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Operator: 

IOIJr: 

Donald 
D&via: 

IOIJr: 

D: 

IOIJr: 

IOIJr: 

D: 

IDIJr: 

D: 

IOIJr: 

D: 

IOIJr: 

D: 

I!II.Jrt 

• D: 

Ballo. 

Donald Duia. 

Rallo. 

Rallo, Kr. Davia. 

Y ... 

Korgentbau. 

• 

PebMIAI'J 25, 1!)4 3 
91 }} •••• 

' • • 

Good 110rn1ng, Kr . Set!:,•··tarJ. 

How are 70u' 

Pine. I talked to Kr. Wilaon laet night, 
and we were going over aome very important 
.organi~ational matt ere bare •.•. 

Right. 

•• •• and I muet be very trank and etate that 
at previoue obligation to bim • .•• 

Yt1. 

• •• ,ha ie vei'J deeiroua, in tact, inaiatent 
upon -r oarryin& it out until we get aome or 
~e thing etraightened out over here, and I'• 
equall7 trank in ea71ng that I reel that I 
baY a the obligation to do 1 t and ebould cari'J 
on w1~ h1• in tbe aituation ae it exiete. 

Vall, nov look, Mr. Davie, auppoe1ng I can 
get rou released or that obligation eo tba\ 
rou can decide what fOU want to do' 

Vall, mat would - to be perteotl;r trank, that 
fOuld be Yarr •barra .. inl to ••· 

It would bet 

It would be, 7e1. 
• 

• 
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101oJr1 

Dl 

!DIJr: 

D: 

IIIIJr: 

D: 

!OIJr: 

D: 

HIIJr: 

D: 

!OIJr: 

D1 

I!MJrl 

D: 

.. 

• 
- 2 -

I aee. 

Beoauae I ban - I ban bean thrown into thia 
picture bare, and I know that be1 a dapen4inc 
on it tor at laaat awb1la, an& it would be- in 
tarae ot hie requeet to ae •n4 8J ooaaitaenta 
to bia, it would be Ter'/ eabarreu111g to. baTe 
tbat happen, Kr. Searet&r'J. I regret exaet4ingl7 
to h.""" e ~ eay that. 

I eae. Well, ot courea, the ••'I I eort ot teal 
1e ae though O.P.M. te part of the Oonrnaant 
the wq the 'l'reaeur'J ie. 

Yea, that's true. 

Soaetiaee it 1 a bard to realize it, and I'a goinc 
t o a&'/ th1e- but then it 'JOU ••'I tbat JOU don't 
want it- but I would like to go to the Pree1dant 
and haTe h1a releaea 'JOU ot an1 obligation, then 
let 'JOU make up 'JOUr own mind where he thinke 
it would be aoat iaportant to haTe 70u aerTe bie 
GoTernaent. 

Well, that1 e perteotl'/ true, and aa - and I - all 
I oan eay 1e that I'a here under ordere. 

Yea. 

On the otbar band, I would ••1 that it there' a 
&DJ - it there oan be &R'/ consideration giTen to 
pereona1 preterenaa • ••. 

Yea • 

••• • 1n terea ot vbat I'•• undertaken here and 
co•-n into •.•• 

tea. 

• • • • I Would baTl t~xpreee to 1ou •••• 

x ... 
, • • • that I would baTe a ~eonal preteranaa 
rilbt at thia t1aa, •••n though being - baing 
Ter'/ apprea1at1Ta ot tba aoapllaent paid, I 
.-lld baTe a pareonal prataranoe to eta'/ right 
on bare and eee th11 thing tbrouah. • 

• 
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IDIJr: 

Dl 

HlCJr1 

D: 

BMJr: 

D: 

HMJr: 

D: 

IDIJr: 

D: 

IIMJr: 

D1 

BMJr: 

D: 

RMJrl 

D: 

HMJr: 

D: 

- J-

I would - I have to be. perteo'lJ honea\ 1n .. 71nc 
that, e1r. 

Yu. 

But be7ond that, ot oouree, I have - I have noth1nc 
to eay. 

Well, I wouldn't- I don't want an7'bod7 to ooae 
over here under dureea, aeet 

Well, I-. that1 e why I'• eo trank •..• 

You - 70u •••• 

•••• and·proapt 1n tr,1ng to report 1t to JOu 1n 
that aaanner. 

You teel you would be ooa1ng under dureeet 

No, I don ' t think- I don't think 1t1 e dureaa 1n 
an7th1ng the Oommander-1n-Oh1et tell• 70u to do. . . 
Yeah. 

But, on the other hand, 1t there 1e a plaoe t or 
an expreaa1on ot peraonal 0reterenoa, whf, th1a 
1& the place, and I'a- I 1e tr,1ns to be perteot17 
trank and honeet 1n expreee1ng 1t. 

Well, let'•- let'• take another ainute- euppoa1ng 
I .. , - I .. 1d to the Prn1dent that I want an 
opportun1 tJ to tali to JOU, at l .. et eee Whether 
we aee e7e to •1e. 

Yea, e1r. 

And then 1t we did and I et1ll wanted JOU - that 
I alked h1a tor 7ou, JOU aeet 

Well , wouldn ' t 1t - would 1t be proper to auggeat 

Yn, enyth1ns'• ~er. 

.... that you - that JOU tallt 1 t over w1 th Xr. 
W1leont 

Regraded Unclassified



HMJr: 

D: 

RMJr: 

Dl 

I!IIJrt 

D: 

HMJr: 

D: 

HMJr: 

D: 

HKJr: 

D: 

lOUr: 

D: 

IIIIJr: 

- 4 -

I'd rather taU: 1 ~ oYer wUb Jlr. leleoa. 

Or wub Ill'. leleon, e1 ~er one. 

Well, I would do ~t in tbe t1ret inetaaoe. 

Yet. Well, I - all I oan 4o (laughe) in the -
in ~be ~oe1tion in wb1ob I tind ~eelt ••• • 

Yeah. 

• • • • it to be- tl'1 and be perteotly trank With 
y0u, and all I can eay turtber 1e ~t wbaUYtr 
ay au1gnaent a1gbt be I would gin U all 
that thtl'e 11 1n ••· 

So I'•• - I underetand trom your reputaUon. 

But, on the other band, I tel t tbat our tallt 
yeeterday wae ot the nature that I - I could 
properly expreet a pereonal point ot Y1ew to 
you. · 

You - you (laughe) could tYen it you were oYer 
here. Otberwiee I wouldn't want you. 

Okay, e1r. (Laughe) 

But I would like to bt in a poeition to talk 
turtbtr W1 tl:l you to tind out whether we a1gbt 
bit 1t ott. 

tee, e11'. • 
All4 the only way that I could do it would be to 
talk with leleon and then, depending how 
leleon talked, would be to 10 to the Prea1dent. 
Ae I .. y, 1t'• a queet1on ot - what I think we 
baYe OYtr here 11 moderately important, and tor 
h1• to decide where you oould eerve your 
OOUDtJ'1 beat. 

We1l I think ~t that'• entirely- tbat'e­
tbat1e entirely up to you, e1r, and that - my 
only euggeet1on to .. kt •.•• 

Ytt. 

4 
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HMJr: 
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HMJr: 

D: 

IOCJr1 

I> I 

HXJr: 

I> I 

- 5-

•••• after hav1ng .. de 111 own per1onal ltlt .. eD' .... 

• • • • 11 to eugge•• tbat you 'alk w1tb Mr. lal10n 
or ICr. WUeon. 

Wall, I ' ve o_nly 111t Mr. lf1leon once 1n 111 l1te. 
• 

Yeah. 

I happen to know Mr. Neleon very well. 

Yeah, yeah. 

I don't, eo I think I w111 call up Mr. Beleon. 

All r1gbt, 11r. 

And tben, all I'• aek1ng- and I'd lUte to be able 
to a1t down and talk w1tb you, and tben attar we've 
had our talk wa 11111 t1nd, well, tbere'• no uee. 

Yee, e1r. 

Do you eee vbat I mean' 

Wall, all I'•• attempted to do 11 I cleared 1t 
w1tb Kr. lf1leon and got an axpraee1on or b1e 1deae, 
and I've bean try •• - I tried to be frank w1tb 
expraee1ng 111 pereonal 1nol1nat1on, and I won' t 
eay dll1re •.•• 

Yll . 

••• • to you. 

Wall •••• 

Beyond that po1nt, I don't tb1nk I can go at tbe 
preunt t1111. 

WellL I'll have a - I apprao1atl JQUr trankneee 
and ~·• so~ng to call up Mr. Releon and eee 1t I 
get anywhere. 

'l'bank you, ·~ 

5 

Regraded Unclassified



1D1Jr1 

Dl 

• 

.. 

. . 

-

_,_ 

• 

• • 

• 

• 

Regraded Unclassified



1111Jr1 

Opera tori 

1111Jr1 

Donald 
lleleons 

IIIIJr 1 

N: 

RIIJr: 

N: 

IIIIJr: 

N: 

IIMJrl 

N: 

IIMJr: 

N: 

RJ1Jr1 

Ill 

IDIJr1 

"' 1111Jr1 

"' • 

I.Uo. 

•· ~~~a. 
~.u~. 

• 

FebJ'IIa1'7 25, 194) 
91)9 •••• 

lallo. Good aornlns, elr. 

low are :rou, Doat 

nae, Uaaa~t :rou. 

Goo4. Well, JOU aeea to be cettlng along 
better. 

Well, tbe:r're Juat cettlng •• aad now. 

(La~e) Well, 1t ..... to be working all 
l'l&M • • • • 

Well •••• 

.. .. and don1 t let the oolumnlete get you down. 

.l'b.e:r •n.e•er w111. 

lo. 

I .., I .Juat etoppe4 - I waa thlnk.lng the ol:ber 
~le reading Da•e Lawrenoe't orecke , 

ln o1 Y111an 

•••• tile .... IIIPe Lawrence on :rou and o there 
~ ,...; &114 • ••• 

ADd bellftM it. 

(Lalllbt) "io; I 414n' t believe 1t. 

(Lalllba) 
• • 

(Laupa) But I oouldn 1 t help but think that -
JUat wbat JOU fellOW baYI CODe tbroup. • • • 

• 
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101Jr1 

Mt 

R11Jr1 

BIIJr: 

N: 

ID&Jrt 

N1 

HMJr1 

II 

BIIJrl 

Mt 

HMJr: 

M: 

Oh, Jeab. 

•.•• in tan 7eara down hare 1n tb11 plaoa. 

Yaab. Wall, 1t - U wo1.1ld all ba 10 111,telll 
eaa1ar 1t averybod7 halpad each otbar. 

Yean, but the7 don't do it and tha7 von'IJ4o 
I pen. 

!bat' a right. Well, I'a calling 1.1p tor a 
little help now. 

u, 

All right, air. What ia it va oan do tor JOUt 

Vall, I 1 va bean looking aro1.1nd tor aoaabod7 
wbo ia connected vlth a concern that baa 
nat1ollal ll&laa orcan1&at1on, no could coaa in 
and aort ot head up thia driva on Federal 
eecurit1aa .... 

Yea. 

•••• and one ot the man that'• bean recommended 
tba aoat highly 11 th1a Donald Davia, who vaa 
an aeaietant to E'baretadt. Nov I ba~ a talk 
w1 th him yeaterda7, and ba eaid that he bad 
aort or given hie word to Wilton that unt11 he 
aort of reorgani~ed tba thing and found a 
~ca tor bill that ha would etay with bi11, do 
fOil aaa, tor aWhile. 

'faa. 

low be called aa 1.1p tbia aorn1ng and he aaid 
Wllaon wanta to bold bia. Wall, Whatever be'• 
~couldn't have bean eo illportant, bacaun 
•• of 1••terda7 be bad no daf1n1te n1oba, 701.1 ... , 
W~l, of couraa, that vaa onl7 becauaa ., the 
raorsanl~tlon of dutiae following E'barltadt'e 
ra .. 't'al, fou aaat 

Yeah. Do 70u know Dav1et 

Ob, • vall. 

• 
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IDI.Jr: 

HI 

IDCJ'r: 

IDI.Jr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

IDCJ'r: 

N: 

IDCJ'r: 

N: 

- '-
Do J'OU think •••. 

Ra'• a verT tina tallow. 

Now avidantl7 he doaan 1 t want to.aek Wilaon even 
tor the right to - to talk with aa, aaat Now 
what I ' d l1ke to have la- I don't know the aan· 
wall enough. I 1 va had one talk with h1a, and 
what I'd like to have ia the right to ait down 
and talk with hia, J'OU •••' 

All right. I'll talk U over w1th h1a and 
Charlie tb.1a .-orning. 

And aea 1t we can't get together, and than ao aa 
to put all &7 carda on the tabla, it I decide 
that b.a1 a the tallow to h .. d up rq aala or 
1'1nano1al eacuritlee, J'OU aae - and 11' - 11' J'OU 
won't releaee b.1a, and I - tben I'd like to go -
I'd hate to do 1t, but I would- I would like to 
go to tb.e Pree1dent and ••1, well, let b.1a atka 
up hie aind, •••' 

Ito. 

But I- I don't want to do tb.at •.•. 

Wall •.•. 

•.•• bacauee I don't tb.inlr. I .... 

!bare ia - tb.ere ia eoaa doubt ln rq alnd ae to 
whether he would be the - the ideal aan to b.ead 
tbat aalae organization. I tb.1nk ha 1e a VerT 
aood -.n. 

r ... 
I tb.1nk he'a an outatan~ing tallow •••• 

'fa&h. 

•. • • aa a aatter or·raot. 

h&h. 

I don't think ot h1a in- ae- I know b.1m ver1 
vall. I know hie work bator• he Q&ae bere, and 
know hie work hera. 

9 
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I&Jr1 

•• 

N: 

HMJr: 

lh 

HJ(Jr: 

Nl 

HMJr: 

N: 

HJ(Jrl 

lOUr: 

Ill 

IDCJr: 

N1 

1111Jr1 

N: 

- ~ -

Well •••• 

I don't th1lllt ot b111 •• the ealee oJOC&ll1&1nl 
trpe. 

lo, but be'• bad tbie pub11o1tr exper1enoe. 
They're bav1ns a - tbey epend 19 a1111on dollar• 
a rear tor advert1e1nc. 

Yee, he'e bad tbat. 

Be wae in chars• ot 'advert1e1ng there tor ten 
Yllrl. 

Yee, I ltnov tbat. 

And - and he started in the radio bue1neae, and ·h•'• had eoae banking experience. I don't want 
to - you eee, I don't want a banker. I don't 
want an investment •... 

No, I .... 

.... t ellov, ao . .•• 

.... can- I'll never have one asain ae long as 
I 11ve. 

(Laugbe) So I - I want to go to co~ero1al l ite 
juet the way I vent to you. After Ill, you owe 
•• .oaethins anyway. 

110 ••• 

tou never gave ae eoaetbins 1n return tor your­
edt. 

(La!llb•l ... , 
Well, I'll do whatever we oan, and I'll talk to 
Oharl11. 

I - well, I'm - Don, I'• awfully eer1oue about 
tbil • • •. 

All r1sht. 

-

10 
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IIJIJr: 

N: 

HMJr: 

N: 

HMJr: 
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HMJr: 
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HMJr: 

N: 

IIJIJr: 

N: 

IIJIJrt 

N: 

HMJr: 

Nt 
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•• • • and ••.• 

I 111 UU: to Cbarl1e r1pt awa)' and I'll oal.l 
)'Oil 'baok • 

••• • be- he'• one ot 22,000 )'ou '•• got over 
there. 

Well, h•'• not one ot 22, 000. Be'• one ot , I'4 
ea)' , ten. 

Well •... 

I aean I'd ranlt - be - be ranke right in w1 tb 
the top ten we'•• sot. 

But he- be haen' t sot that po eition now. I aean 
be 41dn1 t have up till )'eeterda)'. 

Mo, becauee - onl)' beoauee ot the - ot the 
reoraan1&ation ot the •.•• 

Yeah. 

•..• ot the work,· you •••· 

Well, all I'm alk1ng ie I'd really like to have 
a chance to eit down and talk with the fellow, 

···' Oka,y. Wall , I '11 .•.• 

And then • ••• 

• • •• UU: to Charlie Wileon riabt awa)'. 

An4 ha 4Dea teal under obliaat1one b~t - well, 
aliJW&.Y, do a a - aee what )'Oil can do tor me. 

l w111. I'll call )'Oil baok. 

I Ulank )'Oil. 

All riabt, 11r. 

• 

.... 
• 

• 
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IIMJr: 

Donald 
Neleon: 

IIMJr: 

II: 

l!ICJr: 

II: 

IIMJr: 

N: 

IDIJr: 

II: 

Ill 

II: 

Bello. 

Hello , Xr. Becretar,. !b1e 11 Don leleon aca1n. 

Jl1pt. 

I Ullted&, and there' • no o'bJeo-
Uon to r~ Da•h. Cbarl1e 
fllll that he b&l eoae Uae 'becaUII ot 
the war he'• ue1n& Don Da•1• and plan• to uee 
bla, he'd b&Ye to haYI aoae t1ae to - to replace 
hla. He teele that 1t would 'be 'bad tor h1a at 
the ao .. nt, 'beoauu he Juet 1e under euch pree-
81&1'1 and 'baen' t anr'bodr that oan helo h1a. 

lee. 

But there'• oertainlJ no obJection to rour talk­
ina to h1a. 

!here len 1 tt 

It rou - 1fJII oan gat time to replace him, \hat'• 
the aain tb!lll ve vent. 

Well, that'• all I - I wanted to aek tor. And, aa 
I 117, after - I'•• onlr had a ••rr abort talk 
with h1a and he'• a Ytrr loral fellow and ht wae 
tell1~ •• he wae und.lr acral obl1gat1one and he 
GeliD 1 t want to do anrth1ng. 

Well, and- and he'• r11111 helping Charlie 
tr .. eacloualr at the aoaent, 'btcauu Charlie 11 
JUIJ Wlder treaen4oua preuure, naturallJ. 

AD4 lt - atur we'•• had u•tral tallta ve aight 
not bU U ott. 

12 

Well, I b&Ye an 1411 rou won't, 'but then that'•···· 

lou don't th1Dk we v111t 

lo, I ~"' t don 1 t th1Dk eo. I aean that would 'bt 
., opinion, and I 1a not - I'a bt1nc e'beoluttlJ 
bontlt With JOU. 

• 
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1: 
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N: 
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1ftll, Dont 

WtU, I 4on 1 t - I 4ou'bt - U 1 1 baJ'4 to ezplaln. 
J\1 t ODI of \hOlt 1ntu1t1Yt thiftCI. 

(Laupt) I aae. . ' 

Jlow t thlnlt the un 11 tine. I tblnlt he' e a 
.. ~ tallow, a gran4 tellov, but whether he'll 
be. PJ.lablt enough W'!:llbrll thia thine out I 4on 1 t 
lulov. 

nlable enought 

Yea. 

Vall, JOU- JOU- you don't teel that he'• the 
ll1A4 - hle b~alliftC 11 the kind <>r ttllovt 

Well, I aean I Juat think tor that - I tblnll 
he'• -he' a better equipped, better adapted 
tor a production and a~niatrati•• Job than he 
11 tor that organlting and ull1ng oampa1gn. 
!bat'• -, only reeling about it. Nov I'• - I 
&aJ 'be entirely wrong and it'• a enap Judgment, 
I 111 a4a1t. 

low JOU got another ainutet 

Yea, a1r. 

WtU ~ll'e vaa another tellov aug .. ted. 
Yoa•h tblnlt 'I'• oonoentraUns oo 7ou. Bie 
Mat 11 llobbina. You 80et likely nner heard 
of bla. 

Otl, '''• tra Choeral Foo4a. 

!lat't r~t. Be'•- he'• pree14eot or their 
aaltt orp.nlsaUon. 

Jow u'• .• -· - in ay opinion, 
'bener 'balanoe4. un tor that Job. 
a - 11 a - la a · tine tellov. 

Jeeh •• 

a auoh 
Jlobbina 11 

N: Ba'a IIOJ'e ot ~~ aalll ~·· 
• • .. .. 

.. 

13 
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HIIJr: 

N: 

HIIJr: 

N: 

BJ&Jr: 

N: 

RMJr: 

N: 

HMJr: 

R: 

JD&Jr: 

N: 

N: 

- '­.. 
Well, I 1 " ' ba4 a eor1i ot an a4'f1101')' 1&111 
lloealttee hea414 up under Qrut ot Chnll'al 
JlotOrl •. • • 

·· ·~ he'• been on thil oo .. 1ttee tor thl'et 
or aonthe, and h1 1 1 'fery keen about the 
WOI' that VI 0 re doing OVIr here 1 and I think 
he 1 4 kind ot llkl ~do 1t. 

Well, nov let •• - let •• look into that. I 
think VI Could - I 0 a IUrl VI COuld. epare Robb1DI 
woh better than Don Dn11, and in 11:1 opinion 
he would be a better tJpe ot aan tor that be­
oauee I think be 1 1 acre flexible, and 1t he 
oan' t Juat get hla var, be von' t Juat back up 
and atop. 

I Ill. 

And that' a the thing in Oovernaent I've round. 
Ae you know, Mr. Secretary there are a lot ot 
people vho reel, vell, youlve Juat got to beat 
everybod.y in the head and do it Juet one vay. 

Y11. 

Well, that von ' t vork in Oovernaent. 

Well, I'•• - alter ten year• I've learned it. 
(Laugh e) 

(Laugba) . Well, I - I'u learned it ~~:~ult. 

Well, aa I -.J', Robbin• i1 another pouib1lity • 
• 

'If ell, tb1a boy, Robbine, I think Yery highly 
ot .. . . 

Ieab. 

•. • • and I think - I think or hia u being a 
"'1'7 unueual eal11 type tellow. • 

Ieab. 
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HlCJr: 
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HlCJr: 
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HlCJrl 

Ill 

HMJr: 

N: 

HMJr: 

N: 

HlCJr: 

II: 

IDCJr: 

N: 

HlCJr: 

N: 

HlCJr.: 

N: 

- 4-

Robb1Da oaae &lwn troa CJeAel'al Poode all4 
or11111All7 worke4 1n ov ftolorl Uee leoU.oll. 

!eah. 

IYei'JbodJ around hart l1ku Robblna. 

!a 

Llkaa h111 'UI'J .uoh; he'• very flexible; he' a a 
good a4Jil.n1etrator: ha'• got a lot of tenaoltJ •••• 

I Be • got •• •• 

••• • without- he 'a got tenao1t7 without tael1DC 
that 1t you don 1 t go along wUh hla, you 1 re dead 
wronc. 

He'• got a lot or drive. 

I think eo. 

'1'arr1t1o drive. 

I - I think very highly of Robb1na, and Wb1le I
1
d 

hate like the devil to loa• Robb1na, at the eame 
time 1t would be my opinion tha t he would be a 
better man for you - not - not - and tb1a - Don 
DaYle 1a the more able u n 1n eva1'7 waJ, but not 
1n the ealee y1eture ae I ••• it. 

!eah. 'Well, would you aind g1Y1ng ae another ring 
on Robb1nat 

I'll be glad to do 1t. 

!bank J OU eo muoh. 

All r1&bt, elr. 

Do- do you think you can do 1t tod&yt 

Yaa, I'll do 1t today. 

'l'hank yoU. 

Okay. 

15 
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VilliU 
Hetteltiftlel'l 

!IMJrl 

HI 

B: 

Ht 

HMJ'r: 

HI 

!IMJrl 

HI 

!IMJr1 

H: 

HMJr1 

HI 

!IMJrl 

Yee, ur. 

reba'llarJ 25. 1~3 
11101 •••• 

Yee,el'4a7, letteltinger1 When eoae ot the 
0, W.l. people were ln tne:r Nid thet the 
'ballll out at Fall• Churob - it :rou went 
there end tr1e4 to get a tax antia1pat1an 
note, JOU oouldn 1 t get one. 

Uh huh. 

low I wonder how general that let Do 
banlte han thea on handt .,II' 

the 

'!he7 don 1 t haYe thea on hand. !he7 take 
appl1oat1one tor thea and eend thaa to the 
reA. '!'h171re OnlJ 1UUe4 at the reA. Banke. 

Well, why- whJ don't the:r ha•e thea on 
handt 

Well, beoau .. 
ot that sort. 
the reds. 

Well. .•• 

ot the regiatration and thing• 
The reoorde are all kept at 

The:r're not kept here at the Treasur:r. 

!ell Xr. Bell to talk to ae about that ..•• 

1 111 do that, e1r. 

•..• thle afternoon, will :rout 

Oka7, e1r. 

Beoauee one ot the people- they aouldn 1 t 
underetand wb1 they can't Just walk in and 
get one l1ke they oan a· bond. 

Well, the:r handle them the eame way I and G 
Bondi are handled, you know. The:r haYe to 
take the appl1oat1on tor tboee and eend to 
the rede. 

Well, JOU talk to ae - tell Bell •••• 

16 
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I 'll baYe ~ - okaf, e1r, 

1'baalt 7 0U, 

l ou 'bet, 

17 
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1111Jr1 

Operator 1 

R11Jr1 

Allen 
8pi'Oull 

FDIJr: 

81 

BIIJrl 

81 

IIIIJrl 

S: 

HMJr: 

81 

1111Jr1 

II 

lllloJr1 
• 

81 

RlloJr1 

II 

' 

leUo, 

111'. lpi'O\Il. 

Bello. 

,,......., 25, 1~, 
Ut18 •·•· 

Good .omlng, 111'. leoretal')'. 

Bello, Allen, are J OU alonet 

Yeah. 

Beoauee I ... 

Yeah. 

And I 
be«r~ 

..,., . 
Juat van~e4 to bave a ll~tle heart-to­
talk vUb JOU, •.• 

Yeah. 

••.• and- beoauae I - I think that you muet 
bave mieunderetood the - the underlying 
aotive ot thh telegru oe-1ne, and that -
1 14 llkt to get 1t tattled once and tor all 
in ., aind and JOur• alae. 

