
lion confirmed cases so far.

Doctors long expected the
advent of such a virus, but
even so, the shrewdness of the
coronavirus caught many by
surprise, and goes a long way
to explaining how the world
has struggled to contain it
ever since.

“We underestimated it,”
said Peter Piot, the head of
the London School of Hygiene
& Tropical Medicine and a co-
discoverer of Ebola, who fell
victim to the coronavirus him-
self in March.

Modern travel made it easy
for the new coronavirus to
spread to frequent fliers. It
slipped unnoticed aboard a
cruise ship in Japan and into
Zumba classes in South Korea.
It infected mourners at a fu-
neral in suburban New York, a
choir in Skagit County, Wash.,
and students on spring break
in Florida.

Initially, it was widely be-
lieved the virus made its home
in bats, which harbor hun-
dreds of different kinds of cor-
onaviruses. But it ventured
into new species.

In Hong Kong, Yuen Kwok-
yung had been waiting more
than a decade for a virus like
this to surface.

The 63-year-old infectious
diseases professor at the Uni-
versity of Hong Kong became
enthralled with bat coronavi-
ruses since making the con-
nection between bats and the
original SARS outbreak in
2003, which was caused by a
related  coronavirus. He
amassed a database of animal
surveillance, showing 39% of
Chinese horseshoe bats could
be harboring SARS-related
coronaviruses. In 2007, he
wrote in Clinical Microbiology
Reviews that those findings
represented “a time bomb.”

Bats’ cells can survive
surges in metabolism—their
hearts can go from 10 beats a
minute during hibernation to
1,000 beats in flight. It is
thought their constitution
makes them ideally suited to
be a reservoir where a virus
can stay, biding its time before
jumping to another host spe-
cies, an event known as a
spillover.

At the end of December, Dr.
Yuen, who has been known to
show off his photo collection
of bats in caves, was begin-
ning to suspect his fears were
realized after hearing about a
mystery pneumonia afflicting
patients around 600 miles
away in Wuhan. He warned
Hong Kong officials that
something was coming, help-
ing spur the city’s response.

After Chinese officials
posted the gene sequence of
the new coronavirus to share
with scientists around the
world on Jan. 12, he and oth-
ers grew increasingly sure
where the killer came from. It
was so similar to known bat
SARS-related coronaviruses, it
must have once been one of
them, Dr. Yuen said.

But around the same time
at the HKU-Shenzhen hospital,
where Dr. Yuen also heads the
microbiology and infectious-
disease department, six family
members had returned to the
southern Chinese city after a
visit to Wuhan. They began to
feel unwell. The virus had got
to them, from the oldest fam-
ily member, who eventually
died, to a 10-year-old boy.

The cluster suggested the
virus had a dangerous trait,
Dr. Yuen said: It was spreading
between humans.

He shared his findings with
experts from the Chinese Cen-
ter for Disease Control and
Prevention, adding to a grow-
ing body of evidence that led
China to confirm to the world
that the virus was leaping
from person to person.

A borrowed life

All told, there are more vi-
ruses than stars in the known
universe. Trillions upon tril-
lions of viruses float in the air
and ride on the clouds. Scien-
tists at the University of Brit-
ish Columbia estimate that
800 million viruses rain onto
every square meter of the
planet every day. A coronavi-
rus itself is so small that 500
of them could fit within the
diameter of a human hair.

Many scientists can’t decide
whether a virus is actually
alive in any conventional
sense. All viruses lead a kind
of borrowed life, chemists say.
They are a submicroscopic es-
sence of the need to reproduce
that by nature is at cross-pur-
poses with humankind.

“Viruses don’t think. They
don’t have desires,” said Co-
lumbia University virologist
Angela Rasmussen.

In the absence of desire,
they have purpose: to spread,
multiply and survive.

SARS-CoV-2 isn’t the first
virus to have its impact broad-
ened by travel. Smallpox,
which killed 300 million peo-
ple or more in the 20th cen-
tury alone, first traversed the
world by sailing with the Vi-
kings a thousand years ago,
new research into the history
of epidemics suggests.

The coronavirus belongs to
a category of viruses that
work by transmitting chemical
code, called RNA, sealed inside
a protective protein envelope.
RNA is a nucleic acid present
in all living cells that usually
acts as a messenger to relay
genetic instructions in DNA,
telling the cells what to do.
Once the virus gets inside a
host cell, it seizes the cell’s re-
productive machinery.

Without that maneuver, the
coronavirus is impotent. It
could never reproduce and
churn out the millions of new
coronavirus cells in a spread-
ing infection. When it kills, it
is almost out of carelessness.
Its own survival depends on
sparing its victims to continue
as vehicles for its propagation.

While estimates vary
widely, SARS-CoV-2 appears to
kill about 0.6% of the people it
infects—about six times that
of a typical flu. By compari-
son, two other human corona-
viruses are far more lethal but
harder to contract.

As David Hui, a respiratory
disease expert at the Chinese
University of Hong Kong, said,
it is “mild, until it decides to
become nasty.”

Investigators quickly real-
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Melissa Marton and Robert Furatero at the New York Genome Center.

From Bat to Human

SARS-CoV-2is very similar to known SARS-related coronaviruses in bats, especially horseshoe
bats. It is believed that a bat virus mutated in order to infect humans.

Bat respiratory tract

Protein

Gene

Cell

The bat virus attached to cells
in a bat’s respiratory tract.

Possible coronavirus mutation

vl

Scientists suspect the bat virus
mutated to become able to
infect an intermediate host, such
as a civet or pangolin, before
mutating again to become able
toinfect humans, in a process
called spillover.

Sources: Timothy Sheahan, University of North Carolina, National Institutes of Health

ized that SARS-CoV-2 usually
seeks out type II lung cells in
the people it hijacks. These
coat membranes lining the
nose, throat and sinuses, and
into the lungs. The coronavi-
rus pries the cells open with a
molecular structure called a
spike protein that it uses like
a crowbar to force entry. In
images that scientists made to
study it, the round virus bris-
tles with spikes. The spike
protein locks onto a receptor
called the angiotensin-con-
verting enzyme 2, or ACE-2,
which typically regulates a
protein that increases blood
pressure and inflammation.

Researchers at the Francis
Crick Institute in London used
a technique called cryo-elec-
tron microscopy to compare
this structure to the spike pro-
tein of a bat coronavirus most
like that of SARS-CoV-2. They
saw subtle differences in the
spike of SARS-CoV-2 that
make it able to bind about
1,000 times more tightly to a
human cell than the bat virus,
the scientists said.

Once inside a human cell,
the new coronavirus has a rare
ability to silence alarms that
would normally alert the im-
mune system to mobilize anti-
bodies and virus-killing cells,
according to microbiologists
at the Icahn School of Medi-
cine at Mount Sinai, New York.

How SARS-CoV-2 Multiplies

The virus uses its spike
protein to attachtoa
receptor called the ACE-2
ina human cell and pries
its way inside.

Virus

»

Receptor '

Source: Genome.gov

The virus injects its RNA
into the human cell’s
nucleus and takes over.

Bewildering
complications

Doctors who first encoun-
tered it diagnosed it as a re-
spiratory virus. They looked
for symptoms of fever, cough
and shortness of breath. But
Covid-19 triggered bewildering
complications.

People complained of nau-
sea or diarrhea. Some had ar-
rhythmias or even heart at-
tacks. Some suffered kidney
damage or liver failure. Some
lost their sense of smell or

‘Every two weeks or
so, it seems that the
virus picks up a new
mutation.

taste. Others turned up at
clinics with blood clots or
swollen purple bumps on their
toes.

In most countries where
the virus triggered outbreaks,
it sent people to the hospital
with delirium, blackouts, brain
inflammation or strokes, re-
searchers at the U.K.s Liver-
pool University reported in
The Lancet Neurology in July.

By coming into contact with
this virus, “you wouldn’t know

The viral RNA uses
the host cell to
replicate itself.

Viral RNA

=

Human to human

After human infection, the
virus was free to replicate

and infect others through

coughing, sneezing and
other contact.

what kind of effect a meeting
with it would have: Maybe you
will be unscathed, but maybe
you would die,” said Univer-
sity of Oxford vaccine expert
Sarah Gilbert.

Heidi Larson first met the
virus when her husband
started feeling lethargic and
feverish. He lost his appetite
and struggled to lift a spoon.
When she touched his fore-
head, it burned. “But fever can
mean many things,” she said.

Prof. Larson, an anthropolo-
gist specializing in vaccines,
has survived typhoid in Nepal
and eosinophilic meningitis in
Fiji. Her husband is 71-year-
old Dr. Piot, the virus hunter
who co-discovered Ebola. With
no signs of Dr. Piot’s fever
subsiding over the course of a
week, their suspicions began
to sink in. A test confirmed:
The man who had spent his
life combating viruses was
now besieged by one.

By the 14th day, his fever
spiking, they rushed to the
emergency room and he was
immediately admitted. He had
no breathing difficulties but
his oxygen saturation levels
were dangerously low, a condi-
tion called silent hypoxia. In
his more lucid moments, he
kept thinking: “It got me. The
virus got me.”

Dr. Piot was relieved when
he was discharged. But then

New virus cells are released,
sometimes destroying the
host cell in the process.

came a second wave: He got
chills and a form of pneumo-
nia. He thinks his body was hit
by a so-called cytokine storm,
a side effect in which the
body’s immune system goes
into overdrive and attacks
more than just the invader.

Prof. Larson tested positive
for antibodies, suggesting she
was also a victim, but her
symptoms were different, too:
conjunctivitis and splitting
headaches. “This virus is re-
ally diabolical, it came like a
thief in the night with an insa-
tiable appetite for victims to
devour,” Dr. Piot said. “It be-
haves unlike any other virus.”

The virus has infected mil-
lions of people who never got
sick or were only mildly ill,
which allowed it to reproduce
while its victims spread it in
ever-widening circles.

In the early days of the
pandemic, researchers thought
children might be less affected
by the coronavirus, with lower
rates of hospitalization and
few deaths. But the very
young are more vulnerable
than initially suspected.

By the end of July, nearly
340,000 children in the U.S.
had tested positive for
Covid-19, or 8.8% of all re-
ported cases. No one is sure
yet how readily children trans-
mit the virus or whether they
are highly contagious when
they show no symptoms.

The virus’s own internal
chemistry alone wasn’t
enough to account for so much
variation of symptoms, sever-
ity and deaths.

Forensics team

There is no shortage of pos-
sible contributing causes: old
age, gender, underlying
chronic diseases such as dia-
betes, lack of health care and
poor diet. Investigators also
turned their attention to gene
variations that might make
some uniquely vulnerable.

“The immune system in
people is as diverse as beauty,
height, intelligence and any
other human feature,” said
molecular immunologist
Michel Nussenzweig at Rocke-
feller University in New York.
“Not everybody is the same in
their ability to fight infection.”

At Rockefeller and the New
York Genome Center, scien-
tists are comparing the entire
genomes of those most se-
verely affected by the corona-
virus to those who experience
only mild symptoms—and
then to the coronavirus itself.
They are part of a network in
50 countries that is studying
the new disease by analyzing
the DNA from millions of peo-
ple. At this level of molecular
biology, the virus and its vic-
tim are one, their genetic ma-
terial intermingled in a tiny
vial awaiting processing.

They can already tell the vi-
rus is evolving.

“The virus changes on a
fairly clockwork basis,” said
computational biologist Mi-
chael Zody at the genome cen-
ter. “Every two weeks or so, it
seems that the virus picks up
a new mutation.”

Most changes in the coro-
navirus don’t make any differ-
ence now. In time, it is possi-
ble that some might make it
easier to transmit from person
to person or become deadlier.

So far, more than 1,200 nat-
ural variations in coronavirus
strains have been identified.
“Any of these mutations could
functionally make the virus
different,” said Emma Hod-
croft at the University of Basel
in Switzerland who tracks its
global transmission. “But this
virus is very young and we ha-
ven’t seen any evidence of this
happening yet.”
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9/11 Workers Ar_e H1t Ha,rd_ by C0V1d 19

First responders with
chronic conditions from
Ground Zero exposure
are especially vulnerable

By MELANIE GRAYCE WEST

When the new coronavirus
pandemic hit New York City,
New York Police Department
Sgt. Raymond Holub stocked
up on disinfectants and bleach
cleaners, scrubbing surfaces at
work four times an hour,
washing his hands and keep-
ing a distance from others.

But Covid-19 sickened him
and others in his detail in late
March. Five months later, he
still hasn’t fully recovered, in
part because of underlying
health problems, including a
respiratory condition, from his
time spent working 14- to 16-
hour shifts at Ground Zero in
the aftermath of the Sept. 11,
2001, terrorist attacks.

Sgt. Holub, 55 years old, is
part of a small, particularly
vulnerable population of New
Yorkers who are ill from 9/11-
related conditions and suf-
fered severe illness from the
coronavirus. He avoided the
hospital, but months later still
relies on oxygen. His long-
term prognosis remains un-
clear, and doctors now con-
sider him a long-haul patient,
he said. He has been out of

work since April 1.

“My plan was to continue
working till I could get kids
through college without leav-
ing them in debt,” said Sgt.
Holub. “I don’t know if I will
be able to do that now.”

Roughly 400,000 New York-
ers—first responders, resi-
dents, workers, students and
others—were exposed to caus-
tic dust and toxic pollutants in
the 9/11 dust-and-debris cloud,
according to the U.S. Centers
for Disease Control and Pre-
vention. New Yorkers who sur-
vived the attacks and the af-
termath suffer from dozens of
medical conditions, ranging
from asthma to chronic ob-
structive pulmonary disease
and cancers. These are all dan-
gerous underlying conditions
that can make a case of
Covid-19 far more serious, ac-
cording to doctors at the
World Trade Center Health
Program at Mount Sinai, part
of a federal program to track
responders’ health.

Recent data from the Na-
tional Institute for Occupa-
tional Safety and Health,
which tracks the long-term
health of more than 86,000
Sept. 11 responders and survi-
vors, show there have been
more than 1,400 confirmed
cases of Covid-19 with nearly
200 hospitalizations and 44
deaths. Those numbers only
reflect a sample of the total

i

Sgt. Raymond Holub, left, is a long-haul patient. Martin Prestons symptoms lingered for months

population in the program.
After a few calls from ill pa-
tients in early March, doctors
at Mount Sinai recognized
that they needed to shift their
care to screen for Covid-19
symptoms. They pulled in
mental-health practitioners
and respiratory and pulmo-
nary doctors to help create a
targeted response.
Responders who worked on
the World Trade Center site
are alert to the risk of ill-
nesses that might worsen an
existing condition, delay an

organ transplant or affect che-
motherapy, said Laura Crow-
ley, deputy medical director
for the Selikoff Centers for Oc-
cupational Health at Mount Si-
nai. Many are already on mul-
tiple medications for 9/11-
related conditions, she said.
Some 9/11 responders
quickly became ill as the pan-
demic took hold, said Michael
Crane, the medical director of
the WTC Health Program at
Mount Sinai. “A lot of them
were on duty in the beginning
of March, when it was begin-

ning to really climb in the pop-
ulation, and they couldn’t get
out of the way,” said Dr. Crane.

Martin Preston, 67, retired
last year from the Department
of Citywide Administrative
Services. On Sept. 11, he was
at Ground Zero with then-
Mayor Rudy Giuliani. Mr. Pres-
ton said he believes he caught
Covid-19 at a party in early
March and had residual symp-
toms until last month.

He was sick, had gone to
the doctor and was sent home
with a negative Covid-19 test,

FROM LEFT: RAYMOND I-iOLUiS; MARTIN PRESTON

which turned out to be false.
Mr. Preston’s physician at
Mount Sinai called him at 5:30
on a Saturday morning in mid-
March after reviewing his
chart. She urged him to go to
the emergency room, said Mr.
Preston, saying his symptoms
were so severe that he should
take an ambulance to the
nearest hospital.

“I'm not getting into an am-
bulance,” he recalled telling
her. So he got in his car and
drove to the Mount Sinai in
Astoria, Queens. “I really
wanted to live!”

Brian Curley, 55, a retired
police officer, went to a hospi-
tal near his home in Rockaway,
Queens, and was read last
rites over the phone by his
priest during a March stay
that lasted more than a week.
Working daily for weeks at
Ground Zero left him with se-
rious chronic sinus and respi-
ratory conditions, skin cancer
and gastrointestinal problems.

He Dbelieves he caught
Covid-19 while working at a
bar the weekend of the St.
Patrick’s Day parade in Rock-
away. Two other co-workers
his age were home sick for
just a few days. Mr. Curley
said he still suffers from mus-
cle aches and weakness, some-
thing his Mount Sinai doctors
are monitoring.

“I spend more time in bed
than I usually do,” he said.

West Indlan American Day Parade Turns Into V|rtual

Celebratlon

GOING GREEN: The annual Labor Day celebration of Caribbean culture became a VIrtuaI event, due to the coronavirus. Some people
still gathered early Monday in Crown Heights for the J’'Ouvert party, where a shooting wounded five people, including a 6-year-old boy.

Immigration to City Is Declining,
Raising Concerns About Economy

By KaTE KinG

New York City’s economy de-
pends on immigrants, but at a
time when it needs all the help
it can get, the flow of new resi-
dents from overseas is slowing.

Immigration to New York
City dropped 45% between
2016 and 2019, with about
34,000 immigrants moving to
the city last year compared
with 62,000 in 2016, according
to an analysis of U.S. Census
Bureau population estimates by
William Frey, senior fellow at
the Brookings Institution. City
officials and immigration advo-
cates say tighter federal immi-
gration policies and delays in
processing visa applications
during the pandemic have re-
duced the flow of transplants.

Immigrants make up about
45% of the local workforce and
own more than half of the
city’s businesses, according to
a 2019 report by the Mayor’s
Office of Immigrant Affairs.

“I am worried that declin-
ing rates of international im-
migration will hurt not only
future economic growth in
New York City but the stability
of New York City’s tax base,”
said Michael Hendrix, director
of state and local policy at the
Manhattan Institute, a conser-
vative think tank.

Immigration has tradition-
ally offset the departure of
New York City residents to
other parts of the U.S., accord-
ing to Frank Donnelly, a geo-
spatial-data librarian at Baruch

College. The recent slowdown
in arrivals from other coun-
tries, however, contributed to
an overall drop in the city’s
population the last three years.

Bitta Mostofi, commissioner
of the Mayor’s Office of Immi-
grant Affairs, said immigration
is essential to the city’s eco-
nomic development.

“We are very much a city of
immigrants,” she said. “You
cannot look at the history of
our city and not see the im-
pact and footprint that immi-
grants have had on building
our companies, our infrastruc-
ture, our small businesses and
the culture of who we are.”

President Trump has re-
stricted immigration since tak-
ing office, including banning
travel from several Muslim-
majority countries, reducing
the number of refugees al-
lowed to enter the country and
imposing a public-charge rule
that critics say will prevent
immigrants from poor coun-
tries from moving to the U.S.

Immigration has further
slowed during the pandemic,
with countries introducing
travel restrictions and many
consulates temporarily clos-
ing, delaying the processing of
visa applications.

Yanki Tshering, executive
director of the Business Center
for New Americans, a nonprofit
that provides small-business
loans and financial guidance to
immigrants and refugees, said
she has heard from friends and
family overseas that the re-

sponse to the pandemic in the
U.S. has dissuaded some people
from moving here.

Muzaffar Chishti, director of
the New York office of the Mi-
gration Policy Institute, pre-
dicts affordability will have a
bigger long-term impact on im-
migration than the pandemic.

“Throughout New York’s
history, certainly in the last
120 years, immigrants have
shown they have much more
faith in the resilience of the
city than native-born people
have,” he said. But, “middle-
class immigrants are looking at
options more than they used to

Immigrants make up
about 45% of the
local workforce, a
2019 report found,

because of the heavy cost of
living, mostly due to rent.”
Immigration has helped the
city recover from previous di-
sasters. After New York City
lost more than one million net
residents during the 1970s fi-
nancial crisis, immigrants
were a driving force behind
the city’s population recovery
over the next two decades, ac-
cording to the New York City
Department of City Planning.
The population of illegal
immigrants in New York
dropped 25% between 2008

and 2018, according to the
Mayor’s Office of Immigrant
Affairs. The office attributes
the decline to the U.S.’s slow
recovery from the 2008 reces-
sion, an improving Mexican
economy and increased en-
forcement along the border.

Armando Villanueva moved
to New York City in the early
1990s from the Mexican state
of Puebla. Poverty was increas-
ing in his hometown, and at
age 20, Mr. Villanueva entered
the U.S. illegally and moved in
with his uncle in Queens. He
worked in different low-wage
jobs for years before eventually
becoming an auto mechanic,
and now lives on Staten Island
with his wife and three chil-
dren, ages 9, 13 and 20. His old-
est son is studying biology at
the City College of New York.

Mr. Villanueva said that for
a long time, so many people
from his hometown in Mexico
were moving to the city that
they referred to it as “Puebla
York.” Over the past two
years, he has noticed fewer
people arriving. He believes a
big reason is that the immi-
grants who moved here be-
tween 1985 and 2000 are
sending money home.

“Now the young people
have the resources to attend
schools in Mexico,” Mr. Villan-
ueva said, adding that he sends
money to support his sister
and nieces. “That’s the case for
many other people, and proba-
bly that’s why we don’t see
more people coming over.”

Ventilation Woes

Keep 10 School
Buildings Closed

By LEE HAWKINS

The deal reached between
New York City and the teach-
ers union on a delayed reopen-
ing of schools still partly
hinges on an issue that has
been on the radar all summer:
the coronavirus and air quality.

The city Department of Edu-
cation said Monday that it is
delaying the reopening of 10
school buildings due to air
quality and ventilation con-
cerns, instructing staff at those
schools to work temporarily
from home instead.

The department said it
plans to complete a number of
repairs “within the next couple
of days,” and that it is identify-
ing alternative spaces at
schools where repairs can’t be
completed by Sept 21, the date
when in-person instruction is
set to begin at city schools.

“School leaders will work
with Division of School Facili-
ties staff to determine time-
lines for repairs and the im-
pact temporary room closures
might have on school program-
ming,” the department said.

The United Federation of
Teachers, which represents
about 120,000 city Department
of Education employees, de-
ployed its own teams to in-
spect ventilation, fans and
windows, mainly to double-
check the DOE’s inspections.
The DOE had earlier shut
down some classrooms that it
found unsafe, and the union
said its involvement as a
watchdog promises ventilation
will be a key issue to reopen-
ing schools.

UFT President Michael Mul-
grew said Monday that inspec-
tions by the DOE and the
union identified “serious ven-
tilation issues.”

“We will continue to moni-
tor these buildings and other
schools to make sure all venti-
lation problems are solved,”
he said. “Where repairs and
upgrades cannot be made, we
will work with the DOE to help
find alternative space before
students return Sept 21.”

The city’s deal to delay the
start of in-person instruction

until Sept. 21 averted a strike-
authorization vote by union
delegates and was contingent
on the city’s taking additional
safety measures, including
ventilation inspections. The
deal calls for testing a random
sample of 10% to 20% of stu-
dents and staff at each school
monthly. While students are
allowed to learn remotely full
time, city officials have said
most children are expected to
spend one, two or three days a
week in school buildings and
the rest of the time learning
from home.

Teachers return to class-
rooms Tuesday.

In a Thursday briefing,
Mayor Bill de Blasio said that
90% of schools “are ready
right now” and that any DOE
buildings or classrooms that
aren’t ready won’t be used.

“If there’s a problem, obvi-
ously, there’s some time to fix
them,” he said. “But we’ve
been really clear, if for any
reason the classroom’s not
ready for the first day of
school, it’ll be held back. If
there’s a building with a prob-
lem, we either fix the problem
or we even hold that back.”

The union set up a hotline
for members to report prob-
lems and said it has found
problems with ventilation in
some schools. For instance, a
building on Manhattan’s Upper
West Side known as the Mar-
tin Luther King Jr. Educational
Complex, where most class-
rooms have no windows, was
found to have a mechanical
ventilation system that “has
not worked properly for a
number of years,” according to
a report from the union.

Located near Lincoln Cen-
ter, the building houses six
high schools, with two of the
four levels located in the base-
ment. The UFT said a 90-min-
ute walk-through revealed that
MLK had ineffective filters
“drooping and clogged with
dirt,” as well as fans that
didn’t bring in outside air.

The MLK complex was
among the 10 buildings whose
reopening was delayed Mon-
day.

Mayor Bill de Blasio toured a Brooklyn school earlier this month.

CARLO ALLEGRI/REUTERS
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Pink oyster mushrooms are among the lesser-known varieties produced by Smallhold. Company co-
founders Andrew Carter, standing, and Adam DeMartino are looking to expand their market.

A Mushroom Business
Grows in Brooklyn

By CHARLES PAssy

For several years, Brooklyn
has cultivated an image as a
hotbed for all things artisanal,
from cheese to chocolate. Now
a pair of entrepreneurs say it
is time for fungi to share the
culinary spotlight.

Andrew Carter and Adam
DeMartino are founders of
Smallhold, a Brooklyn business
that specializes in growing
and selling lesser-known vari-
eties of mushrooms. The com-
pany, started in early 2017, will
open a 3,000-square-foot
South Williamsburg facility to
customers in mid-September
as part of a significant effort
to expand its market.

In the warehouselike space,
Mr. Carter, 35 years old, and
Mr. DeMartino, 36, are already
tending to their crops, which
are naturally suited to grow-
ing indoors in a matter of
weeks with the right lighting,
temperature and humidity
controls.

The mushrooms come in as-
sorted shapes and hues, and
often more closely resemble

sci-fi alien life-forms than top-
pings on a pizza or ingredients
in a salad.

The varieties include the
vividly colored pink oyster and
the lion’s mane, named for its
shaggy appearance. But these
mushrooms aren’t just about
looks, the company founders
insist.

Messrs. Carter and DeMar-
tino, who met while students
at the University of Vermont,
said these fungi have a taste
far more distinctive than the
white button mushroom,
which remains America’s most
popular variety.

Mr. DeMartino said the pink
oyster is the “most mush-
roomy-tasting mushroom,”
with an intense, umami-like
appeal. The lion’s mane is
characterized by a nutty fla-
vor, he added, though it is also
known for its stringy texture.

“It can be shredded like a
fresh mozzarella cheese,” Mr.
DeMartino said.

Smallhold is being funded
with an investment of about
$3.7 million, according to a fil-
ing with the Securities and Ex-

change Commission. The busi-
ness, which has a staff of 15,
has worked from other loca-
tions in the borough—it
started its operations out of a
shipping container-turned-
grow house in Williamsburg—
and has built a steady clientele
with many restaurants and re-
tailers in the city, including
Whole Foods.

The mushrooms retail for
around $7 to $10 a half-pound
box. Smallhold said it is cur-
rently producing thousands of
pounds a week, making use of
another space it has in the
borough.

Now, as the company pre-
pares for further growth, it
appears to be tapping into a
few key trends.

As part of the back-to-the-
land movement and the bur-
geoning interest in locally
sourced foods, a number of ur-
ban farms have established
themselves in New York and
other cities, according to culi-
nary and agricultural profes-
sionals. Such locales are espe-
cially appropriate for
mushroom farming because it

is generally done indoors, not-
withstanding foraging for cer-
tain wild varieties. In addition,
no soil is needed. The Small-
hold team grows its mush-
rooms in bags that contain
sawdust and other fillers.

And mushrooms tend to,
well, mushroom.

“Their yield is fantastic,”
said Henry Gordon-Smith, an
urban-farming pioneer who
runs Agritecture, a New York-
based consulting firm that
works with city farms around
the world. Mr. Gordon-Smith
has also advised Smallhold.

On top of that, the Small-
hold team says there is de-
mand for these lesser-known
mushroom varieties of late.
Mr. DeMartino sees it in terms
of what might be called the
kale effect, when a dark, leafy
green took off and expanded
America’s palate for vegeta-
bles.

“Ever since kale we’ve had
an explosion with different
kinds of produce,” he said.

Chris Manca, who oversees
partnerships with local suppli-
ers in the Northeast for Whole
Foods, said that when it comes
to mushrooms, shoppers are
looking beyond the button va-
riety. “There’s an evolution of
consumer interest” in spe-
cialty mushrooms, he said.

As much as Smallhold iden-
tifies itself as a Brooklyn
brand, plans call for the com-
pany to set up satellite grow
houses in other parts of the
country.

Smallhold also aims to add
facilities within restaurants
and grocery stores, something
it is already doing in the New
York area at select locations,
including a few Whole Foods
stores.

The idea is to bring con-
sumers as close to the source
as possible for these decidedly
different mushrooms.

“It’s a completely different
experience when you have a
mushroom that’s freshly har-
vested,” said Mr. Carter.

GREATER
NEW YORK
WATCH

ROCHESTER

Protesters Demand
Police Accountability

Naked except for “spit hoods”
in a reference to the killing of
Daniel Prude, several protesters
sat outside Rochester’s police
headquarters Monday morning
to push for police accountability.

Photos and video showed
roughly a half-dozen demonstra-
tors, naked or minimally clothed
and some with “Black Lives
Matter” written on their backs,
sitting silently with their hands
behind them, on a rain-slicked
street outside the city Public
Safety Building.

Mr. Prude, a 41-year-old Black
man, died after police found him
running naked in a street March
23, put a hood over his head to
stop him from spitting, then
held him down for about two
minutes until he stopped breath-
ing. He died a week later after
he was taken off life support.

His brother, had called 911
seeking help for Mr. Prude’s be-
havior.

Seven police officers were
suspended Thursday, and state
Attorney General Letitia James
said Saturday she would form a
grand jury and conduct an “ex-
haustive investigation” into Mr.
Prude’s death.

Police union officials have
said the officers were following
their training.

—Associated Press

NEW JERSEY

Two Men Arrested
In Double Stabbing

Police in Point Pleasant ar-
rested two people Monday in re-
lation to a double stabbing on
the Jersey Shore.

The police department said
officers responded a call about a
fight on the beach and found
two men with stab wounds.
They were taken to a hospital.

The police department said it
had two men in custody and
there is no threat to the public.
Police were still investigating
and said more information will
be provided at a later date.

—Associated Press

PURCHASE ORIGINAL APPAREL AT WSJSHOP.COM

THE WALL STREET JOURNAL MAGAZINE

PHOTO: ARNO FRUGIER © 2020 Dow Jones & Co,, Inc. All rights reserved. 6DJ8007




P2JW252000-0-A01100-1-------- XA

HEALTH & WELLNESS

PERSONAL JOURNAL.

THE WALL STREET JOURNAL.

© 2020 Dow Jones €3 Company. All Rights Reserved. Tuesday, September 8 ) 2020 | All

By Jason DoucGLAs

nimals can catch the
coronavirus, but that
doesn’t mean you need
to keep your distance
from the family pet.
Disease experts say
the chance of your pet catching
the virus from you or another pet
in the neighborhood or at the
park is tiny. If they do, the chance
they get sick is smaller still. And
the chance you catch the virus
from your pet is close to zero.

Some instances of infection in
domestic and farmed animals
have prompted a volley of inqui-
ries to veterinarians and animal-
welfare charities from concerned
animal lovers world-wide. But
transmission between animals is
rare, unless they are in prolonged
and close physical contact like at
a zoo or farm—an unlikely sce-
nario for domestic pets.

“It’s not like cats meet together
in pubs,” said Rowland Kao, pro-
fessor of veterinary epidemiology
and data science at the University
of Edinburgh.

The coronavirus has infected at
least 26 million people world-wide
and Covid-19, the disease it causes
in humans, has killed more than
850,000 people, according to
Johns Hopkins University data.

The first case of an infected an-
imal reported to the Paris-based
World Organization for Animal
Health—known by its French ac-
ronym, OIE—was in February,
when a dog quarantined in Hong
Kong after its owner fell sick
tested positive for the virus. In
March, five tigers and three lions
at the Bronx Zoo were found to be
infected.

Domestic cats in Spain, France,
Germany, the UK. and Russia have
been confirmed infected. So have
cats in Illinois and Minnesota, and
a dog in New York City. Laboratory
tests have shown animals as di-
verse as macaques, ferrets and
hamsters can also catch the virus.
In all, the OIE has recorded
roughly 20 individual
cases, as well as some
larger outbreaks
among groups of ani-
mals living in close
proximity, since the
pandemic began.

In almost all these

», Cases, public-health au-

& thorities concluded the

g animals became in-

= fected through contact

2 with an infected hu- -

<. man—an owner, house-

i hold member or, in the

Z case of the Bronx Zoo,

Z 3 zookeeper.

Few animals get

5 badly sick. The cases

& recorded with the OIE |

= list symptoms including  #
f
I

NS/Z

Y cough, wheezing, some
4 loss of appetite and

< mild digestive issues.
And there are no re-
5 corded instances of pets passing on
< the virus to humans.

“The main message here is that
g even if pets get it they are un-

= likely to get sick, and there is so
& far no evidence that an infected

= pet can go on and infect a hu-

E man,” said Jenny Stavisky, assis-
£ tant professor in veterinary medi-
g cine and science at the University
S of Nottingham in England.
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Do Pets Spread Covid-19?
Here’s What Experts Say

Keep cats and dogs socially distant from other animals as transmission
rates are low unless, like people, they are in prolonged and close contact

That animals can catch the
pathogen shouldn’t surprise us,
animal-disease experts say. Seven
viruses in the coronavirus family
are known to infect humans, in-
cluding the one that causes
Covid-19. Animals, though, are
hosts to thousands. The virus that
causes Covid-19 is believed to
have jumped to humans from an
animal in China, possibly a bat,

according to the Centers for Dis-
ease Control and Prevention.

The most severe outbreaks
among animals have been on mink
farms. In the Netherlands, the vi-
rus was detected among mink at
two farms in April. Since then,
outbreaks have occurred on more
than 40 farms, prompting the gov-
ernment to order a cull of some 1.5
million animals. Ministers in Au-

gust decided to bring forward a
planned ban on mink farming to
the spring of next year from 2024.
An examination of the genetic
code of virus samples suggested
two mink farm workers may have
contracted the virus after expo-
sure to infected animals. That
fueled concern the farms could
act as a reservoir for the virus to
ricochet back into humans, said

Wim van der
Poel, professor
of emerging
and zoonotic
viruses at the
country’s
Wageningen
University, who
has researched
the outbreaks.
Other farms
have been told
to report any
signs of respi-
ratory illness among animals, and
to implement strict biosecurity
measures to try to prevent infec-
tion, such as protective gear for
workers and keeping all manure
on site.

For pet owners, the CDC ad-
vises treating the household dog
or cat as any other family mem-
ber during the pandemic: Don’t
let them interact with people out-
side the household, and if some-
one within the household falls ill,
isolate them away from others, in-
cluding pets.

If you do contract the virus, get
someone who isn’t infected to
care for your pet, if possible,
while you isolate and recover, said
Douglas Kratt, a vet in Wisconsin
who serves as president of the
American Veterinary Medical As-
sociation.

If that isn’t doable, then limit
contact, however difficult it may be,
he said. Resist the urge to nuzzle,
hug or kiss your pet, and wear a
mask as much as possible to reduce
the risk of infection. Wash your
hands frequently. Seek the advice of
a vet if the animal appears unwell,
though he said with respiratory in-
fections it is often hard to tell.

“If they have a sore throat
they’re not going to tell us,” Dr.
Kratt said.

“What I'm seeing is really that
folks are keeping their animals safe
by keeping themselves safe,” said
Teresa Keiger, a judge and editor
for the Cat Fanciers’ Association
who has bred Russian blue cats for
more than 25 years.
Some buyers picking
up kittens are trav-
eling by road rather
than air to limit the
risk of catching the
virus, she said.

Ms. Keiger said
the flip side of own-
ing pets amid the
pandemic is the
comfort they bring
owners during such
a stressful time. “I
think that our cats
know that we need a
bit of extra comfort
right now.”

Rosie Delaney, a
freelance book-
keeper, welcomed
two kittens to her
London home amid
the pandemic in late
July. The 72-year-old
said she’s aware that
pets can catch the virus, but she
isn’t too concerned. She plans to
keep 14-week-old Linus and Lula-
Mae at home for the rest of the year
anyway until they have grown bigger
and accustomed to their new
home—though she said she may take
them out occasionally on harnesses.

“Once I do let them off the
leash I won’t think about it, to be
honest,” she said.

The chances of
getting Covid-19
from a pet is
close to zero,
experts say,
adding that
animals kept in
close proximity,
like tigers at the
Bronx Zoo that
were infected,
are more at risk.

LETTERS

Readers
Share Hope,
Worry For
Lonely Elders

ISOLATION IN the pandemic is
hitting elderly people especially
hard, wrote Betsy Morris in a re-
cent Wall Street Journal article.
Many nursing homes and retire-
ment communities instituted re-
strictions on visits and socializing
in an effort to protect their vul-
nerable residents from the corona-
virus, but loneliness and perceived
isolation have also been linked to
poor health outcomes.

Many readers wrote in to share
their own experiences with these
challenges. Below is a selection of
reader responses, which have been
lightly edited for length and clarity.

—Brandon Sanchez

Everyone who has a loved one in
a nursing home, sadly, is enduring
a truly awful separation. Truly
yawful. I will say this, though: My
§91-year-old mother has always
;_.been a letter writer, and now
Zmore than ever, her skills have
Sbeen put to the test. So, for me,
@ writing the weekly letter to her
= has become a part of the new rou-

tine. As I remind her, she is on
the “front lines” dodging the
“bullet,” and we, in relative
safety, to boost her morale, will
keep writing!
David McCann
Akron, Ohio

My 91-year-old mother, a lifelong
amateur artist, lives in a large re-
tirement community that imposed
strict Covid-19 lockdown measures.
She is a very social person, and I
worried that the isolation and lone-
liness of the lockdown would have
a negative impact on her health
and, in particular, her mental well-
being. So I wanted to figure out a
way to help not only her but other
seniors in her network to deal with
the situation.

‘For me, writing the
weekly letter to her has
become a part of the
new routine.

Over the course of 10 weeks in
April, May and the first half of
June, I curated what I call “Art-
mails” and emailed them to my
mother on a daily basis. In each
Artmail, I profiled a modern or con-
temporary artist, included some bio
and my own brief commentary and
embedded a number of YouTube
videos of the artist’s work. All told,

I created 50 Artmails: one
a day each weekday for 10
consecutive weeks, usu-
ally late at night after my
day job. (Each one took
me about three hours to
make, but they typically
take about 30 to 35 min-
utes to read and watch.)
My mother then
shared them with a few
of her senior-citizen
friends. They were ex-
tremely popular among a
handful of residents, and
the positive feedback I re-
ceived motivated me to
keep going!
Peter Korzenik
Norwalk, Conn.

I am a geriatric physi-
cian in Los Angeles who
makes house calls in as-
sisted living and nursing
homes. I have had over
60 cases and 30 deaths
from Covid—Dbut, at the
same time, an equal number of
deaths from general decline: poor
appetite, falls, depression/sui-
cidality. I have termed it “PRLD”:
Pandemic Related Lockdown Dis-
ease. It is much easier for agen-
cies to pass guidelines and facili-
ties to lock down than being
creative in coming up with ways
to interact, as well as the poten-
tial legal ramifications of a
spread.

Matthew Lefferman

Los Angeles

I agree with everything you said. I
am a medical director of nursing
homes. But having said it, what is
the solution?

I thought we beat it by isolating
to keep Covid-19 out of the homes.
We did well for a while. Then
came warmer weather and reopen-
ing. Insidiously, 19 out of 21 staff
who tested positive were asymp-
tomatic. Despite every good inten-
tion and practice, I now have 31
residents positive and four deaths
so far. I am heartbroken.

Olivia Grant
hugged
grandmother
Mary Grace
Sileo through
a plastic
barrier in May.

So we throw it open? It might
work with the Covid-19 survivors.

There will be more cases and
more deaths among the non-in-
fected. It is difficult to isolate ev-
eryone as we have wanderers, so
contact tracing is elusive. Would
families unanimously court the
risk to end the isolation?

We continue to pray for an ef-
fective vaccine that could be the
solution.

Henry Lewis
Gainesville, Ga.
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ANATOMY OF A WORKOUT | JEN MURPHY

A Pro Drill That Can Work for You

The USWNT head of performance breaks down the importance of working all planes of motion
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Ellie Maybury,

seen on a soccer

field in Chicago.
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he human body moves

three-dimensionally, even

if exercise more often fo-

cuses on moving forward

and backward on what’s

called the sagittal plane
(think running or lunges). But com-
plete exercise means also working
the body side-to-side (frontal
plane), as well as rotational move-
ments (transverse plane).

Soccer players change direction
constantly.

“We have to train players to run,
sprint, jump, rotate, turn and kick,
all through different planes of mo-
tion,” says Ellie Maybury, head of
performance for the U.S. Women’s
national soccer team.

