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I te.J..D4 witla ta.. 8Mntu7 W.. w ''II at 81.)0., nate 
to ta.. Treuaz7. I apl e1..t to lis. tla&t. ta.. ...a.n Ott tile Yiot.al7 
hD4 D18triot. c-it.t.e .. were ~N Uld ill 110 - .. ro1...s lllliT 
aut.llorit.J' tor ta.. fnuar7, It. ta..Nt- .....S l.ocloal to &ppl'IJft 
ta..ir appoilltallt. without. tM ~t.e illnat.ipt.ion ocmte.plat.ed ill 
ta.. arpzd.•t.1on .. ~. Tile Pl' .. 14..,t.e Ott ta.. hderal atiMZ'ft 
baDial 1111o ban nl:lmt.t.ed Dinriot. c-it.tM Mllbenbi~ to 'U 1l'1ll be 
..tfiMd to proceed witll appoillt...Dt.e att.er -• ban be&l1 appr......S 

3 

b)' llr. !1r7oe Uld •. Tile prn14&11t.• 1l'1ll be uloed to oaat1ft ao~ 
to ta.. ~ ill order t.bat. ba -.,. .Uid a letter iUIJil IV"'I bb 
a~1at.1on, Tile Secret.lz7 .taW ba -u DOt. be .Sll' "'l to dcD 
_...u lnm4red let.t.en 11141~ but. I wep.W - otbar •tllod 
lll.cbt. be _.1oe4 out.. 

Be alAo l"M4 Uld appro nMl tile t.eJ.ec:ru llr. !eel" prcpc>eed 
.Uid'"'l to all hderal a.eern bank prn14mt.e W.. w •nc wbiob 
et..t.ed tla&t. ta.. - Ott B:Doat.in -,.n -t be .,bmt.t.ed Uld 
appr<I'NCI bat- appoill~t.e ooul4 be elmO'JIIOed, 'lbeM -• llhoul4 
be tullJ' illn1t.ipt.ed 1ne-" u oart.aill -cera 1l'1ll be pa14 np,.­
MDt.at.inl ot ta.. l'reuuJ7, 

Tile S.oret.ar,y 1Dd1cat.ed that. hi 111Qbt. w.nt to 1181 thaH 
Ccamtt..• on F Uld G Bead• t111 leet -k ill J11.r Uld th.,.to,. urpd 
ooaplet.ion ot t.111 Mt.-up u 10011 •• poeeiba. 

Thi• pr......SW• we the aDbjeot ot d11cuaeioo ill llr, !ecl11 
ottioa, :r-•~ att.eriiOon at. 2•30 at. llbiob llr. Br7c• Uld I .. ,. 
pnMDt.. 

llr, lcclee uloed t.bat w d111<1u .. with lis. bank ctfieare 
appoillt.ed to ta.. l>Utrict .,...S.ttMI . 
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"~' 
OD fhurecla.J Jlr. Douptoa called in tile ~ra­

ing and aeked ae to appJUlr at t~e Clerk'• office 
for a conference wit~ ~la aDd Xr. Staa. I vent te 
thie conference, taking with ae Jlr. Blouah and 
Xr. farleau. Xr. Staa appeared later. Hr. Doupton 
iad.icated to u that Staa1e rate echedulee were too 
low and our rate echedulee were too hiah. and he 
wanted u to confer prin.tely ouhicle ihe Oouittee 
in order to a ee nether WI oould •concile our Tieve. 
He Aiel that if WI could not. he would Ute each of 
Ul to etatethl !urthereet WI WOUld be willing to fO, 
Staa 1n the upper direction and ve downward. fhure­
day afternoon, and ap.in on Friday. Staa •a staff and 
our etatf conferred on thie eub~ect. 

OD fhunday afternoon I. alone, worked out with 
Mr. Staa and Jlr. Price a general tentatiTe agreeaent 
along the following linea: 

A 5 percent noraal tax, $1,000 low bracket 
structure iaetead. of $500 . Soae relief betveea 
$3,000 and $10,000, lover eur\axea reachin& an 80 
percent top aurtaz. plus 5 percent noraal. or a total 
of S5 percent hit at $100,000 instead of $200 ,000, 
aa 1n Staa'e echedul ee . 

fheee lover~ of rates would necessitate aoae 
increase of lower ratee in order to reach the tenta- J 
tiTely-aareed. halfway-between f igure for the entire 
rate schedule. 

fhe next . day. Friday. ve aet and gan Xr. Staa 
the~eeult in reTenue yields . Hie echedule ot ratee 
applied to the Ways and Ieana base produces $2.~ 
ail lioDiadd1t1onal 1nco•e taxee . Our achedulee pro­
duce $3 .5 billions. fhe new coaproaiae plan, called 
the •x• plan. produces about $3 billione. Staa then 
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indica•ed tb&• he waa uawilllai •o accept •~• •x• 
plan or aay plan ambataatially hiaker 1a {ield •~ 
f2.~ billioaa. Be ezpreased ne illoullt bat •~• 
·iDor .... ed iJidiYi4u.l iacoae tuea oouid ut ezoee4 
the ldreued. corporate tax of $2.5 billion. Ia 
the .... ,1M, oa !ftred&y aneraooa, Blou&ll ucl I 
rode lloM with the Secretary &Dd iadioated to ~1a 
•he t••er&l tea~Un aareeaent aad •he re•ene 
reau h theretroa. !he Secretary waa uw1llia& to 
ll&ke aay such ooaproa11e because it YOilld stulU.ty 
bia in the Sebate. Kr. Bloup, Jlr. 1'arleaa, &ad l 
prepared a aeaorandua presenting our viewa on thia 
poiat, urgiaa urn the Secretary the adYisability 
that be agree i Staa would aaree. i copy of tbia 
aeaor&Ddua ia attached berate as lxhibi' i. 

On Saturday aorniag Jlr. Stu aad hie staff acaiD aet vi'h ue and we discuesed burdena at Tari­
ous brackets and poasible alternatiYes. Jothin& 
cue of thia diacussion, and at 12:00 o'clock Staa 
and I vent to lr. Doughten's office at his request 
for a conference. Jlr. Doughten called into hie 
office for a conference, Oongr~ss .. n Cooper, Disney, 
Boehne, and Robertson. 

5 

Jlr. Stu &Dd I aade a report to thie group of 
our f1lt1le efforts to &grH, I uJting it nry clear 
that .. had conetructed the new •x•• schedule in the 
hope of aa aareeHat with the idea ot recouendina 
lt to the Secretary and the President only if Stu 
aboulcl agree. Iince he did not aaree I declined to 
lover our ratea in any way. 1111 group expresaed the 
desire to haTe preaented to it a nuaber of alternate / 
rate sohedulea running froa 2.~ to 3,5 in order that 
the Oouittee aiJbt atucly the taxes in Tarioua bracket• 
and deteraine for i•aelf what rate structure it would 
adopt. I vaa requeated to furniab on Xonda1, rate 
sobedulea brinaina $2~7. $3.0, $3.25, and $3.5 bil-
lion•. Btu vu requeated to preaent the burden 
tablea, etc., with reapect to hie $2.~ bllliona. 

1'o repeat, i' vaa aade Tery clear at thle con­
ference that none of these schedules (including •he 
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•x• aohedule), ezc~t the 3.5 ~edule, repre­
lentecl till 'fri&IUY 1 TiiYI, u4 lr. Diaey 1&111 
that hi uad1r1tood that till Co .. ittll W&l g1T1aa 
Ul a unctate. I uke4 lr, Dough ton if hi were 
1order1q1 ue to ~roduoe the11 lolae4ulel and hi 
said that he V&l directiag• ua to do 10. 

At thil confer1nc1 I alao aentioned our deaire 
to preaeat to the oo .. ittee our reco .. eDd&tiona &I 
to the $25,000 11a1tation and they laid that they 
would be glad to gin ae the opportunity to do 1 o. 

6 
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,v~= ..,_, 
~"" ~ . .r/.vA,a 

THII WHITII HOU811 

WMHINGTON 

- 16, 1942. 

I han :rour letter 1ll recard to 

the call1nc ot a c~erence ot 

F1Dance 111niatera or tha 1Jn1 ted 

••tiaDJI. It is -:r tho'Qiht that the 

atwUes now 1D procr .. a abould be 

CODt1.Jlued 1D CODJUDctiOD Witb the 

State Departaent and the B.I.W. 

and the Kzport- Iaport B&Dk. 

You ailht apeak to .. about 

th18 ap.iD attar :rou han dooe 

this and attar :rou ban cot the 

opiDicma ot the Secretazo;r ot 

State &Dd the UDder Secreter;r ot 

state. 

P. D. a. 
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TO ftle '1 U&sly sf UIS 'll'lll"l·l-7) 

... OM •• ........... , •• 

1 feel _.. t.bat ,_ 'II1U be IP'Mt.lT plssesd 

to - t.bs attsabsd ""PT of UIS ·~.. na Peci.fte Bll.lst.S.a• 

tor ~~~~r, a arp pa-t of 'tlbUia b -..otsd to Uls...,. a-

Sap o '111 'P : 0 r.sd ~ loJ' tile ra1lMIII .-11 ita 
• 

lMior wdqu. ftle7- dr1ftllc ftrolll for~ ,...un­
paU.. Ul4 l.Oll aUn-tu. 

• 

• 

8 

L 
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TO THI )I(Qt AND W OW:IN OP 110 8o1.1'1'HDH PACIPICI 

I AM ....... _..,-H .. 1..,. ol tM JII09"aa W., 
ltGrte4 A,.U ID to .u.t enry oat of tUtr U.Ou• 

MDCI lo1ltMm Po.dlc emJ)IoyM f.o a .oiWllary pcry• 
roiJ. ....... plaD to buy Wert ):,onda. tllt TfNIUJY 
a..u.... U.at t~u.t~ .olunto.ty COOJMC:atl,.. tHort 
uacltrtcdt" )olady ~ •aaagtJHDt. labor cmd fOY• 

.,...at w t can · r.acla out vocaL wbleh '- tlt.t 
pu.rch ... llrr ta.. A .. riccui JMOplt ol 112.000.000.000 

hyrtll Allolllal fer IIUI-.U VJCTOIYI 

SHOitnY afflt:f clts~ the ..,.t ~ 10 Souchnn 
Poc;k ....,.,.., S..,. cl ohe T-..y Mo<pthao 
~ the lqjnn~ ol • ucioo-wicle driYc 10 hi'T all 
Amtticao woR.m M'l uidt 10 prr "* of tbdr ~ lor 
cht .P'II'fhlj( of War S.vlf\P 8onck duou&h Papo.JJ Sn-in&s 
Pt."' Jn iuppon of boch che SP Orivt 5Wttd April 20 aad 
tht N•tlou.l Dri-ve 1'0 Jlart July t, ttpmeacuives of SP Man. 
~C. 6rodwrhoocb. •nd OuM made thest Pf:rliDMt tcatr-­
mtnlt: 

A. T. Nerde ...... Prealde•t, Soutllem Pcrci&c: .. A shart o£ 
your P•l dw<k lor • ah.art In your counuy is todiy's bc1.t 1". 
Vt11tnC'f'lt, Wtt Sa•i.,s Bond' wiJJ ~lp your country tocby 
and taU Cltt o( fOU tomorrow. You a.n buy convc:nitatly and 
ttpluly thm~ah Sc>~o~t~m P•~ili<s pillytoU decltxtion plan:· 

of war Mad. dv.da9 tilt co.lDg &.eGa y.ar. tw. 
wUl r.crvJre tht ia.YNtaltlll of OYtr 10 PM CHI of 
tat.t aadoaal bscomt. ftt •ucc ... of yolll ca:mpcdp 
for 100 .-r c:eat portidJ~Qdoa CPDOD9 SouU.tm Padlc 
employ•• wtll bt • troq proof l.bcrt wt ccm do tJU. 
lob by tbt dtJBOcraq- method of •ohm.tcny oetio~a. 
ud wUl ahow thctt you art doln9 your ahon la a 
bit way to a:M!olrt Amtriccm. 'f'ictory. 

(Sipod) HENRY MOBGEHDIA11. 1L. 
S«ut•l7 o1 tH r, • ...,, 

J. Q , Lu.luM&. ex:ecvtl" Mq. of U.. Jty. 1.aJ.,w J:un. 
li'f'M A-. ( in • kctt:r dralted (or all chief nca.UYn of 
.. ,. -): -n.. - fO<- -;cipatioo ood 
incrwod ............ cl bonds is ....., ........ ond ....... 
•pp<al for ouppc~<~ cl ...., -ker. This (llao>d Compaip) 
mU)t bt.,. MloMI 1/ort; we tn at wv ••• . NothU., abort 
ol (\Ill and compltte pa.ttk.ipuion will do." 

JohQ hctra•Y· p.-NJd•nt oJ the SP Oub of So. Fraadlco 
(&pnking for the' 11wnerow olhtr dubs on Pt~tik I..iocs): 
"Pta(dtllly e-very SP Oub has invested a b.~;ge pltt o1 its 
trc:ltury in S.vings Bonds. Through dlrc:a solicitation. 
throuah the srim11IUion of Vktory cLancn, drawlngs, and 
mrtdl'lgt. we: l rc: btndi.n.a every dfon co Ste that every mc:m· 
bet of evc·ry club ti&flJ up for parroU deduction:· 

Your SO"ttnmcat, your mana,ttment, your orpnlntbu., 
yovr du.bt urac )'Ou: S/CN UP NOW I 
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tOO% SIGNUP IS THE AIM 

Railroaders Rally to Systemwide Campaip 

For Payroll Purc:bcme of War Scrrings Bond. 

A MEIUCA takn d~ o6msi-wt ! This is 
I"\. eM MWI o( the bour a bomb& rain 
on Tokio, u plaM pf"'ducdon is sp«dtd, 
and as Mr. and M.tt. John Q. Public divert 
more and more- of lht national 1ncome: 10 
.tuppOtt of the war effort. Rlilr~dert, u 
usual, are in eM chide of things. Thtre 
ate rajlroadtrs 11 Corrtgidot: rtilr()l.ders 
a.re trt.nsponin& thotc vital plantS, yes 
t.ncJ flyln, t.htm, too: and raHroadcn on 
the home front have t1unthed an oB'C'n~ 
sm to promote the purchase ol War S.v­
;.,p a-Is br porroll .............. 

On April 20 the Bond DriY't' opmed 
with a ~! AU OVf:t hcific Lines <OCO­
~nirrus ...._, iMo ICtioa Mod ~ 
,...,...,.r-£1P--r.._~ 
Lot A~ S.. ,,_._ Soaammro. 
aorch 10 Klamath Fa.lb Mel Pott.l.aod. nst 
.. Sparlu ..... Ofd<n. Sm&ll ......t..n. 
lions they wtff', only acntchct ol pea On 

s;c:ill' white canb, lMn UMSiatcd they rHd 
.. J:)rach to c.he Axi.t Powtrs' ' , Thott cards. 
«quoting paJroll allotrntntl, and romi.og 
in to the Loc.l Trt'uum'• offi«' by the 
hundreds, arc the rtihoadcu' pledge to 
support tht n11lon2l war effort. 

8y Msay lO, wht'n the inilbl phut ol 
the drive will tnd, it is btlit-v~ that 
~"'' uilroader on ~jfic Linrs wiU havt" 
b«n solkilcd 10 buy bonds throu,gh p&J• 
roll dNlK'tiont-and co k«P on buJins 
1htm. The drive was orp.nJ:IC'd b)' rtp­
rttf'fttathu ol rtflrot.d btolhtrhood Of• 

,....,.,...., SP Oobo, lAd U.. -
mtttt. Workina t .. hcr in <'OMmittcU 
they a« rnakltl& a .lyiCC'rNtic tolklbtlon 
on c•CfJ dh•isioft, in t\'tty drputtMnl, 
IJ.)k.inJ cvc-ey ~ploye co a{Jn a p.yroll 
allotment form. SimuhantOwly whh chll 
solkicacion. •n effort is bel~ m1dt to 
~ermine the value of bondt purthll<'d 
by SP'cTt aside from payroll allotmcn(j., 
This 6gure iJ. desired only chac d~te nt• 
tionaJ ~gnidon will be aivcn rt.lltOid. 
ftS as a aaft for tht J*rio4ic mpontt 
they ha~ ahtady &inn in bond put• 
en..... 
~ u.._.,.,....mw 

.. OJaxr o( Bood Campalp ........ .,.Tho 

.,;mu.. •palt r .. - ;.. .. u;., 
rbr: ...,.. o( <aelrusiooar lAd a>optftf .... 

r1rat .,.....t rhe <from of.....,.;,....,.. 
m this Drift~ w., &ac~rridua.l mrmbm 
o( these lwd ~ commtnea ttt 

SttD in ~ nriou.t pktura. \Vt'd twd 
araotbtt twen(J' P'&U to publish pktum 
of all the comminftt. but while wr- can't 
publi.sh their picturu, wt e-n put tlona 
a word of pn.iJ.e for tht fine work they 
a.rc: doing without nception. 

FinaJ and compltte re~ulu wm no4 be 
known fot some dmt ~~but tarly tflurns 
a« mcouragi.ng u ttilroadc:rs rc:ali:rc the 
ddi.nite advantage- of J)"'ttmJtk u.vlllJ 
thrOugh ~.sula.r and continued pwchase 
of bonds thlO\lAh payroll allouncnu. 

If YOU ....... , •<a-1. do it NOJI' I 

TB..l1' GOT nta WU BOND IIGM'UP CAJIP.UG!Ir OP'P 1'0 AM UfiP'l&UfO ITAaT 
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PAYROLL ALLOTMENT PLAN FOB 
BUYING WAR BONDS NOW REVISED 
HERS arc tht facts aboul cht pa1roll 

allotmc'ol mttbod of pur c h u in 1 
Wu Sa•inp Bonds. Tht mtthod iJ sim· 
p&e-. and ~.i,ntd to 6c naro.c~con· necda. 
lca:ncly, it wu te"¥ittd to improve ctr· 
t.a,ia ft~Ntcs.. 1M tomt ~nWid­
......... - ......... ..,.t;, dwpl .. 
10 .. ...,.. ,..·u bdp .. ,... ..,..., 
Jttti.&ht br pusiea aJoQa chtM' fi!ICU. 
........................... ulk"-0"« 
with Otht:r SP"as, JOIDC'oi whom 1011 noc 
k,f'OW ol thr tt"f'iliont w«. 

la Gn.N'Ul: A bond pur<hue h 
~tilted by simply 6Jiin3 out. slcnln& and 
rccu•nin.~e the p~yrOIJ tJ io~.ment form to 
your suptrvisor or Can\pli3f'l commltttt• 
man. This form reUs what cknomJnttion 
bonds rou want to buy, aod how much 
you want taken o~;~t of fOW' piJCh«b to 
JNIJ for Ct. Ttw: audi10r maku ~ dtctuc· 
rions eod. wbca me, UIIOI.lDt tO the ptift. 
ol JOUt hood. tbc bood ll maUtd to JOL 
T"bbt's all there is 10 it.. 

Row & W1uo You. Pay: Yout dtd~K.o 
doo must bt u 1oeuc Sl • mooth.. You 
m~y bavt: tbt dcdottioo made from clchtt 
che fine o• -d ""'""' paJ<h«<t. II che 
dtdua.ion amowns to $10 or more ctot:h 
month, J'OU CIA ~plit JOIU dtcJgajon atMJ 
ha~ one rnade from tt<h Jl't'ythedc. To 
slmpli(y tbt accout~lln& your dcduccion 
must be made Ln multip&n of )0 «:nu. 
unltu ,ou ur sipiac up for one Ot more 
bonds HCh mooch, in which cut dtthac. 
don:~ such ItS $18.n. ctc: .. llt pmnitttd. 
...a - he splo t... ...... paJ<he<b. AI· 
thoqb t1wy do DOt come ouc -., C'\'t:a 

)0 ...... dcd.ru- ol $),1) ..d $6.2) 

a« allowed btawc they tdd up fo tn 
~vtn pur<.hasc: price. 

'Miat You. G• t: You gtl bt.ck in boncf, 
~trJ «ttl JOU piJ in. The N.iJrold ftCM 
only does DOt make a pro6t o( My kind, 
bat a»umtt tht ~tab~. npMM in. 
..,...... ..................... oldwpUo. 
Tht II'IIOIOC"J' ~ro~mvbkd for bood JK!r· 
~ is kpc: ia • ,pc<:iaJ tNJC: f-und on 
which 00 ineera:t it a:iYftL This mooey IS 
DOC withdrawe untn your bond is anudtr 
issued and maikd to you. In addition to 
this, the- Companr ad'Vanca ill own funch 
10 buy bonds from c~ ~ 
in advance' of thdr actual iuutnce to em. 
ployef. Thtfe ~tre kept on htnd .tO thtt 
they tan be handed over to you whbooc 
cklay whtft you compMtr your putth:aw. 
11w!sc cxpcnso arc wu.mnl by )'OUt Com. 
paoy co doni JOU • COft'ft'Oimt and 
...,;a~ m<d>od olbuyl., botldo. 

Wlt-.DoYoliiCet\M..._ Whm 
JOCU' dtducr:ioes amouot 10 ~ 10 ,.., 
lot a hood ol tbt dmominatiocl po. art 
bvrira& a hood is i:ssutd in the namt 01 
..,.. ,.... «q-..~ aod ,.... r • ......,. •• 
pou by mail. or u OtMrw iJe d lt«ted. 
Now hrff's a point to rtmtmbtr: yow 
bonds will bt darN as of eM Jint of thr 
month in whkb you cornpltec paymro~. 

ChcmgN-Ccme•UCLdoM& You can 
change the arnounr, you can chanp tlw 
drduaion pt:riod. you can cha n,e tht 
form t~f n-gistmiooo J'OII cu do 1n1 ot 
all ol m... em..., ...,ply 1>, p..,.,ia& • 
ocw aUotmcat form ud iocliaciq: wbM "'-,.. ................ v .. oo ...... 
,~ .. llt1t ....... ) 
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"Bulletin• Swamped with 100% Groups 
W E.Lt.. follu. •e uled l01 it. -. p 

h, and tt wu too bc:avy fot w to 
handle-. Wt'n: calki"S about the i.nlotm&­
t'l'!n rt'Jitrdi.QI tM drputmc:ntt chit were 
100,. In payroll •Uotmtnt duti~ the 
6roc fi,. <b)'S o£ SP'a Bood Bvyioa c.m. 
pl~lf\o When d~ ampai&n optntd on 
A.p.ril lO we thou&ht a pet fcatlltt fOf 
tht M•f B•llni• woold bt 1 list ol de. 
............. choc bod hie""·~ ....t 
.. cht "" .... do)'S. So ....... . ..w. 
..... 10 ~ ,..j o;.;,.., loads. 
So r ... .. ,...t: buc ....;dmdy we ....... 

Tile Allotmeat Plaa Blvlsld 
C00oUUI.Ied trom Oppotl~ .... ) 

tht dtdu.ctlon at any time •nd the lull 
JmOunc aCC\Imubttd. if not enou,h to 
pt.arthllt a boocl, will ~ mumtd to ,ou. 
And il your Pl·ycbeck it im:ufficltttt ift any 
ptriod to cew« tM deduaO.. that dcd~K~ 
lion it timplf s~ to avoid a fw.tv. 

itt dtdwtioo out ol • ·~· c:htck. 
J..........,. Tho .,.U. pbA bas hom 

XI up with ODe- to m.iod: 10 make: it 
t"Nf 104' YOU to buy hoods. l.o one ""*• 
II is timplr a uvinp plan thro~&h pt'J'toll 
dtducck>n.. II thtrC' uc dtb.i1s you don' t 
undtntand or if t.nf pbut of the pmtnc 
plan it still undn.Uablc- to you, calk ic 
Oftt with your C"roplorLns offict'r. He hu 
the dt'tailtd facu and can hdp you. 

cthmattd cht- tupOQK of CNt r&Uro.dcn 
in a nwur of th.& impotwaee. 
~ tt'lt8rams. mal1Jiam4 and Ma'I'I06 

800<kd in. Thty're sdll comlq ln., and 
it tht namt1 of 100, dtpirtmff'IU WC'rt 
laid end 10 e:nd tbe:y'd stmch rftht O¥U 

10 Jlp&O •nd CluJt: lht: Ernpmllr no end 
ol unu.sinus. Tbat'a juM wbat they 
a\IM'd "' I~ it soae btcanw ~Went that 
• bullcy lUfF' t would bnc 110 be 
ptO"aclrd lot tht B.J/,1111 juM to lilt dt-____ ,..j ....... .._.. 

Thm. too. ~ ..., JOine ........ . 

~ ift thr 6tsa ft11011S u to j~ whiM 
tbt ·~ wu co (Oftt. Some «part. 
mtntJ considt:rM tbcm.Kiva 1001(. wbtft 
CTCfJOM in chat de:pll.tttl'llt:nt t..d bou.Jht 
or tubtcribe:d for a bond, wMrtu what 
we ••need "''t:rt' namn of dcpartmtntt 
chac had «aobod 100~ in PAYROU. 
AU.OT IIIENT £or bond purcbasa. 

h wu all .-cry in\pnssivto, tbtK re­
poru I rom mnoc:e scrtionJ ol our ..-JII'O'Id, 

lrom "" ·- """' r .... labom., 
{1'00\ f"X«Ul.iws; aU si~ a *'I 
o/ IQOJ. that ~ loudtr in .-oiWM .. 
oodl hoot ....tkd chc ~ A lood ...,_ 
a criumpbaot tOQ& chat J0ft1 ol t Q01t 
lrom cho Souchcm hciloc railroad<n. aAd 
while: its 'f'tt1 voiUII'IC di:OWntd out CMir 
plan (Of prlnli.QB n:amts and 4&\u'U, that 
same vohune will make a loud aftd u.n• 
plnsant noise: for the Uti o£ Adolf, 
lknito, and Hirobito. 
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Veteran Pusenger Officer Is Retired 
Frank Lathrop's Legioa 

of Frieada Include Maay 
of World' a "Big Namee" 

BIJNGI"''G to a doK a colorful r&d· 
rood ...... of _.ty '- ,..,.. 

Fnnk C.l.oduop, 1ft""!_.­
,.,. dw C....,.J ~-... .... 
cik with ~en. at Sao. Fnaciec». 
rttittd from .am duty oo w_,. 1. Hd 
·~ b to bt aftftOWIICl'd l.m. 

Pn*blr oo niltoad odicial in the 
cwnuy c-njoyt a widu .cq"llainc.ncltlhlp 
a.mon, intetnattonal ttJdxitia than Mr. 
Lathrop, who b.u played "host'' co pottn· 
t.lltl and prnidents, ki.np and qu«ru, 
u wr.U u 1tan or~ Kr«n and radio. 
tra-vc.l&o,: over hit railroad's Una,, 

• loU. Lathrop's .,.....W 6Jcs ...,ld b< 
the d'fY1 or anr itu~ autopaph 
colkaor. Amorl& tbcsc aft ftOCft lt"'m 
.,.. - -~ dw ....td. ... 
d~ ...., Uail<d sw .. Pmidcot 
Jitn 'J'hrocloK &oo.cwiL Jk hat a wade 
fritftdsh;p """"" IUal> nnklna U. S. 
A.tmJ oaicc:d aod ~ ~ hit 
,._ frKnds Gtnerah Gcorac Manlull, 
Oo11,4las Mo<Arthur...! )ol>o J. P<rsh;.,. 
Jn pcnona.l appurance, Mr. Lathrop 
dosr.ly .reMmbles tht late Ptetidtnt W•r· 
rtn G. H&~dit~a. <>ott, whi.le IL'C'Omp&ny· 
in, tbt prttidtntial party from Suulc co 
SM FraociJco, awry pertOM mistook h.lm 
lor the d!Jd' r.ucvth·e. 

Sc.ortJoa wdh dw 5ouU>aD '""" lA 
l90)ua~.,cocatl.ol~, 
aftu M•.oa had toli< apuirtoa: witb 
ochtt """,...;.. dobns (...,. 1196. Wt. 
Lathrop lwld ....................... . 
mcoc pos.ic~ in Los Anaelct and Pua­
«~ comiftl to San Ftt.ftriJco tn 1911 
u assistant gcM.rsl p~r a~t. He­
had Mid his pramt position and tNt of 
anittant pant:ng« traffic man'-fC"r tinct 

FRAJfk e. LATHROP 

IJ2). He .,.iawtslhol dutlAa his iool 
puiod oJ tuYicr he ._ tnwkod .on 
thM 2)0,000 ....... 

Wdtly kaowo ift railroad drdc"­
Lathrop ;. in< •a ,...Kim< of tho Son 
Frandtco Tou.tist • Coowndon &!t:IU 

lAd hu bttn .-.tv~ tn promotion of 
touriJt travtl to tht Pacific ~~. 

I PAYDAY J)()l.1..Ua roa IIOH'DI 1 
&cdtroad. look of out~Widina nature 

iJ Tbil FAJtitw#•' IWiroJ BIIJi•tu, 
poblillwd bJ Bola Merrill ...! wrrttm 
bJ ...,.,. S. HCD<f, -. "'pmidcot of 
t1w AAL 11>< boolt tdlt - roilrood 
wrtict is_. bow it"t ptOductd. what k 
..., co .JI ol m. lftd ec:lb il oot iA • 
l<d>oic>l ,_..., bot '""" tho ._,.,;.. 
ol thrt laft'b"' who it itumctd in tht (,... 
c.iftati:n& fxu hdtind trains and of the • 
raill'Oid man who it inct:mttd not iutt in 
hit own ptn o( chc pc:tf'a~ bl.lt ln 
the buJinm Ill 1 wbol~. 
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NEWS FROM THE FRONT- FOR AND ABOUT 
RAILROADERS IN ARMED SERVICE 

GREETINGS to ,ou. mm- all t•·o 
thl.OiolSaftd ol you. 'That's wh.t1 ·~ ...... 

TWO THOUSAND, Mel t'ft't'l that 
a...t.u ., probrably ouciUtN bp now l01 
SP" m a« ~ itllto 1hr ll'mN Mn't« 
tO npidiJ ...... ~ p-11 ftlll'llhc:ft dut 
we 1U1C cu' t Ju.rp vp whh 1htm 11w 
YJIIdf k«J~~S up, 1!00. Ju Wltnc'ti Prav•k 
...... P. ,_J.r , SF duuicc ,.mn. 
~~ dttk now sliding oorcr the: t.nOWI 

o( 1M pat Notthwnc with a tki troop 
ouWt, a.nd S•ilor E. A . lteuptrt, Uakt rll• 
6('1d brakeman, w bo'$ fighting hi.t ~hit(' 
or thft man's war in a submaritK'. 

Wt ' re fec-lin8 a liule smAll u thh j, 
btint writtt~:t, and all Maust of a vi•it 
from • smW IOidkr umcd • •bt. L 
D.r...._ who did hd. n.ilroadu., iA cht 
$rom Ilre-pc. cbwa El PMO wty. 6ob 

POIA CL1JIBD h Pri•n• 1:.-.ttt. &.. 
H• t. .. .tM it .a-ia,c .. • .... " C.. 
~ . llriq tdia&..t .. W1t• ~ 
k e..-.. H.U.H -• eut. Mcul- -
die l elt Lilt 01 .... n , , • • , .. ,.. -.ell 
._.. tM. di.U ,-u it • ttn tflll " ~~ 
-.4•1• lie ll11 WOII fOf' rUle -..rll.,...ill.a.l ,. 

.Miftds 6 fM. ) ~ inc:hd in hi:f SI OC:kin, 
ftt"C attd bit' wasn't in hd Jtockiftrl lcet 
•bm he ta!Ud to us.. Ol:lr neck's Klll 
.. ,f fto111 lookiQs up. but 1ft with &ll 
CJi rou who cocw co the- Gmrr-.11 ()f:5a 
would •Oic UJ in. toOtl'l 210 aod ec:ll UJ 

•hac's cookin'. 
Shouidl'l' t tdJ uJd on !l C.ptlllft!, m.lf• 

hco, but u hav~ it on good authoncyth:u 
Capt. H .. H. Win • ki•d auacbd .tO (~ro­
c.uusly during bayonC't prKtice thai it 
tuok lhrt't' soldiers ro get the ba)'Ontt out 
Cll the dwnmy. Witte-lcind, dii!rict ma· 
t(:riill supc:rvi.sor in the Smrn Dtpt .. E1 
Pa.so. was a~ of cht Rcottr:ve Corps 
Ctl the R.allw.ar Eqgin«ri bco(or~ his rn­
duction Marth 20. 
n.c~·s ~ 10 be- I .urpri..N ptiYII~ 

.,. Uod~ s.am.·s. a.nnr 'hm H•~n J, 
...._" t«S his piaw~ in tM i:Nw. 
Shohcn's folb JtQ£ us h.s JM(Ntt ••• 
m.,tw: ht" a hiftt for you parmu 'lrhow 
toM •ert" fonnt~ nil.t'Ndm aM •rt now 

SLOA..."'' It SLOA11 &r• .,,..~~,.,._ n fl,..dt n. 
U'+'Y --. Pctu 0 .• left • ..,..__. f« 1..-pt. 
ol T'r-auporutioo, J • IIIK• J, w .. • d ul 
to, Pllf'IODilCI D•pt, Th • ,.... 10M . ,. 
tollS ol P. K. Sloe"• ••cr . ICI PfuldtiH. 

in tht a rmcod Sf rv ic~. Shobtn rna roadt'<l 
on lh~ Portland DivbHln. 

Waltt:r w.,. • fi rt'man on the- Sacra­
Mento Division, is now whh rhr navy a1 

.a dtsttor<'r ba.~<. 1M n.IYf iJ old tcuff 
10 Walt. for M ltrt'C'd his first hitdt 
[..., 1930 10 19J.'. s.,. "h<llo" .. ..a. 
toadrrs itt utd arou:od llOfnll~ 

Atm1 mm wuu. auw,.. .. aac1 ,...,.. 
J. - lon..,ly of lh< SP _,. 
utf at EJ P.uo. •·•II br intC'mtnl 10 lcoow 
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th<ll Cmsy. A.gt. W. H ... 81ll"' Sulcer 
s•y• ht's ~inA to join up himKI( if bt 
IOKS any more of his m('ft. 