'leah. 

lOw ~t I got in a1nd -- let ae aay 1t over 
... ln -- 1n thie ooaina dr1ve, I want the 
tleoal -.enu to be the boll ln their dhtrlot, 
110 We pt tbat etralght, eeet 

• bU • • 

IIIQiii 0&11 1 t be arq a1eWI4erUan41ng about that. 
Jlto\10, 
t.-. . .. 
lbe QJq.J ~II& ~ne .... , to be a llleunder­
~~~~ 11a U *i•, :r wnt both the VlotorJ 

all4 l;be War Iavine• to give JOU everythinc 
.. , .•• , • .,.pt • 

Y ... • 

18 
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low lD' ol"4er to 40 ~t at the leYel, we 1 Ye 
lOt D lot Of pel'eODal1t1el 0 )'OU Ill - aa4 th11e 
llaftalel'e Of the '110101'7 J'wld plUI thlle ll'tate 
oha1NeD, the thoqht that I had •• ~t tholl -­
I 40n 1 t know - halt a donn people -- \Uider )'OIU' 
leacllrehlp would fora a ooll&l. tt11 at Juet that 
liYel •.• • 

llh huh. 

.... anf that the)' would 'be - auin )'OU. low 1t 
we 40n t do eoaethlns lUte that, t oo a&ft7 tlellllle 
are soing to 'be hllrt and too aan:r or the11 prlaa 
donna• are goin& ~ haYe the1r noll out of Joint. 
I waen't thlnkiftl of 1t exoept at that leYel. I 
waan't thinking or it in the oount1ee or half a 
etate or &n7th1ng elee, 'but Juet at that leYel, 
and 1 t would Jllke a,. Jo'b aucb eaehr 1f we oould 
40 1t that _,.. low froa the tellgruo that we 
sot n-oa 7ou and Chioaso -- I sather :rou auet 
haYe 'been talking with eaoh other, 'beoau11 I 10t 
~1'1 or lese the aaae telesraa - -'but I - I oan't­
I •• thought a lot a'bout lt, a •<d it neae to •• 
1t1 e on the plue 1ide 1n taking care ot 'heee 
people, and a lot ot thea, the1e lltate oha1raen, 
'haYe done a lot ot good. In other words, the)' 
won't 'be called 1n - the thing that the)' feel i1 
that the)' won't 'be oalled 1n to aee11t the 
Vlotor)' l'wld Coaaittee, the7 1ll 'be call ed 1n to 
auln 7011. 

·I •••· 
liD fOil all wbat I aeact 

~eab. 

.., tllat'• the e ole thins. " ow I don''t eee wh)' 
Cat woa1 t woll'tt, and - &lid the)' aot a thllll 
oallt4 •taoe-NYiDI" Whloh 1e illportant where 
fOil !laYe a lot of peooll Wbo han - Wbo han done 
a lo' of po4 wol'lt • 

lo, thare1e DO queet1on a'bout •••• 

low-- thle 11 tor 7011 -- D1ok Patterecn oaae 
40W lsere the other Dllh' and raUed uehlrted 
hell. Be up11t ae; I wu a1ok attel'Wil1"41; and 

* ( oont. l 
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BXJr: 

S: 

RMJr: 

S: 

IIMJI'I 

- J-

wbat ba •nte4 l retuae4 to do po~. aat 
Sbat waa to uka ~ oo-ollal~WU~ • 

. Ob, l aae. 

20 

And l aa14, no, l wouldn't 4o lt. 8o l 1 va 
tiii'De4 tba t down tla t, and I don 1 t - I ou re­
word the Ulepoaa an:r ...-: •!'l'\)od:r want a 1 t to 
uke 1 t underatood that thara' a onl)' one bou ln 
the redaral. Re .. ru Diatrlot and that' a the 
tlaoal. agent. But :rou set the 41at1notlon ot - ot 
bavln& - calling 1t a oo-1ttn at the !~~ level. 
Otherwln tha:r hal that thar've been c ad 1n 
to a .. ht th' Vlotoi'J fund Ooul ttea. low the 
tlbole thing len' t terr1bl7 leportant, but 1t 
doaa ~e care ot oarta1n taoaa - taoe-aav1ng -
and I'd 11ke 1t ••1'7 auoh baoauaa it would help 
ae. low I told JOU 1t an:rbod:r seta ~ 01' toqh, 
I'll ooae and ~· oara ot h1a, and I ve taken 
oara ot Dlok Pattaraon. 

Be wae very tousn. 

Wall, then the onl)' - the - I asree with you 1t-
1 t raall:r ehouldn' t IU.lta aruoh dltterenoa eo long 
aa lt'a undaratood where the raapona1b111t)' and 
tha authorlt7 llaa. The quaat1on I'll have 1a 
w1 th people feeling that •Al' that 1t - 1t rou do 
lt oae wa:r thtJ'r• being called on to a .. ut the 
Ylatoi'J fluid eo-1tua, and 1t r ou do 1t the other 
-:r tba t the:r rataln aoaa au thor1 t:r, wba thar tha)', 
ln view ot the paat titt:r and their currant dla­
ovaalona- whether tha:r won't oontlnua th1a debate 
and Al'l.ant and d1v1e1on Wbioh I think 1e - 1a 
~liat too bad tor the Traaaurr' 1 aa1n obJective. 

Va11
1 

l oan prolllae :rou 1t won't. Now I - I 
· HtUe4 tba tblns the other nlSht w1 th D1ok 
Pattaraon. told bla pointblank I wouldn't. 

Yaab. 

You •••' 

Yaab • 
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IDIJr: 

Hlt.1r: 

e: 
HMJrt 

e: 

BMJr: 

S: 

l!liJr: 

S: 

- --
tileD tbere1U be no 111111114erna1141.C ao M wbo 
h bo .. u4 wlao repre .. nu ... lu' 7011 P' * 
41fteNIIOO - I 14 lllto to 10 O'lel' U 0'1100 801'e -
tho 4itteroaoe 1a one .., , •• I 1-' U 7011 haYe 
1 '• ;roll1 4 lUo thea to ooao in to 'aaelat tho 
Y1otorr l'wl4. I'a el11pl7 auaoninc tbh o~ t­
••• ot ~ tho10 State Clba1ll'llen will be a 
atllbtr1 • u.naaere ot the YlotoJ')' l'wl4, an« 
:roura~t •• obair.an and boat, 

Well, the7 - the one other aepeot ia the public 
aepect ot it - 1o baving tbt two ooaai tteu 
alread;r in ezlettnc- eX1atenoe •••• 

Well •••• 

•••• tbe appointaent ot a third ooamittee wnioh 
II&)' be loolte4 upon ae a •.•• 

Well, call 1t an executive ooma1ttee, it ;rou want 
to. 

Well, auppoae •..• 

The oom •. - auppoe1ng :rou oall it an executive 
OOIIm1 tteet 

Well, even then the - the quuUon or a div111on 
ot reaponeib111ty may continue to ex1et •••. 

lo. 

, ••• in the public a1nd even tbougb we ltnow Juat 

Well, I'll malta U- 1n, oubli o eteteaent and 
•• tho pre•• oonterenoe, 111 malta it ver7, ver:r 
ol .... , btO&UII there iiD1 t a lha4ow or doubt iD 
wt;r a1n4. ••• 

lea • 

. • ••• and there won't be, and :rou know •• well 
enough at tel' th .. e 71al'1 that Vben I ea:r eoae­
tbin& no aatter bow toU&h tbe going goee, I 
etlok b7 it and etlolt b7 '117 people. 

lo ~eetlon about it. 

21 
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81 

11MJr1 

81 

- , .. _ 

l ••n l ne.,.r let UlM do•. 
lo queetion ot that. 

An4 there'll be abeolutelJ no queet1on about 
the authori tJ. 

Well, euppoee I take. a look at thit telecr .. 
and •••· ••• 

I've read JOur telegrUI verJ caretullJ. 

lo, I mean JOUr telegrUI which - and aee whetber ~ 
there are &nJ ohangu which could be ude th ..... 
which would lUke it clear Jue t how the lu4 
liea even though we retain the oo .. ittee tor8. 

Retain the committee tor8 but - but etrengthen 
the. thing that- that JOU 1re the bon. 

Yeah. 

I'll do that. 

I thought I might try my band at it and let JOU 
have the reeult. 

But leaving the committee thingt 

Yeah. 

Well, euppoeing JOU do that and get ae ott a 
• telegru •• eoon •• JOU can, will JOUt 

1 111 4o that, 7ee. 

AD4 I'm epen41ng all ot m:r time loolt1ng tor 
•JCr. x•. 

I •••· • 
I got a couple ot verJ good people but it eo 
happent that .both ot thea are with Donald 
Melton, an4 - wbioh it an advantage that 
tbeJ' re here to thaJ 4on 1 t han to go through 
the pr.oeee ot getting a boar4 ot director• to 
give thea the peraiee1on to ooae. 

Yeah. 
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ht he'o Wl'oonllll a'boat 1etU .. M W-.re--. 
h' luo 1 o 'bolD •oi'J ft!•· u4 be ld4 .. , .... 
Wllk1q U o•or. 1 •o tan_. to ldll •• tllla 
1101'111111• ThOJ 01'0 tGP-DOtOb fo110WI. 

'lfoJ,l, 1 hopo 7ou oan sot ono ot tta• ~~. - all4 
1 th1nlt 117 .. lt that rour Job h Juot ao lapol'tlllt 
ao h1o e.n4 that he oupt to let tb• p. · . . 

Well, be- be'• beinc ••I'J nloe about it. Of 
oouree, eaob pereon hae h1e own probl .. e, but 
ae I- I eaid, •I don't want to so to the 
President about it,• - •ob, JOU won't hi•• to do 
that, 0 JOU aee' 

lo. 

Well, JOU take another band- pointtnc..~P JOur 
autboritJ ae the tiecal agent, will ~ 

AU right, I 111 do that. 

And I'll take a - I'll - I'll take another look 
at it. 

Right. 

Beoauee I want to get thie organization thins 
eettled, and- and it - it would be helpful to 
••· You underetand 11 poeition. I aean rou 
uaderete.nd vb7 I want to do it' 

Yee, I do. 

Tee. But I - I eettled Diok Pattereon the other 
Dlpt, and he will etar eettled. And, 1noi-
4ontiall7, he'e been talkinc to the newepapere 
an4 one of th• oaae in to ••• •• rroa P.l. 
JOetor4aJ, an4 I ca•o hia tho whole etoi'J, ae 
tho reolll t of Wh1ob be1 e not going to run an:r­
thing. 

Well, I'• oOri'J about hil beoauae I'•• sot tho 
reol1ns that he telle •• ono thing an4 he tell• 
other people other th1nge, an4 I Juet baYe loot 
oontidenoo. 

Well, 1t1 e- 1t IIIII to be YII'J auoh of a 
pereonal 1eeue, but I think rou 111 find that 

(cont.) 
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oaet 1 ~&n Old*- .-tnrt lt11 ....:Le&, 
aac1 f01l 'dU 11Uel00011111*i._.IN -... 
ott lot. 

Well, %'• nH of tbat. 

'bah. 

Well, take Ollother look n u. 

All r1gbt, I'll 40 that. 

'ftiOilli:. J OU. 

!hank J OU. 

.. 

.. 
• • 
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PINlNCING 

Preunt: llr. Buffington 
llr. Gable 
llre. nota 

Pebi'Ual')' 2S, 1~8 
11:80 aolll. 

HJ(,JR: 1hi1 h wbat I want 70U tor: I juet had 
a lonf heu~to-htut till with Allan Sproul, I aaid, "'ow ook, lll,.a, get thh thing etraigllt. You are to 
be the bou in thie diltriot. 1here h tuch a thing u 
taoe-.. Ting, and I want the State ohaiPa&D ot War Bonde 
to be a a .. ber ot the calaittee, plua the executiTe 
aanager, of whiob 70u are chalraan, tor thie drin," 

I don't know whether you haTe aeen tbeee long 
telegraae or not, 

I eal4, •r don't care about it going below that 
ln~~; I don't care about the oount)i or the State, or 
&D1tlll ng elte •• 

I th1Dit I han told bia. 

He aald, •ean 7011 obange 7our tehgraa eo that it 
wouJ.d uke it rerfeotq clear that I aa to be the bon 
during thle dr Yet• So, I aald that we would. 

I woala like {ou two fellow• to get together and 
take a loolt at tha ttlegra arin and 11e what we can 
put into it which would .,te i clear that durinf thie 
driTe the fieoal agent of the Treaeul')' 11 to be be boat 
in the 4htrict. · 

KR. GAVBJ.B: I thinlt that h perhotly reasonable. 
He h the onlJ on,who h rece~aenalng the ob&nge, lan't 
bet 
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. B.K. JR: Chicago 11 the aaae. I told h1a 10, &114 he didll't clen7 it. 

MR. BUFFIJCGT<Ih It ou co in after •chairaen, • ud 1q, "with full authorit,. • 

KR. GAICBLE: I think JOU ou go further thu that 
and I&J that 7011 recognize the neceeeit7 of placing the authoritr in 1aae oDe per1on, ud it 11 going to be the 
pruiclen\ of the Fecleril R11un Bank, becau11 thia drin 
•uet not fail. There ie no rea1on for not doing that. 

KR. BUFFINGTON: If JOU are going to give th .. the 
reeponeibilit7, JOU ought to give them the au~horit7. 

KR. GJMBLE: No heaituoJ. 

B.K.JR: Do 7011 want to take that thing out of the 
Fara Credit ud 1a7 that I u going to follow the •odel -
the plan Which I ueed in Farm Credit, where I had all 
the1e lending .agtDciee, and appointed the1e general 
agente? !ht7 had tull authorltf to act for the governor of the Fara Credit in the dietr ct. 

IIR. BUFFIIIG'f(lf: I think for th11e aen, if 7011 
juat addtcl atter- thi1 word •chairaen, • the 111 rda, "w1 th 
full authorit7 for the !pril drive,• that 11 all that 11 neoeeear,r . . 

n. GJilll.l:: '!'hie 11ire eaJ• that on KondaJ JOU lrt goiq to reltue eub1tantiall7 the following. That 11 
about what it e&JI• lhiD tha 11ire gou out on Kondq, 
it ou be directed to, •&J--

B.K. JR: Be aabcl if I ooulcl look at it! end he 
h nndinf •e 4oWD a tugtltion. I thought f we could 
han eaae hinf - I aa gftng to call !oug. Be 1e the 
onlJ one, im t he, uo h k1oldng about thie'l 

KR. BUFFIJC~: I haven't eeen tho••· 

• 
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KR. <WIBLI: ObTiouall, they han taJ.ktd, 

H.~JR: I haYe gotten the aaae telegr .. a. ObYiouall, 
tht7 haYe talked, 

• a KR. BUFFINGTON: Tht7 are the greateet objectors to 
fbe waate 1D the GoYernaent, and art the greatest uaera 
ot the telephone, Tht7 criticise ue tor expenditure• 
down here, 

H.K.JR: The7 han all thia aone7 troa the inhr11t 
on the bonda, which the7 don ' t know what t o do with, You 
know the Federal RestrYt ia worried about thei r large 
inc<111e, and the7 thillk Congren will take it aWIJ troa 
tha, '!'he7 han to spend it acaehow. 

I will call up Hap Young; and acaatime after lunch 
if JOU fellows - Bill Will be beck then, 

You think it-can be done? 

MR. G!WBLE: Yea, The .thing ia, the7 haYe to be sold, 
because I think this is just a tamporar7 eftort1 and that 
we are _goiag to be confronted with the aame probl• in 
Wa7, Tbe7 haYe to be aold that there is a definite Yalue 
in the War Suillf• organisation throuldlout the count17 
that JOU want a& Yaged, and it i a thef r busineas to 
aelnge it. 

B.K.Ji: I wiah 7011 could han hurd ••· I "!~i 
•NoW, llatan, theae tellowe are there, and let' a c 
it a apade. • I aaid, •I don't want .:t State chairaan 
of War SaYing• to feel that the7 ere becaaing--• 

MR. BUFFilfGTOif: Leu iaportant? 

B.K.JR: Bo, I aaid, •No, the7 ar• aerYing under 
tbl Victor, lund; the7 are on the ••• ltnl with the 
Vftto~7 Puna.• I said,~ want ' thia oomaittee.• • Be aaid, er011 will ban thr" c~ th11. • 
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I eaid, •eau thh the eucutin o-itt... In 
other word•, the State chainaen aren't going to r~ort 
t~e aanafer o! the Victo17 Jo'und in that •1· Tholl 
a e top eYel ehould be there a1 m .. b1r1 o! th11 
c the.• 

MR. GAMBlE: You aren •t foinf to change the nue 
o! the drin'l You are not -go ng o perm! t th• to oall 
it the •s.oond Vioto17 Fund Dri•e•'l 

B.ll.JR: No. 

llR. Gj)(JU: You are going to call it the •rreuu17 
War Finance COII&ittee•'l 

B.ll.JR: Yu. 

MR. GJll11IE: I think that 1a nr1 illportant. 

lm. BJlFIBGTON: You han to deaignate it e<JIIe Wf' • 

H.~JR: I haYen't had ay publicitT people in 1et. 
But the whole point the1 are !lnding out le, the7 want 
to keep the - the7 want t o keep thle a Victo17 Fund 
dr1Ye. I 1aid that the State chai raen caae here 
(i.lidlcating) wi th the aanager1 o! the Victor1 Fund, 
a¥ on the top o! that ie the Federal Re11ne. 

MR. G.lllBLE: Yu, and the bon. There 1a no 
quarrel. 

&.ll.JR: Ia there ID1 quarrel? 

llR. BUFFINGTON: We will look that wire onr. 
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Opera tor: 

HMJr: 

c. 6. 
Young: 

!IMJr: 
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HMJr: 
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l!MJr: 

Y: 

HMJr: 

Y: 

HMJr: 

Y: 

Hello. 

Pebruar7 25, 1943 
11:54 a.a. 

29 

C. 6. Young in Chicago. 

Right . Hello. 

Hello, Mr. Morgenthau. 

How are yout 

All right, dr. 

Mr. Young, I got your telegram and I also have 
one from Allen Sproul. 

Oh, yea. 

And after reading them, I eaid that I gueaa 
you two fellove have had your heade together. 

Well, we - we were thinking along the same 
linea as to the April drive. We thought that 
the - the first plan there wae - wae more work­
able. 

Well, nov I've had a long talk with- hello? 

Yea. 

With Allen, and I think I've made my point - •1 -
what I got in mind clear to him, and he seemed -
hellct 

Yee. 

We've got a lot of olioka- clear to b1m, and 
I'd like to go through the same thing with you. 

All right. 

Nov What I have ie thia, tor the Aprll drive -
it would make my Job much euler if instea<1- ot 
aaklng these State chairmen to come under tha 
Victory Fund Committee at the top, that •... 

Ub hub. 
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.... that you aa my tiaoal agent witn full 
authority and all the baokinf that t oan give 
you ae the bose in tha dietr ct • .•. 

Uh huh. 

•..• would invite theee State chairmen olua the 
managere or the Victory Fund t o eit viih you 
a a a comml ttee, o r Which you would be co~lete 
bose. 

Uh huh. 

But only to do it at 
go down any further, 

• that level. It would not 
)'OU etet 

Oh, yea. 

Itvould be just at that level. 

Uh huh. 

Nov it we do it that way theee State chairmen 
ot War' Bonde who have done a very tine Job­
it would be a •raoe-eaving• thing tor them. 

Sure. 

The other way they would be invited to come in 
under the Vlctor)' Fund Committee. . . . • 

I eee • 

•••. which the)' don ' t like and I don't ~lama them. 

Uh huh. Well, I'd have no objection beoauee it 
ian't the- we don't care ae to who the directive 
will be ieaued t o, whether it would be to them 
or to ua, and that the - we could work that out' 
dl right. 

No, the - no, the directive would go to :you ae 
the boe,a tor me in the dhtrict. 
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The only thing that I wae worried about, Mr. 
Secretary, vae . that the - it we're going­
having these committee• at the district le•el, 
and I thought that might Juat be more contueing 

No. 

•..• speaking t o the public. 

No, Jus t at the top level. 

Uh huh. 

Nov vbat I - and Allen eaid he - he kind ot thought 
that vas all right it I could make it perfectly 
clear that he vae the boee. 

Yea. 

Nov I'm taking another look at ay telegr am a nd I'm 
going to see how we can atrengthen that up, and I 
will send tha t to you s ometime thia afternoon. 

All right. 

But he said if I made it perfectly clear that the 
fieoal agent waa the boee, why, he eaid. - I gathered 
that from what he ea1d - that the comm~ttee idea 
at the top would b~ all right. 

Yea, I vas Juat afraid o f going down to the coun ty 
and tovnehlp ...• 

No • 

•.• ,level that f OU1d have a l ot or contueion and 
the - it vouldn t do any good. 

I didn't have that ln mind. 

Uh huh. Well, that - we oan work tha t out, Mr. 
Secretary. 

Well, don 't you think you could work that out' 

Oh, yea , we can work that ou t • 

.... 
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I think ao. 

I- yeah, wa can do that, and- but it wae 
juet these oomm1tta11 und1r the- the d1etr1ct 
level and, of oour11, we oa~ work 10 much 
b1tt1r if we - if WI j u1t hav1 the State 
Adminiatrat ore and we oen get along all right. 

Well, that' a a.ll I had in mind. 

Uh huh . 

But what I had in mind waa that you would invite 
th1m in to ait with you and that they would not 
be invited in to ait under the chairmen o f the 
Victory - I mean under the managers of the 
Victory Fund, you •••' 

Yes, uh huh. 

Now granted tha t there'll be three names - but 
i t's Just that it- i t makes i t n1oer. I mean 
you put yourself 1n their place, you see? 

Sure. 

But don't you think that eounde all rlghtt 

Well, I - we ca.n work that out all right. 

Well, take - take another look at the telegram, 
and if - 1f you bad aome thought ae to bow to 
strengthen your authority along the lines I'm 
talking, I'd appreciate i t it you'd eend me a 
Wire. 

All right. 

Th1n I' ll take whet you eend me and what Allen 
eends ma plus what my own boys are working on, 
and I' ll get you o ft aome t h1ng th1e afternoon. 

All right • ~ 

Beet 

All right, and - and I'll look that over. 
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Yea - now t h1e looke pretty good t o yout 

And ~nly thought that I had vae that the -
we wanted the - tor your eake, we wanted t o do 
an excellent Job, and I didn ' t want a lot ot 
oonrueion and - aa to who' a going to have the 

· ~!-oe in the eun and all that , you know. 

Well , do you think thie would make oonfueiont 

I - I don 1 t think eo. It would be a 11 ttle, 
but it vouldn°; be- we oan- we can handle that 
all rl-gbt. 

But, on- the other hand, it would - it would, 
you know, smooth over eome personal fe ellnga. 

Oh, eure, I know - and I understand. They - we 
have to - we have to take that into considera­
t i on. I underetand your viewpoint on that too. 

And I think 1t1 e worthwhile doing. 

And the - the only thing we want ie Juet to be 
eure that we can all work together and do the 
good Job. 

Right. Well, i f we oan work out thle one little 
de tail, I think the reet 1e going to flow all 
right. 

Well, tbr.t little- that will be all right. 

Good. 

And that'll be all right, and I'll- and I'll 
look that over and it you want a telegram !rom 
me, why then, I'll look it over -Why, I' ll 
eend it to you. 

I wieh you would. 

All right. 

Thank you. 

All r ight. 
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Gen. Gordon 
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Hello. 

po. 

Febru.ry 25, 19~:5 
2:10 P·•· 

torgenthau epeak1ng. 

Sir, this ie General Saville. 

Yee, General. 

I have - you may re•ember ae. We went up to 
the Firat Air Fo rce together to look over e1r 
detenaea. 

At Glenn Hartin. 

Yee, li r . 

'l'bat 1a right. 

I have been detailed by the Chief ot the Air 
Starr to prepare a presentation tor you •••. 

Right. 

••.. on this question that you aeked about. 

That 1 e right. 

When would be convenient t or you next veek, 
Mr. Morgenthau, tor me to preaent that? 

lext week! 

Yea, air. 

You w~n ' t be ready until then, What? 

No , air. I want to - to try to aeeemble ae 
complete dope ae I oan, and I'm aeeembl1ng that 
nov. 

Well, now let1 e 
110men t, please. 
vha t I van tad7 

Yes, air. 

juet take a look. Just a 
You - they told you what -
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Uh- oh, now wait a minute, I'm going out ot 
town. Can you do it- would- would you be 
ready by Tuesday? 

Yea, e1r. 