Before joining U.S. soccer in
2016, Ms. Maybury worked for four
years at the Football Association in
England as a sport scientist for all
of the youth women’s national
teams.

P

[*

This fitness expert
emphasizes mobility and
stability in her work
with the U.S. team.

In training camp, Ms. Maybury
incorporates exercises that focus on
mobility (flexibility and range of
movement) and stability (strength
and control of movement) in all
three planes of motion.

You don’t have to play soccer to
reap the benefits of these exer-
cises, Ms. Maybury says. “They are
transferable to movements exe-
cuted in everyday life, from bend-
ing to pick something up off the
ground to rotating to move an
item from one location to an-
other,” she says.

Head to WSJ.com to find a
package of five drills that can pro-
vide a total-body workout. The
routine incorporates a range of ; b u .
mobility and stability exercises, in- Ms. Maybury, head of performance for the U.S. women’s national s

s L T i

occer team, displays the exercise on

cluding the lunge matrix shown the sagittal plane, top, frontal plane, middle, and transverse plane, bottom.
here.

The initial movements lay the foot to return to starting position. Switch sides.
foundations by utilizing stationary The Workout To perform on the frontal plane, step sideways
exercises to mobilize the hips and Lunge Matrix to the right and drop into a lateral lunge, reaching
pelvis in all three planes of mo- Why: Soccer players are constantly zigzagging to hands down to knee height. Return to starting po-
tion, Ms. Maybury says. The exer- move the ball up and down the field. In real life, sition. Switch sides.
cises gradually increase in inten- we find ourselves lunging in all planes of motion. To perform on the transverse plane, step back
sity and become progressively “These three movements can be considered one to 5 oclock and sit into a drop lunge, reaching

[ | more dynamic, through the inclu- full repetition per side.” Perform 5 to 10 reps on hands down to knee height. Return to starting po-
sion of single-leg balance and ply- each side. sition. Perform on the opposite side by stepping
ometric exercises, to challenge back to 7 o'clock.
your control and balance. How: To perform on the sagittal plane, step forward

The three-part lunge matrix with your right foot into a lunge, reaching your Options: Hold a weight or a ball. Reach over-
drill detailed here can provide a hands down to knee height. Push off with the right head rather than ankle height.

leg workout on its own, Ms.

PERSONAL
JOURNAL

WEIGHTLIFTING AT HOME

My gym reopened but
I'm not ready to ven-
ture back. How do |
start a weightlifting
routine from my home?

ll
Think about splitting up the
workout by muscle groups.

The bottom line

Truth is, you don’t need much.
Dumbbells, a barbell and a
bench are enough to start. The
key is to create the time and
space for your new routine. Pick
a spot in your home, and a time
of day that is off limits to ev-
erything else—kids, work,
chores, or other potential dis-
tractions. Make sure everyone in
your household knows that
these 30 minutes are yours and
you don’t want to be disturbed.

The details

To save space, consider buying
instruments that are weight-ad-
justable—such as these dumb-
bells from Powerblock or barbell
from Bowflex—which allow
pounds to be dialed up or down
in increments. The alternative—
multiple sets of different
weights—can take up more room.

Next, set yourself up for con-
sistency: Aim for a half-hour of
weight training, three or four
times a week, in between rest
days. Think about splitting up the
workout by muscle groups: One
option could be legs on one day;
then shoulders; back and biceps
another day; then chest and tri-
ceps on the fourth day. Or, you
could alternate days between
lower body and upper body.

Former national and world
champion powerlifter Warren
Fahrenfeld suggests starting by
picking just two exercises per
body part: For legs, that could
include squats (hoisting barbell
on shoulders) and walking
lunges (holding dumbbells). For
the upper body, examples in-
clude bicep curls and bench
presses which can be done ei-
ther with a barbell or holding
dumbbells. Mr. Fahrenfeld says
to aim for five sets for each ex-
ercise; 10 to 15 repetitions per
set; with 45 to 60 seconds of
rest between sets. Before work-
ing out any new body part, pick
one exercise at a low weight, 15
to 20 repetitions. “Just to get
the blood going, and joints and
tendons warmed,” says the nu-
trition coach and personal
trainer based in Township of
Washington, N.J.

He says many clients feel
they have to do lots of cardio
activity before hitting the
weights. “Do the opposite,” he
recommends. If cardio is desired
for fat burning, do it afterward.
That way, you're not hitting the
weights sapped of energy, he
says. And keep things uncompli-
cated. “Cardio can be as simple
as just walking around the
neighborhood,” he says. In fact,
he says it is best to start work-
ing out at an easy pace and
work your way up to a more
rigorous one. “Most people start
out overtraining,” he says, and
then burn out.

If you're not ready to invest
in equipment, try simple things
around the house. Gallon jugs
filled with water or grocery
bags filled with canned goods
can be used instead of dumb-
bells.

Mabury says.

GETTY IMAGES

—Anne Marie Chaker
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ARTS IN REVIEW

MUSIC REVIEW

Drummer Michael
Sarin, guitarist

Rez Abbasi and
keyboardist Neil
Alexander, left;

Mr. Abassi’s Rein-
hardt-inspired re-
cord with the trio,
‘Django-shift, below

Retuning a Jazz Guitar Legacy

On his album ‘Django-shift, Rez Abbasi offers muscular new renditions of the music of Django Reinhardt

By MARTIN JOHNSON

uring the past decade
or so, Rez Abbasi has
established himself as
one of the leading gui-
tarists in jazz. The mu-
sician—who was born in
Pakistan, grew up in California,
and attended college in both Los
Angeles and New York—has be-
come known for innovative fu-
sions of jazz with Indian and Pak-
istani musical traditions, as well
as for unique approaches to
soundtrack music and a recording
where he shared the frontline
with a harpist. But he pushes
boundaries in other ways as well.
On “Intents and Purposes” (Enja,
2015), he drew his repertoire
from the electric jazz fusion
movement of the early ’70s but
performed the music with his
acoustic quartet. And now, on
“Django-shift” (Whirlwind Re-
cordings), he offers another set
of reimaginings, playing the nim-
ble music of guitar great Django
Reinhardt with a brawny trio.

This project began in January
2019 with a commission for the
Berkeley, Calif.-based Freight and
Salvage Django Reinhardt Birth-
day Festival. Reinhardt
(1910-1953), one of the founding
fathers of jazz guitar, was a bril-
liant soloist and one of the first

Mr. Abbasi has become
known for fusing
traditions and drawing
on an eclectic repertoire

guitarists to lead a jazz band. Mr.
Abassi felt that Reinhardt’s com-
posing skills were often over-
looked and, after a thorough re-
view of his catalog, chose seven
originals and two standards (“An-
niversary Song” and “September
Song”) that Reinhardt made his
own.

“Diminishing,” the first track
on “Django-shift,” begins with a

sinewy intro from Mr. Abbasi be-
fore drummer Michael Sarin and
keyboardist Neil Alexander kick in
with sturdy support, yet Rein-
hardt’s melody is crystal clear as
the band embellishes it through-
out the performance. “Swing 42”
is slowed from the original’s fre-
netic pace, which highlights the
elegance of the melody. Then
Messrs. Abbasi and Alexander en-
gage in aggressive solos with Mr.
Sarin’s enthusiastic accompani-
ment. “Django’s Castle” is faithful
to the serene mood and easygoing
tempo of the original, but the new
version is deeper thanks to ex-
tended solos by Messrs. Abbasi
and Alexander and subtle percus-
sion from Mr. Sarin.

“Anniversary Song,” a waltz by
Tosif Ivanovici, undergoes one of
the most radical changes. Mr.
Abassi converts it into a noirish
piece, with probing solos—his im-
provisation is a highlight of the
recording—and abstract ensemble
sections. Kurt Weill’s “September
Song” has been widely covered,
and Reinhardt’s rendition is dis-

tinguished by bravura guitar
flourishes. Mr. Abassi turns it into
a meditative duet for him and Mr.
Alexander that seems to refer to

the television
and movie
soundtracks on
which the song
has appeared.
Much of
Reinhardt’s mu-
sic evokes the
settings of its
creation, the
smoky cafes and
nightclubs of
Paris, while Mr.
Abbasi’s rendi-
tions recall
more modern

e

venues—the upscale jazz clubs
and small performance halls
where the music might have been
performed this year in the ab-
sence of a pandemic.
“Django-shift” adds to a grow-
ing number of recordings in the
past five years that use classic
repertoire as points of departure.
Albums like Rudresh Mahan-

thappa’s “Bird Calls” (ACT Music),
Jason Moran’s “All Rise: a Joyful
Elegy for Fats Waller” (Blue
Note), Adam Nussbaum’s “The
Lead Belly Proj-
ect” and “Lead
| Belly Reimag-
ined” (both
| Sunnyside), and
Anna Webber’s
“Clockwise”
(Pi) turn works
in the canon
= into contempo-
rary sonic por-
traits that
mesh the old
with the new. It
is a wise tactic
for Mr. Abbasi.
Reinhardt’s solos are extraordi-
nary; copying them would be only
slightly less ridiculous than copy-
ing Jimi Hendrix. In “Django-
shift,” Mr. Abbasi has found an
exciting way to present legendary
material in an up-to-date style.

Mr. Johnson writes about jazz for
the Journal.
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The contest answer is MIAMI. As suggested by the
clue at 68-Across, the grid contains five three-by-
three blocks that contain the names of U.S. cities:
BALTIMORE, Maryland; POCATELLO, Idaho;
ANCHORAGE, Alaska; CAMBRIDGE, Massachusetts;
and FORT WAYNE, Indiana). The initial letters of
the states spell the contest answer.



P2JW252000-0-A01400-1-------- XA

Al4 | Tuesday, September 8, 2020

THE WALL STREET JOURNAL.

SPORTS

The Youth Sports Dilemma

Families have to answer for themselves whether their kids should play. Nobody knows if they’re right.

By BEN COHEN

Sahil Gandhi wasn’t sure what to
do when the adults decided last
spring that it was time for teenag-
ers to play baseball again. A pan-
demic could shut down the global
economy, but it wasn’t enough to
stop the American youth sports ma-
chine.

Sahil is a pitcher who plays al-
most every position for his travel
baseball team in Atlanta, and this
was supposed to be a glorious sum-
mer for 14-year-old athletes like
him. But then something unex-
pected happened. He read his
team’s safety protocols. He talked
to friends about masks and risks.
The more he thought about it, the
less he wanted to play.

“I'm not supposed to go out of
my house, but I'm going to base-
ball?” Sahil said. “That didn’t make
sense to me.”

There were few teenagers more
qualified to make this decision than
Sahil. He didn’t need to experience
a pandemic to start listening to
public-health experts. He’s been lis-
tening to them for his entire life:
His parents happen to be infectious
disease epidemiologists.

Neel Gandhi and Sarita Shah,
who are colleagues at Emory Uni-
versity’s Rollins School of Public
Health in addition to being husband
and wife, spend almost every wak-
ing hour these days thinking about
Covid-19. Dr. Gandhi speaks in the
measured tone of a scientist who
strives to follow the data wherever
it leads him, and that was espe-
cially important when the human
variables were his own children: a
son who was excited about the
baseball season and a daughter who
couldn’t wait to get back on the
soccer field.

Their teams would keep play-
ing—but without the Gandhis.

“We didn’t feel like it was safe
for us,” Dr. Gandhi said. “We felt
that we should make the decision
that we’re most comfortable with
as a family.”

This is a conversation happening
in living rooms across the country.
The agonizing calculus of risk toler-
ance is an equation that each family
must solve for itself.

The Gandhis decided to stay
home. Some of their best friends
sent their children back to soccer
practice. Everyone hopes they made
the right call. Everyone fears they
didn’t.

“We really do get that it’s really

A7

complicated,” Dr. Shah said.

“This is our choice,” Dr. Gandhi
said. “But I wouldn’t tell any family
that they’re making the wrong
choice.”

Parents are split. The chance of
their kids and teenagers developing
severe illness appears to be low,
but experts say the greater danger
is a young person contracting the
virus and passing it to more vulner-
able people around him. They also
have to consider the mental health
of their children. The most recent
survey from The Aspen Institute’s
Project Play in June showed that
44% of parents felt comfortable
sending kids back to elite travel and
club teams, while higher percent-
ages felt better about school sports
(51%) and individual sports (69%).

Athletes have the choice to play
or not to play, and teams have
promised that decisions won’t be

held against them. Most elect to
play.

But there are exceptions on al-
most every team in professional
leagues, college athletics and youth
sports, who have looked at the
same data and come to a different
conclusion.

The first problem with youth
sports in a pandemic is that there
is no way to play in a bubble.
Weekend tournaments bring to-
gether children and parents from
all over the state for an extended
amount of time. Outdoor sports are
better than indoor sports, and cer-
tain parts of the country have lower
rates of infection than others, but
the pooling of people also pools
risks.

The second problem is what hap-
pens when kids are not playing
sports. In between games, they eat
lunch. They linger inside and savor

the air conditioning. They use pub-
lic restrooms. For all the safety reg-
ulations at tournaments and hand
sanitizer in the dugouts, one as-
ymptomatic teenager forgetting his
mask or splitting chips and salsa
with teammates is enough for the
virus to spread.

The restart of youth sports amid
this uncertainty brought a wrench-
ing choice for many kids and par-
ents who never imagined having to
think so hard about playing sports.
Sahil wanted to play. He wasn’t
sure he should.

His travel baseball team in At-
lanta—a city with the highest rate
of public-health experts per capita
of perhaps anywhere in the world—
was supposed to begin practicing in
March. The start was delayed until
April. Then it was pushed again to
May.

Sahil, a New York Yankees fan

f ﬁ“&

like his father, wasn’t on the field
when his team returned. In a series
of interviews this summer, Dr. Gan-
dhi worried that his son would get
left behind—or get blacklisted. The
economics of youth sports are built
on such anxiety.

“I fear that there is peer pres-
sure for parents, too,” he said. “If
practices are happening and my
child doesn’t go, are they going to
get less playing time in the fall or
spring or whenever down the
road?”

Nearly six months after baseball
season ended abruptly, with the
school year starting remotely, fall
baseball is right around the corner.
That meant it was time for another
tough call in the Gandhi household.
They decided that baseball could
wait until next year.

Sahil is sticking with tennis and
golf.

Yeaaaaahhh ... you
can’t do that.

In the end, it
doesn’t matter if No-
vak Djokovic meant to
do it or not—and he
says he wasn’t trying to hit a line
judge with a tennis ball at the U.S.
Open on Sunday—you just can’t do
that.

Djokovic struck a ball in frustra-
tion, the ball hit a judge, she
frighteningly tumbled to the
ground, and even if he didn’t see
her there, or says it was an acci-
dent, a terrible mistake, it’s still
considered a punishable no-no—
enough in the minds of tourna-
ment officials to send Djokovic,
the Open’s No. 1 seed, shockingly
home.

“We all agreed he didn’t do it
on purpose, but the facts are still
that he hit the line umpire,” the
Open’s tournament referee, Soeren
Friemel, said at a post-match news
conference. “And the line umpire
was clearly hurt.”

In case you’re mounting a furi-
ous defense of Djokovic in the
Court of Tennis Court Second
Opinions, be advised: Your client
Nole has pleaded nolo.

In a contrite Instagram state-
ment issued after his default, the
World No. 1 offered no excuses.

“This whole situation has left
me really sad and empty,” Djok-
ovic’s statement read. “I checked
on the lines person and the tour-
nament told me that thank God
she is feeling ok. I'm extremely
sorry to have caused her such
stress. So unintended. So wrong.”

“I need to go back within and
work on my disappointment and
turn this all into a lesson for my
growth and evolution as a player
and human being. I apologize to
the [U.S. Open] tournament and ev-
eryone associated for my behavior.”

As sports apologies go—as any
apology goes—that’s not bad.
What happened Sunday was a self-
inflicted professional humiliation,
and credit to Djokovic for not do-
ing the 21st-century usual: blam-
ing everyone but himself.

What a weird, pandemic-edition
U.S. Open. No fans, no towel ser-
vice, no Rafa, no Roger, some scat-
tered drama over Covid-19 testing,

and now, Novak hitting the bricks
with an epic unforced error. There
is a silver lining—the men’s singles
winner will be a first-time major
winner—but the first Covid-era
tennis major has faced substantial
headwinds. (If you work for the
USTA, and you’re up to four Honey
Deuces a night, I understand.)

I know there are folks pointing
out an apparent irony: that the
pandemic U.S. Open is using the
“Hawk-Eye Live” robotic line-call-
ing service to officiate matches on
most of its courts, in order to cut
down on the number of people re-
quired to put the tournament on,

JASON GAY

How Does Novak Djokovic Rally
From His U.S. Open Bounce?

S

Novak Djokovic with the line judge who was hit with a .tennis ball at the U.S. Open.

and had Djokovic been playing his
fourth round match against Pablo
Carrefio Busta on any court be-
sides Arthur Ashe or next-door
Louis Armstrong Stadium—the
two courts that are still using old-
fashioned humans—he wouldn’t be
in this situation.

Which I guess is true. You know
what’s also true? Novak Djokovic
doesn’t play tennis matches at the
U.S. Open out in the sticks. He’s
not playing Hawk-Eye Live on
Court 13.

Djokovic is the best men’s ten-
nis player in the world, and has
been for a while. He’s won five of

the last seven major tourna-
ments—Wimbledon 2018, U.S.
Open 2018, Australia Open 2019,
Wimbledon 2019 and Australia
2020—and is up to 17 majors, two
behind Nadal (19) and three be-
hind Federer (20). He’s got a life-
time winning record against both
of those all-timers.

He flies in the highest possible
airspace. Only a fool would dispute
the depth of Djokovic’s talent, his
all-around skill, his outrageous
athleticism and court coverage.

And yet Djokovic is consistently
put in a corner next to Nadal and
especially Federer. His matches

against the latter have a distinct
WWE vibe, with Djokovic installed
as the heel. While some of this
tension is overbaked—everyone
plays the heel when pitted against
the wildly-beloved Federer—it is
awkward to watch the historically
great Djokovic reduced to such
easy villainy.

Which is why Sunday was a di-
saster, and he knows it. With
Roger icing his knee and Rafa
prepping for the French, this U.S.
Open men’s tournament had the
potential to be The Novak Show, a
stage largely to himself. He’d been
playing very well (he’d won the
Western & Southern tuneup, and
had dropped one set thus far in
the Open) and appeared to be en-
joying his rabble-rouser status as a
leader of an upstart players organ-
ization called the Professional Ten-
nis Players Association. The folly
of Djokovic’s summer tennis exhi-
bition in Serbia and Croatia, where
he and several other players tested
positive for Covid-19, appeared to
be fading. He was a heavy favorite
in New York, undefeated (26-0) on
the year.

All of which makes this such an
unnecessary fiasco. Djokovic’s de-
fault was the kind of viral moment
everyone heard about, even if they
don’t pay the slightest bit of atten-
tion to tennis, or to sports at all.
Suddenly, he was back to Novak
the Heel.

Here’s the truth about heels:
Heels only work when they want
to be heels. Djokovic wants to be
loved. He’s a temperamental
player with a self-destructive
side, but he also has the potential
to finish his career with more ma-
jors than any men’s player ever.
T’'ve seen few athletes with a
greater capacity to dig deeply in
pressurized moments, yet at this
point in his arc, he needs to lo-
cate more grace in his game. I
suspect he realizes this. I keep go-
ing back to a sentence in Djok-
ovic’s apology: I need to go back
within and work on my disap-
pointment and turn this all into a
lesson for my growth and evolu-
tion as a player and human being.
In the wake of a mortifying mo-
ment, it’s valuable self-awareness.
May it turn into wisdom.

DOMINIC BUGATTO

AL BELLO/GETTY IMAGES
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All the President’s Norms

Not even Don-
ald Trump’s
most ardent

supporters

would deny

% that he has

MAIN often disre-
STREET garde_d.norms
By William of pplltlcal be-
McGurn havior—from
the derisive

nicknames he
uses to diminish political ri-
vals to ill-advised tweets such
as the one suggesting we delay
the election. These are impos-
sible to ignore, not least be-
cause when they happen the
entire press and political es-
tablishment talk of nothing
else for days.

So let us stipulate that the
president is a serial norm
breaker, and it’s perfectly fair
to call him out on it. But Mr.
Trump’s foes break plenty of
norms themselves, justifying it
because of, well, Trump—and
then adding a lecture about ci-
vility on top. The latest exam-
ple: Can anyone imagine a se-
rious news  publication
running a story accusing Joe
Biden or Nancy Pelosi of ma-
ligning the war dead with all
anonymous sources?

The Trump-justifies-the-
means rationale has been as
poisonous for the nation as
anything the president has
done. Start with this: Has
there ever been a norm viola-
tion more grievous than the
way the Justice Department
and FBI were politically weap-
onized to intervene in an elec-
tion and then take down an
elected president, built on a
salacious Russian dossier
commissioned by the Hillary
Clinton campaign and lies to

Russia

One of the
biggest con-
cerns experts
have about
President
Trump’s for-
eign policy is
that by alien-
ating key al-
lies like Ger-
many, it
offers China
and Russia an opportunity to
divide Europe from the U.S.
Yet while trans-Atlantic ten-
sions have worsened since
2016 and public opinion in
key European countries has
turned sharply against the
president, there are few signs
Russia or China are effec-
tively capitalizing on the mo-
ment.

On the contrary. Far from
severing the ties between the
U.S. and Europe, China and
Russia seem to be strength-
ening them. The poisoning of
Alexei Navalny—Vladimir Pu-
tin’s chief political rival—so
outraged the German public
that Chancellor Angela
Merkel is coming under re-
newed pressure to shut down
the controversial Nord
Stream 2 gas pipeline proj-
ect. Moscow is evidently pre-
paring to double down on
support for embattled Belar-
usian leader Alexander Lu-
kashenko, even as Europeans
cheer the peaceful public
protests against his rule.

China seems to be trying
even harder to make itself
unpopular across Europe. The

4.

GLOBAL
VIEW

By Walter
Russell Mead

the Foreign Intelligence Sur-
veillance Act court? Not to
mention intelligence chiefs
such as CIA Director John
Brennan and Director of Na-
tional Intelligence James
Clapper who publicly painted
the president as a Russian
agent while privately testify-
ing to Congress they’d seen no
evidence for such a claim.

In the Age of Trump, calls
to change any norm seen as
working in the president’s fa-
vor are frequent. Mr. Trump
wins the election but loses
the popular vote? Eleven
Democratic candidates for
president call for doing away
with the Electoral College.
Mr. Trump appoints jurists
who don’t believe in legislat-
ing from the bench? Sens. Ka-
mala Harris, Kirsten Gilli-
brand and Elizabeth Warren
propose packing the Supreme
Court.

Meanwhile, Mrs. Clinton,
still sore about her loss in
2016, urges Mr. Biden not to
concede in any circum-
stances. Trump Supreme
Court nominee Brett Ka-
vanaugh is accused of gang
rape and we are told about
our obligation to believe the
women as the allegation is
splashed all over the news,
but when a former Senate
staffer accuses Mr. Biden of
sexual harassment, it turns
out you don’t have to believe
that woman, or even pay at-
tention to her. Meanwhile the
speaker of the House, Nancy
Pelosi, launches an impeach-
ment inquiry of the president
without a floor vote authoriz-
ing it.

Or remember in February,
when Mrs. Pelosi ostenta-

tiously tore up her copy of
the State of the Union on her
podium? Or how anyone
wearing a MAGA hat is auto-
matically a racist, including a
high school kid wearing one
to a pro-life rally? Or Rep.
Maxine Waters calling for
people to confront Trump of-
ficials wherever they’re
found—at restaurants, shops,
or a gas station—and create a
crowd to harass them?

Trump haters wage a
war on standards and
use his bad behavior
as an excuse.

So long as a norm viola-
tion works against Mr. Trump
or his supporters, it gets a
pass. That’s mostly because
the institution that should be
holding violators accountable,
the press, has abandoned
even the pretense of objectiv-
ity with anything Trump.

The most recent example
came Friday. The president
held a press conference in
which reporters rightly pep-
pered him with tough ques-
tions about everything from
the attempted assassination
of Russia’s opposition leader,
to whether America is making
as much progress against
Covid-19 as he says, to
whether he regretted saying
John McCain was no hero.

The same day, Mr. Biden
held one of his (infrequent)
press briefings. This time, it
was all softballs. Most report-
ers simply asked him to ex-
pand on how awful Mr.

Trump is, starting with the
first question, which asked
Mr. Biden to give his take on
Mr. Trump’s soul.

We’ve been seeing this for
years. Where was the press
skepticism about the Steele
dossier or the whole Russia
collusion narrative? Can any-
one remember headlines
about norm busting when
Americans learned the FBI
agent accused of altering a
document for a FISA court
had declared himself part of
the “resistance”? Or when a
text revealed the FBI’s lead
investigator into the Trump
and Clinton campaigns telling
his FBI lover that they will
“stop” Mr. Trump from be-
coming president? Against
this, the standard rhetorical
excesses likening the presi-
dent to murderous totalitari-
ans—Trump is Hitler, Trump
is Stalin, Trump is Musso-
lini—look almost quaint.

The critics will say this is
all whataboutism. But that’s
not an answer, it’s an evasion.
If norms are norms, they ap-
ply to everyone. Unfortu-
nately, as my colleague Kim
Strassel notes in her book
“Resistance (at All Costs),”
the reigning standard of the
Trump norm busters is this:
“You either hate the man, or
you are as bad as the man.”

The new approach to
norms was signaled in the
thick of the 2016 campaign, in
a front-page New York Times
op-ed by Jim Rutenberg. In it
Mr. Rutenberg asked whether
“normal” standards should
apply to Donald Trump.

Plainly we have our an-
swer: No.

Write to mcgurn@wsj.com.

and China Wield Dull Wedges

emergence of more horrifying
details about Chinese treat-
ment of Uighurs, Beijing’s
crackdown on Hong Kong,
and its threats against Tai-
wan have roiled Europe’s
powerful human-rights lobby.

When Czech Senate Presi-
dent Milos Vystrcil led a 90-
person delegation to Taiwan
last week, China’s Foreign
Ministry condemned the visit
and Foreign Minister Wang
Yi warned that Mr. Vytrcil
would pay “a heavy price” for
his temerity. Mr. Vytrcil’s
speech before the Taiwanese
Senate was provocative. “I
am Taiwanese,” he said in
Mandarin, consciously echo-
ing John F. Kennedy’s speech
in Berlin at the height of the
Cold War.

The gap between the ma-
jor European countries and
China widened noticeably last
week: France called for a Eu-
ropean effort to develop
homegrown 5G technology
rather than relying on Hua-
wei, and Germany adopted an
“Indo-Pacific” strategy that
will reduce its reliance on
China. Both French and Ger-
man officials reacted angrily
to China’s threats against the
Czechs.

These events suggest sev-
eral conclusions. The first is
that neither China nor Russia
is ready to do what it would
take to pry Europe and
Washington apart. In part
this is because, as Americans
well know, Europe demands a
high price for its support.

For Beijing or Moscow to
meet European demands on
everything from climate
change to human rights
would require changes that
neither is willing or perhaps
able to make.

The second is that the
trans-Atlantic alliance will
remain bound by the same
powerful force that creates
many international bonds: a
sense of common threat.

They push the U.S.

and Germany closer
together rather than
driving them apart.

Winston Churchill and Joseph
Stalin did not like or approve
of each other, but they
worked together because of a
mutual fear of Nazi Germany.
Ms. Merkel is not fond of Mr.
Trump and vice versa, but
both can recognize an over-
riding common interest. A
smoother diplomat in Wash-
ington or a more flexible gov-
ernment in Berlin might ease
the path for trans-Atlantic
cooperation, but diplomatic
tact isn’t what holds the alli-
ance together.

The third is a helpful re-
minder that our adversaries
are not 10 feet tall. The U.S.
makes its full share of mis-
takes in foreign policy, and
America’s European allies
have also been known to

drop the occasional stitch.
But despite the supposed
advantages that a secretive
and authoritarian govern-
ment is said to provide in
foreign policy, antidemo-
cratic powers are fallible
too. One problem is that au-
tocratic governments get so
used to bullying and intimi-
dating their people that they
fail to grasp how counter-
productive such tactics can
be when deployed overseas.
At home, critics of an au-
thoritarian regime can be
easily cowed; foreign gov-
ernments are less easily
forced into compliance.

Finally, there is the some-
what less encouraging obser-
vation that both Russia and
China feel relatively uncon-
strained at the moment. With
the U.S. consumed by elec-
tion politics and domestic
polarization, and the Euro-
pean Union still divided and
slow-moving, neither Moscow
nor Beijing seems to fear
consequences for its reckless
behavior. The rest of 2020
could have a few more nasty
surprises up its sleeve.

All of this suggests that
Russia and China will con-
tinue to anger and alarm
their neighbors and the
world at large. And much as
the bluster and bullying of
Germany’s Kaiser Wilhelm II
strengthened the encircling
coalition that he feared, so
China and Russia are driving
much of the rest of the world
into a defensive alliance.

Dad, Please Get a Covid Shot

By Marc Siegel

en. Kamala Harris sug-

gested Saturday that

she might refuse a vac-
cination for Covid-19 because
“I would not trust Donald
Trump.” My father, 96, feels
the same way about Gerald
Ford. “No way,” he says when
I tell him I hope he gets the
new shot as soon as it’s
available. “I got the swine flu
vaccine in 1976. I was in bed
for three days, and my mem-
ory hasn’t been the same
since.”

That fiasco has fueled
many anti-vaxxers since.
More than 40 million people
received a rushed, flawed
vaccine against a virus that
never emerged, and at least
500 cases of the paralyzing
Guillain-Barré syndrome were
linked to it, along with thou-
sands of cases of other unre-
ported symptoms like my
father’s.

This time at least the epi-
demic—and the need for a
vaccine—is real. Of the more
than 30 vaccines currently in

clinical trials for Covid-19,
three are in Phase 3, the fi-
nal stage before approval, in
the Trump administration’s
Operation Warp Speed. Fac-
tories are gearing up, and
distributions centers have
been instructed to be in

You too, Sen. Harris.
This isn’t the swine
flu; it’s a genuine
deadly pandemic.

place by Nov. 1. That’s a good
move even if the vaccine
isn’t ready to distribute by
then. The last thing we need
right now is a bureaucratic
delay.

The leading vaccine candi-
dates—from BioNTech/Pfizer,
Moderna, and Oxford/Astra-
Zeneca—have all cleared
early safety trials and shown
a robust immune response.
What remains to be seen is
how safe and effective a vac-
cine will be when 15,000 vol-

unteers receive it in Phase 3,
vs. the response of 15,000
who receive a placebo. An-
thony Fauci, longtime direc-
tor of the National Institute
of Allergy and Infectious Dis-
eases, told me in an inter-
view last week that the ulti-
mate decision will be made
based on whether a safe vac-
cine offers actual protection
against this coronavirus.

According to Dr. Fauci, the
Data Safety Monitoring Board
could use this information to
reach a decision even before
the completion of the trials:
“If you get a number of
events, namely infections,
and your trial happens to be
focused in an area where you
have it and you reach the
predetermined number of
events, you could get an an-
swer before the trial is offi-
cially over.”

The FDA could approve it
conditionally, using an emer-
gency use authorization.
“That’s the reason why you
have data and safety moni-
toring boards. They intermit-
tently look at the data for

adverse events . . . and for
data that is for efficacy. . . .
Is it conceivable that you
could get an answer in Octo-
ber? The answer is certainly.
I think its unlikely, but I
think we can get it.”

Once we have a vaccine,
the next challenge will be
getting people to take it.
This will involve considerable
community engagement, out-
reach and transparency on
the science, especially given
the distrust of vaccines in
some segments of society—
apparently now including the
Democratic presidential
ticket.

I will try to convince my
patients to overcome their
fear and help them to recog-
nize that the dangerous virus
should be scarier than the
vaccine. That’s the only way
to beat Covid-19.

Dr. Siegel is a clinical pro-
fessor of medicine and medi-
cal director of Doctor Radio
at NYU Langone Health and
a medical correspondent for
Fox News.

BOOKSHELF | By Gerald J. Russello

Why Was He

In Vietnam?

The Last Brahmin

By Luke A. Nichter
(Yale, 527 pages, $37.50)

States, I am expendable. Just don’t do it for unimportant

reasons.” This was former senator Henry Cabot Lodge
Jr’s response to President John F. Kennedy’s 1963 request
that he, a lifelong Republican, return to public life as
ambassador to South Vietnam and serve in a Democratic
administration. The Vietnam post was only one milestone in
Lodge’s cursus honorum—Dbesides serving as a senator and
ambassador he was also, at different times, a state legislator,
a military officer, a vice-presidential nominee and a possible
presidential candidate. For almost five decades, Lodge was
at the center of American public life.

Luke A. Nichter’s comprehensive biography sets Lodge’s
story amid the twilight of the WASP elite—the “Brahmins,”
meaning primarily that set of interrelated families in and
around Boston—and of an America it’s almost impossible to
believe existed, where yacht clubs and boarding schools led
naturally to public service. The Vietnam episode helped

bring about the dissolution of
their political class.

In “The Last Brahmin” Mr.
Nichter, a professor of history
at Texas A&M University-
Central Texas, presents Lodge
as a man who believed he owed
much to the nation, and so

believed the nation should use

him as it saw fit. Lodge

(1902-1985) descended from

multiple old American families;

there had been a Lodge in

federal public service almost

continuously since the Revolu-

tion. Lodge’s father died when
his son was 7, and his grandfather,
Sen. Henry Cabot Lodge (1850-1924), became a strong
influence on the grandson. The elder Lodge was a confidant
of Theodore Roosevelt and a well-known center of opposition
to Woodrow Wilson’s League of Nations, which he
considered a threat to American sovereignty.

Handsome, courageous, charismatic, an engaging public
speaker, politically savvy and hardworking, the younger
Lodge was elected to the Massachusetts state legislature in
1932, arguing that “the economic system should be changed
to provide a better distribution of wealth,” one that rewarded
initiative but not greed, and one that protected those harmed
by economic dislocation. Lodge championed improved worker
conditions and civil liberties. He later called this combination
“practical progressivism,” but it was more a form of secular-
ized Christianity applied to politics. His affability and wide
network of contacts (recorded meticulously on index cards)
represented that ease with other social classes possessed by
the American ruling class at its best: His social status had not
been achieved via meritocracy or mere chance, and he felt no
need to guard it with snobbery. Lodge won a Senate seat in
1936, and meanwhile became a captain in the Army Reserve.
In 1944 he resigned from the Senate to serve full time in the
military, the first senator to do so since the Civil War.

Lodge would become a colonel, and Mr. Nichter depicts his
experience in World War II as a turning point: He moved
politically from the isolationism of the older elite to the inter-
nationalism of the postwar period. Lodge had campaigned
for Wendell Willkie in 1940 on a program emphasizing
“Americanism, preparedness and peace,” and called proposals
for internationalism “suicidal.” By early 1941, however, after
taking advice from his friend Army chief of staff George C.
Marshall, he split with the Republicans—and his grandfather’s
principles—in voting for the Lend-Lease policy.

C I want you to know that if it will serve the United

Henry Cabot Lodge Jr’s conversion from
isolationism to internationalism was emblematic
of postwar shifts within the Republican party.

What Mr. Nichter does not quite explain is what led
Lodge to continue this shift after the war. By 1947 he was
advocating for the U.S. to take on the role of guarantor of
world peace, and he thought it imperative that the country
maintain armed forces abroad. Returning to the Senate after
the war, Lodge formed part of the bipartisan “vital center”
expanding America’s superpower role. His positions alien-
ated him from Sen. Robert Taft and others in the old-guard
Republican leadership. In 1952, Lodge led the movement to
draft Gen. Dwight D. Eisenhower in order to steer the party
“in an internationalist direction,” as Mr. Nichter terms it,
and to take the Republican presidential nomination from
Taft. This sealed the fate of the nationalist wing of the party.

The dramatic centerpiece of Mr. Nichter’s account is the
fall of the Diem government in Vietnam in 1963. In a con-
versation secretly recorded by Kennedy but not previously
known to have been recorded by the president, Kennedy
seems to give approval for Lodge to support a coup attempt
against Diem. At the time, Diem was considered insufficiently
strong against the communists and was becoming difficult
to deal with. Elements within the State Department and the
CIA thought that a group of generals would be more favor-
able to the American policy of resistance to North Vietnam.

Lodge was thrust into a volatile situation and did as well
as he could to further what he understood as the national
interest. He was careful to keep informed of what was
happening but stayed at arm’s length. He knew he was exposed
both personally (armed staffers slept outside his room in
Saigon) and professionally, since U.S. support for a coup was
not public knowledge. And he knew that he was “expendable”
if the plan went awry: Robert Kennedy and others later laid
considerable blame for the coup and the worsening war at
Lodge’s feet. But Lodge never explained his actions in Vietnam,
or indeed throughout his career. “Never tell them how you
did it” is how he phrased his life in public service.

The Vietnam episode is emblematic of Lodge’s life, and the
dilemma of the American ruling class. Lodge comes across in
this account as dedicated to American traditions and insti-
tutions, but those were irrevocably changed because of the
internationalist shift he led. A nation organized around WASP
dominance and a generic Christianity was transformed into a
universalizing democracy facing off against the communists.
Mr. Nichter makes a good case for the Brahmins, and laments
that the U.S. has “lost more than it gained through the exit
of these families from politics and public service.” Perhaps;
they did have strong virtues. But the country is bigger than
Newport, R.I, Long Island, N.Y., and Boston. While Mr. Nichter
chronicles Lodge’s active role in the era, the reader still is
left to wonder about the man’s ultimate motivations, and what
he made of it all. “Never tell them how you did it,” indeed.

Mr. Russello is the editor of the University Bookman.
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Will Courts Pick the Next President?

eorgia’s voting deadline is unambiguous:
Absentee ballots are due when the polls
close on Election Day. Late arrivals are

meant to be set aside, stored,
and eventually destroyed with-

If the election is close,

ing ballot stragglers, up to 10 days late in Ohio,
as long as they’re postmarked by Election Day.
Alas, the audit finds that “ballots are not always
being postmarked as re-
quired.” Ballots can also be re-

out being opened. That’s what jected by local workers, who
state law says, and the way to the fallout could m:‘:tke eyeball a voter’s signature to
protect democratic legitimacy Bush v. Gore look like see if it matches the version on

in an anxious age is to run elec-
tions by the book.

But in the Twilight Zone of
2020, everything is apparently
up for grabs. Last Monday a federal judge issued
apreliminary injunction that orders Georgia of-
ficials to count all ballots postmarked by Elec-
tion Day, even if they don’t show up until three
days later. The suit was filed by the New Georgia
Project, a group founded by Democrat Stacey
Abrams. The judge expressed a reluctance to “in-
terfere with Georgia’s statutory election machin-
ery,” but she concluded that “the risk of disen-
franchisement is great.”

Similar litigation is taking place across the
country. Pennsylvania’s Supreme Court last
Tuesday accepted a lawsuit filed by the state
Democratic Party, and officials suggested last
month in a separate case that ballots be counted
if they arrive by Nov. 6, even if the postmark is
missing or illegible. In Ohio, the League of
Women Voters is challenging the process for
verifying signatures. Minnesota has waived its
rule that absentee ballots must be signed by a
witness, and the state Supreme Court is weigh-
ing an appeal of that suspension, brought by
President Trump’s campaign.

If the presidential election is decided by a
whisker, with Donald Trump or Joe Biden lead-
ing by some thousands of votes in a few states,
a court ruling could prove decisive. The pivotal
jurisdictions will be flooded with Republican
and Democratic lawyers, and the resulting
chaos could resemble the 2000 Florida re-
count, with smudged postmarks as the new
hanging chads.

The simple fact is that mass mail voting intro-
duces slack into the election system. Unrealistic
deadlines are one problem. For an election held
on Nov. 3, voters in 10 states can request an ab-
sentee ballot on Nov. 2, according to a report last
week by the U.S. Postal Service’s inspector gen-
eral. During this year’s primary season, the audit
says, more than a million ballots were sent to
voters in the seven days before an election, plac-
ing them “at high risk” of tardiness.

The Postal Service audit describes how seven
USPS processing centers performed from April
through June. About 8% of identifiable election
and political mail, or 1.6 million pieces, was de-
livered late. Don’t blame the new Postmaster
General, Louis DeJoy: He took over June 15.

Some states try to factor in delays by count-

an ice-cream social.

file.

In this year’s primaries, ac-
cording to a tally by NPR,
558,032 absentee votes were
tossed out. Al Gore won the nationwide popular
vote in 2000 by 543,895. The discarded ballots
this spring included 23,196 in Wisconsin, a state
Mr. Trump won last time by 22,748. Some states
give voters a week, or 14 days in Illinois, to
“cure” bad signatures. Yet a study of Florida in
2018 found that mail-vote rejection rates were
twice as high for black as for white voters.