8y the way, • -..Ord co you fe llows 
~~~·~ ptcturcs tuvt appnrtd in the 
s16/ltti•: If you want a ft'lf C1Uta copies 
., .....1., T- Did, and Harrr (""rb< 
•'«' thcMlld say Mariaft. Edith Md jAM). 
cUop lilt a linr aod wr'll tmd thnD 10 
rou at 1oo1 as thr ~nra copict: la.tt. 

• • •I w. Ftf. will :100ft be: warU., 
ban on hb unifon'tl. He ld't for Ofti.ctts' 
Tuimns School in Georaia, April u . 
P11ul ..on of fbyshore Muter Mechanic 
L T~ Fife, forft'l,(tly worlcf'd in tht Motive 
P~;twcr ofli«:, Sf. 

The Qid Engin«r's office he-ld its 
own •ith the aany IAJt month. Tbqr 
a:•vc up am .lladL. Jr •• biU(printtt. but 
/fiiC bade Onltsman 'IV. L 1.44-, who 

--· rc«ntly Ji"Yftl 1ft hononi>k mocdic'al 
datcharJC:. 

Thttt JftW to be an awful lot ol 
•·best out6lS .. in chis Army, Navy, and 
Marine Corpt of oun. Just •bout every· 
one "''C hut from btlongs to the "bc;t,"' 
l'rivatto St•ft G ridin 80f$ them one bt-ttcr 
in hb le-tter to fellow workC"r Jim His· 
s.iru in the frd,sht Oaims. Griffin 
A1' his outfit is ''tbsolutdy the bat: ' 

We dum a haftd in. thor promodoa o' 
Ji• ....... army t'OOk wt.oJrt pictu.n 
tppUml in ~ M.uth s.u,;.. JUit 
aft~r tht m.JPIUX catl'llt out, /."" was 
rn:Adc- Mr:u ~rgHnt and trans; Cfrcd to 
El P..uo. Nice- going. SatJt l 

'"Tht b6t to the: Band" is the word 
from Pliv•te H . T. Q •ald, (ormet 
chtdcct 1-1 4th and lkrry, SP. and l(':ader 
o( tht drwn k'Ction in the SP 0.1\d. 
Quaid is ri,stu a1 ~ in fj'l(' atmy­
he'• w-1th a dntm COil" ouclit. 

All ol us ocnd "'J!Uds and ..... luck 
to all ol J"''U• Kcoep up d'l· cood work. 
w C' II be- Wlth JOU a.pin nc'Xt month. 

WITH the Battlin& 
Bop of lhtun, 

and ""'"" ...... ...... ia the Phlfippinn ... . 
sidt tht nbwt Amui­
~Filipino uoops.. art 
me-n who but a (e:w 

months •10 wrrt: r.il. 
101din- for the: Southttn 
Pacific. Juit how many 
S P' c:11 1 htrc tre among 
thote immoruh with 
Wa.inwr{3hfs foms is 

, ...... ...... .._ouda 

l')(IC ~,.._ Five tu.~ beco ~ 
thus fu. Line.. ._.,....... ~y, 
San. jolquln Di•U.ion bn.btnan,. wu 
last btud hom iw.t bd'ot(' Cbristmlil 
with his infantry 11nh .a: fort Mc:Kin­
ICf. He hid befn 011Jed up wilh rto 
St'f'V<' oAictN In Ftbruary a yeu IJJO. 
C.rp. J a.m•• 8. lleh.n, Wn tc:rn Divi. 
sion cle-rk. udio opcorator with che 
Sjg:nal Corp$, w Q late re:porttd. on 
Ccbu blancl. H_b fathtt is Yatdmin 

J 13. kdan ol Tracy. a. ... Cu d a., 
*'iocwM Oft Rio Cnodt Onoiuoa. 
on« trpOftifd kilkd ift anioo. ...., 
with tht NC"W Metico Coast An•Utty 
111nlu onrpowutd on 8Jtun. His 
f•thtr b S«doam~n £ulllio Garda 
ot Dnnin&- Also fmm RJo Grandt 
Oivi.sion, and with Garcia's outfit, 
wtte O.Ora• E. Ou iJ•a. dtrk. and 
Y arl"h D. Gra..., •attt IC!tYiu .... .,... 

• 
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SAI.T 1.AD! DIVISION ......,...._ ......... 
~. Mu ~ .... , J.Jr Olle"PL 
Lit&. Jtel_. 11 .. Atm'1 Air OCII'pL 
aa:o. Jd &.. .U.J. 
ecmva.aT. o. A .. AmiJ, 
nwYINL HarOld 1 .. Ma"7· 
SUW.VAJf, T, P., o\nD7. 
SWARTZ, &J1t P., L, .. AtmJ. 

RIO OIANOE DMSIOK 

Tltae Boys Figltt W;tl. Tlteir Lives-
Help 'em Witl. Your Figltting DoU.n 
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COAST DIVliiON 
ISKDO"'''W. Al.xandlr, ArmJ. • 
BROD&IUOIJC, A. J .. Armr. 
OADT , a, L.. Annf, 
CALL. t. T ., An:t17, 
CAVALLI. A. U~ Annr. 
OOKM, .1, 1 .. AnnJ. 
0001[. .1, M.. ArfA'I, 
c:x.. o. ~ A.riD,J, 
D AVI&, aobttt Iff .. A.tatop. 
&.\JrOa, .1. P., 14., Arm,J AU OOrpL 
OARCI'l.A. a. 1 .. AnQ, 

!!!!!!!!!!"'!: ....... - · _ .......... . 
..... . ...... ... AnQ. 
D'l8l&'IS. W, L .,_,, 
8000& In . ... -. • 
.K*a. .. ... ...,. 
a::a.aa. ........ AJa7. 
LAMPVII. II. r .. ....,.. 
~·-o.. ....,.. rw-•am A. ~ ,_,, ............ , .. ....,., 
DW,L. LAnQ • ..,.,.,.... .. o • ..._. 
QVAID. B. T .. .V..,. 
aazaatw. <~eor~~~. AnDr. 
llO'I'IDilCK. B. o.. Anllr. 
ITAJII[. .la~M~ J .. IJfAJ, 
'1'11mB. ar.JnD ..... .,. 
VAtJOB. WU'Cl D.. Ann7 Air Oorpl,, 
VPPM11 "OIIf, L. J .. Armr. 
WOOD • ..,....,, Arm.r. 

SHASTA DMIION 
lSti'Tl"a8. Morra! w .. Jr.rfA7, ........ ,.......,...._. 
BOLBBOO.&:. Cut L.. AnA,p, 
BOPIDlle,. a, Jf.. Amt.J All 0orJ1L 
.-nAIIL.-..._. 
WOLCOT'I'. D. .1 .. AnDJ', 

LOS AJIGEU:II DIVISION 
:a.u.DWDf, ,.,_ ... ~-

m..anrr . ....... 0.. ... .,.. 
aucnrr. Jam. L ..... o-.rc&. 
BO&UI'P. WWJa.la ... AIWt7o 
CALLAJID. ,...,.. w .. .u-..,. 
OKMT, WWI&m M.. A.nDJ, 
800x..8TOJ'f. K.taonh w .. IC•Y7· 
DOU'P. Leo .1 .. Ma.,. 
P18B. ~ L.., Armr. 
P'OL.ft. ~ r ., ~.rmr. 
I'JI.A.K&, Peter K., Ma.y. 
OAlCTOB, Johu W.., Amlf. 
a&A.lQI:R, Dooald J .• Armr. 
ORAY , Ro~ A,, An'l\7. 
ORBBN', atmund L., Annr. 

GENEIIAJ. SHOPS 
DAVlDIOM, J . &. II, .. AnA'/ (~) 
DlPIOMI. BWN J .. Anll7 (LA) 
O'&IPP'ITB. a.&.. AnDI CS.C.O) 
JIABDT. llllCbM1 &., Al'm,J (LA) 
momaaolt, VIdOr a .• llfa.,. (LA) 
JCIDWKJ.L. 'l'llocJt. L.. M&'f7 (LA) 
LOJfOO, IMOF. Anlt.J (LA) 
IIAIIO&AV'K. lrQib T ,. .V.J (LA) 
II.A.DT. Qu!JliOil, .AtmJ' (LA) 
MDoUa. UWVd. D .. Arra7 ('LA) 
McCAOLn'. 'llur71f .. ..,., ( lilciiO) 
U:ORTAOVZ. ~ ~ ..,., (LA) 
M.A.811. Jack. )fa.,-~ .._, 
P'IZA.B80. ~ D .. Ara7 (LA) 
8CBIBO. .... Ana.~ ( a.elo) 
8lll'!'B. Jot. AriD7 ce.cw, 
Olii:DBO.Pna. LtM L AnD.J' (LA) 

GEKDALOmCES 

~.ma. l .. lCaYJ CPwe.). 
ILOAlf. PewrO .. Ma~ ~). 

~ 
BLACE. am. Jr .• AnDr AJr eor,.. 
J'I'1L-TZ, oaeu &, Annr. 
llocd Eotote &Tax 
&AODI, Prt..ndA T .. Arm.r. 

Purci>GoiDq 
~. Alben. Jr •• HaYJ •LA) 

A..O ........ 
Aln'BOKY, "''bcmM 0 . (A.PA), AlmJ 
BAILrr, .~ ..... A.. v.r••· ArDar. 
BJBBOP, 1JoD (A.PA), Arm.r. 
BUBil. &. a.. (AD), ,.,_, Air Qorpt., 

(ODod.botd OD JM11111 I t ) 

A Sit.,. ol Your Clteclc E.cl, P•y D•y 
Is tlte E•sy W •Y in War BonJ Buying 
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(Or:IDUA.-i troe ~ U) 
IaLLY. Phll1P (AOA), ...,_,, 
Me0DV"T1', WIJOO D. ( A.IIA.), 
IUPPOlf, PaUl V, (AKA) . 
um. Pree~trtca: t...aAJ, Ann,. 
8TUABT, R. J , (AC.), A.rmJ All' 00rpt. 
SWAH&Olf, Paul • • (APA), Ma'fJ, 

STOBES DEP.una!lr 
AMDa.u:& II&Dutl V ,. AI"IDJ (W , OUJ 
CAMILLO • .loMpb D.. A.rrlt7 (W, OU .• 
ct.D70RD. PaVkk z .. AnD7 cw. ou..• 
ooa&T. ~ L.. Anltl7 (W , CU.) 
DaBT,JohD. P,. ...,., ~) 
razaoBCJL JUrUD. J~Ua. ...,. ca...,, 
OLUCllf01"rt. CbM. 0 -. MaYJ ~­o:zucrr, ........_ ,.,_, ~~, 
OtKISL. ftotd W,. AITIAJ (...,..._,.) 
JOIDC80.K, V«M W,. w.rta. (W . ~) 
JOIIH80K, WUtoo B.. AnQ (...,.....) 
rn r '1"'D. 'I1moUl1 P .. Armr cw. Oat.) 
KOIP'P'D.. J . A., Arm.l (la.oi.I\&M~} 
LUJOOWB. Jte.nllftb A.. ArmJ ( .. JUwlft) 
IUNALDI, J'atD.M L., ArmJ (W, Oak.) 
&\NTI, Ktehl.el, Att:tiJ (I~UOntJ'J) 
THOMPSON. ()()a1r$d A .. Axmr ( BklJD,) 
Wii IJLitiND, H. B., Oap,,.Arm.J(I1 .... ) 

FIEIGKr 'l'IIAPPIC 
AHDDBOM, A. 0 . (Df'Oo.W), lA.. AnQ. 
BmQ:DIGr, B..&. L&. (OY'Ooer), ~. 
8D08'l'aOM. L. T . (~), AnllJ, 
BOTe&. a. W, (Q.P..,LA), AnD.J. 
8V1lD!CE. a. M. (0.1'04P) . .. .,. 
CAKP'ImUo. w. a. (O:ro-LA), X&YJ, 
OAJlT'Ial. A.. W. CI .L.) . ...... 
C'JUXDILial. A. a. (OJIO.CI'). Ka17. 
0001[. Oeo. W. (0A Ptu.), 1'•'7· 
SDWAJID6. B., IJpor.ltaae.. Army, 
PLAMAOAM. A. P., tA.. (DJtO.,SJt) , Arm,J, 
ORIOORT, W. A. (DJI'Oo.U'), MaYJ. 
RABILT, V . (OPOoiP) , MU)'. 
RAIUWJ. w. a. (Phoeola ), MaYJ, 
x:n.t.WJ:R, o. P .. Jr. CDJ'O.IJ'), .umr. xoaa. Jt. '1". coro-er). Al"ftt,J, 
LIH8TAD, ... PbotD.la, MaY)'. 
t.t1CA& P. 0 .. L,, (0.1'0-8P), Al'm::l· 
MAaJt& L. B. (U'), A.ftlt,J, 
~ABT. J , (0.ro-8P). AlmJ, 
""'QUI P. w .. ~ AnD,J. 
KA'niD. O. &.. Jr. (OY'Qo.Wl , *"'· 
MATBUa. w. v. co:POor..>. olnDJ'. 
McKDI. a. V. (OPQot.A), ClrDM& 0auC. accnma. L. T. COro-IIP), Jfa'f'J, 
n:DlA8. W. L. (OJI'Oot.A), AlaJ'. 
BlOittWC. J . II. (0POo8P) • .AnDJ. 
BU'PP'II.. A.. Pl'lalo. AriDJ. 
IIDDIO!IS. D., m. Odtro. MaYJ, 
IIMlrll. a. 0. (OJO..LA), ArflA7, 
aw.TT, L. Jl. (OPO-LA), Al"m.J, 
TBOMPfiOM, B. 1', (OPO-ar), A.l"mJ. 
WJIDl.lm, Jl.. • • (I[, J'alY)' At'IDJ'o 
WlOIC . .. z. (0J'O.ol'Or1.). A.rm.J. 
Wta88DIA, X. o .. Cap, , (U'). A.rtAJ. 
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Oaklcmd Ea¢D••n will obsern 
tbt 57th annivtrsuy of Oivis.ion 283, 
BoltE. with a dil'IM'f ae Hotel OaJdand 
J.U1 ,., Chtltmoo s. o. Saadeo a hu 
~ COCIW.Ittl"t' at\" ftpectin3 a t'«''fd 
antodanct end ptOMiw a progn.m of • · 
eemiM'!Mt tnd spnlctna chat will sur· 
pau evtn the best of former yeus.. Mn . 
H.vrict Roclriqut1 htach tM comminec 
ol am:ilil.ty ladies w ho wiU andc in 
...P• lht ..-. • 

Copt. !KoU• Speo.b: To !. !.. Z.. 
e:alM,, usc. t hjcf clerk in the Asst. ~1. 
Aud.itor"t ~ a.me • lrtta of chanh 
...-...J)' 1-lht l4illhn< l'am>t·T<aehtr 

"'-Utloo. Uall<. • oi lht " ""' 
lliuy Police Yndcr :~lbne Civilian 
Dtftt!SC' orpniution, spob before tht 
Pucnt·Tcuhtn on the dd~ prtplrt• 

lioos bti"' tUm. That his IUtcnm 
(......! .... - hOabJJ .......ru..c .... 
lht sabjra o( lht ....... \ 

• 
PMr lall•ta: 7' J,, PArT bo 11 .,. 

JrtnJ o/ ~b. /«t tlw th'J •u tif+l• t 
lrGJ}'MtM,o• ,, • .,, ,., •tH' ••I 
~••1•~.,, , •• .,.,,., T"" ,.,.., ~ 
-~ f •k f ,. 1'4'1 tiN M-~~ •I 
tim rHtJiruuJ r.Ul·.tr•t• ur.itl ,..J 1/H 
J(J•t oftiH PMT''' 1, "Wt'r1 i• th1 .,., .. , ... 

• 
A WW. ... .. _ . Whoe T ........ J 

~pt. k A. N.,_, rta1:1tl1 «kbntf'd 
hp 2)c.h Wcddjn& Anni~mry, hls 1• rd. 
~~ upr~d the hope eh•t his golden 
..... l<o _,d Wo be cd<bra...t ... Lao 

~.t.J:""""'"' .,.,.,..~.v;,y .. -

• 
Jlolboo4• .... c-•••-= Ro\a.Qd. 

-- J. lok.O...W o( s...c. 
Batbul is 10t0 bmrftn rwo or~. N 1 

Wlroeder hc' J mthv.1iulic about the ftC'W 

trub btlna IMt:a.lkd at his roun.dhou~ • 
but u • ,.,den« be's not 10 eothuslutk 
.t:.out htvln, to take ~p hi,. bol.lti("-l 
.,...,. to ooa:cwaood.ak thaD. 
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O,lratllf lmltl .. ftnt 
'llllllla&l .. '42 

l10l thr tJuft moncht cndtd Maret. ~ 1 
.[' 1~2. w ... , ()p<toli .. ll ....... J 
Southern Paci:6c Tra.ntpontcion S,Ctm 
omoun1ed 10 $9l,.ll,l00, or $31,018,117 
more chan the r~utt for the latM 
period of 1 94 J ~ a )0 pc,r ctnc incrf'•w. 

Durift& thr u.me pcoriod ll&Uwa1 ()per. 
atin& E•peruu wt:~ UO •• )l.l6), cw 
$17,0)).209 more than the ~•ptQta f.w 
tbr: Mmt period of last rur : a )9 pr:r 
(ltllt~ 

l'cdttal ,..;......,. """ -.-,.... 
iM~ttMU ~ .... ..,. •• to $1.)6l,ltl 
aod ocher nitwar ad: I«NNIt eo t 9MI,. 
911: • rouJ of $11,629,107. Aim .to. 
dYCtU., ~taxes lAd $4,448,09) ol oct 
nntab for g3e of equipment and ioiot 
f~~Cilities, tkrt wu left Net Rall..-ay 
Optrtting Income of $HS.902.8H, 01 
$),624,111 more th:an the net rau,.._, 
operating iocome fOt the u.me ~rlod cl 
1941. 

Ou:t of Nef Rlflw•y OpuacJa1 lo­
~ and Ochu Income comi~ ol 
diviclench aDd iftteftll on •uuritit• 
owned,......, ond mil«ll""""" iocomc, 
IIMIII be paid dw: inettc:st oa booda ...t 
rqu.ipmcu. t.nDI ftOtft in the hladl of 
.... publ;c_ """ ...... bed - .... r.. 
lho lhr« moolhs mded MM<II )I, l~l, 
rht Mal mule wu a N<re I~ ol 
$ 10,608.,767, wh.k h <Ompl.rft with a rift 
income- of $4.-H7,629 for chr "'* 
period of 1941 . 

I WAR BONDS KEIIP ' IW PLYING I 

Hi.tloriau and ochtr "ull ftns" wm 
bt lnter-emd in the ·-spike of Gold .. .,. 
tidor: that is fww:rd itl tht ('Utrtnt it.suc 
ol Tr.i•J, which artidc '"Wwt fPC 
...... in lho bWidina of .... "" -
('Onfiftmcal niltoad. 
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OLD GLORY IS GIVEN SALUTE AT SPARKS 
Mouiloft. AssL Master M«b. H. G. 
\'ll'l(c. Count, Commissioarr c. 8. Shc:l­
..,, Seq. ol Sy$t<m -.. ... Eul A>bo 
btook, Oil- H......, 0.. H. Earl Hd· 
.... G<o.- ..... Sdh Bw-. 

lauy 80KDJ TBB pAn()t.L WAY I 
100%,-Two Wayc Whtn Scot\"> 

k«J)tr J. T. McO...Id ol Traq totnt lit 
the na.ma of s:tottsmm malc:in1 up hU 
100 ptr ct:nt bond bu)'ing dcpartl'l'lftU, he 
addtd the pminenc rmwk that thtf.t 
mtn are abo 100 pet cent wurtrs of 
aafny ahott. lncidmca.lly, W c.itixent of 
Tracy te«ntly ~~ McDonald to the 
City CoundL 

80MOI '1'0 NC:& OW 80YI 
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IH Pl:SE SHAPE"'" tll.ut cborv. cvtltt of 0.• "'8-tb .. 1ft lt~H•a .. 
, .. , whea tblt plc.t\ltt wu ull:ta .Jlonlp ~tfort the •uJul co.todp 
of t.h.t SP Drunatl~ Club of SF w11 to 10 Into prod~o~ctloiL t..h to 
rtaht: P1uy Ow:n' Ronmuy DtCierq, Wary IAnac-a, Kap lllt~·· 

D&ll'lleftE. • Oil Oben. IIWl&&f'' ol 
loka's Solthal~ .. ,. oo ....tool< oht..., 
ol d.e ~ pnw. rql'OfU his .ran will 
bt hard co brat (tom htff ln. • lttpR"· 
M'fttati.-n' McttiniJ •nd Oinnet on April 
7 was the usual combin:ation of bwil'lt':» 
and fun. Good lu.rnouc. • May chlrd 
wu SP Ni,sht 11 tht Shrine CirM. 
TKlctc Chairman jot Pine rtpOfU a 
~~no.., hd<<O ..... 

"BABE.nN BEDLAM" PROMISES TO BE A BIT 

• 
SF Speo.k•,.; TM DC"W pl1t1 of mtn• 

fnJ cwkt moathly 11 dinot:r hl.s met with 
~n~ re$pc>nse from mc-mberS of che Spealt. 
f:rs' Oub in SP. R«f:nt chairmen indu~ 
F. G. O~h>m. C. G. Ba.btr, Goo. P. 
Soruoh. R=nt ,_ spo.U...: ChKf Yud 
Ck-tlc M. 0 . ~ A»t. Aud. F~ 
Aau. H. J. KiM. DPA T . Louis Chcu. 
1liOit intrractd in attmcfina future men. 
inp, aU Clly C.thtr on Loal 2689. 

• 
Stor" Ba•ebaJh Two gl anu mec 

wbtn SP «al'lgl«< wilh 8ms Goldtn GJow 
In tlx opmittJ butball pmt' ttl the 
1942 ll"tiOI'I. Sad to rdat~ Bm's boys 
slow<.! .,. br;p..r, r .. cht SP'.,. bf lht 
Kor~ ol ) .). Tht ,.iltoldm bounc"td 
back c.bc followin, 'Wt'tk to KOre a l· L 
win ovtt the Bcrcovkh njnt but .t:g1-in 
took it on cht chin !rom N:a~•l Retcrve 
jn an t:IC'Vt:n.i.onin, thri.ller, 7-6. 

• bo:::;mv 0..WW A .,... ..,.. ift tht 
rU-e " Otnn.it ~ ton ol 

Yardman C. 0 . Qui.m ol EuA'CftC', OM-

D ECOilD atccodaDcc a~ In Mrt 
R for cht thttt-nigbt pm.tntation of 
"Babes in &dbm", onJJn•l ttlrw.act 
mwia l comedy to be stt.Jttd lw tht SP 
Dn.matic Club ol SP at t~ Community 
Playbow<, May 6-8-9. Tht allow boasu 

• - o( 60 ""f*>Ja .. .._ """"' 
aod otbtf t'D~ writteft. dittdtd 
lftd ptO<Io«d "'SP employ<t. Wahu C. 
f<U. SF d., pa>~ a.!<nt. w- lht 
book and Emmdt ftttpatridc:, of thl: r u. 
reau or News. compost'd the mwic and 
lyrics for the play. which CC'ftt('t'l around 
some very unus1oaal ~ It Bd.Lam 

l'lis W'CIIft the: GoWen GtoYft C'OOttst for 
lht Slat< o( Ot<p. wlll r- 1ht 
state- in the National Amateur try-outs at 

Boston • • 
Solut• to keto. Storn: We s.Jve the 

nod to Saers.mtnto Stom fOf ( 1) the t'll'O 

&a. ...,. Sop, pard>as<d b, lhmo, "'"' 
8 . ..... s. .... bWJd' """ : 
( rr'splmclid spirit .m'il.:l ::"f... 
Wankn AI PinncT and his bomb··ddcnsc 
,quad; ( ) ) File clerk Mable l.lwrm«. 
who juJt rtiutntd from a visit wilh ber 
two $1dWIII toni, both Of the U. S. 
A.nnr: (4) Fomnan Nul Sulliun, 
~ of Ha..nu.n. who mmdr 
handtd a chcd for Sl7S O'ttf to N•"Y 
Rclid' in cht n.amr ol that orpniutioo. 

Collqo .. "Alto Paloo," C.lifocnlo. Wry 
Lewis is in chargco of JU.IIt tmlnp and 
W. K. Smhh w.ists Fell fn dir«t~ 

Prlnciptll indude Dor01h1 Gross, Tom 
P1nte~ EnJd ~ Monel, NOtman Wiley, 
Joe Pynt, Don Coultt1, Btatrkt Bcaja.. 
miD. }MDU WtCana. LornAor Kdlibu, ........... 11<-""" Jadt Ctawfonl. Abo 
ftUUttd la sp«ialtics 1ft )(ujorie Mc­
DoMid. Jno Guassi.no,. Grant JI#ICS 
Habi~ Jdarr Ll•t";~.p, H~rold Martin. 
Ra1 CoM, Benice Maker. Shirley R.o~n. 

The show abo will be prcttnttd at~­

ual milii&JY toamPIDt'Ml. 
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AMONG THE VETERANS WHO RE'1'IRE 

c..- I~ P. c.rftse-• CW ...,...._. 
., ..... nllot Jcc... r'f!dnjli~Udll.,.. 
eooUO_... ~alma\ tocaUOD.aaca 
.... . l . .. lu.altlt.. ... ~ ta 
I P April 1. 8\UlW:b .to'Hil aP lA lt21 
and .. "e4 aU b .. ra.llroad cuen' OD &be 
OOU~ DtYD, e JOIII• llllua.edlia Joined 
8P lD ttll ... V&CIIC labOrtr Oft. &be ()elM" 

OtYa.. ucL l'tUr'Od lD \h .. c.J)Idt7 • d'ec­
UYfi AprU L • Palrtdl: &tal. der'k 
~ at. Dnat!1UD ~ I&.&UOG. • bo 
-. .,.,_ to e.t~e on.L JIOII)l~ rw 11011118 
_ ...... toe* ~ ~i IMt ...,... 

,., .. bM Met -=-- --.1cla 
.toot '1101. e AOAUI~ W'M t.ppf'O'Nii t« 
MkhMI lqnM. INCUr. 

loetca~UDto:: .. ...,.. T, WUU.... be· 

1an _,-.toe wnb SP In lilt, reUre4 tul 
AJ)rU t. All Mr'P~ WM M ••1\oeb.•t.d.IHr 
OD et.cracnea.t.o DhtatoQ, e ADnuJt)' &P­
piW.UoiM ban bet:D a,pprooted tor &&. 
A,..&ea.a. MCUoD forecu.D: I.. L lrl«ri­
...,__ pwnpr. C- T . ,.. ........ ~. 

~ lkiU7 o . .,... rd!red .. 
~,.. ar.mao. w.tc.b • • .. blfpD 
p ..... CI LD 1100, tllUi OODUDUOUI _.. 
't"'ee aw. nam mT. All Mil een1et ..,. 
oo t.b.t PwU&nd Dl'f'D, e AtU~Uli.J' ~II• 
~~IOnl haft bMo apprOYtd tor Wa.fDe 
Araold.. BllB CSI"J)f'f\\.erf LU. R. .,... 
.._.,..,, WifCl'&J)b.-..e:Jm: 'f'bomu &. 
a. ....... brahm&D. 

IUo ~ ·~ .. -.,pn, ~ 
..u .. .,uaMr. nUrect AprU 4 ..rwr 
tonr·rour ,_,. • .lllllr't10t. dattaa bK.k co 
bit nan • a t~.raDU to ~ a. ... 
INde awt\C'h eoa~Dtift Ia \ICM, r'OI4 mat· 
n....- lo 1105. 101 .aUrt rallroad ca.reft' 

WM.ptnlOil UJeJUo 0,.041 ud Tucaott 
dl't .. IOU.. (PIC'W.re, lhlt pace.) • AD• 
n\LilJ appllcaUO~ h.ue *D appr'Oftd 
tor l &h.e T. ll.a.al~ derll; Praatb A.. 
""-hrll. bf'U:emut.. 

sa.a..a: JMa B. ........... iOclclcDodn 
~. m1recl Mateb ) L Be ~ 
..... U a:r.-.D ta ltlt OD ~ 
DlnL.. ~ernd toO 8Mft.lattl_k) DITlL. 
1~ tl04. wu promoW!If co ewt\Cb. __..., 
ll'l ltOf, ~ roM wctnMr to 110'7. All 
Mntet W'U OD Ute 8Kf"'UMftlO and 
8bNLt. Dlwtaloru. • AnnuJtt appro\'ed 
for Aatoo1o &.ocstuo. t.rMt JabOre:r. 

Lo. AA9•1~ l"nniCo• ... ... .,. ~ 
pa 8P 11tn1ee .. ~·· ..,.\ocbm&c oa 

LAOIYLID wu. ... ~ to-· 
~-181 ............... .... 
OMI~ QrU a AU ....._ • LA Dmt. 
e Alt.DutS)' eppl''1.,_ ........ ! ..... 
&ala &.. ......... ,.. .... : ........ oor.-.-
. ... ,.,...._: I. '1' . ........ , ~. 

................... , -D,...,_ 
..... boll-.u.r belper, NUI"M M . U. 
All Mntol ... lD UUI OlPMUf 1D U.. 
LA 8bOpe. e ftleL .. ..,_ ........_ Willa 

8P • oar buDder. liU. ~ to 
,.b, ..-...a lD ~ .......... lD .... , 
.,..cflf Miudl a All _... ta LA e 
AD.IUll\f ~~ ~ ........ 
1111'0"*1 tor ......... ,......., ..,.......,: 
PRall p , .......... ~ . . .... 
N•ento: A1lDUIU' ••W:.UOM u .. 
befon aDPI'Ot"ed for loll• w. A,..tnii.J, 
COT"t:ma.ttr: MardM o.r&. blrocUmlt.b 
beiPI!t: WilL II. ....... bot.lanD&&4!r: 
l'nMkftdl o. ,...,..,., abMt. -tal .... 

G ... ...a otic.: u.avtQ appUcaUOD 
bw .._ appro\0'11111 ror liDII A_.,.. 1 • .~.a~ 

......~ ~ ....... McloUD'Ie. 

f MAD PAYDAY A -on DAY I 

Prtmolld l K.W Jobs: 

0~-- ... -CII op.raltftl OlDoen IADO\UW!ed ID lMt. 
moc\b._ •..ud&a. L &. ..U...U. .._ 
W:pL Oft 8aUameDl0 Dt•• .... l.t4l. 
\raOII.,...S .., Lc» ~ ta \be .... 
cac-catr. • & wu ~ by 'Y. K. 
Pet-.... formtr ...._ ....upr of~ 
*)IUI•L PltWftOD. lltart.ed. .. a der1l: to 
Portland: ..., tn the AnDr tor a ttma 
and ,.Jolned 8P t.D tttt: WM .. t. tn.la.• 
m.Mlotf and t.:r&l:nD#Mc.tf OD Por1JaDcS 
DIY., Wttlt. to W..wrtl 1)1¥, M Lrab:l· 
II'IM\.tr ID 11»: &ad bMIMM u.1.. Dloii:D· 

... 0( ~ tD ..... • .«'tl .. 
Aprtl t.0. 0... DeY...,. wu appo&a.S 
.. "" ......-u Of ~ wt\b !MMI·· 
q-.nen Ia ar. O.TCIUDC JoiMd &P Ia 
1114 .. .U.UOD. dft1E 00 .... Joeca\l!D Dl•. 
PoUowtoa .taort umt .. w..uawa. be 
tran.ftned 10 ec-.t Dt•. 1taltoo. .....nee 
In tt1t. In ltlt be .,..me \Ocat chat.r-­
man fOf 81"0\.bcrbood of Ra.ll"-' Cia'~ 
rt11n1 to poeftl CbAirman ot that or· 
p.ntaUOD. trom wbkb poatUOD b .. ap.. 
po\Dlmeal ... tnlodt. • ,. ~ ...... 
IIIODlb,. l . P . ........... WU called lato Ddll~ 
ta17 ..me. before a.. ooWd pt. hill teet 
eQ~ UDCkr Jl1e ........... trata,. 
muwr at J'IOr\lao4. 1le S. ~ "F 
II, I . h .... fonMr bnb..-...o, e ~ 
t~ lD t.be •uo&'• OlftOI, 00M-t. Dt• .. Ill· 
.ol" Jrfonnaa A. lor.o .... ron:nw trau~ 
POr1aUOO clerk. DOw dlt'l.k)D llaUOG •u· 
,.,.....,..: Monts B. Mc:C.._, CJ'OID ..to 
beN Umebeplr 10 pa..-.& ~­
UoD et«k. ....,._ .t.. ( l adl) Wtklll ..,. 
..... .-.bMCIUmtk $ , 0 C. W. 
Hd &Od T , L ..,... ...,. appolaUd to 
ftC!IIItao ... 01 .,.,_ u..bUMolur at IlaiQ, 
... u ..... tiP .. .....,.,~ to 
la5 eo,. ... brakeman to tao. .....,. 
flft't!d &o ,..l"ClmaQ tD ·-· 'Tbe .,...,.,""' 
or 1. 1. hl .. acb to '!nq rwul\ed tD 
promotJon or MKh.t&lllt. L. L. llu&.M 10 
a.ll:bt. roUA<lbouM fCII'elnU at Motu•no. 
8\W\OG bM M!'ftd 8P MDCI 1tl7 lG 
f"'\tt44boUM ca,pec:~u. oo -.u a...t• Dt-.t·· 
.... . Pl : -· ..... o.L MaD·· 
....-. oeo. to'tOilw a. L .,.._ to sea~ 
.... dtrL &. .... ~ to ..,._ lO 

... a . ........... W. T • .,_ to .-,. to 
--'- po.l. ....,. .. . . JDa,p ... to appro-
prt;aUoal; cWk. L P • • ...., .... to Gk 
etertt, w. c. L-.aa to $1'. appr. dtft. 
Hw tao.~ la \bat omo. lnetuel•: C'llu'tii­
Uu I•Ha, II&...,. ~ lleUJ Ola­
.. ,. lM'I:M 1-....DAtY,, • • o . ............ 

~M.A&M M ........ .S. _ .. _ .. H. __ _ 

.... ......,.. ... .. m,....~t • • 
tMt ,_ te -~ete 44 _,...,. whll IP 11M 
.., .. ,...,,. .... , v~ v. n., "'" .. ,.,... 
(Pilt"N r,._ &I .... " Her•I••Peet.'*) 

~ 11M &.a;,. o Aa lobe hU.U~t Mt.reC1 
pr-.. Umt U.. t.PPOlDUMD.. ... 
. ........... • ..... Dt..-...: L L 
laiUl to ~ • ...._ NP\.: 1L D. 
...., to -.L -..pL. Cl&l1ue PIW': bt .. 
.......... b7 &.. .. ltkCaaa ... ~ 

.upc,.. ·-OUia.Dd. 
Accouda9; PoUowtu U.. -.u. 01 

A. w. LaW'rftot, w. w. wm.e. ~ 
aUd.l tor Of ~r &000'\ID... WW.OO 
acan.cl t:IU. 8P lD lbS. MCDt Ollloe ID 
1101 wror"&IGI \&P thrOUib po.I.UOM cd 
b.-d IO"rW1UDIIIt dWk. ... t. ebW ea.11:, 
ud fiPIJIDial IICDOUD:l&ll\ UIUU ~ Q-

pok&...._\ .. .... ·-- t:a .O'NIDbW 
t/111 lML .... ...-.ooeeded ............... 
t/111,...... MOOUQ .. b7--..,... 
.ooou.a.&Mt L. IL Calllpa., OW1tpa 
jOlMd. BP tD liOI u4 hM .......,. bta 
.aure ....., tbua far aa PMMGIW .c~ 
oou..a '- wH.b tb• exo.pUoD of • abort 
Pft104 ID OeDeral AUdJcor"6 Oftl.co. 0\IJ.ll• 
p.n &I •UOOMkd bJ fonMr tpedal ac­
oou..at.aat 'ha c.aa..... wbo to 
twatl~b7-.....M .... 
,_ ..n.. apcta1 acoouet.aoL 

,..... ... Tro:ae: •• tiOIY .,. .... 
00UD01111 101' the tolloW't:lle' Ia OeaL 
..... , (Naot, ISP. L I . aantM. wa. T . 
A.I&JI:.._ L C. Doflt., L C. C...,, 0 . o: 
........ M. I . o.ac-. a. 0 . 01..._ W'& 
Ka.M~rta1, P, W, LoiUib. D. IL IM, W. D. 
,.,.,., a, T , W.,...., P , 'f, ~~ &. &. a,...,...., and r . • · CaiMf, 

p_...._.Twdlc: Wl&b tb• ao~ 
~t u.t G. w • • ..._.. for-
_, .... , .C. !IUD~ ...... a.d, 

........ .... .. .,. 8ou\benl ..._.. 

"'ltD&:r ll&OII..ciL •c-t•t•••trt,..... 
' ' 8 •11lenleW lt.u "'-',.. • ftw Jl ,.. ... 
whlll t~ IP, WiN 011•1 N, P, OWtq wu 

... ·-· ...... , •• .,.. ... hi..-•• wiN 
11tlltA4 1.tOY1,.. Kt"CMa~Hoci .. til• t aet • • , 
. , 1116 lllt7 t• ,_, '-Ia whll • ,ttt., Mt 011 
1111• ,._,._.,,.u c:ab. 1H wllill Ill• welL 
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tllaVtel l"fPCCI'Cit U.t .. ' · ......... ..... 
- YP«PA. a.t 1111'.-...s.. w . .. .,.... 
..,_. ..._, at 11\cQ~ J'an. 
o, .. ...,...,.....,..,.t..,.,.t. 
.. c. ll'aU ... ~ M&Uoo ,........ 
tp:Ot at LA. a. a. ll&kJ appote\4d to 
Riebl IDUI~ tnla Mn'lol b..cl . .... , . 
&Od 11. a.. ._...,.. madt atpt cblet 
etwt P\LUmc.n ,...rn.Uoo ..,.aq, LA. 

JIMT1 Wtatt B. l..otC. tormtftJ at 
PMT O~e. 1.a. An1ti01, hM bMP 
~tan-ed to th• PUT leorlmtnW. 
WUJ.l&ml ruo.. PTa Drl•tr OoNh IL 
.......,.... bu mo.ed trom "'-"hfltld W) 

OorftlUa. ON. 
EiovboHdac ..... .,...., _ ..... 

OIIC!t _,. "'he.1lcr to Al'lll.w W, ~~ 
bhMtlrtD• . ...... y .... aQCI rruc. 
-· ~~~ben: .,. ~ 10 
IWDo , ... II. .............. ..-.ad)' 
.. lid ..... Btrblf'J' ~ .... 

leoHDI lftlliD YICTORYI 

Died: 
A«outlor. A. W, La.,.nc., aucmor 

,._.l'lltr .occ... A.prU 10 In Oml. lloiiH• 
UIJ •Uu a abort mn-. Lawrtnc. hr.cl 
CIOo.UQuou.. MtTioa rrom. 1.._ au or It;, 
Wt\b \he IIXcepUOD Of the «LIW-t tlX 
MOQ\hl .. Uct:.t cJMk. apet. Ia A\14. 
hM. A«t.e. cdla.. 1111 beoa1Dt bW.d tJtn 
to 1101. ~ a.oaoaat&Dt tA ltlt. ..c. 
a\IICL ,..._ MOOUDC. ta 1t:ll, ao4l a\M.ItiOr 
........., aooQIUD• aa l.Mt. 

C...w. & rtM. ...._.,. ,.,...,..., 
...,..... Dopl. CU4d """" •• ..,_ .. wa- or • ,.,.. ...... m. ~ m Loll......._.,.. at~ • ..., tea• 
- ..... ..... diDe .__........ ftDe 
...,... wt\h BP m li:D .. ,.....,. car 
~ 1&11 LAOS*"-~ tal&roM 
uperMDce. lA tas 1M .,.. mt.6t ~n· 
meot tonmao ot PMMGIW npat....._ u4 
ta •• teO•NJ roremao ot \be •r dt~K> 
lk 01ma to B&1lhON to uaa. • w. o. 
C.,~an~. clttk SP Prel&b\1 8\I.Uon, 
Ma.reh 4. • ..... .,. llaaa, f&l'd,..n, ar. 
l6.tcb n . • ratddl BJn-. ll'lftd)ia.ilt 
bllpW, ... ,.a.ore. March 11. • J'rut:t.et 
... di.U.. .... CIU'mU.. • • , ... o .... 
Marclr. ... • ............. v.dE la• 
--· ... ~ .. rewll ot ., ... Mid~ 
... ~. lll&rclt u. • ...... L. •...ua. 
~ . ... Mateb n: . . ..... 

brabmi.D. ()add. AprU • • • ....... 
en: ca.u.~..o. ,..........,...._ .. 

Scm Joaqula: AIUar L 0.,...., ... 
dWttR. ~~.&reb 11. • .......,: ,.,... .. 
W'luptt. apat,.o~...,.pber. w.rtb .. 

J.oe AD9•1 .. Dra .. ~ .... 
track t~ LA, Kuob 2S. • ..,. 
I. ~ JIU'(1:maa., Ma.rcb & • H., ) 
H. C&de, OM\dUCIOr, April 2.. • Rtnot 
A, BOlQtlltlle, ,ud:m&D, AprU t. • .11-
MH B. BWIU, bollerma.lltr, AprU U. t 
~km.tr: w ... I , C. MCChU1lbt, COD• 
duet.or, a.t&rcb 11 • 

lUo Grcmcle: ... nlkmer: w-. 1. ,... 
uu.r • .ecuora. foreman, AJwU a. 

Tucao.u ..._, IlL lanaU. 4JICtld. 
pa.loter. ~ 21: Ot1a.a6t Jlf • .....,.. 
~M&rc:hJL 

Shaldc&:Oill o. w-.,._ ... ..,..._-. 
A,prU 10, lD OCL llollpt\61. 

Shope a..cruneoso: Otrtt'le ....... 
4rtll ..,.~. lD (kol • ..,.,....a. ........ 
2t. • o. R. Laater. altm&O, lllaft;b a 
• Tom 8 . CalbOU

0 
e&nna.D, KNcb l. 

• Domta.kl Ca&ala••• boU.rrDU4r 
bel,pcr. AjlrU S, In Otnl, Hotpl\al, • Pa· 
••ODt'J'Ii: H. &. HoiUrup, lb0Pma8· 
AprU t , at 8UU6r Hotpl\al: IWUIC 
COOk, bt&eta.mlt.h, April a, to Lot ,.. 
lt:lM: Cbarltt a. P, Jt.M.m.U. upboli• 
1-W:rtr, Aprtl f : Na.pokooa l~,.ta. tbOP• 
ma.D. AprU u; ..,.. o. Ak!IKC. A.PrU Jt. 
lD Red Bid: W•. D. INMMI. dfiiL 
fOI'C!IaWl. ....... • : , ... '!' ............. 
ler, cal"~. Matcb lt. • • ~ 
Fnact.c. I , Hua. -upbO....._, AprU at. 

I'""" YOVJt DOLUJU n011T I 
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--...... --... en.kft &D ~ \0 .. &. ""p'We 
..., 01 ,..,.,..._ 6l ...... - ......... d. 
'DM tOe ,. ... ta. ... .......... 

,.., ............ P&YIIOU. WAY I ... : 
TO lit. &04 MIL ftt4 &. ....... a 

CI&\Cblin', ID.tCJl a. ..., ... . CIMool>t 
auppq mu a.t 8foollJ7D .._ • eoo 
awaber , .. o arr1.ftld ., ~ boal4 or Mr. 
aDd w:n.. w. L g,..,,, ~u t . or..a.e 
la Clttk lD aUJ*'lQLU.dta\'1 OlaOI, for\• 
lana. e Kr. Ud ...... IU141f 'I'Mtt' ,.. 
cen\lJ' unouaoed ~ an1vai or *"'o 
c. Ttln.,. Pap& ll 08411.0 oaer·1e at. OU· 
laad l're .. b, .,..nnto.aa, rrom ctow11 
aouLb on the Blo OraDell oo~ word 
\bat. Mr. aod :W.rt, H. &. MUe.MMt llA 
otJ.ebraUq t.he a.mva1 or a bof, ILaf, 
born A$lrlJ t . Muk.b.abtr t. ... ~. ...,,a..,. 
a.c. a:t Palo. • r . 1 • ..,_., ,.,.'l, pro-­
.mo\ed. to ..... ~at. lr~W~t ll.a4 
a.aothet" ,..,.,.. tor OllttlftUQI: a o.• 
.oD OD M&rd:L a e Prom lpu'b 00.. 
word ot DeW arr1.,... ... l.ht ~ 01 
Mr. u.s Mn.. He.ta. oau.ucu (U\III!IMr. 
MVch 18), aACI Mr. aDd w.r.. ....... 
Garda (--.Mardi. 1). Otaoow .. a ,.._ 
cbiAin c:i&t'da. ~ bt4* • • 
.tn a blb7 daUib-• tor Kr. uwa Jrl(& 

Jrl&dl ...... APrU 11. w.a .. .a.ntlc:lu 
&l .... OllklaD4. • 'h Kr. U4 lolA. 
w-. '-~ a da'*lbMr • ....,....,.~,-. 
vmae. Jl&rdL 21. r.UMr aw ...., m 
~AUdt~~~ • I . L 
ILvtl:at.a, Ot1U. Prttcb' name, ar. 
c:ru.bel Ull8 CIOI\UILA wi\A \be: b&nb ot a 
crandloD., Jten.net.b UO..&I, Wl&lbl t'lb\ 

Southern Pacific 

fiullt"'* 

II 
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Let ter a to the following, attaching a photostat of letter fro~ 
~r. H. w. Andereon, Vice Preeident of the General Mo tors Cor­
por~t1on , giving r~ault~ o f the oayroll allo tment plan for aale 
ot lia r Savings oonda, described to ·•aye ~tr.d Mean& Cc!D!IU ttee on 
April 16, 1942. Si0 ned ~r. Cooiee to ThoQpaon. (!1!10) 

Ron. Robert L. Doughten, 
Ron. Raymond S. McKeough, 
Ron. Knute !!ill , 
Ron. Arthur D. Healey , 
Ron. ~ron Lane Ford, 
Ron. Allen T. Treadway , 
Hon. Frank Cr owther, 
lion. Herold Knuteon, 
Ron. Daniel A. Reed, 
Ron. P.oy 0 . .!loodruff , 
qon. Thoma~ A. Jenkins, 
lion. Doneld 8 . YoLeAn, 
!!on. Bertrand 'i. Gear hart , 
Ron. Frank Carlaon, 
R?n. een j em1n Jarrett, 
!!on . Richerd M. Duncan, 
Ron. A. 'Nill1s Robertson , 
Ron. Pe t rick J. Boland, 
Ron . Milton H. Weet , 
Ron. Thomes H. Cullen, 
Ron. John w. 3oe~e. Jr. 
Ron. Jere Coooer, 
lion. lllealey 'i:. Dleney, 
Ron. Frank H. Euck, 
Ron. John D. Dlngell, 
'!on. 

·~ 
Ron. Pe u·r • cf. Gerry, 
Ron. Joeeob F. Guftey , 
!lon. Prentles :!. Brown, 
Ron. Clyd• L. Herring , 
Ron. Robert A. Teft, 
'lon. Robert M. LaFollette, Jr., 
Ron. Willie~ !1. Smetber~ . 

Ron. Georg~ L. Radcliffe , 
Ron. Edwin C. Johnson, 
lion. Jamea J . Davie, 
'!on. Arthur H. Vandenberg , 
Ron. Arthur Caooer, 
Ron. Henry Ca0ot Lodge, Jr. , 
Ron. John A. Danaher, 
Ron. ~alter F. George, 
Ron. David I. ·•alah, 
lion. Alben '" · Berkl ey, 
lion. Tom Connally , 
Ron. Joai eh ~ . Bail ey, 
Hon. 3ennett C~o Clark, 
Hon. !larry ~ood Byr~ 

The above llst or letter• were all mailed from Hr. Graves' 
OttiCP. 
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GENERAL MOTORS CORPORATION 

III.OADWAV AT 51 fJ1 STREET 

NEW VOII.It . N. V. -A',, ... _ _. __ 
..,.._ .......... 

. ...... I.e....,.., •• , .... 
looreta.,. f/1 \too 'rowe) 
~Ill ....... o • 
..,._ .......... \u71 

h. 

IJ... 

llr • ._.1o, 111 ,...... oftloo, l aqulro4 ao to the ..... ,.a a ch1no4 
fro& \lie .--sea o~liiC oa .lpl'il 18 to laor ... o partictpaUoa ill the ,.,..,..0 ot ........ 

Wo aro Jlloaoo4 to latora 1011 that !1'011 aa eaplo:ro portlct,.uoa 
of Ill perooa\ ao ot .lprtl 1, \he par\lolpatloa of all ~aeral Motoro 
etliPllf'oo - o\a&U at "·a JNII'O .. t ao a ronl.\ of t hlo drln. .lo 
a ,.._, et \lao pa:rroU, tho parUolpaUoa of eaplo:roo lacreaoed troa 
l,t peroea\ f._ 1kroJ1. \o t.t 'POI'OO&\ tor April, 

'-nl .. \ore tooo alae\:r o&Ya plaato aat\ 'lllllh vlthla tho 
Oalhl 1\a\oa, ~o:roo of eMil of theoe 1Uitt• ba'O'O oultoorlb@d tor 
aM "* 0 ...... Jea4o tar 1a emooo of .,.... ellpeOtatloao. Ill el1bt7 f O'Or 
of \Moe .th, 100 perooat ot \too -.plo;reo are pvehaai&l Var l ollllo , 
Ia \M a ta•ac \htne. waite , ~t-D t5 pero .. t all4 99.9 perc..,t of 
..,1.,... ..... fU'tlolpa\1&~ • 

..,_ ta a\..._. a lb\ of o... ... l llotore pluto aacl ual.h aacl the 
JNNa\ el }llaftlcdpaU• of eaoh of t-. 

fte foU ...... So a .,._..,. of tho rowlh of the 41'1·,.., 

JUOII CAMPUGII A7'RII C.C!P.UO. 
M.UOII 194a Al'lllL 1942 1 

• • • 111 .,.1.,... Wont&~ (tr.s.) 323,8lt ~5,090 
hW ..,._U $51,234,330 $54,457,053 

• ••• el .. 1111PW hrataoS.C lol04o '70,295 233,\9'7 
• w\ --•-.. for hrollaao of Jloa4o $915,529.110 $3 7511 173 

::::-=:-:-:..~ ~.::..,~ :;.,~al Pqroll *l~ • $l~ 
llwu• ., ..._.... JV\lotpa\loa ~ ~ 

........ fl ... .,. fl4plr• -.. .. wpoa bU '11~ e.p\07e p18V," u4 
~iii~!!!!~ .... -.~ ....... 
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""'• 'boad drhe •• 4e•elope4 u4 dil'eatei li1 awpers-.a neadlne .t 
the Co1'1'0!'atloa wl\h eplaD414 oocrpera\loa fna all ~107". la U.. -
r eettns•, .erlou ftllr-••tathH of ~ p~ u u\lft ,.n Ia 
u!) 'PI'trl oUo lataree\ ... n"-lua fH Uaa ft\lft "'*' 

t .. rnlewlq the , .......... _ ..... ". •...U 'M ..,_ .. .. 
p erlo4 of UM daoo \he 4rift aun.A. ...... U. ...... -~~iii' .. 
proaoUoa ot 'boll4 aaloa - UMI t.u...sa.a 

1 . hnlshlac -~ f'llale tw U.-••ri··~ 
a. Z.ta'bllebla.J ,..._ to llitlp ~ .,.,14,..., 

poot-.. r reatjae\aeata. · 

We "..tlcl)late aa laor••• ta -11:17 aa4 aoat~ nllewlptloM u U. 
W&r YI~O,t:I'SO 4 e YClop• aDd J\OU'C Of .. 111: u4 ownl• Jlr .. s-et. 

l vioh to t elte \ hlo opporl11nl\7' t o nprau - · QJC ula\ln tft , .. 
aDd cooperaUoa we lla•o T'ecshe4 flooa U.. !J-•11017 ..,......_. ta Jl'....s-. 
_....l,. aDd wblch we felol ooatrlnte4 _, ... lallT to lh -•· 

hva-sa 
ttnol . . . 

Regraded Unclassified



* 

uroprodiiOU • • 
:.u11on 
"Arconaut 
o..--u~Choplll 

· Bulok l.:otor 
Ct.41ll.&o 
CheYrOlet • :.ttuta 

SAIII lfANDINGS 

Chevrolet • .:.·..S.atlOD lllclllo I 2 
Cbnrolot • 8t.ltl8ore 
Chewrolot - IL1 Cl~ 
Cbewrolet • 81ooatle14 
CbeYrOlet • JxporlMDtt.l 
ct.. ...... let - nut 
Cbewrolot • Ore1 l roc FOW>drJ 
Che~rolot - ID41~11o 
Cbe~rolot • JAnoOYi11o 
Chowolot • lt.Deoo Clt1 
Chewolot • Uotor A Axle 
Chewolot • ~ole 
Chowolot • lorwoo4 
Chowolot • Ot.kl~4 
Chowo1ot Sprln& ~ Bumpor 
Chowolot • at, Lnulo 
Chowolot - Torr)'tcmn 
Chowolbt • ! ol odo 
Chevrolet • 'l'rAnoabalon 
:>oleo ·•P?llt.noo 
D<: loo BI"Qko 
Do lce llaodlo 
Doloo ft.oa¥ - • .ndcr aon 
Doloo tlol:l)' - .~.tloeh Foundry 
D<: loo ~1:1)' • Hu.nc1o 
Dot r olt 01.-ool 
D:.t rol t Trcr.cioolon 
Eaatorn .•1rc na.tt - Bnl t1JDOrc 
Eastern .. lrci"Qrt • Lindon 
I:nt t t.l m .• ircro.tt - To.rrytown 
Ec.st:~m ... 1rorc.rt - Trenton 
Elcotro- t:OtlN 
Flahor • Control Dovu1opc>nt 
Fiohor - Cvnt r ul Cn~lnoorinc 
Fieber • Control ?lante 
Fiohor • Clo,~l~d 
Filhor - D>ti'Olt • .ircroft 
Pl thcr - D~t~it StAmping 
Floh. r • Di o & taobino 
!"ithor - Cx;>ort 
Fl:h. r • Fkotwocxl 

100% 
1oo:( 
1~ 
100;! 
100% 
100,( 
100;! 
l<XJJ' 
100;! 
1~ 
1()(),( 
1~ 
1~ 
1~! 
l<Xr,: 
100). 
1~ 
100;1 
100% 
1~ 
100;~ 
lOOi~ . 
1~ 
100~ 
100;~ 
too;; 
loo:"' 
lOOf. 
1001: 
100); 
100;:' 
too;: 
l()()j; 
100; 
lOOt 
too,.: 
100,~ 
too:;; 
100;\ 
100-;~ 
100,: 
"100,'~ 
1001 
l:x>,: 
100,: 
100!~ 
1oo;: 
1oo:: 

* 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

•••••••••••••r••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
• ·?~:..~~ .:~·11~:;::; TC YOlr.l li:jur.'"..S .. PL:::.-3: CIV!: YOtrn STOR'l' 70 YO;J;i :·::;::?.~"":::S 

·········•·· · ···· ······ · ············· ·· · ·· · ············· · ······~··· ·· · ··· · · · 
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P'lahor - Oarace 
lilhor - Orud lb.p14• ~lllc 
halwr - kll•lllc 
Pilllor - :.!olophl• .U roratt 
P'lallor - Poatlco 
Plallor - Sorrioe 
P'lallor - 1'eu>k 
Float S..loo 
Foro11ft Dlotr lbutore 
Frlt;14Diro 
O. E. I. O. 
O. t!. A. O. 
G. u. 8u1l41Jic 
0. 11. Inatl tuto 
G. U. O.oraou 
G. :!. Pro'fin& Ground 
G. ::. Roao~roh 
Gu1~c IA.p 
Rarrlaon Radiat or 
U),.tt So"rinp 
Inl&nd ::tr;. 
: 1odom Coueinc 
l:oroino Produota 
L:otora Ho1cll.nt 
!:Otora InauJ"Gaoo 
l:v.• llopcrturo - I.:orldon 
Packard E1ootrlo 
Rcoho1tor Pr~uota 
Cn'l1n4w ~'lloa.blo Iron 
!lnslnnw s . o. 1f 1 
3os1nou s. c. lncll1no Cun 
Southgrn C~l1torn1c 
Sunl1cllt Elootr1o 
Unl ted !!otore 

.. c Sperle Pluc 
1\c:tt Dopcrturo - Brltto1 
Piohcr - Cfttlre 
i"lehOr forMEOA 
Olc!a .. b1 h 
ChoTrOl ct - EDt 1ro 
Ehovrolot d?cr I ~-lo 
ChoYrolot Control Ottioo 
n~ York Ccnt~l Ott1oo 
Piahor - P1lnt ~ 1 

Dotrot~ Coatrc1 Ot!1oo 
Do loo Proclaetl 
Coatorn :.srorctt - Dloom1'1ald 
CloYOlaD4 D1. aol 
Pont1o.o 
ChoYrOlot - Forco 
6u1olc l.Yic.t1on 

lOOt 
loa:! 
1~~ 
loo;~ 
1~ 
1ao;; 
1ao; 
lao,: 
lOOi~ 
100,~ 
100;( 
1()();{ 
100,~ 
100:~ 
100;! 
lOOt: 
100;< 
100,~ 
100,! 
100# 
100-' 
1ao .. 
too;~ 
1oo.: 
100,~ 
100.~ 
100.! 
100{. 
100;! 
l oo;! 
1CJ<l1> 
100,~ 
loo,; 
1oo,: 

911.911 
911. 117 
119.N 
w;r 
119. 1 
19.81 
R:'JI' 

"·"' "·" "·' 
..... 
tt. l ..... 
ue.•~ 
ta.o 
17. 8 
95. 0 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

I 
I 

• a 
a 
a 
' . • • • 

.,...~ .. ' 

11 
u 
lS 
14 
l6 
18 
1T 
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/ -t- J) ... 
Ple!Mr - Oaftp lOOt 1 
J!•IMr • Oru4 ~p141 :ltuptac 100!( 1 

obur • laaat.ac 1~ 1 • Phllor • " nnpbh ..Uroro.ft 100:~ 1 
Plobor • PoDtlao 1~ 1 
Plobor • Sornoa too;: 1 
Plallor • fOAl< 100,: 1 
Float Sdoo 100/. 1 
Poro1ca Di.tribvtore loo;~ 1 
Fr 1t:14a1ro 100.~ 1 
0. ! . I. C. 100;( 1 
O. 1!. A. C • ..,_ loot. 1 
0 . u. llu 1141¢ 100,~ 1 o. 11. lnetituto l()(t~ 1 o. u. Ow-oraoa1 100% 1 o. :!. Pro...tnc o ....... d 100~ 1 o. :.=. lloeoo.roll 100:: 1 
Gu1~c lAulp 100/. 1 
Barrioon Radiator 100,! 1 
B)'l'tt 8o~>r1J>C1 100,! 1 
lnl&Jid ::r,. 100~ 1 
:!odorn Uo11I1QC 100.- 1 
~ralno Prod11ote 100;~ 1 
Uoto ro Hold~ 100~; 1 
~tore lneurnaoo 100,~ 1 
tro-.Y lloportllro • !.:or lclon 100.~ 1 
P~okorcl Zlootrio 100,! 1 
Roohootor P~uote 100,~ 1 
toc1no.w ~Llloablo Iron 1~ 1 
So.sinan G. o. I 1 lW,! 1 
3~&1114" s. o. llo.olilno Clln loo;! 1 
S'lllthom C~l1torA1~ 100,~ 1 
Swoli;ht llootrio 100,; 1 
lln1 tod ::Otore 100,~ 1 

.• c Sport Pl"C "·" I 
!("" Do po rt11 ro • Brhtol "·" I 

"·" • r.r • Olc!nobllo "·' • Cbo.,...,lct • EloUro 
"··· • t hovr ol c( o~r ' ;z!o • w:Jf ' Chc•ro1ot Control ottloo ''·" • n.,. York Ccntft.l ott1oo 111. 71 •• Plebor • Pllnt f 1 "·' • r 

.:.!!!II!! · t'l ~;u. tmo;;:; 1!11-. d . -. . ,. "'. ~· DoVelt o.MnJ OtCioo ..... ~11 
Do1oo l'roclot1 .... u 
Cutol"'l o.trore.tt - Dloomti" lcl 118o8 11 
C1o.a1AD4 D1.eo1 98. 43 14 
Pont 1M 118.0 16 
Cho.ro1ot • For ce 117.8 11 
6111ok L'ri&Uon 95. 0 17 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 28 

Dr. H. D. l 

---....... .. ~ ..... TKIIN 
W'J ION. D. C. 

ll&y 16, 1942. 

lq dtMlT llhl.te, 

I gave ;rou • · mnorandla about a tort~ 
ago e<>ntA1n1ng figure• of our eattat<ld future f1Dancia1 
poaitiou, and asking that in view of our probable datieit 
U.e ai.r eont.raet...s as well aa the ol'dnat~oe contracts should 
now ba tabu onr. Iou asked • • on tbat occasion what 
dela:r there norall;r was between ptJ~~ent on the cont1'1lcte 
and the sctual export of the planes. I baTe consulted 
Air llarahsl Rill on this and..he now tella me tbo.t it has 
•1"""" been our poliey to ehip the goode intended tor 
export ae quickl:r as possible. The actual del.a:r depends 
largelr on the availAbility of ah1pp1"1, but the over-all 
o.verago is somo't!h!lt on the order of twenty-one d&ys . Thus, 
there "ould be like!)' to b,e in tho U.S.A.,at aey time dur­
ing tbo coming montbo,somo throe weoko stock of delivered 
material. 

Aa the delay in ahipning ia oroid@ntl)', for 
the m at part, quite abort, it does not eeoa to =• tb!lt, 
it later on our financial llOOition 1a aerio•>el,r deterior­
ated, 1t 1a likel,y that ....;. eat1otactory reeedy could then 
be found bT ptlrCWe by your GoTermoent of Mt..rial cosing 
ott our contracts but not yet ahipped. I feel aure that 
tM cleeneot e nd eeaieat eethod I!USt be by the tak..-onr, 
in aO'"o rona, of our outs tanding contracte, a nd I ""1'7 II!UCh 
hoP" that you will once more reTiew thia poaeibility. 

fours eincerol)', 

Regraded Unclassified
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INI~ CCIUIUNIC-.TION 

DAft Yay 16, 1942 

10 Secre~ Morgentbau 

,_ Kr. lhite 

SUB.ID::T: Silver Purchase .&gree~~~~nts 

The table below coJIIl)&res our silver purchases trOlll 
Canada and llexico under agreement with total silver 1lllports 
!rom these two countries. We have bought no silver under the 
new Mexican agreement, and purchases under~he Canadian agree­
ment declined to zero by the end or last year. Total silver 
11l!ports !rom llexico have been well maintained 1n recent 1110ntbs, 
whlle 1DU>orts !rom Canada (U'e running somewhat lower than last 
year . 

FROM CANADA 
Ti'eas.PUrchases !DIPorts 
under .Agreement 

(In thousands of 
1936 16, 692 7,497 64,925 
1937 18,642 y 9,759 68,179 2/ 
1938 29,496 1 14,439 96,454 -
1939 24,018 12,136 79,947 
1940 20,550 11,672 73,536 
1941 18,844 7 ,131 73, 749 0 

1941 
Jan .-lm". 4,501 1,427 18, 581 
Apr .- June 4,789 1,952 17,524 
July-Sept . 5, 499 2, 852 19,749 
Oct.-Dec . 4,065 900 17,895 . 0 

1942 
Jan .-lm" . 3, 512 0 19,201 0 
APril 1,384 0 6 ,304 0 

or uarch, APr11·, way • 
g; Includes iJIIP()rt or 35,000,000 ozs ., a special Treas . purchase 

or December 1937. 

Regraded Unclassified
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Tbe caud1an acr••..at, Wider Wblob w UlldlartaJt8 to 
buy up to 1,2100,000 CMloe• a -•· bU bMD 1D operat10D 
since :uaroh 1936. 'ftll t1r8t IIIX1oan acrurat, With a 110Dtll17 
limi t of 5,000,000 0\111018, 1IU 1D operat10D betften JUluaJ7 
1936 and »arch 1938. Tbe eeooad IIUioaa acrea-.nt, With a 
monthly 11a1t of 8,000,000 ounces, bU been 1n operation 11D01 

December 19f.l. 

• 

Regraded Unclassified
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TO 

SubJect 1 Ot Pon1ble Inter .. t 1 0011parhon or aer1ciUI 8114 
CMniiUI Alrpl- Pl'04uot10ft 

hl'aall 8114 ._r1oa11 Alrplane 
Pl'04uot1011 

hl'aall 
Proluot1on 

Deoeaber, 19~1 • 
!.D!! 
Purault 
L1ght and aedlua 

boabera (1no1~1nf 
2-eng1ne naTal pa ro1) 

H•a•y boabera 

fota1-b,a1o ooabat 

fra1nera 
Other a111t&l'1 tTP•• 

(tranaporte1 obee~a­t1on , etO. J 

ORAID !OrAL 

950 

2,050 

2,6oo 

u ••• 
l'ro4uot1on 

llal'oh, 19~2 -

776 

• Sou roe ! u.a. War Depart•nt, tK ,o--so, •8an4book on Oeraa11 
K111tal'J Poroee.• 

•• Source! War Pro4uot1on Board, coa,11e4 by u.s. freaeul'J, 
D1T1e1on ot Reeearob and 8tat1et1ce. 

-
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Coamente 

In Q~1te or all tbe Jlllbl1o1 t r a!lout our ul'plane 
produot1on aob1e•e .. nte, •• be•• no reaeon tor oa.plaoenor. 

1. The Ger.ane et111 pi'Oduoe 500 •ore b .. 1o oo•bat 
plene• a • onth than •• do, or 2,050, oo.pare4 to ~.556, 

32 

2· Aoool'41ng to o.o.I., the Br1t1eh reported eoae 
time aso that the GeNane bad 1nore .. e4 the11' plane produo­
t1on 1n the w1nter of 1942 bJ 15 peroent. The o~ar1eon 
between GeNM Deoe~r tlgul'ee and our llaroh t1guree, 
thererore, • ., aotuallr underetate our las beh1n4· the Gerune. 

I 
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0 
0 , 

T 

la NJ)T ftlfer to 
Jl) 

!1111 a..r.t..,. ot nate l'"•••ta hla a.pltMah w 
tbol ._ralole \M leere\&rJ' ot \ha !'raaa1a7 u4 ....,loeea 

aopiaa ot t•lecna 110. 350, date4 liar U , 1962, fro. ta.. 

.a...r1 ..... Coaaulate O....ral, 174Der, .t.uatrall.a, ftlporUac 

ftleel~ tr- U.. c--•Uh Jlallk oa liar U ot 11aw1 11111 

DOo 38&1 of lllf' 11, 1962, U.... 11)' Llwteaaot htrOIW)' 1ll 

t he .....,.., ot $332,800. 

!1111 !'raaa1a7 - 41aftllar4 U.. laa' paracraJb ot 

... lo ...... l 

hca C-.alate, 17...,, 
DOo l!e00 liar U , 1963. 

33 
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0 , 

t 

Ala 
!loll w1-.na .. , ..,. 
par~ Mtono 'MI.q 
oo-looW \o ..,_. 
o\ber \!loa a O..o~W 
.,_,,, (II) 

WulllaP>•• 

.... , 7113 •••• 

•a.t • .....,. 11 .-. '" u.. Dopar""•'' 1 w1-.na 

... 173, .., 1, ll p.a. 

Aocol<ret troa 0-awaHll loalr: Wq0 , 

•• ..,. 11111 ... 3861 .., 5. 19'12, 4r- 11, h\ro.., 

Llou\ .... \ J, ~. louarr tor .313.100. 

lltlrrl.q \o \111 DeporUioa\' I \olopoa ao, 17~, llq 2 , 3 P••• 

vlll Dopar-\ doolp&\o oo41 CI'O'll' tor o11oft qu\otloa. 

P.t.UIIIl ' 

D 
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TE1£GR:.U SENT 

h"RL 
1~i8 ttltgrn~ must bE 
parapllra8Ed bEforE bEing 
communicatEd to anyonE 
other than o GovernmEntal 
agtncy , (BR l 

Storttary of StatE, 

\iashington. 

5621 !l:! 16, 9 a .m. 

Chungking 

Doted Ma y 16, 1942 

Rto'd 11:01 a . m. 

PROI!I :.:JL~ P OR SECRET .• rlY OF THE TRE:.SURY 

"TF 37 

..J- •• 

OnE, " iss ChumlEy of board 8EOrEt"r1at Esca;·d 

from Hong Kong a t tilE tnd of Morell wri t£8 from Kwtilin 

Taylor stcrEt!lr y or .. r.t£r1oon Community vtork1ng 

oloatly otth Choir~n Hunt ond rrtaE ac t i vE 1n com­

munity atfo1rs and in good ~oltb. 

Two . FEdEral RtsErVE Bonk of N~w York's 

statEmEnts of accoun t to Pcbr~~ry 28 and stt of 

cr Edit and dEbit adv1ots pos tEd ~rob 26 rtcE1vtd 

May 12," 

G:.l'SS 

VlSB 

I 
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mo•••o•p=• 

..... - 16, l,at2 

fU 

'11tll ~,.tile ...... --- 1a u. _ .. Oil 

All114 T1o•oq IJ, a. 4ollg MMa -' •• IJ. a. uu. 

•artaa• oerUt1cai .. , w en 1aa•no•o4 l!r tlle Jl1a1.a'l7 

Oil Jluaoe to aeoer•a1a 7fiDZ Thn MI. 114T1oe ae •• tile 

po .. 1'bU1'J Oil laT ... lDc pori1oa 01' lllloll ot tlleiO U. 

pol1h 1a CiU .._... eefiDZlu .. lUll u Qonnaoa\ 'lloa4a 

or !rMA17 'bUb •• ..... .... la'-.. '· Jl•u• oe'ble. 

(leoe1To4 l!r 'elepllea• tr• Jo4we1 •••en• J..at ot Jw 
tori<, J, t. 111r 11, 1~) 
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, ...... 91 • "'F!I!JI) 

rJr:llh .AIIDIOAII JIOI.UU, 1Contn1C:eo, lb t & I• 

DATID: ICq 16, 1~•2 , : '"I JJ•• • 

HUMBERt :5~0. 

fteterenoe "¢ .. de to Depal'taent1 e telegraa no. 220, 

Apr1l 16. 

AD 1aportant otf1o1al of the Bank or the Republ1o 

hee now -.de aYa1lable to ua the 1Dtol'llati_on g1Yen below, 

·wh1oh ie etr1otl1 oont1dential. 

Approxlaately a aonth ago, a ~enoa Airea banking 

gro\IP, realh1Dg that the Oovemaent or Ul'llguq badl7 

needed tund~to meet the inoreaeinc det1o1t 1n the 

budget , offered the Governaent a five year ten m1ll1on 

peeo loan, the terae or which would be: W1 th the group 1 e 

tunde, the Bank of the Republ1o to purnhaee and bring 

to Ul'llgllq 1n gold bare t1ve a1ll1on dollare, the Bank 

on the eeolll'1 'J of the gold to lend to the group ten 

aUl1on peaoe to be loanect to tlae Clovem-.nt, and on 

aaturlty of Uuo loan to del1•er the gold to the group. 

the Bank of the Republ1o ooneulted the Central 

Hanover !ruet Oo~ with recard to the regulation• 

governing the exportation or gold betore completing the 

traneaotion, and retu .. d to oonolude the bargain upon 

being t old that export lioeneee were not granted tor 

gold 1Dt .. 4e4 tor private partiee. 

It1e 

, 
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-~ 1:110, Xq 111, 2 p.a., troa llonteY14eo. 

It 1e th8 llll4entazi41JIC ot Che laba••T Chat aa 

eXJ)Ort lloen .. to coYer Che eh1peent wae graah4. 'fhe 

Department 8&1 4ee1re to take etepe 41eore;tl,. to en.are 

that the ehlp .. nt 1e not •4•, ••• tbol&&b 1t 1e 1n­

t oraed that the Bank ot Che Jlep~~bllo dou not pleA to 

o.rr'/ out the deal. 

D.t.WIOM 

.. 

Regraded Unclassified
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[ __ 
ll Tl YIU.TUJ!l 

.. t..U•ucta u.o .... , .. s •sO,_.... :or u.o ru-1 JeU 
1942 '0111all oo1Ml- IIS\11. cu tli1nsH~- .c:. . ~ ,._ ka: 

,.., ~ - ,__ &o,l/.S,200 
aau- ,-.. ~.GIO,ooo 
Ulll.t- eD4 eqd~ • 115,1100,000 
!IU'l'llGD u4 ,..- 36, S00, QOO 

.~ u4 ..,.. .... ~......... S2,?00,000· 
~ a alat__. WU' ~- .,..SIZW ~ .,000,1l00 -
?11!1 ... 1llllria..W 100,000,000 
l'orUfloa,fCIM 1,800,000 

-- real .. ~.~· 107.400. ()0() 
!l-J.-.t.laa, ta.Tel and per 41• 60 ,000,000 

111M!ll - WQ -·- 40,05(),000 
c1no ~. -.pt1111!: pe:r eD4 ~-!l ;o,ooo,ooo 
c-~ (l>Udg~ at t.be 11.1A111U'7 at tbo IaUr1arl :.'1,)79,900 
Bor4cr Olau'«a • " "' • • " .. 6&,143,100 
~- 1'onar,. 31.1S'I, )OO 
C&n1'1d&o • 61:,1)2,)00 
a1.t1o • il9 .m ,soo 
~ ~.~soo 
llhall 1.0&41116 7oct.,.,- 7,411>,800 
"~ , ..... .,.,. Ul, 7!.\.;lClO 
llbl~UOUIC Jer4 16,924,>00 
Olotb1116 J'OR"'7 4, 56), 9\J• 
lld:o root017 )1,86; , 500 
l l.'ff'J:t un4 AS.r l'oree -rop~~lr ehopa 18, 16~,600 
AUOWQ.Do• to taldl1,ea ot MO. on a.ot1Ye 1e.niee ~ 

peno1ou to 1l!l.r ntereno nlld· 1n••l10o (b.,CI&et ot tho 
111n1otJ'7 ot Goo1nl .<olruro) 81,8~,000 

'l'OtAL 2, 439, 'J8 , 406 
Totolllotloul £xpm41ture U,o69, 73S, OOO 
,. .... DoponMllt bu4a•t • 22.04 " ot tot!l expoJIMturH• 
!law ot .. cbaD&o: ~1.00 to 48.85 F1Al>aloJ'Ial, 