How long Will it take , General? 

Well, I . would like to take about an hour and a 
halt, 1t I could. 

Surely. And ia it to be somewhere with the Air 
Corps? 

Yea, air. My hope waa that I could get you over 
to our air room where we ~resent our aummariea 
and have all kinde ot mapa. 

That' a all right. Well, I could - I could go• 
there directly Tueeday morning. 

All right, air. 

I mean - ia that too early? 

No, eir. That - that ie fine. 

That would be tine? 

Yu, a1r. 

Now auppoeing I got there, eay, around nine 
o ' cloolt? 

'1'ha t would be tine. 

And where - where would that be? 

Well, eir, I'll tell you, I think the beet 
thing, Mr. Morgenthau, would be tor me to ar­
range to meet you, poeeibly at your home ~I 
did last time ..•. 

Fine. 

..•. before you left • . 
line. 

• 
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What hour would that bet 

~ight-thirtyt 

Eight-thirty. 

Eight-thirty. 

Eight-thirty a.m. 

AU right. 

And your home addreaa, air, aay I have that? 

2434 Belmont Road. 

Belmont Road. 

Nov did - did you go there before? 

Yea, 11r. 

You know, it' a Jue t ott Maeeaohuaet'te. 

Yea, air. 

2434 
1ng. 
cart 

- and that will be eight-thirty Tuesday morn­
Nov ehall I have a car or v111 you have a 

Either one, air. You'll - you'll be wanting to go 
back to the Treasury, and being much higher ranking 
than I u, I think 1 t would probably be eee1er to!' 
you to get the oar. 

Well , I have a oar. 

I v111 then be at your houee et eight-thirty •.•. 

ll'ine. 

..•. planning to ride out here 1n your d~r. 

Right. 

Then I'll let mine go. 
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HMJr: Thank you. 

S: Thank you very much, e1r. Ooo4bJI . 

HMJr: Goodbye . 
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Operator I 

HMJr: 
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Babcock I 

liMJr: 
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.. 

Go all••• 
Hello. 

Fabruarr 25, l94J 
21 )8 p • •• 

Hello. Hello, Henr4' 

lffll!llo, -

It1 a awfully nice ot you t o talk to me. 

That ' s ay pr1vllega. 

(Laughs) I hope 'U ve got aoaathl.ng tor you. 
I - I don' t Jtnow. The - we vere having a 
75th reunion hare at Cornall. 

God, I didn 1 t know you vere that old. 

Yea, eir, w~ are. 

No 1 I mean you. 

Oh - oh, no, I ' m not that old. I wee fifty­
tour the other day, and I oitched manure and 
ehoveled gravel all day. 

(Laughs) 'o'ell, that'• pret ty good. 

And a a the coam1 ttu a got to vork1'hg around, 
th&J hlt on a ac~ama ot calling 1t ott --
ot course, th~e a no t hing alae to do - and 
calling ott the reuniona •• • . 

Yea. 

•••• and t han they hit on thie idea ot every­
body who would normally go to a reunion 1n 
the univereitiee ot the country-- and i t 1 e a 
big movement in June -- eend1ng what they ' d 
ordinarily spend in bonde to their univerai-tW. 
Vall, that eounde good. 

Ob, it - nov it t hat eounde 
•• want you to do il to 1ay 

C nt to talk t o Jo e Iutman 
doree it •• •. 

• 

good t o JOU, 
10, and then 
and have b1a 

all 
I 
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Yee. 

•••• keep the people ott the roade and ott the 
train a • .• • 

Yu. 6 

• • •• ana that - I think that we can .put all theee 
alumni aeeooiatione clear acroee the Uni ted 
State~ to selling bonde t or you. 

I think that would be wonderf ul . 

Well , nov Vincent Callahan - do J OU know who 
he let 

Yea, I do. 

Well, he hae the etcry •••. 

I eee. 

•••• a nd it you oare t o give it your blessing, 
and it would be- the boye up here who originated 
the i dea would be a wfully proud, and .•• • 

Yea. 

•• • • furthermore , I think it would k1ok it along. 

We~, I 1ll - I 111 get in touch with him right a..-,. 
!bat' • ewell o t J OU. 

I' ll do 1t right away. 

How are yout 

I ' • all right . 

How1 e With the tarmt Are you running tbe herd? 

The term - the tarm ie all right , atill solvent. 

.Yeah. (Laughe) Well, you alwaye had it eo. 

Anf Mrs . Ilotz is eitting here e nd eende you her 
regard e. 
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B: 

HMJr: 

- '-
Well, that 1a fine . Ia - an4 Callahan will get in 
touoh with me, will he' 

No, I th1nk 1t will be Te4 Oe.mbl e, a man by the 
name of Oe.mble, 

a: Yeah, I ~ee . But it will olear through Callahan. 

HMJr: 

B: 

liMJr: • 

B: 

liMJr: 

B: 

--That' a right. 

Thanks ever eo muoh. 

I' ll 4o it right away. 

Okay. 

Thank you. 

Goodbye. 

-
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PIJWICDG 

, ...... t ..... Bell 
.... Qray .. 
.... Outble 
llr. Blltfill«toD 
)(p, ~op..a 
lll•• 1111 ott 

• 

r ollnarJ su;, au 
2r50 p.a. 

- BJI.Bz I .. do ••o propo11 thil aol'lliag with 
Cb.ioeco ud ... York, 

I a.t.a tho•• fe!low• to fiz ae up a tologroa. 
Ban rou doDo 1 H 

IIR. G.Ulllllr · Wo hanD't tn•d 1t out for you. 

B.K. JR: I doD' t han tho original. 

IIR. Q.IMB!Iz I will road fiiU the pnoodiag iontenoo 
to allow avo tlli.a pu b, •Dotaib of tho .... pootho 
talk• of ... orpalaatioe at tho State, oo1111t7 ud e-"' u lonl ihall be .. rtod IIUt b7 'h• !na1UJ7 ... 
PiD&Del ea..ittee iA~OUI' diltl'iot OA tdlioh fOU will 
Ierro.• !aiD addr -rbo Pode7al Re1ePYo BaDt proa1d:!!t 
11 ••1Jnn•U1lo bead of tho jpr1l ann, 1hall ban t 
uthorlt, "'" aad•r .. poaaibllltr tor tho11 detaib. • 

I.LBr aero woali thh pt 

Ill, Q.ID'r llaere w are d .. u1b1q what h goiag 
to tat3!1aoo, !bat doe• two thiDf'• It not oA17 plio•• 
the .... 1illillb ud the authori { oa thoe, but. 1t ll1o 
aake1 .... tbat lt will be hi• de enalaatioD •• to 
aat tho .. dotaib •hell oeouat to. It • dooid .. tbat 
he doeiA't ..at to do .. ethiac at eaae o ... uait,r or 
oiiUAtJ lenl, tbat 11 hie r .. poalibilit,r • 

• 
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B.II.JR: We hann't ealcl that before, that the 
Ftdtrel Reaerre Bank, preeicltnt ie the reeponeible 
bead of the April clriYtY 

lffi. GJilBIE : lfot that •Y· 
IIR. BUFF!lfG'l'(l(: llr. Storetai'J al&bt I aakt a 

euggutionY !artier in that eut ~rt, there il thh 
eentence "Therefore, I haYt tbie daJ rttuteted the 
preaidente :of each of the twelYt Federal Rteerre BLake, 
TrtatUI'J fiecal agenta, to aerre ae ohainaen of a United 
Stet•• Treaaur,r Jar Finance Ga.aittee--• 

B.II.JR: Where is that? 

IIR. BUFPINGTOIJ: That it tarlitr in that wire, the 
••••nth ttnttnce clown. 

'l'hen add: "With full euthority to direct thit 
driYe,• It ae .. a to at that that it the firat place 
where there ie the question of direction. That ie 
where you want to give th .. the authority. 

B.II.JR: I would put it in here earlier, •to eer.e 
aa chainaen of the United Stetea War Finance Ca.aittee,• 
and then put it right there. 

IIR, BUFPIJGfOlf: "Wi th f ull authority and rupon­
eibility. • 

B.ll.nh tu. 

IIR. BOPfinG'Jah That il all ript. That h better 
wordiq. 

B.II:JR: "The twtlYt Ptcltral Rtatrrt Bank preaidtnte 
to urrt aa ohainaen of the United Statu TrtaiUI'J •r 
Finance Co.aittee, with full rteponeibility.• What did 
you eayY 

IIR, BILL: 8&7, •ana authority. • 
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B,K.JR: I 1101lld I&J, llwi til full r .. ponaibilltJ 
and authority.• I want to &•t •to ••" in there. 

KR. ODEGARD: S&J, 1 actin1 tiaoal agent.• 

H.V.JR: You could a&J, •u ohair.en of the Treaalli'J 
War Finance Caaaittee and aa., repreee~tatiTe, will 
haTe full reaponaibiiltr and authorltJ in their reapectiTe 
dietricta,• cr aaaething like that. 

I aean, I • not 11Jinc - but that h • place to 
put it, in aJ opinion. 

I han tin ainutu to 101 . and then I would like to 
han i t within an holll' - acaetDln& to 10 011t, 

.I talked to Sproul tirat1 and then the other fellow. 
They haTe been talking to eaon other. I told them ao. 
What t!i! thought wu that thia War Finance Caaaitt11 
went ri t down to the countJ, 1he7 wouldn't han time 
to do t. 
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I toid th .. , "No,• but I aaid that in tairneaa to 
the State chairaan·it waan't right to inTite hia to come 
and aei'Te under the VictorJ Funa Ca.aittee in the diatriot; 
that the State chaiN&D ahould be inTited bJ the tiacel 
agent to cc:ae and be a part of - it 7011 want to call it 
tliat • aD IXIOUtiTe ca.littee, beoaUII the1 haTe 10 aaDf 
caal tte .. , and I didn't expect to OI'&&Dill the thin& 
below that lnel. But, the State chaii'III&D would be in'l'i ted 
b1 the tiaoal agent to cc:ae in and the acainiatrator of 
the Vlotor7 Flind would be iDTited to caae in; and th17 

. w011ld a11t around the tabla u a oaal ttee, he to be 
ohalN&D and the bou in the diatriot. 

!be{ both 11id, •o.I.," it I would make clear the 
fact tha th17 were tae boaaea in their diatricta - that 
both of til• would he aathtiad. · 

KR. IIIU.: DO tllq tan t that wir! r~ ghi, a1117'l 
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B.II.JR: I aaid I would pt it ott t011igbt. I 
want to aettlwt. I 111 gettiq liolt of it. The7 
were both YerJ~Cio . 

IIR. BILL: Yaa I talked to th•. I told th• 
the 1111e thing. I don't lbow how th17 could get out 
of thet wire &DJ 1Ddicet1011 thet JOU intended to 
orCJDi•• down to the era•• roote. 

B.II.JR: I CaD lie thet, Dul. It • .,, __ 

IIR. BILL: ... thet the Federal R.11ne pr11idut 
ahould act u oha.iJ"UJJ, How could he act aa chail'll&D 
of a thouaand caaaitteea? 

IIR. G.&IIBIE : It 111• thet the cletaila of doing 
the work ie the epecific taak of each organization, 

H.II.JR: •Therefore; I heYe thie day requested the 
presidents of each of the twel•• Federal Reaene Dante, 
Treaaur7 fiaoal (genta, to eene aa cheinaan of a United 
Stat .. 'l'reuury •r· Finance Cc.aitt11 with full authorit7 
aa •1 repreaantatiYe in their reapect!Ye diatrict~to 
direct the 1pril clriTe.• 

IIR. GWL!: s.,, ·"rlll.l authorit7 and r11ponaibilltJ. • 

H.II.JR: -run authorit, and r11ponlibillt7 aa .:t 
repreeutatiYe.• S.,, •repreaenting the Secretary of 
the 'l'rauurr, • if 7011 want to be foiul. 

IIR, BILL: That ie better. 

B.K.JR: s.,, •repreaentatiYe of the Secretarr of 
the 'l'reuur,r, • beea1111 that inolud11 7011, 

IIR, BILLa lo, I think it ia better - I don't aean 
beoauae ~ inoludea ae, but I think it ie better to 
repreaealtthe SeorataPJ of the 'l'reaaury. You are aort 
of puttiq it 011 a fo..U buh, and it iln't when you 
put in "i. • 
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B.¥.JR: It JOU j111t would • that oupt not to be 
too cllff1ou1t. 

MR. BlfFFINGT<If: I · OlD write that up if jou wut it 
done, or read it now aa' it lhould be. 
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B.K.JR: Read it once aore. -
MR. BUFFIIIG'l'af: •Therefore, I ban thia dq requ11hd 

the preeideut• of eaoh of the twelYe Federal RtaerYe Banke, 
Treaaurr fieoal agente, to eerYe aa ohainaen of a Uni ted 
Stat .. 'rreuueylJu Fiuuce C~the, with full authodtr 
and rtlpoDiihilitr u a:t repre11ntatin--• 

B.K.JR: ~· •a• the repreeentatiYe of the Seoretar, of the !'reawr,. 

MR. BUFFING!ON: ••• •to baYe full autborit7 aud 
re•pon1ibilit, in their reapeotiYe d11triot• to airect thh driYe.• 

B.lr.JR: h that all right'/ 

MR. GRAVIS: Tee. It ae ... to be clear. 

KISS ILLIO'l'T: !11, lir. 

B.K.JR: Tell? 

D. r .. MKI: lee. 

D. BIU.: Do .. thia go to the pr11idenh? 

B.K.JR: I would 117 acaething like thh, it 7011 
could get ott a telesr .. to the preaidenta of all twelYe: 
• .Uter baYing rour teller-, we would like t o aake the 
following olir tjlng •tit .. ent.• 

D. BILL: Sar, •In order to olarif{ the intention, 
we bal'l aauded the hltgraa u folio••· 

• 
MR. I!OFFINGTQh Pllt in the linu that are i nToll'lcl, 

and then put it 1n,., quoted • 

• 
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R.X.JR: O.t that off to th• toni&ht. 

Sproul h .. ncliq ua another. 

!ou aight ju1t read it oYer the phone to loclee. 

iass ELLIOTT: X., I uk a quution here llr. 
Secretarf? laa there &DT eoatu1ion - ID1 eYld~noe of 
contuaion in the aind1 of State adainiatratora that 
t hese coaaltteea were to be organised down to the count7 
hnl? 

MR. GR.lVBS: I thiJik not in the ainda of thoae who 
were here. Th17 now under1tand. 

MR. BELL: ln the repliee there •• none. 

MR. GJKBLE: The repliu frca the aclainiatratore 
were all Yer,v good, 
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KISS ELLIOTT: The7 weren't oontuaed on thia orgeniza­
tion in thinking there waa to be thia reorganization clear 
down to the count7 leYel? 

MR. GJIIBLE: Jo. 

XI.SS ELLIOTT: J1aJ I aak another quution'l Will 
there be IDJ eoata1ion - theae queationa ooae i.nto ., 
aind - were Ule people who worked f or the Viotoi'J Funa 
Coaai thu paid, the Yolunhera who .. nt out and worked 
for th• in thh qeoial drin in Deo•ber'l 

MR. BtllflJGT<II: Bo. 

KISS ELLIOTT: TheJ will not be paid in thia drive? 

MR. BELL: No, 

KISS ELLIOTT: lt we 11t up one--

MR. BOFllNGtal: I think that aoae ldnd of a atat•e.nt, 
which waa auguhd, aight be aade Karch 1, but noboq h 
npeoting 1t detini hlJ. 
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MR. BILL: I UDdtr1tood that the orcani&ation aaid 
that that quution waa out. I don't ••• will" the Seorltal'J 
ahould aakt ~ •tat .. ent on it. 

H,Jf,JRI !ht aDIWtr to the que1tion il that tht7 
will not ba paid - il that ript'l 

MR. BILL: I UDdtret&Dd tht7 do not want p&1, and 
the que1tion will not oaae up again. 

B.K.JR1 'lbat el11t Tholl are good qae1tioD1. 

MR. ODEGARD: I 110ald like to rai11 one. W. han 
aaae tar. adnrth .. enh that I thiDlt are 'f'll'J uoellant. 
Tbe7 are ude on the baail ot an lDTutiglltlon and 1tuq 
made b7 the I~n-1a••7 ldTertiaiDf agenc7. Tbe7 haTe 
aent down a oop7 ot their prepart_t on! inaioat~g the 
baei1 upon wbioh the7 proceedwi!b tb 1 adYertiaiDI 
progr... I would like to haYe 70u ••• that, it 70u would 
oare to take it haae and read it . It waa aade ao that 
)'OU could UDderetand-- · . 

H.K.JR: I don't take ID1 aore work haae, Peter, 

MR. ODEGARD: I! 7ou haYt a oh&Doe to look. at it 
here--

B.Jf.JR: Can jou put it up on one ot tho11 boardl 
he ret 

IIR. ODIQlRD: llo, it 1a a book. It •• ude 
••peoiallJ for TOD· 

• 
B.K.JR1 I .. not ·tr7ing to ••1 - Randolph Paul 

haa been waltln1 1lnoe Satarda7 to ••• •• on thing1. 
SulliY&D ha1 been .waltlng 1lnce laat week. 

MR. OD!GARD1 'l'hla wouldD 1 t iDYoln aning 7oa, 
Mr. Seoretal'J. 

B.Jf. JR: Bat, I haYe to read - I oan'tt I iu•\ 
hann't the tlae. The dqlan't long enoug11. I oan't 
do it ID1 aon. 

• 

, 

-
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KR. ODEGARD: !he .. ooncl qu .. Uoa h 'llhether we 
lhou1cl go ahlacl with the proclu11t1on of tho .. ecla for the 
fana war boncl prograa, or whether we lhoulcl holcl th .. 
up. 

B.ll. JR: 111 llilner to rou h thlt I woulcl holcl 
en1'7thing up, oll'tainlr until the aidcllt of next week. 

KR. BIIJ.: I egret with thlt. 

B.ll.JR: Don't think I aa not intereatecl, but there 
h ao uae of -:r aqing I will talte th• heat encl then 
not read the atuff. 

KR. ODEGARD: ~ holding up, rou aeen that our 
people, for exaaple, who heYt .bten working on plane­
oop7 - looking torwarcl to the April driYe and to other 
thing• - thet 1~ woulcl haYe th .. juet not go abeacl 
with tho11'l 

B.ll. JR: I would haYe them mark time for another 
week and make it up at the other end, that ia all. Do 
JOU agree with ae'l 

MR. BELL: I clo. 

KR. ODEG!RD: Of courae, there are ••• thing• -
of courae, JOU loae out, !hat ia, deacllinea are con­
atentlT ccaing up. 

B.ll.JR: I can't help it. 

KR. ODEGARD: ODoe 7~ get out of papers 7ou baYe 
diffioult7 getting baok into th ... 

H.ll.JR: I can't help it. 
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HMJr: 

Donald 
Nelson 1 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

Hello. 

Hello, Mr. Secretary. 

It's Henry to you. 

Sirt 

Henry. 

Yea, elr, Henry. 

Right. • 

I 

Pebruar7 25, 1943 
JIIIJ p.a. 

epoke •..• 

I called you before lunch. 

Yeah, they - I got the meeaage, and they eaid 
I couldn't reach you tor awhile. 

Well, I - I had to go over to a luncheon with a -
a group ot Pditora. 

Right. 

But the - the suggestion baa come back to me 
that I think might appeal to 70u ••.. 

Pleaae. • 

•.•• and that 1 e Jim Bruc~ ~-we might be able 
to pr7 him l ooee to helP 70u with that Job. 

Vbot 

Jim Bruce. You know him ot National Dairy. 

No, I don't know him. 

Wh7, I thought you - 70u worked with him in 
H.O.L.C. Don't you- you rea •.•• 

Oh, trom ~altimoret 

Well, hia - hie - trom Beltimore, yee. 

No. He 1 e trom Baltimore, isn't bet 

• 
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N: That'• rlgh~. He- tue boat 11 near BalUaore. 

HHJr: 

N: 

HliJr: 

I 41~~ ·~ know be wen' w1~b la~lonal Dairy. 

Yea, be ' • bee~w1~ ~e• now about two yeare, and 
whi l e there m1gbt be l ome 41ttioulty prying b1a 
looae, we mlgbt be able to vry b lm l oose - help you 
pry tum looee. We tbint be a a crackerJack ot a 
ll&n. •• 

N: Now el~er one ot the other two aen at the aoaent 
would be awfully 41~r1oul t to take ou t ot ttua 
organization. 

HliJr: 

N: 

I!MJr: 

Well, I don't know a111ttung about Jia Bruce. 

Well, I thought you knew bla. 

Well, I may •••• 

N: I'm eure that your people do, beoauae be 1 a done a 
lot ot work wi~ your organizati on. He vas wltb 
H. O.L.C. tor awhile, and di~ a lot ot work w1 tb 
your organization. 

HMJr: 

N: 

I!MJr: 

N: 

I!MJr: 

N: 

I!MJr: 

M: 

I!MJr: 

N: 

Well, I remember the fellow , yeah, I do. 

He'•· ..• 

I d14n 1 t know- I 414n 1 t aeeoci ate h la with National 
Illiry. Hle - well, tua - wee 1 t tua bro~er urrled 
Mellon'• daughter •.•. 

That ' e rigbt. 

Vbatt 

That 1 a- I think tbat wae it. 

Yuh. 

Hie bro t her, Howard. 

Yeah. 

Boward ia down here, by tbe wa7, working in ~e ­
in the liar Department. 
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HMJr: 

N: 

HMJr: 

N: 

KMJr: 

N: 

HMJr: 

N: 

l!liJr: 

N: 

HMJr: 

N: 

IIXJr: 

- 3-

Well, let- let'e- let'• not Juet talk about 
Bruce tiret. (Laugha) 

Well, but - I mean theee two men - we're rigbt 
in the mids t ot a - ot gettina thie organizati on 
back to functioning again, and it would Juat be a 
territio handicap to take either one ot theee two 
sen it there ' • eoaebo4J elee that oan do t he Jo~ 
aa well. 

Yeah. Well, I- I- I hadn't thougbt ot- I 
mean Bruoe, as tar aa I know, he'a Jlad no aalea 
exoerienoe. · 

Oh, yea, I think you - I think you'll find he 
baa a lot ot ealee experience. I think you ' ll 
find that he baa aold Juet thla tJPe ot thing. 
I Wiah - I would appreciate it it you'd l ook 
into it, merely becauae we think that he'e a 
crackerjack ot a man. 

Yeah. 

And either one ot theee other two men would­
would cripple ue badly any time during the next 
month or two. 

Wal l , ie - ia Robbine- I didn't gather from 
Robbina that he waa doing anything very im~ortant 
over there. 

You aee, what we've had t o do ia to reshuffle 
eoae ot the reepona1b1li tiee .... 

Yeah . 

.. .. and we're thinking ot building very etrongly 
on him. AI a .. tter ot taot, I could tell you 
what-- I wouldn't like to talk to you about it 
over the phone -- Juet what orgenl~ational 
change i a expected to take place, and he'e 
important in it. 

Yeah. Wel~, . I!ll inquire about Bruoe. 

Will you do thatt 

Yea. 
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HMJr: 
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H>IJr: 

M: 

HMJr: 

tl: 

H>IJr: 

M: 

• 
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Well - beoauee I'• - I'a aura ~t JOU1ll tin4 h1a 
e verJ capable tallow. In tact I wouldn't 
heeitata to taka h1a. We haven't dona it, but -
beoauae the ooapany would be reluctant to do lt, 
but I think we can prJ hla ~ooea. 

Well, what- you don 't know What poaltlon he bolda 
with the National Dair,t 

He'a a vioe preeident. 

Vice preeldent. I eee. OkaJ. Well, you'll be 
bearing trom ae a~n. 

All right, air. 

I haven't let up yet. 

All right , Mr. Secretar,. 

Thank you. 

Oood\)ye, Henry. 

• 

• • 

• 
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Operator; 

HMJr; 

Clarence 
Francia: 

HMJr: 

F: 

HMJr: 

?: 

HMJr: 

F; 

RMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

Go ahead. 

Hello. 

Hello, Mr. Secretary. 

How are yout 

rebruary 25, 19~3 
~:05 p.a. 

Well, I'm first-rate. I hope you are. 

I ' m tine. 

Good. 

Mr. Francie, let me tell you a little problem 
I've got. We've been looxing around for acme­
body, a real ealeeman, to help ue on thit 
war financing .... 

Yeah. 

•.•. and Mr. Robbins- your Mr. Robbins- was 
one of the people who'e been recommended very 
highly. 

Uh hub. 

I had Robb1ne over the other night t o tall< 
With me, just informally, and I think he's 
the kind of fellow that would be extremely 
helpful to u1 - hellot 

Yea. 

I've been talking with Don Neleon 8bout him, 
and naturally Nelaon doeen't want t o let him 
go ••.• 

Uh hub • 