The finagling over late ballots and messy sig-
natures might stall the reporting of credible re-
sults. About a dozen states, including Michigan,
Wisconsin and Pennsylvania, don’t begin pro-
cessing absentee votes until Election Day, per
the National Conference of State Legislatures.
In the absence of a partisan skew, this might not
matter. But a recent Journal poll says that 66%
of Trump supporters intend to vote in person,
compared with 26% of Biden backers.

* * *

On election night, the electoral map might
suggest a solid lead for Mr. Trump that is eroded
as mail ballots are canvassed. What if Mr. Trump
reprises his tweet from six days after Florida’s
2018 elections? “An honest vote count is no lon-
ger possible—ballots massively infected. Must
go with Election Night!” Remember Hillary Clin-
ton’s advice this summer: “Joe Biden should not
concede under any circumstances, because I
think this is going to drag out.”

The fight would probably drag out in the
courts. Say it’s mid-November, and absentee bal-
lots are being counted in a key state. Although
Mr. Trump retains a modest lead, mail votes are
breaking 3 to 1 for Mr. Biden. Perhaps the law in
this jurisdiction requires ballots to arrive by
Election Day, so there’s a pile to the side of thou-
sands of late deliveries. Some are missing post-
marks, and it’s not clear when they were mailed.
Thousands more have been discarded for sus-
pect signatures, but the rejection rates are
higher in urban areas.

The best way to prevent this democratic de-
bacle is to act before things get that far. If states
tighten ballot deadlines now and prepare to pro-
cess mail votes before Election Day, it would cut
the risk of an outcome that causes half the coun-
try to claim it’s illegitimate. With each lawsuit
that puts the count into the hands of judges, this
nightmare gets more likely.

Jerry Nadler Loses to . . . Himself

that the Trump Administration has ille-

gally resisted Congressional subpoenas
to block former White House counsel Don Mc-
Gahn from testifying. Well, a federal court ruled
on Aug. 31 that House Democrats are the party
exceeding their legal authority (Committee on
the Judiciary v. McGahn).

Readers may not have heard about this amid
the clamor of the presidential campaign. But a
panel of the D.C. Circuit Court of Appeals ruled
2-1that Rep. Jerrold Nadler’s House Judiciary
Committee lacked a “cause of action” necessary
to enforce its subpoena. The committee wants
Mr. McGahn to testify about President Trump
and special counsel Robert Mueller, though Mr.
Mueller had full access to Mr. McGahn’s per-
sonal notes and referred on them in his 448-
page report on the Russia collusion myth.

The legal simplicity of the majority opinion
ought to embarrass Mr. Nadler and House
lawyers. Judge Thomas Griffith didn’t need
to invoke profound constitutional principles.
He merely had to point out, first, that Con-
gress itself has never granted an express
cause of action to enforce a subpoena to the

P erhaps you’ve read, a thousand times,

House—only to the Senate.

“Second, the Senate statute expressly ex-
cludes suits that involve executive-branch as-
sertions of ‘governmental privilege,”” the judge
writes. Perhaps Judge Griffith put “excludes”
in italics because he was startled that a com-
mittee Chairman would sue without knowing
the law. The judge observes dryly that “we
should not ignore Congress’s carefully drafted
limitations on its authority to sue to enforce
a subpoena.”

Judge Judith Rogers writes in dissent that
the House can properly infer a cause of action
from its Article I powers. But this is the sort of
claim that Democrats call a violation of the sep-
aration of powers when Mr. Trump invokes his
inherent Article II authority. Judge Rogers may
hope the liberal majority on the D.C. Circuit will
take an appeal en banc, as they are increasingly
doing in political cases.

But the plain language of the statute will be
hard to overcome. Maybe next time Mr. Nadler,
who is allegedly a lawyer, will pass a law giving
the House a cause of action to enforce a sub-
poena before humiliating his committee and his
branch of government in court.

A Carolina Victory for School Choice

get their children back to the class-

room have received some welcome
news. The state Legislature’s
$1.1 billion Covid-19 relief
package includes a provision
expanding the state’s school
choice program.

The victory is all the
more significant because
the state’s Democratic Governor, Roy Coo-
per, came into office vowing to eliminate the
program. In late August he proposed taking
$85 million from the Opportunity Scholar-
ship program while spending $360 million
for a $2,000 bonus for all public school
teachers.

This debate concerned money from the un-
spent portion of the $4 billion that Congress
sent to the state under the Cares Act. North
Carolina Republicans who control the Legisla-
ture made school choice a condition of sup-
port for the bill, and the Governor had to sign
or risk losing all those unspent federal dollars.
As GOP state Sen. Rob Bryan put it, “no one
really wants to vote against parental choice
in this climate.”

The bill expands the Opportunity Scholar-
ship voucher program by raising the income
limit for a family of four to $72,000 from
roughly $63,000. It also lifts the caps on en-

P arents in North Carolina struggling to

GOP legislators call
Gov. Cooper’s bluff on
Cares Act relief money.

rollment for kindergarten and first-grade
students, which will now give 1,000 kids on
the waiting list a choice. It allows the state’s
two virtual charter schools
to enroll an additional 3,800
students.

It also includes $335 in
“extra credit” grants to
families with children that
can be used for anything
from private tutors to upgrading a WiFi sys-
tem for better remote learning. Union-run
public schools have no basis for complaint
because the bill insulates school districts
from budget cuts if they report a decline in
enrollment.

North Carolina’s decision comes as
Covid-19 has exposed the union-first, stu-
dents-last priorities of traditional public
schools. Many union schools refuse to return
to in-person learning, while charters and pri-
vate schools are doing so. Parents worried
about their children falling behind are learn-
ing that the union schools’ take-it-or-leave-it
approach leaves them without options.

“North Carolina’s actions show what can be
done when legislators, even in a state gov-
erned by both parties, are willing to put party
loyalties aside,” says Jeanne Allen, CEO of the
Center for Education Reform. Let’s hope more
states follow North Carolina’s lead.

LETTERS TO THE EDITOR

Reflections on College Teaching as Therapy

Joseph Epstein’s “Today’s College
Classroom Is a Therapy Session”
(op-ed, Aug. 29) highlighting the
current obsession with “nurturing”
by college faculty is disconcerting.
My wife taught medical students a
few years ago and was disturbed by
their sensitivity. Someone in the
class would become upset with an
innocuous comment, no matter how
carefully she tried to avoid contro-
versy. Other friends in faculty posi-
tions at other institutions have re-
lated the fear of being targeted if
they express their views and possi-
bly be summoned to defend them-
selves before some disciplinary
board. Sadly, they avoid any debate
on political subjects as well as polit-
icized scientific issues for fear of
retribution. One commented that he
is approaching retirement in a few
years and his pension could be af-
fected unless he avoided controversy
and went along with the party line.

Fifty years ago during the initial
lecture in a course on applied anat-
omy, the professor (a Dr. Habel)
mentioned that there seemed to be
the impression on campus that a
professor should be your buddy. Af-
ter another pause he shook his head
and said: “I’'m not your buddy.” We
learned quickly that he was tough
but fair, if you studied diligently. We
realized his primary concern was our
assimilating the course material well
to improve our knowledge and ulti-
mately make us more proficient at
our job. We were wise enough to re-
alize we were being nurtured and
were in a safe space.

MitcH TEDESCHI, DVM
Midlothian, Va.

Thirty-five years of teaching un-
dergraduates has taught me that not
all students respond well to “shame
and fear.” No doubt some do, or Mr.
Epstein would not tell us so. To be
“safe” means feeling able to contrib-
ute to complex classroom discussion.
It isn’t some namby-pamby need of
snowflake post-millennials.

What, exactly, is wrong with a
teaching style which “integrate[s]
‘methodological rigor, impactful en-
gagement, and human sensitivity’”?
This prizewinning Northwestern Uni-
versity instructor sounds worthy of

her award rather than deserving of
Mr. Epstein’s derision.
R.A. HASKELL
Chapel Hill, N.C.

The focus must be on learning
outcomes. Once we move from a
teacher-centered approach to a
learner-centered approach, college
teaching effectiveness should ad-
dress one crucial question: Did we
achieve our learning outcomes? Let’s
agree on what we want students to
learn, what they want to learn and
what our greater society wants as
outcomes, and stop focusing on the
professor as the center of the room.
Let’s measure against the learning
outcomes, not whether someone was
a tough guy or a sweetheart.

DANIEL S. FOGEL
Huntersville, N.C.

Therapy looks inward. Education
looks outward to the ideas, writ-
ings, discoveries and achievements
of others over millennia, a vast and
inspiring world. If education has
one lesson, it is that trauma is a
universal experience and every soci-
ety does and has inflicted plenty of
it—and some societies like the U.S.
aim to inflict as little as possible. If
therapy has one lesson, it is that by
a temporary process of self-exami-
nation, educated “victims” can learn
to let go of the past and go out into
the world as competent survivors.
College professors who take pride in
attending to each psychological in-
jury or issue of their students are
denying the intellectual develop-
ment that they will need if they
have trauma severe enough to re-
quire therapy. They are in fact dis-
abling those they claim to help.

E. MorcGaNn, M.D., Pu.D.
Cary, N.C.

I was critiquing a presentation of
one student when another student
interrupted with the following: “You
can’t say that to us, it’s not good for
our self-esteem.” That was 16 years
ago, so those students would be
about 36-40 years of age today. I do
wonder about their current state of
self-esteem.

MIKE BASSETT
Wellington, Fla.

Free Speech, Wrong Speech and Ivory Towers

In “Free Speech Absolutism Killed
Free Speech” (op-ed, Aug. 31), Tony
Woodlief asseverates that one reason
the academic commitment to free
speech has declined is due to free
speech advocates’ unreflective toler-
ance of ideas that are either morally
or factually outlandish.

Mr. Woodlief raises a serious point
that calls for a more precise and
thoughtful defense of vibrant free
speech in academic contexts. Such a
defense is already in place in aca-
demia, but it needs to be reinvigo-
rated. First, the right to express an
idea does not mean the right to have
that idea respected or acted upon. In-
deed, the marketplace of ideas loses
its connection to truth if we neglect
the obligation to check and critique
bad ideas and false claims.

Second, there is the vital distinc-
tion between “academic freedom”
and freedom of speech more gener-
ally. Academic freedom applies to
speech in such formal settings as re-
search, the classroom and hiring ses-
sions, where standards of reason and
empirical validation must prevail
along with the unshakable commit-
ment to protecting ideas germane to
the topic at hand. Astronomy depart-

Stop All Idiocy About Ben
Franklin and Washington

Regarding your editorial “Benjamin
Franklin, ‘Person of Concern’” (Sept.
2): Ben Franklin, too? The mere con-
ceptualization of this ridiculous study
by Mayor Muriel Bowser and her bu-
reaucrats should in itself render the
District ineligible for statehood. But
if they decide to “relocate” the Wash-
ington Monument, I want to watch.

Douc WoLFF
Cincinnati

Now that Washington, D.C., has
discredited Benjamin Franklin as a
“person of concern,” I am volunteer-
ing to be a collection point for all
tainted currency bearing his name
and image.

ARTHUR MILLER
Athens, Ga.

If the mayor were to actually
adopt such a silly, dystopian and rac-
ist proposal, it would clearly be time
for Congress to revoke the Home
Rule Act and reinstitute full federal
control of the District of Columbia.

DoN W. CROCKETT
Washington

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

ments do not teach astrology, for ex-
ample. Nor may a physics instructor
teach political organizing. Outside
these contexts, the right of campus
free speech is properly much more
wide open. In my view, the two
realms should nourish each other at
the same time that they must remain
distinct.

Today’s increasingly politicized
higher education too often com-
pounds the problem by dishonoring
both freedom and standards of truth-
fulness.

EM. ProF. DoNALD A. Downs
University of Wisconsin-Madison
Verona, Wis.

Tony Woodlief wants professors to
stop teaching ideologies that aren’t
“reasonable” or “coherent” and
should be “put to rest.” But who gets
to make those judgments? Better not
to teach any ideology at all. American
universities used to focus on disci-
plines like biology and linear algebra
and, yes, classical economics that try
to show students how the world actu-
ally works. These were, in Karl Pop-
per’s phrase, “falsifiable.” Ideologies
don’t share this quality.

ApJ. EM. PROF. STEPHEN M. MAURER

University of California at Berkeley

A Quick Way to Reduce
Drug Prices, Increase R&3D

The letters of Sept. 1 (“Trump’s
Better Deal for Pricing U.S. Drugs”)
are too narrowly focused in that
they don’t mention the U.S. as one
of the very few countries that allows
prescription-drug advertising. Ban
that advertising and pharma re-
search budgets could likely double.

GLEN FREIBERG
Rancho Santa Fe, Calif.

Pepper ...
And Salt
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“Can I start you off with
an anti-depressant?”
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OPINION

The Fed Puts Its Independence on the Line

By Kevin Warsh

merica’s Founding Fathers
are having a very bad year.
Their names sullied. Their
likenesses defaced. The
principles  they pro-
nounced attacked. Of greatest conse-
quence, the institutions at the core
of our republic are being tested.
Commentators tend to anthropo-
morphize the most prominent inde-
pendent government institutions:
the Roberts Court and the Powell
Fed. The person atop is regularly
glorified or vilified. Yet the institu-
tion matters more than the person.
Liberal democracy relies on the
strength and resilience of longstand-
ing entities, especially when popular
sentiment is running hot and cir-
cumstances are grave. People in po-
sitions of power are flawed, the
Founders warned, so the institutions
in our government must be robust,

The central bank is on a
one-way path to a larger
role in our government
and economy.

resilient and responsible. Our finest
institutions are well-designed, rich
in tradition and humble in orienta-
tion. They must defend themselves
against unexpected shocks that can
harm them and those they are
charged to serve.

The Supreme Court is an inde-
pendent institution that has long
faced political and social scrutiny.
Its decisions, however divided and
divisive, are the unquestioned law of
the land. The court’s doctrine of
stare decisis (deference to prece-
dent) and the lengthy appellate pro-
cess serve as bulwarks. Its founda-
tion is laid firmly in Article III of

the Constitution. And its powers are
restrained by the Constitution’s
other six articles.

The Federal Reserve rests on less-
settled ground, so its success and
survival are less certain. America’s
two prior experiments with an inde-
pendent central bank failed. The
Fed’s recent centennial celebration is
only a mark of longevity, not a guar-
antee of permanence.

The Fed’s formal authority comes
from a congressional statute. The
real source of its power, however, is
more diffuse and fleeting. Since
Chairman Paul Volcker’s tenure
(1979-87), the Fed has developed a
strong institutional culture: an apo-
litical bearing, a resistance to whims,
a durable record of ensuring price
stability and a strong sense of colle-
giality and mission. Its successes—
whipping inflation in the Volcker era,
encouraging a productivity surge in
the Greenspan era (1987-2006), re-
sponding with imagination and acu-
ity to the financial crisis in the Ber-
nanke era (2006-14)—have enhanced
its power.

Yet the Fed’s recent errors are
equally clear. It came into the past
two major shocks as surprised and ill-
prepared as the economy it oversees.
The Fed missed the decadelong win-
dow between the 2008 crisis and this
year’s pandemic to prepare and re-
form. Its policies are predicated on a
typical business cycle. Yet unantici-
pated shocks put the Fed at far
greater distance from its employment
and inflation objectives than normal
downturns do. The Fed needs a robust
ex ante plan to mitigate economic
harm from major shocks.

Beginning in 2011, the Fed made a
big institutional bet on a benign
forecast. It wagered that the long
period of relative prosperity would
continue without another shock. The
global financial crisis of 2008 would
be the great aberration to the Great
Moderation; the long period of rela-

tively stable output and inflation
would continue uninterrupted.

As recently as this January, Fed
leaders assured the public that even
if the economy weakened signifi-
cantly, the policy mix of the 2008
crisis—rate cuts, purchases of Trea-
surys and agency securities, and for-
ward guidance—would ensure finan-
cial and economic stability.

Then the pandemic hit. The econ-
omy collapsed and financial market
prices followed. The Fed was on the
precipice of losing its hard-earned
credibility and vaunted status. With
few good options, it was compelled
to double down. It made low interest
rates lower and its big balance sheet
bigger.

That wasn’t enough. The 2008
playbook of shock and awe had be-
come too routine to provide suffi-
cient stimulus this time. So the Fed
crossed red lines that had stood for
a century. It backstopped private
corporate bonds and public munici-
pal securities, including some with
dodgy prospects.

In his address at last month’s Jack-
son Hole conference, Chairman Je-
rome Powell unveiled the conclusions

of the Fed’s new policy regime: Infla-
tion has been running too low for a
decade. Monetary policy has long
been too tight. The monetary spigot
must be opened wider to get to a
higher average inflation rate.

If the economy does well in com-
ing quarters, I expect the Fed will ex-
pand significantly the scale, scope
and duration of its asset purchases. If
the economy weakens or financial
markets fall, the Fed will do even
more. This is what political scientists
call path dependency. When an insti-
tution sticks to a path for so long, it
finds its options limited, detours dif-
ficult and exits infeasible.

The Fed is on a one-way path to a
larger role in our economy and gov-
ernment. On the current trajectory,
the Bank of Japan might be the
model for Fed policy: a large buyer
of public stocks and an indistin-
guishable partner with fiscal author-
ities. The unimaginable can become
the inevitable.

What has been the response to
Fed flexing? Most on Wall Street are
thrilled. They quite like stimulus for
all seasons and all reasons. The Fed
will buy assets others don’t and pay

DAVID GOTHARD

prices others won’t. Even if the cen-
tral bank were to pull back its sup-
port for corporate and municipal
bonds, traders believe it would step
up again in a pinch.

Main Street is rightly more cir-
cumspect about the Fed’s largess. In-
terest-rate cuts have a much more
direct and significant effect on the
real economy than the latest Fed
machinations do. But there is no
room left to cut interest rates. And
Main Street firms are receiving far
less fiscal and monetary support
than Wall Street.

Bipartisan majorities in Congress
are praising the Fed’s expanded role.
The Fed’s growing purchases of the
government’s expanding debt lowers
the costs of fiscal spending. Mr.
Powell’s apolitical demeanor and re-
lationship-building efforts with law-
makers have provided the institu-
tion with substantial leeway. But
elected representatives can be
fickle. If the last crisis is a guide,
the recriminations will come once
the panic recedes.

For now, the Fed sits atop the
commanding heights of the econ-
omy—its growing authority unques-
tioned, its pride manifest. But over
time, citizens in a constitutional sys-
tem tend to grow wary of omnipo-
tent institutions.

The Fed is exercising understand-
able but unprecedented power at an
ahistorical moment. Without vigi-
lance, it will risk morphing into a
general-purpose government agency.
America cannot afford to have its
central bank lose its independence,
gravitas and record of success. To
paraphrase Ben Franklin on the in-
stitutional challenge: a central bank,
if you can keep it.

Mr. Warsh, a former member of
the Federal Reserve Board, is a dis-
tinguished visiting fellow in econom-
ics at Stanford University’s Hoover
Institution.

The ‘Resistance’ Sows Distrust in the Electoral Process

FREE
EXPRESSION
By Gerard Baker

e live in an age of hyper-

activist journalism and

supercompressed news cy-
cles, one in which eager leakers in-
side the Trump administration are
primed to run to the nearest re-
porter every time they hear some-
thing they don’t like. So the cyni-
cal reader can be forgiven a little
skepticism when a story about an
event that is said to have hap-
pened nearly two years ago sur-
faces two months before a presi-
dential election.

We have no way of knowing if
President Trump said those cruel
things on his trip to France in 2018
about military veterans who died at
war, as four anonymous sources
told the Atlantic. Given some of the
cruel things the president has ut-
tered before, it’s surely possible,
though reporting did once require a
slightly higher evidentiary standard

I Hope

By Seth Lipsky

t’s nice to see that tweet from

President Trump that “America

will NOT be cutting funding” for
the GI daily Stars and Stripes. He was
responding to reports that Pentagon
budgeteers were going to shut the
paper down by the end of September
for the lack of $15 million. Even Con-
gress protested.

I'm not here to plump for subsi-
dies for Stripes, even though it ranks
among the greatest newspapers of all
time. If the government doesn’t want
to support the paper, my instinct
would be to see if a private owner
can make a go of it. Rather, my pur-
pose is simply to savor Stars and
Stripes.

During World War II, some wag

than “it’s the kind of thing he
would say, so it must be true.”

But the timing is certainly inter-
esting, The revelation came the day
before the first ballots were sent to
voters, at a moment when Demo-
crats, including Joe Biden, have
been putting it about that the mili-
tary might be needed to forcibly
eject Mr. Trump from the White
House were he to refuse to accept
the result of the election.

Chances are this rhetorical ex-
tremism is just that. The specter of
tanks on the White House lawn is
for now just another of the devices
Democrats are using to scare people
into voting in large numbers for Mr.
Biden.

But the level of distrust in the
political process is higher than ever.
With mail-in voting expected at re-
cord levels, and practiced mostly by
supporters of the Democrats, the
chances are good that Mr. Trump
will lead after votes submitted in
person are counted the night of
Nov. 3, only to have the win seized
from him as the postal votes are
counted over the next few days. It’s
a slim hope that this gets resolved

in a rerun of the meticulously liti-
gated Bush v. Gore (2000).
There’s a larger crisis of legiti-
macy that haunts this election and
beyond. Democracy rests on the
fragile foundation of consent—pri-
marily the consent of the losers to
the outcome of an election. If the
losers feel that they have been
cheated, that the winners have

The specter of tanks on the
White House lawn is one
more scare tactic intended
to delegitimize Trump.

played by a set of rules that have
redefined politics in their own nar-
row interest, the losers may with-
hold their consent. The fragile foun-
dations are eroded further.

It’s this, rather than specific con-
cerns about mail-in ballots or voter
suppression, that is the largest
threat to postelection America. To
a large number of the president’s
supporters, Mr. Trump’s defeat in

November would represent the po-
litical validation of a yearslong ex-
traconstitutional effort to discredit,
delegitimize and ultimately destroy
him.

Many of those voters may come
to think that the long campaign of
protest accompanied often by street
violence and intimidation succeeded
in persuading enough voters to
heed the warning by Mr. Biden that
the unrest will continue unless Mr.
Trump is defeated.

They may believe that state gov-
ernments and mayors politically op-
posed to the president have in
many places manipulated a public-
health crisis for their own political
ends: enforcing lockdowns that sup-
press economic activity in the hope
of weakening the president’s sup-
port and creating the impression
that only a vote for Mr. Biden
would alleviate the suffering.

Looking further back over this
presidency, they may conclude that
the law-enforcement arm of the
federal government was used to
target Mr. Trump and his team in
an unfounded investigation that
consumed the first 2% years of his

American Soldiers Read Stars and Stripes

supposedly quipped that Stripes was
where the brass assigned those GIs
who, if left to the regular Army,
would contribute to the Allied defeat.
It was a wry libel. Stripes was always
plenty patriotic, but also indepen-
dent, in the newspapermanly way.

The tradition that the paper would
be reported and edited by enlisted
men goes back, legend has it, to
World War I. That’s when the ser-
geant who was its managing editor
got arrested in an argument over a
comma—or, one version has it, for
getting scooped by the Paris Herald.
The officer who precipitated that ca-
tastrophe quickly realized his error,
and freed the sergeant to get the pa-
per out.

The sergeant was Harold Wallace
Ross, who, no doubt finding postwar
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journalism weak tea, went on to
found the New Yorker.

Stripes’” most famous figure was
its World War II cartoonist, Bill Maul-
din, who created the archetypical GIs
Willie and Joe. Those two hapless he-
roes exemplified the American grit
that won the war. “I can’t git no
lower, Willie,” Joe calls out in one
strip, as he hugs the ground under
fire. “Me buttons is in th’ way.”

Another classic shows Willie and
Joe helping lead a group of prisoners
through the rain and mud. The cap-
tion: “Fresh-spirited American troops,
flushed with victory, are bringing in
thousands of hungry, ragged, battle-
weary prisoners. (News Item).” The
gag is that Willie and Joe are them-
selves so ragged and battle-weary
that it is hard to distinguish them

Notable ¢ Quotable

From a Sept. 3 report by San
Francisco’s KNTV:

For months, the city of San Fran-
cisco health order has prevented lo-
cal gyms from opening [their] doors,
but some city-owned gyms have been
back open for months and are allow-
ing city employees to use them. . ..

“It just demonstrates that there
seems to be some kind of a double
standard between what city employ-
ees are allowed to do and what the
residents of San Francisco are allowed
to do,” said Dave Karraker, owner of
MX3 Fitness in the Castro.

He said there is a slight silver lin-
ing to this discovery.

“What the city has unwillingly
done is created this great case study
that says that working out indoors is
actually safe,” said Karraker.

from their prisoners. In 1945, that
won Mauldin the Pulitzer Prize.

My own time on Stripes was dur-
ing the war in Vietnam, where I
served as a combat reporter. I've

The independent-minded
military newspaper has
patriotically told GIs’
stories for 150 years.

never been in a newsroom I didn’t
love, but it would be hard to beat the
band that covered the war for
Stripes.

One was an unassuming GI named
Bill Toliver, who in civilian life had
studied botany. One day in Saigon, he
received a letter from his professor
asking for help finding a rare—and
poisonous—yellow flower that grows
only in the remote Central Highlands
of Vietnam. Spec. 4 Toliver borrowed
a flower press from the University of
Saigon and disappeared into the most
dangerous hills in Vietnam. After a
week of silence, we were preparing to
report Spec. 4 Toliver missing in ac-
tion when he walked into the bureau
and proudly produced the poisonous
petals. Stripes ran the story under
the heading “Combat Botanist.”

Stripes had the best headline writ-
ers I’'ve ever encountered. One classic
ran over a story about a conscien-
tious objector medic—a religious
Christian—who refused a weapon as
he was lowered into combat to rescue
any survivors from a downed chop-
per. The unarmed medic managed to
get the wounded out, but when it
came time to lift him out, he waved
away his own chopper because it was

administration and forced the re-
moval and conviction of some of his
key political allies.

They may suspect that influential
figures in the permanent bureau-
cracy, the intelligence community
and the military undermined the
president at critical times, selec-
tively leaking information designed
to weaken his position and thwart
his policy initiatives.

They will surely find that an al-
most monolithically one-sided
press, which has abandoned even
the pretense of objectivity, partici-
pated eagerly in all this, often
backed by leaders of ever more
powerful technology companies.

This is no ordinary case of a
healthy pluralism at work in a vi-
brant democracy. Four years ago a
resistance to the democratically
elected president was founded. Em-
braced by some of the most power-
ful figures in civil society and gov-
ernment, who simply refused to
consent to the election result, it has
done its job. The risk in this elec-
tion is that it may have spawned
ever more resentful and determined
successors.

Forever

coming under fire. Alone on the jun-
gle floor, surrounded by the enemy,
he could hear bamboo on fire going
“pop, pop, pop.”

What did he do? He kept “praying
that Jesus Christ’s will be done.” His
buddies came back to rescue him.
Stripes ran out the story under the
headline: “Trapped Pacifist GI Sticks
to His ‘Guns.” ”

My favorite example of the spirit
of Stripes involves two of its GI re-
porters, Spec. 4 Jack Fuller and Spec.
5 Phil McCombs. When U.S. and
South Vietnamese forces plunged
into an area of Cambodia known as
the Parrot’s Beak, they grabbed a sta-
tion wagon from Stripes’ circulation
department and raced to the border
in pursuit of American armor. Once
inside Cambodia, though, they were
met with an ominous sign—every-
thing was deserted. They pressed on
until they encountered, in a bombed-
out village, an American officer por-
ing over a map. He would answer no
questions.

Finally, Spec. 5 McCombs asked,
“How far can we go until someone
kills us?” The preoccupied officer ap-
peared to be doing the math in his
head. “Eight klicks,” he said, finally.
The reporters jumped back into their
station wagon and drove until they
caught up with the American
tanks—12 kilometers up the road.

That was the spirit of Stripes. The
paper may have had its brushes with
the brass and budgeteers over the
years. In covering for American GIs
their own astounding story, though,
Stripes always went the extra klick.

Mr. Lipsky is editor of the New
York Sun. As an enlisted man in the
Army, he served on Stripes in Viet-
nam, 1970-71.
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amsung Wins Big 5G Contract

By EL1ZABETH KOH

SEOUL—Samsung Elec-
tronics Co. has signed a $6.65
billion contract with Verizon
Communications Inc. for net-
work equipment and services,
a major boost to the South Ko-
rean company’s quest to be-
come a key 5G supplier.

Samsung’s agreement with
Verizon runs through the end
of 2025 and primarily covers
5G infrastructure, though it
broadly includes network-
equipment sales, installation
and maintenance, according to
a Monday corporate filing in
South Korea.

Samsung declined to spec-
ify how much of the deal is di-

rectly related to 5G. Verizon
didn’t respond to a request for
comment.

The Verizon deal could help
bolster Samsung’s credibility
with carriers in an important
year for 5G rollouts, especially
in the U.S., analysts said.
Adoption of the next-genera-
tion technology is expected to
expand significantly after the
expected launch later this year
of Apple Inc.’s first 5G-enabled
iPhone.

Global adoption of the next-
generation phones has been
delayed by the coronavirus
pandemic. Handset makers are
already dropping prices for 5G
devices, looking to entice
skeptical buyers.

Among 5G network sales,
Samsung ranks No. 4 with
about 13% of the total market,
according to market research
firm Dell’Oro Group. The com-
pany trails the top three,
which include China’s Huawei
Technologies Co. and the Eu-
ropean firms Ericsson AB and
Nokia Corp.

Huawei said early this year
that it had signed more than
90 5G contracts, and Ericsson
last month touted its 100th 5G
“commercial agreement.”

Samsung hasn’t divulged
how many 5G contracts it has
signed. But the company has
high hopes, having invested
more than $30 billion in the
U.S. market alone.

Samsung said in 2018 that
it aimed to capture one-fifth
of the global 5G market by
next year. It is a key growth
area for the South Korean con-
glomerate, along with ad-
vanced semiconductors and
biopharmaceuticals.

The company’s ambitions
have been given a major boost
by Washington’s campaign to
limit Chinese competitor Hua-
wei, as the U.S. pushes allies
to forego Huawei gear over
national-security fears.

Verizon joined with Sam-
sung long before 5G made its
debut in smartphones last
spring. In early 2018, the two
companies teamed up for trial
runs of 5G-powered home in-

ternet. Verizon officials have
previously pledged not to use
Huawei for its next-generation
rollout. Samsung has supplied
some network gear for prior
generations including 4G LTE.

To Samsung, the deal repre-
sents a major 5G win. The con-
tract, valued at 7.898 trillion
South Korean won ($6.65 bil-
lion) over five years, compares
with the roughly 5 trillion won
Samsung’s network business
racked up in revenue in 2019.

Last year, 5G represented
less than half of Samsung’s
network business, of which
U.S. carriers accounted for
10%, said S.K. Kim, a Seoul-
based analyst with Daiwa Se-
curities.

Greener Energy

Utilities are using wind and solar power to create hydrogen from
water using a process known as electrolysis.

How an electrolyzer works

POWER SUPPLY
(wind or solar)

/ ANODE (=)
.

ELECTROLYTE
CATHODE (+)

o

ELECTRON

A

Iy, @
=T ||| ®
®} ||| | ®
o s° |
%% ?
& HYDROGEN
()
0 ION
N\
Y
o Water molecules e The electrons 9 At the cathode,
split at the anode flow through an the hydrogen
into oxygen and external circuit ions combine

positively powered by with electrons to
charged renewable form hydrogen
hydrogenions. energy and the gas.

hydrogenions
move across the

Source: Energy Department

By KATHERINE BLUNT

U.S. utilities are increas-
ingly exploring the use of
what is called green hydrogen
made from wind and solar en-
ergy to reduce emissions from
power plants and pipelines.

The early investments by
companies including NextEra
Energy Inc. and Dominion En-
ergy Inc. are expected to help
commercialize a costly tech-
nology that has been slow to
develop despite its ability to
provide a steady source of car-

electrolyte.

bon-free power. Utilities and
policy makers are beginning to
view the technology as neces-
sary to support ambitious re-
newable-energy goals.

The Los Angeles Depart-
ment of Water and Power, the
nation’s largest municipal util-
ity, is spearheading a $1.9 bil-
lion effort to convert a coal-
fired power plant in Utah to
run on natural gas and hydro-
gen produced with excess
wind and solar power. The
plant, which serves numerous
small utilities and electric co-

DAN KRAUSS FOR THE WALL STREET JOURNAL

The Los Angeles Department of Water and Power is heading an effort to convert a power plant in
Utah, to run on natural gas and hydrogen produced with excess wind and solar power.

Utilities Look to Switch to Green Hydrogen

operatives, has long been one
of Southern California’s most
significant power sources.

The gas turbines, slated for
completion in 2025, will ini-
tially burn a 30% hydrogen fuel
mix. Within two decades, they
are expected to run entirely on
hydrogen to comply with a Cal-
ifornia law that requires the
state’s electricity supplies to be
carbon-free by 2045.

“From a cost perspective, it
doesn’t compete with natural
gas at this point,” said Paul
Schultz, director of external en-

ergy resources for LADWP. But
he said the utility considers the
conversion a long-term invest-
ment in changes that lawmakers
and regulators are requiring.

And the price of green hydro-
gen is expected to become more
competitive. “The costs are go-
ing to go one direction, and
that’s down,” said Craig Wag-
staff, Dominion Energy’s senior
vice president for Western gas
distribution.

Hydrogen, which is used in
a range of industries, is most
often produced from coal or

natural gas through carbon-
emitting processes. The pro-
duction of green hydrogen
eliminates those emissions by
using renewable energy to
strip hydrogen atoms from
water molecules through a
process called electrolysis.
Currently, 1% of the hydrogen
produced is green hydrogen.
A relatively small number
of electrolyzers were deployed
PleaseturntopageB2
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Where the
Danger |s
When Tech
Rallies

terrible to be
an Apple
shareholder
lately. Yet, af-
ter falling 8%
on Thursday and swinging
wildly to end flat on Friday,
the price is back down to
where it was two weeks ago.

Investors might reasonably
worry that this is the start of
a bigger correction. There
was far too much enthusiasm
for the big disruptive technol-
ogy stocks, so prices could go
down a lot more. Yet, there
are still good reasons for lik-
ing companies whose growth
has been helped rather than
hindered by the pandemic.

To assess just how bad
things could get, we should
start by examining the warn-
ings that have been flashing
recently. I'll do that in this
column, then in subsequent
ones come back to the ques-
tions of what is likely to trig-
ger a major reverse in these
popular stocks, whether it has

Pleaseturntopage B9

Airlines Fight For Passengers at All Costs

By DouG CAMERON

Millions of passengers have
yet to return to flying since
the pandemic started, but
cash-strapped airlines are
showing they are ready to
compete fiercely for those who
do travel.

With demand stuck at
roughly one-third of prepan-
demic levels, the industry
faces a lean post-Labor Day
season. This year, most of the
travel linked to business con-
ventions and family holiday
gatherings just won’t happen,
airline executives said.

Airlines appear poised to
fight for the business that is
out there. United Airlines
Holdings Inc.’s pledge last
week to end change fees on
most tickets was quickly
matched by American Air-
lines Group Inc., Delta Air
Lines Inc, Alaska Air Group
Inc. and Hawaiian Holdings
Inc. Relaxing domestic ticket-
change fees will cost airlines
hundreds of millions of dollars
in lost revenue when passen-
ger bookings start to improve,
but it is a loss aimed at win-
ning back customers. Mean-
while, competition is intensify-
ing as airlines restore or
expand flights on a limited
number of popular routes.

“It does seem like airlines
are trying to take a little bit of
their neighbors’ business,”
said Andrew Watterson, chief
commercial officer at South-

DAVID PAUL MORRIS/BLOOMBERG NEWS

west Airlines Co.

United Chief Executive
Scott Kirby said he doesn’t ex-
pect demand to reach 50% of
prepandemic levels until a
vaccine or treatment becomes
widely available, and the in-
dustry expects it could be
three or four years before
2019 passenger levels are re-
gained. Chicago-based United
said Friday that it planned to
fly 46% of its schedule in Oc-
tober compared with the same
month last year. It is restoring
service on 50 routes and limit-
ing flying on quieter days by
reducing frequencies, target-
ing customers seeking week-
end getaways.

Among the flights being re-

United’s pledge last week to end ticket:

stored by the industry include
those to Mexico and the Flor-
ida beach markets as well as
destinations including Colo-
rado that offer outdoor pur-
suits. Southwest is adding
flights for the first time to Mi-
ami and Palm Springs, Calif.,
with American targeting pas-
sengers headed to Florida and
Mexico. However, flying is be-
ing reduced to dozens of other
cities as the industry shrinks.

United’s move to kill change
fees—at a time demand, flying
schedules and passenger behav-
ior are in such flux—is a sign
airlines are taking competitive
risks sooner than many inves-
tors expected, Stifel airline ana-
lyst Joe DeNardi said.

-change fees was quickly matched by other major carriers.

=

U.S. carriers are still burn-
ing around $6 billion in cash
each month, according to
trade group Airlines for Amer-
ica, and have responded by
furloughing staff, retiring old
planes and deferring new air-
craft deliveries. Industry em-
ployment has fallen by over
one-fifth to 400,000 since the
start of the year, the Labor De-
partment said Friday.

By itself, the loss of revenue
from relaxing the fees is lim-
ited, and airlines have some
relief from fuel prices, which
are down about 40% from a
year ago. Still, items like
change fees, baggage charges
and loyalty programs have

PleaseturntopageB2

Seed Curbs
Unlikely
To Stop
Mailings

By JESSE NEWMAN
AnD JoN EMONT

E-commerce giants are en-
acting new restrictions on the
sale of seeds, but the moves
are unlikely to eliminate the
tactics government officials
and industry experts suspect
are behind the mystery seeds
caper that gripped the world
this summer.

Amazon.com Inc. is barring
foreign sales of seeds into the
U.S. and e-commerce company
Wish will ban the sale of seeds.

Amazon said sales of plants
from outside the U.S. would
also be barred and some over-
seas sellers would have their of-
fers removed from the site. A
representative for San Fran-
cisco-based Wish cited an “on-
going threat to U.S. consumers.”

The e-commerce companies’
actions to restrict and elimi-
nate seed sales came after
thousands of people in the U.S.
over the past few months re-
ceived seeds by post they say
they didn’t order. Most were
postmarked from China, and
the shipments were often la-
beled as jewelry, toys or other
goods. Canada and the UK. are
among other countries that
have also experienced the phe-
nomenon.

In discussing their investiga-
tions into the mystery seeds,
U.S. officials have raised con-
cerns about the ease of import-
ing seeds online, citing threats
to American agriculture posed
by pests or diseases that such
shipments could contain. E-
commerce experts say that re-
stricting online seed sales will

PleaseturntopageB5

Citigroup
Feuds With
Hedge Fund

Citigroup Inc. and a big
hedge-fund client are locked in
an uncharacteristically public
feud that has embroiled top ex-
ecutives at both firms and laid

By Matt Wirz,
Becky Yerak and
Alexander Gladstone

bare a $900 million mistaken
payment by the bank.

At the root of the dispute:
Citi’s role helping billionaire in-
vestor Ron Perelman restruc-
ture the corporate loans of cos-
metics company Revlon Inc.
Some investors wanted Citi to
bow out of the transaction;
when it didn’t, they blamed the
bank for facilitating a deal that
hurt their investments, accord-
ing to people familiar with the
matter and court documents.

Chief among those investors:
$28 billion money manager Bri-
gade Capital Management LP.

Until recently, Brigade and
its founder, Donald Morgan,
had worked closely with Citi.
Brigade had hired Citi to help it
raise at least $1.5 billion of new
loan funds over the past two
years, according to S&P Global
Market Intelligence. The bank
had also advised Mr. Morgan
on potential merger-and-acqui-

PleaseturntopageB2
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Netflix founder is
eager for staff to go
back to the office once
vaccine is ready. B5
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The luxury retailer is poised to come out of bankruptcy having shed $4 billion of its $5 billion debt load.

Neiman Restructuring Approved

By Soma Biswas

A bankruptcy judge signed
off on Neiman Marcus Group
Ltd.’s restructuring plan, end-
ing one of the first major chap-
ter 11 filings after the Covid-19
pandemic forced thousands of
businesses to shut their doors
this spring.

“Neiman Marcus today will
get a second chance to remake
itself,” the company’s lawyer,
Matthew Fagen of Kirkland &
Ellis LLP, said at a hearing in
the U.S. Bankruptcy Court in
Houston.