~~~[;'i;;.J a 1D prntoua bu.d$e"te, ~U reTGJILl• ot tA• 
. · ohO!Ill to bo equal to tbo -OitUHO -

trca U.o .._s,.,u.., ot \be wb~ badjset 1t ·-• t bat - 1-
oloonl4 ... ~eO .. llilltu)' tal;l>OD41\IU'H. 

!lae odl.llll17 11111 tOJ'Y expiiiD01 tnroo •• """ -pUbl:f ~ 
tball !.a &llo 1941 budgot ( ... ~ 271-6420), 'lflth tho oe< .. puco ~ 
-1-· n 1• •1- that t11a .. -. .... _,u_ ,...,,,...,.,. 
\o -1all _ _. at ~ ... ~ 2 billtoo 71- -••J,-) 0:00 prllr 
atpell,--- 11,- ..-or OVtoz-\ 1oou. n u. wo en"'-' \11.& 
tbti'O will be ouppl-ll\UT IN4cet!· 

• Doto.Ua ~1116 t.ha GPOa41turao for ~· ~ ,...,. u4 .1111' 
roro• are DOt ••at leble. ' • • • 

- 2 -

o ••.•• -. 
Col..,.\. o.s. , 
.W\ar)' A\t!OM• 
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Treasury Depart .. n\ 
Divieion ot Mone\ary Re ... rc;l() 

Dete .J!!f_ l~L-.!.24~19 

to: Bec~ter7 Kcrgentbau 

rr .. : Ill'. Kuerok 

the attache! d1reot1Te ~t 

the Br1t1eh Pol1t1oal Warta~ 

lxaoQt1Ta outl1nae the Br1t1eh 

OoTernaent'• pol1or towarde the 

Oer.an people. You a1ght t1nd 

U ot 1nte~et . 

• 

Regraded Unclassified



PIE war ailu , f or Genu.ny onl.¥, are to be given by 

aeana of two or three definitive t alks explaining speeches 

of Churchill, Cripps and Eden. These talks are not to be 

an appeal to the Gel'llan people but rather by way of state­

ment of fact . The German people will be told what to ex­

pect and left to make their own choice. 

Using Churchill, Cripps , and Eden as text, the Direc­

t ive calla for the following line: 

(a) The certain knowled(:e that Ge1'118Dy can't win is 

being concealed fros the Ge .... an aaasea by the Nuis. 

(b) The Germans ' choice i s between a protracted war 

followed by anarcQ1 and chaos and an action inside Genu.ny 

to shorten t he war and save her from anarchy. 

(c) By c i ting relevant quotes from speeches by Ch,urc:hi:l]w 

Cripps and Eden, PII"E _ lans to allow t 1e Gel'llan people what 

their action must be, namely to destroy Hitler end his gang 

and to reest ablish respect for intamal and extemal law. 

(d) This action must tsl<e ?lace before, not after, 

the United Nations are victorious. 

(e) Example of Horwl\)' or Bolland ia cited to those in 

Geraany -.rho &1\Y they can do notbina. These examples proft 

that civil courage without wea)Ona can avail agsL~at the 

Q, stapo. 

(f) The United ~ations are ready to welcome as Allies 

anyone, whatever his creed or race, who risks his life in 

war against r acism and Rational Soclaliaa. Anyone who re­

aaina neutral we will treat aa an eneJI,)'. 

(g) Thus Geraany can be saved froe protracted war 

and anarcll7 only by Ge:~. The United !lations can and 

aball defend their liberties durin& and after t he war; tbe7 
cannot redeem Geraany. Only the Geraans can do that. 

Regraded Unclassified



UllniD .,.,.. liaS& " 

CClCJ4IIr IV. TOll " lftN lf;naN 
= DU40.0. 

The Honorable 
The Secretaey of tbe TreuQ1'1 
Jaahingt.on, D. C. 

Dear Henry: 

lla1 16, 1942 

The attached is flooa the British Political • lar!a.N Executive Gel'IWl Directive for the week eDd- 4 
1ni llay 22. 

SincerelJ', 

• 

lillie. J.~ 

Regraded Unclassified



PR war au., tor len ST Olll.J, llft to be ri"n br 
aealll ot two or tiii'H ..rlaluwo talko nplallllll« ~pooollo1 

ot Cbllrohlll, Or1ppl an4 Ilea. n.o .. talll:l llft not to bo 

an app .. l to tbe OoiWaft pooplo bat rattler 'b7 .., ot 1tato-

01nt ot toot. 'rho OoiWaft pioplo wUl bo to14 wbat to u­
peot and 11tt to uko tho1r on oho1oo. 

Ul1ng Oblarob.Ul, 01'1pp1, an4 M1a a• tnt, tbo D1l'lo­

t1Yt oalh tor tbo toll01r1JIC l1no1 

(a) 'fht o1rt11n kaowl14f" that GeNan7 oan •t win h 

being conoealtd tr011 the OeiWaft oa1111 'b7 the luh. 

(b) 'fhe Ge1Waftl 0 oboioe 1a between o protraott4 war 

toll owed· b7 anarobJ and obao1 and an action 1nl1dl Oero&nJ 

to 1horten the war and eawe bor troo anarobJ. 

(o) B7 oit1ns l'lliYant quot .. troo 1peeob .. bJ Ohurob1ll, 

Cr1ppe and U1n, PWI plan1 to lbow the Ooroan people what 

tboir aot1on .vet be, n ... lJ to deetror Bitler and hie sang 

and to ..... tabl11h l'llpoot tor internal and utemal ln. 

(d) 'fb11 aot1on _,, ta1t1 plaoo betol'l, not aner, 
the Un1t1d ration• ar. w1otor1oul . 

(•) lxuple ot lol'lraT or Bolland h o1tt4 to tb.o11 1n 

hN&DJ wbo •ar ther oan 4o notb1nc. 'fbe11 1:u.pl .. pron 

that o1w11 oourace without weapon• oan a•a11 .,.1ntt th~ 

Oo1tapo. 

(t) 'fbe Ua1te4 lat10D• ar. 1'1847 to welo- u .UU11 

&nJ011e, wbate"r hh 11'114 or raoe, who rlalt1 hh Ute 1JI 

war qal111t ruo11a an4 laUOAal loo1al1u. ...,_ who ra­

aalll• neutral w1 will tl'lat a1 an •DIRT· 

<s> ~. Oorraar oan be •a•l4 tr011 protraotl4 war an4 

anarobJ onl7 'b7 GeiWaftl· 'fbe UnU14 lat10n1 oan an4 U&ll 

41toacl tbe1r Ubert111 dur1Jig aacl attor tho war; tbor oaaaot 

1'141 .. Gei'O&IIJ. 0.11 tbo OoNaJ11 oan 4o that. 

Regraded Unclassified



PU au-a, Italia 1114 lr&Doll Direct.itM all oa1l f" 

the utaoat oauticm 1D hllldllD& n... ot tbe lutem haRt.. 

Pll uu for GeruD1 that. tbe Yltal punaea troa Buaia. 

and Gerun cc.111Diqwta bt liftll t.ocet.ber with a oaatioaa 

interpret.aticm baaed on da11,r 11iYice f'l'OII tba lar Office. 

Regraded Unclassified



u.n-..-.sw-=:u n • 
CC CM IIIATOit OP INI"'IU ll'I'ICIN ___ , ......... 

- 16, 1942 

'l'be Bonorable 
'l'be Seoretary ot the TreUUJ7 
WallhiJl&tOD, D. C. 

Deer llenrT• 
Attaobed h the Br1t1ab Political 

Warfare Bxeoutl9• Frencb D1reet1Ye tor tbe 

period en41D.c lla7 .)1. 

Sincerely, 

/)w 
W1.ll1.&JI J. D011onn 

Regraded Unclassified



French Dinctift for the period mlilla 1111 bJ!.-... -.... - · 

1. A unique atteapt 11 ude in tml&.lil.iaiM.1-..-' 

to cover fUDduental objectives which are u follows: 

a. To diiiiOJ'al.ize the Gerun ll1ll t.ar)' 

.,pivil forces of occupation. 

b. • To hinder use by the ene~~r of French 

Economic resources. 

c. To convince the French people, snd 

those in the unoccupied zone that the 

of Laval cannot be an independent power 

France itself, and that, because the Germans 

know they can make it do what they want, it is fostered 

by them. 

d. Restoration of French confidence in 

and Br1.tish policy particularly as regards 

e. To convince the French that no terri­

torial designs on the French Empire are held by the British. 

f. To maintain the morale of the French 

lpe,op:Le and to prepare them for active cooper~tion ~rith 

allied forces of liberation. 

2. Long-term tasks included in directive 

order of priority as follows: 

a. To treat air raid precaution measures -
least twice a week for the purpose of diverting 

controlled anti-aircraft weapons fro:a the Eastern 

and Germany to France. Material prepared by 
Regraded Unclassified



protActiGD tpiM\ .. ~ ill Fig U io 

1J. At 1eut. - w1M71 .a.ioe te 

ra1da to lie PYa. 
c. 'fo UpoN tm 1'Ml. lui s* Ill -.1 

.!!! 
plana to Balkmbe I'HIIce. 

d. BiJitl 011 acientif~c liltlaiJI&. 

•· Adairalt7 t.bnea for French •r­

caatile fleet aDd P'reacb Da'f7. 

f. :r:cooo.ic exploitetioa of occupild 

cCIUiltriee aDd J'rllloe by Ger.aa. 

a. Allied l'l&ourcea and war p~tioo, 

especially tbe ODited States • . 
b. Appeab to peuante wbicb are iDtended 

to liait tbe 110-.-t of food froa fanu to cities. 

i. .Appeab to French youtb. 

J , 1be aboYe laac-tera tub nre lieted 

the first tiM Uld, iJI subsequent diacuuioaa, 11'1 

subject to revision. If our French eection and planain& 

would aend their views Uld list of loq-tera 

tub Uld flmd•eatal objeotiftll tor diacuuioo aDd 

~ bee it -ad .. ue1Ul. 

4, JD ordn of ~· Pll llate the 

followiJic tub for tm O"'n& tortai&bts 

a. 11.r Uak'DI tm tollo•i'll poiJita, 

te -n- tm ra-Il P•'Pl- that all 11 Dot. nll 

1D a.z..,. 
1. C111W1D iDtemal t.roablll, 

••peciall1 ••pur problla. 
Regraded Unclassified



4- CIIIQaa­

ill ,_ u4 all oooapied oauptn ... 

5. lllidio u4 pru1 OIIIIONidp ill 

IEul'OPI to ~· truth tro. rraace. 
6. Collparbon of C.nu po~iti• 

ill 1942 with that iD 1940 (caution 1• &ina to prnut 

1apreaa1on that 1111 ~iate crack-up iD bel. floaat 

1a at ~. 'nail t.ut ia CGIIIIeCted ri th the t'wlda­

•ntal object.ift a. ) 

b. Tbe .,tA of Lanl'• clnem .. a 

should be hi'Oken. 

c. !be aocialiat new order of IUI'Ope 

which 0.1'1111111 and Laval are t.rJina to aell to French 

worker• ahoul4 be debunked. Th1a can he done b7 

ebowina tha an alave labor ot conquered ll&rope and 

&lao .. a.r.n Mtboda of t.reatin& their own workin& 

claaaH and by at.rneing Laval's personal wealth and 

put lite.· llrphnil can alao he placed on tbe pro­

~aaift),J better position ot Britiab and AMricu nr~tera. 

d. l'lWDCb' u-ld he convinced that no 

deaipa 011 l'retlcb Col.OIIial poaaeaai001 are h8ld b)' 

Uldted Ia~. 'IIIia is ~ with the ~ 
obJeoU- 4 IID4 o, 1lbicb ~~~at, durilll till pN-t 

tvtatpt., boo- tub. ~0 called tor 1a -'eDt. 

,.,.UU. .t 81ri- lllllllritillll atet.o.nte • 

Regraded Unclassified
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lllto-t:l- ,...tftl ., .. OPOQ;'36. 

A deet1'0791' depot llblp alliS a tNUport 
in cODVOJ to lll.ddl.e Baet, etruck 111!»1 ott Ciape A~ 
on tbt attel'DOan 15th. !be tontOr wu in no 
~diate danger ot ••nll1nc. . 

... -'!' 000 ton 111'1 t11h llh1p .. • tteclc84 'bF 
raider an lOUl aDd abnndomd a tholleall4 lliloe South 
weet or Cocos Iala1141. 

An attack b)"~ tol')lldoes wee a~ted 
at Alexandria on the l4tb/15th. Tbt - talled to 
penet1'8te the detences 11114 tour prtsoaera were taken. 

2. MILIJABY 

BUBIIla ••tern l'ront• Tbore was no contact 
with the 011e1111 in (ttbe Klllowa) Area up to the 12th. 
OUr withdnwal in thie area is cont1.n1Jinc. 

Baetem rronta ChwlckiDC ca..u:Diq)ld 
or tho 15th reported tblt Japaneoe bad oapturad 
T1Jl8YIWh 50 llilos West or l'WICChanC o.nd wore atr1k1Dc 
Wewtontrda acrou the Irrawaddy !rota Bblllo. 

). AIR !DRAUP 

Regraded Unclassified
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116LIA· .. - e1- .t..l. l5tll and W.lw t.b1rt,7 P.l. l6t11 ruteen 

bceb.lrs, eaco~ by cmtr lOO tighten, attaot..s or reOODDOitred the Ieluld w1 tlwNt 

cauell\8 aerlOWI c!uap. Fight.erto d .. trC!Jed ti'ro .,.~ uroratt, proW.bl,J daetrQJocl 

threo and duapd fin. One Spitfire craahld on land1Da (pilot eate) and MOther 

was destroyed en tlla ground. 

CD the tCNI'teezltll Jls,J, t.be c;er.n Air Force oporetAd tea Foclte loalte 

200 (t~ed, lone roD&• bcaber) rr.. lOMAX apinat the United state. ehipplAc 
• 

Horth-&lat of ICELAJID. Tbere are - bellund to be bet- fort7 and fitt)- Foclte 

fults 200 in tb• O.r.n Air Force. 

5. GE!UW!X 

Contiraticn of the amoua loc080tlve aitut.tioo referred to 1D Hitler• o 

la to at a pooch 1a prorldod by a report that the cOIUitruotion and repair of looo­

moti•ao and wacooa in G!IIWft are to be cJ.von a priority oqual to those ot air­

craft, t&Dlal and aut.arlDaa. 
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AM HERST COLLEGE 

PROG RAM OF THE CXXI 

COMMENCEMENT 

ALUMNI GYMNASIUM QUADRANCL! 