.•.• although up to very recently, I don't think 
that they ' ve gi ven Jobbinl very important work 
down there. 

Mot· aince the o~nge. • 

• 
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HMJr: 

F: 

IDIJr: 

F: 

BMJr: 

F: 

HMJr: 

F: 

BMJr: 

F: 

l!IIJr: 

F: 

HMJr: 

F: 

HHJr:. 

• 

- 2 -

• 
Nov I d1dn 1 t tell Robbin• I vae going to call 
you because I didn't think there waa any uee 
in going any further until I bad talked to you 
baoauaa I undaretand you're paying him a salary 
and you ' re still hla bou. 

Yea, (laughs) tbat 1 a right. 

56 

Nov the thing that we've got hare- we're" trying­
we've bad thla Advertialng Oounoil who 've worked 
wi th ue , you knoV1 

Yea. 

And they've recommended very etrongly that a t 
tble etage on theee Oover ruaent drlvu that we 
need a man who knove bow to handle aaleamen and 
aalee organi~tlon, and he'• been on thla little 
infor mal group with Grsnt o f General Hotore ...• 

Yeah. 

•••. and has coma ln here, and while I've never 
offered the thing t o Robbine, he looks at lt 
ae a great challenge, whloh it is. It' s one of 
the greatest selling Joba in the world. 

Yee. 

And we need proteeai onal aaleamen to help us.out 
and aalee brains, you eut 

Yeah. 

Nov I've - t he reaaon I'm calling fOU ie that 
I 'd like you to think about it. I d like, it 
you wo~ to have a telk vi th Robbi n e. 

All right. 

And, ae I t old Nelaon, after all hie department 
and mine are both working tor the aame man al­
though aometimee the ~eople kind of for get it. 

Yeah, ,.,ah. 

I mean that we' r e all working tor the CoMIIlander­
in-Ohlet. 
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r: 
f!MJr: 

F: 

!IHJr: 

F: 

HMJr: 

F: 

F!MJr: 

F: 

!IHJr: 

F: 

IIMJr: 

F: 

HMJr: 

F: 

- '-
Correct. 

Now I don't want to have to go to the Prea1dtnt 
and eay- tell him- let'a tty he daoidae that 
Robbine 11 the man and he ehould direct him to 
go rrom one to the other, bfoauae I don 't want 
anybcer to come u.nleaa they d like to come, ;you 
aet what I mean? 

Yea, definitely. 

I mean I - I wan t him t o real th11 ia what he 1d 
r•ther do tban - ror the Oournment than an;rthlng 
elea and it1 e the beet Job he could get. 

Well , you can rel;r on 8111 on that, 1r he ea1d 
that, ..,. •.•• 

Well, he hasn't eaid that. .. 
Yeah. 

Beoauee I- I haven 't made him a definite offer 
and I wouldn't until I talked to you. 

Yea, air, I see. 

But he did aa;r he consi dered i t a great challenge, 
an4 •.•• 

Wall, now t ell me aometh1ng about th1e. Could he 
be retained on the eama bat1t? Have you any rulea, 
regulat1ona, or reatr1ot1ona about dollar-a-;re~r 
man! 

Uh •.•. 

In th1a capacity. 

Aa tar aa I know- that we haven 't. 

Uh huh. 

I- I don't know of any rulea or regulations. 

Well, I - I oreauma ;you would make them. I Juat 
d1dn It ... , 
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HlCJr: 

F: 

HMJr: 

F: 

HMJr1 

F: 

HlCJr: 

F: 

HMJr1 

r: 

1!11Jr1 

F: 

liMJr: 

F: 

HMJr: 

r: 

HMJr: 
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Yea, I talked t o •••. 

Secretary Wickard hae. He haa decreed that be111 
have no dollar-a-year men. 

Well • • .. 

And 1t makes 1t very d1tt1oult, ln my Ju~ent, 
tor him t o ge t men. 

Well, here'·• tba point. I would !lluoh ratber 
a aan come ~ bert and work t or $S or 19 tboueand 
dollar• t or ue. 

Yeah. 

I quite frankly wouldn 't take a n investment bilker 
and have h1m come down here and keep hie ealary 
trom hle tlrm. 

Yeah, yeah. 

But what the hell good is the Treasury to General 
P'oode? 

No. 

1lha tt 

No - yeah, I see your point. 

I mean I vouldn 1 t take a banker and have hlm come 
down h ere and work tor me and have the bank pay 
blm. 

or course, there' a one thlng that you might­
that you might want to do and tbat1 e the way Joe 
laetman vorke, and t hat it lt there it any 
benefit i n getting him on the payroll, ae -
ae Joe Eastman eeeme to t hink ..•• 

Yea. 

•..• t1x him on the payroll but still permit t he 
company to pay him the ditterenoe. 

I see. 
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Do you aeat 

Well, t hat part - I want i nto 1t Wi t h hill. I d1d 
t alk t o h1m - I mea n I never me t a man Who anewer&d 
my queeti ona aa frankly aa he did. 

Yeah. 

He 1 e one of the frankeet, moat direct fel lowa I 1va 
ever met . 

Oh, yea. 

And I like him. 

Yeah. 

I asked him about it, and he eaid, well, he could 
but it would be a great eaorifioe. He'e got four 
children in school and all the reet or that thing. 

Yea - he has some income. 

And he told me he had eome income. 

Yeah. 

I would rather, all th1nge being equal, have a man 
oome down here and - and eever hie connectione. 

Yea, I can see that. 

I've reached the point - I mean I ' '" doing something 
now which I ' ve never done before, I ' '" taking the 
man with the best training to do a highly technical 
Job f or me. 

, Yu. 

Now in order to get 1t- well, I can't make ll)' 
rulee too stiff. I might Juet ae vall be honeet 
about 1 t. 

Nov how long- how l ong a time •••• 

I mean I wouldn ' t- hello? 

• 
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•.•. now are you talking .antb1 or 71ar1 or •••• 

W1ll, it he oo••• I'd lik1 to hav1 hia ••• ••· 
through until my t•r•, which i1 a littl1 le11 
than two yeere now. 

Woo, woo, woo! Two y1ar1 ot it- 11- would 
that be a positiVI etipulation. That may mail 
1 t dittioul. t. 

!'ell •••. 

Or •.•• 

Well, don 1 t; •.•. 

h that •••• 

Don' t you think thil, Mr. -it a man gete dovn 
here, he 1 e not going to be much good to .me tor 
the tiret three aonth1. 

No, but I wae thinking, tor inetanoe, euppose we 
eaid t or the balance ot th1e year and then takl 
a look at it •... 

Well, that •.•• 

•••• and see what the oond1t;1one are, and under 
no conditione, ot couree, would he leave unless 
he had eomebody to carry on • 

Well, that'• tair. 

Huh7 

That ' e !air. 

Yeah, I - I think a two-year commitment i e ...• 

Well, that'• tair- I mean •... 

Huli7 

That- that'• ta1r. 

• 
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'l'bat1 e tai l'. 

All r1gbt, and tbat 'e through- through 1943 and 
then look. I' m j uet making a note on thie, and 
eee - well, now all right, Mr. 8eoratai"J, let 1e 
do th1 e . I'll - I'll talk thie OYer with - with 
my aeeooiatee here. I've got t o eee juet what 
their. plane were beoauee I know they hacS aome 
thought• with thie poee1ble change oYer there -­
with the Eberetadt situation-- that B111 a1ght 
tind h1meelt 1n a - well, relieYed after eixtr or 
ninety daY• or eometh1ng o f that eort. You never 
know which way the wind will turn. 8o let • • 
cheok it OYer w1 th h1•. I 1 ll talk W1 th Bill, and 
When - when would r ou like to hear from • e' 

I'd lilte to hear trom you by f orenoon tomorrow. 

Oh-oh! All right, all right, we'll do i t. 

Forenoon tomorrow. 

I'll do it. 

. Now when you call, wil l you call me on Di&triot 
2626t 

District 2626. 

Iee, that goes right ~o my own telephone operetor. 

I'll do tbat before noon tomorrow. 

It JOU- and I didn't tell h.im I waa calling you. 

I eee. 

Do JOU t h1nlt I ahoulcS' Maybe 1 t would be nice. 
Bello' 

x .. , let ' • do tbat. 

Should I tell him I called you' 

Let'•- let ' s do that • .•• 

Ill. .. 
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•..• and are 7ou golnc 'o c•~ hl• nowt 

I - I can, or do 7ou vant to get hlmt • 

No. Why don't J OU tall ht. that and elk hl• lt 
he'll call • • at a, home about eeven o 'clock 
tonight. 

To call rou at Jour home about eevan toni ght. 

Yeah. 

I'll do that. 

Fine, and I'll call rou betore noon tomorrow eure. 

It 70u please. 

Fine. 

Thank 7ou. 

Goodb7e. -

.. 
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HM.Jr: Hello. 

Operator: Mr. Robbine. 

HMJr: Hello. 

Februar:r 25, 194) 
4115 P·•· 

ll. M. • 
Robb1ne: Yee, good afternoon, eir. • 

HMJr: Good afternoon, Mr. ~bbine. I've done eome­
thing that I hope 1e not d1apleae1ng to you. 
I've Juet called up Mr. Olare rranoie ••.• 

R: Yea. 

HMJr: •.•• and told him ay little etory and &lao t old 
him that I've been talking with Donald Nelaon 
and have got nowhere - bellot 

R: Yee. 

HMJr: And that I felt that after all he was paying you 
your salary (laugba), and had something to eay 
about where you would work. 

R: That's correct. 

HMJr: Aleo, in the final analyaie, Mr. Neleon alec 
worke tor the Commander-in-Chief the way I do, 
and while - eo in the final enalyaie I could go 
to th•Preaid"ent. 

R: Yee. (Laugbe) 

lDIJr: 

R: 

HMJr1 

R: 

HMJr: 

Well •••• 

I- I don't get tb~ignifioanoe, Mr. Secretary, 
of - you aay you got nowhere with Mr. Neleon. 

Wall, I - I aaked Neleon about you. 

Yea. 

I mean I said we - we've been talking, nothing 
definite, but bow would he feel about your coaing 
over here • 

.... 
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Yu. 

Well, euddenly you're very, very important. 

(Laughe) 

Beet (Laugh e) I hope you don 1 t mind my say1ng 
tha t . 

(Laughs) 

And they 1 ve got great th1 

Oh huh. 

in etore ~you ...• 

. . .• nov that I've put my finger on you. 

Oh, my! 

And - and so he oomee along and r ecommend& eome­
body else who we've cheeked here. He'e Just a 
third or fourth-rater. 

Ub huh . 

It's ridiculous and I'm angry - and I got angry 
and I oalled up Kr. Francie vhilP I waa angry -
I mean because I didn't think it was !air that 
they ehould recommend somebody elee vho - wel l, I 
Juet wouldn ' t give him any Job i n the Treasury. 

Oh huh . 

And . ... 

R: You're entitled to - ot oouree, I've - I ' ve been 
oloee enough to this, Mr. Secretary, t o realize, 
I think, and have an appreoietion or what you're 
entitled to. 

HMJr: 

R: 

HMJr: 

R: 

Well, I' m entitled to the beat. 

My great doubt ie whether I oen till that bill. 

Well, nov Mr. Francie would like you t o call him 
up tonight at hie home at eeven o 'clock. 

All right. 
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And he said he - ae tar aa the .lollpaJ13' 1e 
concerned, he'd give •e an anawer b:r forenoon 
tomorrow. 

Uh huh. All right, etr. Well, now I - I wlll 
oall him •.•. 

Yee. 

•.•• and- well, then- then wher e dot etand' 

Well, then after be - attar :you've talked to 
h1A he'e going t o call •• toaorrow. 

I aee. 

Then I want to get together with :rou and reall:r 
tallt bue1neu. 

All right. 

s .. , 

All• right. 

I mean we haven't reall~ talked buelneaa yet. 
• No, we really haven't. 

But there wae no use 1n my do1nf that. I thought 
I abould aek Mr. Neleon, and he a given ae the 
run-around; and I talked to Mr. Franole and he'• 
talllng buainf'ee. Be underetande a nd be a &ked 
•• a lot or queet1one, all or which I answered. 

Uh hub, ub hub. 

Bow l ong and all t he reat or that. 

'l'hat' • right. 

And he aald that from the oompan:r etandpolnt 
what the:r'd eay would be- the:r agreed 1t would 
be the balanoe ot t h1e year, and then have a 
treeh look at i t the tlret ot next :rear. 

Uh hub, ub bub. 
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Then be a~ed ae about your ealary and all ot 
that. We - we went into the whole bueineae. 

I •••· Well - well, air, I'll - I'll call 
Clare- Clare Francie • ••• 

Yee. 

•..• and I can do 1t either now or later thie 
evening. Be eugseeted at hie hoae at aeven? 

That'• what be euggeeted. 

Well, then I'll do it that way. 

66 

e And then I told bia that we Juet had an 1ntoraal 
talk and hadn 1 t arrived at anything, and - but 
now tba~ - I wanted to get aore tormal and that -
eo be ~d to talk to you, and he thought it 
would be nioe it - I eaid I wanted to tell you 
about it and be wanted me to talk to you. 

Yea, .tee· 

Bo - and I might aay that Mr. Ball wae extremely 
well iapreaeed atter he had talked with you. 

Yea, we had a nice viait together. 

Right. 

A nice vieit together, and I enJoyed very aucb 
aaeUng hia. 

Okay. 

Wall, then~atter- well , you will bear then •.•. 

After I bear troa Mr. Francia, then I'~ cell 
you. 

All right. 

Riiht. 

Tbanlt ;rou very aucb. 

Right. 

Goodbye. 
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Pebi'U&I'J 26, 1948 

To: Secretar7 Xergenthau 

Frea: )(r, Thcapacn 

Rehrrillg tc JOur requut fer inforaaticn 
on the a.ount of tundl available for proaotion&l 
aotivitiea in connection with the a&le of Govern­
..nt aeouritiea: 

After allowing for oontinuanoe of preaent 
acthitiu tf the War S&Tinge Staff and the 
Viotor.r Fund Co..ttteea at approzt.atel7 their 
current levele, it appeara that $3,000, 000 can 
be aade available to~ promotional activitiea 
incident to the April drive. 

Up to $1,500,000 of this amount cculd be 
used fer printing within atatutor7 liaitationa. 
Otherwiaa the $3,000,000 could be ezpe.nded aa 
70U aight direct, for radio, motion picturea, 
newapaper &dvertiaing, etc, 

The $3,000,000 hu been computed froa erlating 
allota&nta aa toll•••=• 

l&r Saving• Staff • • • • • $2,000,000 
Victor.r Fund Co.aitteea • , 1,000,000 

Total $8,000,000 
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TREASURY DEPARTMENT 

- ...._ GOII-IIIFICIUOUII-- .... 
FEB 251!MI 

•• Secretary liorgenthau 

•••• ~!r . D. W. Bell 

-
You will recall that a t a recent meeting of 

Senator Byrd's Committee on the reduction of non­
defense expenditures Senator Nye criticized a 
procurement transaction of the War Department 
lnvolvi~ the purchase of a number of railroad 
cars equ1pped for hospital or medical purposes, 
and indicated that it was his understanding that the 
Procurement Division of the TreasurJ Department 
required the Sur~eon General's office to purchase 
cars from a part1cular company, even though such 
car s were higher priced and involved higher operating 
costs . 

Senator Nye was apparently confused inasmuch 
as we cannot find that the Procurement Division was 
ever involved in any such transaction as he described. 
I have written letters to Senators Nye and Byrd, 
coviea of which are attached, and I believe that 
th1s ia all we need do about the matter, 

!incl osures 
2 carbon copies 
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TR.EASURY DEPARTMENT 

IHTKR OI'JFICa COMMUNICATION 

n> Seoret&rf Korgenthau 

'"o" Xr. Solnlars @.. 

!he Trea•llJ7'• Procur•et Dhiaion h planat~~g 

to aak to b. aUcnr.a to iDhPYene 1D the elactrio rate 

hear!Dga achaclulecl to be opeecl neit w11t by the 1-1 

Publio Utili tiea C~nion ua to oontaa that the 

coata to cou~aera 1D the Dbtrict of Coltabia area 

are UIU'IIeoubq high. b the purchali~ agent for 

electriclt,r for praoticalq all Fecleral act1Tit1ee 

ill the Dietriot, the _Procur .. ant DiTieion laat 7ear 

•• billecl for appro:daahq U,OOO,OOO by the Potaac 

Electric Pcnrer CcwpeJl1 ana ita affillat11. Further 

clbouuion ahoulcl be rtnPYtcl1111til a patitica for 

illtaPYIDtiOD h filM. 
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• TREASURY DEPARTMENT 

• 

DATil 

Secretary Morgenthau 

Frances McCat!ran 

February 25, 1943 

CONTROVERSIAL ISSUES .BEFORE CONGRESS • 1. Tax: Ruml Plan - Plan to force Congressional vote on the 
RuMl plan by discharging the stalemated House Ways and 
Means Committee of further responsibility in drattinf 
pay-as-you-go legislation vas indicated to be gather ng 
force on Capitol Hill yesterday. Republican representatives 
especially appeared to be strongly in support of the move. 
In t he House Ways and Means Subcommittee, too, Republican 
members, Knutson and Reed urged that one of two actions be 
puraued immediately: (1) The Ruml Plan or something similar 
be aubmitted for the full committee's approval; or (2) 
Knutson's plan of working out pay-as-you-go legislation nov 
and deciding what to do about 1942 taxes later, be adopted. 

Manpower - As rumors persist of labor and manpower shake­
ups , WMC McNutt again vas rebuffed in Congress yesterday 
when the House Appropriations Committee slashed his request 
for $2 ,454,000 from the Deficiency Appropriations Bill. 
He needed the money, McNutt told the committe~ tor the 
U.S. Employment Service whose wages, below the Federal 
wage scale, are causing large numbers of the employees to 
leave. If this agency fails i n its program of transfering 
wor ker s from nonessential JObs t o war work, be will know 
"where • .. the reason is" McNutt added. But Congressman 
Taber resented the statement as a "threat•. The Departaent 
of Labor also vas refused $337, 000 in the Appropr iations 
Bi ll. In subcommittee hearings Secretary Perkins, who said 
the funds would be used for improvements in plants which 
she t hought would be a cure for absenteeism, was told by 
Representative Johnson of "deep-seated feeling" that she was 
"not very much disturbed_pr even concerned" about "the 
shocking situation of a~nteeiem in the various industries". 
The Labor Secretary also felt called upon to assure the 
Committee that she had never "encouraged strikes" but in­
stead believed •methods aust be developed" to prevent them. 

Nat ional Resources Planning~ard- The Deficiency 

• 
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Appropriations Bill vas also a dieappointaent to the JRPB. 
Extra funds for this agency were postponed until Congreu could decide whether to continue the life of the board next year, even though the House has already voted down 
its regular funds. 

4. The farm Issue - Reiterat1ng the policy of incentive pay­ments instead of raising farm parity, Secretary Wickard 
yesterday asked for "a clear mandate from Congress immedi­ately" for his Food-For-Freedom production program. 
Representative Dirksen, however, said that.what t he nation needs is a "good tough food Czar" who will ~lug it out 
vi th social reformers" like KoHut t and Farm ""Beouri ty Ad­ministrator C. B. Baldwin. There was no evidence to that Wickard would do the job, he added. 

5. McKellar Bi ll - Bitter debate for almost 2 hours between Senators Hatch and Wheeler in the Senate Judiciary Commit­tee delayed until Monday final vote on the McKellar Bill, 
requiring, with certain exceptions, Senate oonfiraation of 
Federal appointments receiving $4,500 or over. Hatch said 
the bill would be "completely distructive of the merit system" and "the greatest setback of the civil service which 
has transpired in many years". But Senator Wheeler claimed that in the last few years the Civil Service System had 
"practical ly been destroyed" anyway. 
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Report to the Board of Eooncp1g Wnrefare 

Rego£d1ng Merob•nt Sh1pp1ng 8ory1oos 

to the Othor Jmgr1gan Ropubl1og 

At tho mooting ot the Board of Economic Warfare . of 
January 14, 1943 a sUbcommittee wae appoi nted to report 
on the export shipping situation to tho other Aaeriden 
republics, with P.articulnr roforonoe to the progrnmo1ng 
ot materials for projects in which tho United States is 
oepoo1ally intero•tcd i n relation to the purely ciVilian 
requirements of the other Amorionn rcpublios. 

At tho meoti!}g Mr. Lewis 11 . Douglas , Deputy 1lfr 
Shipping AdministratOr, stated that tho proeont target 
tonnages ~t morohant shippi ng for tho ot~cr American 
republics represented the mnximum tonnage which could be 
expeotod unloee ships were to be d1vortod from military 
theatres. The rcprosontativoe ot tho War end Navy Depart­
monte ind1onted that no such d1vorsions wore possible. It 
thue .~pponrod that only by a dooieion on tho highest policy 
lbvol could any additional tonnage be made avail able for 
tho other American republics, and tho euboommittoo was, by 
implication at least, intluonood by this factor in the 
rongo ot its possible conclusions. 

Aspects or the Shipping Pr9blem 

Thoro appear to be three ch1of aspoots to tho ship­
ping problom: 

(1) 

(2) 

(J) 

... 

The recommended oin1mum programs of shipping 
to ·each repUblic with commodity and ~reject 
breakdowns; tho · targot programs within tho 
limits ot available ship~ing. 

Administrative mcohan1eme tor insurint that 
the available vosaole ar.D l .oadod in flOoordanco 
~~ ·~he pDogr~~· . 

Tho. goari~ · ~f production in tho V~itod States 
to ~a~oh tho· export shipping· programs- which 
invo1voe t~baoklog probl~. ' 

This 
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Thi~·report of the subcommittee w1ll ~dertake,to 
consider only tho first problem - tho- expre·ea~:on of our 
export and ship'01ng poUoY. towards tho other Amor1oan 
repUblics in concrete terms through the target programs. 
The other two nepeots nrc _ob~iously of an administrative 
character, and while d1ffioult, flow out from the broader 
policy decisions involved in tho first po1nt. 

H1BtorY of the Tgrget Progrr.ms 
. . -. . ' 

'ln. Mrty 1942 the Board of Eoonomio Warf~re considered 
a · r~port on ~erohont shipping policy with r espect to the 
other Ameri can republics which ~utlined tho broad f~otors 
to be considered in determining such policy. Duri ng the 