The ruling came after the
company’s chief critic, hedge-

fund manager Dan Kamensky,
was arrested and charged in
connection with his efforts to
acquire a prized piece of Nei-
man’s business while shutting
down a rival bid.

The luxury retailer is poised
to come out of bankruptcy hav-
ing shed $4 billion of its more
than $5 billion debt load. Nei-
man will have new owners, in-
cluding Pacific Investment
Management Co., Davidson
Kempner Capital Manage-
ment LP and Sixth Street
Partners LLC. Pimco will be
the largest shareholder, con-
trolling three of the company’s
seven board seats, according to

court records.

Investors traded debt for
equity, wiping out much of the
debt Neiman accumulated
through two separate lever-
aged buyouts, the latest of
which put the company in the
hands of Ares Management
Corp. and the Canada Pension
Plan Investment Board.

The company opted to hold
on to the majority of its name-
sake stores in bankruptcy but
to close most of its discount
Last Call locations. Retailers
often take advantage of the
ease of breaking leases under
the chapter 11 code to close un-
profitable stores.

Neiman is estimated to be
valued at more than $2 billion
as it emerges from bankruptcy,
according to documents filed
by its banker, Lazard Ltd.

The bankruptcy proceedings
took a turn Thursday, when
federal prosecutors in New
York arrested Mr. Kamensky, a
bondholder who had waged a
legal battle against Neiman and
its owners since 2018.

He was charged with securi-
ties fraud for allegedly sup-
pressing bids for MyTheresa,
the retailer’s prized e-com-
merce business. Mr. Kamensky
is founder of hedge-fund firm
Marble Ridge Capital LP.

Citigroup
Feuds Over
Payment

Continued frompage Bl

sition opportunities for Brigade
in previous years, people famil-
iar with the matter said.

Now Citi and Brigade are
slugging it out in court, cutting
ties and arguing over the re-
turn of around $170 million the
fund received when the bank
accidentally paid Revlon lend-
ers about $900 million. Citi
even took the extraordinary
step last month of backing out
of a nearly completed deal to
arrange a $400 million collater-
alized loan obligation for Bri-
gade as well as another deal
that was in earlier stages, ac-
cording to people familiar with
the matter. This cost the bank
about $1 million in lost fees,
the people said.

“Though our fiduciary duty
to our clients has put us into
conflict with Citibank relating
to their role as agent on the
Revlon Term Loan, Brigade has
not sought to limit any other
business or trading activity
with Citibank as a consequence
of this specific disagreement,” a
spokeswoman for Brigade said.

The fight is an example of a
big Wall Street bank caught be-

tween the competing interests
of its corporate and investment
clients. Years ago, banks typi-
cally served one group or the
other. Today’s megabanks are
one-stop shops that serve clients
across the financing and mar-
kets spectrum, sometimes leav-
ing them in what can appear to
be conflicted positions.

For Citi, the dispute, and es-
pecially the mistaken payment,
have added to a string of mis-
steps over the past decade,
raised questions from analysts
about the bank’s internal con-
trols and drawn the attention
of regulators.

“The management team has
acknowledged in the past that
it had credibility issues, so it
doesn’t help that,” said Brian
Kleinhanzl, a managing director
at Keefe, Bruyette & Woods Inc.

Past examples include a fine
in 2018 for failures in anti-
money-laundering controls, the
disclosure of large frauds in
2014 in its Mexican unit and a
$590 million settlement in 2012
of a class-action suit filed in
2007 over alleged deceitful
mortgage-lending practices. The
bank has since invested in anti-
money-laundering programs
and this year appointed a new
compliance chief and created a
new role, chief administrative
officer, to enhance safety and
controls, according to a bank
spokeswoman and memos from
Citi chief Michael Corbat.

Meanwhile, Brigade finds it-
self in the kind of limelight that

Until recently, Donald Morgan,
had worked closely with Citi.

Mr. Morgan, a former high-yield
bond analyst, typically avoided.
While Brigade was launched pri-
marily as a hedge-fund manager
in 2006 and sometimes plays an
activist role at companies, the
bulk of the money it now man-
ages is in more traditional high-
yield bond funds and collateral-
ized loan obligations, or CLOs,
some of the people familiar with
the matter said.

Trouble between the two
firms dates at least to April. A
group of hedge funds led by Bri-
gade, HPS Investment Part-
ners LLC and Symphony Asset
Management asked Citi to re-
sign from its role as the agent
responsible for administering a
loan it had arranged for Revlon
and then distributed to clients,

JIN LEE/BLOOMBERG NEWS

according to people familiar
with the matter and court docu-
ments. Symphony and HPS both
declined to comment.

The lenders’ beef? They be-
lieved Citi was helping Mr.
Perelman’s Revlon restructure
its debt in a way that would de-
press the value of their invest-
ments and lower their odds of
being fully repaid, according to
people familiar with the matter
and court documents. The bank
helped Revlon with a separate
transaction that gave it the
votes needed to push the re-
structuring through.

Revlon has said it would vig-
orously defend itself against
the “meritless” lawsuit. It said
after the lawsuit was filed that
the lenders have resorted to
baseless accusations to try to
enrich themselves and hurt the
company by blocking Revlon
from exercising its rights to se-
cure the financing needed to
turn around the company and
navigate the Covid-19 crisis.

Mr. Perelman declined to
comment.

Brigade’s Mr. Morgan con-
tacted Citi Chief Executive Mr.
Corbat and Richard Zogheb, the
bank’s head of global debt capi-
tal markets, in late April, people
familiar with the matter said.
Mr. Zogheb said the bank would
step down as loan agent and
Mr. Corbat confirmed Mr.
Zogheb was handling the resig-
nation, according to the people
and a lawsuit filed on behalf of
Brigade and other lenders.

But days passed without Citi
resigning. The bank felt it
couldn’t do so because the
credit agreement with Revlon
required it to first get consent
from the company and appro-
priate instructions from lend-
ers, a person familiar with the
bank’s thinking said.

In early May, Revlon com-
pleted the debt restructuring.
In its wake, the loan held by
Brigade and other investors fell
to a value of around 32 cents
on the dollar. It had been
quoted by traders at around 70
cents before the transaction
was announced, according to
AdvantageData Inc.

The unhappy lenders began
preparing a lawsuit accusing
Revlon and Citi of fraud and
breach of contract. They sued
through an agent chosen to re-
place Citi, UMB Bank NA, in
federal court in New York on
Aug. 12.

The day before UMB did so,
the fight took a surprising turn.
Citi unexpectedly paid lenders
back about $900 million of the
loan’s outstanding value.

That was a mistake, Citi says.

The bank said in a court fil-
ing it had planned to disburse
only an interest payment it re-
ceived from Revlon. Instead, it
paid more than 100 times as
much—out of Citi’s own
funds—because of a human
processing error that wasn’t
caught in subsequent manual
checks, according to the filing.

“We...recognize that an op-

erational error of this nature is
unacceptable,” a Citi spokes-
woman said. “We have put sig-
nificant, additional controls in
place until the new system is
operational.”

As soon as Citi realized its
mistake, executives began try-
ing to claw back the cash. Ish
McLaughlin, the bank’s top
salesman in North America,
sought return of the money
from senior executives he
knew at firms that received
payments, people familiar with
the matter said. Mr. Corbat
also called fund managers,
they said.

Some firms, such as Carlyle
Group Inc., KKR & Co. Inc. and
Octagon Credit Investors LLC,
sent the money back, people fa-
miliar with the matter said. Bri-
gade and others, still furious
with Citi over the Revlon re-
structuring, refused and said
the cash belonged to the clients
invested in their funds, accord-
ing to people familiar with the
matter and court documents.

Mr. McLaughlin and other
Citi executives threatened in
August to sue anyone refusing
to return the money, people fa-
miliar with the matter said.
Some lenders offered to give
Citi the money back on the con-
dition that the bank would for-
feit the funds if it lost in court.
Citi refused, people familiar
with the talks said. The bank ul-
timately sued Brigade and about
a dozen other lenders that ha-
ven’t returned the money.

Utilities
Seek Green
Hydrogen

Continued frompage Bl
globally through 2019. Many
more are expected to be in use
by 2025 as companies look for
ways to cut emissions from
power and gas supplies, trans-
portation and other sectors,
according to a report by re-
search firm Wood Mackenzie.
In June, German engineer-
ing firm Apex Energy Tete-
row GmbH completed a green-
hydrogen plant with a two-
megawatt electrolysis system
located near the Baltic Sea.
Growth in green-hydrogen
production has been slow in
part because it typically costs
three to six times as much as
hydrogen derived from fossil
fuels, said Dan Hahn, who
leads the global energy-pro-
viders practice for research
firm Guidehouse. He expects
costs could fall significantly
within the next decade as pro-
duction technology develops
and policies are implemented
that favor green hydrogen
over that derived from fossil
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A coal-fired plant in Utah is converting to natural gas and hydrogen
produced with wind and solar power.

fuels. “We think that even in
the next two to three years,
costs will decrease because of
the investments that are being
made in the market,” he said.
Juno Beach, Fla.-based
NextEra, the nation’s largest
owner of wind and solar farms,
earlier this year announced
plans to invest $65 million in a
project that will use excess so-
lar energy to produce hydro-
gen for use in a Florida natu-
ral-gas plant. The 20-megawatt
electrolysis system, expected
to be online in 2023, will be
used to replace a portion of
the natural gas in one of the
plant’s three gas turbines.
“What makes us really ex-
cited about hydrogen...is that

=, ]

it has the potential to supple-
ment significant deployment
of renewables,” Chief Financial
Officer Rebecca Kujawa said in
a recent earnings call. NextEra
declined to elaborate on plans.

Dominion Energy, a Rich-
mond, Va., company that pro-
vides electricity or natural gas
to about seven million custom-
ers in 20 states, is planning to
blend hydrogen into its gas-
distribution system to reduce
methane and carbon emis-
sions. It is aiming to test a 5%
blend at one of its training
sites early next year, with the
intent to incorporate it more
widely and eventually increase
the percentage of hydrogen in
the system.

Airlines
Fight for
Customers

Continued frompage Bl
been largely immune from
competitive pressures in re-
cent years as carriers kept
charges broadly similar, Mr.
DeNardi said. Many network
airlines added charges for
things that were once free—in-
cluding seat assignments and
bags—matching the approach
of fast-growing low-cost rivals
such as Spirit Airlines Inc.
Mr. Kirby said removing the
fees was the top request in
customer surveys about what
would encourage them to fly
again. United collected $625
million in change and cancella-
tion fees last year, or $3.82
per passenger, compared with
$819 million at American and
$830 million at Delta. Revenue
from bag fees had been run-
ning at about twice that level.
Mr. Watterson said absent
the sales from change fees,
U.S. carriers may have to raise
fares to cover the loss, equiva-
lent to around 4% of their op-
erating revenue.
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share for the 4.32% Preferred,

share for the 4.08% Preferred,

Date of Notice: August 28, 2020

SOUTHERN CALIFORNIA EDISON COMPANY
NOTICE OF REDEMPTION
OF ALL OUTSTANDING SHARES OF

Cumulative Preferred Stock, par value $25.00 (the “Preferred Stock”), including
Cumulative Preferred Stock, Series 4.32% - CUSIP No. 842400400 (“4.32% Preferred”)
Cumulative Preferred Stock, Series 4.08% - CUSIP No. 842400202 (“4.08% Preferred”)
Cumulative Preferred Stock, Series 4.24% - CUSIP No. 842400301 (“4.24% Preferred”)
Cumulative Preferred Stock, Series 4.78% - CUSIP No. 842400509 (“4.78% Preferred”)

NOTICE IS HEREBY GIVEN pursuant to Paragraph 2(d) of Article Sixth of
the Restated Articles of Incorporation of Southern California Edison Company (the
“Company”), as filed with the Secretary of State of California on March 2, 2006
(the “Articles”) that the Company has elected to redeem all of the outstanding
shares of its Cumulative Preferred Stock at the redemption price set forth in

All outstanding shares of Preferred Stock will be redeemed on September 27, 2020
(the “Redemption Date”) at a redemption price equal to:

- $28.75 per share, plus accrued and unpaid dividends to the Redemption
Date of $0.261 per share, for a total redemption price of $29.011 per

- $25.50 per share, plus accrued and unpaid dividends to the Redemption
Date of $0.0765 per share, for a total redemption price of $25.5765 per

« $25.80 per share, plus accrued and unpaid dividends to the Redemption
Date of $0.0795 per share, for a total redemption price of $25.8795 per
share for the 4.24% Preferred, and

+ $25.80 per share, plus accrued and unpaid dividends to the Redemption
Date of $0.089625 per share, for a total redemption price of $25.889625
per share for the 4.78% Preferred.

On or prior to the Redemption Date, the Company will deposit with Equiniti Trust
Company, as redemption agent (“EQ”), cash in the aggregate amount of the
Redemption Price for all of the outstanding shares of Preferred Stock in trust for
the account of the holders of shares of the Preferred Stock. EQ shall pay to the
registered holders of the Preferred Stock the applicable Redemption Price, net
of any withholding tax, upon presentation and surrender of the certificate(s) for
such shares at the offices of EQ in accordance with the instructions set forth in
a Letter of Transmittal sent to all holders of Preferred Stock. EQ’s address is EQ
Shareowner Services, Equiniti Trust Company, Attn: Account Management Team,
1110 Centre Pointe Curve, Suite 101, Mendota Heights, Minnesota 55120-4101.

Pursuant to Paragraph 2(d) of Article Sixth of the Charter, upon deposit of the
aggregate amount of the Redemption Price with EQ, all shares of Preferred
Stock shall be immediately deemed no longer to be outstanding for any
purpose, and all rights with respect to such shares shall thereby cease and
terminate, excepting only the right of the holders of the certificates for such
shares to receive, out of funds so deposited in trust with EQ, the Redemption
Price, without interest and net of any withholding tax, to which each is entitled.

Notwithstanding the foregoing, all shares of Preferred Stock represented by
global certificates registered in the name of the nominee of The Depository Trust
Company (“DTC”) will be redeemed, and payment of the Redemption Price for
such shares will be made, in accordance with DTC’s procedures and all other
uncertificated shares held electronically will be redeemed automatically.

LARRY W. SMITH/EPA/SHUTTERSTOCK
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SoftBank Stock Declines on Tech Bet

Japanese investing
powerhouse bought
options on up to $50
billion in stock

By PHRED DvORAK

Shares in SoftBank Group
Corp. tumbled 7% on Monday,
as investors reacted to news of
a bet the company has placed
on a rise in tech stocks.

The size of the bet—which
used stock options tied to as
much as $50 billion in individ-
ual tech stocks, means Soft-
Bank could win big if the mar-
ket goes its way or lose a
sizable down payment for the
options if tech shares drop, as
they did at the end of last
week.

Details about the trade re-
main sketchy, so it is unclear
how risky that bet is for the
Japanese conglomerate. The
company, best known for its

$100 billion venture-capital ve-
hicle, the Vision Fund, hasn’t
published any details of the
trade. A company spokesper-
son declined to comment.

SoftBank shares fell to
¥5,881, or about $55, on Mon-
day, pulling Japan’s benchmark
Nikkei Stock Average down
0.5%.

“The scale is what is con-
cerning,” said David Gibson, an
analyst at Astris Advisory
Japan. If SoftBank is betting on
tens of billions of dollars worth
of shares, “it’s a change in the
risk profile of the company.”

SoftBank’s billionaire
founder, Masayoshi Son, built
his reputation on making
smart investments on fast-
growing privately held tech
firms. But last month he an-
nounced a new asset-manage-
ment unit that plowed billions
of dollars into the public mar-
kets as well. The bulk of the
money has come from more
than $50 billion in asset sales

SoftBank share price vs. Japan’s benchmark stock index
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that SoftBank is executing.
Although much of that cash
is earmarked for share buy-
backs or debt redemption, un-
til those deals are completed

SoftBank is parking the money
in tech companies such as Am-
azon.com Inc. or Microsoft
Corp. SoftBank held almost $4
billion worth of such stocks as

of the end of June, according
to regulatory filings.

SoftBank’s aggressive use of
its cash holdings to invest in
the market isn’t “usual in our
corporate culture,” said Pierre
Ferragu of New Street Re-
search. Most companies invest
excess cash in Treasurys or
corporate bonds. “It’s very un-
settling for investors,” he said,
until they know more details
about the trade.

SoftBank may get little
credit from investors. Even if
they made $5 billion, “it’s a
one-off, you don’t know what
risk they’ve taken,” said Mr.
Ferragu.

Investors and options trad-
ers have been trying to piece
together the contours of Soft-
Bank’s position through op-
tions data available to the mar-
ket. Some institutional holders
of SoftBank say the company is
a sophisticated investor and is
unlikely to be taking a lot of
risk in the trade.

One possibility is that Soft-
Bank’s trade let the company
bet on the direction of share
prices while limiting the
amount of money it could lose.
Investors often do this by buy-
ing and selling options—con-
tracts that confer the right to
buy a stock at a certain price
at a later date. For bullish bets,
options let investors make
money when the stock price
goes up, while if it goes down,
they would only be out the
premiums paid to own the op-
tions. SoftBank likely also sold
options at a higher price, fur-
ther limiting its risk, investors
say.

SoftBank’s options bet was
big enough, however, that peo-
ple familiar with the trade said
it represented billions of dol-
lars in premiums. Some of that
money could go to waste if the
underlying shares didn’t per-
form as expected.

—Paul J. Davies contributed
to this article.

“Tenet’ Opens in a Test
Of Virus-Era Moviegoing

By R.T. Warson

U.S. movie theaters enjoyed
their best few days since the
pandemic shut down much of
the economy, as the first major
film in months opened with
modest box-office returns.

Sci-fi spy film “Tenet,”—dis-
tributed by AT&T Inc.’s Warner
Bros. studio—grossed $20.2 mil-
lion in the US. and Canada
through the long holiday week-
end, according to preliminary es-
timates. Directed by Christopher
Nolan, the $200 million film was
regarded in Hollywood as having
a solid chance of reviving the
theatrical business. Mr. Nolan’s
last movie, “Dunkirk,” grossed
$50.5 million in its opening
weekend in 2017.

Movie theaters around the
world closed their doors as
governments moved to contain
the spread of the coronavirus;

in the U.S. Hollywood’s biggest
studios canceled plans to re-
lease big-budget movies and al-
most overnight the few the-
aters still open lacked the high-
profile films it takes to sell a
significant number of tickets.

Theaters waited anxiously as
Warner Bros. repeatedly changed
its release plans for “Tenet” and
public-health authorities shifted
their guidelines for public gath-
erings. Walt Disney Co. canceled
plans to release its live-action re-
make of “Mulan” in the U.S., opt-
ing instead to ship it to its Dis-
ney+ streaming service, where it
became available over the week-
end. The company hasn’t said
how many viewers watched it, at
a cost of around $30 on top of a
monthly $6.99 fee.

“We always knew this release
plan would be a marathon not a
sprint as we await openings in
more markets and theaters,”

Warner Bros. said. The studio
cautioned against judging “Te-
net” against other film debuts,
saying “any comparisons to the
pre-Covid world would be ineg-
uitable and baseless.”

Many nations have outpaced
the U.S. in terms of reopening
public spaces, so “Tenet” made
its debut a week earlier in more
than 40 international markets,
where it made a total of $53 mil-
lion in its opening weekend.

Major theater chains began
reopening their U.S. locations
last month, though they re-
mained closed in several major
population centers, including
New York and California. Around
two-thirds of domestic theaters
have reopened, according to a
recent estimate from Disney.

The movie earned an addi-
tional $58.1 million in overseas
markets Friday through Sun-
day, according to Warner Bros.,
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The long-delayed Warner Bros. movie ‘Tenet’ plays in an AMC movie theater in northern Virginia.

for a total $146.2 million glob-
ally. “Tenet” performed best in
China, the world’s second-larg-
est theatrical market behind
the U.S., where it made $30
million its first weekend, ac-
cording to Comscore. China be-
gan reopening theaters in July.

Comscore analyst Paul Derga-
rabedian said it is nearly impos-

sible to assess the performance
of “Tenet,” as “traditional met-
rics simply do not apply.”
Pandemic-driven  closures
have obliterated the year’s box-
office revenue. Heading into the
weekend, with only four months
remaining in 2020, domestic
box-office revenue for the year
stood at about $2 billion, accord-

ing to Comscore. Last year, the-
aters in the U.S. and Canada sold
$11.4 billion of movie tickets.
Most U.S. theaters that have
opened are operating at re-
duced capacity, meaning fewer
people can attend screenings.
To compensate, many are show-
ing “Tenet” on more screens
than they normally would.
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‘Fortnite’ Seeks Return to Apple

By SARAH E. NEEDLEMAN

The creator of “Fortnite” is
taking another stab at getting
a judge to bring the popular
game back to Apple Inc.’s de-
vices, this time disclosing that
roughly a third of players ac-
cess it through the tech giant’s
App Store.

Epic Games Inc. last week
filed a motion seeking a pre-
liminary injunction against
Apple, reiterating arguments
made in a federal lawsuit last
month when it accused the
tech giant of monopolistic be-
havior after pulling “Fortnite”
from the App Store. The
closely held software devel-
oper also sued Google for re-
moving the game from its
Google Play store the same
day.

Apple and Google made
that move after Epic intro-
duced an in-game payment
system that would skirt the
30% fee certain developers are
required to pay the companies
for in-app purchases.

Epic said that more than
116 million registered “Fort-
nite” players have accessed
the survival-shooter game
through a device running Ap-
ple’s i0OS operating system,
making it the game’s largest
platform. Of those players,
Epic said 63% only play “Fort-
nite” this way. The game has

While ‘Fortnite’ is free to play, Epic sells virtual goods inside it such as character costumes.

350 million registered players
overall, according to Epic.

“Apple has driven a stake in
the ‘Fortnite’ community,”
Epic said in its filing.

Apple declined to comment
on Epic’s latest filing. Apple
has previously said Epic has
put customers in the middle of
their fight and that it hopes to
work with the software devel-
oper in the future.

Epic’s new filing comes
ahead of a hearing scheduled
for Sept. 28 on its broader
case, which seeks an end to
what it describes as anticom-
petitive conduct with how Ap-
ple operates its App Store.

The dispute is the latest
tussle between companies and

app-marketplace operators.
Companies including Facebook
Inc., Microsoft Corp., and Spo-
tify Technology SA have been
critical of Apple and the com-
mission it charges software
developers.

Though “Fortnite” can be
played on mobile devices as
well as gaming consoles and
computers, Epic said Apple’s
moves have irreparably
harmed its business.

Apple and Google have de-
fended their business prac-
tices, saying the commission
fees are necessary because of
the services the stores pro-
vide, including security and
safeguarding user privacy. Ap-
ple has also said its 30% com-

mission is the same amount
that most other app market-
places charge.

A California federal judge
ruled Aug. 24 that Epic can
maintain access to Apple’s
software-development tools
needed to update its Unreal
Engine, but that “Fortnite”
would remain out of the App
Store.

“Epic’s renewed push for
the same thing as last month
will most likely result in the
same mixed ruling again,” said
Florian Mueller, an indepen-
dent analyst in Munich fo-
cused on antitrust issues. “Ap-
ple won’t have to tolerate an
alternative payment system in
‘Fortnite,” but Epic will retain

CRISTOBAL HERRERA-ULASHKEVICH/EPA/SHUTTERSTOCK

access to Apple’s developer
tools to improve and maintain
its Unreal Engine.”

Beyond “Fortnite,” Apple
later removed Epic’s games
like “Battle Breakers,”
“Spyjinx” and “Shadow Com-
plex Remastered” from iOS
and Mac app stores.

Epic, which launched a pub-
lic-relations campaign critical
of Apple along with its law-
suit, has since continued to
urge players and other game
developers to take its side.
The company is valued at
more than $17 billion and has
said it is committed to the
fight, but the dispute could
cost more than legal fees.

While “Fortnite” is free to
play, Epic sells virtual goods
inside it such as character cos-
tumes and special modes. In
July, the shooter-survival
game generated about $52.5
million of in-app spending
through the App Store and
Google Play combined, accord-
ing to estimates from research
firm Sensor Tower Inc. “The
continued loss of ‘Fortnite’ as
a gathering place for users on
all platforms will lead Epic’s
customers to defect,” Epic said
in its filing.

Epic’s battle with Apple
comes as the Justice Depart-
ment is investigating Apple
over antitrust concerns sur-
rounding its App Store.

PERSONAL TECHNOLOGY | By Katherine Bindley

Office Water Cooler Gets Virtual Treatment

Ever since
the coronavi-
rus pandemic
struck and the
work world
went remote,
there has been a giant hole
where face-to-face interac-
tions used to be. When co-
workers can’t see each other,
it is more than just a poten-
tial morale issue. Proximity
and serendipitous encoun-
ters have long been associ-
ated with increased collabo-
ration and innovation.

So employers are looking
to digital services that at-
tempt to mimic what we are
missing out on in person. But
replacing in-person connec-
tions is hard, and it will only

get harder as some workers
return to offices.

“The water cooler as a
place to build relationships
just evaporated when every-
body went remote,” said Dan
Manian, chief executive of
workplace-networking soft-
ware maker Donut Technol-
ogies Inc.

Launched in 2016 in New
York City, the Donut service
uses an algorithm to intro-
duce employees to people on
other teams or in other de-
partments every few weeks.
It opens a direct message
with the person you’ve been
paired with in Slack. Donut
plans to expand its services
to companies that don’t use
Slack.
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Abating Chinese Supply Chain Risks

Much has been recently written about the fragility
of global supply chains. COVID 19, the trade war,
increasing tariffs, and a sliding dollar have all been
cited as good reasons to revisit the rationale of
global sourcing and consider re-shoring. What
has not been written about is the situation
on the ground in China. The industrial supply
base in China is in turmoil, many manufacturing
companies have gone out of business, and many
more are on the verge of doing so. It is anticipated
that 30% of these companies will be gone in a
matter of months, most truly informed observers
consider that figure optimistic.

ASMG (Aerospace & Specialty Metals Group)
(www.aiac-asmg.com) has extensive resources
stationed in China who are available to assist our
customers in re-shoring their products to North
American companies while helping resolve their
immediate China issues. Should you require any
assistance with supply chain issues inside China,
we may be able to help. Whatever one’s Global
Sourcing rationale was before COVID-19, it is clear
that reviewing those decisions is now a matter
of urgency. Costs and volumes have changed,
the supply chain network is unhealthy, and the
increasing tensions between North America (US/
Canada) and China are cause for alarm. We work
closely with customers to help them calculate
the true cost for Chinese sourcing and then help
them re-optimize their overall supply chains. The
optimization model uses metrics and intangibles
to help customers determine their actual costs
and risks as compared to a current-state on-
shoring model.

ASMG has established US, Canadian, and
Mexican manufacturing facilities with aerospace,
automotive, medical, and industrial capabilities
and capacity. We stand ready to support your
company to overcome the current and future
global supply-chain disruptions with our supply
chain optimization solution. Please contact us
at AbatingSCRisk@aiac-asmg.com to discuss
how we can support your best low-risk strategic
sourcing decisions.

CPA FIRM FOR SALE

CPA firm in Northern California for sale. Gross revenue

of $628,000, with 63% income tax preparation,

37% accounting and payroll services. Office is well-

established, with stable client base, great reputation and

committed, long-term employees. Tax returns include

individuals, partnerships, LLC's, corporations, trusts and
estates, using Lacerte software.

Seller is available to assist with transition and limited
employment if desired. Practice can be moved within the
immediate area but should not be moved out of the
community. Firm net profit is over 40%.

Contact: Bill@mcmahonsalgado.com

Inventor Seeks Seed
Financing For Startup
Startup looks to patent and trademark
portfolio for water production
and distribution for California.

For more information:
https://soft-waters.com/

[ On-Demand Digital House Call; ll
Covid Safe Telehealth Solution:
seeks investor to provide $7 -$10MM escrowed
deposit for 14-month period earning 18% inter-
est, paid at 1.50% per month and underwritten
by Lloyds or Brinks. Direct contact preferred/

brokers with serious investors only please.

Contact: (360) 921.0992

NVESTMENT OPPORTUNITY
New Battery

Current Status - Prototype Complete

* Much faster than other batteries
- Charges electric car in 5 minutes

or less

- Unaffected by heat/cold

*No fire hazard

* No toxic waste

* Does not degrade w/ repeated use

For More Info Contact:
Director of Development
P.0. Box 389

Brookfield, OH 44403

PRINCIPLES ONLY

EXPERIENCE THE DIFFERENCE
Willmeng Construction, an Arizona based
commercial construction company, has been
named "Best Places to Work” by the Phoenix
Business Journal for the past 5 consecutive
years including two #1 rankings. As an ENR
top 400 firm, Willmeng’s commitment to
supporting our great communities, dedicated
employees, and exceptional clients builds a
best-in-class culture.

CORPORATE CONTROLLER
CPA, $400M+ GC experience

PRECONSTRUCTION MANAGER
15+ years applicable GC,
conceptual estimating experience

SENIOR ESTIMATOR
10+ years applicable GC,
conceptual estimating experience

CONSTRUCTION ESTIMATOR

3-5 yrs commercial estimating exper

Send resume to: W@willmeng.com

FRANCHISE OPPORTUNITY

£ Franchisee purchased for $75k. §
¢ Sold for $1.4m (5yrs later) 2019 &

Passive/Absentee Ownership
Mizzouri franchisee

earned $140k in July.
Minimal Overhead.

¢ No Comparable Competition
Sean: 404.543.7800

Since the pandemic shut
offices, clients have started
using Donut in ways the
company didn’t anticipate.

After workers were sent
home, Donut users started
asking for daily connections.
Now employees can create
programs that pair people
up on a schedule. For exam-
ple, team members might get
prompted to catch up for 15
minutes, several times a
week. The Slack notification
can include meeting-agenda
notes and suggested times to
chat based on everybody’s
calendar availability.

Mr. Manian said 12,000
companies use Donut world-
wide, with 6,000 having
started since March. Some
clients started using Donut
for onboarding new employ-
ees by pairing them with the
roster of people who would
otherwise be guiding them
through their first weeks.

An app called Hallway
also uses Slack to foster im-
promptu interactions, but it
takes a different approach.
In a Slack channel of the us-
ers’ choosing, it posts a
video-chat link every couple
of hours. The chat lasts 10
minutes, and is meant to re-
place break-room encoun-
ters. Users can launch their
own quick video chats with a
simple command.

Parthi Loganathan, Hall-
way’s founder and chief ex-
ecutive, was working on an-
other app before the
pandemic, but decided to
turn his attention to Hallway
in April, building it over four
days. The app is now used
by close to 900 companies.

Miro aims to digitize the
office whiteboard with a ser-
vice allowing employees to
fill a shared screen with vir-
tual sticky notes. They can
vote on them, group them
together and build them out,
just as they might in an in-
person brainstorming ses-
sion.

Miro has been around
since 2011, but growth has
soared during the pandemic.
It has more than eight mil-

A Colleague Can Be
Just a Portal Away

Products that aim to in-
crease contact between co-
workers can sometimes feel
like surveillance gear. Sidekick
is a tablet-based video portal
that is always on. Co-workers
can tap on one another’s video
feeds, unmute themselves, and
then start chatting, sort of like
walking up to someone’s desk.

Arthur Wu, co-founder and
chief operating officer of Side-
kick's maker, Realism Labs Inc,
thinks Zoom meetings are too
scheduled to feel spontaneous.
“It doesn’t actually feel like
you're there with your team-
mates,” he said.

With Sidekick, you can see
the device out of the corner of
your eye (kind of like your old
deskmates) but it isn't some-
thing you are staring at all the

lion users on 40,000 paid ac-
counts, more than double the
3.7 million users and 14,800
accounts as of March 1.

As it has learned more
about customers’ needs dur-
ing this period, Miro has ad-
justed the product, such as
by adding attention-manage-
ment features to help com-
bat conference-call fatigue. A
presenter can now draw ev-
eryone’s attention to a spe-
cific part of the whiteboard
at the same time, for in-
stance. In July, the company
added the ability for those
using Microsoft Teams to
embed the Miro app into
their user interface so em-
ployees have fewer apps to
toggle between.

Microsoft Corp. added
other new capabilities to
Teams since the pandemic
started, including virtual
whiteboard sticky notes and
the ability for people to
“raise their hands” in meet-
ings. The company released
Together mode, which uses
artificial intelligence to cut
out each person on a video

time. You can set a do-not-dis-
turb mode when you are in
other meetings, and when you
turn off the screen at the end
of the day, said Mr. Wu, that
signifies “leaving the office.”
Users who get squirmy about
giving colleagues such easy ac-
cess have taken to putting
Post-it Notes over the camera.

Sidekick was originally
made for a 55-inch screen;
workers would just walk up
and join conversations with
people in other offices. Once
the pandemic hit, the company
moved to 10-inch tablets that
employees keep at home.
About 80 companies now use
Sidekick.

As companies begin re-
opening facilities, Mr. Wu antic-
ipates some employees will
continue using at-home Side-
kick tablets to stay connected
with their colleagues in the of-
fice, who would use the larger
screens.

chat, and superimpose them
all against a shared back-
ground. It can visualize them
together at a table or in an
auditorium.

Eddie Obeng, a professor
at Henley Business School at
the University of Reading in
the UK., created a virtual-re-
ality tool called Qube about
a decade ago for the purpose
of teaching executives re-
motely. It is a cartoonlike
3-D campus filled with meet-
ing rooms, common areas
and outdoor green spaces,
with video screens and
whiteboards.

Avatars can walk up and
tap one another, then go find
a spot to catch up. When av-
atars sit together at a table,
or gather before a white-
board in beanbag chairs,
they can have a private con-
versation that others in the
room can’t hear. Avatars
were originally humanlike,
but people were too focused
on their own appearance—
and the appearance of oth-
ers. Now the avatars have
block-shaped heads.

MICROSOFT

Microsoft Team'’s Together can superimpose people in a video chat against a shared background.

Shares

In China’s
Top Maker
Of Chips
Fall 23%

By JoANNE CHIU

Stock in China’s top semi-
conductor manufacturer fell
sharply after the U.S. govern-
ment said it was considering
placing export restrictions on
the company, in what would
mark a major escalation in
the Trump administration’s
crackdown on Chinese tech-
nology companies.

Shares in Semiconductor
Manufacturing Interna-
tional Corp., which is China’s
most advanced chip maker,
fell nearly 23% to a more
than three-month low in
Hong Kong on Monday. In
Shanghai, where the company
recently raised billions of
dollars through a second list-
ing to boost its production
capacity, SMIC shares fell
more than 11%.

The Trump administration
could add SMIC to the Com-
merce Department’s “entity
list,” as U.S. officials did re-
cently with Chinese telecom-
equipment maker Huawei
Technologies Co.

That would require compa-
nies to go through a difficult
layer of review before export-
ing any U.S. technology to
SMIC.

Like all chip makers, SMIC
depends on U.S. equipment
and software, Citigroup ana-
lysts led by Roland Shu wrote
in a note to clients, adding:
“We would expect SMIC pro-
duction line expansion and
upgrades to largely cease if
SMIC is added to the entity
list.”

SMIC competitors such as
Taiwan Semiconductor Man-
ufacturing Co. and United
Microelectronics Corp. could
eventually gain market share,
Mr. Shu added.

However, he said any U.S.
restrictions on SMIC could
damage the broader industry
in unpredictable ways, “as
business relationships be-
tween China and U.S. compa-
nies become disrupted.”

The move is a major
escalation in the
administration’s
crackdown.

Other Chinese chip compa-
nies also dropped. Hua Hong
Semiconductor Ltd., a
smaller Chinese rival to
SMIC, fell more than 14% in
Hong Kong. A Wind index of
semiconductor stocks listed
on mainland Chinese markets
retreated 4%, underperform-
ing a 1.9% drop in the bench-
mark Shanghai Composite.

Jefferies analysts led by
Edison Lee said the potential
export ban was a “lose-lose
proposition” that would be
bad news for Chinese semi-
conductor companies and the
global semiconductor produc-
tion equipment industry.

The Jefferies team esti-
mates China’s planned semi-
conductor plants will require
$36 billion of capital expen-
diture on equipment, and
China could make up 24% of
global SPE procurement this
year.

SMIC stock has soared in
recent months, as investors
have piled into a company
seen as strategically impor-
tant to China.

Despite Monday’s selloff,
the shares are still up 53%
this year.

SMIC’s Hong Kong share price
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Nettlix’s Hastings Isn’t Fan of Remote Work

By JOE FLINT

As a founder and co-chief
executive of Netflix Inc., Reed
Hastings has reshaped both
the way people watch televi-
sion and how the entertain-
ment industry operates.

Launching Netflix in 1997 as
a DVD-by-mail movie-rental
service with Marc Randolph,
Mr. Hastings grasped early
that the internet was the fu-
ture of distribution. First with
—  old movies and
BOSS TALK TV shows that
—  Hollywood stu-
dios and networks were more
than happy to sell, then with
original programming such as
“House of Cards” and
“Stranger Things,” the stream-
ing giant has built a global
subscriber base approaching
200 million households world-
wide.

Along the way, Mr. Hastings
has built a distinctive—and, to
some, cutthroat—corporate
culture. The Netflix way en-
courages staff to take big risks,
typically without the need of
approval from a chain of
bosses, and to communicate
with bluntness. Leaders often
practice what is called the
“keeper test,” in which they
ask themselves: If a staffer
were offered a job elsewhere,
would you fight to keep that
employee? If the answer is no,
the person is let go.

In his new book “No Rules
Rules: Netflix and the Culture
of Reinvention,” Mr. Hastings
likens being employed at the
streaming giant to being part
of a sports team: Getting cut is
disappointing but carries no
shame. “Unlike many compa-
nies, we practice: Adequate
performance gets a generous
severance package,” reads one
of Netflix’s mottos.

Mr. Hastings spoke with The
Wall Street Journal by video
from his son’s bedroom in the
family home in Santa Cruz, Ca-
lif. Here are edited excerpts.

WSJ: What elements of the
Netflix culture are tougher to

maintain now that so many
employees are working from
home?

MR. HASTINGS: Debating
ideas is harder now.

WSJ: Have you seen benefits
from people working at home?
MR. HASTINGS: No. I don’t see
any positives. Not being able
to get together in person, par-
ticularly internationally, is a
pure negative. I've been super
impressed at people’s sacri-
fices.

WSJ: It’s been anticipated that
many companies will shift to a
work-from-home approach for
many employees even after the
Covid-19 crisis. What do you
think?

MR. HASTINGS: If I had to
guess, the five-day workweek
will become four days in the
office while one day is virtual
from home. I'd bet that’s where
a lot of companies end up.

WSJ: Do you have a date in
mind for when your workforce
returns to the office?

MR. HASTINGS: Twelve hours
after a vaccine is approved.

WSJ: I like that.

MR. HASTINGS: It’s probably
six months after a vaccine.
Once we can get a majority of
people vaccinated, then it’s
probably back in the office.

WSJ: In the book you say, “It’s
impossible to know where a
business like ours will be in
five years.” What kind of prog-
nosticating do you do?

MR. HASTINGS: We keep try-
ing experiments. The business
model will be pretty similar in
five years. Can we figure out
animation? Can we catch Dis-
ney in family animation?

WSJ: You've said you want
Netflix to be able to pounce on
unanticipated opportunities.
What’s an example of one you
didn’t see coming?

MR. HASTINGS: Nonfiction
programming is a pretty good
one. We started as superpre-

Reed Hastings’s way encourages staff to take big risks, typically without the need of approval.

mium TV, and the expansion
into nonfiction has been a
huge success. The whole shar-
ing of content around the
world has been a huge success.
Prior to that, people thought
Americans won’t watch con-
tent that’s produced outside
the U.S.

WSJ: Netflix is about radical
candor. Just how candid can
people be with each other
from a personnel-management
standpoint?

MR. HASTINGS: We want peo-
ple to be very constructive. We
don’t want people to go
around like a drunken fool,
saying terrible things to peo-
ple. We want people to be en-
gaged with positive intent, to
create an environment where
people thrive from getting
feedback.

Like when you do push-ups
or when you run—it hurts, but
you know you’re getting stron-
ger. You have to think about it
in terms of giving feedback: It’s
producing enough discomfort
for learning, but not so much
discomfort that you’re attack-

ing the person or it feels like
that.

WSJ: You write, ”Only a CEO
who is not busy is really doing
their job.” I'm sure a lot of
CEOs and their families would
beg to differ. Can you elabo-
rate?

MR. HASTINGS: You don’t
want to be, as CEO, consumed
by the tactics. For me, making
casting decisions or product
feature decisions—there are
too many to make. You get too
busy so that, even if you are
good at it, you’re not thinking
about the long-term health and
evolution of the business. You
want to really know what’s go-
ing on in all kinds of places,
but not making decisions.