SUNDAY XVU MAY 

MDOCOCXXXXll 

52 
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ORDER OF EXERCISES 

I 

Prayer 

Commeocemenc Chaplain 
EoWJN Htu. v .... BTBH, 1905 

II 

Muaie 

Jooq>h Haydn 

AwHilUT CoLUOa Caota 

Ill 

Addu. 
UUUNCII BllA.DPO&l> P ACJCA&D 

AnJOn D. Morse Professor of Hiscory 

IV 

M...ic 

Plrili --fill&,._. 111 frJ&.,. Mtbmu 
Felix Mcncleluohn 

Regraded Unclassified



V · 

Co11ftrri.., of U.. 0.... Bacbelor of Arta 

Ai<undcr AlcxaD<Ic<. Jr. 
Otis Gordoo Allm 
Mark Baalickl 8ok« 
Joila--
lloi><rt Cal<lwdJ Bbdt 
Ointon Hamlin Blake, Jr. 
Rolxrt Eldt<da< Blood, Jr. 
John Jocob 81...,., 
Wilti.w I.daad e..a­
Joila O.CU Bower, Jr. 
Rolxrt 8amtt 8111¥0 
O.¥id8 .......... 
u.-c!AldcnB<vom 
Willbm Cooper -...... 
CbmK< Jay e..dcmao, Jr. 
Douglas Patker Bode< 
li<nl)' l.ouJs Butter-. Jr. 
Ridwd "'""-" c­
Jamcs G<c<sc a.pa­
lloi><rt Gooddcll O.urdl, Jr. 
Ald<n Gould ChJ!OG 
Eric ~Coba 
Jay~Coba 
Thcmas li<h<oon CollinJ, Jr. 
c.orse LloJd eo-. m 
K<M<th Raymoad Crittaldm 
WmbmDms 
Thomas Rolxrt o..u 
llllm Jobo d<Cuuo, Jr. w.,.,. E.Uiat Ootmaa 
Jurp Hmty Doodlor, Jr. 
Frcdoric c.tiot ..._, 
J-r~ 
Rldwd E-Fallcnr 

(hd,.Ciry, N,.,Y ... 
Cmtfii«<J, N,., Y ... 
R«IH1ur, N,., y.,.4 
!NIIslft, IJJiJuMJ 
Ntw Y ... , Ntw Yori 
Grut s.m.,,.,., Mtu_.._, 
N•w H-!f••• N..., H-ltltiro 
EJiuiHIJ>, Ntw '"''1 
IJroH/1", N,., y.,.j 
r ,.~DU, ,,..,,J..u. 
W.ubintt••· D. C. 
PrHitiMu, ~· ltl.ttl 
PlajiU, N,., f""'' 
Pbuitlf#W. ,_'11..,.. 
IMthMw•, PM•'1f..,.. 
flY orttsur, /tCAJJ«b•mu 
, tiHIJitt, MiuutMu.lu u.,_._, ,.,_._, 
t;,,,.;.J,, , __ 
MtriJm, Collllttlk•t 
"~-.. ~.ItJ.tJ 
Ntw Yori, N,., Y ... 
H,.,Y.,..l,H_Y ... 
Cl•flo., Mls1Miri 
&It-P•i, NN fw"'' 
C/,. RiJp, Ntw fwt"' 
Fn.J.ur, Cu• ..,.._ 
/Jr~,,N,.,y.,.,l 
S•MtJJ NmHI.t, c ..... t~tttt 
ll".ul>br,_, D. C. -s- ,r_ 
l'r ... ,,_ ,_, ,___ 
JTbiJ. n.;,J, N.., y ... 
., IJI Htlltf-J, c 1" ,,.., 

Joba Dcnadt r-Id 
e.-. Gladdioc l'allor 
lloi><rt Jobo Gillcd 
Rondolpll Gilawl 
edwin Howud Glial 
WiJiiom HmtJ GoditJ. )L 
Oladrid&< Mwdaual> Gray 
lloi><rt Kidder Groell 
Willbm H<nl)' Gtftll< 
Edward Emery G«u 
Owlts Micbd Gri8itb 
Geo<a< ~PT Grim, Jr. 
Howard Jolivette Gross 
\Vti!Wn Edwud Hatp<t, Jr. 
1'bomu South-.!> JUni-. 
-.., Hmty Harwood, Jr. 
Albert H<rm&D H.-f, Ul 
John Tower Heald 
Edmond Hardelry H.Wer 
Rcbat l.locok> Hi<b 
WUIWD C....is HoldJ-.b 
J...,.. Brsddoclc Hurd 
Rcbat Edmuod J.,_ 
Porter "--I }ob<uloa 
Eric Artlwt 1-
W~ti.w Nld>olu JOC>Cl 
Wilmer O..wer Kehoe 
W't!IW Kitts 
Edward J-pll Kaodood 
JamosLarKniaJ>t 
Th<odocc WoodJ lacqo 
Rolxrt ShloldJ Law 
Fw>k Jobo L<abJ 
lllc:aodet Cooper u-..1 
H.utr j.laooder MeDon old, )L 
Rolxd"'kno. McKec.bDio 
Maoo "<' wab'jn 
Rolxrt Dn-.1 WcW..uiD 
Wdlatd O.Uieo N<Nilt, Jr. 
Brsdlo..d Talmo.~&< WalD Rkhatd ...... _ Najar 

.,.,, H-, ,.,...._ 
r..J-,, N,.,f.,., 
T-6, H"'f""1 ,. ~. ,_'11 .... 
W •11•11, Hi/It, M.u-"'-' o .. ,,.,us..;, 
IJrHJrrjl/,, Nrw Y ... 
P-.liot, Ntw Y ... 
s,.nJI, Nrw Yorl 
PJ,_, N,.. y.,..t 
Pimbort6, P_'1f..,.. 
Hilltil•, Htw 1""1 
NIWttJn Hithi.,Js, MAiuth.s,s 
MAIJ.u1.r, Nw y.,.j 
w;..,_m, l.JJ.u 
~r• c;Iurlltl..,_,, c •• -. 
"'"'fi-li, N.., f.rt"' 
S•Mtl> , ,,.. •• , • • /tWSMh-1 ., ,., .. _.., ,_,",.,;, 
S-fNOII, MlutM.._I 
AmiHrJI, ltUIUtlnil lfiJ 
&rrbrfiDfl, JJ/htf'is 
0 .. , ••• lllinoiJ 
D.IW, T,_ 
Sltf«4 P.Ot, H,., Y or4 
Tu111tl, N""f"''1 
Fr#ll~rk.l, ~ 
Ho•6flli•, T. H. 
Holp.t•.~ 
IV .. uw, MisJIJIIti 
Arlinlton, MAJwh•sttiJ 
Broo"'"' HN y.,.j 
PJ~. Hw Y«i 
/Hfr•itlttllfl, y,, 
O.troil, Mkbit• 
Cf,J.,.i H,;tbu, Obi• 
Mi/tHMAH, FiK ... .. -.~1/h 
., ;,...u, l/I#Nis 
Nw H..,, c.,..rtlitrlt 
Bro•nill•, Nw Y « I 
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PUitlhrt, N.., y.,l - Frtalt Tn• en 

~stt,N..,Yori Hnbm........,N-.Jr. 
SJ'""'"· N.., Y.,l Walllam E- T.....,, U w.u.u, Hills, NAs14t"'-s Gordoa Campb<U Mcmie 

William Suttao Wd>ber, Jrd G/()•tllltr, MiuMtti.IIIIJ Ed-o'ltd a- Marill w...;,J, N.., Y«l 
Jama Hcrft7 Wdb &turri.,N..,Yori Nw R«Hil•, N.,. Ycd Abn David Mm<r 

PhiWiifhi•, Pnrwsyl-i4 Hom« OrooG Whitt, Jr. Glffl41Jnr, p.,.J11~ G«<ge Hm'7 Millinp 
Mlrrlil•h•.J, M<uwhosnss JltDO Platt Whit•, Jr. J17intbtJI,, Mtuwlt.sltiJ Thom&J Ed••trd Mulf07 
Winntlk•, 11/J,oiJ Willitrn Hom« Wborf J1l' ine:htJ/tr1 ltWJSMIJ• IIIIJ Ourl<t Babcork NtyinJ 
YodtrJ, Ntw YorA Thomal Clinton Widcmdm Sh«r Hills, N~t~~Jrrs'1 Ri<hud Jooq>h Newman 
W tJIDn, Af4JJtltbiiJIIIJ Richard Purd7 Wilbur North C.JJwt/1, N,., /trill Richard 8o7"con Page 

Lawrcnct Edwasd Willasd, Jr. S11cq, Mat Arthur WaldM Polm<r, Jr. H•r~«forJ, p,,,y/vt~~titl 
Willio.m PowtU Williams s.inl LD•i1, Mh1ollri Willl&m Htn'7 Patch Jm~inloum, P1nns]lvmi• 

CUM LAUDB Word Harris Partoa, Jr. MinntiiJo/iJ, Atimttso/4 
Thtod«t Tutck Pede Shd~r Htigbss, OhiD 

Jama Kamoct Ala&od<r Engl..._t, N.., '""1 Robnt Thonw Pfciftr Phi/.J,/fhi•, P••111J1•""i4 Fr,tll H>tlan s..ddin&~oa Phillipt MDIIII/ "'"'""'' Nt" Yorl Jcho T__... llatp &//will•, N.., f"WJ Fr.,.klin Hopcoo Pmcm Bntgh.N••· N,., Y«l 
&oiiHiicJ Owltl Voncall 11.onut7 Glnr R«l, N.., 1•"'1 

Jobn Jocw Cbaccr, m Col-h•s, Ol>io Jc>M Canon Ralhtr &..U,., N~t~ Y«l 
t!M,U., SIIIJi~S Anhus Mon!Wl Ra,_d Hmt"-• MAI~«h•s#lll 

MU>tr Dunham Crary, Jr. Nonh,._,, Nw Y«l William Ely Riplef SW.. Htighss, Ohi• 
Pbil•s•fht William H.,..,., Rodg«t MrriM SJIIIion, ,,,,,,..;. 

Ralph Eus- llollins. Jr. L.f•ll•, C.Jif«<i4 Pmy Woodrull' om- Tnus CirJ, r,us John Robnt llowlef N.,bmb, Pm•s'}l•nkt Ph1sia 
Harold Jr.ma s ... ,. fiT ts1{11/J, N,., f•rs'1 Bruer Charlesworth Dcill Hon•sd6lt, p,,,sJIV41fi.t P<r<7 Aldm Sa"J« H«<l1nud, N ... '""1 Polisir.J Srlm<# Ciincon Robtn Sctw«, Jr. D1troi1, Mirbit~ 

Oovid Plumb Eastburn Do1l1stoum, p,,,s'!HIIi4 Irving La.-renct Segal Worusttr, M4114thMJI/IJ 
M•sit William Robtn Sh<fa St.,st/11/t, Ntw YDrk 

Richa«< Woodbury ParwcU Wim,tl.., lllilfois Htnry Harlow Skinner. Jr. Y .Uim.t, fli'11.1hilfii01f 
&tmolllks Tr7f;v< Bjorn Sl<ttoland Af.MisM, WiJronsi11 

a.,.,.,.d Dantc Goal Mo11111 VtrlfDll, Ntw Ylf.f 
Obcd Finch Slingerland Al'-tJ, N.., y.,l 

Eotfish Howasd Pnsifor Smich, IV Lutt.slu, Pt1H11JI•II1fi4 
William Jobnstoa Smrcb< IIMhlrsr, M<u-IJitJtlll Aibat Fox H""ai- MiJwilldH, Pistmuitf Al•n WilD~ Steadman Gu,.foJJ, ltUJJMII•sttl.l His/«1 
Thomu Aslllef Stcbbim D,.,IIIJ, M<uud~t•lls Allm lbtha"'7 Howlao>d JITJfol,, ltftus«hii#IIS FrmldU> Stodcbridge 

&ltilll«t, N..rylaJ E4"DfiMJics G.orge Arthur Stuart BJJ,.;,.,;n,, ltfAsJMIHudls Dooald Williom Klttdbo.B"' QttNtU Vi/ul'• N,. y.,4 CtOn'mot Pitrto Ta7lor C~tt~~fiti.J, MAJ.Uitlllllllll Ero~r~s FW>kl"' Owla n-., Jr. M.ti•Jm1, fiT~tt Vir,n.M 
Joho HU&h 1Jeclth, U Tttlu,O~ Paul Fan Thomu 

E1 PCJo, TntAJ 
Phil•,.l•1 MJrk lawrcntt Thoms<n c/,., .. ,, Ohio 

the ooaaon ene~~cy" 1a rece1 ved •1 tb apecial 
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Mk<hdl Sloolq W.O....., 
a-ill? 

]oM Holld!tr lWcy 
Fittt Art1 

G<rrit H ubb;.rd llotlols 
E•tfiJb 

Albin JOI<ph Sip 
Frmrh 

Henry Coodwin StOtts 

8/DIDtf 
HarriJOn Cr<ftlwood Taylor, Jr. 

&o,tunkt 

Jlulus Jolwlon W'f'OI, Jr. 
Ifill«] 

MAGNA ClJM LAUDE 

Th«>dore Spouldiog a.c.... Jr. 
JliJI'? 

R4bat l'tmeb Beldiog 
loiMi><-irl 

William Hugo llcrs;strom 
Bio/•11 

C<org. Ctawlord lludc 
Gn'11111n 

Rob<rt J.- Good 
ChnniJtry 

John Leslie Cr«n 
HiJtory 

11ric PN.tt Hamp 
IAiill 

R.tlph Lyman Hatdin&. Jr. 
HIJIO? 

Carl Fmkridr J..,._ 
Hist"'7 

Midl<U A. Koha, Jr. 
Bio/•11 

John Abboct IJodsar 
Fhu Ans 

ltftritltn, Crmnntir111 

CittJitm, AfisJOMri 

IITio <Ju6~ J'touP 
&ol•t1 

Jobo Hutchins lid>« 
Phil•••lhr 

Shabom• IWt<>ll Simonds 
Biol•lJ 

Donald Laurence Thoms<n, Jr. 
/IUibtm.tlitJ 

Richard Storer Ward 
Chtw1illr1 

Thotrw WiJHam Wilcox 
E•tlilb 

SUMMA CUM LAUDE 

Elbnt Bartku "'""' 
IIIJJO? 

Thomu LfM Jom­
CI><millrT 

J.,.. Tumtr Koul~ Jr. 
Ewtlilb 

VI 

Conferring of the Degree Bachelor of Arr.. 

Fr&nk tusk Babbou, Jr. 
A.UAin Dudley Ban((t 
Eric K<nn«h Marlu 
Sam~><lllrid R .... n. Jr. 
William Pnboc!r s;,_. 

HONORIS CAUSA 

Btrna:rJJvillt, N"' /"''1 
KttP Gttulnu, NN YC~rl 
NIW y.,l, NN y., .. 
Wiiii!JilltMII, DJ41Nft 
IA11r-I'IIIIIM, AtuJMIIIIItiiJ 

• 

t ho com=on ene~y is received with epec1al 
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VII 

Conferring of the Degree Maet&r of Arta 

Roasn THuRLOW Hooo 

B.A., Amhent, 1940 

WILLIAM GBUISH Ma-rc.u.. 

B.A., Oberlin, 1940 

GuAU> MILLP.a 

B.A., Oberlin, 19<40 

joHN VJNCBNT OsMuN 

B.S. , Massachusetts State College, 19<40 

VIII 

Awarding of Modala for Eminmt Servic. 

Gaoaos WAt.T'Ea WJTNRY, ex- 1912 

SAYUBL BoWUi$ KINo, 1902 

IX 

Conferrinll of H onorary D.,rne 

Muter of Arte 

Doctor of H umane Lettere 

Cuaus Woourr Cou, 1927 

OaDWAT Tlil>, 1911 

Roau T W Asnaua.N M..rNAil.D, 1901 

Doctor of D ivinity 

THIOI>Oaa MBraa GaEBNB, 1918 

Doctor of Laws 

]oil.>< jAY McCt.or, 1916 

LU'mu EI.T S>om, 1894 

HaNJty MoaoBNTBAu, Ja. 
Sec~tary of the Treasury 

the ooaaan e&l811Q' 1s rece1 ved with apeo1&l 
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X 

Music 

Francis Scott Key 

Awsaur CoLLBOB Cam a AND AuoiaNca 

XI 

Benediction 

Commeocem.,nt Chaplain 

EnwrN H= v.._.., En:aN, 1m 

1be &udleoa: is ~od to ranaia SW!din& while the Tnut..., 
FaaJlty, hloitod Go-. Olld Gwluatin& Class J .. ve the quad1011Jlc. 

• 

t h o ooaaon ce~ 1a rooe1vec:l w1 tb apeo1al 
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m C'd•• _,. l'P, •• 

ur. B81U7 1101'8...._ •• , 
soerotal"J ot tM _.. .. 1117, 
waahinat=• D.o., 
u. s. •• 

I aolmowlqe with pleasure and 

tbanka tbe receip-' ot 70111' letter ot llal'Ob 21, a oop7 

ot wb1ob, reoei'N4 ~ telepoaph, waa t'orwudocS to • 

thl'ougb the oo~•SJ' ot' ... ba .. a4or oauaa on Jla1'0h 25. 

Bet'OI'e 10111' kind me saaoo oae, I 

bad sent 7ou, thl'oasb t~ioan Bmbaaay, an appre­

oilltive tel416ra "\\POII. tl oonolua1on ot' our negotia­

tions on tlnanoial a~ t o China. It woul d theret'ore 

appea r that our messages c ame acrose each other on tho 

ethereal highwa7o 

I would l1ke to take this occaei<m 

to expre88 to 70\l cmoe -re IIIIJ deep appreo1at1<m ot' 

your t'r2andahlp f'(g> Cl4 t'aith 1D 0\ll' people and oovorn­

cont, beoauM withGu.t 70111' t'oreaight and cooperation 

dur1na tM dia-1110118 the Lo&n would not ban been . 
oonau.aated eo ~tloua~. 

YCIIU' oODt'U..tlon that the t'buiJl• 

o11ll aaalatuoe she~ the onltad stat .. to Oh1Da ia 

one example ot the 311te4 Jfat10Da' sood ta1th 1D t'Ul• 

fill~ tbe1r plqo to pool their raaO\ll'OOS to detoat 

t he o- IDOIIIIJ 1a reoel't'04 wUh apeolal sraUtloat10D, 
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--- ...... -. -
Pft'llapa f.t -liM lie •l*'f1uoua tOil' 

me to u.- :rou ad tb.Z'O• 7011 tbe .._rloan oovem­

ment that the past reoard ot 0\111' OOnMiaent 111 adher­

ins to the aSaa md 1ntmt ot .apeementa entered into 

with the u.s. Treaau17, to wb1oh 70U have ao ldncU7 

referred, will be tu117 maintained with respect to 

thie neor Loan Agre- t . Amer1oa baa proved beraelt 

China • a friend 1n need and 1 haYe eve11'7 reaacm to be­

ll eve that .AJoerioa• a oontidonce 1n CbiruL will be vin­

dicated. 

Yours ainceroly, 

(~t·. 
H. H. 
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HMJr: 

Generel 
· av~n: 

Hli,Jr: 

·' : 
"l'Jr: 

~· : 

. : : 
!iXJr: 
.. .. . 

t:.1-1Jr: 

ffi!Jr: 
... .. 

S: .J r: 

W: 

!G~Jr: 

Msy 11!, 1942 
4: 55 p .m. 

Hello . Are you fe el i ng betttr' 

Hello ther e . E . !~ . ~/ . epeAltl ng. 

Yee , a r e you r eeling better? 

Ie thie H. l·! ., J r . ? Yea, I &Ill, r eally. 

Dld t he doctor f i nd you el l r i gh t? 

Toe doctor sai d I waa okay . . . .. 

Good . 

.. ... outsi de or ~y 0eneral debility • 

Yes . 

How, l ook here , I Juet wpnted to cheolt . I ' m 
tel l i ng the Army e ny t i me one or these Secret 
Service men a~pliee , t he t the Army should 
consider it on i ts meri t end take hl m i n i f 
t hey want ed t o . I s thAt righ t ? 

Tho! t 1 a r i ght. 

Good. 

Did you see t he l etter I wro te to the Pr esi dent? 

No , but I haven ' t seen tha t - it 1 e w~~t I vas 
tryi ng to ge t - but I heard the Chief here ot 
our section told me, a nd I Jua t ven t ed to ver i t y 
i t. 

Well , I didn ' t - ~at evidently he~pened wa s 
tha t there wer e t our or rive men . . . .. 

:tee, I know. 

.. .. . t hat wanted t o go i n, and t he Chi ef tal~ed 
to some Cap t a i n in the Army- I don 't know who 
lock e at t er you now ths t - Welter Smith isn't 
th•re any mo r e , you know. 
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·. : 

. . 
'llo<Jr: 

f!I'Jr: 

.... .. 
!t'Jr: 

.. 
'-1-:Jr: 

~ : 

:n!Jr: 

'>1!Jr: 

!IHJr: 

' : 

56 

- 2 -

Yes. 

And evidentl y - I don ' t know whet her t hey 
wanted desk Jobs or no t, bu t I got thi s im-
0reea1on, which may not be correct , t ha t what 
Wilson says, 1! t hey went to t l ght , all r i ght; 
but lt ~U~ j ust want to get desk Jobs , why he 
thl~k~ ought to stay in the - to look 
&t t er the Preeident • 

But the Pres i dent celle~ ~e hi~ael!, s~d I tol d 
:i1leon that 1t anybody want• to go into the 
Ar~, let the~ go . 

Regardless or whether it ws s defk or field . 

Yes , inasmuch as t het 'e t he way t he President 
evidently reels. 

Good. ~~t ' s e~l right. 

't/ha t? 
• That ' s all r i ght • 

9eoeuee the President eaid to let these five go. 

<klod. I knelf about t ha t . 

Thet makes fourteen now. 

'!ee. 

3ut I Just t •el that it the ?reai dent.reele 
that way and thAt f'eCh - l t ' a U'O t o the Ar:oy 
t o decide w~eth•r they wan t it or not. 

Surely. 

Oka y? 

Fine. 

Thank you. 

<klod-bye. Thank you. 

• 
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~Ire. Doroth.Y 
Rooeevelt: Hello, Mr. Secretary. 

RMJr: How dO you do. 

R: How are you? 

RMJr: I'm all right, thank you. 

May 18, 1942 
5:25 p .a. 

R: I exoect to be in ~aehin&ton Thur e4ay. I 
vonderPd 1! there wee a chance or seeing you. 

HMJr: Surely. 

R: ~t would be a conveni ent t ime? 

HMJr: !lov, l et me just eee. Tbureday, Mre. Roosevelt? 
Thureday - what - l et me Juat - no , I - in the 
erternoon? 

ffi: Yeeh, any time. 

HMJr : Three o 'clock? 

R: Fine. 

HMJr: Three o'clock Thursday . 

R: In your office . 

RMJr: In ay office. 

R: 

HMJr: 

R: 

That's tine. Thank you eo auch. 

Thank you. 

All right. 
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Jolin 
Pehle: 

IDIJr: 

P: 

IINJr: 

P: 

'!MJr: 

P: 

I!MJr: 

P: 

IIIIJr: 

P: 

!D!Jr: 

P: 

BJCJJ': 

PI 

Wr: 

Yet, e11', 

I wae - Sood 1Yen1nc. I vanCe4 Co pC J41 1Nlt 
he'• lett. I •• oll1'1o111 Co know lltiat -po~ 
7ou ••r• Mk1ns W1 th the APO. 

Well, we ba't'ID 1 t Udt atl1 ,PI'Oiftll• 

llea117' 

Bo.er Jonu, 'IIIlo we euppotl4 to set 1n touah 
wlth ae, 414n't 4o 1t • .• • • 

Yuh. 

•.• • • and I aeked &d toda7 Wbether I ougbt to 
get ln touch vith hla, and he thoucbt not. I 
undereten4 Xerkbaa oalled laet week • •.• • 

Yeah. 

•.•.. and eald eoaethlns about the APC etlll 
waen 11 Olear •• to wbJ' 1 t ooul.4n' t - the ExeouU .,, 
Order ooul4D 1 t 41Y1dt u~ the tunot1one. Mow 
we''fe 41eoueeed tbat v1th thea tt'feral t1Jlee1 and I thlnk the7 ought to know by nov Wb7 1t e 
11p0111bl.e to do tba t. 

14 Cllougbt tbat JOU lhoul4n 1 tl 

Vhatf 

lblllll.da1.t set 1n touoh wlth Jonll. 

1feU1 JODII 11 IUJ)pQitd tO g~t 1n touch Wltb 
llr aii4 I 1a INl'l he kniV t.'aat. 

Well, II!QIIld I oall Crovlt7 arad tell h1.t 

Well, I ae11111 tbat h•'• up to date, Mr. 
...... tarT. 

W.ULI don't- I don't thln& tbat Cllat aholll4-
1 14 .-at •• llet oall u-, Crovll1 and till .hla_ • 
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P: 

'lli.Jr: 

P: 

!li!Jr: 

P: 

~:Jr: 

P: 

IIUJr: 

P: 

HMJr: 

? : 

!!MJr: 

P: 

Hv.Jr: 

P: 

ffi.!Jr: 

P: 

HMJr: 

- 2-

that you're vaitlng there. • 
Well , you don't need t o do that . I'll be glad 
to call Jonee myaelt and aa)', "I underatood ve 
were t o ge t t ogether and I haven' t heard trom 
you, a~d hov about it.• 

Well - and tell him that Hr. Crowley and I are 
meeting ..... 

All right. 

..... to~orrov at three-thirty. 

I ' 11 do that right ava)'. 

t 

"lle 're meeting t~morrov at three-thirty. 

tlov I '11 remind him ot that. 

See? And t he t~1ng vas to have been settled. 

That ' s right. 

Oh, I think that Ed advised badly. I think 
t hat not having heard trom h1m - who said thBt 
he w~uld ge t 1n touoh with you? 

I suppose Leo did. 

~ell, anyway ••.•• 

T"ne m.essage that I go t tro~G !:4 vas that Homer 
Jones vae to set in touch v1 th me. 

Well, I don't know- all this finagl i ng ••.. . 

(Laughs) But I'll be gl Pd to call him right 
away. 

I r I hadn't beard rrom the man, I' d have called 
him U? right away. You oalt him up, will you? 

Cer t ainly. 

And 1t be'' a gone, oall hit:~ up the t1rat th ing 
i n the mor ni ng , and aay that Mr. Cr owley and I 

Regraded Unclassified



P: 

Hlo!Jr: 

P: 

~Jr: 

- ) -
are getting t ogether t o•orrow at tbree-tb1rtr, 
what about it. 

All r i ght , I ' l l do t ha t . 

See? 

Yes, eir . 

Pl ea se. 

Rlgb t. 

• 

eo 
• 
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t 

OfRCa tl# I'IIICI AIADDII-111.Mimll-· 
•.•• , .......... c. 

BolD. S...,. lorp~~thall, Jr. 
S.c...tary of the ~ 
llaohiDgtaD, D, c, 
DN.r ....,.,.. 

- 11, 1942 

lla.,. Ginaburc tol<l • ot hill OGII'Nnat.loo 
with :pw reprdiJic the reporUq of 111 '-7a Uld ......, 
t.a~. I -c1oee U.. ~- of .,...paper 
repart.a which :rw requeatecl. 

Bo-r, I raiN the q .. atioo 1101t iD­
- .. 17 aa to whether Ul7 re.,......ctioo of t.hia 
u t t.r would boo ot help. I bell eft 110at •troocl7 
that it would aot aad I trwot 7W will t.ll tha 
Pr .. ideat of 111 op1D1oD. ror 111 pan 1 t would 
certo.1D17 IDit our purpoMa 1t the whole utt.r 
"" allowed to drop. 

Vel')' a1Doerel7, 

I~ 

' . 

Regraded Unclassified



Jew York Tillea 
••• York Herald !ribune 
Chicago Sun 
Philadelphia Record 
Bal t 1mozre Sun 
Waah1ngton Times-Herald 
wew York Jourual ot Co..-roe 
1~1 Street Journal 

•'\o,t•jl • 
i.•)ll'..•l.....• ' • 

- 0 - 0 - 0 - 0 - 0 - 0 -

ODl7 one newspaper or thoaa exa.dned - the Wall Street 
- had a oa.pletal7 a ccurate account ot Kr. Handeraon •a .. 7 11 

teat1110~, acouratal7 headlined. One other - the $alt11Dare Sun - did 
not touch upon the .ubject ot •as••• 

The two major preaa aaaoo1at1ona, the Asaociated Preas an~ the 
unJ.ted Preu, had well-balan.ced atoriea, aocuratel7 qual1f7ing the 
reports (via c0111111ttee melllbera~ ot what Kr. Henderaon said. Headl1nea, 
however, gave emphaala to the wage trees•" • 

All but o~ot the aeven other paper• examined. carried pro­
m1nentl7 head- linea a coounta on the tlrst page (Philadelphia Record 
gave 1t page G) pla,7lng up the "Wage Preeaing" angle. 

e-.lJ. ._;to-.,6.4. ...4-u~ J 
llr. l!enderaon•e statement ot 12le:!llow1ng da7, giving~;.., 

accurate presentation or hla poaltlon, - 7 I at all .,.. tour 
ot the nine papar a . :rn two other• it waa burled under a - 11 heading 
1n the lndde pagea with a a t ntwm or apace - about 2 lnchea. Onl7 
two papera - tha llew York Journal ot C-ca and the Balt1111.0re sun 
(which wu accurate on the t1rat da7) - -ave an;r aubatmtlal treatMnt 
ot the aecond-da;r ata,;r. 

Paper b;r Paper, the treataent on each da7 waa aa tol lowa: 

mr YO!!!\ ~m - .. 7 -12 
Page One, ~olumn Three- Pour-Bank haad1 

Henderson 'O'rgea 
Wagea Be ll'oaen 
To Avoid :rntlat1on 

Bouae Coaaaittee ~ra 
Sa,7 Be Advocate4 Step, 
Warning 51 tuat1• b 

Ilanpl'OU8 

Alao Aaka Pcroed Sartnga, ate. 
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~ _ ~.., •· Daft'l• - talJo~ nU .. .un..._ llat _, .... 
other va~ ll lllts-U.., aooor4111a to o~ "" a.Jibero, that • u 
would 'so to udelat aooanoU • I.Uat t:ut •• ooatrola be ...._. 
to hh prooct pciO'OI'O to tilt o 141'7 Pl'l••••" AH-t of ..,, 
sandorooa'•' toot~ alld prooo oOlite-• aoov.nto lll liP ao-t 
oorrted on Po U wllllCIIlt :Uadlllle. 

OW YORlt TIJID • .. ,. 1a 

Arthur Jtrook 011. Pap 12 ulldor 2-oo1e Mad 0 Bn4ol'oon md ..... • 
re1'era in paulq to Ill'. Bondai'Oon•o ••~Dt1 lNt oollfllloo oto"T 
oh1e1'l7 to e41tor1allal.llg Clll Proo14ant aoo ...... u &ll4 Bol'll&l'Cl Bol'uoh'• 
formula, eto. 

-o-o-o-o-

D'l YORlt IIBBALD 'fRI IIJliB • b7 12 

Proainct Rea4111le, Pqo 1, Col. 1, oa701 • 

•as• Co111Dt Io AdYooatod 
b7 Rondor eoa 

He Aloo Calle tor Poroed S&riJ18o-to, 

- o-o-o-o-

. ' 

~ makeo flat otat-nt be&r1J18 out h .. dlllle withoUt qualltioation 
unm third P-lrasraph. Stol'J' runo full oolu.1 and run-o.,.r, 

Jml YCIRJt BBRALD TRIBllliB • Ma7 ll! 

lo newo o toiii oould be found oa Ill'. •on4ol'oon•o otate..nt. Lea41JI8 
e4ltoHai ani tled "Leon the Leapol'• ooagratulateo Jlr, Renderooa Oil 

belated dioooYOl'J' ot the Deed tor •&&• trenill8• 

- o - o - o - o 
CBIC.A.OO DAILY YHIBOD - Jlq 12 

Kight-Colum Paso ODe Stre-r head in Boldtaoe T,-po• 

PREBZB Plir, Bl!IIDIIRSO. ASJtS . 
Stor,- b7 Willard :tnna cpallfled oo u to trene all wape that aro 
not oub-otandard, 

-o-o-o-o-o-o-o-

CBICAGO DliiaT i'HlBUD • Jlq 13 

lll'. Ronder-•o •-tiyo .- otat-nt not looatod, 

- 0 - 0 - 0 - 0 -

• 
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CHICAGO SUW • lla7 l2 

page one, Col- ODe - Large !l&ok Be&dl 

Henderson Propoaea 
Drutio Le"7l P'l'eeaiog 
ot All Wagea md salariea 
Adviaable, Bouae Told 

65 

storx bJ Oeoil Diokaoon not qualltied u to eouroe until third pazoacraph 

CHICAGO SUJI - 11&7 lS 

'I'WO·inct United Preaa ·~ ot Mr. Benderaon•a e tat-ent cal'l"ied near 
bottom ot Page Pau.,: w1 th 8111&11 headline. 

o - o - o - o 

PHILADZLPIIU RBOORD - II&)' 12 

(The onl)' at&Ddard nnapaper examined w6thout a Page One stor,. ) 

On Page 9 under a Black Bead at top ot the oolu:.1: 

Sal&r)' Prees1ng; 
Stitt Tax Urged 
b:y Henderaon 

Used s tor,. ot United P.reu, 'llhioh waa well qualified aa to aouroe, 
i . e , , "according to coiiiDittee --.bera •• ••" 

P _HI~LA....;DELP~;.;;H;;;I~A~RBOO;;;..;.~RD~-~~~;;8.7l~ 
Buried under a ••11 heat;. Ta '• 2-inoh piece 
correcting atate•nt. 

0 - 0 

BALTJII)RB so• - .q 12 

Page One, ColUBl Three -

Citee D&nger ot 
Intla t1onJ Aakao 
Tax Bike. 

0 - 0 

retel'l"ing to Kr. 

~,b7 Prank ltent Jr., 1a accurate and wagea are not mentioned at all . 

BAL '1'!11) RB sua - II&)' lS 

G1vea proaS.nent pl&J to Mr. BendereOD'• ool'l"eotive etate~t ua1Dg 
rtrtua117 the tull eubatmoe. 

• 
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WAill!DO'l'OI fiDS-!IBI!U,J - .. ,. lJI 

page one, Col..-l 'lhree - B1aok BeadUnea 

B.ndereon tar Per oed Sart~~g Pbn 
OPA Alao PaYora Waga Preeaing 

66 

~· b,. Virginia P&18ler, poorlr qual1thd u to aouroe until third 
paragraph. (Thie ,.,_ etor,. under tbreeQoolum black head on "Par 
Praning and Co111p11laor,. Sart~~g" appeared i n !few York D&1l7 lfewa) 

WASHI!I'Qil'ON TI JIES- BBRALD - Ma7 1:1 

11c story on llr, Benderaon'a correct1Ye atateMht could be looated. 

-- ~ - 0 - 0 0 - 0 

JOURNAL OP CX>IIIlPRCB A COKIIBROIAL (!few York) - 11117 l2 

TWo- Column Large Bead on Page 0~ 

OPA Bead Aaka Wase Preeatng: 
Wider Tu: Bise 

~ unqual1t1ed aa to aouroe. 

JOURNAL OF COIIKERCE & COMUERCIAL (!few York) - 11117 13 

Prominent Head at top ot Page 6 

Henderson tor Rise in 
Sub-S tandard P&J 

AP a to,.,. carried 1n t\lll 

- 0 0 - 0 - 0 - 0 -

WALL STRBBT JOURlfAL - llq 12 

Three- column headline on Page 2 

Benderaon Aaka Stabilisation ot Wages; Para 
Priceaj Baoka CUt in Pereonal TU Exelq)tiona 

OPA Head Oppoaea Salee Ley,-
Aa AddiDg to Di tticultiea 
or Rationi~~g 

~ tba moat accurate ot aiiJ' eX&IIIined; well q~~alitied Where the ainsle 
eronce 1a •de to wage treeatng. 

WALL STRBBT JOURIIAL - 11117 lS 

llo nawa ator,. on llr. Benderaon•a oorreotiYe atate•nt, but leadina 
editorial oo--.nta cauati cally on "Bot Orappillg tba Battle". 
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lAY U 194:2' 

!Jonorable Leola JIIUenoa, 
Mntat•udor 

Ottloe o~ Prioe Y.bhtnUoa, 
l••btnstoa, D. C. 

,_, u.al7 rwn. 
111 .... )1 ... ,... ..... ~ 

....... 

' V' 
6'JI 1 

J 

-
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mepmlp!' 

!tr iO lpl3 .. , 4F'119 

lnount ottere4 .•... . .. .. . • . t250 II 
.. 

t25() II tl-50 II tl-50 II 

Jido tendered •• . •...•..•••• 567 5116 355 375 

Low rate .. ...... ......... . • OJ/ oy .2~ O'JJ 
RlGh rate •..........••••... 

·3'i 
·3~ · 372 ·3~ 

.A.••.raee rate •.....•..•... • . ·365 • .J6s · 3511 · 335 

Aoo~t i n low York ••••••••• $101 14 • 92 II • 63 .11 . 90 11 

~~t to Chicaao ••.•..•••• 71 101 511 ~ 

.&oount in San :rranc1oco .... 15 6 2 II 

Amount in blllance of cowot17 63 51 27 27 

!/. $50,000 bld at 100. 000; . 5,000 1114 at 99·9110 , ut:rt low rate 0.19~ 
~ $5,000 llid at 100.000; tui, OOO at 99·9!5. Dt:rt low rato 0 . 2l!5':' 
:J $98,000 llid a t 100.000 and lonr; Dl:rt 1ow rate o.2J1~ 

lla¥ 111, 19112 

, 
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~ ,.. h•ttt• a-~ t1o ... 
the -Q&Pel" HRlM illd.e1l Ill' ........ tile ........ , 
111 ooma"UoD wiflll tM 1 ,v,. .t tM ca-u iiiPlw 
tbe tin\ of tbla -'~~• ................... ,-..- ... --. 
tbe oU..lllp .....,s,.a \Ida •..sal wldala ._ a1 ntr 
_S,a ....... U.. .. ,...._- ......... ,.. 
bad • tM .... ,.. .............. 41 t ·- .. 
look tlll'oap - ot u... 
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'l'O: JWlOUI •• IJU.~ 
SUBJIC!I PROGRDS JiiiiCMf JBCII 'IU 1&\'DOII ftDP 

.. 

QUO'l'J. CAKPJ.IGB 

War 8oD4 quotu ror the -nth ot .1Im. b&Ye 

a.lret.ciJ been aent to the field an4 will be &h'en to the 

newapt.pera on Kt.7 25 tor releaae 1n .orn1n& papera June 1. 

Stt.te quott. tiaurea tor JUne will be releaaed ~n the atter• 

noon paper• on Ka7 25. 

PJ.YROLL SA VIJIGS 

~ Pa~ll War Savinga Plan baa now been adopted 

b:r 76,330 tl.Du tbrouahout the countr7. ot the so,<&oo.ooo 

emplo7eea ot priY&te concerna. li.iB6.685 DOW have the plan 

available to tO... In a441ticm. a total ot 1.<&71. 862 or 

33 per cent ot the •••oo.ooo eaplo7••• ot Federal. S~ate an4 

Local GoYe~ta 11&7 DOW pUrob&H Bonda tbrouC)l tbl l'qi'Oll 

Savinaa Plan. 
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PAYROLL SA VIIIOII ( Oontimlecl) 

GeMral llotora Corpo:r.U- r.portM tbat u or 11a7 u 

more than 99 par cent or it. aae,ooo -..pl07Ha "" a.eat­

l.J:Ig alllloat '1 per cent or tbe1r wac•• 111 War Bon4ll tbroacb 

the comp~' • P&7J'Oll nan. 

N••• an4 radio bur.&U8 tor tbe Greater ••• York 

Pledge Cupaign b&Ye b .. n .. t up &D4 azonr-nta b&Ye been 

made with tbe W.P.A. Writara Project, tbe ••• York Cbepter 

ot the American Iawapaper 011114, an4 with tbe Pre•• Pbotograpbera 

Association to turniah woluntear proreaaional peraonnal 111 

promotill8 tbe c-p&ign. 

A group or reporter• &D4 pbotograpbera w1.ll cower 

evecy one ot tbe 109 dhtriota in tbe tiYe borouaha on a 

volunteer bad a . 

'l'o &14 tbe C-.paign pboto COYe"8•, tbe Pre .. 

Pbotograpbera A .. ooiation or Iew York , &D4 pbotograpbera ot 

llew York newapapera an4 Ina Photo aarwioaa will donate tbe1r 

tille, In ad4Uion, tbe Pbotosr-pbera Aaaoo1at1on bea wolunteered 

to U'l'&ll8• ror tbe uaa or -•paper aD4 • •• pboto HI'Wioaa• 

racilit1aa ror prooa••ina u.sat1••• aD4 pr111ta on a crat1a 

bada. 
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pLBIXJB CAXPAIGW (CoDt1Du4) 

R&d1o pr.otion or the GNater ... Tol'tt C""'p''P 

will atart with an .Ul Star llbow reatui'1D& r-. pera-.litiee 

ot atage and aor .. n, probablT on a etatew14a hook-up with all 14 

New York Cit:J radio atatione partioipatiac. 

lfUIUrou• appearance& bT JI.1Dute llan are beiDS 

scheduled on all atat1one. Special 1JltaZOTiewa, rel1g1oua 

progrUUI , dr&~~&Uc aketchea and &pot aDDOun-nta are bei.Jis 

prepared. Baob atatJ.on 1Jl the Greater Wew York area 11 

aaa1gn1J:Ig a JD.eaber or ita atart to Hrn •• liahon orricer 

between t he atation and the War Sa•1DS• Pledge C~tt ... 

I!BWSPAPER CARRT!R SALBS 

With •&lea or 3,678,002 ten-oent St urpa reported 

aince M&:J 7 bT the newapaper carrier agent• ot 880 newepapere, 

aalea b;r the carrier• to date total 27i, 786,878 , 1Jl ten-cent 

atepe, or their equi•alent 1Jl Bondljr 8turp1 of larger 

denOID.ina tione. 

VICTORr BOUSB 

With dailT f eature purobaeee bT ta.oua aotree•e• &D4 

actor• attract1DS large orowda, tbe ViotorT HouH 1Jl Lo• AD&elee, 

California, oont1Jluea to a't'&r&&e War Sta.p aalea or I S,OOO 

dail;r, and to date haa generated the eale ot -re than 

$ 4,000,000 in War ~. 

ViotorT Houae 1Jl Allentown, Penna;rl•ania, report& &&lea 

ot War BoDda &D4 Sturpa or tll4,000 a1Jloe ita 1Davcarat1on .U 

Weeki &COo 
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JIATT.IIS 

Jtate llllith aol4 tre,ooo wori!a o~ l'ar 11cn14a 11a -

hOur at a epec1al booth ~ 'IQI 1A ~~•U.r O.ter 1A 

CI!ICACIO "CHBZ PARII" 
JlaDa8-Dt o~ the °Cbea Paree" W1pt Club 1D 

Chicago r eported tl,258,~ 1D ao~ oub throup the aale 

ot at le .. t 11000 boDda to eaob peraon atte1141Da a apeo1al 

partr .on SUDdaJ, 11&7 17. The II&Da&-Dt 1Dvited peraonal 

trhnda and prodded cUlmer and entertat!W4nt .reatlruas 

DIUlll)' Jtar• a orobeatra. A a1D1.ature 'O'Dlted Statea 1'rea8UJ"7 

Department w .. aet up on tbe .floor, o .. b a ccepted aD4 Benda 

iaeued. 

SPECIAL 

78 

AD 1Dtereat1D& ezample o.r tbe wa7 1D which War 

Savlnga Stampa a&7 be uaed aa t1pa tor waitera, portera, taxi 

cab drh•era, eto., waa reported thia week b7 0 . P. llaoOre&or, 

a l!ew York r.AU.o euoutift. IIU "'Hpa .ror V1oto1"7° cazo4a 

carl'7 Staapa o.r n.r1oua de~D&tlona. 

A aer1ea o~ ae..n ael.t-ezplaDato1'7 atta~Dte abowa 

t7P1ca1 reaulta ..U 1D publ1o1a1D& apeo1al art1olea bJ •-• 

writera 1D DaW8papel'81 the ue ot Ql»ta alopDII, War Bo114 
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PRESS (Cont~d) 

eopJ and apeoi&l. OO .... ra in YariOU mea Ot UCU1De8J uaa 

or JUnute Jlan inaigDi& OD all .. Jor n oe tnok pl'Cigl'a8J 

77 

and typical. uae ot tbe taat\IN "llbat You B'Q7 with War Bolide" 

1n more tban 2&00 DeWapapen. .&.lao attaclwd 1a a booklet 

showing aamplaa or a41 tori&l. cartoons on the Quota Cuq>a1gn. 