month of June there were prepared tho first target programs­
for the east and west coasts of South Amerioa - and tho 
Pr1ori~ies nnd Allocations Advisory Committee to ·tho Com­
bined .Bh1pping Adjustment Board on Juno 9 and Juno 26 
accepted these targets as goals for sh1p all ocati ons. 
Target programs !or the Cari bbean oountr~cs were ~elayod 

.. ~n preparnt~on, ll.S tho probl;oms were Of quite a dif ferent 
net\lto and the nnval routing .. coneiderotions dl:lring the 
summer or 1942 made . determi nations much more difficult. It 
was not. uh~il ·peoe~ber 1942 that' complete target pr o-
grams for onoh of. the American republics were announced, 
by the War Shipping Adcinistration. Those ·target t onnages, 
which are still in effect, · are. indicated 1n Table 1. · 

' 

The only fnotors trxen -~nto considerati on early l ast 
sumoer i n preparing the proposed target tonnages wore tho 
oiv1lian rcqui romontli of tho countries in question, in­
cluding cool requi rements. The d1scussiQn at the meeti ng 
of the Priorities and Allocations Advisory Committee t o 
the . Combined B~ipping' Adjl.l.atmont Board on June 9, 19~2 
epeoif1oal1y pointad" out: that no Lcind-Loaeo or Pan Amerionn 
Airways cargoes wore included. Sinoo that 'Oeriod thoro 
has occurred, in tho ' oase Of a nucbor of the Amorioan repub­
lics an oxtreaely l arge increase 1n special demands tor 
shipping, i ncluding Lond-Lcas~· t onnages tar military eqUip­
mont, the rubber program in ·the Amazon Valley nnd oleowhcro, 
copper and other mining devcloomonte put forward by tho 
Office o~ Imports of the Board· of Eor.nomio Warfare and 
tho _ Met~ls Rosorvo Company, tho air transportation program of 
t ho Defonao Buppl~oe Corporo~ion, · ~thor strategic materials 

projoote ~ 
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projects suoh a s quartz. crystal nnd mioa. pro jsota, and 
requests o'f· the P.etro~o.um Mmin~strlltor f or Viir for i c ­
pr esa1V? qu.f!.n.t; t1_e, · ot' mo.tor1nla for tho ma1ntonanoG ~tid 
extension o·t ,petro-leum :operations in the aeverai potrole\lm 
pr oduo'ilflg· ~~~(\'' ref1_nrn'g co\lnt.r1os. In Cen~rn1· Allibr1oa tho', 
War Do.pat-tmpn~ h!l$ re~.oate~ o•:msiderablo ~OI)Jlfigea for · 
mn.1'eri .al .a an~ equ~pmo~t- fo.r tho ~tiX'1'Yi'l · out or. thG p1one6r 
ror.d · -oro~eot'• ·. .. • · · .. . · .. . ·. \. ... ·,. .. ' . . . .· 

• • • • • • • • ' • ! • • • 

Moreover; in ·certain ot · tho ·other Americnn ropUbl1ol 
pro Jects of lop~'!- ,intqr9et .l ol)g under di&QUSeion nnd in 
prepor~tion ·qav~:. dov'~lopod t o· the poi nt where largo1quan­
titi es o~ ~in1spod oroduots arc being turned out ·r or ah1o-
c6nt to · t ile ooun~r~~-- ~n q.uost1on. ·. . . -

The origlnaY y~rgots took intn consideration virtually 
none ot these· ~peqial 4Cm!lrid!J 1 nl tl)ough some have ·moved be­
cause roduc~ions have been r ound ooaaiblG in ·a number. of · 
civili-an ' si.ipt)ly iterils. · • . · · 

Sinoo preparing tho original t argets , some modifica­
tions havo .l;>O:en .mnO,o by ogreom~nt among tho \~11r Sh1pping 
Administrat~on, tho Bontd of ~oonomio W11~nro, and tho 
Sta t e ·l;lepartrnont ·. .Tho ori ginal Brnz:11 Jirogram was '.brokon 
down into 7E>,,ooo'. long'' tons of ooal and 28,000 1.6ng ' tons 
of gener al c 11rgo . Begi nning in Janunry of th1s yciar ., tho 
breakdown was alter ed to 50,000 tons of coal and'48,000 
tons of general 0'1\rg~. ' Thus wi thin the original ·t arget 
total snvings in· coal consucption have mado poseiblo a 
measure of relief f'or tho exao:ldingly gront demands mnde 
upon tho "gcnoral c argo tonnngo by tho Brnzilian lend-loaao, 
Bra zilian steel c ill, Itabi ra, Rubber Reserve, and several 
other progNU!Is: 

Si milarly, some other cor e mi nor ndJUstments Hnvo boon 
made in tho t a rgets for other republi cs nnd in the case of 
a number of tho smaller countri es tho tot~~ target hns boon 
nltorod sli ghtly from tico to t i me. 

Statistics or' Shipping tO tM ~thor Aperi.onn Rebub1:1oe 

rho~ are nttaohea Tables 2,3,4, and ·5 baaed on the data 
of tho Wnr Shipping AdLli ni strnti on indicating tonnage shi pped • 
during 1942 11nd Jnnuary 1943 t o tho sever aL American republi c a . 
In annl yzing these figures t~oro ar e n nuc~er of points wh1oh 
shoUl~ bo kept in mind: 

Shipments 
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Shipment& to the land-looked oountrie~ of Paraguay 
and Bolivia do not appear soparatoly but arc inclUded with 
those to Argentina or Uruguay nnd Chilo rospcotively. 
In addition, ehiuments to El Salvador ~hrough Puerto B~rrios 
may appear in tho .Guatconln stntistios, nnd· shipmonts to 
tho Canal Zone nnd to tho Ropublio of Pnn~a aro· hopelessly 
contused. Certain other trAnGshipmont;a . ·invc·lviilg two oountr1oe 
ony occur 1n n limited nuobor of instnnocs, na tho W11r Ship­
ping Adc1nistrnt1on stntistioa indicate the port of discharge 
rather than noqcssar1ly tho final dostinntion .· 

It will be noted that those figures ind1cnto that in 
general the level of t~rgct orogrnos has not boon ~ttninod 
in connection with Brazil , Peru, Eoundor, Colombia, Costa 
Rica, Nicaragua, El Salvndor and Venezuela. It ~~~uld be 
noted that o~uplotc shipping progr~s tor· th6·lnet tivo 
countries mentioned wore not finally dototqiried until 
Dococbor 194::!. The statistics d<' not pcroit··an ·adequate 
appraisal of tho s1t~tion with rospoot to Bolivia, Pnra-
guny and PnnliOa. · 

Ori the. other hnnd, tho stntist1os f or Doc"o:.~bor, .and 
tho prol1m.1nary pr-trtinl figures for J '"\nUnry indioat"o a. 
groat improvcmon~ 1n tho s1 tunt1on of Peru, ·CqloT.lbin, 
Costa Rica, N1onragua, El Salvador nnd Vcnozuoln. In 
Doccmbor, tho ·l nst c cnth f or which cocploto figures nrc 
ava1lnblc, the t arget pro{;rlll.ls wore met or oxoooded in 
prncticnlly all of the oountr1oe oxooot . the Enst Oonst 
ot South Amcr1on. Prol1o1nnry 1ntorcnt1on 1nd1on~es tha t 
tho shipping t onnages nr o being r nthor well onintn1nod 
in Fobrunry as well. Oolomb1n, which hns bc~n ·a very 
dittioult pr'>blcc , .will nsnin io Fobrunry rcooivc oon­
sidornbly more thnn ita tnrgot t onnngo, thus caking up 
turthor for soce of the vory l ow oonths in the l ate tnll 
of 1942. · 

· In nppraisipg those resul~s n ~umber of factors should 
bo kept in mind: . . · 

{1) Tho . o~tromoly ditfi9ult nnd obangonblo situations 
with rospoot t~ submarino wnrfaro, naval r outings 
and convoys in tho C11ribboan and East Coast tradoe. 

{2) Tho failure of Brnzil t o keep its vessels in 
efficient rporation, In tho last six m~nths 
only one Brnz1linn vessel a conth-hae cleared 
United Stat es ports. This situation appear s t o 
be 1cprov1ng, as tho War Shipoing Adcinistra­
tion is placing int~ sorv1oe tho thirteen 
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. .Bru'n,18n V:Pesele whidh' it 'h:lle charter-t:d and 
-Brazil ie ptaoing into oper•tion •~prozima~ely 
twenty-two ve.Peele wliieti it hee colllllli=tted -t'o · 
the United States tr~de. These developmerite 
will render more probable the ett~inment ot 
the ·98·,000 ta'h target iri coming uioiitha. · 

The· ·f~;H~·r'e· o.f Bolli~·. 'Other Atnerlcail r·e~ubllca .. : :, 
to. mak~. the most. efficient uae ·or their · 
veee~ll!.• Attempts are ' bein)l: made to '1m_pro've 
_the _s1.t.\l.!'ti~n by· charter and b~ 4Sreement . 

~t ' the end. ot the year the port ot BU\IIfentura, 
Columbia, was badly congested tollowi~ailw~y 
washouts which, , 'along with routing problema i n 
the Caribbean, ~omplicated the delivery of goods 
to Colombia. · '. · 

Shipping Requirements - ·! he · Cese of Bra%il 

Thare are attachPd (AppPndix A) the breakdowns of the 
target programs submitted . ro~ the month of March to thr War 
Shipping Adminiet'r.iltion by the'Board ·or Economic Warfare ~nd 
the Departmr nt or State for reoh of .the American republica. 
PHhape thl' moat difficult problem, end cf'rtainly one whioh 
1lluBtrates nll or ·thP .policy conBid.PrAtionB involved, 'i a 
that or Bradl . · 

The Brazil program e~ subm1ttf'd for Merch is made up 
roughly sa follows: 

Coal 
Civilie~· r rquirPmPnta 
Rubbrr RrPPrVP progrAm 
ltl!birB 
Nationel BtPel Mill 
Othrr .proj r>cts 
LPnd-LrPBP 
Tinolete for British 

ll)eAt-pacl_t 

Totl'l-

50,000 
20,100 
10,.,0 
4,000 
2, 400 
1,400 
7,600 

2 . 500 

98,000 

The t~rgPt tonnagP for ooel hPe bePn rcducrd from 
70,000 tons pPr month to thP prearnt figure of 50,000 
ton a. Shipmrn'ta in thr 1~ at P. iX months h11ve I'V~l'PgPd 39,800 
tone. At the lPVPl of 50,000 tons, th~ principl'l conaumrre 
Pre the LlaYd Breeileiro for bunkrringi the goa compl'n1ea, 
the BreziliPn Nrvy 11nd importl'nt Brrzi ien rrilwrys. 

It 
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It is thr firm conviction of the rpquiremrnte officPre 
in the BoPrd of Economic WrrfrrP ~nd the DepPrtmrnt ot Strte 
thPt thr civilirn r rquirrmrnte hrvP r lrrrdy brrn ~leehrd 
brlow th~ minimum dre1rrhlc lr.vrl which should br cone1derrd 
2t>,OOO toni!, 

The Rubbrr Rr ~rrvr f i gurr is brlow thrt drrmrd eA­
ernt1ol by thP Ruhb r.r Reerrvr Comprny for thr mrrr crrrying 
out of thrir prrernt. prpg,rrm t'nd thr nrcrfleit1rl! for eup­
ply1ng the lPrgP ni.!pllirr of .workPre b'ring moved to. t.h.~ 
Amcr.on 1n rccordPncr with the rrcrnt rgrrrmPnt wi,th ·.the 
Brrz1lir n GovrrnmPnt, Thrre 1s r ttl'chcd (Apprndi·x B) 8 
ePprrntP mrmorrndum prrppred by th£ Rubber R~eervl' C.omppny , 
Thr Rubber Rrerrvr requ1rrmrnte mry be eummPrizrd re followe: 

. I 

FP~rurry 
MPrch 
Apr1l 
MIIY. 
June 

· July .. 

17,863 
15,548 
14,000 
13,250 
11,600 • 

3,900 
.· .... 

•, 

*If trnkrgc w1~1 br rr~dy by Ju~y, JunP ' 
eh1pmrote of prtrol eum prOdUCt ~ , CPn br 
mrdr 1n bulk, · _: .. . 

Thr 4,000 ton rrtr for ItPb1rl' 1e not 'euff1ci;nt to 
trkr up mrt rr1rle br ing drl1vrrrd for flhipmF nt in rc­
cordrncr with thr progrrm drtr rm1nrt1on of thr Wrr Production 
BoArd , A figure of rt lrrflt 6,000 tonA for thr nrxt thrPP 
monthP would bP r rqufrrd tor thr purpoer end ~ figurP of 
5,000 .or 6,000 tonP r month thr r rrft r r , ' 

The tonnrgr r rquirrmrntA· Of thr Nrt1onrl Strrl Mill 
proj~ot, to which thr Brr 1.ili~n Govprnment rttpchre no, 1 
~rlorlty, rs ind1crtrd in rn Executivr Dccrrr of thP 
PrrAidcnt of Brrzil, will nvrrr~r alightly over 8,000 tone 
P month for th<' nrxt two yrrre 1C crrrird out .. 1' e pl!'nnrd, 

While cc-rtflin of t hr proj Pcte includC'd in thP 110th!?r 
proJr·cte" cctc-gory fli'r IJ!;'in~r oomplPtPd oth<'r pro j r-ctA s till 
1n thr milli including lrrg~ qutnt1tire of mrtrriPlB for the 
CPntrrl Rei WPy of BrPzil, will morr thPn mPk<' up for thr1r 
disl1pprP unce , · · 

: 
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., Althougl"r- the ·i.er:~d..,L'et> ae . eh1.pments 1n· MPrch llontt~1n 
sn exo~pt1onl'll~ .her9'y. 1 t Pm or mt>ter1111s. .t or. t he. drplefte 
eng in&- rector-y , . d 1N!ot !nLHtflry· equipme-nt hn be.en ent el'ed 
pt ~very lo~ figure, . t>nd to .dPte leas· thrn l~· or · the . · 
tot~~ Lend~PPBe pro~rPm hcs b~n dPl~vered , ;. 1h~ Govern­
ment ot BrPZ1~ Pttrohea' no , l pr ior~ty · tD ~nd-LePse · m111-
trry 8h.1pmen.t-i11· P 8 Wtll I' 8 o r · the NP't>1onPl: ! teH Mill, 

' . . . . . . .. .. . .. 
No r.equ1'r"emente · a r .e li.P-t ed for t}'le Prn ·J.~.er.1cPn A1r11eye 

flince !'rrl\hgPmE'tltl!' ht've br~n mPd't";.;for the Army· .to 5(rneport 
t he llOO · tbnP.: o-r·.·cnrgo . f.or t h1..e purpose. .. ·-: :. ~·: ·: 

• .. r ·• . •. • , 
It ie obvious thrt rll of thP lil!t~d requi rrmFnte or 

Brl'zU con not bP.' l=ocb«>dulPd Pe plonn~d· within tli• rx1at1ng 
tl'rgc t ahipP-ing· p rogrPm i>vm 1f · thtlt' 'turget· 18 ml"t , · . 

.. l •• • .: • : • • ; • 

Poli'OY Con'e1d:PrP t i OIT8 

·1 . Th,... lln·1tPd Stpt,.,s· f-e.Pla· thrt liiD tfJ'iola for · PI!'- , 
erntiPl import progrpme muet r FCPive rdequntP cpnaid~rPtion 
in thP d i stribution of ehitp1ng space , . ~ , .. .. 

2 , Mil i tary nrcr~P.itiPe of tli(' ' o.th~·r Amr r 'iciiri 
· r pp\.lbl1ca ·.must· move , . · ·. · · .. . : 

3 ; · Civilii'n rrquiri>mrnt e. o'f' the' othfr AmF ricrn rrJ:>ub­
l i ca · muet movp ' in l'mounte sufficient to mr 1nt8in- publ~c 
hPolth rnd' ord~, l'nd · to p~rmit · rt l rrst o minimum l f VI'l • 
of t'COnomic 8Ctiv1ty . Th~ mP 1ntF'nllncr or fiUCh p ·lt-vrl ot . 
~conomic Pctivi ty, rnd r reultlng politicrl Pnd aocic~ 
Btllllil1ty mey br of thr grr£'tr·at 1mpor;trncf' to tlrf- proer.­
ou t ion of thl' wl'r' to our oW11' o111tPTY · plrne, rnd to thr 
production of p·al!~nt1r1 atl'Ptr~lc ' m!'t r rlrl'e ', · ·: . . -

. 4 , ' 0(''rtn!n pro j r-ctft ' of' Bllin!'Whl't li'~P. dir'f'c':,t Wl'l"· 1 

eign1ficr ncP mry enjoy P locrl poPition of OV('rw~lm1ng 
i mportPncP , 

5 , At l ('ret ~n 1mportrnt •prrt of thP totPl tonnPg(' 
to br movi-d mu11t ttr'·' cPrri<>d i n ·v rePI'lP. ' of thr country in 
qur at i on , Thr tPrgl't tonnrg('e includr · tonnr gPP of Pll 
flPgft , Thp Wr.r Shi pping Adrn~nifltrllt1on hrfl bprn r r moving 
ite own VPPBrla liB locrl tonnDgf fl comr into thr ~rrd~ 
Pnd convrra'ply ntt empt 1ng · to mPkP up the· gPpP re. loca-i 
VPRfiPls hevr brrn aunk ·or hrvr f a ilt d · to opPrfltr pff1ci rnt ly , . . . •'. 

6 . 
" ' 
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e • . Th~ tf!rg~t tonnPgre ror Bou~h AIOE>r1on nt . lrr~t· 
wPre cnnouncrd eomr time> r.go. At t_ru>t t1mp ·_tht>y oPmE' r.e 
11 d1.etl.:nct shock to the oountr1P8 ·1n qU:ef!t1.on, ~nd 1.n fld- . 
d1t1on thee<' cauntr1PP. hevr camP to frrl .thct their ee-. 
&Pnt1~1 o1.v1.11rn rPqu1rP~~ntA ~auld be hf'ndlcd w1th1n tbr 
tPrgPt f1gurPe, Although 1t hf'A t> lWI'Y@ bP.Pn· mrde olef'r 
thnt thP rx1grno1f>f! of wrr might fore(' r.~ducti,qns 111 the 
tPrgrte l'nd 1n pPrformrno<', thr Pnorqrchmf.'nt of Un.J,.t cd 
StntPB Pnd othPr proJrots, Pnd m111tf'ry euppl1PA, not 
only rffpots p rrPl. rrduot1on 1n th(- Pmount eVP1lrblF 
for c1v1111'n rrq1,11rl'mrnts, but r< 1P.Pe pl'yoholog.1orl Pnd 
pol1t1cPl quP~t1onA , 

7, Whrrr thr trr~ts PrE' r.lr'rrdy t1'ght, the fe1lurE' 
to prrform r r1APA ~~ditTonrl problPm~ of pr~or1ty of 
Prvt-rfll typrA of ccrgorB, 1t 1A clr flr t hr t Un1t·rd 8tfl~t;e 
praJ Pct mPtPr1Pl" C~"n not 1.n ell cpf!r·A ll r eccordl'd f1ret 
priori ty, rnd thP w1Rhrs of thr Govr-rnmrnts of thr othPr 
AmPr1cen rrpubl1CA mu~>t br g1v Pn f' VC'ry pr.P.ct1cf\ blr .oon­
"1dPrl'tion, 

ThP CrAP of Brrt11 AgPin 

Rc>turning to thr erA~ of 9rrz11, wr find thrt prajPOtA 
not or1g1nr·lly g1vrn much or l'ny oone1drrr t 1on - nf'mPly, 
the Rubbpr Rf'BrrvP, ItPbirP, Ste~l Mill Pnd Lrnd-LPI'SP 
progrr-ros - hflvr in Ml'rch bPrn tfnt~t iv~ly Pllottrd ~ totPl 
or 241000 tone or morP th~n P quf'rtPr of BrPzil 1 a totPl 
trrgn; tonnrgE>, . 

CfllculrtFd rrquiremPnta for th~se four progrrms .for 
March rrr rvrn grrl'tfr - pbout 34,000 tons , Morrov•r, 
thPrr 1s no mrrkFd bunching of rc>quirE'mente PXcrpt in tho 
orer of Rubbrr Rr Prrvp which hrA aprc i ri non-rrourr rnt 
rPqu1rrmrnta PVPr~ging to ovrr 11,000 ton~ in Frbrurry, 
March, April and May , 

It mry br 1P1d down 11s dPf1n1tP thrt 'the> Govrrnmr'nt 
of Brrz11 rrgerde I'B of first priority thr shipmrnt of 
Lrnd-Lrl'eP Pnd BtPrl Mill mfltrr11"18, Prre1drnt .Vrrg·pe 
hPA orderrd Lloyd Br~'ll11P1ro if nrcpflar'ry to drop rll 
othPr orrgor~ in ordrr to PP.AUrl' thrt th~Pr err orrrird, 

The It~birP projrct wra initirtrd by thP Un1trd 
Btrtrs F>nd Grcl't BritE> in to P ~~~ure p eupDly of h1gh-grE~dt> 
iron orr - rsprci!llly for Greopt Britr1n.'' Brr.7..11' a intr r r Pt 
hra by three rfforte brrn erourpd l'nd r l rrgp l'maunt of 
Braztlirn cPp1trl hre brpn 1nv~etPd 1n thr pro j rot , 

ThP 
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The Rubber Reserve program is similarly primarily 
of United States interest but is also or concern to Brazil 
as the continui~g tonnages or · cargo are for the maintenanoe 
of Brazilian workers in the Ama;on, including the 50 000 
now being transported to that area by arrangement befween 
tho two Governments . 

Q~her . Cout.!.t_r_i,_e_l!. 

• 

No attemp~ will be made in this report to analyze in 
detail each cQuntry program. There is attached, hovtever, 
Table 6 indicating the distinguishable tonnages included in 
the ~-larch 1943 programs . A great deal or reservations must 
be adopted in using t his table, as it includes projects 
both of interest to the United States and to the countries 
in question, and , moreover, the line of demarcation between 
a projec~ of interest to the United States and one of 
interest to another republic is a1most impossible to define . 
Beyond this , the f igureo probably understate what might 
probably be considered to be project tonnages, since a 
consider able amount of the coal and other supplies listed 
for civilian consumption are foi< · the maintenance of rail·· 
way operations, public utilitie s , a'nd other enterpr1ses 1 
a portion of the activi ty of which is directly related to 
the projects . 

Analysis of this table and of tho general program 
indicates that in many of the r epublics the targets appear 
to be fully workable . This is probably the ci\Se in all of 
tho republics except t!1o South J\mOricon republics , and in 
any evont, minor ad justments have boon and can bo mado from 
t ime to t ime in tho small target figures applying to tho 
Caribbean republics . 

Among the South Amel•ican countrios project tonnages 
loom large in the cases of Poru, Bolivia and Chilo . Hor o­
ovor,.if tho roquiremonts beinc submitted by tho Potroloum 
Administrator fo:~~ Vlar for tho second quarter aro accepted, 
the programs for Venezuela and Ecuador will bo thrown out 
of balance, and tho situation of Poru further impaired. 

In tho 
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In tho oaso of Chilo , spooial arrangements havo boon 
mado whoroby tho Corporaci6n do Fomonto oporatos ships out­
side of tho target figure , and this has r ol iovod in part 
at least tho prossuro of tho projects , Tho Corporaci6n•s 
tonnage is only ton1porary , howovor , and discussions now in 
progress looking toward tho maintenance of this oxtra ton­
nage in tho trado should bo prossed to a satisfactory con­
clusion. 

Tho difficul t situation of Colombia has already boon 
montionod, and tho greatl y improved dolivorios in January 
and February citod , Tho problem of Colombia appears to bo 
largely ono of carrying out tho target progrrun rather than 
ono role tins to tho amount of tho target itsolf , 

Conclusions_: 

As a result of i ts investigati on and analysis, tho 
subcommittee prosonts t ho following recommendations e.nd 
comments: 

1 , Tho subconunittoo boliovos toot, l'lithin tho 
ovor-all limitntions on shipping· wilich have boon 
imposed by tho oxiaonci os of wnr , tho act ual per­
f ormance in shipping to most of tho Amoricnn 
r epublica is suffi cient t o rolO.intain thoir civilian 
ooonomios at l'ca sonablo vtartimo lovols nnd also 
pr ovide suffi cient space for tho projects pro­
s ontly sponsored by t ho various governmental 
agoncios , Tho special caso of Brazil is ta!:on 
up indopondontly, 

Tho subcommittee further believes that tho 
prosont system of consultation botwoon tho 1'/nr 
Shipping Administrntion, tho Board of Economic 
Warfnro nnd tho Department of State for laying 
down dotnilod shipping progrDJJIS wi thin tho targets 
apponrs to bo working satisfactorily . It rocom­
monds thnt such consulta tion bo oxtondod to dis­
cussions of such modificntions in tho targets 
thomsolvos a s may appear dosirablo from timo to tino , 

Somo 
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Soma of tho mombors of the subcommittee 
hAve suggest~d an immediate discuss i on of the 
cases of the targets for Bolivia and Peru, 
Some of tho members of t~e subcommittee have 
point ed out that, al.though the· treatment no­
corded these Americnn republics appears in 
nbso1ute toms thus to be satisfactorY there 
is no basis for comparison ot this tre~tment 
with that accorded in'shipping services to 
other areas . -

2 , Especially in the cases of those South 
~ricnn countries where the tnrget tonnnges 
are tight t ho failUllf t o meot the target Mmnages 
will result in serious strains unless prllfities 
are so arranged tho.t the pr oject material ta.kes 
a place definitely subordinate to direct oivilio.n 
requirements , 

Similarly, in the cnsee of the some South 
American republics• there is absolutely no room 
tor. expansion ot project tonnages o.t the expense 
ot the civilian requirements even it ~~e target 
tonnages o.ro me t , · 

As a corollary , the Rub bel' Reserve Company, 
t he Petr oleum Administrator for War, the Board of 
Economic Vlartare , nnd any other agencies which 
may propose projects should do so in full roo.liza­
tion ot tho tientness of tho shipping situation, 
ana should not sponsor o.ny additional pr ojects or 
o.ny increase in ~1e prosont .projocts unloss these 
can bo shown to be o.bsolutely essential to the 