WSJ: You recently chose to
share the CEO title with Chief
Content Officer Ted Sarandos.
The corporate world is littered
with examples of co-CEO
structures that haven’t worked
out well.

MR. HASTINGS: It’s littered
with examples of single CEOs
not working out also. Co-CEOs

are an unusual thing, for sure.
It only works well when two
people really work well to-
gether. Ted and I have been
working together for more
than 20 years. He’s been a vir-
tual co-CEO for a couple of
years, and we just decided to
make it official.

WSJ: Netflix is known for pay-
ing top-of-the-market salaries.
Are you concerned that has
driven up costs for you and
others in Hollywood?

MR. HASTINGS: When you're
looking at great sports teams,
they’re often the teams that
can pay high for the best play-
ers. We want to have the abso-
lute best players and compen-
sation is one part of that. We’d
rather have three outstanding
people than four OK people.

WSJ: You wrote that value or
creative worth shouldn’t be
measured by time and that
you’ve never paid attention to
the hours people are working.
Yet many people at Netflix de-
scribe it as a 24/7 lifestyle.
Does the lack of work-life bal-

Executive is eager to have staff back in the office once a coronavirus vaccine is available

AUSTIN HARGRAVE/NETFLIX

ance or potential for burnout
concern you?

MR. HASTINGS: Coming back
to the athletics, think about a
coach’s view: It’s not how
many hours you spend in the
gym, but how well you play.
But if you’re going to play at
an elite level, you're probably
in the gym quite a bit. It’s just
not the goal state. The goal
state is the effectiveness.

WSJ: Who is the audience for
your book?

MR. HASTINGS: The book is
for smaller organizations and
newer organizations that are
trying to be very creative. For
big companies like WarnerlMe-
dia or Disney, they’ll read it
and kind of roll their eyes, and
that’s fine. Hopefully it will
help smaller companies that
are still trying to figure out
what they’re trying to be.

WSJ: How would the Netflix
culture work in politics?

MR. HASTINGS: Politics is
tough because in many ways
people elect people who lie a
lot. In business, we really try
to avoid that. The skills to suc-
ceed in politics are really quite
different than in business.

WSJ: How is the return to pro-
duction since the pandemic
shutdowns going?

MR. HASTINGS: We’re up and
running in much of Europe and
much of Asia, and we’ve got a
few things going on already in
[Los Angeles]. The hope is
that, through September and
October, we can really get—
with proper testing—a lot
more running.

WSJ: You’re not running out of
original programming anytime
soon?

MR. HASTINGS: We expect to
have more original titles next
year than this year. That’s
pretty incredible.

WSJ: If Netflix options your
book, who should play you?
MR. HASTINGS: There’s always
Brad Pitt.

Doubts on
Seed Curbs

Emerge

Continued frompage Bl

help solve the problem by cut-
ting off major retail avenues
for foreign seeds to enter the
U.S.

Yet some experts are also
skeptical that the latest actions
by e-commerce companies will
solve the core issue federal of-
ficials believe may underlie
much of this summer’s seed
mystery: unsolicited seed or-
ders used to generate fake
sales for other products, a tac-
tic known as “brushing.”

“The only way they are go-
ing to reduce any successful
brushing schemes is to attack
brushing at the source,” said
Chris McCabe, a former Ama-
zon investigator and Amazon
sales consultant who noted the
company would have to devote
more resources to tracking
down these scams if it wanted
to prevent objects like unsolic-
ited seeds from being used in
them.

Brushing scams work like
this: Vendors selling on online
retailers like Amazon pay third-
party brushers to place orders
for their own products—which
could be anything from stuffed
animals to televisions or furni-
ture. The fake orders artifi-
cially boost sales, which sur-
faces the products higher on
Amazon’s website and gives the
sellers the chance to write their
own positive product reviews.

To make the fake sales seem
real to e-commerce sites,
brushers will send packages
with tracking numbers to ac-
tual addresses. But instead of
sending the actual product be-
ing boosted—which might be
bulky and expensive, such as
furniture—the brusher will ship
cheap and lightweight items
such as seeds. These are placed
inside the packages with the
hope that whoever receives it
will assume it is an unexpected
gift and not raise a fuss with
authorities, according to e-
commerce experts familiar with
how brushing works. From the
e-commerce company’s per-
spective, the tracking number’s
arrival at the address makes it
look like a genuine sale.

E-commerce experts say
brushing is more than just an
annoyance for the people bar-
raged by unsolicited products
like seeds. It generates fake re-
views that mislead customers.
It manipulates sales volumes to
promote products that may not
deserve the extra attention.

Amazon on Monday reiter-
ated its view that seed deliver-
ies linked to orders on its site
were genuine orders delayed
due to Covid-19 and not inci-
dents of brushing. A spokesper-
son for the company said third-
party sellers are prohibited
from sending unsolicited pack-
ages. “We take action on those
who violate our policies, in-
cluding withholding payments,
suspending or removing selling
privileges, or working with law
enforcement.” The spokesper-
son said brushing is an indus-
trywide scam, similar to phish-
ing, and not specific to
Amazon.

Online marketplace eBay
Inc. said it is reviewing the
seeds matter and any further
restrictions that may be war-
ranted. The company’s current

Some experts are
skeptical that the
actions will solve
the core issue.

policy holds that plants or
seeds prohibited by govern-
ment or shipping regulations
are disallowed. It said most
plants and seeds can be listed
provided they are allowed in
the location the seller is ship-
ping to, though there are ex-
ceptions, including some seeds
and noxious weeds.

Jerry Kavesh, chief executive
of 3P Marketplace Solutions,
which sells apparel and foot-
wear on Amazon and advises
companies on selling on Ama-
zon, said he found it unlikely
that thousands of people would
get apparently unsolicited or-
ders of a similar product,
seeds, if it wasn’t brushing. “It
walks like a duck and quacks
like a duck,” he said.

Mr. McCabe was also skepti-
cal that mass unsolicited seed
orders were something other
than brushing. He was also
doubtful that a possible brush-
ing scheme of this scale
wouldn’t involve boosting Ama-

zon products. “If you’re going
to do any brushing you would
probably focus on Amazon be-
cause that’s the biggest and
most important marketplace,”
Mr. McCabe said.

Howard Thai, the Shenzhen,
China-based head of Signalyt-
ics, an e-commerce consulting
firm, said he didn’t think Ama-
zon’s new policy restricting
seed imports would have an ef-
fect on sending seeds from
China for brushing purposes,
because seeds used in brushing
schemes are purposely dis-
guised and logged as sales for
other, nonprohibited products.

Agriculture officials have
been concerned the seeds could
introduce invasive species,
weeds, pests or diseases that
might harm U.S. agriculture.
Osama El-Lissy, a deputy ad-
ministrator for the U.S. Depart-
ment of Agriculture’s Animal
and Plant Health Inspection
Service, said the agency had re-
ceived nearly 20,000 reports
from seed recipients and col-
lected some 9,000 packages.

Amid the mystery, The Wall
Street Journal reached out to
roughly 70 recipients of mys-
tery seeds. The Journal found
that the majority had accounts
consistent with  brushing
schemes. Of 68 people who said
they were recent recipients of
unsolicited seed packages,
about 20 said they hadn’t re-
cently ordered seeds online but
received at least one seed pack-
age in the mail. Approximately
20 others said they had re-
cently ordered seeds and after
receiving their order got addi-
tional unsolicited seeds. E-com-
merce experts said these cases
all suggested brushing, as the
people had received unsolicited
seeds not connected to any
specific e-commerce order they
had made.

Not everyone who received
unsolicited seed packages was
considered a likely brushing
victim. Some of the people con-
tacted by the Journal said they
never received their original
seed order and then received a
seed package that wasn’t what
they ordered.

Even if the bans on e-com-
merce seed sales and imports
don’t prevent brushing, the ex-
tensive attention given to this
summer’s unsolicited seed
packets may render seeds less
effective as a brushing tool.

—Annie Gasparro
and James R. Hagerty
contributed to this article.
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Dramatic and rich, our gorgeous
torsade necklace from Italy boasts a
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888-205-5621 | natgeoexpeditions.com/wsj

As we look forward to the future, how
can we prepare for the changes and
opportunities that lie ahead? Join
experts from The Wall Street Journal
and National Geographic on a global
expedition to meet some of the world’s
most innovative leaders and visit
awe-inspiring sites.

From Helsinki to the Silk Road—travel
by private jet and gain illuminating
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perspectives on how advances in science
and technology are shaping tomorrow’s

global economy and culture. [

Health Notice:

Our private jet trip will follow new and
enhanced health and safety measures,
and a physician will be on board for the
duration of the journey.
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MARKETS DIGEST

Dow Jones Industrial Average

Last Yearago

S&P 500 Index

Last Yearago
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The Wall Street Journal, September 8, 1997

Apple Computer’s surprise decision not to split off its troubled
Newton division signals Steve Jobs’s determination to push
simplified computing devices, particularly for education.

New to the Market
Public Offerings of Stock
IPOs in the U.S. Market

None expected this week

Lockup Expirations

Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Lockup
expiration Issue date

Sept.8 March12,°20 ImaraInc

Offer Offeramt Through Lockup
Symbol price($) ($mil) Friday (%) provision

IMRA  16.00 75.7 180 days

Issuer

Sources: Dealogic; WSJ Market Data Group

IPO Scorecard
Performance of IPOs, most-recent listed first
% Chg From % Chg From

Company SYMBOL Friday’s Offer Ist-day =~ Company SYMBOL Friday’s Offer Ist-day
IPO date/Offer price close($) price  cose  IPO date/Offer price close($) price  close
HighCape Capital Acquisition 10.15 15 PainReform 673 =159 -0.1
CAPAU Sept. 4/$10.00 PRFX Sept.1/$8.00
Tailwind Acquisition 10.00 Harbor Custom Development  5.65 =58 -24.7
TWND.UT Sept. 4/$10.00 HCDI Aug. 28/$6.00
BCTG Acquisition 10.25 25 0.2 BurgundyTechnologyAcquisiton  9.99 -0.1 0.1
BCTG Sept. 3/$10.00 BTAQU Aug. 27/$10.00
INSU Acquisition Il 10.25 25 -0.1 CFFinanceAcquisitionll 10.07 07 13
INAQU Sept. 3/$10.00 CFIIU Aug. 27/$10.00
CM Life Sciences 10.32 32 0.7 FTACOlympusAcquisiton 1001 01 08
CMLFU Sept. 2/$10.00 FTOCU Aug. 26/$10.00

Sources: Dow Jones Market Data; FactSet
Other Stock Offerings

Secondaries and follow-ons expected this week in the U.S. market
None expected this week

Major U.S. Stock-Market Indexes Nasdaq Composite
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Auto/Truck June9,20
Nasdagq Stock Market a 11200 Zosano Pharma Corp Sept.1 $20.8 BTIGLLC
Nasdaq Composite  12074.07 10875.87 11313.13 -38250 -3.271 6860.67 ® 1205644 39.6 261 207 Healthcare March16,20
Nasdaq100 12439.48 11145.99 1162213 -373.72 -3.12] 6994.29 ® 1242054 48.0 331 247 Hamilton Lane Inc Sept.2 $154.9 JPM
10700 Finance Sept.12/18
S&p 283112 3 4 iClick Interactive AsiaGroupLtd  Sept.3 $72.3  BofA Securities, China Renaissance Holdings,
500 Index 3588.11 3349.63 342696 -81.05 -2.31] 2237.40 ® 3580.84 15.0 6.1 114 August Professional Services June 2819 Ind. & Comm.Bank of China, Aliance Global Partners
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Other Indexes last week
Russell 2000 1595.04 1501.52 153530 -43.04 -2.73] 991.16 ° 170522 2.0 -8.0 2.8 Treasurys
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ValueLine 48958 466.01 47408 -1054 -2.17| 305.71 L] 562.05 -7.7 -141 -3.0 I 36200 | Auctionof13,26and 52 weekbills; Auction of 4and 8 week bills;
NYSE ArcaBiotech  5498.18 5118.53 5240.17 -130.07  -2.42| 3855.67 ] 6142.96 22.7 34 74 - announced on Sept. 3, settles on Sept. 10 announced on Sept. 8; settles on Sept. 15
NYSE ArcaPharma 678.21 649.88 657.28 -16.31 -2.42| 494.36 L 675.64 11.9 06 75 r = 35300 | Auctionof3year note;
KBW Bank 8072 7577 7923 088 L3 5619 ° 11412 -163 -301 -54 = announced on Sept. 3, settles on Sept. 15
PHLXS Gold/Silver 156.90 144.03 14958 -3.27 -2.14] 70.12 L4 161.14 587 399 182 » 20400
PHLXS Oil Service 36.35 34.72 3556 -0.818 -2.25] 21.47 L 80.99 -46.6 -54.6 -33.8 - -
PHLXS Semiconductor 2382.32 2137.01 221273 -51.41 -2.27| 1286.84 ® 237018 411 196 255 A Weekin the Life of the DJIA
CBOE Volatility 3828 2177 3075 779 I 1154 @ 82.69 1050 123.1 44.8 et 33500 | A look at how the Dow Jones Industrial Average component stocks
SNasdag PHLX Sources: FactSet; Dow Jones Market Data | August didin the past week and how much each moved the index. The DJIA
lost 520.56 points, or 1.82%, on the week. A $1 change in the price of
= any DJIA stock = 6.58-point change in the average. To date, a $1,000
International Stock Indexes Commodities and Currencies | investment on Dec.31in each current DJIA stock component would
‘ Monday - YD Monday —— YTD | have returned $30,340, or a gain 0of 1.13%, on the $30,000
Reglon/Country Index Close Netchg %chg %chg Close Netchg %y %chg | jnvestment, including reinvested dividends.
World The Global Dow 3067.02 11.88 1039 -5.7 | WSJDollar Index 88.14 020 023 -158 | __ q10\eek's Action —
DJ Global Index 437.79 unch. 0.9 Euro, per dollar 0.8463 0.0018 0.21 -5.09 Pct  Stockprice Pointchg $1,000 Invested(year-end19)
DJGlobalex U.S. 250.31 1.42 I0.57 -5.0 Yen, per dollar 106.28 004 004 -2.17 chg(%) change inaverage® Company Symbol Close $1,000
) 554 255 1678 Dow DOW $48.60 $934
. . . U.K. pound, indollars 132 -0.011 -0.85 -0.69
‘B‘“‘e_'lr"as DJ A:‘erl":s . 795“’2 0.13 Clol: doz 1‘2"6 5 | 37 455 2994 Caterpillar CAT 14818 1,027
rez SaoPaulo Bovespa L ) -125 Cose MNetchg %Gy %chg | 305 313 2059 AmericanExpress AXP 105.67 o 860
Canada S&P/TSX Comp 16218.01 Closed -5.0
Mexico S&P/BMV IPC 36637.45 188.95 10.52 -159 | DJCommodity 314 1315 207 296 | 245 12756 CocarCola €0 SLOY 8
Chile Santiago IPSA 2655.86 30.05 W11 204 | TRICCCRBIndex 14969 375 244 1943 | 206 122 805 Verizon vz e L7
s 67 Crudeoil, $perbarrel 3977 -3.20 -7.45 -3487 | 180 253 16.65 Walmart WMT 142.83 1218
:MEA Et°x"sf"’°"e 600 ;zz:z 6.04 —¥ '1;; Naturalgas, S/MMBtu 2588 -0.069 260 1823 | 156 323 2125 GoldmanSachs  GS 210.9 messsmmem 935
urozone uro Stoxx - 6.05 ; 77 | Gold,$pertroyoz. 192390 -4070 207 2661 | 073 075 493 JPMorganChase  JPM 10352 763
Belgium Bel-20 3359.38 48.69 147 -15.1 059 068 |
Denmark OMX Copenhagen 20 1310.55 22.89 178 154 | US.Dollarindex 9297 060 065 -355 '5 6 447 Tr-'ave ers TRV 11657 s 863
France CAC40 5053.72 88.65 179 ~155 | WSJDollarIndex 8794 042 048 -181 | 010 011 072 Nike NKE 11240 1,118
Germany DAX 13100.28 257.62 i 2.01 -1.1 | Euro,perdollar 0.8446 0.0047 056 -529 | 0.07 011 072 3M MMM 165.77 s 967
Israel Tel Aviv 1344.34 1.37 [0.10 2201 | Yen,perdollar 10624 087 083 -221 | 048 -041 -270 Merck MRK  85.24 952
Italy FTSEMIB 19738.01 346.76 179 -16.0 U.K. pound, indollars 133 -0.007 -053 016 | -058 -0.81  -533 Procter&Gamble PG 137.96 1,126
Netherlands AEX 547.14 6.88 Wi.27 -9.5 52-Week -069 -035  -230 Intel INTC 5008 851
Russia RTS Index 1218.52 ~1.49 -0.12] -213 Low Close(®) High %Chg | _075 -237 -1559 UnitedHealthGroup UNH 312.00 1,070
South Africa FTSE/JSE All-Share 54400.28 521.33 mo.97 -47 | DJCommodity 433.70 ® 64786 316 | -100 -169 -11.12 Honeywell HON  166.69 s 959
Spain IBEX 35 7080.66 90.94 M1.30 -25.9 TR/CCCRBIndex  106.29 ® 18739 -13.28 | -148 -3.18 -20.92 McDonald’s MCD 211.73 1,092
Sweden OMX Stockholm 707.81 15.32 221 4.0 Crude oil, $ per barrel -37.63 ® (327 -29.64 -186 -472 -3106 Amgen AMGN 248.40 1,052
Switzerland Swiss Market 10297.80 144.71 W43 -3.0 galt:rzlgast, $/MMBtu14512-§§ : 205%?8 2?;: 2221 277 -1823 IBM BM 12230 o 947
Turkey BIST 100 109651 10.49 o7 -4l | Bodepertiover B~ > PP 26 35 2336 Waltbisney DIS 13199 s o3
UK. FTSE100 5037.40 138.32 239 -2L3 | usS.Dollarindex 9214 ® 10282 551 | oo oo g oA DL -
UK. FTSE 250 17642.20 287.92 L6 -194 | WSJDollarindex ~ 87.52 ® 9702 364 | : 9 D m—
Euro, per dollar 084 ® 094 -6.80 -3.08 -3.85 -2531 Apple AAPL 120.96 1,659
Asia-Pacific ] . A X )

] Yen, per dollar 10237 ® 11211 -064 | 327 -138 908 Cisco CSCO 4082 872
Australia S&P/ASX200 5944.80 19.29 1033 “IL1 Gk pound,indollars 115 ® 134 811 | -329 -505 -3323 Johnson&Johnson INJ 14859 1,039
China Shanghai Composite 3292.59 -62.78 -1.8710 7.9 - 43 370 2434 Chevron VX 8193 708
Hong Kong Hang Seng 24589.65 -105.80 -0.431 -12.8 Real-time U.S. stock
India S&P BSE Sensex 38417.23 60.04 l0.16 -6.9 WS J quotes are available on | ~482 -187 -1230  Walgreens WBA 368 s 646
Japan Nikkei Stock Avg 23089.95 -115.48 -0.501 =24 WSJ.com. Track most- S.12 -0 7270 Visa v 20466 1,094
Singapore Straits Times 51121 157 0.06 221 RCO/B  active stocks, new 581 -1663 -10942  HomeDepot HD  269.66 1257
SouthKorea Kospi 2384.22 15.97 No.67 85 highs/lows, mutual -6.05 -1640 -107.90 salesforce.com CRM  254.70 1,566
Taiwan TAIEX 12601.40 -36.55 -0.29' 5.0 funds a“d ETFs. -6.40 -14.66 -96.46 Microsoft MSFT 214.25 1,369
Thailand SET 1311.95 Closed -17.0 All are available free at “Based on Composite price. DJIA is calculated on primary-market price.
Sources: FactSet; Dow Jones Market Data WSJMarkets.com Source: Dow Jones Market Data; FactSet.
Consumer Rates and Returns to Investor Benchmark Yields and Rates Currencies
U.S. consumer rates Selectedrates Treasury yield curve Forex Race U.S.-dollar foreign-exchange rates in late New York trading
A consumer rate against its Money Market/Savings Accts Yield to maturity of current bills, ~ Yen, euro vs. dollar; dollar vs. — o — YT“;E;; — o — YT“;E;;
benchmark over the past year Bankrate.comavg'; 330% notes and bonds major us. tradlng partners Country/currency inUS$ perUS$ (%)  Country/currency inUS$  perUS$ (%)

. ’ Americas Vietnam dong .00004315 23175 0.01
’ BankDirect 0.75% 2.50% 8% WSJ Dollar index .
Federal-funds 2.00% Richardson, TX 877-839-2737 0 o v Argentina peso .0134 74.6355 24.6  Europe
targei rate DollarSavingsDirect 0.75% ne year ago 2.00 A Euro» Brazil real 1887 5.3007 3L9  cpechRep.koruna 04463 22.407 -1.2
150 New York NY 866-395-8693 1.50 Canadadollar 7635 1.3098 0.8 Denmark krone 1588 6.2983 -5.5
. ’ Chile peso 001290 775.10 48  Eyroareaeuro 11816 .8463 -5.1
i 0/ N .. .
Money market 100 CFGCommunity Bank 080%  Tradeweb ICE Friday Close »/” 1 gp 0 Colombiapeso 000269371500 132 pungaryforint 003284 30452 3.1
accou)r/]t s Baltimore, MD 888-205-8388 Ecuador US dollar 1 lunch  yeefandkrona 007164 139.58 153
0.50 First Internet Bank of Indiana 0.81% 0.50 -4 Mexico peso 0463 21.6162 142 Norway krone 1118 8.9407 18
| Indianapolis, IN 888-873-3424 AYen Uruguay peso 02355 42.4550 143 pojandzloty 2663 3.7547 -1.0
Y TABBank 0oy T — 10.00 “8 ol | Asia-Pacific Russiaruble 01320 75.744 22.0
SONDJFMAMIJ JAS .90% : . ’
2019 2020 Ogden, UT (800) 355-3063 1 361 2357102030 2019 2020 Australian dollar 7276 13744 -35 Swedenkrona 1140 8.7724 -6.3
month(s)  years China yuan 1464 6.8307 -1.9 Switzerlandfranc  1.0915 .9162 -5.3
maturity Hong Kong dollar 1290 7.7504 -0.5  Turkeylira 1341 7.4574 254
—Yield/Rate (%)— —— 52-Week Range (%) 3yrchg Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data India rupee 01362 73.447 2.9  Ukrainehryvnia 10359 27.8500 17.6
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) . - Indonesiarupiah  .0000678 14740 6.2  UKpound 13168 .7594 0.7
Federal-fundsratetarget 000025 00003 | 000@ . . © 200 | -100 Corporate Borrowing Rates and Yields Japanyen 009409 106.28 -2.2  Middle East/Africa
Prime rate* 35 325 | 35 525 | -1,00 vy | e Treasuys TotalRe ;a’a"“s‘a“ tenge Ooﬁgg ‘7‘2;‘82‘5‘ 1;: Bahrain dinar 26525 3770 -0.01
) : ield (% inbasis pts, 52-wk Range otal Return lacau pataca . . =0. i
Libor, 3-month 0.25 0.24 0.23 ! 216 | -1.07 Bond total returnindex Last  Wkago Last Low High 52wk  3-yr ia ringgit 2405 41575 1.6 Egypt pound 063315.7984 -16
Moneymarket, annualyield 023 023 | 023 ¢ 078 | -0.04 0 ' ' > lsraelshelel 2960 33789 -22
Fi Py _ o5 066 | 065 171 | 050  US-Treasury,Barciys 0520 0510 645 517 | NewZealanddollar  .6692 14943 0.6  guwait dinar 32694 3059 0.9
ive-year CD, annual yield 8 . . . U Pakistan rupee .00604 165.652 6.9 o Ivial 25974 3850 h
30-year mortgage, fixed' 309 315 | 3.03 422 | 071 U.S.Treasury Long, Barclays 1360  1.400 12.09 11.06 o man sulria - . und|
y gage, ol I | Ty Agaregate Barcays 1150 118 na 39 17 613 513 | Phiepinespeso 0206 48626 -Al  qatarria 2747 3.641 0.1
15-year mortgage, fixed' 255 259 2.55 357 | -0.49 ' * i h ’ ’ Singapore dollar 7319 1.3664 15 " P m
Fixed-RateMBS,Barclays 1120 1260  na. 28 132 432 347 SaudiArabiariyal 2666 3.7511-0.01
Jumbo mortgages, $510400-plus’ 313 3.20 3.06 471 | -1.16 ' v 3 i o : ) SouthKoreawon .0008419 1187.77 2.8 i
High Yield 100 4559 4238 419 271 1018 1719 3.9 SouthAfcarand 0557 16.7452 HL3
Five-year adjmortgage (ARM)' 330  3.29 | 3.06 478 | 0.04 igh Yie | ICE BofA - ; . : Srilankarupee  .0054127 184.75 1.9
New-carloan, 48-month 418 419 | 417 ¢ 465| 117  MuniMaster,|CEBofA 1.048 1.000 29 -2 41 3898 3918 Taiwan dollar 03410 29.323 -2.0 Close NetChg % Chg YTD%Chg
Bankrate.com rates based on survey of over 4,800 online banks. ‘Baserate‘pos.ted By7[).%of.thenation’sIargest EMBI Global JP.Morgan 4637 4730 375 277 662 3951 4115 Thailand baht 03188 31370 5.4  WSJDollarindex 88.14 0.20 0.23 -1.58

banks.t Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services

Sources: Tullett Prebon, Dow Jones Market Data
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, September 4, 2020

52wk
Prem Tt
Fund (SYM) NAV Close /Disc _Ret

General Equity Funds

Adams Diversified Equity ADX 19.23 16.44 -14.5 134
Boulder Growth &Income BIF 12.50 10.23 -18.2 -3.1
Central Secs CET 36.47 29.35 -19.5 -2.1
CohenStrsCEOppFd FOF 11.64 11.60 -0.3 -1.9
EVTxAdvDivincm EVT 21.99 20.13 -85 -9.2
GabelliDiv&IncTr GDV 22.50 18.90 -16.0 -4.6
Gabelli Equity Tr GAB  5.25 548 +4.4 0.9
GeneralAmer GAM 42,02 34.78 -17.2 1.8
JHancockTaxAdvDiv HTD  NA 19.47 NA -22.1
Librty AlIStrEq USA 658 6.03 -84 63
Librty AlStrGr ASG ~ 6.85 7.12 +3.9 309
Royce Micro-Cap Tr RMT  9.43 7.92 -16.0 7.8
Royce Value Trust RVT 15.42 13.35 -134 4.8
Source Capital SOR ~ 42.00 35.51 -155 1.9
Tri-Continental TY ~ 30.71 26.43 -13.9 6.2
Specialized Equity Funds

AberdeenGlbPremProp AWP 570 4.86 -14.7 -13.1
Adams Natural Resources PEO 12.58 1138 -9.5 -20.3
AllianzGI Al & Tech Opps AlO 24.20 21.40 -11.6 NS
GIDivint&PremStr NFJ 14,01 12.17 -13.1 7.7
ASAGold &PrecMetLtd ASA 26.22 22.47 -14.3 76.5
BREnhC&l ClI 17.36 15.48 -10.8 4.7
BlackRock Energy&Res BGR  7.71 6.74 -12.6 -31.2
BlackRock EqEnhDiv BDJ 8.47 7.53 -11.1 -9.4
BlackRock Enh GIbl Div BOE 11.26 9.69 -13.9 1.1
BlackRock EnhIntiDiv BGY 6.12 537 -12.3 6.0
BlackRock HIth Sci TrIl BMEZ 24.76 22.70 -8.3 NS
BlackRock Hith Sciences BME 42.21 42.93 +1.7 20.1
BlackRockRes &Comm BCX  7.66 6.39 -16.6 -8.5
BlackRock Sci&Tech Trll BSTZ 28.06 25.20 -10.2 27.8
BlackRock Sci&Tech Trust BST 41.60 41.00 -1.4 36.6
BlackRock Utl Inf & Pwr BUI 21.49 22.05 +2.6 -1.1
CBRECIrGIbRIESt IGR 7.47 6.14 -17.8 -11.9
CLEARBRIDGEENGY MDSOPP EMO 14.12 10.95 -22.5 -71.2
ClearBridge MLP & Midstm CEM 17.37 13.78 -20.7 -71.9
ChnStrinfr UTF 2327 23.06 -09 -6.3
Cohen&SteersQualinc RQI 12.52 11.26 -10.1 -20.3
Cohen&Steers TotRet RFI 12.71 12.78 +0.6 -9.8
CohenStrsREITPrefinc RNP 22.56 19.78 -12.3 -9.4
Columbia SelPrm Tech Gr STK 22.21 21.81 -1.8 12.2
DNP Select Income DNP  8.68 10.12 +16.6 -14.7
Duff&PhUti&InfraIncFd DPG 12.63 11.07 -12.4 -20.6
EtnVncEqtylnc EOl  15.87 1501 -54 59
EtnVncEqtylncoll EOS 19.14 18.75 -2.0 19.5
EVRskMnDvsEgqinc ETJ 10.02 9.96 -0.6 18.3
ETnVncTxMgdBuyWrtinc ETB 13.87 13.69 -1.3 -4.3
EtnVncTxMgdBuyWrtOpp ETV 13.65 14.17 +38 6.1
EvTxMnDvsEginc ETY 12.16 11.20 -7.9 25
EtnVncTxMgdGIbB ETW 9.67 8.84 -8.6 23
EVTxMnGbIDvEqinc EXG 8.54 7.73 -9.5 34
First Trust Energy IncG FEN 12.28 9.58 -22.0 -47.8
First TrEnhanced Eq FFA 16.79 15.26 -9.1 2.8
FirstTrEnergylnfra FIF 11.77 9.70 -17.6 -32.7
FirstTrMLPEner&nc FEI 6.53 5.07 -22.4 -48.7
Gabelli Healthcare GRX 12.66 10.60 -16.3 7.2
Gab Utility GUT 392 7.59+93.6 231
GAMCOGIGold&NatRes GGN  4.12 3.55 -13.8 -7.6
JHanFinlOpptys BTO  NA 23.61 NA -17.3
NeubergerBrmnMLP&EI NML  3.54  2.60 -26.6 -59.0
NuvDow 30 Dyn Overwrite DIAX 15.93 14.00 -12.1 -16.7
NuvCorEqgAlpha JCE 1442 13.12 -9.0 -0.9
Nuveen Nasdaq100DynOv QQQX 25.50 24.82 -2.7 18.1
Nuv Real Est JRS 9.17 7.93 -135 -21.3
NuveenRIAsstInc&Gro JRI 14.58 12.37 -15.2 -20.8
NuvS&P500DynOvFd SPXX 15.29 13.87 -9.3 -9.4
NuvSP500BuyincFd BXMX 13.08 11.52 -11.9 -4.5
ReavesUtilityincome UTG 30.98 31.42 +14 -8.8

52wk
Prem Tt
Fund (SYM) NAV Close /Disc__Ret
TortoiseEnrgy InfraCrp TYG  NA 16.01  NA -78.7
Income & Preferred Stock Funds
CalamosStratTot €SQ 14.16 13.75
CohenStrsLtdDurPref&inc LDP 24.87 23.87
CohenStrsSelPref&income PSF 25.68 26.75
FirstTrintDurPref&Inc FPF 22.82 21.95
JHanPrefinc HPI 18.76 19.79
JHPrefincll HPF 18.43 18.05
HnckJPfdincolll HPS  16.49 16.27 -13 -9.3
JHanPrm PDT 12.87 13.02 +1.2 -19.3
LMP Caplnco SCD  12.30 10.85 -11.8 -12.4
NuveenPref&IncOpp JPC 9.11 8.70 -45 -59
NuveenFd JPS 935 897 -41 -14
NuveenPref&IncTerm JPI 23.22 22.88 -15 0.4
Nuveen TxAdvDivGr JTD 15.35 13,37 -12.9 -14.2
TCW StratIncome TSI NA 577 NA 7.2
Convertible Sec’s. Funds
AdvntCnvrtbl&incFd AVK 16.47 13.93 -154 5.4
Gl Conv & Inc NCV 533 473 -113 -6.9
AGIConvé&Incll NCZ 478 420 -12.1 -7.4
AGIDvsInc&Conv ACV 28.94 26.06 -10.0 20.7
AGIEqty &Convinc NIE 27.99 24.53 -12.4 20.5
CalamosConvHi CHY 13.49 11.98 -11.2 16.8
CalmosConvOp CHI  12.80 11.37 -11.2 18.2
World Equity Funds
AberdeenEmgMktsEqInc AEF 7.78 6.65 -14.5 -3.2
AberdeenTot DynDiv AOD 9.42 8.02 -14.9 6.7

29 164
40 11
+42 08
38 05
+55 -8.8
21 -155

Calamos GloDyninc CHW 8.48 8.18 -3.5 16.3
Cdn GenlInv CGI 41.29 26.71 -353 138
China CHN 30.59 26.05 -14.8 38.6

EVTxAdvGlbDivinc ETG 17.35 15.43 -11.1 3.9
EtnVncTxAdvOpp ETO 24.02 21.57 -10.2 -5.9
GabelliMultimedia GGT 7.09 7.14 +0.7 -35
Highland Global Alloc HGLB 9.85 6.50 -34.0 -24.5
India Fund IFN 19.57 16.59 -15.2 -4.7
JapanSmallerCap JOF  NA 805 NA 49
LazardGIbTotRetInc LGl 17.78 15.61 -12.2 6.8
MS ChinaShrFd CAF  26.85 21.82 -18.7 6.4
MS India IIF 20.66 17.26 -16.5 -4.3
New Germany GF 19.44 16.83 -134 25.0
Templeton Dragon TDF 25.34 21.65 -14.6 40.7
TempletonEmMkt EMF 17.49 15.50 -11.4 14.4
Wells FargoGI DivOppty EOD  5.14 4.50 -12.5 -5.8
Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
U.S. Mortgage Bond Funds
BlckRkIncome BKT 633 6.20 -21 6.6
InvescoHI2023Tgt Term IHIT 8.26 7.83 -52 7.6
Investment Grade Bond Funds
BIRck Core Bond BHK 16.26 15.86 -2.5 5.1
BR Credit Alloc Inc BTZ 15.21 13.93 -84 7.0
Insight Select Income INSI 21.89 20.34 -7.1 4.0
InvescoBond VBF 21.3619.97 -6.5 3.8
JHanIncome JHS 16.20 15.14 -65 47
MFS Intmdt MIN 401 386 -3.7 89
Western Asset Inf-Lk Inc WIA 14.00 12.73 -9.1 3.1
Western AssetInf-Lk O& WIW 13.40 11.51 -14.1 3.6
Westn Asst|GDef OppTr 161 21.61 21.24 -1.7 3.9
Loan Participation Funds
Apollo Senior Floating AFT ~ NA 12.76 NA 8.2
BR Debt Strategy DSU 11.32 10.06 -11.1 8.5
BRF/RIncStr FRA 1355 11.67 -139 79
BlackRock Floatng Rt Inc BGT 13.15 11.44 -13.0 7.9
Blackstone/GSO Strat BGB 13.70 12.00 -12.4 10.4
Blackstone/GSOSrFItRt BSL 15.23 1337 -12.2 9.1
EtnVncFltRtelnc EFT 13.87 12.18 -122 7.9
EVSenFIRtTr EFR  13.65 11.81 -135 8.0
EVSnrincm EVF 6.50 594 -8.6 6.8
FT/SrFltgRtelnc2 FCT 12.68 11.13 -12.2 93
FT/SrFitgRte2022TqTr FIV- 9.25 8.62 -6.8 3.4
Highland Income HFRO 12.64 8.88 -29.7 10.4
InvDYCrOpp VTA 11.01 9.20 -164 9.8
InvSnrincTr VVR 428 3.67 -143 75
Nuveen Credit Stratinc JQ€ 6.98 6.10 -12.6 18.1
NuvFloatRatelncFd JFR 9.63 8.34 -134 8.2
NuvFloatRtelncOppty JRO 9.54 8.27 -133 8.2
PionrFltRate Tr PHD 10.94 10.34 -55 6.9
High Yield Bond Funds
AllianceBernGIHilncm AWF 12.32 10.73 -12.9 7.2
AngelOakFSIncTrm FINS  NA 16.77 NA 7.7

Prem12 Mo Prem12 Mo
Fund (SYM) NAV Close /Disc _Yld | Fund (SYM) NAV Close /Disc__YId
Barings GIb SDHY Bd BGH 15.11 13.40 -11.3 115 | EVNatMuniOpp EOT 21.32 2051 -38 4.0
BR Corporate HY HYT 11.49 11.09 -35 8.3 | InvAdvMulncTrll VKI 11.9410.88 -89 4.8
BlackRock Ltd DurInc BLW 16.41 15.02 -8.5 7.7 | InvescoMuniOp OIA 747 745 -03 51
BNY MellonHiYield Str DHF 3,15 2.75 -12.7 9.4 | InvescoMuOppTr VMO 13.36 12.37 -74 47
BrookfieldReal AsstInc RA 19.49 17.11 -12.2 14.1 | InvescoMuTr VKQ 13371223 -85 4.7
CrSuisHighYld DHY 242 211 -12.8 9.7 | InvescoQualinclQl 1357 1236 -89 4.7
DoubleLineIncSol DSL 16.58 16.18 -2.4 114 | InvTrinvGrMu VGM  13.79 1251 -93 47
DoubleLineYldOpps DLY NA NA NA NS | InvescoValMuninc IIM 16.47 14.87 -9.7 4.6
EVHilnc2021 EHT 9.83 9.61 -2.2 4.0 | MANSTAYMKDEFTRMUNOP MMD NA 20.70 NA 47
First TrHilncLng/Shrt FSD 15.88 13.99 -11.9 9.3 | NeubrgrBrm NBH ~ 14.9014.80 -07 49
IVYHIGHINCOME OPP IVH 13.71 12.06 -12.0 10.3 | NuveenAMT-FrMuVal NUW 16.96 16.25 -4.2 3.0
NeubHgYIdStrt NHS 12,01 11.20 -6.7 9.6 | NuveenAMT-FrQityMunl NEA 15.69 14.25 -9.2 4.6
New Amer Hilnc HYB  9.53 8.30 -12.9 6.9 | Nuveen AMT-FrMuCl NVG 16.98 1555 -84 5.0
NexPointStratOppty NHF 17.35 9.26 -46.6 19.1 | NuveenEnhMuniVal NEV 15.26 1490 -2.4 45
NuveenCINov2021Tgt JHB 9.42 9.16 -2.8 4.9 | NuveenIntDurMunTerm NID 13.88 13.36 -3.7 3.8
NuveenCrdtOpps2022TT JCO 8.18 8.10 -1.0 6.9 | NuveenMuCrdtOpps NMCO 13.10 1291 -15 NS
Nuveen Global HighInc JGH 16.19 14.18 -12.4 8.3 | NuvMuniCreditincome NZF 16.23 14.76 -9.1 5.1
PGIM Global High Yield GHY 15.77 13.56 -14.0 9.3 | NuvMuniHilncOpp NMZ 1340 13.19 -16 53
PGIMHigh Yield Bond ISD 16.10 14.06 -12.7 8.9 | NuveenMuniVal NUV 10.5910.58 -0.1 34
PioneerHilncmTr PHT 891 8.04 -9.8 9.1 | NuveenQualityMunilnc NAD 15.96 14.41 -9.7 45
WellsFargolncome Oppty EAD 858 7.47 -12.9 9.3 | NuveenSelTF NXP  16.1716.91 +46 3.2
WstAStHIF Il HIX 7.05 6.67 54 87 | NuveenSelTF2 NXQ 15451512 -21 3.2
Western AssetHilncOpp HIO 537 4.99 -7.1 7.5 | NuveenSelTF3 NXR 16.68 1641 -16 3.1
Western AssetHiYIdDO HYI 1558 1442 -74 7.6 | PIMCOMunilnc PMF 12.9713.35 +2.9 5.0

Other Domestic Taxable Bond Funds

Ares Dynamic Crdt Alloc ARDC 14.85 12.65 -14.8 9.8
BaringsPartinv MPV ~ NA 10.99 NA 84
BlackRock MIt-SctrInc BIT 17.82 16.08 -9.8 9.2
BlackRock TaxMuniBd BBN 25.07 26.29 +4.9 5.0
DoubleLine:Oppor CrdtFd DBL 19.36 19.14 -1.1 7.2
Duff&Ph UtilCor DUC  9.68 9.22 -48 5.8
EVLmtDurlncm EVV  13.36 11.80 -11.7 9.97
Franklin Ltd DurIncome FTF 9.33 8.72 -6.5 11.0
JHanInvestors JHI  17.731647 -7.1 79
KKR Income Opportunities KIO 14.67 13.56 -7.6 11.1
MFS Charter MCR 884 857 -31 82
Nuveen Taxable Munilnc NBB 22.68 22.64 -0.2 4.9
PIMCO Corp&Inc Oppty PTY 12.77 16.16 +26.5 9.8
PIMCO Corp &Inc Strat PCN 13.08 15.88 +21.4 8.9
PIMCOHilnco PHK 517 548 +6.0 127
PIMCO IncmStrFd PFL 9.72 10.10 +3.9 10.6
PIMCOIncmStrFdIl PFN- 871 9.06 +4.0 10.5
PutnamMasint PIM 434 414 -46 8.6
PutnamPremInc PPT 4.80 4.60 -42 9.1
Wells Fargo Multi-Sector ERC 12,41 11.33 -8.7 10.4
World Income Funds