A scrapbook on the uaa or War SaYiDga material b7 .ode 

and radio tan uautnea w1 th a oOIIDinad ci rculation ot 

8, 000, 000 readara ia alao attaclwd. 

RBLIOIOUS PRB88 

Reprint• ot War Bond a41toriala appearing in the 

GRACB BV.UGELIST OF ST. LOUIS, ~OLIC STAlmlRD and TIXBS 

ot PBII.LDELPBU, TBB .t.L8AJIY I.OCAL BVAJIOBLIST, and TIIB HBW YO!IIt 

TBIIPLB BIIABUBL JI:RS'P!'I'lG were aant out tbb weak to 7150 

r &ligioua publioatioDao 

POBEIOI LAJmW!B !"'!I 
Spacfal War Bond material. 1n mat t ol'll waa .. nt to 

1 , 000 f oreign lasua&• publications 1n oonnaotlOD with "I 

Am An Aaarican Da7"• 

Typical axa.pla or uaa or the Seorat&l'T'• latter 

on the Quota Capaign 1>7 toraisn l&Dgaa&a papera 1a attacbed. 
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LABOR PBBIII 

Pi.tt)"-.toar abllpten o.t tM .a..rtoaD ~ 

Gu.1ld are now oooperatlDS with tM War lariDp Prosr- m4 

have appointed ~era to ael'Y& on a YOl-teer bub u 

loe>&l pNU Nprea~tJ.fta. Coplaa ot CIUZ"l"&Dt laauaa o.t 

the GUILD RBPOil'lllll &D4 KDITOR AJID PUBLISHBR, II!J.If&pel" trade . . -
cagaztnea, with &rtiolaa outliniD& theae aotiYitiea, are 

attached. 

KJ'a. llorgentbau na ache<Sul.ad aa a ~at apealo:er 

on the Fred Allen broadout OTer tha n&tio...tde CBS ••twork 

on Sund&J, 1111,7 17, tJ'Ca 9 to 10 P.ll., Dr, in connection with 

"I .t.m AD Jaerican OaT'. !'tw proszo- &lao .teatured Paul. Robeaon 

in °The Battle H,..n". 

Special Bond. aDd St..p announ-nta teaturing "I 

An An Jaerioan DaT' cop,- were aent to all radio atationa. 

~ " Roll Call o.t the •atton• progr- wu bro&dout 

407 t iloea b)" •55 o.t tt. nation• • atatlona. 

•voice• ot the People", tea turin& Bond.a aDd St..pa 

and quota cop,-, wu bro&daaat ~,M6 u ... bJ 892 radio atationa. 

•--.a•a Part 1n the ll&r Bond. Ql>ota", a round-table 

diacuaston, will be oondnoted b7 lira. Hanr)" llorgenthau, Jr. on 

Thurada,-, 1111,)" &1, tJ'Ca 10;80 to 11:00 P.ll., Dr, OT&r the 

coaat- to-cout IBC .. twol'lr:. !'hoaa 1lbo wlll take part in the 
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RADIO (ContlDUed) ----
prograa d1aou .. 1on area .Ju Btl"'ltlber, authorJ 8dDa Woo~ 

Chaae, Bditor, Vogue Jla8aa1De; LuiH BalDer, a otre .. J lll'a. 

Jeanett Siapaon, t'&otoi'J' war WOftei'J lll'a. Cl.al'elaoe llew1.tt, 

rar r orker 1 a wit'e; lll't. . Ph111p .ToD8t., t'ara wit' a all4 .-bar ot' 

a tnical ..,..rioan t-.il;r. 

One ot tbe prognaa 1n tbe 'l'reaWI'J' Star Parade S.riea 

entitled, 0 Bducat1on Por De&tb0 , baa been roted a oertiricate 

or merit b7 tbe •-· • Pre•• Club ot' ••w York . 

The Pa;rroll 8arlnga Plu baa now bean inatalled b;r 

478 radio atati ona, or wbioh ~ report one -hundred per cant 

emplo:re• participation. 

BUSIRBSS PUBLICATIOJ8 

A total ot' ~ buaine .. publlcationa,witb a c..t>inad 

circulation or s,,OS,718,a4rtaed tbe:r are uain& our lataat 

advert1a1ng ralaaae. 

PARK PUBLICATIOIS 

The .. ooDd 1n a .. rit.t. .C public a4rartiaing ralaaaaa 

ror r&l"ll publ1cat10D oop;r , •w1nn1na tba war S.&ine on tbe Para", 

(proor attaohad) &lao went to ' 7 audited r...- publications with 

an approxiaata aasreaate c1rcul.at1on ot 18,000,000 rara raadera. 
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LABOR PUBLICI.TJt!!! 

'l'bt tcnu1;!l &4.eftla~ NlH&e tor labor pablloaUou 

•ntttl•d •• call to uu-a• _, to a llat ot •eo labor 

publ1~>&tlona . Proot la attaaM4 • 

••••••••••• 

Regraded Unclassified



I -- I 
I I 

s • ::1 e Ja.T • "·0 ,., 
I •. , .,., ,-.. 

' .. , "'·' ltJ.I ~·' I ~-c 
,., " .. .o 

u. J3.1 .... , lila. 1 
1 1:1 JI·• lllll.o ~·' • •• 91.0 ., 
' 111.7 IIIJ .J UJ.) 

u 't.~ z·o m-~ u,., 
II ., •• ~-· I t.; ~-l ~·' ·' .o .o ~·' 
~ tJ 101.9 ••• .I .., .. 19).7 U5.1 

'C ll!f.l 
.,.1 

• .,.., 
• z·o • .o ., 111-1 

I 
.,.1 
~.1 

17 3111!·5 

• )36.o 

• JJO.O .... ., .. , 

a.le• o' Val\H "•••• lart~ »oa&a 

..... Me¥ 1 •Juo<na&h Me¥ 16. 19112 
eo_....t vt\lo t.l.Aoo Qoou tor - Perl.of. 

( .&.\ t .. u Prtoe ta atlltoao of 4ollan) 

1 
.WJ, I .. .... 
.7.3 • 1-3 • J·O ll.J$ 

M 15.2 .o ,.o 

10.z a,., 19.5 
__ .. 

J. ~-l ~-l ., .. 
l!f.6 .I .I 91.0 
u.s i).l i).) 100.1 ,_ .. ,, .. "·' !7.0 

'·' Jl.l "'·' , ... 
1.1 • • 1 .,.1 to.O 

"·' =·" 
97.11 17.7 

9.0 .II U0.1 I·' ,.7 •• 1 110.6 -7 
•• 101., ~-' 1111.0 , .. m .1 ·' .,., 

3t.~ 
110., 
le.l 
~-1 .I • 110.) 117., 
~·' .o 
150.0 

a.u, .. 
••• o 

15 ... •:~:; 
,._, ye.o !I 16.6 •. , ,-.. ··' "·Z 15T·c II .,. 181. •. o .., 
""' =:: i "·· Ill. I m., 
*·' ... 
11.7 JlT·C 
19.5 m . .. , 

II 
l:i 
"'"' ,.,., .,.. 
m:: ... 
Regraded Unclassified



. -
•• 82 

... -.1 .. 1 ..... ,. , .................. ...... a•· ,_. ta ,_ ~ fll .. II, &MI. 

P;j ... " ............ a ....... a..-,... ....... _ ........... ._ .... ...... _ ....... , ... ._ .. ..,... .... ,... ,.._.._,... ..... .,... , ... , ....... _ 
._. ................. _- ••• .. ., ... ..a. .... a...,_., .. ._ ... _..._ ..... .. 
.... -"eM• ... ,._ .................. fll 
ert ..Utr ert w - ••• au• *' u ..,. ........ s.ur ......... , ............. . 

... ...... ,. "" .............. ··-··· ... • "• -.w. ,_ •.,. ..a. ... .._..., •• • 
...... ._ ,._ P .'a lel.ad,,... tt, ._. U, 2 , ... If, 

tl ........ "'··· ..... .. ,., ....... 
11r. -.1._ •· .... •ru. 
4aPI1 ....... . ............... 
'MI• a 

\ 
Regraded Unclassified



,. 
WALnW lf."PTHACmLD 

..... 'IAY'JMII •T.-cY­
·~•Y ... -.v. 

!» Joo. JleDrT ....... U..., Jr., 
8HHt&r7 e! u.. Treullr7, 
.. JUDctoe, D. C. 

llMr ......,., 

I \lo.,..Pt JV11 WO.U -, utuwW, 1.D -
,... baw - ,.... -. u, 111 a ....-u. tJoea 
Plato 1 1.D U.. s-ri.. J,:n-)47 1,0, 1 *iob Nlldlla ,. . 

....., \lien 1a u iJioOM tax, tM ju\ 
..., ..ul JI&T _.., ud tM -Jut lAaa, 
011 u.. - _, et a-•. 

11RsL! 

Regraded Unclassified



ll~l!iSl4i~ i !fl)~: 1 =~~E E e! 1~ : r ~ 
r'· .. :·~ ~i b t:li 3£ :\ f'.: ··s J i 1 r 

!1 ffl' t.lltn ~ I i l!ltl:i [f • :~ (l ,J1• t l :i 1:: 1 .. ~· 
• t• i's ~~f· · .. Iff pit i =:~ cc c: .. , ~ !! : 
fs lt:l:f!j !i ~tlffJ' fl !11fJ :ff!: [ :P 1· 

l::rfrli t ! r1 ~' iii Ji 'i'll ~J ii r I 
II !tl: fl ,, .. ,., I f rr f ! M~i ~.- ff. - .• 

~i~=~~~t)"t1 is e•J:il ! t=f,J 'J;:~ t: 1 i1 m= 
II il'jtt.. ),.f ~~ 1~ .. :~~ ; f~~t..(: ~-· tf • I I 
Jr,~;:•';~ft · ~1 r11}'· i li !I ~~~~~ i ~ II s 
r!E:1:·tl!'Jt I r,f.,.li :; lt1 ::· ~l·~t J ~, I l'' .. ,,. i Iii: .. s ... ,. I a. I ff i( ~ · .•• 

Pi 'l· j. u ! - I 9 '1 .J =. f .f J 1 I 
~ 

Regraded Unclassified



8 5 

•2· 

.. de .. .-14 .. - -u .. ,_ -u. ,_ will aft ........ ,...tlt 
~ W1al ,_tile r1ello ,_.., .... 9W7 ,_ia 2 Irl- tile­
trat7 ,.. will .triJ J....U &I •U ,_ r aa •s• _. ~ tile 
e.-trJ uw ~. -- 11 ,.. M2t & 11\Ue 11'M -• 1a?laldta.t .u_. ,...n til Ill• .-!til, 1• will e.U..t ...,... ter tu ,-u. 
-•llU• ... ,. .. will •" • _.. til •.Ur• taW .u eltb•'• 
ree""•• • Wile t11n ..u II& ,........ .. 'J 1111 u • ..t -u­
_,.., IJ ~ all •• n, ...... u, , .. will a,.re tile ,..., 
t er JIU will l•n til• tile .-!til &I tile riell, AM loew e..U ,.. 
,..e1~ ,.e,.n1• .._til wellltllt l..t~ I,_.._ ..,..r.­
oa•, ...._, I l•n ebtJ, ._,,... I Mllll ll&•e a ........, Cl..U 
hu tllrN -, - tlleJ an tllia1 liMl& ... M1J tw, - tMf an 
tat, t'h1cll le tile rtcMr, Cl.U er llelllat Til& a1p8 at epol-a 
are ••etttu, Wild 18 eertata 11 tlln .,.,_ .ne ... Vlllb, 
tu JMfl• .... ~ ..... tMJ .... -. ftn .-14 .. ft-. .. 
lt -14 II& J.U.e,• 

' I aelt tll&t We ...... 'M c- • --.., • ori ... tile _.., 
llllleell. 'I\ le ...... ter tile "'""• 1a nne. ..... r.- ,. ..... tile 
Milt et tile P..,a1M will an .,.u etllerwlM, • 

,... n •- wr• nUl .,, ... ,.,. .._ o ... , .... lila ..., • 
tllo .-.1 et lola _,.., _.. tlll8 toriat ,_l&lttleao 

'let.,. M'llle, I .S..U Mt ... trl'-tel ler te c..vllode 18 
lpellle, It 1o ler tile I"'IWWle w ,., , • 

UUr ~ w.no1ac tile n.tere ..,ant .. 18 oU-•. 

Aa 18 "-• & - •- wu tat• .. ...,. tln ,....,., - ~ 
tllla- U ... olleon .. tll&t tile Jepol.etU. leo~ .. nplAilJ. 
ll""P elllUra u .. 18 ........U.. ol af-.e - P' r- -
,..._ •- witll ,.t..t nplaritJ w d-.t&te .tin 't'1ll"CM. •• ,_.,.,M, 18 ...U..U, lftd• a ' ora, ..nrt-.. .,. t11wir 
JrlftW alMI'J w tlla JIOIIIllc ,. MJWUJ. 

(,.._ Peq1e ln'l'1r 'J ._tale,._., 1oM n, Cll&pter IT; 
Jace 4T) 

Regraded Unclassified



85 

• I • 

w •• M ..U .. - II 11 .. ,_ ..U. I• wU1 eft- ...... Jftftt 
.,. Willi ,_ tile l'illlo ,_ ..., - 'I'W7 ,_ b 2 • - • -
.,...,.,.. ,Ul etftJ )-Colt ef all,_ rll as• ... JOl-p tPie 
,_.., 1eW .&..7• ftenu U ,_ .... a J.UU. ,_ _. lella¥tsn 
wi~ ,..... ta 1118 -.1~ ,_ will ..u.t ....... ,_ ... ,...u. 
--lU• ... ,.. will .... • _.. tu ....sn bta _. dUre•r 
....... .......... -u ............ "" aU ...... -u.s 
- rs. 1J tsdall all 1' nr _. -Ur ,_ wlll .,a.rr .._ ,..., 
tflr '" wlll 1-.._ tile -.lUI et .._ ~. AM 1Mw ...U ,_ 
,_!\lf Jr•..U• ..._ tu wel.Uat ,....._, I ..... ._. .... 
•-• ~ I llan eldJ0 teerre I IMll .... a......... C1.u. 

... ~ -· - ..., - ..... lllaale ... M1r ... - ..., -
td. ruu 1r U.s rt.Mr, e1.u. • •~ ftc Fl..-., ..-1-• 
..,. .... t.tn. Wild ia w' le 1e ........ ,_ -- ............. 
tu .-.1• au a""" ta -.. U.., Bd ..U • a-.. _. 
l t _,_. .. Jwtlno" 

'lllllr .,.&e llerie ..U ... ..,, I al ... JU-. 
"I au tMt We ......... 1ft1Na • .._.,. ana tile --. 

lulleall. •n la .,... tar Uaa ,.._.., 1e tlttu. ._. .... ,..... t21e 
llael at tile , ... '" wlll .t .,... etMewtM.• 

fte n. ... ..,.. ftUl ..,,,.., • .._ llrl .. , Ida .... • 
Uoo JAUM1 at Ills -n, _.. Ualr 'riel ._leii&U•• 

"'ebc suus, I IMll .t -..1-.1 tar tu u..vt.-. lr 
liSCille. n lr t .. tile ..u.le ta ,., •• 

&n... Ualr anlrc tile IIU- .......... 1e all-a. 

Ae 1e a-, • - ·- - Mil• ...., n .. ,....., _. "" 
Uolr- lt- alae,.,.._. U.s ,.,.taU• lee,..... ...,ulr. 
uu..p uu.r. .,., 1e .....ur.e ., •-• ... ,. a _. 
,..._ - wtu. ,..ran • a ••rttr ta •-wt• ..un .,.,, a , 
- p a .... 1e ~ ....... a rr, r..vt.-.... "" tPielr 
,ri'l&tu...., ta tile JIOIIlUe , .. ,crt,,. 

("- ,..,, !nl"d ""-.tub ""-•• leal n, CM,t• n, ..... ,, 

Regraded Unclassified



• , 

, 86 
• Commissioner Helver!nt says nothing in 
~s requires the Secrets~ ' s approval • 
• u:l memo ~ras sent to the Secretary as & matter 
of info~tion only. 

• 

Regraded Unclassified



• 

_.,,. .. _, L-''?...'­
r ..... ,. ... 

TREASURY DEPARTMENT 

WASHINGTOH 

f ~ ' ' ~rua. for ~. S..rotar,a 

' ' Ia ueorhu• with tU pHrlalua of L i. Je. lOU, 

Utei Stpt.U.P U, 1811, pancnpiL 12, tlat lUI of -k.__:_. 
-~ -, 

1111~ L Se\••k for tU r•u• lta7 ta lNl \" llaa u-

oeptea fl'Oil tU bo..tn.lU&Ua pro..ave fer tlii rea-

aou ataW h aa orar ta Dlp•'J" C haloaer Jloour, a 

"P1 of Diu ia aUalhei \ereta. 

Jlr. S.Uiut'o ho- tu ou•!or the JIU'I 1886 u4 

1884, ao nll u a cW tu eue, Dloh eu11 ue pndbc 

lltfore the UIJ.W ~tat11 h&ri of !u .ippo&la, DHtou 

#101111 ad fe81U, \an preno...q llta u11ptei frea tJae 

\... lt ... treHutiea_Fuli1IPI wit\ J I V &ppHTalo ~ tu• 

. f pqer, t!kro.p._\U uq utllol'lsea repreoutatino, \aa 

Pll('lllotei thlt ,,...., fWi hnoticatiua 'Ill _., of Uo 

1J88, lilt, lNO u4 l.Ml. Pltvu h ImP t\&t Ua r.aer&l 

tu liullltr fer li8i " l.Ml., 1ulu1n, lUI " aetar­

~ .a.a ~ aa •arlT aato. 
~ 

Regraded Unclassified



- I -

11r. SM•••k'• 1817 ntva aa u••••f. 1a .-oua 
nth tU tulJ. hyutlpu~-. tu tile 7..,. lJii Dl 

1986 a4 tJI1a 7e&P b •-lYUc .... u ... Ua at tu 

prueat tiM h tile Iu- Tu llllit 1a ••hl•cta. 11111 

ianatlcati ... rill H ........ p .... tq tor tM 7ela8 

1888 to lHl, l.Hluhe, 1a. tM ottlou ot ~e Iatorul 

ReTout Jcab h Cbar&e ot tM Loa Aqelel Dhbla ... 

the Upper 1ft ToPk Dhlll-, ._ ot tu ratvu tor 

thiN rean llaYlac HG tllol h Loa .bgeloa aM otllara 

1a I• Tert. 

Coullorlac all the olre .. tauoo a .... •atac tM 

lUI of ... SM••k, 1t 1a Hllnol tllat tU aon-t'• 

iater .. ta wlll H Hat aonol ~ llaYbc lt.ia ouo tor tU 

J•art li86 to lH!, lululYO, ..ucot 'lllllor no e..,or­

Yiaia. 

Regraded Unclassified



nM 18 19~2 

...... ,.,_,..,, , ... 7 ,, 
Ill 14\la \lie ,....W.. el L l. ... lal, .._. 

up t 14, 1-. ,.. - .., ....... tiM - ., ~ •• 
s t t tw--,.... 1.llf .. 1111l, ,,.,,.. ... ,...... ,, .. 

~\he •• onltrl'M ... , a. 

ftle h I r•a ,.... I l.Al .. la a ........ lAMP 11M ..... 

\116\ lire S 
1 1 

MaUu W elf .. - ~ .. U ' CUI \lie -.,lila 1 1*'11~ tw ~-- ,., all,.... liN .. 
liU, ,.,_, ... 

lire s t I •• ._ '- - ,., tiM ,.... 1 .... 1-... 

..u ... _,. ... -· ..... ~ .... _,,,. ,.._tiM 

d I Lft'' .. '• pi ' *• ,... -- _..) "• W.. tM 
llalW 1\a\aa ...... el !Ia Ao; le, D1 P h IJGiiiU M4 J1 ! 1 

• new ilrNst•..,t-,.. u. ~1M.. :'•• s ,,, 
'lllU. u.a ,_,. 1• M4 1* ... tiM - tw Utla .,.., S. - .._, 

~- :•- s. u.a x- taa ?llol\ s... ~ new s-1. 
P'laa 1ir \lie IAa ,.,... .... .,... a.tn D1.us- tw \M 

,.... 1- .. llill, , .......... w&U - ........... pi eo'~· ._ ., 
u.a- tar u..a ,_.- t1W la a.. ••p'e ... .U... 
1a -Tn. the~ t ... la U.. ,_.1* ... 1- ... 
u.a .ns- Wlt&a 11r u. Gauu r u w ..... ,_.. an. lilT ... 
JitHq ' ,_,. ~ 

Slae U.S. - tw 1 ..... 1- S. 1 nne • ....,.a1 ...,. 
\M ..... ef 1lla *JJ 1 • 1 W. ,....1.., S.. ....&.S.. J Sf 'le 

la • r•,... Sa rt•= ••-. flaW Jae ,...,,, ~ 
..... tiM ,_. 1*, ~. 11111 ... 1IQ - ........ tiM "*JMt 
.r AaW w ,. ... _ s... ._ ~ : =• AaW a..us-, ... 
U U.. -sa~ Wlt&a tw 1 ..... 1- G1l ,_.1M .a.. 
• 1 •• 4 ° ,_.., i' le ) 1 1 U.. "- Ocuw ''• Wtrt1t1 

'lll11 loe _,. ..... lir lila'orlnc lire I , b t a - tw 1 .. M liQ, 

I.Ml..s, .. , ... .._, - I Q ;' •a • 

; feel 

89 

Regraded Unclassified



TO: Secret•I'T llorsenthau 

FROih llr. Gu ton 

The O!!lce o! Scientlflo Rtle&~oh 
IUld Denlopaent uk1 for the oontlnuou1 
~tnlcn of two Seoret Serrloe acente 
to aa!esuard per1onnel and proteotl•• 

a at the Radiation L&borato17 at 
the Vuaachuaeth ln1t1 tute of Teohnolou 
at Boaton where IOU e:rtreu}T aeoret 
re11a.rch 1a under wq. TheT will rea­
burn ua. The un oan be prnlded troa 
tha Beaton o!!lce . I reo-end that the 
requaat be approTed. 

O.K. Hll Jr 

I )w. 
' 
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TREASURY DEPARTMENT 

INTEII OrneE COMM UNICATION COIIJ'IDDI!I.U. 

OATC ~ )JI 1 1942 

TO 
enthau 

Subject: The e a 81 tuat1on 
Wee ending ~ 16 , 1942. 

BW!!I!!rl 

(1) Retail trade oontinuee at a somewhat alover paoe, 

vh1ch baa probabl;r been due in part to the 111minenoe ot retail 

price oe111nge, etteot1Ye toda7. The actual Yoluae ot depart­

ment store ealee ln the earl;r part ot ~ t ell below ;rear­

earlier levels. Dollar sales ran onl;r 6 to 8 percent above 

year-earlier le't'ele, vhlle prloea vera up about 19 percent. 

(2) The general prloe leYel has ahovn the tlrat reoeeaion 

e1nce earl;r in rebruar;r. !'he BLS all-co-od1t;r index in the 

week ended Kay 9 declined 0 . 1 percent to 98.6 -- a figure . 

31.5 percent above tba pra-var lenl or -August 1939 . Basic 

commodity prices on the whole have ahovn little change 

recently. 

()) The coat ot l1Ying continued upward in April , prior 

to the intluenoe ot the price ce.il1ng order. 'l'he BLS coat- ot­

liYing index in that month rose 0. 7 percent oY'r the pre•ioua 

month, and atood 16.7 percent abo•e the pre-var level ot 

J'une 1939. Clothing ooete lad the riae, shoVing a ga1n ot 

2.7 percent. 

(4) 'l'he output ot steel ingots last veek rose t o the 

highest l eYel on record a s a reault ot a 1-point rise in t he 

operating rate to 99. 6 percent ot oapaoity. HoveYer, demand 

tor steel continues t o run ahead ot producti on, Vith orders 

carrying ratinga ot .A.-10 or higher amounting to 117 percent 

ot capacH;r. Direct and Yital. i ndlreot var requir•enta are 

aggregating nearl;r 99 percent ot the induatr:r ' • aax1aua out­

put. 

( 5) Due t o hea'1'7 mill tary requirements, partloularl;r t or 

oant onaent and varahouae oonatruotion, the del1Yar7 ot aott ­

vood oonetruot1on luaber to o1'1'111an uaera , b;r nearl;r al.l 

mUla, baa been baMed tor 6o da;ra. !'he luaber will go to the 

Ani¥, lla'f'7 and w.r1t1a e Oa-luion . Larger euppllee ot rav 

materials tor current var needs should beooae a't'a1lable a s a 

result ot last week ' • reported aajor policy decisi on t o Y1rtu­

all;r el 1a1nate longer range expanaion ot var plant oapeo1t;r. 

- ----
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General price control developaent s 

The urat weelt ot whol81ale trade under the general. 
vholeeale price ceiling wae marked by a eeriee ot OPA rul­
ings which haTe partially allayed the contusion in the trade 
over a4a1n1etration or the ceiling order. As the regulation 

ror retail pr1oee becomes etteotive tode3, announcement or 
additional orders and adjuatment procedurea are expected. In 

some linea, noticeably in woolen goods, retail aalea are re­

ported t o have dWindled conaidera~l1, and wboleaale ealee to 
have halted, pending further inetruouona concerning tha pric­

ing of seasonal textiles and goods sold under Governnent con­

tracts. 

OPA rullngs ieaued laat weak 1noluded the f olloWing: 

(1) Retell ceilings on specif ied seasonal goods 
shall be deterained by applying last eeason ' s 
percentage aark-up to a oost figure which 
cannot exceed the highest manutacturer1 a 
price 1n Karch: 

(2) Retailers whose aargina are lowered, or even 
el1a1nated, on articles not making up a sub­
stantial portion or their t otal voluae, must 
aboorb the ditferencs or seek relief trom 
their suppliers . 

(3) Retail prices eatabl1shsd under tair trade 
contracts, where there is any oontlict be­
tween existing State fair trade lave and 
t he general price order, are t o be eubJect 
to the order. 

Oost ot living rises in April 

Although living costa aa of J;pr1l 15 (prior to the 
ceil ing order) rose to a nev war-time high, the advance a&7 

not have carried average retail prices above t he high point 

ot Karch on which the nr1ce ceiling is baaed. (See 
Chart l.l In such case: living coata a&7 5bow relatively 
little decline trom the April level after the ceil ing become• 

effective. Nevertheless , coats or certain 1teme Will be 
lowered, and chief aaong these Wi ll be a&n7 t ood and olothiog 

items. 

t he BLS oost-ot-living index tor aid-April rose 0.7 per­

cent above that ot Karch, and waa 16.7 percent higher than 

the pre-war level or June 1939. Clot hing prices advanced 
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abarPlT t or the third .uooeseive aonth, and their near11 
vertical riae has praotioallT caught up vith the advance in 
t cod ooete. Clothing ooeta inoreaeed 2.7 peroent during the 
=onth, and food coat• O.S percent . Rent, tuel, and l ight 
costs were unchanged, but ot.her ooata inoreaeed to eome 
extent. 

Some r etail food prices due f or reduction 

93 

Retail prices for aeleoted toode in 51 oitiea aonthl7 in 
1911<> , 1941, and through a1d-.lpr1l 191j.2, are ahovn in Chart 2. 
The chart hae been brought more nearly up to date With eetiaatea 
of prioea as of .lpril 28, aade on the baaia of confidential 
1nfort1At1on supp.lled b.Y the Bureau or Labor 8tat1etios tor 
19 cHUa . !heae indicate a aarked general ri .. during the 
latter part or April . Of the selected f oode shown eeparatelT, 
prices f or pork chopa, r ound etealt, and bread are subJect t o 
t he general ceiling order. Butter and egg pr1cea -- not under 
ceilings -- are l ikelT to rise, ainoe the Departaent of 
Agriculture ia supporting vholeeale prioaa of butter at a 
minawt or 36 cents a pound tor the rest or the year, and had 
earller announced a riaing soale of fixed bu71ng pr1cee for dried 
eggs. 

Wholeaale commodity prices hesitate 

The BLS a l l-commodity index receded very slightly to 98.6 
in the week ended Ma7 9, iamed1atalT before the general price 
regulation became effective in vholeeala oommod1t7 aarketa. 
!hia vaa 31. 5 percent above the level of t he pre-war aonth of 
August 1939. 

Baelo commodity prices laat week continued to follow an 
irregular oouree, With little net change. (See Chart Gu) The 
BLS pri ce index of ~oodetutta advanced to a new high, t the 
index or induetrial raw aateriala daollned somewhat. fha riae 
in toodatutte prices vae featured b7 advances in prices tor 
hogs and ateers, vh1ch ware buo7ed b7 Oovernaent purchaeea of 
pork and b7 liveetook produoara' vithhaldlng or otter1nga. 

Cottonaeed oil prioaa advanced ae a result or an adjuat­
aent or the OP.l ceiling. Wheat and oorn prices were somewhat 
lover, but barley advanced to a new var-tiaa h1gh. Butter 
prices declined a s Oovernaent bu7era ata7ed out of the aarket. 

Price ceilings and futuree trading 

The effect of price control on futures trading vaa demon­
strated again laet vealt with the announoelllent of the cloaing of 
the Hew York Cocoa l!!xohange, following 11qu1dat1on or ax1et1ng 
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contraota. 81noe the oe111ng wae placed on ooooa pr1oea 
trading on the Exchange baa oona11ted oh1etl.J' ot exchang~ ot 
tuturee tor actual a, gradual17 el1a1nat1ng aoat ot the open 
contracts. The Cocoa Exchange waa the tenth oo11110d1 t7 ex­
change to cloee as a result ot the war. the other• were thoae 
dealing 1n e11k, rubber, copper, t1n, lead, uno, h1dea, eugar, 
and cottee. 

Preaeure on augar euppl1ea lightened in !&at 

A eharp deoline 1n deaand tor refined eugar hae occurred 
recent17, aa sugar hoarded b7 houaaholdera and 1nduatriea ie 
coming into uae under ratioll1ng. Aa a reault, refined sugar 
is being liiOTed b7 rail tro111 the South into warlhou .. a in t he 
detlc1t area i n the lforth, and the OPA baa ordered beet eugar 
offerings restricted to ita noraal weatern terr1torr. 

Cuban planters , aa well as planter• 1n th1a oountrr, are 
reported huitant about planti.ng tor a large 1943 orop becauae 
ot unoertaintJ aa to United Statea requireaenta, whloh appear 
to haTe been lowered b7 rationing and b7 ourtaillllent ot the 
alcohol progr&lll from hlgh-teat molaeaea. 

~g in retail trade oont1nuea 

Department store eales haTe continued to lag recently, 
probably due in part to the etteots ot the lii&Ximum price 
regulation• Which go into etteot on retail prices toda7. 
Thue in the week ended Ma7 9 tha gain oTer Jeer-earlier leTela 
narrowed t o 6 percent fro• S percent 1n t he preTioua week. 
(See Chart 4 .) Furthermore, the figures aentioned contrast 
markedly With t he cumulative sales gain ot 20 percent shown 
thus tar in 1942. 

The unlt volUllla ot department store aalee in recent 
week& baa aotu&ll 7 fallen notioeabl 7 below 7ear-earl1er 
l eTela, e1nce r etail prices ot tTPiOal department s t ore itea• 
on May 1 were 1!.7 percent &boTe t hose ot a year-earl ier, 
thus much more than accounting t or the recent aoderate gains 
1n dollar aalea. Retail prices on Ma7 1, a a aeaaured b7 the 
Fairoh1ld index, were o.S percent higher than a aonth earlier . 
All ot the aajor groups oompr18ing the index ahowed gains 
during the month, With an adTanoe ot 1.3 percent i n aen'• 
wear leading the rise. 

Prelimin&r7 reports from the New York area indicate that 
department s tore sales improTed slightly l ast week, with aore 
t aTorable weat her conditions tending to ottaet the restrain­
ing intluencea ot gaaollne rationing and the iaainenoe ot 
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retail price oeilioga. Dun and Bra4atreet ' a nation-Vide week-
1)' aurTe)' or retail trade ahowed that anrage dollar aalea 
1aat week were approziaatel7 equal to 7ear-earl1er l eYel a 
thut 1nd1oat1ng a rather noticeable decline 1n actual Yol~e. 

Steel output at new high 

Aa a result or a 1 point r iae in operat1ona to 99.6 per­
cent or oapaoit)', the tonnage or steel ingots acheduled t or 
production last week waa the highest on record. (Bee 
Chert~·> Although an operating rate or 99.9 percent wae 
reache in the weeks ended Mar 19 and June 23 , 19~1, the in­
duetrr'• oapaoitr at that tiae was lower. Bteel operation• 
duri ng the current week are scheduled at 99 . 2 percent or 
ospacit)' . 

Steel ingot production in April tell aoderatelr below 
the preY1oua month's record output 4 but it was acre than 
5 percent greater than in April 19 1. In the race or aoae 
earlier prediction• or an actual decline in this rear1 a steel 
output, aggregate production in t he tiret ~ months or 19~2 

exceeded rear-earlier leYela b7 more than ~ percent. Bh1P­
Ment s or steel platee in Apri l rose about 2 percent to a naw 
high, and Kar1t1ae Collllll1ea1on requ1reaente are reported to 
hsYe been met tor the second conaeoutiYe month. ReYertha­
leae, it vas indicated that a permanent solution to t he 
troublesome steel plate problem would not be had until addi­
tional plate 8111 capacitr vas in production. 

Var needs abaorb nearly a ll steel output 

Despite the attainment or Yirtual capacity production 
by t he eteel industry, demand tor steel ia still vall aboYa 
production, and VPB ott1oials indicated last week t hat fur­
ther rest r1otiona ¥111 be 1mpoaed on consumption. Thus 1t 
vae stated that deaand during the current quarter carrying 
rat1ncs or A-10 or higher amounts to 117 percent or the 
1nduatrr'• capacity. Direct war requ1reaents of the Ara7, 
NaYy, Karitiae Colm1ee1on and Lend-lease uount t o nearl7 
67 percent or total capacity. In addition, allocation pro­
grams tor mines , ra1lroade, export~ etc., account tor 
another 14 percent, while new oonatruction Yitally eeaential 
t o the war effort , auoh aa tor rubber, ateel and alumi num 
planta, 1s taking 18 percent or capacity. Thus direct and 
Yltal indirect war requ1reoents alone are currently aggre­
gating nearlr 99 percent or t he steel industry's total 
capac1ty. 
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Plant axpana1on progru to be out 

!be shortage or raw aateri&la, the dire need tor 110re 
eh1P• , end t he belle! that war 4eYeloJ:8ent e aq reach,. a 
cllJI&X i n the near future, h&Ye apparent]J reeulte4 1n a aaJor 
ebitt in e.ephaeie in the oonduot or the war production pro­
gram. A apoke811an tor the VPB at the end or l aat week 1e 
r eported to h&Ye etated that Yirtually all oontraota tor war 
plants which cannot be completed and in production by aid-1943 
would be canceled. !bla aoYe would tie in with the reported 
desire or the VPB to concentrate aY&ilable auppl1ee on the 
producti on or arae and aun1tione rather than on the plante 
i n whloh they ~uld be aa.de i n the 110re distant tuture. It 
vaa further i ndicated that, llhile conatruoUon will be 
pushed on proJects like eynthetio rubber and aYiation gasoline 
plants, the aoope or steel plant expansion, t or example, would 
be cut down considerably. 

Sorap dealera lioenaed 

An i.mproYement i n the tlov or steel scrap t o mille baa 
contributed t o the recent rise in steel output. HeYertheleee, 
in order t o eecure greater control oYer the eorap i nduatrJ, 
the OPA reoentlT ordered the lioeneing or all de&lere in 
aorap, n ate and e&lYage uteriala, errect1Ye X., 20. !he 
licensing will applJ not only to dealers in iron and s teel 
scrap but also to thoee handling other scrap materials t or 
vb1ob maxiaum prices have been aetabliehed, auoh as aluminum 
and Uno scrap, vaete paper, eorap rubber, eto. 

In issuing the order, Price .Admin1etrator Henderson 
indicated that a'l'aalone ot price eohedules b&Ye presented 
difficult problaaa ane that a aore coaprehenai'l'e entoroement 
technique vas deemed necessary. Oonaidarabla aign1ticanoe 
would appear t o attach t o this IIIO'I'e, since OPA Will thue be 
able to toroe the band or Yiolators ot price r egulations by 
revoking their lioenaea. 

Conatruotion lumber del1Yeriea restricted 

Due t o hea'l')' a1l1tary conatruotion requi rement s , the 
VPB last week banned tor 6o daJa the a&le and del1Yer1 ot 
aottvood oonatruotion luaber tor oiv1l1an uaea by all but 
the aaalleat ailla . Del1YerT trom mille will be aade during 
thie period onl1 t o the Army, NaTy and Karitlae Ooaaisaion. 
The apparent purpoee ot t he 1110'1'e is t o enable the AriiiT to 
obtain urgentlT needed lumbar t or the erection ot canton­
ment a and varabouaaa. 
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For the seoretarx 

At tached 1a a cop7 of a letter juat received f ra. 

our ~1atr1ct Chief Ex•mJner 1n Dallaa. 
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Federal Ruane 

Distric t 

• ,.,.""" .. Ail!Uit 

OC'tlae ot 

Ca.ptroUer ot tbe Clll'l"eDCC7 

.. ,. 111, 1M2 

C~ptroller ot tbe CurNDOJ 
reah1ngt on , D. c. 

• 
Attenti on: Mr. c. B. Upham 

Sir: 

:108 

This baa turther reference to our telephone conweraa tion or 
~1 13 , relative to oil production loana carried bf national banka 
in this district. 

~Y information is that the Railroad Commission or Texas haa 
authorized six days ' production tor the first halt ot the current 
..onth , end while no order baa been announced by the CODIIliaaion, it 
1s believed that another s ix days ot produc tion will be authorhoid 
ror the last half or the aonth, making a total or ~elva days ' pro­
due tion ror the entire month. 

My information also is that storage facilities are runn:1ne 
about to capacity in aome localities and pipe l i nea have <er11o~JL~ 

reduced t he amount of oil that they will receive . ln some caaea 
pipe linea are now taldng only about forty per cent or that nol'l!l8lly 
permitted to run. Under these conditions, it ia evident that oil 
production loana n ow carried cannot be paid out at the rate anticipated 
when the loena were made, a nd 1n many casea, wil l have to be rewritten 
on different payment teraa . Benke 1n tiel las , Port 'llorth, Bouaton, and 
San Antonio, where the principal portion of the oil producti~oana 
ln this state are carried, have been contacted , and without exception, 
they fully realize ex1at1n& conditione and ere going along willingly 

·and without complaint with the loans t hay now have, but are making no 
naw loans or tbia character or any consequence. I nformation along 
this line ia that no borrower is to be pressed on account ot reatric­
t1ona in production and uae, when otherwise the loans are c ona idered 
,!COd, 

You ""'Y reel tully enured that tha national bank examiners 
ln this distric t ara not taking aDJ unreasonable position relatiwe to 
el l production loana on account ot present r eatric tiona . The banka 
and the bank examinera han a tull understanding or the aitueUon and 
I am thoroughly convinced there ia no cause tor any crit1c1aa of eitbar. 

very trulr youra, 

(Stened) I'. 1 .. Sandlin 

w. A. Sandlin 
Cbiat la\iona! Bank FK••tner. 
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••oralll• -· •· ,.,.,, ,.,.., ,~ ·-•1, -'•- .-11-' o.rtlt~ w t11.e ollbj11t or 100 • .,. tSe h & ao a rooult ol bit tKpOI'l- 111.\ll 
"'" -ntlll 1a .. ,.lit _ .. propoa. 

,.. ... ...... _,.,.la ... . , .... ,....,.. .. 1o&1alati<a .....wl " lt..t 
tpl;on u,.wra. ..Wtlll U.t ~ •b u1 \Ill ftl .. ot ..,_ OoUJ ••• - '"'*"""· ft.-7 .. ..u ............ " .....w.ca ..., u.. 1a -et tMlr .-.. •r;soo. 01 1 ... _. ot tM at<f&1oltlco, - \Ill ..,_ 
ot .. 111111 .. ..u ......... ~ ..alllilltaatlft piiUtlM, - ..... -
no-,_., • uw, -.. .._.. \llat walt lit 1aao1ot to ...,.s.ro tl ttlel 
t'MU1111• 1a 1M ......... ..u .. ... lT _ ...... c1T., .. ~ 
dort ..... ,_ .. -., ............. ....,..u ........ lin alat. 
"-to 'mo s.a- pal' •'Ill 'Oial111 et.,. ~ fuW14a 1a tile­
llq •s-aosc tt t1aa JIKU.lll'J tt a ~· -u lit ~ u aHwlo 
1111 ....,.Uo ,_ ~"- 1o - dert~ about teoo,ooo ,... ...-a 
"'- ltt tt.1ot ot ,....,. ..,_ .,. Will ot \Ilia ,_ lto s- tra ,_ 
oalat 1ilU lit ., tilt llatla ot tl,OOO,OOO ,... -'be Iw opaw? I• Will ~ 
'-• oooto •u "' 1.a .. al'1»orboot ot ta,ooo,ooo ,... ,_. !'b1.a lllnT ............... -s" ot tile propoo ........ t.lraq .. - ot liiiPl'l"' 
A'lp\lta wt~ ... ..._stia ot tutli.r ..-....liT* '*=•I• 

• 
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....... "" tile Ia .. 111-'ie ot tbot eo•· a t.ol - MUa - -- .. 
.u.ft wi .... ot tile tl h II ot tbot iCC I ..... pnpo-.1. J. ...... ot 
...,.utatl,... ot 111 ploeJ 'en'dnc pte~Upe, tloellolia& !be n.rn--. 
..,...u., s.a-a .... , llJ'I> • eo., JDe., _. ~ • .-n • eo., JDe., 
..,. ..._ out .... ..,.. - ..,. ...,.,.. ot rq natt to 4s- tile alb? lac 
ot .......... *""-'• --- ..... -1 .... b- ~ted Sn .u 
_.._. .... U... lDtiaW tlat the b1U ...U pJ'OYSM .., appi'Ofi'U1Ia llaeit 
tw tM ,, __ _. -s. ot r• ......_ ft lt cw-UT btl!ftwd *' 
'IMri'..U be ao14 to.....,. latei' .. , ra11et ---with tboe• p&14 'b7 tilt 
lldW It&'- aa ltt ~ obUptl-

111 tM d: 1 1 1 l ....... , • p,_,.f.-.1 -ldt.ns.t _, l 
... M 1Jat4 ..,- ,.._u &:Dol tlat JOU II ISL1 'will b e able to ...... a 
~Dtftltlt """" Oil .... Co~ - blllt - ...,..,... tile .... c .. 
c..l.~ ... tbot ll- ............ c-t-.. ot tilt .._.. Jalnt ~ 
• tM ldlla _,. be 1_, 1ht ID tM - 1-. ...... 

u 1 or a 1 • ot ~ .-n - ,_ ~ to ,... t.a pill& """ 1111.1 
--- tuUT, plaN .., DO\ "-111a11a "" all .,.. -

·~,._.. 