wnr effort and, if of lar60 magnitude , to warro.nt 
di':'orsion of shipping tonnago f r om othor nroas , 

Spocifically, it ;.s roconunonded thnt tho socond 
quartor tonnage roquiromonts put forward by tho 
Pstroloum Administro.tor for 1'/ar for Vcnozuola , 
Ecuador , Poru and other po troloum producing or re­
fining countries bo studied within such critorin . 

3 , A moro detailed rocommondation is made tor 
" tho cnso of Bro.zil ; tfo ontiroly satisfactory pr o­

grrun tor Bro.zil co.n bo worked out within tho 98 , 000 
ton target limitat ion if all of tho requests of tho 
Rubber Rosorvo Company and tho other projects aro 
carriod out , The only'loowo.y in tho situation 
appears to lio in tho possibility of roduoing tem­
porarily coal shipments in spite of t he strong 
protests of tho Br azilian Oovornmont, and deterr ing 
tompor~rily a po..r t of tho Itabira and stool 1nill 
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shipments, with a view to increasing coal , 
Itabira, s teel mi ll and civilian requirements 
shipments i n June and July as the rubber 
progrnm drops off from its spring bulge, 

The subcommittee, after revietTing all of the factors, 
reco~ende the following tentative revisions in the l~oh 
shipping nrogr nm for Bra~il with the indicated adJuotcenta 
to be made in April and l~ay . These recommendations are 
based upon the follo~Ting premises : 

a. 

b , 

o. 

That a rubber program must be ca;~ried out . 

The.t lend-lease shipments ce.n not bG roduoed, 

That no one of the other progr<:>.ms can bo 
ol1ci nc.tod entirely." 

Rocomuonded Program for Brazil 

Ooal 43, 000 tons (tentative) 

The Government of Brazil and the Embassy at Rio 
have stated empha-tically that no reduction below 
50,000 tons can b·e countenanced a lthoucrh deli veries 
in the past have fallen short of this f i gure . The 
Brazilian l!."lritirne Commission has indio<:>.ted that 
bunker stocks are very low and thet failure to allo­
cate more coa l to the shipping companies may shortly 
result in a curtai lment of coastal as tTell a s inter­
national services. Nevertheless, it might be possible 
during 1~1\l'oh to get along with shipments at a lower 
figure if the posit ion of each consumer is st~ted 
oe.refully and shi pments aro mndG only to ooneUTlors 
whoso stocks permit no delay. Some r eli ef mny be 
oxpootod from incrcnsod shinmonts of conl f rom south­
ern Brazil to principal oonoumors , 

In April nnd ~Y this f l gure may bo increa sed to 
45,600 tons if lond- lcnso shiumente decline t o 5000 
t ons n month ne suggested below, 

I n Juno or July, when the Rubber Reserve movement 
hns subsided, it should bo possible to s t op tho figure 
up t o 50 ,000 tons within tho full tnrgot tonnngo of 
98,000 tone. 

Rubber ~ 
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Rubber Reserve 17 , 000 tons (tentative) 
) i • 

I.n v1.ot1 of the l mpol'tt'.noe or rubber, the subcom­
mittee wad l oath to recomocnd any reduction but the 
subcommittco believes that the tonnage of r~bber to 
bo obtainea from ·tho Amazon Basin should bo carefully 
considor~d in relAtion to tho 75,000 tons of shipping 
spaoo roquirod ~n th~ next f our oonths to movo tho 
CJl'.toriale- nooded f.ar the furthoranoo of t ho program. 
Reprosont~tivos or tho Rubber Rosorve Company f ai led . 
to present to the subcommittee a justification t or 
J;ho f1.i rport construction and tho air trt'.nsport vrogro.ms 
on~ ~ho . grounda tho.t suoh p1•ogram is an integral and 
i nsoJ)ar ab!6 part · of .tho cntiro rubber progrn.m. If 

· this portion or the program wor e eliminat ed i t would 
r esult i n a s.aving _or about 25J or the shipoenta 
planno~ for tho r~rst four months . 

It is suggested that tho Board consider carefully 
tho ossontiality or this portion of tho rubber program . 
and tho orr octs of its olimfnntion, n m~ttor oonoorn­
ing·whioh· the subcommittee was unable t o obt a i n infor­
mntion, It is nlso suggested th~t tho Board recommend 
that every possible step be taken by the Rubber Reserve 
Company to the end that petroleum' produots may be 
moved iri bulk rat her than in drums as is being done 
now, (See memorandum of Rubber Reserve Company 

·attached as AJ1penqix B •. ) 

The subcommittee recommends that the total of 
60,000 tons be allocated to coal and the Rubber 
Reserve program, and r equests the Board t o determi ne 
whether t ho air transport pro~ram is essent ial or 
1ih'ethor tho to)lnage involved, \&bout 4,000 a month) 
should be devot ed to coal . 

Civilian Requirements 20 , 000 t ons 

In vieli· Of the obvious importance of this item 
and the outs that have already been cade, no oomoents 
are required. At ~his level each comoodi ty will have 
to be given t he same careful study ae indicated in 
the case of t he coal requirements . As lend-lease and 
rubber requirements permit, this i tem should be given 
prio~ity in increases, and an effort should be made 
to stop it up to 25,000 tons by June or July , 

Tinplate for British Meat 'Pack 2,500 tons 

I tabira 
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Itabira 3, 000 tons 

The engineers have indionted to the Export-Import 
Bant. thRt an average of a~ least 4,000 tons is neces­
sary to insure t!le carryj.ng out of t hi s !)rograr.t, but 
that they of necessity will accept 3,000 tons a month 
for a fow months, provided that lthen some relief .is 
possible 1n June or July, the fi~re is stepped up 
to make up for this deficienoy, 

Stael Mill 3,500 tons 

• 

In view of tho economic and political importance 
attached to this project by tho Brazilie.n Government 
and tho favorable treatment u1von United States proj­
ects in those rocommcndntions, a 9ut of more thR.n 
3~ wo~ld not eeoc practical. This .1s another project 
which must be stopped up to rna.ko up for this doficionc;r. 

Other Projects 

Sco program for March attached. 

Lond-Loaso 

1,400 tons 

7,600 tons 

4;100 tons of this totl\1 rcp••cacn.ts shipments for 
tho airpl ane engine factory llhich· h"-.S obvious military 
and pol1 ticnl. value , It is t'O be hoped th:-.t tott'.l 
lend-l~nso shipments CGn be limited to 5 ,000 tons in 
sucoooding nonths , nnd it is rooor.mended th.'\ t Army 
nnd Navy representatives give this their closest 
oonsidornti on. 

It is rocommondod thnt, in v1 o1·1 of the Export Cont rol 
'Doccntr:~l1znt1on ; 'P.rogrnr~ now in force in Brl'lzil nnd other 
countries ~;~nd 1n view of the obvious and a:o;Jropr1ate 
interest of the Government of Brazil in this whole oatter, 
this reoomnendation not be acce~ted as final, but ae a 
tentative suggeet1on to be placed before Brazil which cay 
wish to make other codifieations in the various ~rejects of interest to it. . -

The subcommittee believes that the greatest possible 
flexibility ohould be nainta1ned in the entire system of 
fixing ohip~ing and export programs , nnd consequently it 

·doss not wioh to attempt to ACt tho onttern of exports to 
Brazil many months in advance. Novorthol ese, it suggests 

that 
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' 
that in June or July when the Rubber Reserve program has 
dropped ott, the distribution of cargoes within the target 
tonnage , might be sowe\lhat as follows: 

Coal 50,000 t one 
Rubber Reserve 4 , 000 " Civili an nequirements 25,000 M 

Tinplat e for British 
Meat Pack 2,500 M -Itabira 1,500 • 

Steel Mill 5 ,000 • 
Other Projects 2,000 • 
Lend Lease 51000 • 

Total - 98 , 000 M 

Priorities 

Tho subco~~ittee understands that the April program 
being prepared by tho Do~nrtmont of State and tho Board 
of Eoonomiq ~Tarfare ~rill incUoate a priority to be ap~1l1ed 
if only 80~ of the target tonnaze i s oupplied. In the 
meantime, t he subcommittee recommends that 1f shipping is 
not available to move the t~rget tonnage to Brazil in 
March, B priority be given to the f ol lw1ng: 

Coal 
Rubber Reserve 
Itabira 
Steel Mill 
Lend-Lease 

3,000 
3,000 
1,000 
1,000 
2,000 

t ons • • • • 
Neither this recocmendation nor the ~ tabulations 

being prepared by the Department or State and the Board 
of Economic Warfare f or April should in any way be oon­
ei derod to loosen the urgency and necessi t y of meeting 
th~ full program. 
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UNITED.STATI8 !XPORT8 TO OERTAiif AKEIUO.&N REPUBLICS 

Januarr 1943. 

Argentina 

Brazil 

Chile 

Colombia 

Ecuador 

Peru 

Uruguay 

Prel1m1.narY. 

(Dry Cargo in .. Long Tone) 

·. 
26,354 

85, ?20 

10,120 

9,445* 

500 

14,1?6 

16,309 

• In addition 8 , 28? ton~ were eh1p,ed to Panama 
for transshipment to the north cos et of Colombia. 

Source: War Shipping ~m1n1etrat16n 

.. 
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TABLE · .§ 

DISTINGUISHABLE PROJECT TONNAGES IN MARCH 1Q.3 

PROGRAM 

(long tone) 

Total Target Project Pe£2~ntt.s• . 
11 Argentina 40,000 

Bolivia 4,500 1870 42 
Brazil 98, 000 27900 28 
Chile '?./ 10,000 4200 42 
Colombia 9,200 ?35 8 
Coeta Rica 2,400 235 14 
Cuba 60,000 y 
Dominican Republic 2,000 540 27 
Ecuador 2,055 360 17 
Guatemala 3, 800 490 13 
Haiti l, ?00 210 12 
Honduras 2,500 not· shown 
Nicaragua l, 300 not shown 
Panama 9,000 390 4 
Paraguay 500 not shown 
Peru ?,00.0 3690 63 
El Salvador 1,600 not shown 
Uruguay 16, 000 not shown 
Venezuela 12,000 1949 16 

11 Argenti na is a special case. 

'?./ Figures are not indicative since the Corporacion de 
Fomento has been operating extra ships and its tonnage 
is not included. 

Y Not significant - eepec1ally as the target 1e a minimum 
usually greatly exceeded. 
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APPENDIX B 

RUBBER RESERVE COMPANY 
'1111 eh1ngton, D. 0. 

RUBBER PROGRAM TONNAGE REQUIREMENTS 
F~bruery through July, 1943 

L1etrd b~low 11r~ thr t onnogc requ1r~mente or 
Rubbrr ProgrP~ tor thP ~ontha F~bruPry through June , 
do,..n by crtl'gor1PB. 

tbr W&CIIl 
1.163, broken 

Februrry Mrrch Apr1l ~ ~ il.!l.l 

Flort1ng Equ1pmrnt BOO 2,100 1,500 500 

lol11r1nr p!lrtB & 900 600 
Auppl1es · 

1,000 1,000 1,000 1,000 

Drummrd prtrolrum 3,988 
R1v r r TrrnAportrt1on 

4,388 4, 500 4,750 5,000 

Coel - R1vr r 
Trl'n Bportrt1on 

3,000 1,500 1, 500 1,500 1, 5fl0 1,500 

Construct i on 3 , 015 2,860 1,000 1,000 600 100 
rqu1pment 

Drummrd prtrol~um 1,500 2 , 000 2,500 2,500 2,500 . 100 
Construct i on rqu 1p-
ment 

TPpprr s' E<Uppl 11'8 1 2,100 2,100 2,000 2,000 1,000 1,000 

etc. 

Held OVl'r from 
JenuE> ry 1,960 

TotAl ,p,s6~ 15,548 14,000 13,250 11,600 3,900 
(4,400)* 

*If tRn~ge ,..111 
products ern bo 

be rrrdy by July, 
mede 1n bulk, 

Junl' Ah1pments of petroleum 
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• · :. ; : • .~. aboV,. 'tig\iru un been U\~1111\~ on \be bath of lntOJ:'Moo 

u on curreatl.y av.aUabi!I · on anUolpa\ed ellllB'!l'~• of iuppUu;•eq"!C:l· 

and fuel . Tbil l.iltorutlcm' h not .a l.vqe occplete, ed •liT ~p14 I 
in the pr iori~y or product ion aitUAtion ~igbt. al\er require .. ll\1 tor 
.obij>pinc epace 111 '!)articular I'IOG\be. . . . . 

' I ' '" '" 

lt it upeot'ed ' that .re'qui r:<l'll~nta tor dry oar&o epao• wlll de- · 

create matPrlelly after J uly, due pr111cipall.y 'to \be tact .tu\ pe\rol•• 

producu vlll be moving 111 bulle aftPr that date rather than 111 druae at 

at ·prP •~nt. D_r y cargo soece rtquirrncnu for the Arias on rullbrr '9rop'lllll 

: are thPretorr ~x,p•c.tcd _to aw-ra~ lpu than 10,000 tce'l a mo .. \b tor \be • 

whole of 19~3.. Tli.e t oas?na.lity ot r 14'ober tappi~, and thD MCc u l • . ill,at 

the belie prPpa~•t'ory PquipMont be 111 th6 Val'lo1. by May 1, . ill' \i'lle tor 

\be opening of tbci ;194} tapping a.oaaon, rof}fitl '111 a bullt~ · of tlll)l'lleQ.h 

in the firet half of tlie ;f"ar. . · .. . · 

Eatimato.e for ehipl!lenu of tloaUQi equipment, conatruction 
cquipr~cnt, marinl' parte 1\nd aupplins a Dd. miac~llanoous rullllr r tappillg 

aupplic a have , bl'~n "Orep,a'rnd' at t oP a ro'view of t!lc til'le at which ,ouUt.aD41nc 

ordera for thP ser.~o vnl be COIIIPletcd aD4 roa4y' tor ehipment to Brasil. 
DE> livery da\ne ' of t he ra.4~r amall balance. of auptUca and tctui,-.n\ 
needed but etill . unorder~d bavo nl~?. 'o~tn ~•tiMa\P4 and \heir vtigbta 

included in arrivi~g ·at thn tonnag~ rcquir~l'lr nta of \be program. UDder 
prP,arnt produc~lon conditione, it .i ·• not ppuiblP to i>Hcrmlne 1\Ccurat•ly 

the deliv~ry d&toe on ' ooMP ' ordrre. ~ d11t~• uard in prepAring tb~ 

abov~ tabl~ rcpr~a•nt the j~'nt of buyer• ra~ilinr with th~ v11r1oue 

. M&r~• H. 
: ... : Fuel coaeul'rption of thr· _coal-burning ateamore wh.ich will aoon 

be opcrotl~g oli · tho Amason and .its tributnrioe h81 bMn dc t ormined from 

.· r xaminntion of former onerAting rreorde. ~he boat infornnt i on aa to tho 

· dat~ • on which they wi l l errite ~ Beieaand bP6in operating on tho RiTer 

i!ldicatoe that not l e as t hllll 3,009 toni of coal ouat I!IOYe in f f·br\ll'ry, 

and t hat a~ l~aat 1,500 · t~n• nuet .cove. cach aonth tbtrcafter. !be ahip­

mrnt of 3,000 tont in Fl' liruary wil·l .r nault in the r atnbllth"IPnt of n 

&tiPll roacrve aufficiont for Approxil'IAtel:y one month1a oporntlOI\. 

SimilAr CAlculation• bl\vr bPen nndc for thr "'AllY di~acl ~nd 
gPsolino-buruin~ veaaela nnd itr"lo of conotruction rctuipn~nt which nrc 
nov or ahor tly wil l be in operPtion in tho VAlley. PropPr Allow11nce baa 

bc·on mnde for tho f nct that thPrr will bo aomc tino-ln~ between th<· or-­

rivAl of construct i on cquip111ent in Bcl cm, 1\lld tho dPt o on which it will 

r~quirc fuel , r nd r lao for tho f r e t thnt f UPl ~uat be mov~d to up-river 

pointe in AnticipAtion of operPti?ns both of river crr.ft rnd eJnttruction 

equipmcn t . 

~nmin~tion of th~ nbovo t nblo will diacloer thnt heevy ehip­

nenta ~ floati ng equi~ent And construction equipnont begin to taper 
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oft 1D .t.prll, ad that b7 Juu 7, 500 \aD I ou\ of aa 11,000 - \o\&1 le 
MJ)NHD\H bJ ~ed pe\roleua pronoh. 1Dcl114e4 la PNIUU, e ••• , .. 
lhipaeate are eheable t~• of lalooiEd·d- oil Milke 111!16 Mak , ... 
:ru-1 bar, .. han all'eall¥ bun ehlpptcl to tha 'falllll' tor - la \r ...... ..: 
1111 bulll: tuel from Belea to up-rinr bulk . e\orace polnU. Depq&ill ,._ 
the 1peed vlth vhtch these eM be erected, delinry to llelea of Pto:U.. 
kero11ne and cUeael oll oen be aade in bulk, ~ue r ecluol nc retulr eante ' 
tor clr7 oar10 apace • 

.t.t tho aoaent it appe&rl thai ih1J)IIent : tn 4,_ auei be 1M4e 
tbrouch llq. lt u:r be po11ible to lhip 1D 'bulk· a d~a'ble porUon, ot 
pot,1e• requir~afnte ill J1111e, e.nd oortalalT' aftu Jul7 all UOipt ~~ 
allll '""'' vlll , .,. 1D 'bulk. the re4uo~on ln dr7 carco QUe Uru .,_ 
tecte4 vlll lllldoubtedlJ be creat enouch e o that the ·•nre&e aon~ n · 
qulreaente ot the rubber p rogram clurlnc 1~3 vill not ezceecl 10,000 toae. 

li baa bean requeete4 that an .. u.te be ude of \118 effect 
ot re4uo1llg the tOJ1!111&9 a11otMnt t or the rupber procr• 'bT 3 ,000 to 
5,000 t~• a aonth, 'l'brla thouaan4 tone a aonth, clv.rtnc the nut tov 
, r tin aon~•. repreaenh 10 large a portion ot the bade, preparatorr 
equlp!Dint that 1t bein& unt to the .t.llaaon at the preeent tlae ~at lte 
1011 aisht coapletely atitle ·the Amason .rubber prograa. Unleee thie 
equipment ie on hand in the Valley by Mft7 1, in ttm. tor ·the openlnc ot 
the 1943 tapping, aeaaon, e "'17 l a rge ahare of• the ru'bb~r ezpeot14 to 
be uoure4 in thet area in 194 3 can be vri tten ott a a· l oet t o the war 
effort. · · 

!he iaportance of ~~ Amason rubber proeru aa coapared vith 
other eo\lrcea ot crude ritbber in thie Bemiephere it llluetrate4 'b7 the 
tact that 781> of all tree rubber expected to be imported tr011 LaUn .t.en1oa 
i n 1943 vill come fro~:~ the .Ama1.0n aren. lt 4oea not een at all ltkelJ, 
aoreonr, thet a dherlion of. ettprt f,:rpo the .t.mason t o eoae nearer area 
Of potential rubber deYolopment VO~d ann bqin t o offaet tU large 
t onnacea vh1ch vould be loet by elishting the .&.mason procram at thh 
time, 

• 
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flO"'' of EoQrloo>.l.c r.utare 
~ :;119pl:r l)ftnch A , Fem.ar;, l , 190 

BoUna 

llarcb - 1243 

SECRET 
Uo~l Stores 
RUbber on4 !lUbber Products 
TextUoa (o><Ctpt. jute baiB) 

Co~tQrl X4l'tl 
Cotton P1oco Goodo 
Rnyon Ynm 

Jut• Bog• 
Lumber 
rood u.nuracturen 
N""sprlnt 
Pooer and Poper Products 
wbrlcen~• (oUa ANI creaeea) 
Pom!!h• 
V!Ddow Glsas II Glses Products 
Ref'rnctory Brick 

""tson Geoch (TUn&sten lline) 
r.nd Steo1 

Civilian 
Projects 

l. Bolivinn Intomctionnl lUning 
2 o Arrnn>Oyo do IJina.s 
) o Putino llinuo 
4o 17Atson Gcuoh 

Tinplato 

5 
135 
700 
16<> 

Co;>por o.nd Coppor Productc (InclULling Colno) 
ll.'lcldnory ond Vollioloo (Including Parts .md c.cceaoortos) 

<r>n•rnl CivUlnn 

I:lsctricul 
lndu3~r1.o.l 
l£1'1 cul t.uro.l 
lutoooblloa <Ad Trucks 

Projccto (..U typos of "'"-<hlnory) 

20 
150 
100 
250 

1. BoliviAn Intornnt•l !lining 1G 
2 o P~tino l~inou 50 
) o V1llclton-Attnchn Railr~ 

(on<• locomotivo) 110 
~"'"''·'• ond Drusa 
~odlc1~1o &< Phormoouticals 
Sccl.l Aoh 
Other Induatr1n1 Cho<licnls (including oopp•l· •"'llphl•to) 
Po into , Piponto, <>nd Vorniohoo 
{)ynruUw a.nd txploah"oo (including l>Wat1ng oopo) 
So;.p .. 
Otllor Cn-ical<l 

Antntr.c~ato RllUrood • 
Power~ 

...,·nc.:.n Airw:l1o • naco:u..n.,ows 

5 
15 
5 

50 

200 
1,000 

520 

170 

5 
)0 
45 
15 
2.5 
lO 
10 

'I'O'I'AL 

)mr 1'Mf 

lD 

' 25 

' 400 

' 120 
200 
300 
175 
100 

50 

l 1 LOO 

90 
100 
690 

~0 

250 
250 
150 
~ 

,..,,500 

89 
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SUIPPDG PflOGIWl 

BraaU 

larch lW 

~a•ol store• 
Rosin 
T\ll'pcn1.1no 

rood pulp 
M .. •print 

(natural) 

Cod 
LUbricant• (o1la and grooooo) 
Art1!1cia1 turpontino 
vindow glaos and slooa products 
Refractory brick 
Slllplllr 
Iroo ond atoe1 

Civillen 
PrOject.~ 

1. NA~ional Stool lUll 2,000 
2. Goodyear Tire and Rubber COOlpany 45 
). Eloct.ro-{;llillioo or Brazil 100 
4. t'ire•tcrlo Rubber co. 60 
5. It.Abira 4,000 
6. Cenerel Electric ... SP1S1, Plant Exponoicn, Rio 

de Jo.noiro 10 
b. SP/1237, Lamp factory, Rio de 

.Janeiro 100 
c . SPH307, Tronsformer Factory, 

Rio do Janeiro so 
7. Sorocabona Roilrood 200 

tlnpl.Ato 
Copper ••d coppor wtro (Soro04bon8. RailrOAd) 
Bran and othor copper alloys 
Lead 
Zlllc in bora and rodo 
hchinery and Vah1c1ea (includinS parts and acceaoorieo) 

Civ1l1an 
Eloctrtool 80 
lnduatrl.&l 100 
Agricultural 200 
Aut.omobilea and Trucks 300 

PrOjects (all •chinery and vehicle>) 
l . Induotritl Klobin 250 
2. llottonal Stool Uill 400 
) . Zloctro-ChillliOO 150 ,. 4. Sao Pnulo Telephone Co. 15 
s. Sorocabann Railroad 120 
6. Gonorol Elootric 

SP 1142 Bolo llorUonto 7S 
SP illSl Plr.nt oxponsion, Rio 

10 do Janoiro 
SP 123~1> factory, Rio de 

75 
SP ~ Tranat'onoer plant, Rio 

do J anoiro so 
ancl Dnlc• 

Coo.!. Tor DJ-• • 
P'->ol 
ltodicinala and Phanlocwtlcala 
Load u oenato ' Colluloee aceta to 

90 

rmc ... 

soo 
300 
200 

'2,ooq 
. 3 ,000 
50,000 

100 
250 
/P) 

200 
1,~ 

l2, 
5,43S 
6,S6S 

2,500 
1.0 

300 
500 
400 

1,825 
680 

1,145 

3,'735 
uo 
45 
75 
75 
75 
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pr<J ot ~· llo.rfara 
1't<C""" Slij)PlY Brul•h 

f · S!IWD!G PI!OG!Wl 

Satal Storoo 
f!Dain 
TUTPe•tl.no (natural) 

rood p>lp 
wowoprl.nt 
Cc61 
J,ubriC&IltS (o1lo an4 111'0&108) 
Artificial tiiJ'POntino 
Wind.,. &loao and ilSGe products 
Bttroctory brick 
Sclplllr 
1r00 and oW.l 

Civilian 
Projects 

1. lla~ional Stool llill 
2 . Goc>c~Toor Tiro and Rubber ca.­
). Eloctro-CIIia1oa of llftl\u 
4. l'irootono Rubber Co. • 
s. Itobira 
6. Qenoral Electric 

a. SPlSl, Plant Expansion, Rio 
do Janeiro 

b. SP6237, La10p factory, Rio do 
Janoiro 

o. SP/1)07, Trnnorormer Factory, 
Rio do Jnnoiro 

7. Sorocabnna Rllilrood 
Tinplate 
Copper and copper wiro (Sorocabona Rnilroad) 
Brua and othor copper alloyo 
Load 

2,000 
4S 

100 
60 

4,000 

10 

100 

so 
200 

Zinc 1n bare and rode 
lbebinory and Vohicloe (l.ncludini parts and aceusorioa) 

Civilian 
Electrical 
I.nduatrial 
lui cultural 
Auto!>obUoo an4 trucka 

Projects (all li&Cbl.nory an4 nhiclco) 
l. Induatrioa Klobin 
2. Nnttone.l Stool Uill 
J . l!.lactro-Chindoa 
4. Sao Paulo Tolophone Co . 
S. Soroco.bann Railroad 
6. Oonornl Eloctrio 

SP 11.42 Belc Jtorhonto 
SP Q1Sl Pll\nt o>tpanaion, Rio 

do Ja06iro 
SP ~~~liP fa- Rio do 

Ill ;;&;";...r_r plant, Rio 
d. l .... iro 

Coal ,., .... Dnlp 
Pl-ol D7M 
ModiciD&lo _.s ...._ceutioalo 

Lo&d &r-· Collulooo •-to 

80 
100 
200 
)00 

250 
400 
lSO 

1S 
120. 

75 

10 

so 

)00 
200 

• 

1,145 

uo 
45 
75 
75 
75 

90 

•= ·r 

a,ooq 
• ' ) , 000 " 
50, 000 

100 
250 
400 
200 

1,200 
12,000 

2,500 
40 

)00 
500 
400 

1,825 

• 

3,'n5 
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C-.teal opcc1.olt1oa (othor plaaties mtcr1nlo) 
Por:lllldoll:/do 