AbrdnAPIncFd FAX  NA 411 NA 73
BrndywnGLB Glb Inc Oppts BWG 13.88 12.45 -10.3 6.6
EtnVncStDivinc EVG 1336 1147 -141 7.8
MSEmMktDomDebt EDD 7.00 5.81 -17.0 8.4
PIMCODyn Crd &MrtInc PCI 18.88 19.01 +0.7 13.4
PIMCO Dynamic Income PDI 23.49 24.49 +4.3 12.6
PIMCOIncome Opportunity PKO 22.25 23.46 +5.4 9.7
PIMCO StratgInc RCS 6.23 6.39 +2.6 10.9
TempletonEmInc TEl 9.04 7.52 -16.8 8.4
TempltnGlblInc GIM 6,14 530 -13.7 52
WstAstEmergDebt EMD 15.14 13.09 -13.5 9.2
Western Asset GICrDOp GDO 18.36 17.25 -6.0 6.9
National Muni Bond Funds
AllBerNatIMuninc AFB 15.09 13.49
BlckRk Inv Q Mun BKN 16.34 15.96
BlackRock Muni2030 gt BTT 26.15 24.58
BlackRock Muni BFK  14.28 14.00
BlackRock Muni |l BLE 14.75 14.65
BlckRk MuniInc Qly BYM 15.55 14.06
BRMuniAssets Fd MUA 14,02 14.34
BRMuniEnhanced MEN 12.19 11.17
BR MuniHoldings Qly MFL 14.73 13.30
BRMHQly2 MUE  14.01 12.79
BR MuniHoldngs MHD 16.76 15.40
BRMuniVest Fd MVF 9.61 8.73
BRMuniVest2 MVT 15.08 13.88
BR MuniYield Fd MYD 14.74 13.59
BR MuniYield Qlty MQY 16.26 15.68
BR MuniYld Qlty2 MQT 14.25 13.16
BRMuniYld Qly 3 MYI 14.85 13.36
BNY MellonMuniBd Infra DMB 14.24 13.57
BNY Mellon StrMuniBond DSM 8,13 7.45
BNY Mellon Strat Muni LEO  8.42 8.28
DWSMunilnc KTF 1254 11.20
EVMuniBd EIM 14.1512.89
EVMunilncm EVN ~ 13.93 12.52

-10.6 4.2
23 44
-6.0 3.0
20 46
-0.7 47
-96 40
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-84 42
9.7 40
87 42
81 47
92 46
8.0 47
<78 48
36 41
76 41

-100 39
47 46
-84 49
-7 50

-10.7 42
-89 42

-101 44

Insider-Trading Spotlight

PIMCOMunilncll PML 12.13 1334 +10.0 5.4
PimcoMunilll PMX  11.05 1140 +3.2
PioneerHilncAdv MAV 12.17 10.91 -10.4
PioneerMunHilemT MHI 13.03 11.59 -11.1
PutnamMgdInc PMM 7.99 7.72 -34
Putnam MuniOpp PMO 13.68 13.23 -3.3
RiverNorth Mgd Dur Mun| RMM 18.66 16.86 -9.6 5.9
Western Asset Mgd Muni MMU 13.64 12.20 -10.6 4.5
WestnAsstMuDefOpp Tr MTT 20.81 20.24 -2.7 3.5
Single State Muni Bond
BlackRock CAMun BFZ 15.54 13.44 -135 3.4
BRMHCAQlyFdinc MUC 15.69 1425 -9.2 3.8
BRMHNJQly MUJ  15.76 13.98 -113
BRMHNYQly MHN  14.90 13.79 -7.4
BRMuniYldCA MYC 15.87 13.90 -124 3.6
BRMuniYld CAQly MCA 15.81 1459 -7.7 3.9
BRMuniYld MIQly MIY 15.67 13.99 -10.7
BRMuniYldNJ MYJ  15.80 14.19 -102 5.1
BRMuniYldNY Qly MYN 14311312 -83 3.9
EVCAMuniBd EVM 1270 1145 -98 3.9
Eaton Vance NY MuniBd ENX 13.34 11.91 -10.7
InvCaValMulncTr VCV 13,51 12.37 -84
InvPAValMulncTr VPV 14.02 12.54 -10.6
InvTrinvGrNYMu VTN 14.11 12.42 -12.0 45
Nuveen CA AMT-F Qual MI NKX 16.64 15.32 -7.9
NuveenCAVal NCA 10.76 10.54 -20 3.1
NuveenCAQtyMulnc NAC 16.06 14.50 -9.7
Nuveen MD Qual Munilnc NMY 14.97 13.08 -12.6
Nuveen MI Qual Munilnc NUM 16.05 14.04 -125 3.9
NuvNJ Qual Munilnc NXJ 16.27 13.64 -16.2
Nuveen NY AMT/FrQualMI NRK 14.77 12.90 -12.7
NuveenNY QualMunilnc NAN 15.26 13.74 -10.0 4.3
Nuveen OH Qual Munilnc NUO 17.59 15.22 -135 34
Nuveen PA Qual Munilnc NQP 15.66 13.68 -12.6 4.5
Nuveen VAQltyMuninc NPV 15.05 15.27 +15 3.5
PIMCO CA PCQ 13.96 17.42 +24.8
PIMCOCAMunill PCK  8.87 9.10 +2.6 43
Pimco CA Munilll PZC 10.06 10.64 +5.8 4.5
52wk
Prem Tt
Fund (SYM) NAV Close /Disc _Ret
General Equity Funds
FNEX Ventures 10.00 NA NA
Specialized Equity Funds
Bluerock TotalInc+REA 2934 NA NA 21
Bluerock TotalInc+REC 27.98 NA NA 14
Bluerock TotalInc+REl 29.88 NA NA 24

=

52wk

Prem Tt

Fund (SYM) NAV Close /Disc _Ret
Bluerock TotalInc+REL 29.10 NA NA 19

BroadstoneRIEstAccl 9.55 NA NA -5.0
BroadstoneRIEstAccW 954 NA NA -52
CIMRA&CA 2508 NA NA NS
CIMRA&CC 2501 NA NA NS
CIMRA&CI 2510 NA NA NS
CIMRA&CL 2506 NA NA NS
ClarionPartnersREID 9.82 NA NA NS
ClarionPartnersREIl  9.82 NA NA NS
Clarion PartnersREIS  9.81 NA NA NS

Clarion Partners REIT
GriffinInst Access REA
GriffinInst Access RE:C
Griffin Inst Access RE!l
GSReal Est DivIncA
GSReal Est DivInc.C
GS Real Est Div Incl
GSReal Est DivIncL
GS Real Est Div IncW
NexPointRIEstStrat,A
NexPointRIEstStrat;,C
NexPointRIEstStrat;Z
PREDEX;!

PREDEX;T
PREDEX;W

Principal Dvs SelRA A
Principal Dvs SelRAY

980 NA NA NS
2523 NA NA -36
2431 NA NA -43
2556 NA NA -34

961 NA NA -58

959 NA NA -64
1002 NA NA -5.6

961 NA NA -

975 NA NA -58
1536 NA NA -20.7
1553 NA NA -2L0
1551 NA NA -202
2531 NA NA 04
2539 NA NA 04
2539 NA NA 04
2319 NA NA -58
2324 NA NA -55

SharesPost 100;A 3147 NA NA 81
SharesPost 100:1 3168 NA NA 83
SharesPost 100:.L 3127 NA NA 738

USQ Core Real Estatetl
USQ Core Real EstatelS
Versus CapMMgrRE Incil
Versus Capital Real Asst
Wildermuth Endwmnt:A

2489 NA NA 01
2490 NA NA 02
2683 NA NA NE
2473 NA NA 0.0
1329 NA NA -13
Wildermuth Endwmnt:C 1282 NA NA -2.2
Wildermuth Endowment! 13.35 NA NA -15
Income & Preferred Stock Funds
A3 Alternative Cr 10.63 NA NA NS
CalamosL/SEqtyandDI CPZ  NA 1508 NA NS
DestraMulti-Altrntv;A 11.63 NA NA -83
DestraMulti-Altrntv,C 1114 NA NA -9.1
Destra Multi-Altrntv;l 11.86 NA NA -8.1
Destra Multi-Altrntv;T 1130 NA NA -8.8
Flat Rock Opportunity 17.17 NA NA -2.9
TheRelative Value:CIA 24.63 NA NA 13
Variant AltrntvIncinst 2651 NA NA 6.0
Variant AltrntvIncinv 2651 NA NA 57
Convertible Sec’s. Funds
Calmos Dyn ConvandInc €CD 25.50 22.61 -11.3 39.3
World Equity Funds
ACAP StrategicA
ACAP StrategicW 1890 NA
BMOLGMFrontME!l 6.29 NA
CalamosGlbTotRet €GO 12.68 12.81 +1.0 20.1
Primark PrivEqInviil 10.00 NA NA NS
VirtusTotalRetFd ZTR 9.00 7.98 -11.3 -2.6
Prem12 Mo
Fund (SYM) NAV Close /Disc _ Yid
Loan Participation Funds
IWSCreditincome 1920 NA NA 6.2
AlphCntrcPrimeMeridin - 9.96 NA NA NS
Angel Oak StrCrdtiInst 21.63 NA NA 8.0
Axonic Alternativelnc 2093 NA NA 39
Blackstone/GSOFREID 2293 NA NA 6.1
Blackstone/GSOFREII 2290 NA NA 6.4
Blackstone/GSOFREIT 2286 NA NA 59
Blackstone/GSOFREIT- 2335 NA NA 59
Blackstone/GSOFREIU 23.87 NA NA NS
BlstnCommntyDev  10.16 NA NA 34
BNYMAIentrGbMSCrFd ~ NA NA NA 55

2534 NA NA 384
NA 394

NA -233

Prem12 Mo
Fund (SYM) NAV Close /Disc__ Yld
CLIFFWATERCLFD;l 1028 NA NA
CNR StrategicCredit 922 NA NA 9.1
FedProj&TrFinanceTendr 9.91 NA NA 38
FSGlobalCrdtOpptysD  NA NA NA 7.5
Garrison Capital Inc GARS ~ NA
Schrdrs Opp IncA 2479 NA NA NS
SchrdrsOppIncA2 2477 NA NA NS
Schrdrs Opp Inc;l 2483 NA NA NS
SchrdrsOppIncSDR 2486 NA NA NS
Invesco SrLoan A 6.05 NA NA 49
Invesco SrLoan C 6.06 NA NA
Invesco SrLoan 1B 6.05 NA NA 52
Invesco SrLoan IC 6.05 NA NA 50

Invesco SrLoanY 6.05 NA NA 52
Pioneer SecInc 872 NA NA NS
High Yield Bond Funds

Griffininst AccessCd:A 23.04 NA NA 65
GriffinInst AccessCd:C 23.04 NA NA 65
GriffinInst AccessCd:F 23.04 NA NA 65
GriffinInst Access Cdl 23.04 NA NA 6.5
GriffinInst AccessCdL 23.03 NA NA 6.5
PIMCOFlexibleCr;A-2 867 NA NA NS
PIMCOFlexibleCrl;A-4 867 NA NA
PIMCOFlexibleCrlinst 867 NA NA
PionrlLSBridge 1000 NA NA 0.0
WA MiddleMktDbt 60945 NA NA 83
WAMiddleMktInc 59065 NA NA 9.7
Other Domestic Taxable Bond Funds

AmBeaconApolloTRT 10.14 NA NA NS
AmBeaconApolloTRYY 10.16 NA NA 3.0
AmBeaconSPEnhIncT 922 NA NA NS
AmBeaconSPEnhIncY 925 NA NA
BR Credit Strat;A 1011 NA NA NS
BRCredit Stratinst 1011 NA NA 51
BlackRock Mit-SctrOppty 83.94 NA NA 88
BlackRock Mit-SecOppll 86.64 NA NA 8.6
CarlyleTactPvtCred:A 835 NA NA 87
CarlyleTactPvtCred! 839 NA NA 96
CarlyleTactPvtCredL 835 NA NA 9.1
CarlyleTactPvtCredM 840 NA NA NS
CarlyleTactPvtCredN 835 NA NA 9.7
Carlyle TactPvtCredY 835 NA NA 93
CION AresDvsfdCrdt;A 2377 NA NA 5.9
CIONAresDvsfdCrdt;,C 2373 NA NA 59
CION AresDvsfdCrdt;l 23.84 NA NA 58
CIONAresDvsfdCrdtL 23.76 NA NA 58
CION AresDvsfdCrdtU 23.83 NA NA NS
CIONAresDvsfdCrdt:U2 23.84 NA NA NS
CION AresDvsfdCrdtW 23.89 NA NA 58
CNR Select Strategies 11.18 NA NA 0.0
GL Beyond Income 089 NA NA NE
KKRCREDITOPPTY;l 26.16 NA NA NS
KKRCREDITOPPTY;T 2591 NA NA NS
KKRCREDITOPPTY;U NA NA NA NS
Lord Abbett CredOppsFd 939 NA  NA NS
Lord Abbett CredOppsFd  9.40 NA NA 82
Lord AbbettCrdOpU 940 NA NA NS
Palmer SquareOppinc 1736 NA NA 6.5
ResourceCreditincA 981 NA NA 79
ResourceCreditincC - 990 NA NA 7.1
ResourceCreditIncl  9.83 NA NA 8.1
Resource CreditincL 980 NA NA 7.6
Resource CreditiIncW  9.80 NA NA 79
Thrivent ChurchLn&IncS 10.96 NA  NA 2.8
World Income Funds
Destra Int&Evt-Dvn Crd:A
Destra Int&Evt-Dvn Crd:l

2384 NA NA 54
2385 NA NA 56
Destralnt&Evt-DvnCrdL 23.83 NA NA 5.1
Destralnt&Evt-DvnCrdT 23.81 NA NA 49
National Muni Bond Funds

PIMCOFlexMunincA-3 11.04 NA NA NS
PIMCOFlexMunincAl 11.04 NA NA NS
PIMCOFlexMunInginst 11.04 NA NA 29
Tortoise Tax-AdvSocinf  9.65 NA NA 5.1

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

September 7,2020

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area
guide to general levels but don’t always represent actual transactions.

July index
level

Chg From (%)
June’20 July’'19

U.S. consumer price index

Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys Alitems %0101 051 10 JU'VIindTX JChgggom J</|> 1o Secondary market
new information about the prospects of a company. Insiders are required to report large trades to the SEC Core 27703 053 16 I . .
within two business days. Here’s alook at the biggest individual trades by insiders, based on data received by U.S. consumer price index :g““'e Mae »
Thomson Financial on September 4, and year-to-date stock performance of the company International rates Allitems 259101 051 10 year mortgage yields
KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer B ~ Core 267703 053 1.6 30days 1.895 1.895 3.388 1.751
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H:officer, director and beneficial owner L Week 52-Week " 60days 1.957 1.951 3.403 1.804
I : e . : © offi - off ; - roci . atest ago High Low International rates
I:indirect transaction filed through a trust, insider spouse, minor child or other O: officer OD: officer and director P:president UT: Other short-term rates
unknown VP:vice president Excludes pure options transactions Primerates Week  —52-Week—
. us. 325 325 525 na Latest ago High  Low Week  —52-Week—
Biggest weekly individual trades Canada 245 245 395 na.  Primerates Latest ago high low
Based on reports filed with regulators this past week Japan 1475 1475 1475 na. g, 3.25 ;ig ;Sg ;ig Call money
i Canad 245 2. . .
No.ofshrsin  Pricerange ($) $ Value Policy Rates J:;:n @ 1475 1475 1475 1475 2.00 2.00 4.00 2.00
Date(s)  Company Symbol  Insider Title trans(000s) intransaction (000s) Close($) Ytd(%) | Eurozone 0.00 0.00 0.00 n.a. Commercial paper (AA financial)
gvytitzerland ggg 828 852 na.  Policy Rates 90 days na. na. 253 0.04
Buvers ritain - : /5 Na- Eyrozone 000 000 000 000 .
y Australia 025 025 100 na. gy o000 000 050 000 Libor
Aug.12-14 Xerox Holdings XRX  C.lcahn BI 1,309 17.20-17.70 22,790 18.65 -49.4 Overnight repurchase Britain . 010 010 0.75 0.10 %r]lemonthth ggzgg 8%28;; g?gﬁ[}) 8;;13;;
. 305-810 10320 958 9.6 Us 010 010 340 -0.07 Australia 025 025 1.00 0.25 fireemon < . . .
Aug.31  SmileDirectClub SDC  D.Katzman CEOl 1,278 X . b . . S. . X : X Symonth 029213 030988 208525 028725
Aug.31 JKatzman DOl 663 805 5338 [T E—— Overnight repurchase Oneyear 042100 04525 207413 042100
Sept.2 Franchise Group FRG  B.Kahn CEO 175 25.50 4463 2517 85 us. 010 010 3.40 -0.07 Euro Libor
Sept.1-2  Invesco IVZ  M.Flanagan CEOI 295 10.19-10.24 3,000 11.39 -36.7 Latest Week her]Z-Welek* U.S. government rates Onemonth 0545  -0.545-0.360 -0.621
i atest _ago N9 ow Thr th -0.507  -0.509-0.142 -0.539
,26-27 Live Oak Bancsh: LOB  J.Mah CEOI 73 20.36-20.62 1503 23.69 24.6 i eemonth -0. - - -
Aug o e S Lib Discount Sixmonth  -0.485  -0.473-0.052 -0.491
Sept2  BakerHughes BKR  L.Simoneli  CEO 71 1412 1,006 1453 -433 ibor 15563 015675 205700 025 025 275 025 OQneyear -0398  -0.371 0.008 -0.441
N - - Onemonth . .15675 2.0571 na.
Aug.31  BioMarin Pharmaceutical BMRN  D.Pyott D 13 7822-7884 1,002 7600 -101 | qpoo- o 024175 021088 216413 na. Fft:deral fumfi’s0 0 00500 25600 0060 Secured Overnight Financing Rate
Aug.27-31 Flexsteel Industries FLXS  D.Schmidt co 59%  16.41-16.80 987 1813 -9.0 | Sixmonth 029325030988 208525  na.  Effectiverate 0 : : : 0.10 0.07 525 0.01
Oneyear 042100 044525 207413 n.a.  High 0.1000 0.1000 3.0000 0.1000
Aug.31  Quidel QDEL  D.Bryant CEO 5 174.99 875 154.41 105.8 Euro Libor Low 0.0500 0.0500 2.0500 0.0100 Value  —52-Week—
N N Bid 0.0500 0.0800 2.1000 0.0100 Latest Traded High  Low
Sept.2 Aegion AEGN  W.Galvin D 50 16.26 813 16.00 -28.5 Onemonth -0.551-0.545-0.360 n.a. Offer 0.0900 0.1100 2.5000 0.0500 4
Sept.2-3  New Fortress Energy NFE  C.Griffin D 25 28.00-28.72 706 2874 834 | Threemonth -0.513-0.509-0.142 n.a. - : DTCC GCF Repo Index
- Sixmonth -0.492-0.473-0.052 n.a. Treasurybillauction Treasury  0.130 40.600 6.007 0.002
Aug 28-Sept ICorcept Therapeutics CORT _ G.Baker DI 46 12481250 578 1998 651 | oneyear -0.404-0371 0008 na. 4weeks 0.090 0.080 2.025 0.000 MBS 0132 82000 6.699 0.011
Sept.2 Lindblad Expeditions Holdings LIND  T.Smith D 55 10.14 553 11.64 -28.8
- N - Notes on data:
Aug.31 Camping World Holdings CWH M Lemonis CEO 18 29.04 509 3047 1067 U.S. primerate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, and is effective March 16, 2020. Other prime rates "
i i i i % aren't directly comparable; lending practices vary widely by location; Discount rate is effective March 16, 2020. Secured Overnight Financing Rate is as o
sept.2 B.Riley Financial RILY B Riley iy 18 2715 £ 2640 48 September 3,2020. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s weighted average for overnight trades in applicable CUSIPs. Value traded
Aug.26 Calix CALX  D.Listwin DI 22 20.40 448  19.13 139.1 isinbillions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 530 p.m. ET.
Sept13  FlotekIndustries FIK  DNerenberg DI 163 230240 392 255 275 | jopeeesFeders Reserue Bureau of abor Statistics, DTCC Factset
Sellers
Sept.l  Bill.ComHoldings BILL  D.Chao DI 4,000 96.37 385480 87.05 128.8 Cash Prices | wsj.com/market-data/commodities Monday, September 7,2020
Sept.1-2  Snap SNAP  E.Spiegel CE0 5942  2213-2304 133772 2244 374 | These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
Aug.27  Procter & Gamble PG N.Peltz DI 697 138.56-139.36 96,759 137.96 10.5 | separate from the futures price onan exchange, which reflects what the commodity might be worth in future
Aug.25  LBrands LB L Wexner DOl 3,000 2970 89100 3014 663 | months.
Aug.27-28 Intuit INTU S.Goodarzi ~ CEO 184 34437-34737 63,642 33311 27.2 Monday Friday Friday
- m American Eagle-e 202419  Meat-bonemeal,50% pro Mnpls-uw 183
Septl  Workday WDAY D, Duffield DO 207 238.67-24440 50,007 21580 312 Mexican peso-e 23235 OatsNo2milingMnpls-u 29350
Aug.31 M.Mcnamara D 150 239.00-246.72 36,292 Gold, per troy 0z Austria crown-e 1892.63 Rice, Long Grain Milled, No. 2 AR-uw na.
Aug3l  EsteeLauder Compani EL  FFred GE0 184 2198522261 40678 21622 47 | LBMAGoldPriceAM 193760 ~ Austriaphi-e 02419 Sorghum,(Milo) No.2 Gulf-uk 53300
ug. stee Lauder Companies -Freda : : 4 : : LEMA Gold Price PM +192630  Silver, troy oz. SoybeanMeal,Cent ILrailton48%-u  310.10
Sept.1-2  Dollar General DG  T.Vasos CEO 198 200.07-202.17 39,655 19572 255 | siiver troyoz Engelhard industrial 267000  Soybeans,NolyllwIL-bpu 9.4850
— ) - , troy oz. Handy & Harman base 26.4300 Wheat,Spring14%-pro Mnpls-u 6.8250
Aug.28  Ceridian HCM Holding CDAY  D.Ossip CEO 500 7218 36090 7266 7.0 (LSBSA{sfesgSIE/ price 62223200 Handy & Harman fabricated 33,0380 wrﬁeat,NHoAstolth r(egéssksgis-ub Zg;gz
. i ] - : LBMA spot price #£20.3000 eat - Hard - perbu-u - A
Sept.1 Stamps.Com STMP  J.Carberry CFO 121 241.59-249.96 29,766 220.93 164.5 Other me_tals . Uos ooy 26,9000 WheatNoJsoft white Porti Ry 5.2830
Aug.31-Sept. 1Verisk Analytics VRSK  S.Stephenson  CEOI 159 185.43-187.55 29,571 182.77 224 | LBMAPIatinum PPricePM F9030 oing wholesale $1,000 face-a 20472
Aluminum, LME, $ per metricton ~ #1753.0 oth tal
Aug.26  SilganHoldings SLGN  D.Horrigan DO 800 36.40 29,120 3847 23.8 ermetals v ind
Fibers and Textiles LBMA Platinum Price PM %8980  Beefcarcassequiv.index
Sept.1 NVIDIA NVDA  J.Huang CEO 50 538.64-559.78 27,525 504.90 114.6 Platinum,Engelhard industrial 908.0 chlt)lcell—s,gg(())f;)gglltl)as:u igggg
look ‘A"l c “69. i i i select 1-3,600- S-U A
Aug.26-27 Costar Group CSGP  AFlorance  CEO 31 848.16-65166 26,490 82689 382 | CoUCoKA‘Indext 69385 Ralladum Engelardndustrial B0 dlers Nationl comp widavg-uw  0.6398
Aug.28-Sept IFastly FSLY  S.Dhaliwal D 260% 90329710 24316 80.92 3032 “ Copper,Comex spot 30465  ButterAAChicago 1.4925
" Iron Ore, 62% Fe CFR China-s 1287  CheddarcheesebblChicago 170.00
Aug.28  Regeneron Pharmaceuticals REGN  C.Poon D 40 598.91-603.20 24,049 58036 54.6 | CoffeeBrazilian,Comp LBB o dded Scrap, US Midwest-sm 235 Cheddar cheeseblk Chicago 212.50
Coffee,Colombian, NY L8074 FOBMi i Milk,Nonfat dry,Chicago Ib. 103.00
Septl  Datadog DDOG  O.Pomel CEO 259 83.25-87.07 22,151 79.57 110.6 Friday S ber 4.2020 Steel HRCUSA FOBMidwestMils 541 TiPob'e L. cOm;? 12301
riday, September 4, : n, .
“Half the transactions were indirect ““Two day transaction Y, p Friday Fibers and Textiles Coffee,CoIomt_)lan, NY 17815
p-Pink Sheets Eggs,large w_h|te,Ch|cago-u 0.8050
m Burlap,10-0z,40-inch NY yd-nw 0.6200  Flourhard winter KC 14.60
- - Cotton,11/16 std Iw-mdMphs-u 05962  Hams17-201bsMid-US fob-u na.
Buying and selling by sector Coal,CAPIC,12500Btu12502-tw 55,500  Cotlook’A'Index-t #7050 Hogslowa-So Minnesota-u 57.53
i i i i Coal PwdrRvrBsn8800Btu,08502-rw 11600  Hideshvy native steers piece fob-u na.  Porkbellies12-141b MidUS-u n.a.
Based on actual transaction dates in reports received this past week ' ' ' ' Wool,64s,staple Terr del-uw na. Pork loins,13-19 Ib MidUS-u 0.7461
“ Steers, Tex-Okla. Choice-u 102.00
Sector Buying Selling Sector Buying Selling Grains and Feeds Steers, feeder,Okla. City-uw 150.46
Gold, per troy oz Fatsand Oils
Basic Industries 813,000 12,091,901 Finance 4,957,110 49,924,946 | Engelhardindustrial 1926.00 Barley,top-quality Mnpls-u na. y
. . Handy & Harman base 1926.30 Bran,wheat middlings, KC-u 88 Cornoil,crude wet/dry mill wtd. avg-uw  43.5000
Business services 186,924 9,868,668 Health care 2,790,619 73,939,190 Handy & Harman fabricated 2138.19 Corn,No. 2 yellow,Cent IL-bp,u 3.4300 Grease,choice white,Chicago-h na.
Capital goods 0 0 Industrial 109,981 85,341,004 | LBMA Gold Price AM *193410  Corngluten feed Midwest-uw 103.6 Lard,Chicago-u na.
: LBMA Gold Price PM *1940.45 Corn gluten meal, Midwest-u,w 4103 Soybean oil,crude;Centl IL-u 0.3415
Consumer durables 1,080,229 19,674,295 Media 0 7,912,903 Krugerrand,wholesale-e 2004.91 Cottonseed meal-u,w na. Tallow,bleach;Chicago-h na.
Consumer nondurables 7,813 64,464,535 Technology 641,266 159,990,846 | Maple Leaf-e 2024.19 Hominy feed,Cent IL-uw 95 Tallow,edible,Chicago-u na.
Consumer services 220,375 137,965,621 Transportation 0 20,417,389 ) | bids o oroducers Cconrected E-Manfia-Tordella & Brooks: GoICE: HoAmerican ities Brokerade (o
Energy 1,836,599 16,662,106 Utilities 146,323 12,206,349 KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra, Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;

Sources: Thomson Financial; WSJ Market Data Group

Week  —52-WEEK—
Latest ago High  Low

Sept.4,2020

Week  —52-WEEK—

Latest ago High  Low

13 weeks 0.105 0.100 1.945 0.000
26 weeks 0.115 0.120 1.870 0.080

M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly; Z=not quoted; K=Prices are now in § per

bushel *Dataas of 9/3

Source: Dow Jones Market Data
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European Stocks Rebound From Rout

By AnNA IsaAc

European stocks climbed af-
ter wild swings in tech shares
dragged markets lower last
week. U.S. stock trading was
closed for Labor Day.

The pan-continental Stoxx
Europe 600 finished the day

up 1.7%.

Early Tuesday, in Asia,
—— Japan’s Nikkei
MONDAY’S Stock Average
MARKETS was up 0.5% at

— midday.  Soft-
Bank Group, which lost 7.2%
on Monday, was down a fur-
ther 1.3%. It was disclosed
Monday that SoftBank placed
a bet on a rise in tech stocks
involving options tied to as
much as $50 billion in shares.

In U.S. stock futures trad-
ing, S&P 500 futures were up
0.4% Monday night. But Nas-
daq futures were down 0.5%.

The gains in Europe came
as data on German industrial
production showed a contin-
ued but slowing recovery. Con-
cerns remained that the long-
running tech rally which has
driven major U.S. benchmarks

to records, skewing indexes
toward technology companies,
might be ending.

“We’re getting a bit of a ro-
tation out of the stay-at-home
trade,” said Mark Haefele,
chief investment officer at
UBS Global Wealth Manage-
ment. “That’s boding well for
the value and cyclical stocks.

“It also should be good for
Europe as while infections
have risen a little bit, death
rates are extremely low and
people are starting to focus on
the recovery,” He added.

Low interest rates, a weak
outlook for inflation and the
risk of a prolonged recession
were also making it hard for
strategists to plan for a shift
downward in equity prices.

“We’re exiting the exciting
part of the recovery where
you’ve had rapid growth for a
short period of time,” said
James McCormick, a strategist
at NatWest Markets. “As we
reach the cruising altitude for
the recovery, we’re going to
find it a lot more worrying.”

“If equities and credit do
experience some downside,

Index futures performance
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Source: FactSet

where are you going to go?
You’ve got record low yields,
fixed income isn’t going to
provide that natural hedge
anymore,” Mr. McCormick
said.

On Monday, shares in Semi-
conductor Manufacturing In-
ternational Corp., which is
China’s most advanced chip
maker, fell as much as 24% in
Hong Kong after the U.S. gov-

Sept.7

Nasdaq 100 futures

ernment said it was consider-
ing placing export restrictions
on the company. The step
would mark a major escalation
in the Trump administration’s
crackdown on Chinese tech-
nology companies. Early Tues-
day, the shares were up 2.6%.

In Shanghai, where the
company recently raised bil-
lions of dollars through a sec-
ond listing to boost its pro-

duction capacity, SMIC shares
fell more than 9% and were
down 1.4% early Tuesday.

In a day thin on data due to
the U.S. holiday, China’s ex-
ports continued their strong
performance in August, as the
continued global recovery
boosted external demand.

Exports rose 9.5% from a
year earlier, following a 7.2%
increase in July, the General
Administration of Customs
said. Economists in a Wall
Street Journal poll had ex-
pected 7.3% growth.

German industrial produc-
tion increased for the third
consecutive month in July, but
its recovery lost steam, federal
statistics office Destatis said.
Economists said the data sug-
gested the German manufac-
turing sector was still far from
a full recovery.

Segments of the Stoxx Eu-
rope 600 most exposed to bets
on industrials led gains in the
region.

In currencies, the ICE Dol-
lar Index, which tracks the
dollar against a basket of ma-
jor currencies, rose 0.4%. The

British pound fell 0.9% against
the dollar and 0.7% against the
euro.

News reports suggested a
worsening risk the U.K. would
exit from a transition phase at
the end of the year without
striking a trade deal with its
largest trading partner, the
European Union. This, along
with the prospect of potential
tax increases and rising coro-
navirus cases, weighed on
sterling.

“The temperature in talks
has risen overnight,” said Jor-
dan Rochester, currency ana-
lyst at Nomura Bank. “The
mood music was awful for the
past few weeks and the mar-
ket largely ignored it—that is
shifted. It seems like there is
no optimism for a proper deal.

“I'm bearish on sterling,
and I expect a weak pound to
continue,” he added.

In commodities, global
benchmark Brent crude fell
1.4% to $42.06 a barrel after
state oil giant Saudi Aramco
on Saturday lowered pricing
for oil it will sell to Asia and
the U.S.

Euro’s Rally Spells Trouble

For Companies on Continent

By CAITLIN OSTROFF

The euro’s rally this year is
seen as a vote of confidence by
investors on the prospects for
Europe’s economic recovery.
But companies and their share-
holders are bracing for pain.

The euro has climbed 5.6%
against the dollar this year, its
biggest advance since 2017. On
Sept. 1, it surpassed $1.20 for
the first time since May 2018.
—— The currency is
CURRENCIES near a record

on what is
known as a trade-weighted ba-
sis. That means the euro has
also strengthened against the
currencies of other major trad-
ing partners, including China
and the UK.

When the euro is strong, it
makes exports such as machin-
ery, cars and chemicals from
the eurozone more expensive
for foreign buyers. It also
erodes the value of overseas
sales for companies in the 19
member states and can chip
away at profits just as they

emerge from the Covid-19 eco-
nomic crunch.

“We’re at the start of the
pain threshold when I look at
the trade-weighted index,” said
Viraj Patel, a foreign-exchange
and global-rates strategist at
research firm Arkera. “If it
stays here, it’s a small prob-
lem. If it goes higher, it’s a big
problem.”

The gains in the euro mirror
a weakening in the dollar. In-
vestors have eased out of the
greenback in recent months,
after the Federal Reserve sig-
naled it would keep interest
rates low and allow inflation to
climb. That has erased 3.7%
from the dollar’s value this
year.

The strengthening euro
hasn’t weighed much on Euro-
pean stocks yet, though it is
one of the reasons equity
benchmarks in the region have
lagged behind the U.S. gauges,
analysts said. The Euro Stoxx
index, a benchmark tracking a
broad swath of stocks in the
euro area, is down about 11%

this year, compared with the
S&P 500’s 6% advance.

The real impact from the
currency’s strengthening will
start showing up on compa-
nies’” bottom lines, analysts
said.

But it is hard to quantify
how much it will eat into cor-
porate earnings. Companies
with more than $250 million in
earnings typically deal in 40
currencies with more than 200
cross currencies, said Wolf-
gang Koester, senior strategist
at Kyriba, a financial-software
company.

“There is a tendency to re-
ally balance this off what’s
happening between the U.S.
versus Europe, but in reality
it’s much more complex than
that,” Mr. Koester said.

Eurozone companies in gen-
eral derive more of their in-
come from abroad than large
U.S. businesses, which rely
more on the American con-
sumer, said Lars Kreckel,
global equity strategist at Le-
gal & General Investment Man-

When the euro is strong, it makes exports

agement. For every 10% that
the euro strengthens against
the dollar, eurozone corpora-
tions stand to lose about 3% in
profits, he estimated. For S&P
500 companies, a 10% appreci-
ation in the dollar costs com-
panies as much as 2%.
European car makers are
likely to see profits eroded by
a stronger euro, said Gianluca
Bertuzzo, an equity research
analyst at Italian investment

d

bank Intermonte Sim SpA. Ital-
ian-American Fiat Chrysler
Automobiles NV and Italian
racing-car manufacturer Fer-
rari see much of their sales
outside the eurozone. Fiat
Chrysler, for instance, draws
an estimated 70% of its reve-
nue from North America.
Ferrari only builds its cars
in Italy, which means much of
its costs are in euros while its
sales are largely in other cur-

such as cars more expensive for foreign buyers.

rencies. For every 1% that the
euro strengthens against the
dollar, Ferrari’s earnings per
share could fall about 1%, Mr.
Bertuzzo estimated. The car
maker’s earnings for the third
and fourth quarters, year over
year, are likely to be eroded by
the currency’s depreciation.

Fiat Chrysler declined to
comment. Ferrari didn’t re-
spond to requests for com-
ment.

Warnings

About Tech
Shares

Continued frompage Bl
already begun and what the
broader effects on the rest of
the market and the economy
could be.

The danger signs cover
three broad areas: overly op-
timistic sentiment, the impact
of options trading, and the
speed and scale of the rise of
leviathan technology stocks,
which have left much of the
rest of the market in the dust.

ny indicator tied to the
big tech stocks shows
ow sentiment is ex-

tremely positive, aided by the
return of the day trader. This
shows up both in the stock
and option markets, where
Japan’s SoftBank has poured
in roughly $4 billion. Most ob-
viously, trading volume on
Nasdaq, where most of the
tech stocks are listed, are run-
ning at more than double
their levels before the pan-

demic, while trading in NYSE
stocks—which surged when
markets plunged—fell almost
all the way back to normal.

Day traders piled into op-
tions, too, especially the call
options that offer a way to
multiply one’s money if the
market rises—or lose it all if it
falls. Options trading took off
as brokers made it free, and is
focused on big, popular stocks.
As a result, they became a lot
more volatile, even as the
price rose, because the bro-
kers have to hedge their posi-
tions. Hedging call options ac-
centuates moves in the price,
because when the stock price
rises, the dealers need to buy
more to cover risk, and when
the price falls they can sell.

The optimism of SoftBank
and the day traders is visible
in the ratio of calls on indi-
vidual stocks to the defensive
put options that protect
against losses. Smoothing the
noisy ratio over 10 days, on
Wednesday call options out-
numbered puts by the most
since March 2000, the height
of the dot-com bubble.

Options are intimately
tied to volatility, and volatil-
ity has been weird. The VIX
index of implied volatility on
the S&P 500 usually falls

Market value change this year
S&P 500

Apple

Amazon

Microsoft

Facebook

Alphabet
$0 trillion

Source: Refinitiv

when stocks rise a lot, but in
the past two months it has
risen even as the S&P had
some of its best returns in
history. The breakdown of
normal market relationships
is a good reason to worry.

Even as tech optimism is
obvious, sentiment in much of
the rest of the market re-
mains morose. Bears still out-
number bulls in the weekly
survey of members of the
American Association of Indi-
vidual Investors—a group that
doesn’t capture those new to
trading since lockdown.

The split is captured by
the gap in performance of
the growth stocks and cheap
stocks, known as value. By
Wednesday’s high, the Rus-

$0.5

sell 1000 measure of growth
stocks was up by a third this
year, while the value index
was down almost 8%.

Still, the excess is different
from that of the dot-com bub-
ble. Back then, stocks thrived
on hope, with little in the way
of sales and profits a figment
of someone’s spreadsheet.
This time, the stocks that are
up a lot are frequently highly
profitable, and almost all are
winners from the pandemic
and from low bond yields. The
danger isn’t that they prove
worthless, as with so many
dot-coms. Instead, it is that in-
vestors are projecting that ev-
ery year will be like this year.

Perhaps the biggest pan-
demic winner is Zoom Video

$10

$15

Communications, which
scored the rare success of
turning its name into a verb.
Sales and profit are soaring—
but the shares are soaring
even more. At 144 times its
own upgraded forecast of op-
erating profits (adjusted, but
let’s be optimistic!) its shares
are priced not only for work-
from-home to become the
norm, but for Zoom to beat
deep-pocketed contenders for
the verb, such as Microsoft-
owned Skype, Google’s Meet
and Facebook’s WhatsApp.
Thursday’s price moves
showed what can happen
when investors change their
minds. Zoom shares fell 10%,
while the biggest gainer in
the S&P 500 was cruise line

Carnival, with a 5% rise.

The big tech stocks might
have fallen, but they remain
enormous. The market hasn’t
been so dominated by a hand-
ful of giants since the 1970s.
The value of just the big five
of Amazon, Apple, Alphabet,
Facebook and Microsoft rose
by $2.87 trillion in the year to
Wednesday, just ahead of the
$2.85 trillion rise in the S&P
500’s value. The five then lost
an astonishing $522 billion of
value on Thursday and Friday.

he difficulty with call-

ing what’s been going

on a bubble is that it
makes sense that the compa-
nies performing the best
should also have the top-per-
forming shares, and the
shares of the companies doing
the worst should plummet.
When views on the pandemic
and the political reaction
switch, the winners rightly
fall back and the losers jump.

The trouble is that momen-

tum has taken hold too. The
gap between the winners and
losers is vast; on some mea-
sures it is the biggest ever.
Small changes in reality or in
sentiment can lead to big ro-
tations when that gap closes
just a little, as in last week.