(Sgd.) HAROLD L. ICKES 

IWIO...., of. ~.~ 

... ~ .... " . "·· 
·-U"'-J7 et ... Ia II 1 I• 

' 
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!l'llD)tf.Y WNi 1IU I:W. llq 18, 1942. 
:. 

J'lt(Jh Int.erde~lltal ca.ittee on I aw .. tlpt1oaa l'llnu&at to hblio 
No. 135. 

TO• &Dolltiw heada of dapart.Mate, aaeno1ee, and indlpodant eetll>-
l1e'->t.e. . . 

sUB.IBCT• Hlmberahip 1a the c,_mSet Pvt7 or~ BuDII u 
CJ'OIIDd for clin1aeal. trca l'ederll -.pl07MDto 

J«mm• The follood.ng IIMOI'Uidla P"'PP"d for t1>e 
~~lltal ec.l.tt.ee u be1,. made 
an1hble to execut1w be&cla for - 1a 
ada1D1a1r&t1on Wider PUblic Jo. 13S. 

1. The queet1on hu beeo r&Ued ..,ether the ..t>ereh1p of a Federll 

e~Qployee 1a the c._.rn1ot I'Vt7 or the Oe~rlc&D BuDIIie cround 

tor hie di...Uoll . 

:U: the Pvt7 anc1 the !lund ad'roce.te •the ?""rtb.row or the ClclftmMot 

of the Ul>1ted Statee by force or nolence, • or ad'rocete t he •Oftrtb.row 

ot our oonet1t.ut1onel fC~JW of g~rment 1a the 111>1ted Statea,• tl>e 

ane..ar ... t be 1a tile .rru.auw. The tiret teat eppeere 1a the recent 

appropriet1oo acta <- peragraph 4, below)J the eeccnd appeare 1a the 

ll&tob .t.ct <- paraaraph S, below) . 

llhltllar or not a llllcol1ng 1e IMde 11 to tbe ad'rocac:r of force or 

nolence, it W<Nld • - tll&t a .-bar or the 1'Vt7 or the BuDII 1e by 

reeeoo or that teet &lane eubjeot to rnowal tr011 Federal ...pJ.oyment 

um.r eect1on ~2 ot title s ot the 111>1tecl States Code, ..U.oh prc'ridea 

tor reiW'r&l • tor auoh cewoe 11 tCllJ. prcaote the ett1c1enoy ot s&icl 

Mrviee. • 

(OVER) 
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a. Tne. llltention of Ccmgreaa, It hu lone ~.!1-~ -~. ~ 

ticm of Congreea to outlaw ancUlo.~ wtmtreive ele11111nta - 'IIIIich 

Coz!ireaa Hgarda u beinc 11108t plainly exaplitied b7 0<-Bnd 1te and 
• • o o .o • • ,• • ' • • ' ' o : ' I ' : o ' 

, 

Bulldiate. Thia intention 1e Hnected in the Federal. ·~nt atatutea, 
• • • \ 4 ,. • •• 

0 
0 ~ ·-: . .... : • 

and detinite17 expreued 1n certain otber legielationo two atatutea 1Mb . ;. . , . . . .. . ·: 
apecitic ~~~~tm.ion of the c,.,unht Party and :the ·~ican Bund. n. 
first ill Ule Selective Service' Act of September 16, 19~, 50 u. s . c . A. App. 

" • - • .. 0 

aec, 308 (i). CongHaa ~liere in8erted an expHas statement of ita policy 

that 'ltlenever there ·ia a Wcancy in any emplo)llllllnt beca11.1e of the induction 

into the &l'llled eervicee of an e~:~pl.oyee, •such vacancy aball not be tilled 

b)' any pereon 'ftlo ill a .:iecber of the CCIIIllllll'list Party or the Oenle.D­

.American Bund," The second' statute ill the Emerge.ncy Relief Appropriation 

Act, June 16, 1940, 54 Stat, 611, 620. It i a there· provided that no ' ~ 
person belonging to tha Camiiuniat Party or the Nazi Bund Organization 

•shall be given e=pl.(lylllent: .or .contimed in e=pl.o)llllllnt on any work project 

prosecuted under the aJ!Propnatione contained in this joint Heolution, 1 

The same act calla for an affidavit t'ra:l certain individUIJ.s that the 

affiant is not a Communist and not a member of acy ' llazi Bund' Organization, 

' . -l!ention ~be made also of the recent amendment to the ' loreign 

Agenta Registration Act (Public Law 532, April 29, 1942). That act con­

taine pberal languap concerning l:l8mberahip in an organ:isat1on 'llhich 

acbocatea the OYerthroW of our tom ot Ooftroaent b7 force or 'liolence. 

Ill the Clebate in Co~ee, it was urged that expren mention be •de of 

the CCV~~uniet Party and the Ge!'IIIAD-American Buncl. Bece.Use ·of. the ·inter­

national political a1tu&tion, such lancu&lla ,.. omitted. Yet· ~toat speakers., 

emphasized that the act, as paeaed, .aa intended to cover and dou cO'fBr 
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8111ber~p iD the Ol'Janisatio~~e juat -~· It ,.. sbp17 ~ palltio 

to avoid &ey" epec~c l abel.a. See Cq. Reo. v . se,. p, s:n: 
. ~ 

Tbei'IO can be no doubt tb&t conareee r eprde the d111118e&l of c-... 

oiete 81ld Bundiete trca the Federal eemce u not onl.7 dee~ but 

JUDd& tor)'~ 
~ 

3; ~ undllr Motion §52. 'llle Civil Senice Act Jll'Orldea that 

civil service eiiiPlO)"'Oe ~ be removed only •tor eucb cause ~ wUl. pro­

mote the ef ficiency of a&id aemce. • Act of Auguat 24, 1912, !' Stat . 

5551 5 U, S, C., aec , 652, Tbi.e section bee recenUy been invob d b)­

the Secretary of Labor in ruartng an employee ~o •e aftillated with 

. the Cc-nn1et Party and ..tloee MP}.~t 'flU therefore felt to be in1wlc&l 

to .the efficient _operation of ber Department. See Hatter ~Hiller 

~· {opinion of August 1 , 1941.). The Secretary of Labor , afte~ reviewins the 

evidence, relied solely on section 652. She 'found that tbe 8111Pl0¥8• ,.. 

a leader in organizatione dc.inated by COIIII:IWliste; that the emplOJM IlK 

salicited &.DOther peraon to join tbe Party; that the employee, it not a 

Part7 member, at leut accepted the Part:r'e discipline; that the ~·· 

~etul.Deee u a goverm.nt worker bed been illlpaired; and ~t tbe e'll'l nr• 1 e 

retention would undermine tbe eontidence of the public in the employinc 
' 

Bureau, 

The Hiller caee 1e clear' precedent tor the diemieeal ot ec-um..te 
' . 

and Bundiate frcm tbe Federal aerrlce, 

EYen stricter control.a apply to ecploye• of tbe liar and Na-.y Depart­

•nte, of tbe Coaat Quard and of their fiel d eervicn. Section 652 ex-• . 
tenc!e no protection to aucl'l 'empl.oyeea, and they can be diamieeed ..tle-r 

their s-ctiete ~ 1~ •in the opin1on of tbe Secretary concernecl, 

(OVER) 
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. ~~by the, ct•~nd• ot. nat.ioll8l eeourit:r.• Act o! June 28, 19"', 

54 Stat: 6?6; 8~0 .. 6 • . The same result i e' &ohieved with Z'eJUod to em-
. . . . 

plOJMa o! the HUit.eey Establi.hment b:r the act' ot Jul.T 2, 1940, 54 Stet. 

713, 5 u. s. c. ~3. All thie eeeu to do ia spell out i n broad teJW~ 
I 

at.1.11 greater diecret.ionar)' power 1n 1illited inat.encee lld.tbout detrectillc 

tr0111 ~ broad i~rpretat~on o! section ~2 •pl0f8d b{~ Secretary 

ot Labor. 
t • ... ). , - .. • .. ···~ -

4. The Appropriation Acta. Another approach to the prolilem &JlPears 

1n tbe recent appropriation acta. Those acf.e provide that no tunds are 

to be allocated to PI¥ an:r Nlary or other expenae otlierwi.H authorised 

• 
•to aa;r pereon who adTocatas, or Mlo i e a -oor ot an organiaation that 

adToutes, tbs overthrow' ot the goverZDent. o! tile United State• b;y !orca 
I 

or violence. • A partial Het of acta ueihg subetantiall;y the quoted ·!J 
1anauage 1e aa !oll01111r 

Public Law 13, March 17, 1941, Sec. 3, Title 3; 
• 23, Harch 271 19411 Sec. 4; 
1 28, April 5, 1941; 
1 29, April 5, 1941, Sec. 3, Title 3; 
" 71, May 23, 1941, Sec. 4J 
• 88, l!q .:n, 1941, Sec. JOS; 
• 135, June 281 1941, Sec. 504, Title 5; 
• 136, June 281 19411 Sec. 7; 
• 139, June 301 1941, Sec. 10; • 
• 143, Jul:r 1, 1941; Sec. 12 (b); 
• 1441 Jul.;y 11 1941, Sec. 3; 
• 145, Jul:r 1, 1941, Sec. 5; 
• 146, Jul:r 1, 1941, Sec. 704; 
I 148, J\ll;y 1, 1941, Sac. 10; 
1 150, Jul:y 31 1941, Sec. JOJ; 
• 282, October 28, 1941, Sec. JOl· 
1 353, Dece.ber 17, 1941, Sec. 5o.2; 
• 422, J&~~~~ar;y 301 1942, Seo. 3CU.; 
1 441, February 7, 19421 Sec. ll2; 
• 463, February 21, 1942, Sao. Jcn.; 
• 474, Haroh 5, 1942, Sec. 401; 
•• 495, Harcb 10, 1942, Sec. m. 

' 

' 

':'# .; • 
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All ot these ,e,ote 1"P"N ~ P_eDilt.i .. on s-a- of tM Jft-

1cribel1 claaa, tlbo aooapt F~ral. 811pl~~ and. c1a1,.,.. ..... ther.trca, 
\ . . . 

The wbveraive ~<~!"• 111111t alao re!ltore to the Uaited stat11 tM ..... 

he bae wro~ly obteined, See 18 U, S, c. -· so, at, 83J 28 u. s. c. 
eece. m. 280J 31 u. s. c. Me, 231. 

llbetber the Co-nn1 at Party amooatea the Oftl'throw of the ~~at 

11.1 force or vicl.ence 1e a point 'IIIlich hai been '11111ch aooted, At one t1ae 

the Part:r ~t certainly did •C?• In 19)8, or perhape earlier,, the PartT 
line 1e aaid to have cballpd aDd viol•- 11 eaid to ban been repodiated. 

Tbe Bridpa caae 1e relnant. in effort._. Mde to de'port ~ 
I 

becauae of hie connection 'llith tbe c-•n1•t Party, In Dec1 ter 19)9, 

Dean Landi a ruled that Bridie• on tbe evidence ._. not then a Mllber of 

~· the Ccmmmiet Party and accordingl.y rec~nded agai1111t deportation. On 

Septellber 29, 1941., Judie Sears found that Bridie& had been a llftber of 

the ConMnn1at Party and held that aufficient uound exiated for hie 

deportation, the statute banne been -nded to Mice put -.berlbip in 

aubftrain orp.niaat.iollll a baaia of deportation. Judie Sean bald tbat 

the C<IIIIIIWI1.at Party ...., atUl ad't'ocaunS onr'throw of aur Gonr-llt b7 

force and violence, On JanuAr;r '6~ 19~, the BoUd of llllld.gration Appeala 

OYerruled Judge Seare alto Bridges' connection with the ec-unut PartT, 

but a aid notbiJI& aa to the Party or ita aillll. 

( . 

'Die eaae law on the wbjeot relata• ebietly to tba period s-'ior to 

1938, and hence ia not cleoiaiw· 1f in fact the aiM of t¥ ~ baw 

ehaneed, Dean Le.nd1a pointi wa· out in hi .. l!riclpa op1D1011 and adda, 

at· page 7: . . 
• * * * Hot only ia tbere tbe poartbility tbat the 

oharaetarUtica and objectivee of the ~at PartT of 

(CREll) 
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the United. Statee ot J.merlca have chanCed, but it it pcj..1hle, 
1n the li&ht of ohanlilli ecODalic and political c011dit1-, to 
view the type of radical advocacy indulged 1n by tllat part7 u 
·now s o indetinitely rela~d· to force or violenee ae to oaet 
doubt upon ite appropriate- 1Dclu81on wttll1n Ule 'baa ot ~ lltatute. 
See Antol.Ub " •. Paul , . 283 Fed. 9571 959. •. . ' 

In the deportAtion oaeea, the courte haft found alaoet Ullitoraty that 
. . 

the Party baa advocated the uee ot .toroe and violence and haft held in 

coneequence that meaberahip in the Party ..., in iteelf grounde tor de-

. portetion. TheM C&IIOII . &rOI!' under tho ~po.r,\&~On ~tat~tee DO'J OODWI!ed 

·in the act of Oot.obor 14, 1940, 54 Stat. 1141, 8 u •. s. c. aeo. 705, !i !5•• 

and the act ot June 28_, 1940, 54 Stat. t/13, 8 u. s. c. aoc. 137. The 

chief dilterenco o; opinion in the decieione relates to qlUistiotlll ..tdcb 

are not relevant t.o our, ipquiry, i . e . , Me~r ~r ~tan i.ndiYidual. Jlllllber 

baa in tact subocribed to_ the a1m8 or the ~t;y, and ae to the t1.me ot !) 
hie membership. The latter point ia the Ollly ope on ..tdcb tho Supr-

Court baa ruled in this field, See Keeal.er v . Strecker, J(!7 u. S, 22 

(19.39)1 'llbere the Court avoided our prohl11111 by retueing to paea upon the 

adequacy of the evidence concerning the purposes and aillle of the c-mi.et 

Party. The Ciroui t Court. in tho paa~ have gel)8;rollY agre_e~ tba t the 

O<lalmun1ste urge the uae of t~e and Yiolenoe. In .~ o&81111_, th~ .• ~ 
• • • 0 

dividu&l under scrutiny conceded that the C011111uniet Party did advocete 

force and violence, but hie contention :--a that the eYidence did not 

establiSh h1a u • Maher. There followe a eelected liat ot cuea in 

-..hicb it ae held, or stated in dictlaa, or tacitly aesu.d that the' . , . .. · .. 
CCJIIIIIIDist_ t&rt7 did advocate tqrce and !1-ol.enoe 1 

United States ex rel. Kettunen " • Rei.uler, 79 P. 'c2> 3l,S (c. o .A. 2, l9JS} 
United States ex rol. Ohm "'• Perkins, 79 P. (2) 533 (c . o. A. 2, 193Sh~ 
United Statee ex rel, Yok1nen "'• CCCIIiellioner, 57 p, (2) 700 (c.c.J.. :J 
. .... ' 1932); 

Berku.n To TUlincb&•t, 58 'p, (2) 62J. (C. C,A, 1
1 

1932)J 
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llolck Yo lleidla, S8 r. (2) 928 (C,C,A, 9, 1932)J 
Jura- Y, s. ·, 25 r. (2) 35 (c.c, .l, s, 1928)J 
1(a111Qteu Y, Jl&le, 44 Fo (2)' 953J 

116 

On1ted State• Y, Tapol~, 4IJ r. (2) 255 (o.c,A •. 3, 19lO)J 
Ullited State• ex nl., Vojewr.t.c Y, Cllrru, u r. (2) 683 (O,C,A, 2, 1926); 
Kjar Y, DoeJc, 61. r. (2) 566 (c.c.A. 7, 1932)) 
V1].ar1Do Y, Clarrit)-, so r . (2) sa:nc.c.A. 9 1931h 
llurdoob Y, Clark, 53 r. (2) 155 (C,C.A, 1, 19J:I.)J 
BraDDb Y, CeMU, 88 r. (2) 545 (C,C,A, 91 1937)) 
1JD1ted State• ex nl. hrmzldu Y, c-ieli_., 65 r, (2) 593 

(C,C.A, 2, 1933) • 

. Unitea Sta~e ex Hl~ Vajtaue'J. -;, CcliasaeiO..r, ·zn· U, S, 103 (1927) 
(41acueeion ot endenoe)J 

Strecker Y, KeMler, ~ J, (2) 'n6 (C,C,A, ,1, ~938), (.-benldp in 
PariJ' 110t 1!!£ 1!,. CaiiM tor deporte.Ucm), 
attU.d 011 otliir II'OUJIISe, ')(17 U, S, 22 (1939). 

So The Hatch ACt! ~Orertbrow.• The Hatch PoUUcal. Aotint)- Act 

ot Auguat 2, 1939, •lc .. it unlaftful. tor an;y 1'eder~ l!lllpl~e •to ba't'W 

~- 111811bereldp in an;y political party or oraaniaat:ton Nlicb adYooatee the 

cm~rtbrow ot our ooneti tutional form ot aa....rnllent in the UDited Stet. ••, • 

53 s tat. U47, u -nded JlllT 19, 1941J, 54 stat, 7fn (18 u. s . c . A, .. o. 

61. (i)), It provides turtber that an;y penon Yiolatinl tide prohibition 

ill to be ~diate4' r~ troa the nplo,_ant r olls, 'lbere is no •no­

t ion ot •terce and violence,• The Hatch Act thue ditters traa the Y&rioue 

- l'pJi'b~at'rop acta . just dilolulee~ difference Nlicb may dlllplity our 

problem. Some contend that the C<m=unists do not now adYoc&te tbe use ot 

force or Yiol.ence; :yet tew would deey that the Part:r ill str1Yin& to replace 

•our oo~~atitutional tora ot a~nt• with tOMthina entirel.T ditterent. 

C011ptrt Cbatee, Free Speech in the United Statet (1941)_ P• 222. 

Yet the Hatch Act c1oe1 preHDt certain dittioultiee ot interpretation, . . 
llbtt, exactly, 11 11111ant by the wordl •a....rthrow ot Oil%' co~~atitutiOIIIl fora 

ot &otllrmantJI? MM:y poUtical. partiee ~te peaceable oh•.,..., 

(09BR) 
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r - -nswtt.:,..'· /;(:'rte ._ ~ d~J*II ~.-.... 1ut few 

,..n. It • .._~ .... .,..:. ~ ., 1 • ~~ lll,l"'.liaa • to the 
,I ' '•• • I , , ''I • ' "' 

Gld ten ot fallce ... ~·-· • • .•. 

'· 

~ . . . 
81ail&r ~ .V •w.:~ OOioC ' 1 '!I tllil ,IJlPl:ld&t.i~ of the Hateh 

~ci tio tba ,~riu-d.'~; ~ ~ ,.. .b&w tbe '.~onal fact 
'. -. . 
that tile Bwl4 can JrOb&blT be Nlarct.d .- M-t.1&1.17 Ul ·~ group, 

6,. S> e. 'lMre appMI' to be tiiNe ,__ for -u. fr<ll 
• . ~\• .t/ . . .• 

Fedaral npl~nt ..OU. .u 't1rl or ~e'ec-uiliat Part7 and aeru.n-

.a..~ s.m:\, 1'1Ht,' 'UIICiir tbe broe4' ~ -tuned ~ eeot.ion 652 
. ~ 

of tbe Ci..U Senice ~ct1 .. cond, Ulldar the llatob ~ct, wl.tbout oee<l of 

eetebllaii1DI tile ad9ocacT of forcer· tb1r4; bT ~-Or tile ftrloue 

appropriation .cte, tboo&h bert tile ad'rocaoy ot ~ U.. of f orce and 

rtdl.enoe ~ be ebown. l ' 
... 

. ., . . 
It Ul eck!n1etrator daci dee to take .ction 1\l 'e pu'ticular cue, 

' • .. • • ,. I ' • I • • ' • 

tbe uee of .. ot1on 652 I!IO\Ild eea to i lmilve ·f.,.r difficul t1ea ·of !act 

and law than tile eecond and third altenau .... •ntioned .~~ . 

• 

.. 
~ 

.. -
., • 1 • 

~· . 
,1! - i... .. 

... · . ' 
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Tba tellodal .. V.UU\'-1. ~. aw. ........ "-1 lnedAiu\bc 
Statla 1CIIIf,_lllmnlk'•r, CbSM. beoNeot _, \nueri.._. liT Dr. OMrloll 
1, Stl&rt, 40l lill•t lla1a av..t, liDWnt Colitenla, 

llq 6, 1942 - 1430 G,l,t, - 96, 1,0, 

lotl l 1'l>e tollowiq 11 a v.uorlp\ ot ~ opeeeh line liT Jlr, L P, a.., 
a proooia•t al-u et the 'llli,....aiv et r-.l.....t.a, a. lo .. u ._ 
1A 11alll1a&'a Gon..-t c:1Jocl.... llr. C.. 11 - Chat - ., the Qfrepp 

Cllneq StablllleU• loud All4 aa to._. u.4 et the Cldaa .. Foralca 'JWde 
eo-itA•· ..U. 1a ~be .. pt.ie\14 ~ t1rot -.u. t.. to 
Cldaa at ..... llr. Cba .,..u ....... the -)l'iMI., the Qaip·--~ 
IaoUtete et Cllltval lelaU.. • 

., .IMri- tri .... 1 I a rld ot ta.U .,.n.s.. wllia tho 31»­

AMri- Olalt.111'Pl. b~U. bee 11.,.. • to apeak to IV' Meade 1a 

Aller1oa, r1ra\ ot all ao .., al,..... ot \be 'llli,.nliv ot P-ql.....U. I 

trl.oll to l>riq poeeUqo to IV' Aaa • tor r... all f"datll ot \be 'lll1,....11V 

DOW 1a Uaie _.,.. I aleo wla to takl ......_..,. ot .U oppol'\wli\7 te 

oq WII,.U.• te all the tri_,. *1M I lwft _.. dw1a& IV' - '1'111 to to 

Aaertu. 

l9.r - IV' etool.t dq8 onr t1o1J1i7 rear• ap I ,..,.. eeJ~ t111e 

801\ -~U\ol7 pel p nl &I well &I 'buaia .. l ral.a\1_, wltll IV' .-.:F 

triecle 1a U.rla t1rot 1a IV' eeMol. dqo a\ the...,.... 3elloel et the 

Da1,....11V of r-.l.....t.a aad nlluq-\lr tlaroallllaq aporiaM 1a lqlpli 

1ar &Del 'buntPOoe. I ,..,.. 1...-. .. to YnnlN U.r1- lluSMee elt1AI11UJ A114 

WOQ'e ot uto ead et\a u rl et tbe ,_ .. pouillclUU•• et Siao -rl.-
-poreU. 1a ~ 14•=• \ et - Uoale. 

Ia ,_t ,..,.. • ~ ,.s.ed tlu'ftlll ,.. w. n-w 
.UU.U wlda I \oek te \be lkl.W lta\N • ~ ot q ,._ \-' 

_. et tile ._...... 1\aMU•U. .._. weiae .. • et tllle m.-.. e6 
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• lac ,. ,., - iatenrl eii1AIII ..... liM .... tnoli-..1 trf. ..... -
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bae r1.pee4 SAte Ia all haoe o lot a.l,J II - illienl\ ""' 11 - 4oeU!Q' 

DOW b1ada U top~, II - 14oal ia8p11"oe U .. all our - UU.0 

1 .. c1 to tlae aU•• \ ~ tlae - obJoeUft et ~-u., tlae .uu, 
"'!> 

A a I et.aM bc'e opeelrti"c te ,.., IIIF tri.U0 I .... n 'fl4l7 .t.-J.ho 

to IIIF•elt tllo a1ll1ou 11114 a1ll1•• ~ - oacl - ill tlae lllllW Stowe 

•billM4 tor ...,. prochoiiU&, I eu - t1oa ba1lT ...tdq ciii!F 1114 altjll\ 

1A ractorioe, ill ~ 11114 ill \lie .._,lou ottt.ooe tlallt bAft lewq 

fPNDC liP ill nap&ae to _,. ..... ..a ~\eo 

I oe - bow .UUCIU ot tlao n-1q -.hoocl of Auria .- .,....sa, 

1Ato tra1a1ac -·to-.. apia u tuore 11114 e>ql0ci!Uaar7 t-• 
4uUucl _ ... or liter tor - clhtaa\ par\1 or tllll 1r0rlel to tip\ \lie 

C&ll.le of l1Mrtiro 

I 01111 "" 700Z 4o\ono111M looU ...S. 7tna boara1a1 Millo I _, \e 

oala\e 7W all, rn-4o0 I_, 7ft to .....UM, ae.., cloal>\ ;roll do0 _, 

h'M people• ~ tlao &Un -lei an l.t-ok'ac 1111 te JWo to eft%7 - et 7 .. , 

!or tlao cnat pan 7011 an plqiq 11114 an bo1acl to~ 1A del1ftl'ial tW 

~ '111.- io tllo IIIIJ'IIIOJ"I 11114 tor - tlao ,.....wr \&alt of rn .... , 

tlaia ""rlel to our l..t.llillc• 

I u •PM~dac to 7W trca et>•piac, tile apot troo 11Mob tM ChlaoM 

people baft tor aMJ'l;r tin rear• clireotocl tlleir o\J:'\IUlo apiut tM 

:._. .. -an•-· I .... aot tell7W \lie .s.-ta\1&8 .. ban boru, tM 

aacrit1.., .. ban ...SO 1a clet•• ot _. troec~aa. llpt at tAla _, 

tlercoa\ 'M\\loe an Mia& •pel ia IIIII'M - ... our a1a l..iak Titla \lie 

ou\e14o wrlel ...s. catet rwte ot o~oau .. .ttll J.aorlao 11114 ou..r 

4-.ciM b II\ 1\&lleo 

I a.. 7ft _. e•_. t'l&1JT \lie pontt;r ot tl>o ai-U• ..a t.Mre 
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TO 

1ROM 

TREASURY DEPARTMENT 

INTO OI"'''CK COMMUNICATION 

Secretar7 YOrgentbau 

Mr. Kamarck 

1.31 

OA~ lfa7 18, 1942 

Subject: Shipment ot Planes to British Forces 

1. In the week ending Ka7 12, 1942, a total of 
118 planes of all types (112 combat planes) were 
shipped to British for ces. 

2. The Ro7&l ~r Force squadrons in the United 
iGngdom have now received over 1, 000 combat planes in 
1942 from the United States. 

3. The proportion of American plane production 
go ing to the British forces might be of interest. In 
the first three months of 1942, the British received 
one-quarter of our total combat plane production. The7 
took a greater proportion of our pursuit pllllles (31 pn­
cent of total production) than of an7 other tTPe• Heavy 
bombers were least favored; onl7 four percent of our 
heavy bombers went to the British. The detailed table 
follows: 

!m! 
Pursuit 
Ught and medium bombers 
!laval patrol bombers 
Trainers 
Heavr bombers 

Total combat types 
(excluding trainers) 

• 

Percent of total Aaerican 
production Jan.l,l942-
March 3111942, shipped to 

Bri tub forces 

31 percent 
23 • 
19 • 
6 • 
4 • 

25 • 

Regraded Unclassified
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Table i - Ship~~ents b7 .Area 

Week 
Ending 

J.!ay 12, 1942 

Light and medium bombers 
Ilea vy bombers 
naval patrol bombers 
Pursuit 
Armf Cooperation 
Trainers 
Total to the Uni ted Kingdom 

ll&ht and medium bombers 
lie a vy bo:~bers 
Pursuit 
ArmY Cooperation 
Trainers 

To ta 1 t o t he !Liddle East 
To the Canadian Forces 

22 
a 
0 

44 
1~ 

0 
0 

11 
0 
0 

Light and medium bombers 0 
Heavy bombers 0 
Naval patrol bombers 0 
Pursui t 0 
Trainers ___§ 
Total to tho Canadian Forces 

!0 the British Pacific Forces 
Ught and medium bombers 
liaval patrol bombers 
Pursuit 
Trainers 

To tal to Pacific Forces 
To the Bri tiah Indian Forces 

Pursuit 
To tal to Indian Forces 

Totals 
Light and medi um bombers 
Heavy bombers 
~aval patrol bombers 
?ursui t 
~ Cooperation 
T1'a inera 
Grand Total 

0 
0 

20 
~ 

0 -
22 

3 
0 

75 
12 
~ 

81 

11 

6 

20 

0 

118 

Total Shipped 
in 1942 
to date 

248 
50 
8 

686 
71 
0 

192 
0 

205 
12 

_2_. 

35 
1 

23 
30 
~ 

121 
0 

175 
__Q_ 

606 
51 
31 

1, 136 
83 

331 -

1,073 

417 

412 

296 

40 

2, 238 

1.32 

Total Shipped 
since 

Jan. 1, 1941 

1,419 
154 
110 
997 
102 
~ 

522 
5 

1,053 
12 

150 

203 
1 

31 
72 

1.564 

216 
27 

343 
_!Q§ 

2, 360 
160 
168 

2,505 
114 

1, 843 

2, 806 

7 
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Table B - Shipments by T]pea 

\'leek Total shipped Total shipped 
Ending in 1942 since 

l.lay 12, 1942 to da te Jan. 1, 1941 

Bell Airacobra 0 314 468 

[oeing B-17 1 12 32 
Bos ton III 0 10 34 

Erel'lster Buffalo 0 0 168 

Cessna Crane I-A (AT-17) 5 45 45 
T-50 0 86 700 

ted Ca ta.lina 0 31 168 
Liberator 2 39 128 

Curtiss Ki~ha.wk 31 414 796 
To awk 0 0 544 

Iiouglas Boston I , II, and III 0 0 492 

Fairchild 24 R-IJ 12 73 95 

Glenn ~.!nrtin Baltimore 0 195 263 
].~ryland 0 0 150 

Gr\IJ!lll&n l'.artlet II 0 46 87 

Lockheed Hudson 8 277 1, 247 
Lightninf 0 3 3 
Ventura 0 12 12 
Ventura Bomber 14 106 106 

!.orth American B-25B 0 6 6 
Harvard II 1 52 949 
11ustang 44 359 439 

Pitcairn Autogiro 0 0 5 

Stearman PT-27 0 148 149 

Vought- Sikorsky Chesapeake 0 0 50 

l tee Stinson 0- 49 0 10 14 

Grand Total - All Types 118 2, 238 7, 150 
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~ Table C - Plane Shipments to the Br itish by \'leeks 

1\eek Light and Heavy Naval Army 
Ended medium bombers batrol Pursuit Cooler a- Trainers Totals 

bombers ombers ton 

- --
Weekly aver-
age of shlE4 
menta in 1 1 36 2 3 28 1 30 100 

January 6,.1942 24 0 5 30 4 9 72 
January 13, 1942 3 0 2 58 0 42 105 
January 20,1942 8 0 0 14 0 60 82 
Ja nuar1 27, 1942 24 0 1 100 5 13 143 
Februar y 3, 1942 9 0 3 10 4 4 30 
February 10, 1942 33 0 3 59 0 4 99 

February 17, 1942 12 0 2 41 7 0 62 
Februar,r 24, 1942 33 0 2 86 7 . 1 129 
Varch 3,1942 26 0 1 80 6 0 113 

Varch 10 ).1942 29 2 0 78 1 0 110 
lo!&rch 17, 942 34 1 0 94 6 0 137 
Varch 24,1942 94 9 12 79 0 64 278 
Varch 31, 1942 49 1 0 56 4 10 122 
April 7, 1942 69 2 0 8 4 5 88 
April 14,1942 55 7 0 86 6 29 183 

April 21,1942 55 11 0 43 15 34 158 
April 28,1942 35 10 0 39 0 26 110 
)lay 5,1942 14 ,. 2 0 98 0 4 liS 
llq 12,1942 22 3 0 75 12 6 118 

Total shipments 
a\nce Jan.l,l941 
to date * 

2,360 160 168 2, 505 114 1,843 7,150 
which are not 

Regraded Unclassified



- 11, 1942 

JIUOl'U4• CD tM ~ aaa...rNtioG 
betnc Jlr, .U.te mel Ill". AobNCD 

11r. \llite cellecl Ill". Aabe&CD aDd ete\ecl \ba\ tba rate 011 911111 
franco far oCD-c-rc:l.&l JIUI"PP&• b.u bee n.in&J that tbol Sld.lo 
.,.. dat.llWin&cl to pNYm\ the 9111• bmka trca proyicliD& trance far 
noo-c..aerc:l.&l ~· a\ tha offic1al r&teJ ancl tbat ware-
111101111 to aaeve • ~ of Sid..&& traoa tr .. tba BoDle of l'<r\apl . 

tlldar the c1r.,...t.Dcaa, Ill" • .U.te falt \ba\ _.. ..... ~ 
two ~ of •acurlAc tbe 9w1.u traoa w DMcl aDd ot l<aeplJic the 
Sod.u tranc rate trca n.in&• 

1. BT apea1al barp1"'DI arrmc-nte &1""4 the line of 
tile reoct li- tar tbe \I'Cllf ar of ,).2 llll.llicm 
tr.. 9111 taarl..lncl to Spai.D. 

2. An &p'-t wi tb tba 9111&1 \o prorl.da 911111 trance 
tor non-c~ero1al puJ1>01ea CD tile .... tenu u far 
o..aarc:l.al purpoaeo. 

Ill" • .nte iDdicatacl that an •• •t would ba a~jperl.ar tor 
our JlUZllO&•• and tbat to •~ ..,ab an acre r\ w ... , bo 
ro&d:r to IUbatJ.tute epeo:1al liOIIlM req!lir-\a for tile preaent 
pneral lic.,ea requireaente in c~• witll Sllit•rlancl. 

llr. .t.chalall repl1.ecl \ba\ Oil Fr1dli,r Ill". Jloel Ball' tbol Br1 t.i.ah 
llinUwr, bee! apc~r:., to b1.a CD tbe - mjact u.t that 11a bad 
•UCP•tecl tbat w war!< out a OOIIII'lete acr••=t '1111. u. tile Sod.aa a11 
linaftc:l.al aDd -c:l.al •tt.era• llr. AcbeiCD aakacl Jlr, tit. to 
JoiD b1a 1n a cl1acu81CD of tb1.e qui&UCD with Ill". 11&11 ADd 
llr. Stopforcl. 

llr. tite 1tetacl \ba\ tM probl• _. no\ an arpo\ CD& in 
tile ..... of raquir1.DI a clac181011 witbiA a t• clql. H.....ar, 
our poliQT oc tile q-uem abDuld. bo -14arecl broacll;r. a. 
added tbat u ...,u14 bo b1lblT claairable to ba.,. our poliQT u.t 
tba Br1Uab poliQT • ..ab tiAmc:l.al arranc-te in barwXIT· 
Ill tba\ ....,. w can p......t a - trOll\. 

.I 

135 
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Ill'· AollaaCD euaeet.d tbat the -taa be held at 4a00 o ' clock 
WodnucUir, lllir 20th, 1JI b1a o!tioa. It wu tantat1n]¥ agraad tbat 
tho t1.,. would be held OJMil !or thia ~1Jic IIDl.au Jlr, AcbeeOD' o 
o!tioo notit1ac1 Jlr', ti ta to tbe 00111tral7. 

Ill'. Ad>Non thaD .,teNd into a cl:l.a-s.ce of t:ha problm o! 
1en4-1aaea 1JI mer••· Ha 11111 aanc1 to Ill'. tita a -.ndla o! 
the MetiJI&e at the Treulll'7111>icb Jlr', tita will ..-a.. 'ftle 
S.cret&r7 C&D U..n call tiM group tocetbar eel, attar acra-t, 
put tile C111Mt1CD liP to - Preai.dmlt. 

Qw poiat that IIWit be ccmridereclia wMtller rmo1n1ng _,te 
tllliJia due after Jima l.t CD contract. anteNd 1Jito b7 t:ha Br1t1ab 
before land-laue C&D be taken ov•· 'Diere 1a no quet1CD o! reiR­
buroiJI& ~ Britiab far put -te. Pre~, tba goocla covered 
b7 till p...,....h ! all!I.Dg due attar Jwle bt w1ll be Mda available to 
tile JoiJit IIWI1 t1on1 Board. 

Cmland- l eua 1n ~-•· it bu bean a greed that tl\eoe arranp­
mento onould cover all suppllae ariginatiJI& looall¥ or e.pl<~Jed 
loe&U;r. S.parata aero ta on the queetion can ba .,tored 1Jito 
111 t11 the on tad l(1qcloa - the Cl"ooiD oo1ce111 , end w1 th All.ltralia. 
N• Zellar>cl bioi 1D<Iioatad tbet it w1111N tiM ·- aort of aare-t. 
1Dc11a w1ll pre..,t a epecl.al probl.m. For the tiM beiDa, South 
.lMce 11 Ol1t o! the pic tara. 
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~ TO TilE FILES *1 18, 1942. 

SUbject: Cent.-.1 Blnk Conference iD accordance with Rio BoaolDtion VI. 

In accordance with llr. lhite•e iDetzuctiona, llr. Southard pbooe4 
]lr. Col.la4o on lolq 16 to a.o1c lr1a !or l'llrtber iD!otation coacel'lliD8 
U.. Centrel Blnlc Conferenae propoeec1 W>der llesolution VI at the Rio 
Conference. llr. Southard aaid it waa our underet.andinc (a) tbat the 
con!erencs relate& entirel :r to !reaai"i control probleu and (b) tha 
Trees~ Depar-nt will be tbe reaponaible acenc:r iD United States. 

l!r. Colledo uaured llr. Southard that the T~ De~t's 

Ulllleretandi.n& i s correct with reference to both poiDta. He eaid 11r. 
llldte would recall that coneiderabla 11011< bad been put on Jlesolution 
v - the free&illi control reaolution - at Rio, but that llesolution VI 
got less attention. Dl llr. Collado•e opinion the eubetance of lleso­
lution VI should bave been 1Dcludec1 iD an extra article in llesolution 
v. Collado said that be bad not wanted a con!erence called on the 
subject but that the Pel"lrrian wbo waa bead of the cOIIIIdttae bad inaisted 
on a separate resolution and wanted it primarily a Central Blnlc reso­
lution bec:auee be JW.elf waa a Cent.-.1 Blnlc o!!1c1&1 and because iD 
Pen> the Cent.-.1 Bank adminiatere tree&illi control. llr. Collaclo co.,.. 
plained that tbia ..., another one o! the resolutions IJ.l!fecl b;r r..,e 
fa¥ lor. 

J.fr. Collado aaeurecl l!:r. Southard tbat the State Department has not 
llritten the Federal Reserve Board iD cOMection .. 1th llesolution VI and 

that it coneeme the Federal lleeene people only insofar as the TreU­

ury Depar-nt wanta 1 t to • 

Requests baYe been sent b;r the Eeon<181.c and Financial AdYisor;r 
Cocz:zittee to the other countries !or their suggestion& u to the agencl& 
or the ccn!erence . lleplies are cc:.ing iD and will be circulated iD 
mimeographed. !or111 shortly. 

llr. Collaclo thinke tbat the conference -will probably follow the 
pattern of the ll&r1tima conference called under the auspices of the 
l.dvieor;r Coaaittae lut ;rear. At that conference SIIIIMr Walles, aa 
Cb.airiii8D of the c.-ittee, wu taeporar;r eha1nlln of the conference 
but a IIBd.tiae Mil WU ...-d. parun«Dt Cbellwan• 1'here ....... two 
UD1ted States --..re 1111o ~ abared United Statae reaponsitd.llt;r. 
In the case ot the propoeed conference on Reeolution VI, llr. Colleclo 
suggests tbat poeeibly a State and a Treuur;r representative would be 
selected. Speald.ne onl:r tor b1Nelf, be •ould think that tbe7 would 
either shore responeibilit:r or that the Treasur:r 111&11 Jldgbt be named 
tho senior, but. be made 1t clear tbat he had not heard e1 thor l!r. 
llelles or llr. Berla upreee an opinion on t.h1o matter. 
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IQIJWIWII TO 'IHB FILES ~ 18, 1942. 

SUbject• Bolivian StAbl.liution .&gree•nt. 

Ravin, re9el.Ted a satisfactory re~ !rom the Banco Central or 
Soli via to our quest ionnaire, llr. 1lh1 te arrenae<~ a ••tin, w1 th the 
Bolivian Ambaaoador on llay 14. Prior to this ~~toting 11r. Southard 
telephoned ltr. LiYesey to notify bill or it and to find out whether the 
State Department had wrT new views on the •tter ot the proposed 
atabl.liution agreement. »r. Livoaey aaid that the Standard 011 pay­
IIOnt ot $1.7 lllillion _, made to Bolivia on Aprl.l 26 and that there 
wu, therefore, lees pressure on us to complete tha negotiations tor 
tho q reeMnt. The current problem in the State Department W1 th reference 
tc Bolivia relates to the tin contract negotiated b)' Defense l!aterl.ela. 
nte higher price tor tin -.. gronted to BoliYia b)' United Stetes in 

order tc oncounee production or additiOI'IAl. tin. Tbe State Depar-..t 
ia currentl)' engqed in trying to get aoaa aort or stot,a_,t trao the 
ll:olivian Oonn.ent that 1 t will take no e<ep through taxes or othet--
wiae which would toke away frca the tin producera the price increase 
end consequontl)' nullity ita effect. The present propoaal, llr. L1nse7 
oxpla1.ned, is to get the BoliYian .&abuoador tc wr1 to a letter alon, 
thooe lineo. It is boped b)' the Stote Department that the conaultotion 
provision in the atebl.lization qree•nt will provide added protection 
qainst any a ppreciation or the boliviano or any other ch*"'e in the 
Bolivian foreign exchange policy whioh would han tho effect of reducing 
tho boliviano incOIII8 of tin producsra . llr. Southard assured »r. Livaaey 
that there would be Ulple opportun1 ty at the •etin, for this State 
Department probloa tc be presented. 