Socllu:> wpm ta 
30<!1\ ach 
C..uat1e oodD. 
Zinc oxid<t 
Corban blnck 
Tit.Miu11 oxido 
l'ninto, p!.iJnonto and VArnishes 
SUporr•hooph<lto (tort111zur) 
Otlwr fortU1zoro 

lliscollunoouo 
Quartt-~1cn pro~rrum (ontiro unahippc~ bnlAneo of proarnm) 
Rubbor noaorvo (~orth Brll<U only) 
Lend-trJiloo JIJ\wrl.olo 

9Mo1lilln Airplo.no f:ne1no Feetcry 
aeuo 3,500 
IJ4cbillory 600 

Broz111An llill~<~ry Coo:ciuion 
Br11U!un Noval C-.iaoicn 
Brosilt.A AorcnnutiC>l Cooalosion 

to tel 

20 
60 
75 

1,000 
l, SOO 

200 
75 
75 

250 

100 
165• 
lOO 

4,100 

10,000 
7 ,flxl 

2,800 

soo 
'38,000 

* Giv~ prufo~eo to photographic mntert.l, ac1ont1t1e ond profoaa1003l instrumoota, 
toMin{l oxtrncta, o.nd prce1G1on 1natnU~Wnta. · 

• 1 
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texUl•• (ot.copt juu bni•) 
Cott«t YArn 
Cotton Pioco Coodl 
11oolen Piece Goodu 
!lll¥011 Yarn 

Jute BngB 
r.ood Pulp 
.,.,print 
Papor end Paper Ll4nu.fncturoa 
Lubricanto (oils o.nd eroaueo) 
pP.r.lffin 
ubt:ato3 
A•plnlt ond Tor 
iron and Stool (uxcopt Tinpl4to) 

Cldllan 
Project& 

1. Chiloon State R4Uuay 
2. Br.1dou Copper 
). An<l•• Coppn 
L. ChUonn Explorot.lon 

SiliPPDIG PP.OGIW! 

£!!lli 
l!>roh , 19JJ 

• 2,155 
761! 
)00 
500 

5. ~thlo!lAio CbUo Iron llinos 6() 

Ylllpl&to 
Central Koatins and IU>l'l'igorot.ing 

Equipnent 
Nontorrous Xotnls 
Qachinory nnd Voh1clou (including parts 

ond occo•oorleo) 
Clvill.r.n 

Zloctricol l )50 
Induotri41 
~grlcul tur"l 50 
Auto:><>l>Uoa ) 90 
true:,; a ) 

Projucta 
Chllo::n Trodln£ Corp. 400 

!Dl:>.:.ol4 ond Oftico ll<tchlnery 
Cbe;.ic,.lo ond DNc• 

:l>dlcinala nr.d Ph.'U'l>:lccutlc:tls s 
c.lciUD Corbld~ 100 
_1., c.nd Amoni<l Coo"""""• )OU 

PlgtlUnto, Pl>inte , ond V<Uniat»s 100 
Othor Ch...,icalo 495 

Pllotog'r:l~h1c Equipcnont Wid llntorW• 
l'ilno 

Alrwnye "* Tctnl 

91 

Lorut: t.ong 

160 
50 
75 
10 
25 

50 
500 
AOO 
200 
250 
150 
220 
50 

1,000 
4,775 

),775 

500 

25 
~50 

8'10 
490 

400 

25 
1,000 

<5 
5 

500 
4~ 

10,000 

• 485 ·'t<ldltionul tons o1' iron ond cwol for tho Chllu<ln Stnto RuilYrnya to bo 
ShippOd on voaaole chQrterOO tor tho usu ot CorporAcioo d.~.J Foaont.o do lc. ~uccion 

f""""&o t•oquirC~Do.>~~tG of Corpornelon do Fcmonto du l.:. I'Toduoolon cm1 not inoludo4 
in this totGl booouoo of spocic.l sh!Jll>ina """"'iOI>CIItO nlruad;( IW!o • 

.. 
• 
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Sll!PPDIG PJlOOlW~ 

Col ocbu 

!!.>reb, 194) 

!!Ult _ powdered and coNionood. 
(.aY tob6CC0 

l{o;>S 
te•tU•• 

PrOporod eotton or Cibro yurn 
Cotton ann wool thrOAd 
cotton cloth 
cotton duck 
TToel Y"rn 
f,~yon yorn 

Cork 
Ji,.print 
Clgar'6tto poper 
Kraft pnper 
CU<lbolrd ;>~~par 
Olller papor a..nutncturoa 
!J>brlcctinc oUe and CN"••• 
l'>r'J'fin 

co;aent 
glaaa • 

bot.tloo (bevorna• nncl plnrllll.coutlrol) 
&:.nit4ry ~c! porcolo1n H:\ro 
P.erroctory brick mo.tor14'la (Cire brick, otc.) 
Asbestos 
SulJhur 
tron t1nd Stool 

<>Civil inn 
Projects 

1. S. P. 219 Tropic~1 Oil Co . 
2. S. P. ~86 Co~ranic UinorA 

Choco PnciCico 
) . S.P. 19£ & 243 Intorn•1 

Petro . Co. 
fb.rdr.!.rd , clscol.lc.noou.s 
ferro-alloy a 
Tinplt.t<l 
t:onten.aua u ta.l nnd ;r.nuf:a.ct.urea 
:l:chinory r.nd Vehicloa (Inoludl.ng )>'U't8 

And nccouorivo) 
Civill.-.n 

Eloctriw 
Induatrinl 
AC"icul t.ur.tl 
Autoill0b1l()D t\t\d TNcku f. Projocta (nll typoo oC "''chinory) 
l. O. P, lU Co1omhin Su;>;e>r co . 
~. S. P. 219 Trop10C>1 Oil Co . 
) , S.P. 286 Cl:oeo PuoiCico 

C 4, S.P. 19£ t< V.J Intor.Pctro. Co. 
hor.lcdu ond DNa• 

Cool t.v dyot> 
Yodicin4'1a A phc,radcoutie>lo 
CoPJ><>r oulphnto 
Pl:u:t.ic IIQtori.Al.o 

40 
7) 
40 
35 
35 
50 

12() 

15 

1.00 

75 
250 
200 

75 

50 
)0 
5 

50 

30 
150M 

50 
10 

92 

Ims tm• 

)() 
4 

l5 
275 

.,, 
!.;)7 

)0 
200 
190 

70 
150 
350 
)() 
25 
:5 
25 

100 
)0 
25 

~.900 
2,365 

m 

v.o 
50 

1,500 
90 

735 
600 

1)5 

1,1)0 
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9.alphur1c ocid 
~.Wpb> ... 
Chlorlfl• 
Co.lc1~o~:~~ ct.rb1de 
~o.at.ic:Midl. 

Sow. ull 
Pn1nt.e, plpaate, ar.U Y:~.rnlehu 

.._.1\llltulpM.W 

...-Ml .. 
'bplooint 

SOIIP 
0\.l'A:r oho6U.t 

IUSceu..n..u-
PG.n AMrl«.A U~J't 

- 2-

,0 
25) 
)0) 
<!() 

200 
lllO 
lllO 
~ 
75 

lllO 
50 
~ 

Tot.cll 

1t Q1ve pntnonco to roU•af murl41G, t.0 order• of CcJc.. do Credito Agrario firiCI 

t.o Ft:r:"'CArril de Po.c:ltioo ror D:~.t..r1Al for l.IIJ~ovooont. ot t)CI.rt. or iNW~tov.-~t.w"" . 

.,.01.,. p& nnce to txt.raet.e, alk&lotd,, tofWI.8, necJnea, 'rl.t.dM1 
(fdnine, 

~ci.~»l, apo-thtnpeut.ico. 

•MCiift pre!tl"tnc:e to ott\ct r.tPf)llta, photoi~C ~pllu, t.ran:soiulon bll\J..Qc, 

rubbor a rUclo:, and bT\IIhea, tolna a.ld tubea. 

• 

S?Jtrl!C f1!)iR:.!J 

Cot~ Rig 

®reb - 199 

r"""wrr• 
W'd 
,....,.:JOrawcl IIJ.lk 
t'htl3t. flow-

"'""'"" YO<S1. 
Soyboftn oU 

acftl storu 
t.nUu (co\.~ t.utUtt) 

!frtJp:-iAt 
r'r•t~l.ne paper 

ra.pet• pf'O<luctt 

-\:::::,:-::: 1\W oU !Ill oUa 

troc 6lld !;toe:l 
At~rlcul tlmll lltlnci tool.a 
Othe~· cl.vUlftn 
hvjt!e~ 

l . G. P. 86 Cln llo.C10041 H !\a-rt,._, ZS 

y ..... 
2 . :; ,P. lfl Unit..d Fruit. to. 160 

(Aboco) 

Joafe:rrOWI Ptttc.J.I Mel Uloys Md tt~-rra.--alloyo 

ttt.c.olnu-J lid tohtelea ( ln.cludtnc ~ ~ acc..,.::(.r1t:a) 

Ch'UUn 

i::l"ttt.rlct.l 
2S 

lnduc tri&l 
<S 

AUlc:uhu.rU (no "raetor•) 10 

lut.oaobU• Uld &.ruck pan.. end 25 
acceacorieo 

l'l-oJoU.• (all \J'P&~ or :achlnotr/) 
l. S. P. e6 Cia H~a.oiorv.l t.e ?() 

Foro~& y Lu.t 
2. l,l. P. U'1 UMt.-4 !''ntl\. cu. llO 

( ..... , 
Chwiica..L~~~o Uld Dr\llt 

llo!Uc'-.1:;; ant p:.nnacoutic.;.l.a 

Co~l' aul.ph&t. 
llldut.rLAl n.cido 
i"Ullt.o' ~\.; -.n4 'f'&n\illwl 

F..-n.Uhen 
Othol" ohnll.ica\1 

• WI'A.L 

93 

Ptbrlary l, lW 

20 
~ ,, 

1,0 
s 

10 

25 
215 
l85 

us 

J.)O 

2 
lllO 

l 
:;o 
20 

7 

1:991 t.gnp 

m 

s 
w ., 
.!0 
4> 
~0 
M 
)l~ 

425 

u 
2SS 

lSO 

l20 

.JL 
~,400 
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Pobruol-y 1, L94J 94 

r oodstu!to 
W'd 
Rico 
Flour 
Other 

Navel Storos 
ll>!bber >nd Rubbor proi!uc to 
scod potct.ooc 
T.,tuos ( oxoopt J ut• bnse) 
J~!.c bags 
w=:~r 
c;n,to• cn4 eooporat.o 
OUwr -:ocxl prcx.'uets 
ioocl .,.Up 
~ .... pr int 
irnili>i"€ po;>u>' 

boerd and er.rdbOCll'd 
popor products 

Cool 61\d cole~ 
Potrolowa pr~cto 

Lubricatins oil 
Vosolinu 
Po111ffin 
Other 

Co' ''"' t ( rh 1 to ) 
~ind011 glooo 
GlA&& bottlos 
Rllfr-... etory brick 
SCcli\llll ehlorido (orcliMry 111\lt) 
!l'Ul ~nd Steol (oxcopt tin pl.A\t.o) 
fin pint.·, 

Marc~ - lW 

All07s, ro:rrou3 end no:'lforroua 
lllenincry Mel Vuhicloo (incl. pnrts & cccos•ori03) 

&l.octric..l 
L'l<!uatr...U 
Asricul tw':l.l 
Autcoobiloa & T>-Uck• 

C'-ic:.l.o an(} <!rull• 
Uudieinalo und phnrmucouticd• 
Di:inroct>nt.s end 1naoct1c1doa 
ttYeroc~1lor1c ncicl 
Socl• hh 
C.1u;.t1o uoda 
Co.lciu.n c"rbi<lo 
Chomicd ur.l to 
Furt il1•uro 

(n) ALll>Onilllll oulplllltu 200 
(b) Suporphou~hnto 400 
(c) Potcesi\1110 chlor~to 200 

Othor eh•micnlo Mel <~ru&o 

Pon Al><>riecn Ai"OYO 

2,000 
10,000 
6,000 
4,000 

400 
200 
80 
10 

75 
300 

7S 
75 

80 
70 
80 

200 
400 
150 
)00 
BOO 

uo 

... Tot.d • 
MCOrclint t.o rutln8a • 

Long tooa 

22,000 

200 
50 

200 
)50 

1,400 
1,600 

200 
lOO 
500 
'100 
200 
500 
200 

20,000 
690 

100 
50 

350 
100 
400 

4,000 
700 
75 

525 

2 ,200 

• 

1,500 
l ,2§Q 

60,000 

l:xcllllloo N1caro N1cl.o1 boc.>uoo of Op<!Cin! •hiPPinC crnncon•mto. 
Sho\ll.cl( odditiONll t<lnr.410 bccoo:<: avuUr.blo, pru! oronco Ghould bo BiVOD to aug~r 

Juto or cotton) o.nd t.o foodotuff& . • 
Regraded Unclassified
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:Bo>ard nf tennonlc 'ftl'fare 
Pro&T .. ., Sll;>olY :Branch 

c.nne4 l :llk 
'I'.:Llo" 
nour 
l!ubbor prntuote 
seodo 
Toxtllel 
!lng<tln~ ( J"to and e»tton) 
ue .. .,l'int 
'lrA)I::>ID•l paper 
p-r ba«• 
c • .i-dbo.,r-4 
~tMr p:.l)er 

S!llPP!''G P'J.!N!! 

Do!dn1CP~ 3euqbltc 

I erch. 1943 

LubrleatlDJ o lla ~d geases 
( erosene 
ttber yetroleun p r?4ucta 
C•ont' 
'tndotr llrea rnd &};r.ae pr,Guc:.ts 
i-:>h~t 
t ron r.nd 1 t tal 

Clvlllcn (!ncl"41nt; hord .. are) 
!';'oJecto 

S.? .R. S\l(ar Co, 
Porcelli\, V1nctn1 Co. 
Cllbon-IIo111lniCJ'n Salee Corp. 
Jt~~Jit !rown 

TlllJ>lAte 
J:onferr?\u orea, metale, 11.na f.llloys 
l iacllintry ""6 vehtcloa (including 1:>arta &.'14 

acceasorles) 
Civilian 

!lvctrical. 
Inlluatrtal 
4>'1 Clllt\1!'81 
l'Nclto ... 4 )>IU't • 

Pl"?j ecto (1\ll IY!>'II ?f oo.chinery) 
Porcello , VtnclaJ. Co-1. 
Cubnn, DoDinle."\%1 Sales c".l"?· 
J t'I.J:e l Bro..-n 

Cilo01C4l Md l>Nt;o 
Clvlll•n 

SUl' llurlc Acid 
Soda Aob 
Cn"otl c ••41> 
Palnta,pta=onta , Md vorni shes 
SOfJ> 
ill othore 

Prnjocto (All cbo~leole nnd druaol 
Cllbar. Dooolnl cnn SeJ,eo Corp. 

J:taeellr.neoue 
C1Tll!en 
Project a 

S.P.ll, ~ Cc, 
CllbM :loulnlcan Seleo Ccrp . 
J l':le • Pro -n 

Po" .W.rlean ili'Tayw 

?& 
M 
!I) 
~ 

2ft) 

:m 

75 

I 
91) 

l61l 

25 

11l ,., 
11')1') 

l'> 
1& 
2& 
25 
35 
ft) 

5 
15 
3) 

15 ,., 
10 

m ,., ,., 
45) 

~ 
15 

165 

165 

l &'l 

_. 
'fo tal 2 ,1)00 

Sll?Uld rUltlolll'l to=• se bo ~To.ileblo, t;QOde t>.•:r be lorded freely 
'"71 t~ut rerereace t.-, the nb"tve bre,!<dl)1'ft. 

95 

Regraded Unclassified
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Board of leoDOmic Wartore 

• progrrJA ~ly Branch 

SHI Cfll!G PltG!I.Ail 

Ecuad9r 

Uarffi· 1943 

rooc!.atutfs (axcluc!.a now:') k!~ ~S!DI 
70 Ceraal .o;rllins 31roductt 35 

~ther food products 35 !laval Stores ... 120 Textiles er.c!. Textile oonutrctures 211 
lfow81l,l'int ~ l:Yl 
Po.por nne!. PllPer onnufnct • 211 
Lubricants (oila one!. greasee) 311 
Pe.ro.tfin 11)() 
1f1nc!.ow e;lc-.ss l'nd t~.u products 211 
Refractory brick for La Cemehto Uacionnl) ... 11) 
Asphalt end roofing 10 
Iron nnd steel eeo 

C1v1lim (includes !ficultural h.'Uid 
il!l!>lomente Iii flO 

l'roJecta 310 
·1, Cotopaxi Exploration Co. lt{) 
3, Intern 1l Petroleum lt{) 

~throom fixtures 311 
Copper e.nc!. A.lumin\ltl proW:cts 10 
Machinery ond Vehiclqs (including 

po.rts and ncce .. orios) 2811 
Civilian 255 

J!loctricnl 15 
Indnstri!ll 1/)() 
.lgl'i cultural 25 
A.utol4ob1loa & Trucka 115 

Projects 
CotonQXi !Xvlorntion Co , lll 
Intarn 11 Petroloum · 2fl 

Cbomiecla and d~a 
!Jodicix;a f.',lld Pho.n>!\ceuticals 1() 
Inuect ides nnd J'ungi cidos 1() 
Cauati c Soda 2() 
Soc!b J.sh 15 
Ctber Industrt:U Chollicala 41) 

l'iDD~nta, pninta ond v:\l'nhh4s 75 • 
:S:XJ)1o sivo s 2() 
~thor Chomtcru.a (including sOn!>) 1() 

liiacollaneous 10!5 
Pc.n J.mo r1 co.n _l,9_ 

2,0!5!5 

Regraded Unclassified
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• 
Board of Econo~ic Warfare 
Program Suppl y Branch 

• 
Ouate<lala 

Uarch, 1943 

Foodstuffs 
Wheat Flour 
C.ther 

Rubber pr?ducts (truck tires, e tc,) 
HOpa and oalt 
Text ilea 

C?tto:1 yarn 
lfocl yarn 
~n yarn 
.All other 

Jute llags and bn;;ging 
lleweprint 
Paper oanufacturera 
Coal ' and coke 
Lubric~ta (oils ~,d grease ) 
Paraffin 
Lice 
G~ a a and dass "Oro duct a 
Iron and Steel 

Civilian (Incl . 25 tona of har.d tonls) 
I nter 3,3, of Central Aaerica 

Copper, br.'l.ss , bronze, l{tetls · 
Machinery a-,i' Vehicles (Incl .:part!ll and accessories ) 

Electrical 
Industrial 
R.3, equipment 
A,.-ri cultural 

• i.l.lto & tr.>.cl:s 
(parts ane accessories only) 

Chemicals :>nd Drut;a 
lledicin·,ls & -oht'lt'maoeuticala 
Copper sulphate .A. 
Soda ash or caust~ ·~oda 
Paints, pi gments, varniohee 
C.ther chemi cals 

~tches 
Pan~.Auerican 
lliacello..,eous 

l:lena; tone 
7?5 

6~ 
125 

5 
35 

119 
16 

1 
2 

11)() I 

85 
12'1 

12 
10 

141l 
35 

2911 
65 

705 
_445 
261> 

3 
1?1 

16 
120 
100 
25 
10 

??() 
10 

?00 
30 
10 
00 

1/') • 230 
190 

Total 3,eO'l 

Regraded Unclassified



Boord or !co.-to 'l'arl'are 
u tupp1y Branch 

..iood•tuffa (oxo1udlo& flour) 
F'lour 
Cotton piooo cooda 
other Textlloa 
Jute bora 
Ponprlot 

_lrai'P'In& poper 
other popor 
~troloua producu (In poota~ .. ) 

l'llo1 olh 
L1lbrioatln& oUe 
Other 

c ... ent 
GovtrNr.ent 
Chllla.n 
I'Tojoota 

Fhada• 
La Phnt aoion [loupllln 

Chy Produota 
Chu and t laee produote 
Iron al'!d '· t4tel 

Clrll!.an 
Projoota 

fhada 

~!!lPPirG PROGRAII 

!!!.!1!. 
1>'~_1!_:_1~ 

90 
10 

so 
so La " h ut aol on Douphln 

llach!nory and Vellio1u (lno1udln& parts 
Chllion 

and aoceaaor1••) 

Induotrla1 
Flootr1oa1 
A&rioultura1 
Truoka and porto 

Projoota (all typoo of machinery) 
Cne>·l call and Dru&• 

n.ada 
Civilian 

Copper fulphato 
P•~• and "lr;monte 
Fofln11tore 

"-•nla •ulphate 7 
"otaoh eal ta 1 

Eot.p 
Ot.ltor ohmioalr and rlru&c 
laneoua 

l'll>-Aaorlcan u ..... y. 

10 
5 
5 

10 

23 
10 

8 

100 
12 

- ~attJan ~erleac Developeent Corporation 

25 
10 
5 

250 
100 
100 

ll5 
60 

15 

15 
158 

'IOTAL 

!:.'!!!L 2!'!!. 
100 
400 
130 
20 
47 
10 
10 
10 
40 

450 

5 
15 

U5 

45. 

168 

85 
20 T.1'10 .• 

Regraded Unclassified
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3oar4 of !conoCiic 'farfan 
ProaraJII ~ppl;r llranch 

SBIP?I.'IG l'RGO!W! 

lti e&r&l!\la 

!!arch - 1943 

!'l?\U' 
Leather 
Rubbu produeto 
Tobacco 
Toxtneo 
Jlar~1n( (cotton or jute) 
llewoprint 
Paper manufactures 
Onuolino and fuel oil 
Lubri Cl'nto 
Glau ware nnd china ware 
Iron and Stool 

• 

h'bruar7 l, 1943 

leo¥ !ons 

3SJ 
3 
l5 

10 
liJO 

10 
4'l 
3ll 
00 
25 
15 

:l'orro-ollo;yo o.nd nonforroua t>otalo :u>d allo;yo 
Uac.'u r.or;r and Vehicles (incl"ldillif p•rto nnd 4CCteoorieo) 

225 
~ 

lSO 

llectricol 
Induatri&l 
Al;ricultur&l 
.l.utot>Obiloa and truc:Jca 

c;,0111 colo and Dru&a 

l!edicinoll and pMrt>aceuticnla 
01\l.ci 1.t:l carbide 
O;yan14o 
Sodn aoh or 'cauotic ooda 
Painto, )ll6lD&nta and vnrniahoa 
]);yn"" 1 te 
So&J> 
Gtbor ch..,lcolo 

Uhcelll'.Doouo 
Pa.~ J.ooerican .1.1rwara 

'l'O'W. 

ln 
'10 
41) 

ln 

17? 

12 
so 
25 
3ll 
10 
215 
lll 
15 .. 

615"' 
_1L 

l,31l!l 

Regraded Unclassified



c 

!QGrd ot ( oononio Wr rf'r.re 
.,.Of.rot. a upp I y lro no h \ 

Foo4otutfo 
Prete ned '-"'.. (ham &nd 'beoon, eto. ) 
Lord 
~rt!)OJ'A t~td milk 
Othflr dt.lrY produot• (a.,,~ne. butter, 

p0W11utd "'Hk:, oheeae, •·.t a, eto. ) 
Dolled ODI.t 
'ihtc t flour 
Dried vetetcblta 
<lnlono 
rote toea 
COnt.td aoup.r, tOll& to f"O\:Ct, orcokera 

truit jul .. o 
0\herf (t pplta, jo. .. , tpicoa. ?ettta~!•• 

oila, t r eah ••£•t.~e,· 
I'Olt 

~ther unu..taotur tl 
Rub!ler produo~• 
tobocco llt..D\thotvroa 
tutu .. 

Co~wn textUea 
Other toxctlo OAttr1Ala 

~ber 
bood produott 
""ewaprll\t 
rrr.ft poftcr 
Poper a6tluft.oturea 
Other popon 
LubrtcfltSro~ oila 
Ce::.flnt 
LIM 
Glua bottloa 
Other clou producta 
lro:t erwt Stef'l 

II) 

100 
180 

200 
180 

1,000 
1150 
150 
uo 

&10 

uo 
1&0 

e6 
80 

Chillon UO 
trnHed huh Co . Abc.oa Projoct 220 

,.ach1nery ond nhlolta (1.nol~1ct plrta c..cd oo.~"oritt} 
ChUltA 140 

neotrioo 1 20 
ln4uttr1al 10 
A(rlou1turc 1 10 
fNoks ond o.utomobilta 40 

Pr<>je oh (all typ•• ot ..,.;.lnory) 
Abcoa Projeot 1&0 

ChuJooh oDd Drut• 
ltd1o1nCI.la on4 phe.r•ooutloc.la 
Copper ou1pboto 
l-ode. A11h 
CC.Uflt10 lo4c 
Ptllntl, pi&;MDtl c.nd ycrniahot 
Ammon! ~a .. 1pbo tAl 
~xed tert111a.ra 
focp 
Ot! or oh•'o~h 

Other T'f• -.urtc.ll 
t"leotllc.Mo\18 
l'tJ> AaerlOCUI Al.--,. 

1&0 

10 
180 
10 
20 
4& 
eo 

uo 
:so 

166 

r o .,t ,Ja\e~ to t.e t~l1»ed. 
Oft •dMt1outl t.oeDcl*• e\.'H !'f'OfCrf"nCO to tood~· 

rebruory 2, 19t~ 

a. !OO 

:so 
20 
go 

115 

GOO 
50 

245 
90 

&00 
110 
500 

1,000 
200 
aoo 

90 
GOO 

290 

ezo 

180 
2&0 
zo 

T;mr 

101 

Regraded Unclassified



BoArd or 1 eonoaio ... rt•r• 
PrOJru Su~p1)' '"'""b 

te-xtHtl 
Cotto·n •nutaoturtl 

6"1J"''J!"O ~ 

Larch - 194& 

ve,ettblt t1btrl t"'d eanutaoturtl 
"en print 
llaptr .,..nutaocu..rtr 1 
ftlblcco Mn'U.tao ture• 
Lubr1cttln& oil~ •nd treo••• 
Porotr1n 

01011 And tl~lt ptodUCtl 
't•on-mttf.l Uo mtntrt\h 

Iron ond tttel (exclusive ot tinplate) 
T1np1ote 

lbohlntry ond •ehloles (pert~ ond 
tOCUIIOtll" 

Heotrlc•l 
Jnduatr itl 
A&rlou1ture1 
Auto &Dd tJ"\IOkl 

FllotlltU.O\II 

102 

Lo!!~ ToM 

10 
5 
5 

12 
50 
5 

16 
6 

16 
10 

1&3 
176 

26 

5 
5 

10 
5 

40 

26 
!lOb 

Regraded Unclassified



$81 tt'J!? "'!?99W' 

r&to and oil• (lar<l, -carl.no 
• cooki.J\8 oila, e t c.) 
oth•r food ow! fa ( oxclu41rla rico 

~d tl<Nr) 
lillbber ond n1bbor proc!uoto 
ttxtlloo 

Cotton duck 
Cotton piece cooda 
Woul 110!\utacturoo 
PAJ'on and na)'Ol\ J&rn 

glnoe NOd otbor glooo producto 
P.efrnctory brick tltld llltltoriale 
Iron Md Stool 

Civl.liun 
Projucto 

l . A. F. "1oso 
2 . COlTo do Pnaco 
J. A&eriCM SlolOltln& 
4. lntornut1~l Potrolaum 
s. v.-d1ua Corp. 
6. Coop. IUJ\t%'(1 P,cnurco 
7. Ctnt.rol. !ID.i.lroc>.6 or Peru 

lbU!rooo fUturo• 
H:;ploto 

10 
~00 
100 
450 
150 
40 

150 

Co\.(Jer, a.lua1r.u., and ot.hel' nontorrou.s aoto.le 
lochinorJ ODd YohJ.oloa (inolud.J.nc ports c.Dd :>ccooaor1oa) 

CiYUilln 
Electr1C<ll 
lndwlt>-l.t-.1 
A&ricul turcU 
Auto.obilo (porta only) 
Trucke 

ProJects (o.ll ;ononl.norr, Yohlc:U.o & .,.,.rta) 
1. O~t\r 
2 . VOllftdlWI Corp. 
). Com. 'N1.noro. Pt.cnurco 
4. Corro do l'l>aco 
s. Otbor •ln•• 
6. Cootrnl 1\/\UrO<.d 
7. Into=Uon Potro. 

CboaiC<lla c.Dd Dru&• 
locl.lc!.n<..U Mel ..., • .,..uo.'>lo 
rn .. cticicloa (tor av1culturo) 
D7•• 
Sodo. .uh· 
C&usUc Sodr. 
Pu.int.J:, ,.t.pont.a, .U'Id V;tn\~8 

50 
lOO 
150 
100 
200 

250. 
50 
lO 

uo 
uo 
200 
200 

5 
5 
2 

28 

200 
900 
JOO 

400 
l/,00 

600 

940 

• 

103 

.... 
JO 

lOoJ 
40 . 
40 

l400 

25" 
400 
125 
40 
lO 
50 
75 

11!00 

25 
200 
50 

15.40 

Regraded Unclassified



Jloor4 of iOOoomlO Wort .... 
Ptoii'O" ~ply BrODoll 

rooc!atl!t1'1 
llatry produoto 
Mheot 
nour 
llaU ._ other grolno 
Boby toodo 
TeaR 
fiP1Ctl 

Bid ... akizla, end leather 
suer Ina 
Linood Oil 

llllft'IIO I'!!O!IIe 

zt &tlwez 

Marcb. 190 

Rxabber mnutacturtt, Urea, etc. 
Sotdl 
1't.X't1ltt 

Cot.\OD pilOt S004t 
So1rla& ·-d· 
Boa&lll& 
Ot.btr textiltt 

""••prln• 
Oip.HUt pe»er 
Other pe~r produo tt 
Coal u4 cokt 
l.ubrioantt 
Paratf1D 
Oem&nt 
Lime 
Porcelain OOD1tary aupplloo 
a.lphur 
Iron&. neel 
NoD.terrou. •tala, allo7a and orea 
lloolllnary &114 Vabloloo (1oolu41Dg parto 

and acctaeorlta) 
lhotrlcol 
lDdUotrlwl 

r.nllo 
llatloo.)' 
Cott .. loiiU 
~IC-10 Iewing Jllllcbi.Del 

.&grleulturwl 
AutoDobllu ODd truoko 

CbtiDicale and ii"Ui• 
.I.Mllna dyaa 
Yedlotnolo ~•« p~outloolo 
Bioarboutt or aoda 
&Upb.,..lo oo14 
Caloi~ oarb14t 
9o41um oyOD1cla 
Couotlo 11046 
ftrtUtzer 

lllporpl>oo)':lto 
O•bor obol:doole 

llo•olloo 
Klace.llueova 
Pan -looa .Urooyo 

104 

Jastzs 

740 
1 

040 
170 
11 
a 
a 
I 

~ 
6 
a 

' 1 
86 125 
10 
u 
10 

:. 100 
2 

20 
!!() 

0 
~~ 
36 
10 
s 

.~ . 6 
200 

3 

6~ 

10 
~~ 

• 17 
2 
2 

10 
10 

8 

• 1 
1 
1 

80 

" 40. • ~ • eo - !! 

'l'Dtwl 1.aoo 

Regraded Unclassified



U.UQOII 
lo~o"' • ~oroh 
loYOl StOHl 
\ Boain 

'I'U'ptD tiDAl 
L'lnD 1"8 llo tor lola 
f11cltlll8 •11:4 .,P•k•to 
lol41 (••f"'~l .. ) 
~be ceo 
rnt.U•• 

?o· 
.,. - l!tf 

Cot. toe yorn 
O>t\011 ur4o ~o4 OQIIIolbnck tor t~ 
IIQDD 
Jtpt.,bl• ttb•r• rdlllllllr.. 
pulp - • 

..... opr-·IAt otUNO ~ JI'":NPO tor ohoee 

l 
(oUo and £N<>• .. ) 

o.n4 &rt,Pblte oleotrodee 
er-a._pbi\e 

hbruary 2, 1943 105 

2& 
10 

IIIlO 
1100 
Iii 

2& 
a 

80 
10 

107 

• ao 
:Ill 

2 

8,000 
:!00 

80 
80 
2!5 
10 

' 3 
5 

1,1!001 
2,000 

nuoroapo.r 
Iron oo4 oteol (exolu41ng tinpl4to but 1oolud1ng 23 ton• or bnnd toola) 
hnplnte 
hrro-'llloya , 
lloppor, In '111 tor• 
ez-.. 11 c..D4 bronze 110-nu.f'\Ctu.ree 
... , 4 ool4tr 
IA:t4 mn\ll :ot urea 
TID (-to or I.JIFU) 
7.1Ao 
ll'lbbllt -~:>1 
AD~I.ao07 
lbth1Mr7 1Dd Voblo1oo (inol\141118 p>rte >ad •~oo-ioo) 

lleetrlc'll. 
8tOr:lp b~"erioa llJl.d ;1CC-INOr1ea 20 
Othor 35 

ln4uotrtol 
.t.gr loul t u.rnl 
Aut-~Uoo and 'l'rlloke 

CbomiC4le o.D4 DMI&O 
N>pbtl>olono 
Coal .,.,. 47•• 
llodlOIA1lo '1114 pbi:ll'lltlOOUtlonla 
1Daectlo14oa 
Lco4 nl"MDOtO 
ltrMD.lO 

ao 
100 
10 

2 

' 30 
ao 

1 
3 

475 
75 

150 
200 
ao 

~ 
a 

80 
ao 

5 
5 

150 

Regraded Unclassified



Oroooyllo ICI4 
8ol.lor o~ 
- tic acid 
Cltrlo aold 

~· ~10 1014 

- 2-

Totrooblorooth1lono & trlobloroetbylono 
.Aoetor.• 
formaldehyde 
O&rbon Totraoblorldo 
arn•botlo roolno (plootlca) 
Ollolum oblorldo 
Ollolwu oulpbldo 
Bichromate• 
C&ua\io potaaD 
8odl1111 oulpbldo 
Bodlu 0\llphl to 
Bod! ... bloulpblta 
8odha h1drooulpblu 
Raro poeo (greon, or~n) 
llar!Uft puoxldo 
PitPIIn~te, painta a. •arniebea 
Lltbo:;>ono 
hint tb.tr.nera a: aolvants 
PaJa.te A •arniabee tor leather 
Zlno oxide 
Sodium chlorate or pota~atum chlorate 
Dynaalto 
Dlntal materiel• 
~I!.Dsonoao dioxide 
Z.eenoee in senoral 

Ink (prlnUoc) 
'-pbolt, felt (roofing) 
).Ueoellauoua 
lolatorlalo for pecking bo\u1oa 

J'oper 
Sploao 
Cbolllca1o 
lola obi .... 

liO 
3 
1~ 
2 
'7 
c 
3 
3 

20 
I! 

liO 
l! 

15 
l! 

30 
3 
5 
8 
5 
a. 

liO 
30 