MICHAEL LOCCISANO/GETTY IMAGES

Peloton is expected to post earnings on Thursday of 9 cents a share.
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Consumer Credit :
June, previous up $9bil. :
July, expected :

up$13bil.

Earnings expected®
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THE TICKER | Market events coming this week
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Electricity Gives Coal a Charge

Energy source for powering the grid gets a boost as natural gas prices rise

Coal is on its way out of the
electrical grid, but not without
some dying flickers.

Cheap, cleaner natural gas had
been eating away coal’s market
share for some time. But with nat-
ural gas prices around $2.50 per
million British thermal units,
nearly 70% higher than the lowest
point this year, the tables are
about to be turned.

Natural gas prices are being
propped up by stronger-than-ex-
pected power demand—Ilots of air
conditioners running in homes
helped offset losses in commercial
usage—as well as muted supply.
Energy companies halting produc-
tion from oil wells due to low oil
prices have shut off associated gas
in the process. Despite the price
rally so far, producers are cautious
about ramping up production, hav-
ing weathered so many lean years.

As a result, the U.S. Energy In-
formation Administration estimates
that coal’s share of electricity gen-
eration will tick up to 22% in 2021

from 18% this year while natural
gas-fired power’s share will decline
to 35% from 40%. That comes after
more than a decade over which
coal gradually lost share.

RBC analyst Christopher Louney
estimates that natural gas burn for
electricity could decline 2% year
over year in 2021 while coal gener-
ation picks up 6%—at the conser-
vative end of his forecast.

Despite cheerleading from the
White House, the reversal will do
little to salvage coal’s bleak future.
But it reveals how cutthroat the
natural gas business has been in
recent years. There have been
other surges—in 2018 natural gas
prices struck close to $4 and tem-
porary gas-to-coal switching was
observed—but those rallies weren’t
as sticky as analysts predict this
one will be and were never enough
to shift the annual share of elec-
tricity away toward coal.

Luke Jackson, team leader for
North American natural gas at
S&P Global Platts, expects natural

gas prices to average $2.90 for
the remainder of 2020 and $3.30
for 2021, while RBC’s Mr. Louney
estimates prices will edge up to
$2.60 in the fourth quarter and
gradually move up to $2.80 by the
end of 2021.

The shift will vary significantly
by region. The Midwestern and
Southeastern power markets,
which need to bring in natural gas
through pipelines, already are see-
ing signs of natural gas-to-coal
switching, according to Mr. Jack-
son. Pipelines are running at full
capacity, leading to regional gaps
in natural gas prices. As an exam-
ple, prices for the Chicago Citygate
index in the Midwest averaged
$2.05 in August, while the price in
Dominion South—a hub close to
the gas-producing Marcellus and
Utica basins—was $1.21. The Mid-
west and the Southeast also still
rely on coal for a substantial share
of their electricity generation: The
hydrocarbon accounted for 49%
and 44% of electricity generated in

Natural gas futures price
$2.75 per million British thermal units
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Sources: FactSet (futures); U.S. Energy Information Administration (share)

the respective markets as of mid-
day Friday. The Northeast, on the
other hand, is closer to dry gas ba-
sins and hasn’t seen signs of coal
switching yet. That could change
in winter months when heating de-
mand surges.

Yet none of this portends a last-
ing comeback for coal-fired power.
As recently as 2015, coal was the
largest fuel source for electricity in
the U.S., but low natural gas prices
and rigorous environmental stan-
dards have pushed many coal gener-

ators to shut down. An additional 25
gigawatts, roughly 11% of coal power
capacity as of year-end 2019, is ex-
pected to retire by 2025, according
to the EIA. Already, many coal
plants are unable to operate enough
hours to cover costs and some have
evaluated plans to run only during
seasons with high demand.

This may not be the last time
that market forces temporarily re-
verse the tide. Coal’s fade to black
could be a long one.

—Jinjoo Lee

Sustainable
Investing
Can Be
Blurry

There’s one area where
risk ratings are possible

Can environmental, social and
governance risks be quantified?
With the notable exception of car-
bon emissions, probably not—but
that doesn’t mean the exercise
isn’t useful for investors.

Interest in sustainable invest-
ment is ballooning. One sign is the
money given to mutual funds: In
the first half of 2020, net flows
into sustainable funds totaled
$20.9 billion in the U.S., according
to Morningstar, compared with
$21.4 billion for 2019 as a whole.

Fund managers that don’t spe-
cialize in ESG strategies are scram-
bling to incorporate them into their
investment frameworks. There is an
industry of risk ratings, but these
come with a problem: The correla-
tion between companies’ ratings of
the same stock is low because they
measure performance differently.
An example is Tesla. MSCI rates the
electric-car maker highly because of
its environmentally friendly prod-
ucts, while FTSE Russell gives it a
middling score for other reasons.
This confusion gives ESG ratings a
reputation for fuzziness.

Quantifying the risk to earnings
from a given concern is a pleas-
ingly sharp-edged alternative. Lon-
don fund manager Schroders has
developed a tool, SustainEx, to put
a value on a company’s “externali-
ties”—the unpaid costs of its activ-
ity borne by society. The rationale

Estimated social value as a proportion of

market value for selected global sectors
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is pressure is building on compa-
nies to assume a greater share of
these costs, which it estimated last
year at $2.2 trillion or 55% of cor-
porate profits globally.

SustainEx sees the tobacco sec-
tor as most at risk, given the health
problems caused by smoking. The
market agrees: After many years of
stellar performance, tobacco stocks
have fallen from grace since 2017 as
the U.S. Food and Drug Administra-
tion has toughened its stance. Other
conclusions, such as the social risk
to the earnings of highly rated alco-
holic drinks producers such as Dia-
geo, are more surprising.

Such an approach has the advan-
tage of bridging the gap between
ESG analysis and conventional stock
analysis, which revolves around
earnings estimates. Some compa-
nies made similar efforts: Sports-
wear brand Puma has published a
survey of what its products cost the

Software

Market

environment for almost a decade.
Yogurt maker Danone this year
started to report earnings per share
adjusted for its carbon footprint.

Ultimately, putting a number on
ESG risks isn’t so different from is-
suing a qualitative rating. Schrod-
ers used academic studies to esti-
mate costs in as objective a way as
it could, but another investor
could package the same or other
studies differently and come up
with different numbers.

One area where ESG risks can
easily be compared is the carbon
emissions held responsible for cli-
mate change. Tougher carbon cap-
and-trade programs in particular
could crystallize risks to earnings
identified in models such as Sus-
tainEx. Amid the confusion around
how to approach ESG factors, com-
paring companies’ carbon foot-
prints is a good place to start.

—Stephen Wilmot

Facebook Is Face of Politics

Try as it might, politics are now
a friend Facebook can’t block.
Amid pressure from virtually all
angles, the social media network
has slowly been layering in regula-
tions to check the dissemination of
hateful and inaccurate content in
posts and ads on its platforms.
Facebook said last week that it
will prohibit new political ads in
the week before the U.S. presiden-
tial election and seek to flag candi-
dates’ premature claims of victory.
Chief Executive Officer Mark
Zuckerberg said the new measures
are intended to combat the risk of
civil unrest among a “nation so di-
vided.” But at this point, any at-
tempt by Facebook to depoliticize
its platform is futile at best and po-
tentially even harmful to users and
its own bottom line. The social me-
dia app, which was founded on the
relatively innocuous premise of stu-
dents sharing flattering photos of
themselves with one another, has
evolved from personal to politicking.
For one thing, the majority of the
nearly 1.8 billion users logging into
its legacy Blue app every day seem
to specifically be there for or at
least be willing participants in some
amount of the political discourse. It
is now virtually inescapable on its
platforms, be it election news, views
about Covid-19 or photos and fund-
raising toward social justice.
Meanwhile, attempts by Facebook
to limit misinformation actually
might be compounding the political
divide. Adding a voting information
banner to the top of American us-
ers’ feeds, for example, will help to
spread the word about when and
how to vote during the pandemic.
But it also primes users to approach
its app in a politically charged man-
ner. Meanwhile, offering the ability
to mute political ads could mean us-
ers see only those shared by friends,
perpetuating an echo-chamber ef-
fect, while adding warning labels to

offending posts seems to serve as a
sort of proof to those who allege
their voices are being silenced.

At the heart of the issue is the
blurring of the lines between what
is politics and what is personal, as
the average citizen in Facebook’s
home country undoubtedly has be-
come more political in an election
year racked by pandemic and reces-
sion. Some now feel that a personal
post without a political statement is
in and of itself a political statement.
That couldn’t have been Mr. Zucker-
berg’s intent when he advocated for
a public town square of free speech.
And yet, with a business that Wall
Street is predicting will generate
nearly $80 billion in advertising
revenue this year precisely by tar-
geting its avid users, it is unlikely
Facebook wants to tinker too much.

No matter the optics of the safe-
guards the company continues to
implement, the reality is that as
America’s deep political divide per-
sists, there will be no easy way to
separate what is a picture and what
is a position. The best warning label
would be one that explains just that.

—Laura Forman

Facebook’s daily active users
2.0 billion

Projection

2014 '16 '18 '20

Source: the company (actual); FactSet (projection)

MARKETS

In an Election Year, a Rally Can Point to a Winner

By PauL VigNA

The stock market’s perfor-
mance won’t definitively deter-
mine who wins the White
House, especially in a year as
unpredictable as 2020. History,
however, shows the incumbent
has a clear advantage when the
market rallies in the months
preceding Election Day.

Going back to 1928, incum-
bent presidents, or candidates
from the controlling party,
have won nearly 90% of elec-
tions when the S&P 500 is
positive in the previous three
months, according to broker-
age firm BTIG.

“That is about as close to
unequivocal as you are ever
going to get,” said BTIG ana-
lyst Julian Emanuel, who re-
searched the history.

August kicked off the period
with big gains. The S&P 500
rose 7% last month, its best
August since 1986, while cap-
ping the strongest five-month
run since 1938. That sounds
like a bullish sign for a sitting
president, especially one who
enjoys tweeting about the
stock market’s rallies.

But the big market selloff
Thursday and modest decline
Friday highlight how distant
last month’s performance
might seem to investors if the
coming months end up being
as volatile as many expect.

September is historically
the stock market’s weakest
month, with the S&P 500 down
54% of the time over the past
93 years, according to Dow
Jones Market Data. Its average
return is negative 0.96%. The
index, however, tends to fare
better during presidential elec-
tion years than in the other
three years of the cycle, falling
0.3% on average.

The rally already began to
falter last week, with the S&P
500 falling 4.3% over the last
two sessions. The losses
trimmed the year’s gains to
6.1% and the rebound since
March to 53%. Many investors
saw it as a reaction to a mar-
ket that was running hot. This
year’s biggest winners, includ-
ing Apple Inc., Microsoft
Corp. and Amazon.com Inc.,
suffered the steepest losses.

Some investors are bracing
for more volatility ahead, par-

S&P 500 Months before election
when the incumbant party lost
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Source: FactSet

ticularly in the period sur-
rounding the election.

Many predict the race to be
tight, or even contested, and
fear the result won’t be known
for days, or possibly weeks,
after Election Day. That sce-
nario would likely put pres-
sure on stocks.

The market faces other un-
knowns as well. If the corona-
virus pandemic were to surge
anew, the fledgling economic

1 1 1
Sept. Oct. Nov.

1 1 1
Sept. Oct. Nov.

recovery might be in jeopardy.
And there is still no guarantee
a vaccine for the virus will be
ready in the near term.

A strong summer gives
stocks an even higher perch
from which to fall, Mr. Eman-
uel said. And when the market
is down from the end of Au-
gust through Election Day,
that is bad news for the in-
cumbent party.

There have been six in-

Index performance since Aug. 3

10% Dow
industrials
3 B S&P 500

Nasdaq
Composite

1
Aug. Sept.

stances when in an election
year the market fell from the
end of August through Election
Day, he said. It happened in
1932, 1960 and 2008, when Re-
publicans held the White
House. It also occurred in 1952,
2000 and 2016, when Demo-
crats held the White House.

All six times, the incumbent
party lost the election.

Yet it is hard to say
whether stocks drive elections

or the other way around, said
Shawn Snyder, the head of in-
vestment strategy at Citi Per-
sonal Wealth Management.

For one thing, if investors
think the incumbent will win,
they anticipate less policy
change and are therefore less
likely to shift their portfolios
ahead of an election, he said.
Conversely, if they expect the
incumbent to lose—and
anticipate greater policy
change—they may position
differently by buying and sell-
ing various stocks.

National polls would indi-
cate investors should prepare
for change. A recent NBC/WSJ
poll showed Joe Biden leading
President Trump, 50% to 41%.
The gap, though, was narrower
in several key states, including
Ohio, Texas and Florida.

One thing on which many
analysts agree: The winner of
the election won’t be as big of
an influence on the stock
market as some politicians
suggest.

“A good company with good
earnings is more of a driver
than Washington,” Mr. Snyder
said.
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| essons
From

The
Previous
Pandemic

When Covid-19 hit,

bullish investors looked for
lessons from 100 years ago.
But comparisons may be
misleading.

By MARK HULBERT

n February and March,
when the Covid-19 pandemic
was just gathering steam, in-
vestors began scouring the
historical record for prece-
dents: How do you forecast
the market in such a global
crisis?
Many zeroed in on the
1918-20 Spanish flu pandemic.
On the surface, it bore many simi-
larities to the Covid-19 emergency,
involving a lethal virus with fast-
spreading global contagion. And so
it was encouraging to investors
that the U.S. stock market was im-
pressively resilient throughout
that health crisis.

Now, half a year after the cur-
rent crisis began, it is clear that
this “Covid market” is writing its
own playbook.

According to several econo-
mists, the similarities that were
initially identified have turned out
to be misleading. Yes, the markets
have bounced back, just as they
traded higher in the months after
the pandemic’s start 100 years
ago. But a careful analysis of the
two periods shows that economic
uncertainty has been far higher
during the current pandemic than
it ever was then. To learn more
about what the future may hold,
we must examine periods other
than the Spanish flu pandemic—
ones that weren’t as deadly, but
had much higher economic uncer-
tainty than that crisis.

Difference in lockdowns

The biggest supposed similarity
between the two pandemics has
been the strength of the markets.
But a closer look shows that the
market performance of the two

DAVID PLUNKERT
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Access the Nasdag-100 all in one ETF.

- 4> Invesco ¥

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
There are risks involved with investing in ETFs, including possible loss of money. ETFs are subject to risks similar to those of stocks. Investments focused in a particular sector, such
as technology, are subject to greater risk, and are more greatly impacted by market volatility, than more diversified investments.

The Nasdag-100 Index comprises the 100 largest non-financial companies traded on the Nasdag.

Before investing, consider the Fund’s investment objectives, risks, charges and expenses.
Visit invesco.com/fundprospectus for a prospectus containing this information.
Read it carefully before investing.

Invesco Distributors, Inc.
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Insight
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Median existing-home
sale price in the U.S,,
up 8.5% from a year ago

U.S.-stock funds

2020

13.5%
I 63 ., 51 55
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M J J A

Average rate
on a 30-year
fixed mortgage

2.93%

House
Money

Home-building stocks have repaired the damage. Record-low mortgage rates have
attracted buyers—helping the housing market recover from its Covid slump earlier
in the year. (Above, new luxury homes at the Pacific Highlands Ranch master-
planned community in San Diego.) Among funds that invest in the sector, iShares

U.S. Home Construction ETF (ITB) is up 19% this year. That doesn’t match last
year’s pace, when the fund was up 48%, but the sector is no longer a fixer-upper.

‘Don’t expect real GDP to reach pre-Covid levels until 2022.
Despite tremendous policy support, the economic

recovery will be in fits and starts.’

Anwiti Bahuguna, head of multiasset strategy, Columbia Threadneedle Investments

Charted

Out With the Old, In With the New

The Dow Jones Industrial Average got a makeover at the end of August. Three of

the 30 stocks were changed. The makeover was triggered by Dow component

Apple Inc.'s 4-for-1 stock split, which would have given the information-
technology sector a smaller representation in the price-weighted Dow.
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@ In Translation

Explaining

Contango/Backwardation -

Two exotic-sounding terms are important
for commodities investors to understand

Investors in commodities funds that
hold futures contracts will hear or read the
words contango and backwardation. The
terms are apt to confuse even those with
some Wall Street experience.

Consider palladium, a precious metal
used to make catalytic converters: When
you buy a futures contract for palladium,
effectively you are agreeing to purchase
the metal at a certain price for delivery at
a specified date in the future.

However, different palladium contracts
have different delivery dates and hence dif-
ferent prices. In mid-August, the price for
September-dated palladium was $2,209 an
ounce. If you wanted to wait until Decem-
ber for delivery, you would pay more—

-

those con-
tracts were
priced at
$2,238.50.
This is where contango and backwarda-
tion come into play.
When the prices are higher for longer-

dated contracts, the market is in contango.

You pay more for materials delivered later
to cover the costs of the merchant who
has to hold the commodity longer.

“The cost of storage and other costs is
why normally the deferred contract is
higher than the closer one,” says James
Roemer, a commodity trading adviser and
weather forecaster at Bestweatherinc.com
in Sarasota, Fla. In addition to storage,

-
b T8
e

other costs in-

clude the money tied
up in owning the commodity, as well as
insurance and security.

There are times, however, when the
shorter-dated contracts cost more than
the longer-dated ones. That’s an inverted
market, or backwardation.

“Backwardation reflects a situation
with very tight nearby supplies, and every-
one wants the producers to sell it to them
now,” says Shawn Hackett, president of
Hackett Financial. “Think of backwardation
as a premium for convenience.”

—Simon Constable

The Dow’s
point gain, or
7.6%, in August
—the best
point and
percentage
gain since
April. It has a
five-month
winning streak.

Composite
Index’s year-to-
date gain,
blowing away
the overall
market’s
performance,
even after the
tech-stock
declines of late
last week.

Gain so far
this year for
gold-oriented
mutual funds
and ETFs

Oil Futures

--July 3,2008
. $14529°

Sept.4
$39.77

“Record high
Source: Macrotrends

Crude-oil
futures’ decline
from the
record high in
July 2008. The
decline this
year alone—
thanks to virus
impact and
price wars—is
35%, to $39.77
a barrel.

Sources:

Dow Jones
Market Data;
Refinitiv Lipper

Monthly
Monitor

William Power

U.S.-Stock
Funds Rose
5.5% in August

Fund investors continued to be
rewarded in August by a defiant
stock market.

The question is how long
stocks can continue to thrive
with so much uncertainty. Market
declines late last week, headed
into the Labor Day weekend,
could be either an omen or a blip.

The average U.S.-stock fund
posted a total return of 5.5% in
August, according to Refinitiv
Lipper data, to push them into
the black for the year to date, at
3.6%. International-stock funds
were up 4.7%, but are down 1% so
far this year.

“I think August was pretty in-
credible in light of a normally
low-volume month, and the mar-
ket performance has just contin-
ued to surprise people on the up-
side,” says Linda Zhang, senior
adviser to financial-tech startup
SoFi and chief executive of Pur-
view Investments in New York, a
firm specializing in global and
sustainable investing.

“Many people are worried if the
market is ahead of itself” says Dr.
Zhang. “But if history is any guid-
ance, the real economy and capital
markets are not necessarily in
sync, especially during dramatic
economic developments,” such as
in 2008-09, she says. “So, we'll
probably see history kind of re-
peat itself, where the two sides—
the real economy and markets—
are not in sync, and might
continue to be so for some time.

Many investors are turning to
the relative safety of bonds.
Funds tied to intermediate-matu-
rity, investment-grade debt (the
most common type of fixed-in-
come fund) slipped 0.50% in Au-
gust but are up 6.8% this year.

Dr. Zhang notes that there is a
rising risk of sector rotation. For
example, though tech stocks have
sold off the past two sessions,
the tech sector’s performance
was recently at 70 percentage
points above the worst sector,
fossil-fuel energy.

When sector rotation happens,
when tech loses leadership, what
will be the next sector to thrive?
“That’s something that nobody
will know for sure. Some indus-
tries may experience a near-term
rebound, yet be watchful for their
long-term damage,” she says.
(More on stock sectors, page R5.)

Andrew Mies, chief investment
officer at 6 Meridian, an invest-
ment adviser in Wichita, Kan,,
says a lot of the firm'’s clients are
confused lately by what they see
in the day-to-day real economy,
and what is happening in finan-
cial markets.

The two don’t have to always
march in step, he says, but they
“need to converge eventually, or
the valuations of some of these
companies aren’'t going to be log-
ical at all”

7

Mr. Power is a Wall Street
Journal news editor in South
Brunswick, N.J. Email him at
william.power@wsj.com.
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Introducing Fidelity Disruption and Megatrend funds

Change can be difficult to pinpoint. That's why we've built these new thematic funds.
They use the unique insights of Fidelity’s global research team to give you access to
major innovations, and the businesses most likely to impact a changing world.

FIDELITY DISRUPTIVE AUTOMATION FUND FIDELITY DISRUPTIVE TECHNOLOGY FUND
FIDELITY DISRUPTIVE COMMUNICATIONS FUND FIDELITY DISRUPTORS FUND
FIDELITY DISRUPTIVE FINANCE FUND FIDELITY WATER SUSTAINABILITY FUND

FIDELITY DISRUPTIVE MEDICINE FUND FIDELITY AGRICULTURAL PRODUCTIVITY FUND

All Fidelity disruption funds come with our new time-based pricing.
The longer you stay invested in the fund, the lower your expenses can go.

Get started with no minimum investment. - -
Fidelity.com/NextBigThing %Fld&ll 4

INVESTMENTS

Before investing in any mutual fund or exchange-traded fund, you should consider its
investment objectives, risks, charges, and expenses. Contact Fidelity for a prospectus,
offering circular or, if available, a summary prospectus containing this information.
Read it carefully.

The lower-expense ratio Loyalty Class 1 and Loyalty Class 2 shares of a fund are generally available only to investors who purchase their shares through a Fidelity retail or

retirement brokerage account and have held their Retail Class shares continuously in the same account for one and three years, respectively. For more information, visit
Fidelity.com/TimeBasedPricing.

Fidelity Brokerage Services LLC, Member NYSE, SIPC. © 2020 FMR LLC. All rights reserved. 923194.3.0
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A Do-It-Yourself Annuity:
The Pros and Cons

Also: Answering a reader’s
question on naming a charity
as a 401(k) beneficiary

I'm approaching retirement, and the turmoil in the mar-
kets this year has me thinking, for the first time, about
buying an annuity. | like the idea of predictable income,
but | don’t like the idea of handing my money, perma-
nently, to an insurance company. What do you think
about a person building his or her own annuity? Is there
a good way to do this?

Yes, there are ways to create an annuity. And | think it's wise
to consider how an annuity might help you and your nest egg.
But | think the do-it-yourself approach can be difficult for
many investors and carries some sizable risks.

To start, I'll focus on the product you seem
to be considering: an immediate fixed annuity.

The

predictable In other words, you hand a lump sum to an in-
in m f surer, which, in turn, guarantees you a monthly
co .e.o paycheck for life. Period. (We'll save, for an-
annuities other day, talking about more-complicated

products, such as equity-indexed annuities.)
If you wish to build something resembling
an immediate fixed annuity, you could, for in-

is useful for
retirees, but

dOlng It stance assemble a “TIPS ladder;” a collection
yourself of Treasury inflation-protected securities of
COUId be a various maturities. Or you could construct a
bond portfolio with high-quality corporate and

StretCh. municipal bonds. Both approaches would pro-

duce a predictable stream of income.

Even something as simple as a “balanced” mutual fund,
one with a mix of stocks and bonds and a long history of
solid returns, could, in theory, serve as an annuity. An exam-
ple: T. Rowe Price Balanced Fund (RPBAX) has posted an
average annual total return of 9.46% since its start in 1939.

Income From an Annuity

Estimates of what animmediate
fixed annuity would pay out, given
current interest rates and cost being
$200,000:

Monthly income by age

65-yr.-old man _ $963
65/woman [N 918
65/couple [N 810
70/couple [ on
75/couple [N 1071

Source: ImmediateAnnuities.com

The point: With each of these strat-
egies, you retain control of your cash.

But let’s take a step back. Do you
have the skills and time to build, say, a
TIPS ladder or search for top-notch
bonds? | would argue that many people
don’t. And a balanced fund, however
simple, highlights some of the limita-
tions involved with the DIY route.
Among them:

e Longevity: Even the best invest-
ments can have rough years, which
could hurt the long-term prospects of a
homegrown annuity. That’'s where a
highly rated insurance company typi-
cally has an edge: It will keep pumping
out cash, year after year, regardless of
market and economic conditions.

e Risk: Yes, TIPS and corporate bonds

tend to be safer investments than most
others—but there is still some risk.
State governments mitigate some of
the risk of annuities by requiring insur-
ers to maintain specific levels of capital
to make annuity payments. If you build
your own annuity, you won't have the
protection of a regulator looking over
your shoulder.

e Discipline: You might be able to
build an annuity—but will you have the
discipline to keep from fiddling with it?
Put another way: Will the next market
meltdown prompt you to undo your
handiwork?

Again, | think it's smart to look at
annuities; most retirees want, and need,
predictable lifetime income. But doing
this yourself could be a stretch. If
you’re concerned about handing over
your life savings to an insurer, consider
buying a series of smaller annuities
from different insurers over a period of
years. In this way, you reduce the risk
of any single insurer failing to make its
payments. What's more, if interest
rates rise, you won't be locked into an
annuity that’s tied to today’s low rates.

And always remember: The single best
annuity is right under your nose—Social
Security. The longer you wait to claim it,
the better the monthly payout, for life.

* * *

| am a 78-year-old retiree taking re-
quired distributions from a 401(k)

plan | accumulated while | was work-
ing. | am considering naming a chari-
table organization as the plan’s bene-
ficiary. When | die, will the funds be
paid to the charity without being
taxed, or is there a provision in the
tax code that would tax the payment?

The answer, happily, is simple. And this
question gives me the chance to remind
readers about a second way to be chari-
table, one with its own tax advantages.

Yes, you can name a charity as the
beneficiary of a retirement plan, and
no, there would be no tax on the trans-
fer to the charity after your death.

“For anyone who is charitably in-
clined, funds like individual retirement
accounts or 401(k)s are actually the
best assets to leave to a charity,” says
Ed Slott, an IRA expert in Rockville Cen-
tre, N.Y. “That’s because they are loaded
with deferred taxes that will never get
collected when the funds are donated.”

Still, you might decide, at some point,
that you would like to see how your do-
nations are helping others before you
pass on. In that event, consider making a
qualified charitable distribution, or QCD.

As we've noted in earlier columns, a
QCD is a tax break for individuals age
70%2 or older. It allows you to transfer
money, tax-free, from an IRA to a char-
ity. (CAnd that presents a wrinkle for this
reader: You first would have to roll the
funds from your 401(k) into an IRA to
take advantage of a QCD.)

Recent changes in tax laws offer ad-
ditional reasons to consider using a
QCD, Mr. Slott says. For instance, Con-
gress recently ended the so-called
stretch IRA, which allowed nonspouse
beneficiaries (typically, children and
grandchildren) to stretch withdrawals
from inherited IRAs, along with the tax
bite, over their lifetimes. Now, such indi-
viduals are required to withdraw all the
money, and pay the associated taxes,
within a decade of the original account
holder’s death.

Given that, QCDs could help your heirs
in the long run. Let’s say you begin do-
nating funds from your IRA in the form
of QCDs. When you die, your beneficia-
ries will inherit less of your IRA, which is
taxable. But, ideally, these same benefi-
ciaries will inherit more of assets outside
your IRA that might have been used for
charitable contributions, like cash, stocks,
bonds or mutual funds. These, for the
most part, won't be taxable and/or will
get a “step up” in cost basis. (Meaning, in
effect: Your heirs could save a bundle in
capital-gains taxes.)

In short, Mr. Slott says, “by doing the
QCDs, you are giving the taxable assets
to charity—at no tax—and leaving the
other, better assets to your beneficiaries.”

Of course, decisions about bequests
are highly personal. You might have
good reasons for waiting to donate
money to a charity until after you die.
(Example: You might need your required
distribution each year to live on.) And no
single approach to gifting is necessarily
better than another. Simply be aware
that there are other options—options
with their own tax advantages—when it
comes to helping others.

Mr. Ruffenach is a former reporter
and editor for The Wall Street
Journal. His column looks at financial
issues for those thinking about,
planning and living their retirement.
Send questions and comments to
askencore@wsj.com.

The State of Your Municipal Bonds: [t Matters Where You Live

Why differences in returns can
vary greatly among the states

By DEREK HORSTMEYER

Many investors look at municipal bonds and
make the same mistake: They think they’re all
the same—an investment option with tax-ex-
empt income features, almost zero risk and
the same low vyield.

Investors might be surprised to learn there
can be large differences in munis, both in their

1 coupon rates and in the returns of the mutual

funds that invest in them. Currently, average

returns for muni funds in some states can dif-
fer by as much as a full point, which over time
can add up to a tidy sum.

1 Because people tend to only buy munis in
their home states, taking advantage of the
tax-free status that states confer on home-

1 grown issues, they often are unaware that
such differences exist. But where the spreads
are large, it can even be to an investor’s ad-
vantage to forgo the homegrown option for a
fund that buys issues in another state.

Investigating the full sample of dollar-de-
nominated, U.S.-issued mutual funds that in-
vest in munis, | came up with 17 states in
which at least 25 mutual funds focus on
their local municipal debt. What follows is a
look at how the average returns for the
funds in those states compare.

An interesting picture emerges when ex-

ploring the average posttax re-
turns of muni funds across the
U.S. On one end of the spec-
trum, municipal-bond funds in-
vesting in Colorado, Missouri
and Florida muni debt have av-
eraged a posttax return of
4.07%, 3.89% and 3.78% a year,
respectively, over the past 10
years. Maryland, Virginia, Michi-
gan and Connecticut, mean-
while, have averaged returns of
3.06%, 3.24%, 3.31% and 3.34%.

This means there is a 1.01
percentage-point spread in an-
nual returns between the best
state in terms of muni-fund re-
turns (Colorado—4.07%) and
the worst (Maryland—3.06%).
Over a 10-year period, this
works out to a 35% return for
the average Maryland fund,
while the average Colorado
fund yielded 49%. On a $10,000
investment, this amounts to a
$1,384 difference in balances at
the end of a 10-year period.

Based on these returns, in
some cases a taxpayer in Mary-
land could be better off invest-
ing in munis from Florida rather
than Maryland, even with the
home-state tax advantage.

It is important to note that
these returns are all posttax.

Location, Location

Average posttax returns of 17 state-specific muni funds, 2010-19

STATE ANNUALIZED ON A $10,000 INVESTMENT
Colorado 4.07% $4,900
Missouri 3.89 4,649
Florida 3.78 4,493
New Jersey 378 4,488
Pennsylvania 376 4,464
California 3.67 4,338
New York 3.62 4,267
Minnesota 3.60 4244
Massachusetts 357 4,205
Arizona 354 4,160
Georgia 342 3,998
North Carolina 336 3912
Ohio 335 3,897
Connecticut 334 3,886
Michigan 3.31 3,854
Virginia 324 3,754
Maryland 3.06 3,516

Source: Derek Horstmeyer, George Mason University

ginia and Connecticut may have
a great number of people in the
upper brackets, this means more
residents flock to munis and
push down the yields/returns.
Another factor may be the
relatively low levels of income
tax on the upper-income levels in
states like Colorado, Missouri
and Florida—in fact, Florida has
no state income tax at all. Be-
cause of these low rates, per-
haps individuals in these states
don’t consider munis for their
portfolios and thus drive up
yields since there isn't demand.
Or it may just reflect the relative
risk of the municipalities in these
respective states (although mu-
nicipal-debt defaults are rare).
Whatever the case, if you are
a resident of Florida, Colorado or
Missouri, you have been far
more fortunate in the returns
you have taken in over the past

Since interest income from in-
vesting in municipal bonds is
generally exempt from federal
and state taxes for residents of
the issuing state, looking at
posttax-return numbers puts all
states on an equal footing.
Why do these differences in
returns persist? Well, one fac-

tor may be the wealth levels in
certain states: Maryland, Vir-
ginia and Connecticut are all in
the top 10 in wealth and in-
come. Because munis are a
good tool to gain tax-exempt
interest, they are rightly popu-
lar for those in the upper tax
brackets. Since Maryland, Vir-

10 years in these securities in
comparison with residents of
Maryland, Virginia, Michigan and
Connecticut.

Dr. Horstmeyer is an associate
professor of finance at George
Mason University’s Business
School in Fairfax, Va. He can be
reached at reports@wsj.com.

MARTIN TOGNOLA
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Sector Strategy

Which Sectors Will Lead the Market Next?

As investors search
for the next hot sector,
here’s where some
strategists say to look

By SiMoN CONSTABLE

tock-market sectors
generally don’t move in
strict synchronization.
Some will lead as oth-
ers lag behind, and a
key question for inves-
tors is which sector is
poised to move up fastest next.

In the bull market that started
in late March, the technology sec-
tor initially led the way, with com-
panies such as Amazon.com climb-
ing faster than the rest of the
market. Technology Select Sector
SPDR (XLK), an exchange-traded
fund that tracks an index of tech-
nology stocks, surged 73% from
March 20 through Aug. 31, while
the S&P 500 index advanced 52%
over the same period, according to
Dow Jones Market Data. Because
tech is such a significant part of
the S&P index—accounting for one-
fifth to one-fourth of the weight-
ing—that means many of the other
stocks in the index performed far
worse than the index itself.

Of course, nothing stays in the
lead forever, and one sector rarely
sustains a rallying market. Veteran
investor Ralph Acampora is fa-
mous for saying “rotation is the
lifeblood of bull markets.”

So which sector is poised to
lead the market higher next? As
usual with the stock market, the
answer depends on whom you ask.

1. Cheaper midcaps
Swiss bank UBS Group AG says
shrewd investors should look for
sectors with cheaper valuations
such as midcaps to start playing a
greater leadership role.

“As the global recovery gradu-
ally takes hold, the next leg up in
the market may be driven by
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Apple and other tech stocks have ruled, before faltering this month. Shown, Apple’s store on Fifth Avenue.

cheaper sectors that have trailed
behind in the rebound, such as cy-
clical and value stocks,” a recent
research report from the bank
said. “As a result, we like U.S. mid-
cap stocks, which look poised to
regain lost ground as the eco-
nomic recovery gains traction and
broadens out.”

Midcaps are often defined as
stocks with a market value be-
tween $2 billion and $10 billion.
From the start of the bull market
on March 20 through August,
iShares Russell Mid-Cap ETF
(IWR), which tracks the Russell
Midcap Index, has returned 54%,
lagging behind tech stocks but
performing a little better than the
S&P 500.

But if history is any indication,
midcap stocks could start to take
the lead if the economy improves.

In the two decades through De-
cember 2019, the Russell Midcap In-

dex’s total annualized return of 91%
topped that of both the S&P 500
and the Russell 2000 small-cap in-
dex, according to data from UBS.

2. Look overseas

International stocks look like a
good bet for future market leader-
ship for three reasons, according
to Jack Ablin, chief investment of-
ficer and founding partner of Chi-
cago-based wealth-management
form Cresset Capital.

First, the economic situation is
currently better outside the U.S.
than inside, he says. While the
American economy has rebounded
somewhat since the crash in the
second quarter, other countries
have gone beyond rebound and
into a real recovery, he says.

Second, foreign stocks tend to
be cheaper than U.S. stocks cur-
rently. “International equities

might not be cheap, but they are
cheaper on a relative basis,” he
says.

For example, the price of stocks
as a multiple of what investors ex-
pect them to earn in the next year
(the forward price/earnings ratio)
is higher in the U.S. than in the
other regions. The forward P/E for
the MSCI index in the US. is 22.7,
versus 18 for Japan and 17.7 for
Europe, according to a report from
Yardeni Research.

The third factor that favors
non-U.S. stocks is a weakening
U.S. dollar, says Mr. Ablin. If the
dollar is going down, owning
stocks that are priced in currencies
that are rising in value is a better
bet for investors.

There is, however, a wrinkle
that investors should understand
when buying non-U.S. stocks, ac-
cording to Mr. Ablin. Rather than
investing in funds that simply

track local country indexes, he ad-
vises adjusting non-U.S. holdings
to give a greater weighting to tech
companies. A little more than half
of the underperformance of non-
U.S. markets relative to U.S. mar-
kets over the past 10 years is due
to foreign markets having less ex-
posure to tech companies, accord-
ing to an informal study con-
ducted by Cresset.

As such, investors buying out-
side the U.S. might want to seek
out tech stocks rather than just
buy country or regional index
funds. A few to consider, according
to Mr. Ablin: LM Ericsson, Taiwan
Semiconductor Manufacturing Co,,
Tencent Holdings Ltd, SAP and
Alibaba Group Holding Ltd.

3. Election influence

This year features a presidential
race in the U.S, and there is some
useful historical data back to 1992
on which sectors tend to do well
in the three months before an
election.

“Energy and financials beat the
market most frequently in the
[three] months before the elec-
tion, followed by health care and
industrials,” says Sam Stovall, chief
investment strategist at New
York-based financial analysis firm
CFRA Research.

Based on the past, there is one
sector that investors should con-
sider avoiding over this period. In
the three months before voting
day, consumer-staples stocks, such
as toothpaste manufacturers, have
lagged behind the S&P 500 in five
of the past seven presidential elec-
tions, according to an analysis by
Mr. Stovall. The two times the sec-
tor did better than the S&P 500
were in 2000 and 2008, respec-
tively, the years of the dot-com
bust and the financial crisis that
took hold in September 2008.

Mr. Constable is a writer in
Edinburgh, Scotland. He can be
reached at reports@wsj.com.

Sector SPDRs allow you to invest in pieces of the S&P 500. Like Financial. While adding diversification and reducing single stock risk. These ETFs

combine the diversification of a mutual fund and the tracking of an index with transparency and liquidity.

FINANCIAL SECTOR SPDR ETF TOP 10 HOLDINGS'

XLF

Company Name Symbol Weight
Berkshire Hathaway B BRK.b 15.21%
JP Morgan Chase JPM 10.96%
Bank of America BAC 7.21%
Citigroup C 3.82%
BlackRock BLK 3.29%
Wells Fargo WFC 3.23%
S&P Global SPGI 317%
*Components and weightings as American Express AXP 2.41%
of 8/31/20. Please see website for Goldman Sachs GS 2.28%
daily updates. Holdings subject
to change. CME Group A CME 2.26%

THE NEXT CHAPTER IN INVESTING™

SELECT

SECTOR

SPPDRs

Exchange Traded Funds (ETFs)

Visit www.sectorspdrs.com or call 1-866-SECTOR-ETF

An investor should fnns;'der investment objectives, risks, charges and expenses carefully before investing. To obtain a prospectus, which contains this and other information, call 1-866-SECTOR-ETF or visit www.sectorspdrs.com. Read the

prospectus carefully before investing.

The S&P 500, SPDRS', and Select Sector SPDRs® are registered trademarks of Standard & Poor's Financial Services LLL. and have been licensed for use. The stocks included in each Select Sector Index were selected by the compilation agent, Their composition and weighting can be expected to
differ to that in any similar indexes that are published by S&P The S&P 500 Index is an unmanaged index of 500 common stacks that is generally considered representative of the US. stock market. The index is heavily weighted toward stocks with large market capitalizations and represents
approximately two-thirds of the total market value of all domestic common stacks. Investors cannot invest directly in an index. The S&P 500 Index figures do not reflect any fees, expenses or taxes, Ordinary brokerage commissions apply. ETFs are considered transparent because their portfolio
holdings are disclosed daily, Liguidity is characterized by a high level of trading activity.

Select Sector SPDRs are subject to risks similar to those of stocks, including those regarding short-selling and margin account maintenance. Al ETFS are subject to risk, including possible loss of principal, Funds focusing on a single sector generally experience greater volatility. Diversification
does not eliminate the risk of experiencing investment losses.

ALPS Portfolio Solutions Distributor, Inc., a registered broker-dealer, is distributor for the Select Sector SPDR Trust.
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St. Louis Red Cross Motor Corps on duty in
October 1918 during the Spanish flu crisis.

Economic-
policy
uncertainty
Prof. Bloom argues
that this uncertainty
is the key to draw-
ing historical les-
sons that could help
us understand our
current situation.
Though there has
never been another
pandemic quite like
Covid-19, there have
been many other
occasions in which
economic uncer-
tainty has suddenly
soared—such as af-
ter the 1987 stock-
market crash and
the Sept. 11, 2007,
terrorist attacks.

So, he and a num-
ber of colleagues an-
alyzed how the
economy behaved on
those past occasions,
focusing on factors
such as manufactur-
ing employment and

Lessons
From the
Pandemic

Of 1915-20

Continued frompage R1
eras has been different.