At the • eting on ~ l4 (conred in a ....,randum froa Jlr. deBeera 
tc Jlr. llhito) the BoliYian .&abuaador waa told that a draft qre81118nt 
would be handed to h1a aoaatl.Joe dur1nt the following week. After the 
Soli vian .&.buaador lett the 118eting, tho above problea waa discussed 
(aee llr. deBeera' ...,randua) With the raault that Jtlr. LiYOsey agreed 
tc aee Wbat could be done to add to the note be1n, drafted tor the 
Bolivian .&.buaador•s sijplature aoaa reference to .:ICiiticationa in 
oxchan,e control in addition tc the present reference to taxes. 

Q'l 11&7 16, ltlr. L1vese7 in!ol'Md lo!r. Southard b)' telephone that 
Deten .. llatoriela would insert a reference tc exchange control in the 
note which it ia hoped the Bolivian Ambaaaador Will agree to oii!J'· 
Ho eugges ted that the Treasury wait until State geta a reaction from 
ll:oli vi an Ambassador tc this draft note before we hand our draft 
stabilization agreelll8nt tc tho Allbassador. llr. Southard assured llr. 
Lives ey that we would wait on this matter until we hoard froo tho State 
Department. l.!r. Southard then informed »r. Bernard Bernstein tha_t 
there waa laaa need for hilate in tho BoliYian uttar. 
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·• • Treaaury Depart .. nt 139 
' '( Division of llonetary Reaearoh 

0 Det•--·~-~·-·---···19 42 

To: lliaa Cbaunc.J 

Fro. : llr. -.u te 

Pl .. ae call to the a ttention 

of the S.cretary. 

J 
, 

Regraded Unclassified



·--···-.. -~· ----·· 
IIQ' 18, 1942 

The Seoaetar,r o~ State preaeota hie oo.p1t..ota 

140 

to the BoDOrable the Seoretar.r ot the T.reaeuzr &D4 

eoo1oa .. oopiea ot ta1ecraa 2710, 4ate4 IIQ' 16, 1942, 

troa the .AMriO&D :BIIb&la:r, LoA4oA, KD&l&.D4, n&DJiaitt111c 

a MU&&e tor the S.oretar.r ot the Treaau.r:r ~roa 

Kr. Barr 1aaD. 

1Do1ol\l1'8: 

rrc. Dlbaae;r , LoD4oA, 
JIO, 2710, IIQ' 16, 19~2. 
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SEerEt ery of Stett , 

Wnshington, 

2710 sixtEEnth. 

PLAIN 

London 

Dr.t Ed ldt.y 161 1942 

RE~ 'd 3 t25 p .m. 

1.111 

I'ERSOl!AL FOR SECRETARY liOROEIITHAU FROM HARRIMAN 

Willir~ H. Schubnrt rtturning r ftEr six wtEks 

essisting • ppltby on ecriculturt r~d food studits . 

HE hes hed nlso opportunity to t nlk to mr.ny pt oplE 

rnd btlitvt you will find his obstrvrtions on e numbtr 

of oth£r mr.tttrs of 1nttrt s t to you. Ht is plenning 

to cell on you on hia rEturn. 

WINANT 

DD ....... , 
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ato dlo J ... iro, .,..11, 11q 11, lMa 

lo. 7314 

Su'bJtcU tel..,._ ll.eoo1w4 It' tilt 1'1-c1al AUaob.t of tilt I'Haab 
•lluiQ' of ato 4o J..,.lro fro. tilt l'l_.o lllolt\er ot tilt 
Tlclv' o.. ... ..-at 

lftiCTLf COIJ'll!ftUJ. 

!rho Booora'blo 

Slrt 

!!w StontuJ ot ltatt , 
luld11~toe, P. C. 

142 

1 haw \be hooor to report that tilt l'louclal A\ \acba ot tilt l'n11ch 
Jalluq baa roctl.,.c! tilt followloc hlocr- fr• \ho 1'1- lllalo\or of 
tilt Tlclv' ~ .... .._ .. " 

"IHb roprc! to tba aua of approxlu\oq four alllloa fr- aac! 
6,000 PoW>4o 1\orlinc wblch Bruillaa Gonraao11t hat 4opoo1toc! with tho 
Bank of Brull (lootoac! of I'Haob baalol u Afrttc!) 111 roapoct of lotoroot 
on J'o4oral 1-, plauo 4o tilt followlnct a) oak wllat 1o tho allrolt ftl,. 
of \hooo dlopoolht 11) uk Chat lotoroot 41111 011 A-t lKO 'be alto polO.! 
c) aolt that truafor ot tbooo auao 'be uo'llrt4 It' Jrulllaa -rao11t (ao 
por 4ooroo ot ~ 8, l.MO) .... at~ thrOQCII frtt currt~~cloo ( ........ 
or llorloo f..-)1 4) oak that thooo .,.. - 'be uorl'bt4 t o .IJl, 1o peoN 

truafor 1t ntuet. 

"IUb nprc! to llellla ))ocko 6 Port Boe4o, 6.1/2$, l'fto14oll\ of ._... 
holdoro Socltlir wlabao to - allrolo ru• of htlf-70ar _..,.to aot 
70t \ruoforrecl. Plou• o'btalo \lilt loforaaUOD frea llr • .P1lca, U ..., 
Stllac!or JWIJ.o lcJUo, Soo JWIJ.o (Boec!bolcl.ero1 aceat) . J'urtbe...,n, plaue 
requoot ptralooloa of llraslllaa .,.tilorltloo to appq thooo allrtlo to tho 
'btaoflt of DL 

"llourac!o llaUwq Beaut :L1qu14otor hat 110 loforaaUoa u \o allrolo 
Yaluo of J)IIFMilto 41111 anor lut pqaoat. JCla~ oak tilt • .._ Uoolt, 
3 Bua Boa Tlota, Sao Paulo.• 

:ot. lo tbo lllpi'OK llruilolra 4o .A.pao (ooo ,.- Poopotch lo. 7286 of 
llq 11, lK2) . 

!be li'lllallelal At\ooho of t he J'roach l•lluq bao ropl1o4 u followot 

0 00Dto.plahc! coanra1oo of I'Hach lout wl\b paraatoo4 ercboQP (4~ -
1926 0114 4.1/~lt:s?) 'lflll effect •- llrasUlaa boldoro. Oat of tllta, wltil 
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~1/2 alUloo 1'raaca wortb of 1!13'7, ........ _.., lie ~4 la to 
ll'el1cll la'bMq loore for eMPleUoa, ata. 1\ la s..poaa1111a \o - aet~ 
to :rr-. Tel,.. la truoa of treall 'llo.U woW.4 lie cre4l~ lWo 1a 
,.,..,... n .... lae\I'QC\ llba\ ...... r l - ,. ,t .... 

Ptl• llo. 7344 

m:u 

lee)lllo\tlllq :roan, 
ror \loo .AabMI&4orl 

.r o1uo r. ,._,,, 
Cogaeelor of la'bMq. 

A true cow of 
the ol.pe4 or~ 
1Del. ( 1) -
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to: - ae~;;;.~.,;---

ft1ll 1a a OCIP'J of U. - C.baD 
t. oa * but. et 11111* U. IMJWtar'T 
'lllll pratlablT rip • pl4 JIU"'lliM 
-t.ran wua. * c.baa Gem~· 
I do •t. 'bal.1eft 1t. IIMOl be 'bi'O.,Pt. 
..,.dan,. t.o 111• at.wa\100 'bolt. I 
tldllll: 1 t. .....u 10 1a b1a tuM • 

• 
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lll "* Nfer •• 
J'l) 83'7. &1&1/1-16 

i1111r 11, lMI 

!lot ._.~&17 of 1\ah JlftO.,.h Ilia ~IMah \o 

t.M --..1o t.M Soore\&17 of t.M ~ Ul4 o""loooo 

of loclalaUoa -\laori•iac t.lle C"""' Clo.,.,_., to io­

o441t1oDal o11Yer oor\1f1ca••• Ul4 \o a4opt otllor fioo~ 

........... 
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Subjto\1 

•t '..,I, 1tU 

(.__,of t.cia4Uoa ..u.ortd• 

( u.. Cll'bu Don.....,., to la...,. ..s4l.­

( U oul ollwr otrUfloa\to u4 to 
(~ oUlor tlooal .._.... 

!1>0 Bollorobl.t 

S1r l 

!1>0 Sooro\al')' of 1\o\t, 

I'MII.1Jic'... J). o. 
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hppl-ll\U, Ult bbuq1o til' ..U ••paM~~ Jo. J639 of 

l tb1Wo17 10, 1M2, filo lo. 861.&, tDClotU, o oow u4 trtlltl.tUoa 

of • J'notuaUal •• ..,. t o Ooacr-oo roc-1141Ac Ult •aao-a\ of 

locto4UOil lfldc* ~oal4 aathor1ao tl>t Otftl,..llt to 1- t441Uooal 

UOWito of ollwr oort1f1oot .. to bo btob4 1t- &Old llv.l.lloll , 4oll.tl'o 

or dollar •s+·nce, aa4 \o a4op&: other ft.aal -..uree, I ban tM 

llollor to roport tho\ Ult ltc1t4U,. _..... roe-w 1t- tho 

PrtoldioDt, wb1cll ba4 btOD opproftd 1t- Ulo Souto Oil J'tbl'llU7 28 , ..,.. 

paooot 1t- tho Boue oa .A.prll 10 .-4 ot.pe4 1t- tl>t Proo14tat oil 11q a, 
1M2. !l>tro 1t oaol- • •ow .a t ...... laUoD of Ul1t ta. (lo. S) 

u pr~to4 1D OJ710u.L QAZI'ftlllo. 266 of liar 4, lMa, tilt tnt 

of wll1cll 4oto 110t OllbotaaUallT tltfor fi'Do Ultt propooo4 1t- Proot4tal 

J&Uoto lD IUa a.tortMilU- -ea,p. 
kcor41Dc t o tbt :lsobtoqll WOI'MUOil, ~to 11oft oli'H4r 

1>0.,.- ritll t1>t ,........ of 1'11atuc u41ac....UC for u.o Jll'lD\U, 

of t1l"r oort1floo\to of YVl- diollomaoUou 1a toro loh of 

25,000,000 u4 83,000,000 pttot ( foot ftlu). rooptoUwoq, wbiol> Ult 

Oubu Otftl,.._,t JO'OPUII t o it...,. •dior Ult •lllort\7 -"'it lt­
Ult _ .. , ta.. .A.a t44lUOilal 811,000,000 poooo lD ollftr oort1f1oo\to 

tl't to bo pr1Dh4 lotor to bt llDtl ao1A4' for Ult parpooo of roplaolDc 

... tllatot OD4 wo-.-t oon1f1~a\to tlNa4r ill oirouloUoa. JecotiaUo• 

bo-t • Ult 0Qu Don.._.at for tbt parcll&tt of tilt coU Otftl .... for 

Ult oow dlftlr oort1f1aoto io..,.o 11oft, it it-... ~-.~­

Wtio\M. 
It llicbt bo .... , u.ot u.. .- ta. ... ewe •• lo Ult ._. lt-

tllt A>lttllUao oat .liiC ••bon of Ult Oppoa1U• •lot o11-ct \llo\ Ult bill 

11o4 - nporto& - of tho J'ioooot u4 .A.PJII'oprioUoao Co010Uho w1Uloll\ 

a l'tpl'4 to Jll'&aor1bo4 .,_,..do-.1 JII'OOO..,... u4 *• "JIOI'Io&q JII'O­

pott to iuUtuto """oMUtuUoaol1t7 Jll'-•&uea -1M\ Ult t. oa tilt 

cro- t~~ot 11 ... aot oPJII'Oftl& _, wo-tllii'U of tilt -n of ooacre••· 
!lltJ ~D\q 118n 1o a184 .A.rt1clt IN of tilt OuloM CoatU\uUOD ••r 
whicll tho Otftl..-at - DO\ DOpUo\t liDDD .loot LjJ OIM 1t- -

1111r4t tool> ot U.. ••bon ot U.. O'llllool 8oaoto oa4 tilt a-o. !UN 

Regraded Unclassified



• 

147 

appoan ,. w •- -In, ~r. u.at \M tuecoS. ,....S.l• td 
the cu- c-unuoa appl1•• la Uall ,.rtlftlar lu'-• A\ .. r•'•• ...-...1~ .. ll.-latoi'M4 ,, ... ., •-M• .. 110' wllnl t.bU 
ouch ID eppaal, lt ..,nau, tlle4, w...U M ...,.u 'llr ._ .,..,.._ 
Cou.rt. 

:&Ulo O. lriaa 
Charp 41 Attalrle a4 lo\erla 

loclonr•ll 

l.. Cllpplllc tr.. U. OJ'PICUL 
GA%I'f!l :ao. 366, llq ' · 1M3 

2. fraula\loa U..refd 
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~ ................ .. 
et ._ I, lJU, tlNa tM ..... IIJ u ..._ 

(rra. orricl&L CIAiftft a. u.. .. pa'bUo or ou., 
.... Ill, ..... lJU) 

Ld _,, I 

1~8 

.LrUo~ I. .t.rtio~ 180 or \he 0948 or c-roe wW 'be __ , 
to rM4 M toUOifel 

"llulla wW -.111\&ia 1a t.beir .-1\a 1a lepl haler 
<Nrnaq, u reaenee, at laut o-rov\h of \he-tot 
t.be •poe i h of all lr:1a4a ft1cll thiiJ llol4. 

"t!ba IDauu ... at uq -at - .......,. the _, ot 
the reoerYeo 1a aaU.al ovneq Ht toni> ia tllo prece4iac 
Jl&r10Cr&Jil lnlt it 1a 110 ca.• .., 'be leu \Ilea ~1/2 per eeat 
of tllo _, of t.be dltpoelta. !he Preol4nt of tile lapo.bUo 
will aloo perio41aal}T aa4 1a aoeor4aaoe with the aarlbot ,.._ 
quir-a\a, fix t.be proporUoa of t.be teYeral k1a4.o of lepl 
tea.Wr eurreaei .. which .... t coaJ)Ooe tllot noerw. • 

,&.rUe~ II. !he l:u011Un lo ... thorhe4 to UIQAI oilftr cerUfi­
catu to 'be CQ&I'&atH4 lv' tllo 1014, 4ollaro or 4ollar ezcheDce 1a tile 
JIOIIIooloa of or parchue4 lv' \he 'treuV)' O.Deral of tile :Repa'bllo. 

!he ,...._tee 1a 4c~ or 1a 4cllar nohonp ohall iacl ... t.be 
o'bUcaUoa of \he a..,.~, of -Ut'IIUac t.be ,...._tee u aooa ao 
JIOIIi'ble, 1a - \hat it .., 'be .WtlaUeq ee~llabM 1a tile -
ut forth 1a tile foUOifiDc article, 

Art~III. !U cur-ta• of t.be oertitioat .. ioru4 1a aooor&uoe 
with thio 1o tialt4 ao tollOifel J or MOll ellnr peoo ~ 1a cir­
culaUoa 1a \he fon eta oenitioate t.bere wW 'be dltpoeite& 1a t11o 
!re&IV)' O.Ml'al et tile lapo.'blio 1a accor4&Dce with tile foraalitiM 
utabliollo4 1a Pre.U.a\1&1 Decree Io. 161 of .r~ .26, 19315, aa _, 
of 1014 equiY&ln\ to a\ ~ut M/'JI)() ot tile 1014 aoet ... t of t.be peoo, of 
tllo •e~c~>t aa4 t1111111111e eekl!llollo4 lv' Artlal e I et :Deoree-X.. Io, 410 
of .l.ucuot 10, 1934, $0.M 1a Ualte4 Statu aurreaq or 1a 4cllar aab•ep. 

t.::::. 
!he 1014 -t•• ot thlo be...., .., &lao, u 1o., u the oirCNUtuoee 

• orraat, 'be partlalq or mol)T \WJ10olte4 with the !J'&IOUI7 of the Uaite4 
Statu or with a Je4era1 :a.eene l!ulr: of aal4 :Repabllo &114 le \loot enot, 
there will 'be &ellnrt~4 to th• •-hoioa uta'b1lohe4 lv' tile a'bon llllaUo.-. 
Decree Io. 161 of J...,.q 26, 19315, a certlticate lo.,..4 lv' the at-
.... tl_4 eoUUoe oerU1)"1Dc to the aieteaoe ot tile <Wpoolt &114 \hat tile 
e.,.. .., aot 'be ritb4nn wi\h..,t \he preaeat&Uoa et thAt oertlfioate. 
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Arltola I'f. U,.. ,._,.u. -a .. u..., .t _, oerUftoaw 
to w 1enK -r ..U lao, U.O '-q hM-.1 .t U.O ..,..,_to wUl 

diiUnr '• U.O ....,_ IJo o.lM ..tal •-. M - -.-1 '- u.o ••'•' 
ftl,.. ot tw oonutoaw pneat" far -ns-

Arltola T. !'M Pneluat of U.O le]la\lto S. -horba4 '- ..,.uato 
wlth tho approprlloto oa\t'J' for U.. oacran111 aM prtaUac ot \be -
otl .. r oorUfioatoo ot U.. •- .. ..U.Uou aM tootcao prmou~ 
autborhtd lA \be _, tbtob to holland ..... ...,. for tbe otrtotoo' 
coapltaaoo wUII - P""•' lao, • _, alto aocoUato for u.o pria\S.., 
of oUrwr oonUtoatoo IJo 1100 peoo eat 1,000 peoo toacaS.aUo• wUil 
ouoll dilolpt ao ba 'be1bnt a;p&oprtato • 

.Arliolo TI. !'M •~"""" 1o alto •U.orh" to ,.._._. at u.o 
rote ot 3& peooo IJ.>Uant7 per Uc!r -· bold f.C.o••rnif or .. u pl4, 
u ••11 ao 4ollan or dollar os >e.,., M4 to -ocotta\o 1- 1rtU. 
oattoaal or foroip "'l'k'ac nUUu f or tho pvpo10 ot l.aplnntS.., noll 
oporaUou, aM _, ch• 1o -- for t11Cb loaao \be col4 or dollan 
btl4 llr u.o lle)labllo. !1M ,rooub f.,.. \ be 1 .... eatbort .. 4 'Ill' tbU 
1oor •111 w Mt\1»4 IISClut .. ~ to U.. ,..,..,.._ of cold, dollan or 
dollar n ohnap - aa14 loaao .,., w poid wUbta a per1o4 DOt oD>H41ac 
120 Aair•· !be ._. h• 1o alao aatbort .. d t o )IIIII' for \be colt pard>aoot 
a cotttlttloa 110\ -•41111 1/a of 1 per coat • 

.l.rUolo TII. lbtlo tbo •acr•rlnc u4 prtat1111 of \be contftoatoo 
roforrod to 1a Arltclo II ot \bit lao 1t ~ pliiOo , tllo :&saeuun 1t 
autborhe4 t o p1aoo 1a ctr....laUoa U.. • acran4 aad prtatod bolt tall-a 
otbor oorUfloa\ao Wlllcll .., 'be 1a U.o !'roaoU17 O.ao-.1 ot tbo llepUUo 
W>br tbe cutoq of tbe oOIIIlooloa croa\o4 llr Dtoro~ lo. 406 of 
.t.upat 10, J.J:M. .b oDOa ao tilt oonitt catoo rotorro4 to 1a .l.rUclo U 
ot U.lt lao lla" *• oac:r-wt u4 ,rS.to4, tbeJ will w n'betttato4, lB 
cuo\oq for tlloao wllicll .., llaw 'be• pat to otroalaUoa, witll all \be 
forwo.ltUot }lr01Cr1W4 lir Dtcro .. ~ :&o, 406 of..._, 1.0, lli:M. 

Arltola TIII. !1M ,rotlto atoll atcbt w dildw4 fro. tbo 11.-. 
autllor1104 'llr U.O pnMa\ lao •111 'be applio4 firl \ \o dilrr., iliC tbe .,.. 
peaooo s-n.t 'llr U.O oporaUou •lllor1•4 llr .t.nte>lo Tl tberoot aa4 
uq r-e1 •hc M ' •ce to •••lac t.M coet of \he aUftr oerll.flcat:•• to 
'be pr1ato4 IJo aocor4aMO wi\11 tile a U.Orhatloa paoto4 Ill' t llio lao aa4 
tbo lao of ~ 23, !HI • 

.l.rU; l• II. 1M ProtlMat it ... u.orho4 to lttu !'roon.rJ' contft­
cateo or I'Mftl7 IIOtot, tile _, ta oU...latloa of wilt ell .., aot _.. 
coot 8,000 ,000 peooa, for tho parpooo of 'borrooiliC froa &1111' w•Hac lootS.. 
tut1oao o~ oatlttao or lr .ubeorlpttoa \be .. OODtt wbiob oro coao1Mre4 
aocooo...,. to ••t o'bltpUoao ot tbe ovroa\ ... , , or h nbetitato 
••.,.-• to 'be rooohe4 lator - wll1cll aro 1D41tpeattblo to _, 
o'bltpUoao ot tbo roP.}.ar or ostraor41DOI7 ... , • tbo lA\oroot cllar&Ot 
aD4 •xpoatto oe atoll [iotaiJ .., 110t •-4 f--l/ 4 per coat per -

!be aotoo roforro4 to to U.o forocoi"' parecra)lb - alao w 41,:;.. 
COWI\o4 lr \be ,.......,..... epiM\ .., --'· loa&, ltqv.ldaUoa or 
wb1cll 1t aot -at t ho -t, IISC1'114111C t11Cb. ao - MttS.4 fer 

]llll'tOiat of - :rorosca Doll\. 
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..... 

"""-~" ._. ot ............... , --- , ... -
ror UiMr popaat prlba\ -•:soU wU1 lie pletp& M tile .....,.. • .,. 

.., ... u •• 

A.rUa1o L !loore 1e oeta\lblwf. a lllll'Obar .. of J6 pr on\ • 
\lle port l.ap'o•-'• aa4 ,....,... \aM reforreA \o l.a ArUo~ 17& 

u4 176 of \lle Out- ()ro!f-.ncoe U recala'-4 lt" tile r.. of :r.-.,. 
9, 1938, aa4 llecuo :r- lo. U1 of J_, ?, ltl6. 

!boo F-'- fre. U.O ............. -uo- allow oill lie ..­

to tho Aefou• aa4 FO\aoUoa ot tbo apipUoa, tbo •-'-, 'llllr•· kllr• 
OD4 JlOrh, aa4 tho J'reoU111at ie .,.thorbo4 to pleA.- the re<>oiph o'b­
tained fr• tho eurchar•• ia <>ODtraoti~~& tho proJoah or ia ilnill& 

DOteo or ao,otiotillc 1oau 4eet1ao4 to the parpooee •aUoaod &boW. 

-nuu colleete4 \lml obtaillo4 ~1 1oe pDI't at pol"blio (~tarJ) 

renzmee. 

A.rt1c1• n. .&.11 loooe, ... ...... looo •• ori8n. Aeoreoo aa4 other 

ltt;loloUft 4iopoo1Uoao oppooe4 wbo11J or in par\ to tho f'Glfil~nt 

of thio ~ aro Aorii&Ot•4, aa4 the looo oi11 bee ... effooti•• upon ito 
pr...J.aeUol> 111 tboo OJ'JIOUL OolZHU of tho a.pa.:blio, 

I t herefore or4er tbot the _.,., looo lilr tul.l7 oooop11e4 oith. 

Sipo4 at tboo J'ree14eatiol ~ 111 aa-. oa lloor 2, l9U. 

r. M!f xsn 
J'reo14el>t 

Carl oo 8ola4ripo 

Ooear Oe.rcl.a -toe 
llil>.iotor of tbo bMnz7 

or....,.loto4 .utso4 
COI'f/hao 

rrt.e 11.111lotor 
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T 

llq 11, 19113 

':! 
!'ho h orotaq of State p ... oete ll.h ooJopl.lllede 

to tho Bonora'b1e the hcrot&l')' of tho frooollr)' IDA 

ono1oeU a OO'PT of 4upatoll. 110• a9, 4ate4 )larcll 30, 

19113, fro~~ tho .&.erieea LepUoa, ll.ra. M t-1-'. 

lnolo raroa 

J'roa Loption, Bera, 
11.0 . aall9. llarob 30. 1942. 

eluooJII' 
5-19-lla 
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ro.22119 
len. lloroll 10. l!jll.a 152 

e.)Jt0\1 I\all.a -.r ~-. 'lt tlJ: -.n ,... 

!!It loaon»• 

!be hortk&T of luu, 

·~·· 
I ban tho boaor to prod4t the follov1DC _,. of a opPH~~eatlft 

roport froa llil;m 011 UaliM - fl.auol.ac. pv.l>llaht4 1a a reo•t 1oou of 
u.. o.r- """"l*JC J)le J)nbollt Tolkwtr\IOb&t\1 

I\ 1o rtoallt4 that 41lrlac \be tix TOU per'1o4 preoa4111c l\&171 o n\r7 
111 to tho .., \be OOml \rT lla4 tptllt for u\raor411lar7 Jllll'PO ott a to\al _, 

of loi re &a 111U10L ll:rlr..,r41DAJ7 uptD41 tvo for \be per1o4 lot l1alT 19110 

to Sth October 1~1 -=tt4 to lolrt 76 bUllo11, oorrnpoa41QC to ea &Ttrqe 

aonthlT war oott of allout loire 5 b1111on. .lccor41QC to offlolal ••-•• 
u4o lu\ 71ar, wr coob oorroopoa4 to about 7l peroet of D.&Uol>al ~ 

0114, accor41QC to the ~· eoUaateo f or 19lllfll2, allout 69 perc•t of 

oq ... uture .,., be oo ... rt4 117 uvacr411lar7 -•· a J.arcar :proporUoa \Ilea 111 
othar btUlceHa\ -Vlto. '!lit ou\bnalr: of wr fcQild ltal71 c flBaeclal qo­
aot aprepart4, 10 that the va~>a1Uoll to a wr footlQC \ooll: place vi \bout 

fl'lcUOI>. :lxtraor411lar7 o~ltve of loire aa.1135 a1111oa 1a tho oh: Tltr• 

1935/110 pl,.. Lire 115 b1111oll oxtraor411ltrT ~ turt f or tho flro\ olcl>t 

aontho tf tho f1Uilc1al 7tor 19110/111, ,... coYert4 froa tho follovuc IO'IIJ'Cttl 

Llrt 2 'tUUoa 9-por ha&ftrT boD4o 19113, 6. S)6 111111oa 5 percnt rn\ot, 

6, 1105 8Ul.1oa 5 perclllt r c4e-blo lou, 21, 990 a11Uoa 5 perc•t !reuv7 
boD4o 1,_,, u,6!)7 a1111011 portlal procoo4o 1liP to Pobruarr 19111 of \be 5 

-• lhaftl'7 boab 1~, 3, 787 &Ulloa :procoo4o of the epeclal 1o ... of 
tr~ oerU!loauo 191111, 3,007 a1111oa lont of bollk ..... , 1,376 a1U1oa 
crovth Ia 'l'aluo ot \llo rooonoo of \be Jeall: of I\&17, 27, 7)5 alllloll or41DAJ7 

1.,._ IHaOV7' \1111 aa4 12. 333 a1Uloa ovroat aoc-\ ort4lU froa YVlO'U 
111oU\uUoao aa4 btJlll:a, 'J!IIo ~4or of about }0 blllloa roqu.1rt4 to aoll:o up 

tho aboft to\al ,.. rabt4 portl7 117 aouo of t4Ya~>coo froa \be Jeall: of I\&17. 

Ia ro....-.. 19111 \be 111alo\or ot P1auco o\aW that aocrat4 wr ap-'ltvo 

for tho perlo4 11117 19110 to October 19111 1114 bee oonrt4 ollloflT 117 oxtrr 
or41aarr ao•o, -17 \be at\ }lr0Ctt4o of M loouoo of 9-por ~n&IV7 boa4o 

19, (aoro \Ilea l.lro 311 blllloa), or41a&r7 1 to ~\II hotftl'7 blllo (allou\ 

:n blllloa) i 1441 Uollal prooot4o froa \be 5 perclllt real ootato lou (aen \Ilea 
:!00 •Ulloa , llqul4 t'cuiAo 411'0ol tt4 Y1 til tllo hlaturT b7 YVlO'U corporatloat, 

111tv0Jl0o oo~oo oto. (aero t.IIM. 10.3 blllloa) u4 epeolal ho&OVT _.tltloateo 

&lalao\ 14-o• troa \be leU: of I\&17 (7.- blllloa). 'J!IIlo -• tllat aero 
t11oa f l-Utha of the \a\&1 nUq ,.. •• nt at O&Tlac tlla4o. !aaUoa 4oot 

110t plq tho - port 1a -.r fllluolDC 1a I\&17 aa 1a otllor -trloo; for 1a 
I\&17 tho tax 'bur40il •• the ... ,..._ ot wr W ~a ltftl 1dllob 414 aot 

allow oa approolalllo rlao. !bowel> \be tax ollorc- 1a I\&17 repreo•to o&l7 

about 211.8 ptrclllt of \be aa\loaol uo-. u auo• bo borao 1a atJl4 \be\ tllo 

'bulk of tax rOY- 1a ra1ot4 '' aoc!..l• oa4 -.11 111-· !uatloa 1a 1\&17 

-. 1atlllo1tlt4 aa fer bta aa 19311/35. 10 thet ot tho ntbnM of tho ,... the 
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ponaul cllattola. !M Ceeaa D.poel\1 • "-eUU, .._ olllef tanloe le \o 
. .. troll&• poet oftloo ~. ~· a 1•41ac ,.n la w.r f~lac• dlilriac 
U>t porlo4 ! roe \be alt41o of lltM \o ''- alWe of lMl U ttes=n& _._ 
or41UJ'7 exp..,41t..,. h ae _, of .ore Uoae LU. 16 'blllloe. as-~ 
npnotA\04 • the reeovaee of ~· oo.pealoe , la eo tar ae \»7 are 
Uqo.l4, .... ot llopo..W.UO tor war tt.Mlac, U.. repon • e tlODI t» _.n 
t n A4 1a tbo reod ph of nch ca.pealeu llte ae•-~- to\alloA Llre 
679 elllloo 111 lU& u4 1.!12 elllloe lll lt3tt eoclal ~ coetrl'llaU­
-"""' to 992 elllloe le llllll ee4 2.67& elllloe l e lMO, while aocl4n\ le­
ouroac• coo\rl'llat10DI r ooo troe 3eO ellllo11 le 1915 t o 674 elllloe le 19!8, 1e 
aplto of 1h recoe t expeeoloe, aarlap capital to~4 1e U.. eoreal Will' 4oee eo\ 
ollfflct t o cOYer tbe ooot of the war. Up \o the pre11et, bOftftr, \be hft~et 
baa Aot reoor\14 t o t oroo4 oaTleco 1aewa4 it bao oc•acbt t o eeoourece ll&'f'iDC 
117 41recuac u4 reotr l cUac cnneptloe aa4 a eatb4 1ecroaee le oa'l'lep bao 
b .. • AoU coa'bla dace U.. llltr.-Uoe of tbooo •aov oo. .U tbo ... U • tbo 
- U oa at ot ocb, tbo .. or_& ocopo ot -leooo lll - llaee rltb a 
correopoe41ac &ocreae• le capital req111reoooe\o aa4 U.. poe\--et ot re.-lo 
ot plal>\ ben relaaoo4 .U.taetlal reeovooo le la4eot17 w!Ucb baft ooec~>t leftot­
• At to a lar,. ateDt le -~•t -tu... ! o .....,. U..t lllcrWao4 ~ 
are 41roct o4 leto tho M CIIaal'7 cbaaMla la t» parpooo ot \be .....,...., t.elote 
lA rocar4 t o .-llol41Jace, real ootato traoaacUoeo aa4 tbo roatrlctloae of 
beAk cre41 te. 

lleopoct t111.q• '"""• 

Dulol J . ....... 
C~rclal Attache 

Orlcl.aal ae4 oofte copl oo t o tbo Depart• et. 

A tnao cow 
of tbo dCM4 
ort.clul. ( 1) liiiB 
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Dato4 ..., 18, 1942 

.... 4 8143 p.a. 

Secrt\ar,r of State, 

441, etct>W.a\h. 

!he 'luzld.ah OoTe..-at bat eaaoU4 & 4ecNe wb.l.ch 

.... \ into effect OD Y.7 eix\ .. D\h eetabliehiDc a liceaee 

11et• for &ll exporh froa 'luzb)-. .lcoor41DC \o \hie 

4eorte &ll 'luzld.ah produ.ch u4 .... u.t&ehN4 arUcloe 

u4 &ll arUc1oo of foNip or~ln Yhlch haft been 11t­

por\e4 into 'luzket who\hor •1\h or • Hhov.t pqMilt of 

du.t;r ..... u u Mrchan4.1eo 1o. cue\ooo warehouoo - be 

exporto4 fro. !ru1oo7 oo.lJ' anor \bo hwan"" of ., expon 

perai\ Jv \he IUai ot17 of C-ree, 

OSll 

COR'IbJI&o~ 
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COPY 00.~ 
I!RITISK IllS\' Sll:IJ:.T 

(O.S. Sl:Cilo"T) 

Il>for•<>'ion reeeh..S up \0 7 A.ll., l8t.IIII&T, 1942. 

-'!. 

1'wo of H.M. tHJtlere, Which wore uttcckod by a.ircrat·t. witbout 

ott \he Pol"'ttU&Uot• Con.at, ahot. dosn one ot tbe e.ttacldnc a.1.rel"aJ'1., 

'tho t.t·arutport ohip which etzuclt a •lno orr CAP~ A.OUI.HAS baa NJ\t, 

2. MlloiTARI 

JI!!I!l!A. Our rit.lldranl con~lnUD& without contact rlth tho on_, 

tht lr'-in body ot tho Burma nrft'l¥ 18 nO" ln tho TNID aroa. 

~· Lorge numbOro or 110tor boa.to 1\1\d sm~.ll craft. b..wo "'"'IJ..olll 

eoneent.mted 1n por\.8 OD !fortbOI"D Gooat. of \be 5L. 01" AZIJV, probabl7 tr1 t.h t..M in­

ten \.ion of foUowina up ccron tho KERCH STRAit it tho RuscU..t'lS ft.l'4t forced to 

~v~c~te the Poninwula. 

) , .. IR O~TJQ!!S 

!I!:STI«N F!lO!!T· 17th. 1.2 Boatooa with 16 Squ>drona or 8pHr1roo 

at1 ••cort, wer o IQnt. to attAck abippin£ o.t OOULOGllE, bureto wllr& ac,\1ft ill tbo 

'-~l on tbe Gar. ll&rUiaa. ~ \Otol or 1.2 Sq\WironS or Spitrireo c<u't'iod - ) 

o• .. r Northe.rn Franco o.nd l) Spit.n.rea patrolled onr led f'\.--scu.e lAunchu:l. 

t.h ... u Op.Jrutlonll , 9 wom.r fl.:htA.tra wal"' duat.royed, 7 probably ddatroyed nnd l3 

d•ac..wS. Mi.n• Spit.tirea &N alasina, ono ;l1lot. aero . ln tho ttYtl\l.nC ~ Cot\at&.l, 

Coi'WIIIlnd Urera!t., 1nclud1na "n 1'orpado-C....tf1'1n£ a..U:ort.e , wor6 oect. t.o attack and 

•~>.~dow t.he Pl\lNZ ~CEN off tho Sout.harn poln~ of JIORnAt . i'r.Um.int.rY Nporto 

tncUca"- t.o h1to with 'tOJ"ppOSoua, fhe on~Q;1 tigbWr• ftN dast.rQYe4. 

t orq, on• Rulbon nrul ceo JNG\&!'igbtar aro ad••in&:· 

17t.h/1.8th. 88 a.1rcrnft woro aont out, lncl~ 1.8 R.C.A.P. 0114 

on• ar .. Zoa.l.Gftd - o.ae a1.nlna aLxty, BOO"L.Ot~n~. 21. Elebt t.-rc aiaas.aa, 1ncl-udin& ono 

R. r'! . ii.. F. About 140 alnea ftro laid .ucceaa!"':all1· 

llii!!IA· lk>~wo"n t.hr•• P.M. 16th Mel ono P.M. 17t.h, 4 \Otol of 

\.h1r-t..tt~. bca'bora t.a4 olcht;y tl.,.tNrs .we apor&dic a\t«lcU on t.bt leland, o.o.UOLf\6 

ool7 lli81>t clua... Our rtp .... re dootrO)'ecl o!g.t - Ur<:...rt, prob:lbl7 di>IU..,. 

• 
t.wo and daM«~ oovun. On• Spl tti.nl \ltl.l loet, 
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UNJ111D STATD GoioCE IPT 

COORDINATOR C. IN'ORMATIOH 
•• ;ow, D. c. 

llay 18, 1942 

The Booorable 
The Secretary o! the TreaaUl')' 
laahingtoo, D •. C. 

Dear Henry: 

The attached is the Bri tish Boae Intel­

ligence report for the week ending 1111 11. 

Sincerely, 

Regraded Unclassified



{ 
ia ootAcl. Tba rnailliD& two an dnarlbed u •ateedlll 

• Tba reucma an: lbdaancar, Coral Sea, ccm­

tiDued RAl offtoalft 8114- -

Cburchill' a apeecb whicb bed a tooic effect. It 

with a-rel eotbuaiutic apprcYel. Ita affect.: 

atieulated ailitaocy, iocreued coofideoce, aileoced frettiD& 

over ioacti® 8114 reeatebllabed Churchill u the oatural 

leader of peo,Jle at thie tiM. The aaio diacueei® coo­

ceroid the au wamin& but. there ia little diaceroibla 

o.enouaneaa ccmcen~iD& ita poeaible uae by tbe eneay egai.Dt 

Brit.iD. 

CooceroiD& lladagaacar, aaoy er" puuled by tbe J.M,rrc:ao: 

at t1 tude aod by the Dni ted States ccmtioued •williogneea 

to oejot.iata with Vidq about Martinique• . Soae would bave 

preferred outri&bt aatarial aupport by the 11111 ted States, 

but there ia elao Htiafactlcm tbet •we did it oo our owo, • 

because of Brit.iab preettae. 

CClGfidaoce wu ioapired by Coral S.~ tbet the o.s. 
laY7 ia oow •well iD at laat. iD full cooperattcm• wbate•er 

tiM. proportioo of 1-• 867 be. 

Tba fall of Corre&idor waa couidared ioavit.able. 

There ia praiae aod edair&tioo for the heroic ~taDd of the 

0.8. forcaa. 

Selia! ia ~ iD eo earlY Yictory, t'ftD tbia 

AD I.Jtport.at. bardaiD& of U. IPl Uab att.U. ... la 

lft'Hla4 til U. ~al report of the pahllc ra~aa to 

t.be a.z- PI'DII•ala fv a~ u--. "GeDeral '-­

Pill u pabllo fwltRI ot rat.bl•=·• ~the eu-D 
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-2-

Alt.bouab on1l a f" people appear to bave beud at 

( 

the Jlropoeala, UOIIi t.boM in all ol-• who have beud 

of the11, there is very atrona ••ntiMnt aaainat it. This 

appl111 equal]J' in raided and noc- raided areu. Ca.ent: 

The Briti•h in acceptina the truce woul4 be throwina awq 

a aupl'OI advantage. Distrust of Geraan proaiaes. Despite 

posaibilit1 of reprisals, tbe public is strongly in favor 

of increased boabina of Geraany. 

RAr destruction of workere' 

targets whether b1 accident or b1 deaisn• ia reguded with 

indifference, resignation, not regret. Northeastern Region 

reports •Any weakness of the Air Ministr1 towards Geraey 

aigbt result in the Goveruent•s being turned out of office. • 

• 

• 
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Deer .... ~· 

b tM l~t et - &&rrul• et \M ...._ ..... I ..,.. U 
_, 'N MlfN lt I r..U.M \llr la-up 1r W. ... prrpolllllr .,_.. 
lllc ..._.1~- -.nwu '-''"''-· ..._ prrj4Mlr-* 
•• ...,..u ...... ~· ... ""'· ..... -· ,, '-*'• 
- ..... a-l- ~'-"- ........ , ............ ,_ ~ 
... ,, aM t.M II '• M u.&• Ia a ...... -., ... ,.1118, __,_ 

u .. ,._ ...... __.,_ ., rU ........ ,_ h ··-· .. 
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H.U.JR: Randolph Paul says he wants to get away. 
For the first time last night I read this letter of Paul's 
to Dr. Keppel, in which he suggested two things, and 
inasmuch as I don' t happen to agree ~th ~. I will give 
the other people a chance . 

One is, let ' s say that a church or institution owns 
a plant, is left a plant, a factor:y, and that inc<me from 
that factory should be taxed, even though it J:light be Ol'llled 
b:y Vassar College or b:y the Cathedral. 

llR. GiSTOll: Corporate taxes? 

H.M. JR: Yes. On the second proposal, not more than 
half of anybody' s fortune should be left to charity. I 
go along with him on that, provided - I think that you 
should exempt anywhere from th~ first twenty-five--

UR. PAUL: We haven't quite made up our mind, but we 
mentioned in there the exemptions of the lower estates • 

• 
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H.U.JR: Anyway up to the first fifty thousand or 
something like that, up to a hundred, could be exempted 
but anything over that I don't have any disagreement. ~ut, 
after all, a person may leave to a church or to a college 
or anr form of charity, cash, or is more apt to leave 
a bus ness, and I don't see why that inst itution shouldn' t -
if the principle is right that a chari table institution 
or a church is to be tax-free, then I don 't see what 
di fference it makes whether i t gets cash or whether it 
has an interest in the business. But I t hink in theae 
times, where their sources of inoome, new sources, are 
going to be so very limited -I don't want to prejudice 
this audience, but you can take your own - I just thi.nk 
it is bearing down unnecessarily hard on a group that i s 
goins to feel it the worst of al l anyway. But you can 
state your case. I mean, I want the benefit of somebody 
else's advice. 