During the two-plus years of
the Spanish flu pandemic, the Dow
Jones Industrial Average was
never more than 5% lower than its
level on March 4, 1918, the date
some have given for the start of
the crisis. In November of that
year, in fact, at the height of the
pandemic’s second and deadliest
wave, the Dow was 11% higher.

The market in this pandemic
has followed a different script.
Even though stocks have roared
back from their initial fall, that fall
was much deeper than during the
Spanish flu. At its low on March
23, the Dow was 37% below where
it had stood at its February peak
(which was an all-time high). Since
then it has risen in a nearly
straight line, and through Friday it
is 5% below that high. The S&P
500 is 1% above and the Nasdaqg
composite is 15% above their high-
est levels in February.

To some economists, the differ-
ence between the two markets is
significant. One big reason the
stock market fell so much this
time around, according to Nicholas
Bloom, an economics professor at
Stanford University, was the poli-
cies pursued to slow or contain

the virus. These were far more ag-
gressive and widespread than those
introduced during the Spanish flu
pandemic: People in 1918 were told
to wear masks, but there weren’t
lockdowns.

The lockdowns have led to an ex-
traordinary increase in the uncer-
tainty that businesses are facing—
an uncertainty that for the most
part wasn't present in 1918—which
in turn is preventing the economy
from fully recovering. U.S. GDP de-
clined at a 5% annualized pace in
the first quarter of this year and
33% in the second.

In contrast, the recession of 1918
was “mild and brief,” according to
research conducted by Francois
Velde, a senior economist at the
Federal Reserve Bank of Chicago.
Though precise numbers aren’t
available, since national-income ac-
counting wasn’'t even invented until
the 1930s, he further concludes that
what decline in economic activity
did take place was “likely due to the
end of the war [World War []
rather than the pandemic itself”

Andrew Lo, a Massachusetts In-
stitute of Technology finance pro-
fessor, agrees with the idea that
we're in a period of much greater
uncertainty. He argued back in
March that analogies to the cen-
tury-ago pandemic were misleading,
and says in an interview that what
the government did this spring was
to “put the economy into the equiv-
alent of a medically induced coma.”

Pointing out the economic effect
of health policies isn't intended as a
criticism, both Prof. Bloom and Prof.
Lo emphasize. Those policies un-
doubtedly saved lives.

But they leave businesses facing

many questions that must be an-
swered before the economy can
erase its losses. Will businesses be
allowed to reopen and when? And
might they subsequently be forced
to close again? How soon will a
vaccine be widely available, and
what if a major portion of the
population refuses to take it?
These are a few of the known
unknowns. Businesses are also
facing the uncertainty that derives
from a large number of “unknown
unknowns,” Prof. Lo says.

industrial production.
From that, they created a forecast-
ing model to predict how the econ-
omy would react to future surges in
economic uncertainty.

Prof. Bloom presented this
model at the Federal Reserve’s
Economic Policy Symposium, held
online in late August.

Prof. Bloom and his colleagues
found that the model “reasonably
well” predicted how the economy
has reacted so far. The model fore-
cast an “abrupt, short-lived con-
traction in industrial production

The High Road Versus the Low Road

Cumulative percent performance of Dow Jones Industrial Average since

beginning of pandemic.
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and at least a partial rapid bounce
back.” Before this year, the model
had only one other real-time test,
during the financial crisis of 2008,
when it also performed well, ac-
cording to Prof. Bloom. Based on
these two events, and other re-
search he has conducted, he de-
clares that the model does a sig-
nificantly accurate job predicting
drops in economic activity.

So far, so good.

Stocks are resilient,
like 100 years ago.
Other comparisons
aren’t as neat.

Unfortunately, Prof. Bloom con-
tinued, the model doesn’t forecast
a significant continuation of the
economic recovery that has taken
place over the past couple of
months. An index he and his col-
leagues created to measure uncer-
tainty has declined but remains
well above its historical average.
Until it recedes a lot further—and
that depends on unpredictable fac-
tors such as when an effective
vaccine becomes available—the
model doesn’t forecast that the
economy will completely make up
its losses.

Overheated stocks

Prof. Bloom therefore concludes
that the stock market has gotten
too far ahead of the economy, and
must remain in a trading range or
fall back until the economy has the
chance to catch up. For this reason,
he says, he has sold all the equity
holdings from his pension and his
“529” education-plan portfolios.

Prof. Lo agrees with Prof. Bloom
that policy uncertainty is a key to
understanding the future course of
the economy and the stock mar-
ket. And he agrees that the dis-
connect between the stock market
and the economy needs to be nar-
rowed, one way or the other. How-
ever, he is optimistic that the
economy will grow fast enough in
coming months to catch up to the
stock market.

Nevertheless, Prof. Lo acknowl-
edges, this “economically bright fu-
ture on which the stock market is
betting is ours to lose. We could
still screw it up. For example, a
contested election could cause
huge and lasting damage. Leader-
ship is crucial to this bright future.
Lack of leadership can be disas-
trous.”

Mr. Hulbert is a columnist whose
Hulbert Ratings tracks investment
newsletters that pay a flat fee to
be audited. He can be reached at
reports@wsj.com.

Mutual-Fund Yardsticks: How Fund Categories Stack Up

Includes mutual funds and ETFs for periods ended Aug. 31. All data are final.

Performance (%) Performance (%)
Investment objective August YTD  1-yr 5-yr* Investment objective August YTD  1-yr 5-yr
Diversified stock & stock/bond funds World stock funds
Large-Cap Core 6.7 77 185 125 Global 53 57 163 94
Large-Cap Growth 91 283 404 186 International (ex-U.S.) 47 =10 104 54
Large-Cap Value 44 =80 25 76 European Region 48 =21 105 46
Midcap Core 36 =69 18 6.0 Emerging Markets 2.7 13 141 82
Midcap Growth 42 191 260 148 Latin American -35 =286 -188 4.0
Midcap Value 40 =147 -46 36 Pacific Region 51 129 254 105
Small-Cap Core 43 =116 -14 50 Gold Oriented 01 441 465 23.0
Small-Cap Growth 48 119 199 123 Global Equity Income 33 -66 22 56
Small-Cap Value 51 =175 -62 29 International Equity Income 35 =90 12 33
Multicap Core 58 51 156 108 Taxable-bond funds
Multicap Growth 73 2712 363 16.6 Short-Term 0.3 2.5 31 23
Multicap Value 42 =107 -06 59 Long-Term -11 72 73 57
Equity Income 42 =56 35 82 Intermediate Bond -0.5 6.8 64 42
S&P 500 Funds 72 95 215 139 Intermediate U.S. 0.9 73 71 35
Specialty Divers. Equity 84 161 264 156 Short-TermU.S. -0.5 6.8 64 42
Balanced 31 41 101 73 Long-Term U.S. -15 103 76 43
Stock/Bond Blend 34 36 102 73 General U.S. Taxable -0.2 43 48 51
Avg. U.S. Stock Fund' 55 36 138 104 High-Yield Taxable 11 0.3 31 51
Sector stock funds Mortgage 02 30 35 27
Science & Technology 76 320 461 23.0 World Bond 0.7 0.6 29 40
Telecommunication 48 148 215 9.1 Avg. Taxable-Bond Fund™ 03 30 40 36
Health/Biotechnology 23 106 273 87 Municipal-bond funds
Utility -7 =15 -35 85 Short-Term Muni 0.1 2.8 31 15
Natural Resources 19 =374 -305 -138 Intermediate Muni -0.2 24 21 28
Sector 20 =76 46 49 General & Insured Muni -03 24 21 37
Real Estate 0.7 =101 -79 55 High-Yield Muni 004 =03 -0.02 44
Stock & Bond Benchmark Indexes Al total return unless noted
Perfomance (%) Performance (%)
Investment objective August YTD  1l-yr 5-yr* Investment objective August YTD  1l-yr 5-yr*
Large-cap stocks Stockindexes
DJIA 79 13 103 142 DJU.S. TSM Growth 93 265 405 183
S&P 500 72 9.7 219 145 DJU.S.TSM Value 41 =98 02 84
Midcap stocks Taxable bonds
S&P MidCap 400 35 =55 42 81 Barclays Agg. Bond -0.8 6.9 65 43
Small-cap stocks Municipal bonds
Russell 2000 56 =55 6.0 7.7 Barclays Muni. Bond -0.5 33 32 40
Broad stock market International stocks
DJ U.S. Total Stock Market 7.2 93 212 138 MSCIEAFE' (price return) 49  -6.2 37 19
Russell 3000 72 94 214 139 Dow Jones World (ex.U.S.) 46 =26 90 6.1

“Annualized 'Diversified funds only ““Excludes money-market funds ''Europe, Australia, Far East

Source: Refinitiv Lipper

How the Largest Funds Fared
Performance numbers are total returns (changes in net asset values with reinvested distributions) as of
Aug.31; assets are as of July 31. Alldataare final.

Stock Mutual Funds and ETFs

Total Return (%)

Assets Annualized
Fund Ticker ($ billions) August 1-year 3-year S5-year 10-year
Vanguard TSMIdx;Adm VTSAX 917.95 72 213 139 138 149
Vanguard 500 Idx;Adm VFIAX 559.97 72 219 145 144 151
Vanguard Tot I S;Inv VGTSX 411.21 43 8.6 25 58 54
SPDRS&P 500 ETF SPY 289.04 72 219 144 144 151
Fidelity 500 Index Fund FXAIX 241.47 72 219 145 145 N.A.
Vanguard Instl Indx;InsP VINIX 235.17 7.2 219 145 145 15.2
American Funds Gro;A AGTHX 21751 8.8 371 18.7 16.9 16.1
iShares:Core S&P 500 IVV 206.13 7.2 219 145 144 151
American Funds Bal;A ABALX 166.94 24 119 8.7 9.6 10.6
American Funds EuPG;R6 RERGX 160.24 55 19.1 6.8 8.7 8.0
Fidelity Contrafund FCNTX 128.56 9.6 39.8 20.8 184 17.2
Vanguard Gro ldx;ETF VUG 126.46 10.1 453 234 19.7 185
Invesco QQQ Trust1 QQQ 124.58 111 58.7 27.5 243 224
American Funds Wash;A AWSHX 121.90 4.6 8.0 9.7 115 13.0
Vanguard Dev MktETF VEA 115.23 5.0 75 25 54 6.2
Vanguard Md-Cp ;,Adm VIMAX 112.94 32 112 9.4 9.9 133
American Funds Inc;A AMECX 108.50 2.5 5.1 54 74 8.7
Vanguard Wellington;Adm VWENX 107.46 33 116 9.7 10.1 105
American Funds NPer;A ANWPX 106.56 9.0 311 15.2 145 133
American Funds Finv;A ANCFX 102.22 5.7 171 10.6 127 134
Bond Mutual Funds and ETFs
Total Return (%)
Assets Annualized

Fund Ticker ($ Billions) August l-year 3-year 5-year 10-year
Vanguard Tot Bd;Adm VBTLX 287.20 -1.0 6.3 51 43 3.6
Vanguard Tot Bd Il;Inv VTBIX 198.44 -1.0 59 49 42 35
Vanguard Tot ItI BLAdm VTABX 154.01 -0.7 0.9 4.7 43 N.A.
PIMCO:Income;Inst PIMIX 122.82 15 45 3.8 54 7.2
MetWest:Total Rtn;l MWTIX 8791 -0.5 74 5.6 45 47
iShares:Core US Agg Bd AGG 79.99 -0.8 6.4 5.0 43 3.6
Vanguard Int-Tm TXEx;Adm VWIUX 77.02 -0.1 34 3.8 3.7 3.6
PIMCO:Tot Rtn;Inst PTTRX 70.56 -0.1 6.9 51 4.6 41
Dodge & Cox Income DODIX 66.29 -0.3 8.0 5.6 52 4.5
Vanguard Sh-Tm Inv;Adm VFSUX 63.98 0.2 49 3.6 32 2.7
American Funds Bond;A ABNDX 62.16 -0.7 9.1 55 4.6 38
PGIM Tot Rtn Bond;Z PDBZX 59.52 -0.7 5.6 54 52 51
iShares:iBoxx $IG Corp LQD 57.83 -19 83 7.2 6.8 5.7
Vanguard Sh-TmB;ETF BSV 56.24 0.01 4.6 33 2.6 2.0
Fidelity US Bond Index FXNAX 54.04 -0.9 6.5 51 43 N.A.

Note: For funds with multiple share classes, only the largest is shown. N.A: Not applicable; fundis too new or data not available Source: Refinitiv Lipper
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Investors Still Believe

They

Can Beat the

Stock Market

| recently wrote about the benefits of

diversification. Some readers don’t buy it.

By MEIR STATMAN

ast month, | offered readers a paean to
the virtues of diversified investing—the
idea of spreading your money across dif-
ferent kinds of investments so as to re-
duce a portfolio’s risk without reducing
expected returns.

| presented five myths that skeptics
often cite, and debunked those myths in
an effort to strengthen the case for a di-

versified portfolio.

Well, judging from readers’ reactions, it seems |
still haven’t convinced everybody.

So let me offer some of the common skeptical
comments | received from readers, and my re-
sponses to those. I'm sure | still won’t convince ev-
erybody. But | can’t help but keep trying.

Average is for losers.

A reader wrote: “Diversification will of course miti-

gate the losses from your bad picks, but it will also

strictly limit the rewards from the good picks.”
What the reader says is true. Undiversified inves-

tors aspire to pick good stocks and avoid bad ones,

earning above-average returns. Diversified investors

It is a folly for engineers, physi-
cians or professors to believe that
they can acquire in their free time
the information and skills investment
professionals acquire and deploy in
their day jobs. As | often note, in ev-
ery trade there is an idiot. And if you
do not know who it is, you are it.

Granted, very good amateur ten-
nis players might beat middling
tennis professionals from time to
time. Luck helps. The same is true
with the investment game—even
more so, because luck helps in in-
vesting more than it does in ten-
nis. When that happens, though,
amateur investors tend to become
overconfident in their investment
skills and it encourages them to
continue trading.

One other point on this: As an-
other reader noted, “Most people
in the accumulation phase of their
lives are also raising young chil-
dren and trying to build their ca-
reers and do not have the time to
perform the day-to-day study nec-
essary for market timing. Diversifi-
cation and mutual funds are boring
but work for most people.” Indeed.

Holding a

for

periods doesn’t eliminate

risk.

' A
Amateurs

think

1 stocks are
as easy as
playing

tennis—

yes, but it

can be like
playing

Roger

Federer.

forgo such aspirations. They hold all stocks, good
and bad, earning average returns.

Several readers insist they can be above-average
investors. My question to them: Are you really an
above-average investor?

The facts suggest they aren’t. They just think
they are. A study of the members of the American
Association of Individual Investors found that they
overestimated their own investment returns by an
average of 3.4 percentage points a year relative to
their actual returns, and they overestimated their
own returns relative to those of an appropriate
benchmark by 5.1 percentage points.

OK, but | know what I'm doing.

A reader advocated beating the market with undi-
versified portfolios by acquiring investment skills to
avoid losses from bad investment picks. “It’s vital to
know investing’s and finance’s language, how to
read a financial statement, have run a decent-sized
biz, understand how to value a biz, are disciplined
and patient and understand the qualities that sepa-
rate great businesses from good,” the reader wrote.

Many amateur investors frame stock picking and
trading as the equivalent of playing tennis against a
training wall. But picking stocks and trading is prop-
erly framed as tennis against a professional on the
other side of the tennis net, perhaps Roger Federer.
Amateur investors are similarly playing the stock-
buying game against professionals, perhaps one
with inside information or better ability to combine
public information into superior assessments.

Do you really think that you gain an advantage
over professional investors by knowing investing
and finance language or the ability to read financial
statements?

Reward requires risk.

A reader wrote: “The whole discus-
sion about mitigating your risk
seems to misunderstand the basic
reality of buying stocks. There is no
getting around the fact that risk and
reward are connected. If you want to
make real money in the market you
have to be able to pick stocks.”

It is true that high risk can be re-
warded with high expected returns.
But not all risk is rewarded.

Risk is of two kinds, diversifiable
and undiversifiable. Diversifiable risk
is the extra risk that an undiversified
portfolio might lose value even if the
stock market gains. Undiversifiable
risk is the risk that even a diversified
portfolio, such as a total index fund,
will lose some or much of its value
when the stock market loses.

Investors who hold undiversified
portfolios bear both diversifiable
and undiversifiable risk, but only the
undiversifiable portion of the risk is
rewarded. Therefore, they bear more
risk than is rewarded.

Yes, a combination of undiversifi-
cation and good luck can deliver
fantastic returns. But a combination
of undiversification and bad luck
can decimate a portfolio and retire-
ment prospects.

One way to understand this is to
note that the volatility of the re-
turns of a portfolio of 18 or even
1,800 stocks is greater than the vol-

atility of a portfolio of 3,500 stocks.
The extra volatility of the 18 or
1,800 stock portfolio can be elimi-
nated by increasing diversification
to 3,500 stocks, and therefore this
extra volatility is not rewarded.

Time itself is diversification.
A reader wrote that he follows this
rule: “If you can’t own a stock for
five years you shouldn’t own it for
five minutes.”

This is the rule of “time diversifi-
cation,” the belief that the risk of
stocks declines as the investment
horizon increases. The claim of time
diversification is that stocks are
risky when held during short peri-
ods of five minutes, or even a year,
but that risk is lower if held during
long periods of five years, and the
risk of stocks held for very long pe-
riod drops to almost zero.

That belief is tempting but un-
founded. The risk of a diversified
portfolio of stocks does not decline
as the investment horizon increases,
and the risk of a single stock or an
undiversified portfolio of stocks
surely does not decline as the in-
vestment horizon increases.

Consider the following example.
Imagine a portfolio of stocks that
has a 50-50 chance to gain 20%
each period or lose 10%.

You begin with $1,000.

By the end of the first period,
that $1,000 either grows to $1,200
or diminishes to $900. If you are
fortunate to have $1,200 by the end
of the first period you will have ei-
ther $1,440 or $1,080 by the end of
the second period. If you are unfor-
tunate to have $900 at the end of
the first period you will have either
$1,080 or $810 by the end of the
second period.

The probability of a loss de-
creases from 50% if held for one pe-
riod to 25% if held for two periods.
This decline in probability underlies
the time diversification argument.
But the amount of loss increases
from $100 if held for one period to
$190 if held for two periods.

Holding a single stock for long
periods doesn’t eliminate its risk. Its
value might decline to zero along
the way and never recover. Holding
a diversified portfolio for long peri-
ods does not eliminate its risk ei-
ther. A diversified portfolio can sus-
tain a long series of losses and
sometimes never recover, as hap-
pened in stocks in Germany and
Japan in World War Il.

stocks “should invest the same
amount of money the same date each
month in an S&P 500 fund if they be-
lieve in the future of the U.S”

Another reader recommended
choosing an investment method
“where you don’t put the money in
at one time, but average in over 10
years.”

This recommended investment
method, known as dollar-cost averag-
ing, promises the risk-reduction bene-
fits of time.

Suppose that you inherited
$120,000 from a beloved uncle. You
intend to invest it in stocks, say in an
S&P 500 fund. You can choose to in-
vest it all in the fund today, in a lump
sum, or you can choose to invest it in
12 equal $10,000 increments on the
15th of each month during the coming
12 months.

Your risk by dollar-cost-averaging
investing during the 12 months is in-
deed lower than the risk by lump-
sum investing, because the risk of
cash is lower than the risk of stock.
But once the 12 months are past, the
entire $120,000 is in the stock fund.
You are 12 months older now. Does
older age make it easier for you to
bear risk?

Dollar-cost averaging is like dipping
your toes in the pool one at a time,
followed by feet, legs and the rest of
you. Lump-sum investing is like jump-
ing into the pool head first.

The real benefit of dollar-cost av-
eraging is in reducing regret. Regret
is the painful emotion we feel when
we find, too late, that another choice
would have brought better outcomes.
Pride is the pleasurable emotion that
stands at the other end from regret.

Consider the regret potential of in-
vesting the entire $120,000 in the
stock fund today. How much regret
would you feel if the stock fund
plunged tomorrow? Regret would be
lower if you invested only $10,000 to-
day, because you can contemplate the
pride you will feel by investing the
next $10,000 at a lower stock price.

Dollar-cost averaging is an-
other form of diversification.
A reader recommended that inves-
tors lacking skills at picking winning

Just pick stocks of

good companies.

A reader wrote: “Invest in a handful
of only the greatest companies.”

This is common advice. But it is
not necessarily good advice.

Imagine that you are shopping for
a car and considering the Toyota
Camry and Lexus ES 300h. You face
two distinct questions. First, is the
Lexus a better car than the Toyota?
Second, is the Lexus a better buy
than the Toyota?

Even |, a Toyota driver, readily ad-
mit that the Lexus is a better car
than the Toyota, and more presti-
gious. But are the better features of
the Lexus worth the substantial dif-
ference in price? Some buyers say
yes, others say no, but they all under-
stand that they must contemplate
the two distinct questions.

Somehow, many investors regularly
fail to ask themselves the second
question. Are great companies better
than companies that are not as great?
Sure. But are investments in stocks of
great companies better than invest-
ments in stocks of companies that are
not as great? Perhaps, but not neces-
sarily. We must consider the prices of
the stocks relative to their value be-
fore we answer this question.

Evidence indicates that, if any-
thing, stocks of great companies have
been worse investments, on average,
than stocks of not-so-great compa-
nies. A study of Fortune magazine’s
annual list “America’s Most Admired
Companies” found that stocks of ad-
mired companies had lower returns,
on average, than stocks of spurned
companies, and that increases in ad-
miration were followed, on average,
by lower returns.

The dispersion of returns among
stocks is high, however, especially in
the portfolio of spurned company
stocks. That high dispersion implies
that investors who would like to ben-
efit from the return advantage of
spurned company stocks must diver-
sify widely among them.

Dr. Statman is the Glenn Klimek
professor of finance at Santa Clara
University’s business school and
author of “Behavioral Finance: The
Second Generation” (available free at
cfainstitute.org). He can be reached
at reports@wsj.com.
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Exchange-Traded Funds

‘Active’ Stock ETFEs Draw Billions in New Assets

It's too early to tell whether
these are good investments.
But investors have more choices.

By LEONARD SLOANE

t has been a long time coming, but investors
now have access to a growing number of ac-

tively managed equity ETFs.

Exchange-traded funds typically are passive—

they track a major market index like the S&P

500. According to ETF.com, more than 97% of

the assets in U.S-listed funds are invested in
passive ETFs. Until recently, most of the active
funds were on the fixed-income side.

But because of a change last year in the way the
Securities and Exchange Commission permits ETFs
to be marketed, many active equity funds have
been created. With these funds, investment manag-
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ers can deviate from an asset allo-
cation strictly based on the weight-
ing of their benchmark index, in an
effort to improve their returns.
Many active ETFs now use the
same investment strategies as their
corresponding mutual funds.

“This is a good time for asset
management,” says Tom Lydon,
chief executive of ETF Trends, an Ir-
vine, Calif, company that studies
trends in ETFs. “When times are
challenging, you want to make sure
you're in areas that are doing well”

Analysts say it is too soon to tell
whether active management is
proving to be an advantage for in-
vestors in equity ETFs. Ben John-
son, director of global ETF research
at Morningstar Inc, says there “isn’t

a sufficient time horizon for inves-
tors to draw conclusions regarding
their odds of partnering with suc-
cessful active managers.”

But the number of choices cer-
tainly is growing. The issuers of ac-
tive ETFs this year include big-name
mutual-fund companies such as
American Century Investments,
Legg Mason (recently absorbed into
Franklin Templeton) and Fidelity
Investments. T. Rowe Price
launched four active ETFs last
month.

In all, there are 15 of this new
breed of active equity funds, also
called semitransparent ETFs.

The surge in active equity ETFs,
which already have more than $100
billion in assets under management,
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had its genesis in the SEC’s decision
to allow some stock ETFs to operate
without disclosing their holdings ev-
ery day—a requirement that still ap-
plies to passive ETFs. Managers of
active equity ETFs now can disclose
their holdings quarterly, as mutual
funds do. That allows them to pursue
their investment strategies without
fear that public knowledge of their
every move would cause market re-
actions that would thwart their ob-
jectives.

While active ETFs don’t have to
reveal their holdings every day, they
provide information daily on their
own per-share value, based on their
portfolios—using models approved by
the SEC that allow them to do so
without revealing what stocks they
hold. That allows investors to com-
pare the reported per-share value of
a fund to its market price.

Nevertheless, compared with pas-
sive ETFs, there may be a greater dif-
ference between the price per share
of active ETFs and the underlying net
asset value per share of the fund.
That's because they pose additional
risks, which can increase during peri-
ods of market volatility, and inves-
tors’ assessment of those risks will
affect the market price.

The actively managed funds have
the same advantages as other ETFs,
when compared with mutual funds:
lower fees, generally (though typi-
cally not as low as those of passive
ETFs), the liquidity of continuous in-
traday trading, and tax efficiency.

Some market analysts expect de-
mand for active equity ETFs to con-
tinue growing. “I think we’re going to
see more of them,” says Todd Rosen-
bluth, head of ETF and mutual-fund
research at CFRA, a research firm in

LA ey (i) - L T X . :
"Rl Boaal bl New York. “For investors, it's a posi-
/ IR = tive, because some prefer active
et I management that gives them more
:li} _I-'r" = choices from well-established active
Y R h"‘*-.___‘_“ managers.”
Lk [
\ \\ Mr. Sloane is a writer in New York. He
can be reached at reports@wsj.com.
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Top-performing funds in each category, ranked by year-to-date total returns (changes in net asset values Performance numbers are total returns (changes in net asset values with reinvested distributions) as of
with reinvested distributions) as of Aug. 31; assets are as of July 31. Alldata are final. Aug.31; assets are as of July 31. Alldata are final.
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Matrix Adv Value Fund 490 61 -04 129 87 FPA Capital 2043 12 -61 15 -0.1 | LordAbbettConvertF LBFFX 1,038.8 9.6 38.7 46.0 203 16.2
Category Average: 11204 44 -80 25 76  CategoryAverage: 380 51 -175 -62 29 | iSharesiConvertible Bond IcvT 8295 1038 351 a4 194 159
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Assets Totalreturn (%) Assets Totalreturn (%) MS FANG+ Idx -3X Inv Lev FNGD 325 -46.4 -925 -96.1 N.A. N.A.
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Saving for College

Financial Aid, Pandemic Update

What parents and students need to know about Fafsa and CSS forms starting Oct. 1

By CHERYL WINOKUR MUNK

or many families, this year’s
process of applying for finan-
cial aid might be notably dif-

ferent than it was in the past.

That is because the finan-
cial-aid forms for the 2021-22
academic year are based on
income from 2019. As a result of the
pandemic lockdowns wreaking havoc on
their finances, more families are likely
to seek professional judgment from fi-
nancial-aid administrators who have the
authority to adjust their awards.

This is something students were al-
ways able to do, before Covid-19, if they
had a change in circumstances that
could change their aid, such as a job loss
or major medical issue. “But certainly
now institutions are prepared for a
greater influx of these requests due to
the impact of the virus,” says Megan Co-
val, vice president of policy and federal
relations at the National Association of
Student Financial Aid Administrators.

Here’s what families experiencing
changed finances should do and expect
from this year’s financial-aid process.

1

Determine each school’s
professional judgment process

The Free Application for Federal Student
Aid (Fafsa) for federal aid and the Col-
lege Board’s CSS Profile, which hundreds
of colleges use as part of their financial-
aid process, become available on Oct. 1.

It is the CSS Profile, not the Fafsa,
where families have a chance to elabo-
rate on their changed financials in a “spe-
cial circumstances” section. Families this
year also will be asked if they have a
change of income or other financial
changes related to Covid-19, a College
Board spokeswoman says.

It will be especially important this year
to know and follow each school’s proce-
dures for seeking professional judgment.
Be sure to visit the website of your cur-
rent school (or any prospective schools
you're considering) to see what process
you'll need to follow if your income is sig-
nificantly different from your 2019 tax re-
turn. There is no uniform process for
these types of appeals. Some schools will
want an email, while some want informa-
tion sent through the financial-aid office’s

portal, for example.

“The important thing is to follow what
their process is. If you submit more than
what they ask for, they probably aren’t
going to look at it. If you don’t submit
what they ask for, they may not consider
your appeal. You have to follow their pro-

On the CSS Profile,
families have a chance
to elaborate on their
changed financials.

cess to a T and get everything in on
time,” says Ross Riskin, certified college
financial consultant and associate profes-
sor of taxation at the American College
of Financial Services.

Families should be prepared to share
what happened to cause the change in
income. The financial-aid office could re-
quest a variety of documents, such as a
statement on letterhead indicating the
last date of employment, copies of pay-
checks, and documentation of the gross

income for the person whose employ-
ment status changed, Ms. Coval says.

2

Don’t assume
you won't qualify

Some families don't fill out the financial-
aid forms because they think they make
too much money to qualify. But it is al-
ways a good idea to fill out the forms
anyway, and it is especially true if you
had a job loss or a significant reduction
in income, since you could now be eligible
for aid that you weren't eligible for be-
fore, Ms. Coval says. For instance, even if
you still make too much money to qualify
for a federal Pell Grant, you may now be
eligible for institutional funds, so it is
worth applying, she says.

Follow up
with the aid office

Once you've sent in the required docu-
mentation, it is a good idea to follow up
with the aid office to check on the status
of your appeal. Understand there could
be delays, especially since schools are
dealing with resource constraints and a
potentially greater number of appeals, Dr.
Riskin says.

Families should also plan for potential
delays in receiving aid packages, he says.

Ms. Winokur Munk is a writer in
West Orange, N.J. She can be reached
at reports@wsj.com.

Federal Student-Loan Borrowers Get Relief—but That Isn’t the Whole Story

Limited options
for private loans

By CHERYL WINOKUR MUNK

Many federal student-loan
borrowers will get a re-
prieve from loan payments
through Dec. 31, thanks to
the executive order from
President Trump last month
that extended relief that
had been set to expire Sept.
30. But payments were only
deferred, not forgiven, so as
things now stand many fed-
eral-loan borrowers will be
on the hook for eventual re-
payment. And private-loan
borrowers may find even
less relief is available.

First, consider the fed-
eral-loan borrowers. For
many who have lost their
jobs or had their income re-
duced sharply by the pan-
demic’s impact on the econ-
omy, the latest payment
deferral will only delay the
day when a bill comes due
that they can’t pay.

Borrowers in this situa-
tion would do well to pre-
pare now in case no further
relief is forthcoming after
President Trump’s executive
order expires at the end of
this year, says Will Sealy,
co-founder and chief execu-

tive of Summer, which helps
student-loan borrowers
track their loans and iden-
tify repayment options.

It could make sense for
these borrowers to apply
now for income-driven re-
payment and ask their loan
servicer to enroll them in
January when the reprieve
from loan payments runs
out, says Mr. Sealy. Depend-
ing on a borrower’s income
and family size, there may
be no monthly payment at
all. Borrowers then have to
recertify their income and
family size annually, even if
there has been no change.

Income-driven repayment
is also required before any
borrower working in the
public sector can seek loan
cancellation through the
Public Service Loan Forgive-
ness program, he says.

Private-loan troubles

Meanwhile, millions of bor-
rowers who have private
loans or commercially held
Federal Family Education
Loans and school-held Per-
kins Loans weren’'t granted
automatic relief by the
Cares Act, set to expire
Sept. 30, and aren’t covered
by last month’s executive
order. Borrowers in the

FFEL program may be eligi-
ble for income-driven repay-
ment. Perkins loan borrow-
ers should speak to their
schools about potential re-
payment options, including
those that could allow for
income-driven repayment.
There have been regula-
tory efforts to extend stu-
dent-loan relief to private
borrowers, but nothing has
materialized. About 70% of
private-loan borrowers who
requested relief directly
from their lenders received
it, according to a poll in May
of more than 1,000 borrow-
ers by LendingTree’s Stu-
dent Loan Hero division. But
many of those who were
granted relief face even
greater uncertainty than
federal-loan borrowers.
Starting in March, many
private lenders offered re-
lief. Often these offers were
for two to six months of
forbearance, meaning many
borrowers who took these
options in the spring have
run out of time, or soon will.
Some lenders are offering
additional forbearance peri-
ods, but there’s no guaran-
tee it will be granted or for
how long the option will be
extended. “Private student-
loan borrowers have no pro-
tections. They are at the

mercy of the lender,” says
Joshua Cohen, a student-
loan attorney who practices
in Connecticut and Vermont.

Limited options
Private-loan borrowers who
have run out of forbearance
options could try to ask for
a reduced-payment option,
which some lenders may
agree to. Borrowers could
also try to refinance and
get better terms, though
that’s unlikely to be an op-

tion unless the borrower
has good credit and a
steady income. Another
choice could be for borrow-
ers to take the money from
savings or investments to
make loan payments, so as
not to damage their credit,
or borrow from family.
After 90 days of nonpay-
ment, many lenders will of-
fer an option of interest-only
payments, Mr. Cohen says.
If a payment is four to
six months late, the loan is

generally sent to a debt col-

lector. If this happens, the
borrower might be offered a
payment plan, but it's better
to settle the debt outright if
possible, Mr. Cohen says. Pay-
ment plans are troublesome
because most debt collectors
are only assigned the debt for
six to 12 months. Once the
debt collector changes, any
payment plan is voided, and
the time frame for a lender
to sue will restart. Mean-
while, the borrower may have
made a dent in payments but
also paid collection fees.

Tracking Exchange-Traded Portfolios
Performance figures are total returns for periods ended Aug. 31; for largest exchange-traded funds and

other portfolios, ranked by asset size.

Assets Volume  Expense Launch Performance (%)

Fund Symbol  ($billions)  (000s) ratio date August  YTD 1-year

SPDRS&P 500 ETF SPY  307.22 652450 0.09 01/22/93 7.2 9.8 219
iShares Core S&P 500 ETF IV 22043 5749.9 0.04 05/15/00 7.2 9.7 219
Vanguard Tot Stk Mkt Idx ETF VTl 166.26 3,186.0 0.03 05/24/01 7.2 9.4 213
Vanguard 500 Index ETF VOO  165.76 5058.6 0.03 09/07/10 7.2 9.7 219
InvescoQQQ QQQ  140.25 356916 020 03/10/99 111 39.4 58.7
iShares Core US Aggregate Bond ETF AGG 78.99 99246 0.05 09/22/03 -0.83 6.8 6.4
SPDR Gold Shares GLD 78.73 9,903.9 040 11/18/04 -04 28.2 27.6
Vanguard Developed Markets Idx ETF VEA 76.09 18,6152 0.05 07/20/07 5.0 -37 75
iShares Core MSCI EAFE IEFA 72.03 74957 0.08 10/18/12 55 -4.4 6.8
Vanguard Growth ETF VUG 63.93 7643 0.04 01/26/04 101 319 453
iShares Russell 1000 Growth ETF IWF 62.09 1,689.0 019 05/22/00 103 30.3 440
Vanguard Emg Mkts Stk Idx ETF VWO 61.92 10,6822 0.10 03/04/05 2.3 0.3 132
Vanguard Total Bond Market ETF BND 60.52 16,000.1  0.04 04/03/07 -1.0 6.9 6.3
iShares iBoxx $ Inv Grade Cor BETF Lab 56.38 11,846.0 014 07/22/02 -1.9 7.8 8.3
iShares Core MSCI Emerging Markets IEMG 54.62 13,9347 014 10/18/12 24 0.3 14.0

“Expense charge is amaximum of 8 cents a share TAssets are estimated N.A.= Not applicable, fund is too new.

Note: Total returns are based on the change in the net asset values, not changes in market prices. Net asset values can vary from market prices, which
therefore can reflect a premium or discount to the net asset values.

Source: Refinitiv Lipper

JOSHUA A. BICKEL/ASSOCIATED PRESS
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Closed-End
Funds: The

Comeback Tour

A disrespected form of mutual funds
might be getting a second life

By RANDALL SMITH

losed-end funds, the has-beens of the mutual-fund
world, are getting a chance for a second life.

The flood of investment dollars into low-cost index
funds has challenged many of Wall Street’s most ex-
pensive offerings, few more so than closed-end funds.
In the decade after the financial crisis, assets under
management doubled in stock and bond mutual funds

but remained stagnant in closed-end funds, where the total in July
stood at $254.7 billion. Annual average new-issue volume, mean-
while, fell from $13.2 billion in the decade ended in 2013 to $2 bil-
lion for the next five years, according to Dealogic.

But now some big-name fund managers, led by TIAA’s Nuveen

and BlackRock Inc, the top two
closed-end sponsors, are making
moves to revive the sector, in part
by revamping their structure. These
moves include having the fund
sponsors, not investors, pay the
sales commissions that brokerage
firms charge for selling the funds.
New closed-end funds also come
with term limits that give investors
the option of getting out at par af-
ter a certain number of years.
Closed-end funds generally offer
higher yields than open-end, often
increased by borrowing, which also
adds to risk. Those yields can be
tempting. But average investors
shouldn’t take the plunge without
understanding the higher fees and
risks. The average expense ratio for
these funds, for example, is cur-
rently more than double the aver-
age for actively managed open-end
funds, says Morningstar. And the
risks were on display in this year’s
market plunge, when several energy
funds were forced by their use of

borrowing to sell assets or liquidate.

What closed-ends are
While ordinary open-end funds ex-
pand or shrink based on investors’
purchases and sales, closed-ends
maintain a more-stable asset level
because they issue shares as public
companies. Their shares may trade
at a premium, or more often a dis-
count, to the value of their holdings.

Closed-ends were in vogue in the
1980s, offering access to star man-
agers like John Templeton, Martin
Zweig and Mario Gabelli. In the '90s
a run of “country funds” featured
stocks from Taiwan or South Korea
that weren’t then widely available.

Since then, bond funds have dom-
inated in closed-ends. Falling interest
rates have been a tailwind for per-
formance. Annual returns of closed-
end bond funds topped active open
bond funds in the decade ended
June 30. (Closed-end stock funds
trailed active open-end stock funds.)
Reasons for the higher expenses in-
clude borrowing costs, management
fees based on the extra debt-fi-
nanced assets, and costs of acquir-
ing illiquid or hard-to-find assets.

A 2018 study by Diana Shao and

Closed-end funds
generally offer higher
yields, but also higher
fees and risks.

Jay Ritter at the University of Flor-
ida found that closed-end funds un-
derperformed other funds by a wide
margin in their first year of exis-
tence. Yet Prof. Ritter believes such
funds can be useful as sources of
high-yield income, if bought at dis-
counts in small doses to limit risk.

Mike Holland, a Wall Street exec-
utive who helped launch a closed-
end China fund in 1992 and remains
a director of a high-yield utility
closed-end fund, says, “There are
pockets of this market where if you
are very careful and very lucky you
can do quite well.” But their allure
has faded as lower-cost options
have proliferated, he adds.

Dave Lamb, Nuveen’s head of
closed-ends, says their ability to de-
liver higher distributions by using le-

verage or borrowing appeals to
wealthier investors “approaching or in
retirement.” For example, Nuveen
AMT-Free Quality Municipal Income
Fund (NEA) has common stock val-
ued at $4.4 billion, and borrows to
boost total assets by $2.5 billion. It
had fees and expenses of 0.93% in its
latest full year, versus 0.53% for a
similar Nuveen open-end fund. Its
distributions were 4.4%, compared
with 3.6% for the open-end fund. But
a drop in bond prices would hit the
closed-end fund harder.

Discounts and activists

The funds started struggling around
2014, as performance weakened and
the shares began trading at wider
discounts of 10% or more to net-as-
set value. A plunge in energy funds
hit closed-end stock funds’ perfor-
mance. That caused sales to slump
and drew vulture-like “activist” inves-
tors—sharpening the need for action
by fund sponsors.

In response, the fund managers
have tried to boost the funds’ appeal
and narrow the discounts by paying
the brokerage commissions them-
selves, and by putting time limits on
the funds’ lifespan.

Thanks in part to pressure from
the Investment Company Institute, a
fund-industry trade group, the closed-
end sector also has gotten help from
the Securities and Exchange Commis-
sion against attacks by activist inves-
tors. The SEC in May approved
closed-end funds’ use of a Maryland
law limiting the voting rights of ac-
tivists, thus potentially reducing the
activists’ ability to gain control of
funds or apply pressure for change.

Since 2019, new issues have re-
bounded, led by two BlackRock stock
funds, one for health science and the
other for tech companies. The two
funds currently have $5.1 billon in as-
sets between them.

The activists typically purchase
funds at discounted prices and then
push for changes that could narrow
the discount and thus increase the
market price of their shares.

Mr. Smith, a former financial reporter
for The Wall Street Journal, is a
writer in New York. He can be
reached at reports@wsj.com.
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