1~ . P!UL: Of course we are only proposing that the 
business income of these institutions and not their ordinary 
investment income be taxed, and we are trying to get at what 
I regard as pretty flagrant abuses of the exemptions . For 
instance, one orphan's home had a utility, water works, 
oil wells and so on, five or six different types of business. 
Now, if the busi ness is separately taxed, that i s, if the 
insti tution has the stock of, say, General Wotors, the 
Government is getting a tax on that business and only the 
investment income is coming out of the company to the 
ins t i tution. 

We are not after that type of thing, nor are we after 
things that are perfectlf incidental and connected with 

. the business of the inst1tution. For instance, we wouldn't 
want to tax a dormitory run by a college, or that sort of 
thing, or the proceeds of the sale of articles made by an 
institution for the blind . Where an institution goes out­
right into the market and runs a business and there is no 
tax on the business, as there is on General Motors, before 
ita income comes to the inst itut ion, we think there ought 
to be a tax. 
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UR. WHITE: There might be one economic argument lo 
support t~at. I don't know how much it is worth. I! 
institutions or operating businesses are not taxed they 
can operate them much more inefficiently and still .ain­
tain lhem, because they have a considerable advantage 
over their competitore . It also means, therefore, that you 
introduce an unfair element in competition. lhe chief 
social disadvant age would be the fact they could continue 
to operate inefficiently, which would be a social loss . 

WR. PAUL: It is an unfair competition because they 
have paid no taxes, and that unfairness of that competition 
is accentuated a t the time when the rates of tax are very 
high. 

H.LI. JR: Has anybody complained on that angle'? I 
have had no complaints. 

WR. lCUHN: The complaint in the papers was chien:r 
on the second point, limiting the tax-free estates that 
are left to charity, and I think they have all exaggerated 
the thing and distorted i t, made it seem that the Treasury 
was taking control of the charities and the schools in 
OJestion. 

L!R. SULLIVAN :. I don't agree with you. I am heartily 
in accord with the first point, Kr. Secretary, I think 
Randolph is entirely right in proposing that business 
income of charitable institutions should be subject to 
tax for the very r eaaon that Har·ry stated, that they may 
be in competi tion with other like ventures that are subject 
to tax; and I think that is wrong. A college ian 't set up 
to do anything except teach and to su~ply its students 
with the necessary service. I! they go outside that field, 
run a dance, or bowling alleys, open to the public, they 
should l)ay a tax on v.hat they earn on that part of their 
plan. The thing that is going to hurt the charitable in­
stitutions is the second point, because I think you can 
take almost any college and you will find that the con­
tributions from living benefactors is a very small pro­
portion of the total contributions that come to it. They 
are largely supported by endowments that are left by will. 
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I think there have been abuses of it, and I think it can 
be corrected without going all tht way. But I think 
that point two will do a great deal more to hams t ring 
charitable efforts by exampt institutions than point one. 

H. l!. JR: What do - when you talk about point two, 
you mean the inheritance? You are not in favor that they 
should limit, that not more than halt of a big estate should 
go to charity? 

J.IR. SULLIVAN: I think there is some point somewhere 
along tho line, .but I don ' t know and I don•t think it has 
been determ.ined where this point ie to be. 

!JR. PAUL: We have determined in our own lllinds--

!JR. SULLIVAN: I think that uy be one reason for tht 
uneasiness of the charitable institutions. 

H.M. JR: I can defend that, say a million-dollar 
estate, not over half of it should go to charity. I can 
defend that because I believe in that. 

1t!R. BLOUGH: Tax- free to charity; they can give i t 
all to charity, but only half of it is tax-free to cbaritJ. 

H.!.!. JR: Yes. 

I.IR. PAUL: We have in l:lind a hall, and tlllt is a 
l imitation which has been sanctioned by D&Q1 State statutee. 
We have in the statute now a very Buch more stringent 
limi ta ti on with respect to the income tax. 

H.U. JR: It is half tax-free. 

MR . BLOUGH: Half is tax-free, but they can give it all, 
if they want, to charity. 

H. U.JR: That's all right but I thlnk at this time, 
where certainly - certainly thls year people are not g~lng 
to be able to give to private charities the way they did 
last year , or anything like it, and a lot of people 
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are going to have to cut it out and then suddenly - I 
never heard of the t hing until I read this last night. 

MR. PAUL: There are a lot of cases on it, Mr. Secre­
tary, on the first point, of people running bathing beaches, 
utilities , oil wells, all kinds of businesses . 

H. l.!. JR: But look, wb,y crack down on a charitable 
institution? Let 1 s say two- thirds of them are being 
run well - when Congress won 1 t do this much on tax exempts, 
future or past, or on oil-well depletion - I mea.n , it juat 
doean 1 t seem necessary. I mean, these people are going 
to be up against a wall. J. lot o£ them are going to go 
under the end of this year or next, going to. be wiped 
cut. llhy should we be the hand to hang the hat? 

!JR. SULLIVAN : That is the very point I make on the 
second one. They have two sources of income; one is 
contributions from living benefactors, and I agree with 
you that they are going t o be practically nil from now 
on. The other source of income, support from tham, comes 
from bequests. 

UR. PAUL: There are very !ew of those bequests that 
are more t han fifty percent of the estate. 

H.M.JR: John, on the ore thl ng - as far as I 1111 

concerned, I em not debating. 

UR. SULLIVAN: That ia ell right then. 

H.l.!.JR: It is debatable, but in mf mind I can defend 
rq own position. I Sl;f "mine ; in the final analysis I 
have got to defend it when I em pressed on it. You can set 
the building-up in the hands of one or two groups tremendous 
properties, on the one hand, and on the other hand, the 
Fedora! Government ~etting absolutely no benefit f rom an 
estate Which was bU1lt up under Federal protection. 

UR, SULLIVAN : I agree with you that thi a is wrong. 
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H.M. JR: I mean, here a man ia permitted to do 
business and protected and made - ~osaibly he earns a 
mi l lion dollars, he dies, and the Federal Government 
gets no benefit . 

MR. V~ITE : He isn't giving away hia money. He ia 
gi ving away the Government's money, anywa:. 

1.70 

MR. GASTON: I think that is true of the first point . 
Take o case l ike t he Garfinckel store where he gave the 
resicue of his estate to the YWC!; that business has a 
certain value as a going business . !ssume that during 
his li feti me the man was giving the whole inco~ of the 
bus iness t o the YWC! . He was giving i t subject to 
t axation on the bu.siness profits, and he dies and he 
le aves this to the YWC!, the whole business. Then, 
if you free that from taxation from business profits, 
he is not giving what he possessed as an individual; he 
is giving somethin~ with perhaps double value . Where does 
it come from? it 1sn't hi s . It comes out of the Government. 
I t oomes out of the tax rolls, what he is giving. You have 
~rea tly increased the value of that business when you give 
\ t free from taxation. 

MR. VIHITE: That i sn' t the decisive considerat-ion. 

~ GASTON : That is one consideration. 

H.W.JR: Herbert, you are right, but here I sat i~ 
this chair for eight years, and I never worried about tt. 
Nobody has ever written to me about it. I h.aven't had a 
single complaint, and in a year in which charities are 
goi ng to get the worst blow that they have ever had, I , 
as Secretary of the Treasury, should say - let's sa;y 
that Garfinckel's- I don't know, the business was left 
to support the YWC!~-

MR. GASTON : As a matter of fact, I think that was 
l eft in a will which is still subject to taxation. 

H.M.JR: Let's sa;y it wasn ' t , and let ' s say t hat the 

• 
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income from that is a hundred t houaand dollars a :r• r 
Then I come along this ;rear , and 1e t ' s say I am succel'a­
ful and Garfinokel has to pay a t ax, as a result of which 
this private institut ion m&¥ get twenty-five thousand 
dollars. 

J!R. GASTOrl: Wel11 if he were making a hundred 
t housand dollars and glVing that to the ntA before death 
and lef t t he business to the YWCA, he would still be 
giving the hundred thousand dollars a year to t he ~tA. 
If he is {living it tax free, he might be giving it two 
or three or four hundred thousand dollars a year. 

B.U.JR: I am the executive manager of the Yr/CA here 
in Washington, and I have bad a budget of a h!flldred 
thousand dollars , nhioh comes out ol profits of Garfinckel's; 

.never mind what ha~paned before or what it is worth. I 
have been doing this now for the last ten years , and theo 
along comes the Treasury all of a sudden and says, "That is 
wrong. Garfinckel's has to pay a tax," and I am cut down 
to twenty- five thousand dollars . That is whet is going to 
happen. 

UR. WHITE: I think the Secretary is right, that it 
is not a question of the merits · of the case. The Secretary's 
~osition ie that it can't be an extremely important thing; 
~t never came up before . Quantitatively, it can't be an 
important thing; why pick this particular mQQent t o do iti 
if it isn ' t acute? I should imagine that the totals invo ved 
would be very amall . .AI:I I wrong? 

1.!1!. PAUL: There are a lot of recent cases shewing 
that it is being done on quite a wide range. 

B.l!.JR: Randolph, I went out on the end of a limb 
on municipal State t ax exempts outside of the Treasury. 
I haven't been able ·to get a singl e person to make a 
public speech to support me . That ma;r be one percent 
exaggeration . I will do the thing 0!1 oil wells;. I will 
do the thing on joint r etums; I 11111 go the liait 
on every form of t a xation which involves senral 
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hundred million dollars, and I will do it year after year. 
I will go back up in the Senate, and I am goin£ to aak 
again for the oil wells and I will repeat mf whole aelf 
over again; all right, but then ~ make _,aelf TUlnerable 
on an unimportant front on this thing? 

MR. PAUL: It aeema to me you are more vulnerable on 
the other point. 

H.M. JR: Which one? 

llR. PAUL: On the limitation. 

H.M. JR: I believe that these big estates should be 
broken up. 

YR. '1UTE: Isn't there a compromise possible~ ~hT 
don 't you put this thing in effect five years or three 
years or four years from today so they will continue to 
ge t whatever income they have been getting, in this 
aifficult period. You have established your principle. 
Give them an opportunity to establish their business 
during that period; i f they don't want to operate it as 
they should, then you won't be cracking down during a 
period, say- -

MR. PAUL: We must keep in mind we are not trying to 
tax this investment income of this. There we collect 
the taxes in corporate form. 

H.M. JR: But my case is correct, isn' t it, that if 
Garfinckel' s has been producing a hundred thousand dollars 
a year, and that income has been going to charity, and 
now we have put on a corporate tax, the ohanoes are they 
won't receive more than twenty-five thousand. 

~. PAUL: If Garfinokel ' s is owned indivi~ually, 
and that is passed t o the YWCA, we would be trytng to fet 
a tax, that is correct; the YWCA ia running Garfinckel a. 
On the other hand, if the YWCA just gets the stoc~ of 
Garfinckel's Garfinckel's is taxed as a corporat1on 
and all that ' comes to the YWCA is dividends. 
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H.U. JR: Yes, but that isn't the case, they own it 
individually. 

MR. PAUL: If you are thinking of individual owner­
ship it is true there may be a reduction in what the 
YWCA gets. 

H.ll.JR: Th.a.t is what your suggestion applies to. 

!.!it. BLOUGil: Is your point, Mr. Seoret&rT, suppose 
they have had Garfinckel's for ten years and they have 
been gettinf a hundred thousand a year, and now we ~ut 
the corpora e tax of for~/ percent on, or whatever 1t is, 
they get sixty thousand instead of the hundred tt ousa.nd? 

H.U. JR: It would be more than that , wouldn' t it? 

MR. BLOUGH: Not unless they--

H.l!.JR : How much would they get? 

IJR. BLOUGH : They would zet whet was l oft after the 
corporate tax . 

H.M.JR: Well, wi th the excess profits and everything-­

~. BLOUGH: I f they have 9xcess profits, the profits 
are probably going up; they won t get any less. 

H .~. JR: Certainly the t&X will average fifty percent . 

KR. BLOUGH : I t depends on what is happening to their 
profits. 

H.M. JR: Whatever it is- -

MR. BLOUGH: I t will be reduced, of course . 

H.lt. JR: It is safe to say it 1vi ll be cut in half. 

IJR. PAUL: I t would be seriously cut , probably 
nearly in half. 
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H.M.JR: In this year, I don't think it is important 
enough. 

MR. GASTON: Mr. Paul's propositio~tainly is an 
equitable one. Whether it is wise in tli!"~ particular 
situation, of course, is another matter, but it is certain­
ly an equitable proposition. 

H.K.JR: I am not arguing on the equitable side. I 
haven't said that. Is it smart to do it in this year, 
that is all. 

UR. PAUL: If you are not talking about the ~rits, 
I have got a definite poll~ question there • 

• 
H.K.JR: That is why I am bringing it up now. On the 

merits I am uith you. As to the timing, I think it is 
bad. 

IIR. GASTON: There is another feature, where a man 
givea only a portion; he may give his stock, maybe ten 
perceat, twenty-five percent, or a partnership, or maybe 
sevell1:;r-five percent, and in all those oases they get it 
subJeo\ to taxation. It is only when he gives the entire 
complete business for their ownership in fee that they can 
possl\11 escape taxation. 

H.K.JR: But take, for instance, I have seen it -
I don't know what it is, I mean, what ~he setup is, but 
the" i s the Christian Brothers' KocaJtary in California 
that make a lot of wine and if they ~wn that, which I 
take it that they do, I suppose they pay·no tax on it, 
is that right? 

J.!R. PAUL: That is right. 

H.M. JR: And if this thing wont through on this wine 
business they would pay a tax like anybody else? 

KR. PAUL: That is right. 

KR. SUU.IV AN: niey should. 

• 
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MR. GASTON: Andtthere is still another consider­
ation. 

H.J.!. JR: I would like to see you two boys go out 
and make a speech on it . 

J.lR. SULLIVAN: An1 tiDe • 

H.W.JR: All right, I will put you on the air 
tomorrow. (Laughter} 

J.!R . FOLEY: They will admit it. 

MR. SUlLIVAN : Sure, 

MR. FOLEY : The last time I was up there they 
talked about that very case, Wonsignor Read¥ said 
they ought to pay a tax. They are in competition ~ith 
business. They are selling a wine. 

H.W. JR: Try it out at noon tod_,. 

IIR. FOLEY: They will admit it. 

UR. GASTON: This can be a very big avenue of tax 
evasion. 

JIR. sutLIV AN: Don ' t try poln t two. 
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KR. GASTON: In a period of increasing taxation you 
increase the incentive to evasion by this method by fake 
charitable organizations , and so on, organizations formed 
to hold businesses under the guise of charity; and the 
very fact that our taxes are going up very steeply adds to 
that incentive . 

H.W. JR : Well, Herberi Gaston, I agree with all of you 
on the theo~etics , and so forth and so on, but I have said 
again and again I don ' t -want to take this fight at this 
time. I have got enough fights. 

KR. SULLIVAN: You are picking a difficult half of the 
figM here, sir. · 

H.~.JR: Well, I have got plenty of fights . I don ' t 
want to fight the Community Chests of America on this whole 
thing. 

KR. SULUVAN: That is what you are doing on point 
two. The first one isn't one percent of the fight you 
have on point two. 

H.M. JR: Point two I would enjoy fight ing. 

KR. PAUL: Would you accept the idea, ~. Secretary, 
that White suggested of establishing a principle now to be 
put into effect as of, say, three years from now? 

H.K. JR: Oh, I would drop it . I would drop it. 

KR. BELL: Why don't you co,el them to dispose of 
the property within a period, or hereafter be taxed? 

KR. PAUL: That is what we mean. That is what Harry 
had in mind. 

H.K. JR: When will t his come up? 

KR. PAUL: I t probably won~t come up for a couple of 
weelra. 

• 
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H.U.JR: All right, l et ' s have another fight . I 
wi¥1 think about it. There is one other thing, oh, yes 
the New York times today, and this is the second or ' 
third time - if you want t o walk out on me, it is all right. 

MR. PAUL: I ju.•t want to ask one more thing before I 
go. Do you think that anybody from the Treasury should go 
to Pat Boland' s funeral Thursday? 

H.M.JR: Is it tax-exempt? 

~. PAUL: Use a lot of gasoline. 

J.!R. WHITE: Ferdie Kuhn, publicity man? 

H.I4.JR: Don' t you, when a man gets up and says, "Jlr. 
Chairman, I suggest a committee," make that fellow chair­
man'l You (Paul) suggested it. I think you should go. 

MR. SULLIVAN : I think Treasury certainly should be 
represented. He is ao good a friend as we have ever had 
on that committee. 

H.M.JR: Norman, ~ho should go, outside of me? 

14R. THCIYPSON: I think perlulp s J.!r. Sullivan should go. 

MR. PAUL: I haven' t got any clothes to go. 

H. lt.JR: Want to go? 

KR. SUU.lVAli: No, I don't want to 
somebody should go. 

H.U. JR: Are you willing to go? 

• 
go, but I think 

UR. SULLIVAN: Of oourse, I would be willing to go. 

H.U. JR: 1 would like you to go. 

MR. SULLIVAN: All right, I will. 

H.Y. JR: What else? As 1 say, in the papers. this 
morning on the front page, it is the second or third time it 
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baa apoeared that the Treasurr is studying and bas a plan 
'tor rationing money. Ot course , we don't know whether we 
are going to recommend it or not. My memory is hazy on 
it. As I remember it, there was a study- Harry ~rabbed 
it and said, "I haven't finished the study on it.w is 
I remember, the thing was dropped, and I think you 
narry, recommended it be dropped. Is that right? ' 

1/.R, WHITE: I don't know wh.ether I recommended it be 
dropped; I think I recom=ended not to be pushed. John 
McCormack came in to .see me. Chick Schwarz called me up. 
He said that he had the ldea that Treasury had a fight on, 
Treasury was pushing this particular program, and he 
doesn't know much about it , that he woul~ like to see 
more of it. We agreed he had better see me, because I 
wanted to di s i llusion him that the Treasury was pushing it 
and that there was a fight o~. 

He came to see me yesterda7. I explained a little bit 
about it, and he pressed on the po int whether it was a 
Treasury program. I said, "It is not." I said, "Everybody 
in town is studfing it, and the study is only in a prelimin­
ary stage; there are all kinds of difficulties," and so on. 
I didn't read the story, but that is the background of it. 

H.M.JR: Well, is there any reason why we shouldn' t 
tell tbe rest of the press that we have dropped the study? 
Is anybody studfing it? 

~. WHITE: ~e haven't dropped it, really, it is going 
on. I don't think 'we should be ashamed to say that we have 
dropped it. I do ~hink we sh9uld avoid as mu~h as possible 
any notion we are fighting other agencies on 1t. Is there 
any of that i n it? 

H.M.JR: Let me explain the background on this t~ng. 
Carey, the Secretar1 of the CIO, tells me that there 1s a 
difference of opinion between be and Phil Murray, on the 
one band, being a hundred percent for volunteer savings, 
and Hetzel and - who was the attorney - Lee Pressman, having 
doubts about it so forth and so on, and i t is they who are 
feeding this thing to - this is all ver1 much in the room -
Leon nanderson' a crowd, ao much so that Gilbert told Paul 
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that at a meeting with labor representatives, labor said 
they were going t o dump ua overboard. It turned out it 
was the Pressman- Reb el crowd. Carey said that they do not 
talk for l.hu'ray and the cro, and that was borne out in 
anoth<lr case about this man Hinoklerwhen they demanded that 
I see him. I told Carey I would see them - it was. Hetzel 
•,tho asked t o br ing in the man, the head of the Government 
employees union, and I said to wr . Carey, "Pl ease get word 
to Phillip Kurray; if he wants me to see him, all right, 
but I have gone over the whole thing, and I am satis?ied 
he should not be reinstated. " Carey said - this is not for 
quotation - "I don' t see why he ever hired the can in the 
first place, I never would hire him. " And the word came 
back fro.m loir . llurray that he was entirely satisfied. 

(Ur. Blough and Ur . Paul left the conference . ) 

H.M.JR: I wouldn' t see Hetzel on that . Now, Car ey 
furthermore t ells me that among the Henderson crowd they 
are scared of rationing, they can' t do it, they don' t want 
to do it . And, therefore , what th~y are t rying to do is t o 
shove the Treasury into the position of rationing of money, 
see? So , I sort of put two and two together and think that // 
this is a sort of - the thing is we are being needled by ~ 
the Henderson crowd to t ry to put us in the position as 
though we were in favor of rationing moaey; and it is a con­
tinual drive on Harold Graves and me, an attack on our 
volunteer plan. Therefore , unless the thing is under serious 
study, I would like to tell Schwarz to tell the people that 
we are not studying, I mean, that the matter- -

J.IR . WHITE : • • • is held in abeyance. 

H.M. JR: I would l ike to kill it, see? I would like 
to kill it . I can change my mind. 

0 ' 

MR. WHITE: I don' t know all the reasons. I don t 
think it is that ~mportant . Anyway the fact that you say 
you ki l l ed it won t make it impossible for you to change 
your mind l ater i f you want to resuscitate i t. 

H.U. JR: If somebody can convince me the waty I coni 
vinced ~self on lowered exemptions - three mon hs ago 

• 
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said I wouldn't - I can always change my position but I 
would like to kill it because I need - the men in1 the 
field are doing a volunteer job and can't have all these 
termites working on th,lt all the time if the volunteer plan 
is going to succeed. Thi~ is just another termite; maybe 
the Treasury wants to rat1on money - naturally, if you are 
going to ration money, people aren't going to buy volunteer 
bonds. 

J.IR. 'IlliTE: I don •t understand that deduction or con­
clusion. 

YR. HAAS: That would help. 

H.U.JR: Well, it is just another plan, George. 

J.IR. HAAS: I mean, i f it was effectively done. I 
think the problem is doing it effectively. If it was 
effectively done, you set aside in a category money that 
has no place except to buy bonds or to hoard it . 

!JR. WHITE: There might be the charge that in order 
to aid your program of volunteer eaving you are going to 
come out with this. That might make some logical sense. 
I don 't know how effective it would be, but I think the 
whole thing is not important ~ether we say the Treasurr 
is studying it or not, oecause no one is seriously contem­
plating at this mOIJent draftinG a bill or presenting a 
plan. There is a lot of discussion. Otber a~~ies 
and other men are picking the thing up and ta · g about 
it, and there is a growing interest . As this reporter 
says, "I never beard about this thing, sounds like a good 
thing to me. • But there is mare talk going on. If you 
have the least qualms about it, say the Treasur,y is no 
longer s tu<J¥ing it. 

MR. KUHN: The Wall Street Journal started it ~n 
Friday. Ther ••ere the people that got l.rcCol'lll&ck uc1 ted. 
The effect 1n the field is very bad. We got a report juat 
yesterday saying that one of the reasons it ia operating 
against the bond purchase, the continuous stories--

YR. VolUTE: We ought to remove every possible reason 
or obstacle for the lack of succus; if tlat in any wa7 

• 
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is intimated as something which is standing in your way, 
there is certainly nothing lost by saying we are not 
studying it. 

H.M.JR: This i s what the heading says, "Rationing 
of Spending by Public Urged to Bar Inflationary ~ing. " 
That is the heading. "The rationing of the prooortion of 
income that could be spent for consumer goods or travel 
has been proposed by Treasury economists as an alternative 
to the over-all rationing of consumer goods. This proposal 
has not been offici~lly sconsored by the Treasury Depart­
m.ent and whether it will be submitted to Congress depends 
in large extent on the chances for a favorable popular 
response. " 

UR. WBITE: He didn ' t get that from the Treasury. He 
got our view, and then .went over to the other agencies, 
probaply the OPA, and they gave him that angle. As I say, 
I don t think there is that much at stake . I think you 
can very easily say you have killed it or we have dropped 
it. 

H. U. JR: Harold Graves, what would you like me to do 
on this? 

MR. GRAVES: As I recall that story, it says specific­
ly that amounts to be invested in bonds would not be. . 
rationed, that is, they would be exempt from the rat1on1Dg. 
Isn't that said in the text of the story? 

H.K.JR: I t says, "Under the Treasury pl~ for ration­
ing of expenditures there would be no restrlct1on on expen­
ditures for the pa~ent of taxes, the purchase of war bonds 
or other invest cent". 

UR. BELL: That would be the purpose of it. 

WR. GRAVES: I didn ' t get any impression as 1 read 
that , that that woul~ be apt to hurt our bond program, as 
is true of compulsory savings. · 

IIR. HAAS: This is a type of compulsory. sa.ving which 
would aid the voluntary, an indirect compuls1on. 
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H.K. JR: What would you uy, Harold? 

UR. GRAVES: Well , I think that it would be well to 
say what Harry said a while ago , that this is something 
that everybody in Washington is studying, that it is not 
a Treasury-sponsored-- · 

H.U. JR: No, it is a question of ~ saying to Schwarz 
to tell tham I am not studying it, we have dropped it, and 
kill it, or say nothing. 

WR. SC!l.VARZ: It is a question of whether &lll harm 
is done . There doesn ' t seem to be any conflict between 
the two programs. 

YR. ODEGARD: As Harry exilained the system of ration­
ing money a moment ago, it wou d seeo to me it would leave 
a margin of money t hat had no place to go except War Bonds. 
That would not hurt the voluntary savings plan. The public 
in its general reaction to this whole thing confuses ration­
ing of money with the compulsory savings. 

UR. WHITE : I am sure the public doesn't understand 
it. He doesn' t understand it, and he said the others dldn't 
understand it; and if Ferdie Kuhn is getting reports ba~ 
fro~ the field that people are troubled about it, I don t 
see an,thing much lost to say that it is killed,because 
you don't alfect its chances. If you want to resuscitate 
it, you can always have another inter-departoental meeting 
and get started again. 

I.a. KUliN: Harry, ~point was that the public wasn't 
troubled by the rationlng of money story, but by all the 
talk of compulsory savings; but if the story persists and 
creates public debate , the columnists will be after it and 
will again be u.rging compulsory savings, and the whole 
debate which we are trying to choke off will be revived. · 

L!R. WHITE: I thlnk your information from the field 
should be decisive. 
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H.U. JR: What do yo want to do, bo;ys? 

MR. GRAVES: Let ' s kill it . 

H.~.JR : Let ' s kill it? 

!JR. WHITE: Say it is killed. 
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UR. GRAVES: That is what I mean, let 's say it is 
killed. 

J.!R. WHITE: 'nlat is, tb& t the Treaaucy is not study­
ing it any more, we are through. 

H.M. JR: If you want to be very accurate, you can say V 
it has been shelved. /\ 

UR . W'diTE : Yes, and that is true. That WCllld be 
deti nitel;y true . (Laughter) 

H.M. JR: That gives it a certain amount of merit. 

UR . FOLEY: A little, not much. (Laughter) 

!JR. GASTON : There is another possible device you 
haven't considered, and that was to tell them the truth, 
but you are getting pretty cl ose to it . 

UR . 'lnliTE : The shelf is pretty high. 

H. J.!. JR:· 'ale shelf hangs high all right ; it has been 
shelved. 

!JR. SCHVIARZ: I will pass it on? 

H.M.JR: Yes. All right , they are two f&irl;y impor­
tant subjects. 

Regraded Unclassified



.. 

- 20 -

H.K. JR: Herbert? 

lo!R. GASTCJI: I haven't an7thing, juat thia matter 
you wanted to speak to me about. 

lo!R. FOLEY: Harry end I are going to aee Secreta17 
Jones about the silver o~der this afternoon. We want to 
sell it to him and have him take the lou, and have hia 
strategic metals corporation sell it to people that need 
it. 

H.ll.JR: Well, you can tell hila this ato17 • . I han 
got a new suggestion for silver. \¥hen Wickard waa here 
for lunch the other day - he had been home over the week 
end - he said, "Ytbat do you auppoae happened to me when 
driving up to my farm?" I aaid, •r don ' t know. • He said, 
"There I drive by my beautiful new alfalfa pasture, and 
there are my hogs rooting ui this alfalfa pasture. I 
said, ~Vhat was the matter? He said, "I found my hired 
man and said, 'Why didn't you ring those hoga? You ought 
to lmow better than that. 1 'VIell', he said, 'Kr. Wickard, 
you tall me where I am to get the oopper. I can ' t get any 
copper noae rin~s . • I said, 'That is simple, make them 
out of ail ver. • 

J.!R. WHITE: I have heard of silver going to the doge 
but never to the hogs. (Laughter) • 

J.IR. GAS'l'tti: I forgot something. The Defense Plant 
Corporation people have been over to aee the Secret SerTice. 
They wanted them to fumiah guards for tranai'orting the 
silver and probably for guarding the silver lD the plants. 
I told the chief - we got hold of thia contract and found 
that the Defense Plant Corporation ia Wholly responsible 
for the silver !ram the time it ia deliverea from storage, 
and I told him that we could give th• advice and perhaps 
help thea to recruit forces ol guards if we wanted to, but 
wa should not take the responsibility for guarding it. 

H.l.!. JR: I lllll sure there are plenty of injured Texas 
Democrats who would be very glad to. • 
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UR. GASTON: We have a list of people tr011 whOIIl thq 
could employ guards, if they wish to. 

H.1!. JR: If not, New Hampshire could help out. 

I hope you (Foley) didn ' t disagree with me too much 
on what I did last night, telling him (Peble) to call up 
that fellow. 

MR. FOLEY: That i8 all right . I noticed in your 
telephone conversation you told him you thoufht I was 
using bad judg101ent; but I didn' t think so . don ' t think 
you will , either, when you Ialor. the 'ldlole story. 

Uarkbam called me, and be said that he understood 
that we weren't far apart and could I have somebody draft 
another way to do it. I said' "You mean to tr~ to carve 
out Sb in an executive order? He aaid, -res. 

I said, ~/ell, we have given a great deal of study 
to it! and we think the only way to be sure on the legal 
side e for the President to give both aganci es the 
complete porter. I understood they all agreed to that. 
That i s the best way we know how to do it after studying 
it for monthsA and if you have got a better way why don't 
you draft it . 

H.U.JR: This is since Leo--

).!R, FOLEY: That was Friday. He said, •.lll right, 
I will try utt band at it. • I said, "You let me see it 
and let me criticize it . • He was trying to get us to 
do somet.hing more. 

H.Y.JR: But if you read it - I got Clo dist inct 
impreaaion ! rom what he said thet from the day Leo want 
nobody had heard from Leo ' s office. 

!.!R. FOLEY: He told you in the t converse tion the t 
l!arlcham had talked with me, but he didn ' t give you the 
whole collTersation, and I hadn't had a chence to tell 
you. 
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H. ll. JR: I didn ' t w1111t Leo to wallc in here--

MR. FOLEY: Leo sent for John, and John is there 
_, __ this morning. 

1.86 

H.Y. JR: I didn't want him to say, •r am here, but 
I can' t do anything because the Treasury didn ' t make the 
first move.• Inasmuch as you had been criticized, that is 
wey I sent you the transcript. I f it was unfair, I 8lll 

sorry. 

!JR. FOLEY : No . I think you didn ' t know the whole 
s tory, but the time schedule was running •rinst hil:land 
I wasn ' t going to be put in the posit!. on o having to 
produce something that was better than I bad already pro­
duced when I couldn' t do it. 

H.U. JR: It I bad known llarkham bad called you - our 
office bad not heard fran Crowley, and I thought it was 
childish to sit here for one week--

IJR. FOLEY: That wasn ' t the situation, and Crowley 
himself' called John. John told me thia morning, and 
John was going over t here at half past nina . 

H.Y.JR: Crowley himself? 

I.!R. Fom: Yes. 

H.li.JR: Wond.erful. John is caning up in the world. 
I f he think.s John is sof t , he will find out. 

IJR. FOLEY: John is the toug)leat one . John didn't 
want to go as f ar as I was willing to go. 

H.M. JR: Sullivan? 

UR. SULLIVAN: Do you recall the telephone conversa­
tion you bad with Budge about a tax moratorium on Hawaii? 
Here is a transcript of a radio telephone cOD"rer aation 
he had with someboey" else on t he same thing. That 
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might be interesting. That should go back to J,fr . Gaeton. 

H.M.JR: Just the first page? 

llR. suu.rv .AN : y e 8 • 

(Paper read by the Secretary.) 

H.U.JR: I don't get the significance of that . 

lollt SIJU.IV.AN: The implication ia vecy clear, that 
t he Treaauey •a trfing to do everything but the facta 
prevented ua from doing it. 

H. IJ.JR: I see. 

!JR. SULLIVAN: Sanebod,y baa been a old a bill of 
goods there. 

H.M. JR: I see . 

!.!R. SULLIVAN: The rest of it I d(ll 1 t think is 
particularly important . 

H.lf. JR: Do they send this to you? Do you get all 
of these? 

!JR. GASTON: lfe get all of them. 

H.ll. JR: When I tallc to Bob in Puerto Rico, do you 
get that? 

L!lt GASTON: No, I don't t hinlc we get that . 'Ole get 
ever~ing that might affect the Treaauey. This •a a 
apecul fran Captain Fenn because he thought it did 
affect the Treaauey . 

JJR. SULLIVAN : We have been havine a very ~fficult 
time checking Social Security taxes from launclrl8s, and 
we finally cracked down and eent one fellow to the 
penitentiaey. \7e want to sell tha machinery, and we 
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run in to a priority, of course, can't auction ott 
machinery. The Commission is very much inttrt~ted in 
this particular caae. They got in touch nth me and 
wanted to know if I could t alk to Donald Nelson about 
it, I wan ted to clear it with you. 

H.L!. JR: Sure . 

Buffington? 

l.IR. WFFINGTO!\: Six of the twelve Federal Reserve 
Ban~s have their comcittees organized. I would like to 
send this letter out to the regions to thank than and 
get these regional comcitteea set up. (Paper handed to 
Secretary. ) 

H. M. JR: Who is this going t o? 

JJR. BUFFmGTCN: Members of the committee . 

H. M. Jll: It goes to t he individual members? 

JJR. BJFFINGTON: Yes . 

H .~.~ Copy to ~rs . Klo t z, please . 

11R. BtiFFDIGTOO: That is all . 

H.U. JR: Harold, I am goine t o have to stop !' t 
ten-thirty . If I don ' t get to you, some ti~e durlng 
the moming or this after noon I want to see you and 
Bell and your partners and Buffington, and Gamble, 
because Gamble told me yesterday up t here that he bas 
made some arrangements with some banks to go out and 
sell twenty- five million, or something, of F' s and 
G's, just to be safe. I want to be sure ~at it is 
and be sure t hat everything is coordinatea. 

UR. GRAVES : Gamble ian't here . 

MR. ODEGARD: Yes, he ie here. 
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H.ll. JR: What I was going to suggest is that Bell 
and you and Buffington, whoever else is interested, got 
together before you aee me . See? I am tickl ed to death 
at what he is doin~ . He said he wants to be sure and 
have a safety marg1n of twenty- five million dollArs of F' s 
and G'a over our quota. He says he baa done something 
with the banks in New York and Chicago to assure himself 
of that . 

I think if you fellows got together and just checked 
what he has done, and then later on during the day I would 
like to see you myself to be sure, because I am worried 
about the F 'a and G' a and I want to be sure. Gemble 
seamed very confident it was in the bag, but - so same 
t!J:le this afternoon I would like to see you. So will you 
get together? 

UR. GRAVES : Of course the point there is that we are 
skating on very thin ice wit h respect to this !lAy quota 
due to the low volume of F and G Bonds, and he is t rying 
to give ua enough increased volume in the F and G Bonds 
to see us through on this six hundred million May quota. 

H. J.!.JR: He says it is in the bag, but I would like 
to have other lleople llh.o are in contact with other banks 
or aalea organuationa go over it. We will get together 
this afternoon. 

J.IR. GRAVES: l!ay I apeak of another utter? l.fr. 
llcPherrin, who is the editor of the druggists' trade. 
corporation and the chairman of the committee pronotLng 
this drive, is in town. 

H.U.JR: I have asked him (Lt. Stephens) to make an 
appointment. 

l!R. GRAVES: He 110ndered if you would agree to having 
his pict ure taken wi th you for use in their--

H.M. JR: I don't mind because they never pu~lish 
them. I mean, I have 111'1 picture taken all the tl.me. 
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KR. SULLIVJ.tf: Th•J will publhh tbia Cllle. 

1m. SCBri!RZ: The7 uee th• in the tnde preu, 111' . 
Secretary. 

KR. GRlVES: It ia very i.llportant to them to ban 
that. If you like, I wl.ll ll'l"&Dge that with Chick when 
I lcnow the tiae. 

B.K. JR: I wiah JOU would also make an arrang-t 
that I get all 111 drlu!:a fr0111 now on wholesale . That would 
be nry nice. 111 billa are aOIIlething. I will share with 
all of JOU. 

What else? 

MR. GASTON: That is, an l card Clll drug a? (Laughter) 

KRS. KLOTZ: I like that • 

B.M.JR: I'd let sleeping dogs lie. 

a. GASTCti: The7 do. 

KLOTZ: Not this one . (Laughter) 

... ... vn.: Ill'. - who ia the fellow, the oolwmiat in 

UR. BELL: Jerey nutta. 

H.IJ.JR: Jerey nuttz, thia morning he baa got tbat 
in the headline. 

llR. ODEGARD: I would like you to aee thia in the 
Seattle papera on the bond drin. (Papers handed to the 
Secretaey, ) 

KR. KUHN: )(r , Secretary, Callahan baa got together 
a large Tol1111e of newapa~ pages . 

H. I.I.JR: Which is the better? 
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l!R. GRAVES: Ther are juat aliJce , They each contain 
about the aame play. 

!JR. BRLL: The back page ia a good one . -

J.!RS. KLOTZ: That is lovely. 

I.!R . ODEGARD: You asked for evidence of increasecl: 
ac t ivity. 

H.U.JR: Yes, sir. (Laughter) Yea, sir, Harry 
\~'hi te and I. 

~. KUHN: I would like to give you a postscript 
on that. Cal lahan has hundreds of newspaper pages 
resembling those f rom all parte of tho country. He has 
put them together in a volume. That volume ia a first 
of several . I suggested that he send that volume out 
to your house, and \7han you have a few minutes thumb 
through it and see . 

ll.l!. JR: Callahan is of a trusting nature. He wrote 
me a personal letter and said it waa on the way over. 

l!R. KUHll: I thou&ht he waa sending it to your 
house. 

H.U.JR: I got the letter but I haven't got the 
volume. 

}.(R, GRAVES: I think I told him yesterday to put 
i t in the roam across the hall here. 

H.U. JR: In the "gold" room? 

I.!R. KUHN: AJJ.yway, he says that the publicity is 
really astonishing in volume in all parts of the 
country. 

H.l.! . JR: Haas? 

Regraded Unclassified



.. 

- 28 .! 

!JR. HAAS: I have nothing, 

1m. SCHIURZ: Nothing. 
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MR. WHITE: Phillips wu in resterdar and wants to 
put a question to fOU about their Chinese loan. It would 
take me just a minute to explain it . 

H.ll.JR: I had better handle it some other time. 

!JR. ~1ITTE: He also raised another ~ueation, and 
Acheson, I think, is ready to ocmeider the British Lend­
Lease in Keverse, the work of the progran. So soce time 
this week rou will want to call a ceeting to cm tinue 
the earlier discussions on it. · 

We got a telegram from Handy and Harm.an, a long 
telegram, very ur~ent in tone, to see What the Treasurr 
can do about ~utt1ng more silver on the market; the 
silver situat1on is becoming very aoute , I merelf in­
form you a brut that . 

The Bolivian negotiations have been resumed by the 
Stabilization Fund and are proceeding very rapidlf. 

B.U. JR: I will talk to rou during the da1· You 
have eo much stuff I can ' l get it. 

Harold, how about the American Bar Association? 

L!lt GRAVES: I haven ' t had a report on that . I 
gave it to L!r. Houghteling. 

H. L!. JR: Will 100 get the report? 

MR. GRAVES : Yes. 

H.!.!, JR: What else? 

llR. GRAVES: Nothing. 
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H.M. JR: Bell? 

MR. BELL: About some refunding operations next 
week. 
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11. 11. JR : Well, put yourself down for an appointment, 

WR. BELL: We ought to do it the first of the week, 
I should t hi.nk; getting some cash again in June, and 
have to date these bonds not earlier than the fifth of 
June, possibly seventh or eighth. 

H.Y.JR: You don ' t give me &n7 rest , 

MR. BELL: TodQl you want to discuss it? 

H.M. JR: Ye s, 

MR. BELL: That is all I have, 

MR. Tn01~SON : The President has indicated that 
~there the war effort can be ful'thered we should stay open 
on Memorial Day, We d.id that on pl'ior holidays. 

H.M.JR: All right . 

MR. THOl!PSOII: I have in mlnd getting out an order 
restr icting annual leave t o two weeks this year. The 
Personnel Council had i t up, and it seems to be t he general 
reeling that it is a desirable thing to do. 

H. W.JR: I would like to think about that. 

MR. BELL: That is a l ot . 

MR. THOMPSON: Yes, some are getting less than that. 

(Paper handed to the Secl'etary) 

That formalizes Mr. Irey's duties in keeping tab on 
important cases and in checking over important personnel 
chinges on the investigating force s. 

Regraded Unclassified
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B.ll. JR: Who would thh hit? 

11R. THOIII'SOO: Stewart Berkshire. I think he has a 
lit tle more difficulty dealing with him than anybody 
else . 

J.IR. SUlliVAN: I havan' t heard about this . 

H.U.JR: Where will Irey be sticking his nose where 
he haan' t before? 

lollt GASTON: In all of the agencies. 

H.W. JR: I mean, should Sullivan see it before-­

MR. GASTON: I shoul d think so, be a good idea. 

H.lo!. JR: Anybody else? 

MR. TIIO.LIPSON : I don't think anyone else should 
see it. 

H.ll.JR: I had better O.K. it subject to Sullivan's 
approV&l. Is that fa ir? 

liR. Sln.LIVAN: Yes, sir. 

Regraded Unclassified
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