l! 
2 

10 
10 

5 
2 
e 
1 

20 
25 

430 
2liO 

16, 000 

• 
• 

., 

.. , 

Regraded Unclassified



eoot<l ot toonomio W.rtare 106 
,.,,,.. $uppl)' Bronoh 

e Sl!I!'?I'! G PEOGJWJ 

··~ 
!farch, 19~ 

.!5...~ 
I!Hk, J>O"dond, .veporatod, oondenaed aoo 
CJ"\Ithod oata 80 
Flour 1,360 
1!11 t 200 
1\nnod 1 .. thor 40 
P.ubbe.r and Tubber rroduota 20 
!:J'fll etoru 11& 
Seedt, teed pot.to0111, end other seeds 160 
textilu 262 
~twin!; threed 20 
~boe.tkora' thrtl~ 2 
Cotton duok 70 
totton tabrtoa 140 
~yo11 yarn 80 

- pulp 330 
JonprlDt 2SO 
~~oord In pulp 137 
::iatorproot popor 7 
Paper carton• 33 
l'ollot poper 10 
other popor produoto ISO 
Coke (oorbon ooko) 4Q 
Lubricants (o1la and areal'! (II) 100 
Ptrl.tfin· 190 
Portlond cement 1,<>"0 
':lhite oemon~ 100 
Glees and f:lolf JOAnuteoturet . so 
Refn.etory briok end matoriale 140 
Abruivea 6 
Gnphito electrode• 80 
Iron af\d r tool 2,SOO 

ChiliaD 1,320 
Projooto 1,180 

I. SP 288 fnt. G•n . Eloc~io, La Guaria Power • p1ent 30 
2 . SP 168 To .. , "otro. Co. 60 
3. SP 172 Aola tlo Petro. Co. -c.arib'bMn "letTO. 110 

~p 173 • • • -veno&.Oil Conoot•· 
Ltd. zeo 

&P 174 • • • -Colou Devel. Co • 20 
SP 175 • • • - Po tro . Utentl lea 

Co. 10 
'· SP 240 Sooof111 700 

Toole 20 
Ytnph to 200 
Copror canutaotur•• 120 
Copper GllOJI - 4 

Lte.ct e_ttcl manutaotur•• 46 

• •oct Vehlolea (lncl udin& porta 
1, 944 llld •cceu orle•) 

Chilton 1,245 
81ootrle&1 100 
l nduotrlo1 no 
Toa~u. 60 
Tra .. ooloolo.n bettlDc 10 
Unlnc equl-nt 68 
1'11oJ'IIone ond tolot.raph 4.2 • 
!ltllnye 60 
,.tor flltero 15 
Oenenl lnd\latTiol 85 
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.t.f;rioulturc.l sa~ 
hutomobilo (prrta only) 100 
Truol<a 200 

l'rojecttl 
1. il05 Altrrdo ~rYlrd 4 Co. 

Couatic Sod• ~Dd Cblorino 
ol~nt a2 

2, f278 Jndu, t rio L; ct1• 72 
"-owdor aHk plr:tt 

:1. #2E8 Jnt, r,n , l eo, 120 
Dm:cr plont oxpcn,ion 

4. ,~168 T<xCII ~·o tro Go . 75 
5, ] 172 Asir.tio Potro- Coribbonn 

Pot . 20 
;)173 • " - Voncz, Oil 

Col!llllotiona Ltd. 65 
~174 AsiLtlo Petro . -Colon ~JY , 
Co. 10 
~175 • • -?, tro. 

Utrne!lco Co. 6 
·: 240 ~ooony 300 

PrlntSJ~«' ,.ppcr & tur •· nd l"atorir.l 
Ohomio~l• r.nd vruge 

f.!odicinr.la end ~ht.rmr.c,utiouls, 

(I)'.oludinc c.baorbont co~ton) 
Disinfcctc.nta 
Coppar •ulphato 
/,co~ic cid 
l'uriL tic acid 
Sulpbur1 o <. aid 
CrloilD corlllido 
SodiUII s.:>lts 
~odn neh 
Caua tic £cdr. 
Anhydrous A~onit 

Chlorin<' 
Pr int5 • pitn,cnte, c.nd. vPrnishcs 
Ar....,n1um aulphr. to 
Poteaeium ar.ltt 
~~to. ca~~~ ond tueoe 
Tooth p::. to 
Othor ol>odoola 

Jnatruaanta tor ~rta ond tr •dee 
Clinicrl c.nd l t.bor r.ory C.Jl?Un. tua 
Crown o<ops 
l'otoboa 
loliaoollnnoo\11 
Po.n• Amoriot.n Alrwr.;va ' 

• 

, .. 
• 

• 

' 

so 
15 
12 
10 
10 

110 
00 

220 
236 
150 

12 
10 

100 
so 
u 

~ 
lOO 

• 
Allooat<> nddi ~onal allip;?ing to roodatu.N'e ond projoot a~~torlc.l • 

• • 

40 
40 
16 

,lOT 
6SO 

70 
12,660 
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, • ....., ... lMI. 

Dear liP• 

te lettu et r~ 18 la 
~~=--=~~ tut I --' ,.. a wl.r elate-it. ot lonaalu partlll,.uoa 1a 

u.. ua1 w .• u .. lft.la lllpt • 
".:=?;=:::,1:la~ a • uklot for ltetl'lWtloa 11,r tM a.,u w-u .. ~ent ... 

.... a etat-t 11 ... 11111 ul I u MJ97 
1 ..... te " ,,.,... u.. .,..,.t.ttJ ot .Uilll n. 

lb-•1¥· 
li!P .. ) B. Korr11wu, Jr. 

IMntUI of tho fi'IIIVJ• 

• ........ 
I ·))•• ~ II lila bhll7o 
~ ... e. 

F1le t o 'l'hompoon 

Photo rne 1n D1Bry 
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ltat-t ot...., lorctlla•, Jp.[ ..... t&PJ ot tU btu...,, 
tor tllt ••• ot tho ,U loPWI u Iilttnotl-. lenloo. · 

!he oap ot IOPW&laa oovac• _.., tho leal ,.a 

4urlac .. put tliPM JO&Po baa \ooa a '"'"' ot luplratlo• 

tor all ot u OllpiOl 1& tile &lollal otncJll o.piut tllo 

Ula. faelq UtMIIAno olb, tho people ot • ....., un 
IMa lit tllelP orpal ... roolttaaee how 4oarlJ tU,r IMP11!1 

tlll tr..- tllat U.,0PV11J baa ben tun h• thea. 

!be people ot tile IJaltea 8tat11 are prou4 to ban u 

alllaa, too, tho W.n ,._, - ot l ono, wbo un .... pea 

tn. tlla1P liiJI'l .... MMlu4 lA or41P to I&PrJ oa tlll 

tlpt tu leUWNaM t .... tM wtol4e. fto pllaat ... ., 

la ala - ... ••r"••l&& tllolP t.ll ollaPe ot tllo '*"'• 
la tllab .. P tnt IIIPlae, tav ~ llr for11 atlro u to 

lo ~ ' )F J0001\le to . ,. tllo a., ot tllot lo­

u,. ....... 
1 
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opt;r. Jig. 64 

ArN . 

2. IIILI1A!!X 

.... 
Info""' lion recehecl up to 7 A.l., 25th Pol>ru&ry, l~. 

Ruaainn r·nrahipe ba•• eunk en en..., 8,000 t.oo 
• • 

MISIA. No .IUrtldor roport yot recoivtd. 

... 
f .... 

~· Ruul..aD ti)NatO towo.rcll ORIIL troo t.be Scut.b ban boc 

111 

oent.ed by prooouro fro~~ t.lw North. Alm& t.ho Mort.bom rliJ>It or tho oallmt i, tho 

110<1!:1$ ll4nd Gonoan COIIfttorott.acka -blned pouiblJ' ritll t.bao conditiono •ppear to 

hove chooktd Ruuian P>'OVOI8. Ruaohn attocu ~ t.ho R!nr MIUS "'"''north or 

'fAGANPOO are •••Una at.ron,g Genun raaistanee. 

) . AIR OPfJl.\TtO!!S 

!!?MI1!!H f!!O!I'l'. 24ti>/?.St.b. 119 oiroratt woro oont 0\ll - 1/ILHllLIISKAvnt 

115 (l croohod) , RUHR Aroa 4. Tbe attock on PlUI.:J.IISlt.\V!ll ·~• Mde thrOUgh thick 

cloud. 

t!!!!ISIA. ~2)rd, Welllnctono boeocl, BIZmTA, ono 1o aiuiJ>4. 

166 Boebcr and o•er 400 Ftgbt.er aortlea wore nown 1n eu.ppo:rt. ot ground tor<:e~t 1n 

Uta KASSU\Ill! Paoo area. llurinC anti-ahipplnc operotiono 5 lx\rpo C&J'T)'1n& lorrloo 

.. ,.. 111111< c.nd othon duapd. En_,. CMU&lUoo 4, 2, ). Allied 8 , nll, s. 
~· Z!Dd/2)rd. 27 bceboro at\ocktd PALa.> &ftC! ohippinc 1n Uto J 

Harbour. 2)rd . About 25 tooo or -bo ooro dropptd at IIESSDIA. Tbo tro1n ron~' 

terairlu ftl h.it And eleMPhere conaidernble d.a.arlac• waa clnlald. 

mrt!!MpW. 22nd. Eacortod o.s. MUohollo &&nk • U.rce &hip bot,_wl 

SICILY and l'OMIS~. 24t.b/2St.b. A torso ship in r-11 ooccrt.ed convey 1o reported to 

Mvo boon torpedoed &ftC! aunlt off SICILX by c fllllinlton• 

LATA.,.. 
I'!I!ISIA. 2)rd. Ceotre. ED- rit.hdro•inl USSDIDI GAP. At 6 P·•· 

faller t-o .U.a norU:nreat. or Pa.ae Npor~ olear, )00 I t.U.l.t.nl captured. Nortb • 

Lllht •n- ettook ln l!eot OOSSELI'U V.U.y auceeoatully held • 

• 
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B!>!f!SH !!PSI So:J!Ii! 
o.S. Slli&l 

COPY 110. 

112 

!3 

ro~e 1o 1\!ppl-t.ary roo- of opei"&Llonol n111to conrln& t.bo 
period 18tll - 2't.h February, 194): 

1. ~ 

One or H.ll. Cruisers 011 poaaop to IC!LAIID (C) llllll.oinod conaiderabl.o 
d&JiaiO from woather on 19th. Photocnph1o reccm.n.aiee-.noe .;,ontiru the ~eence or 
... t of tho Oerun ~eevy ohipe 1n BALTIC or Otfllllll Nort~ See por ta. ON&IS~All ot 
OTIIIHA .00 tho uncoaplot..cl a• oruioor SJ:rllLITZ ot llR.!ll!ll """" to bavo bolll db­
oanUed. Pbotoeraph• or tlulldln& Yarde auegoat tl>at t.ho r a to ot 0-boat tlull.d1Dti 
rualn• ra.1rl1 oonetant. 

!!£Piti1!!JW!!Ail. Convoyo ot 9 ond 6 .o~lpo hl\vo urh od • t rf.Il'OLI 
(L) ond IIAL!A roopecU .. l¥ cluring the woolc. Roportl rocohod dur in& ..u ot 9 
ootmt oh!pe torpedoed b, H.ll. Suba&rinu. By end or Januuy llO ohipe 1n •ll bod 
been tranaforrod to I~ a>Orto froa South ot Fl"&neo aineo ..,..., oeeupet1011. 
s- ba .. &lroody boon ldanl1tiod in oerrieo to 1UIIISIA. 

!CD!W,Nl!E fiWAR£. Faa~ ,:nc.1n, 24th. ho at.tl.c:U on CCX\'1018 took 
pJ..eo in Ui<!-ltl.>ntlc. ;n attccks 011 0-Boato by ourtaeo U>d ' by alrerr.t• o!urln& 
.... period or whloh 6 by ourtoce erott •nd 3 by aJ.ro" n ..... oonal d.orod prooillftg. 

SRIPPIAG CASUc!,rilS . During tho 1fook 20th-26t.ll 1noluo!Yc 19 ohlpe 
war.ot reportAid t.o lv~.,o beln torp&doad. Four B:rit.ieh (1 a tl..nku) .t 4 NorweciM 
(!Wo l<ulkoro) ) U.S. shipo, and ono Puumnnlon t.Mlttr wore torpedoocl in ·att.ocka 
on ..n outward bound convoy ln t.ho NOR'l'H S.1LhH1'1C. Ono U.S. eh1p And a Pa.nAJ:~MiM 
t.&nker (etill afloat.) also in eonvay, woro t.o~do4M1 1n u.r. Approuoheo, a Bl'it.i sh 
thip wae t.ori)4Klotd tl.~ . or the Azoroa , a 8r1t1eh Wn'cor S . or U.'deiru, • 8rP.zilinn 
t hlp ~ . t. of BRAZtL, A 8rit1ah aMp S . of CAPE AQHULAS ond a U.S . ohlp, ~Moh wt.a 
toood into port. tn tho lli:IDir~'R!l,C.t:loll, 1n eddH1on, a 8rH1oh •hlp was ~od by 
alrcroft. in A.LGiwf\5 Harbour. 

~· taporta 1n convoy lftto U:II'f.:Jl IUMOOOtl wo.~k ond.ing 20th 
4)1,000 tona, or whle~ 16),000 oil. Of 300 oh!pe tou.lllng about 900,000 tons 1n 
FRiioC.~ ILDirc.R AAIJAII porto on Ue= oecupotlcn reported Uu\t only about 50,000 
tona •111 r._ln under rreneh oont.rol exclu.::;i••l.r for Corlloan trade. Exc ept. tor 
llblpe roqu1rocl by Ot,_,o f or Spanloh trado, all othora uo boln& unt to Itt.lloJI 
pork whoro !.1107 wUl be dlvldocl bel#un Go....,.. and Il&llana. 

2. NILITIJI! 

I!!l!ISIA. 8th Armr. 1'he s<mor..l lino of Zi&hth A"" 1a no~ 11ith1n J 
6 llll.u of IW<ETH . 1141ntonanco of our fornrd forcot thrcu~~ fRIPOLI port. lB 
auttlcltnt. tor present ecalc of operc.tiono Md number• t.roope involved. fhet 8th 
~.ro;y .... under oOMMd of General AlOJ«Uldar 1n· fUNlotA on 20tll . Genonl rilaon 
eucceodod Oenor1l.AJ..xandor ao Coasmander in Cbiot lUddle £o1tt. on 16th . 

[iret A£!Y· ono of reasone for wi~hdrow~l by onomy forcea 
IU.'lS..IU~Z aro• lo thront to 11AJ1<,1'H ;x>sHlono by St.~ Army. FT•nc~ Pore•• in 
CII'Tit.r.'\1 Soc tor a.ro tired and thdr aoint.ennnco lo vary ot.rot.ehed but. remain 1n 

htart. u.s. And B~itlsh torco~ ongccad in f1Cht1na last. week h4vo be£n 
and lnt.tnt.ion 11 t.o roorganb.'J u.ndor nol"'»l t tpt.rut.o Mt.lonal and rorm&tion ""'-od• ao ooon u poooiblo. _Largo pert of louoa durlne u.s. wlthdn.wal . · 

good. 

• FA!! EASr. BOI!!!A. Morth of Dl).iBAlll Japonuo oounfA>r-&tt..ck 
lupport..cl by ..,r t.or firt has to~od oor troope to w!t.lldntw all&h\1¥. Rt.r&D.~U:•G 
tron\. t10 oM.nc•· SDaU an_, forces Mve bt ... cn aot.1vo 1n UL.lJ>#J; VIJ,J..3Y · 

~. Four aoN dlv18lona (:..s. fotAnkopr, }ZI, )33, and }19 
ln.fa.nt.ry DivialoniJ'j\. .ve l lft., reducing 06-rwn div111onl f"R,..tCt! and Low Count.riea 
to 30. FiHt) idontlfioo icilSSU., Lth Do\f bo in G.T~IY "" rou .. ~: , • 
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), AIR OP;MriONS. 

liiLHWISKAVJ:ll and 
~"'an nnnod raider. 

-2-

NICHr. Out of 1169 Sortlo~Q lllrora!t loa. 
attecks BRaiD~, WILHiUASHAVrn, NUREii..BURO And COLOOII.>. 222 '"" 
aircraft •iaeinc. Coe.etD.l. ColDI:lllnd aircraft atteok.cl 2 conYoya 
) ahipo totellinc about 3 , 500 tons bit. 

NORfli AFRICA . Air opor tiona cl\ion, 
duriec operaucma in 1\ASbLRIIiJ:: PASS u.a. Boabinc attdcka 
llno cocbinocl wit.h heuy bciobing of GJ.BES ar.a. 

• 

llilllTi\I!RfJHWI. Particularly succeoaM wook Apinat unoey 
shippinc by R.A.f'. and Y.A.A. aircraft rroc t.W.TA and R.A.F. nncl u.s. mcdll.lll 
bcmbars fro• NORM! Al"fuCI1 , l.4 sl\ipo olthur sunk or aor1ously damaged, includinc 
one cru.ie->r dr.u.god, t•o escort vessela t•robfthly eunk ami. one 10,000 ton tanker 
sunk. Humeroua atteoke by daJ and night on industry, dooko, drfiulds 01nd railW>\yo 

• in SICILY and on • Ill& inlnnd. 

RUSSIA. Air oporationa over wholo' front sJem to have boon 
restricted by weu.thoriiii'tconsidorr.blo aotlvHy m~~intllined in Cnucasuo r~horo 
fiuooinne probably hlwti air superiority ovor r.-J.IAII bridsohood ""d hAvo rapoatedly 
attacked coaetel tor.no. Germano .alting conoidur~blo uao trnnoport niroraft this 
area for· evacuo. tion auperfluous porsonnol and 'liounded. 

'· S:XTRI.CTS FRC!.I Pt!l'l'QG!!APHIC lllic Iir!'.ELLIGtliCl': R!!PORrB 0!1 k&SUi.T'~ OF .UR ArfJ.C.S 
0!1 !li!.IIY Til~RII'ORI l!i t.UROPB. 

IIILAN. J..4tll/15th February. .!lxtonsivo utorJ...l dge to 
centre or torn 1\nd ri\Ct:Oriaa. Heavy caoualtioa incro&oed by panic. One station 
hit caus1nc intorruption raUwcy sorwices, goods ateUon alao bit. Two hotllle 
naar 1101n atllt.1oo, ono with Ught A/A lxlttory on roof, complvtol.l doiiOlishod. 
ISOTrA, BIANCHI , CJ.PRONI and BRO!·'N BOYER! f•ctori•s ro(lorted damagod . 

~. Photorrnphs confirm domugo to buiHlnga on quay 
and 1n onti-aul:1111ar1na lxloo. 

TOURS . Photographs confinn dtunugo, to encino> shods Md adjncont 
rolling atock r~d r~ilway workahops. , 

• 
buUding, 

• 
• • 

Eatimated civilian casUD.lUoo week cmdins Uth - Kuled 1), 
•er1oualy wounded J..4, 0 • 

Regraded Unclassified



HMJr: 
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HMJr: 
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F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

I!KJr: 

114 

Ballo. 

Mr. Secretary. Oood •orn1ns. 

Hello, Mr. Francia. 

Say, we had a - I bad a talk with 8111 laet 
night and gave him the green l1&ht . ... 
1fondert ul . 

Now the - the thing that I Juet wanted to clear 
ia - 1n r our m1nd - I'• aura you undaratand 1t, 
a nd that ia that we never t all anrbody to do a 
thing. • 
I underatand. 

We leave 1t entirely t or hie own final deciaion. 

I understand. 

But eo tar as we're oonoerned, he's go t t he green 
light tor 19~3 on the bae1a that you and I talked. 

Vall, did you get the illlpreaaion thie i a eoma­
thing he wanta to dot 

Oh, yea, yee. Be ia- he'a quite- well, 
apparentlr e1noa your talk w1 th him the other 
niJbt .... 

Yu • 

•••• h1a 1111nd baa been turning on organi~at1on .••• 

Yu • 

... 

•.•• a1&e ot- ot the taalt, the kind and type ot 
men .... 

Right. 

•••• the availabilitY ot the man ... . 

Yu • 

.. 

Regraded Unclassified



P: 

HJI.Jr: 

F: 

l!)(Jr: 

F: 

HMJr: 

F: 

HJI.Jr: 

F: 

l!)(Jr: 

F: 

l!)(Jr: 

!': 

!': 

HMJr: 

.P: 

- 2 -

•.•• can he get the men •.•. 

Xee. 

..•• what will ·be the attitude of the public and 
o there on having a man not akilled in tinanoe •... 

Yee. 

•.•• heading it •.•• 

Yea. 

.115 

•.•• and he 1 a got many thin&• ot thoae, all or vh1ob 
eeem very aound queationa and which have to be mat •••• 

Yes. 

•... which can be met. 

Yee. 

But I thought h18 approach to it wee very eound, 
and I euppoae we talked tor a halt an hour and -
and developed different pointe. 

Good. 

So tq gueaa 1a -- and I don't want to anticipate 
him any ...• 

No. 

•.•• ia that be will want to talk with you. I 
think it vou~d be advieable to - to talk ¥1th him, 
and that he just wanta to aettla and come back 
and have ue e1 t down o1er the dithrent problema 
ot organi zation t<> aee whether he can enliat hdp 
ot varioua people, not juat ouraelvea, in get ting 
the right kind of people •••. 

Fine . 

...• tor it, and that's what I t hink be's going to 
want, and I think he's going to - I think without 
eny questi on he will indicate to you very definite 
interest, but be waa moat einoere in your - f or 
your welfare, the Government'• welfare, to be very 
aura that every oo1nt hal been looked at and ­
before any announcement ia a.de or anything really 
done. 
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F: 
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F: 
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F: 

HMJr: 
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HMJr: 

F: 

HMJr: 

F: 

HMJr: 

HMJr: 

F: 

l!MJr: 

- J -

Have you any doubt 1n your mind he can do the 
Job' 

No, e1r. 

No. 

No , ae I vleualize the· Job, it 1a- it'• the set­
ting or a national organbeti on r ight down to 
the grau roots. 

That'• right. 

And we ' ve all done that. He'e oome right up 
through it. 

And he can have your help and advioe. 

Oh, definitely. You ~ee, when Bill -when 8111 
came out or college eome eighteen or nineteen 
yeare ago , he came right with me in the ealee 
conrpany. 

I eee. 

And he 1 e oom~ight on up through. 

Fine. 

And today he 1e president ot our ealea conrpany 
and he does roll it •.•. 

I au. 

..•. right along. 
while he'• away. 

I ue • 

I'm 'Olugging tor hilll here 
Ve've all got to take ...• 

.••• extra things while he'• down there. But 
he knowe it. 

Well, I - I appreciate it, and I'm going to ask 
him to oome rlght~ver. 

Fine. Ir we can be ot any help, let ue know. 

Well, you - you can, and I'm golng to - I'm 
going to take you up on that. 

116 
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All right. 

Thank :you. 

Thank :you • 

-

- II -

• 
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Marriner 
Ecolu: 

HMJr: 

E: 

HMJr: 

-. .:.. 

l!I!Jr: 

E: 

HMJr: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

• 

Marriner' 

Yea, Henry. 

Good morning. 

How are you th1e morningt 

I'm t1ne. Marriner, how would tou and your 
twelve pree1denta like to come over and have 
lunch with me Mondayt 

Well, that would-be tine. Le t '• aee - we were 
going to come over a~vay and meet with Dan a t 
two ao we might Just ae well come a t one. 

Come at one and have lunch with ue, and tb~n we 
can ••.. 

That'll be - I think that would be tine. 

•· . . . meet atter - nov will there be tvelvet 

No , there 'll be @leven. Bill Day i sn 't coming . 

There'll be el even, and •.•. 

And unleea he's sending an al t ernate and I 
haven't heard yet, ao that •.•. 

Oh. 

•.•• there're- I think you ca n Just count on 
eleven. 
And &hould there be a~body beddee youredt 
~ the Fed.t 

118 

Well, I - that - tha t , ot oouree, i e entirely up 
t o you, but what we'•e been doing . .•• 

Yea • 

.••• in connection with thil drive ia- I mean 
in connection vi~ the - with th1e Victory 
Fund organlzatio~, ot couree, we've considered 
that that waa really - I wae the l iaison between 
the Board and the - and the bankl. 
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Well, that auita me. 

··So that I- I don't think it 1
1 neoeeeary. We ­

in the meeting& before ~ver there, the Board 
have telt satisfied to have me represent thea. 

Well, then let'e- eee, beoauee ~• don't have aa 
good accommodation& aa you do, eee vhet I meant 

Well .... 

I mean tor feeding. 

Well, vhy don't you coae over here thent 

No, no, no • ... 

{Laughe) 

.... I meant it I had to have the vhole Board, t 
meant. 

Yea. No, well , I don't think that ' s necessary. 

Well . .• . 

They didn ' t expect to meet at- in the afternoon 
eo •••• 

I mean I- I don't want to be rude to anybody. 

No
1 

no, well, I'~ - I'm eure they'll understand. 
It 11 be perfectly ...• 

Well, then I'll look f orward to you and the 
eleven, and - and there'll be Bell and - and I -
I th1nlt that's enough, i en 't itt 

Well , t hat' e quite a crovd •. 

Oh, no, no , we can take care ot that nicely. 

Can you? 

Oh, very nicely. 
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Well, t ha t - that'll euit ue tine. I'~ - . I 'm 
eure that- then we'll etay right on there vith­
vlth - I understood you had an appointment at two. 
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Yeah, well, I ' ll wol:'k that out With Bell. 
You bad an appointment with Bell at twot 

Well, what we wel:'e going to do, we figured that 
we would - you eee, we're going to meet you at 
three, and I bad euggeeted to Dan that that­
that that might not give ue too muoh time to 
di1cuee the ey~Jeot or thil aort •.•. 

Well. ... 

•••• with twelve people in,and 10 he eaid, •Vell, 
why don 1 t you come over at tvo and meet v1 th 
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me, and then whenever the Secretary ie through ... • 

Yeah. 

• ..•• why, then we can meat with hia.• 

Okay. Well, I'll. ••• 

So that vas the way the thing waa arranged. 

Well, let's leave i t that way. 

So we 'll come over at one, and then we'll­
the whole afternoon il - will be available. 
I've told the pres1dentl t o plan on 1pending 
the afternoon in connection with thle work. 

Good. 

So they're 9la nning on 1 t. 

Fine. 

So we'll eee you at one o 'olook then. 

Tbanlt you. 

All l:'ight • 

• 
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IIIWJ'I 

D1 

DoD Dt.'fh Ulk1JIC, .... IHI'ei&JT. 

leUo, .... Dt.Yh. 

lee, elr. 

Ill'. DaYle, Ill'. lel10a a.-.4 ~ RDS fO• 10 
•• aa4 l'O•'•• ••••• 10 J'eluuat dlat - w.u, oa - I 4141l1 t Wa U wnlt 'be Win ~ pula U, 
f o• k.MWt 

I •••· We11; 1 tr1e4 &o ep.U 1 S OilS ~ fOil 1a 
s..- Sli&S 1 1 •• aae& ~ AD SMS, I t!OIIlt 
DOS -d4a' UIIJ' HJ"flaa ..... ear. .. , ws oa u. o-.r lluA,., per~e~lllll'prer ..... nps­
la~. 

W.U I ~--' I wnlt take eopl ... oe of SilaS, u4 l •n s 101111 to .Ue ao len• o•S of U. 

!a e. • 
lllJ'I w.u, I Ja-' *11P' I'4 taU. fou. 

Dl Aa1a .., 1 npreaa .; appreOlaUoD loJ' ~~ OOD­
el4araUoa of •· 

lllJ'I llpt. (J.11P&) 

Dl .... .. • .. 1a 'llllllll f011 1'fa ba11Ae4 u ... 

-- .,..., Ulphl &o -· 
111Ur1 We11, ~ I lllope ~ ne fOil aplD -u.e. 

D1 a.a l'OU .,..., •*• alr. 
-.Jra 

Ill 

...... ......... 

v 
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THE SECRETARY OF THE NAVY 

WA8HtNctTON 

( 
7e'bl'UAr)" 26, 1943 

Coaf lral.JI& rq nr'bel otat•ont to 70u on Yec!Jloo'-1, I &D clo4 
to ••hloe 7011 tbat t'ba llaY7 will pro•14• tbe Coaot Cluari for JOur woo 
" 'briLII4 ,. • ., rep1ac•en\ Lo4oo\ar ooaetlae prior to karcb 1. IJJII!.er rq 
inotructioDo, tblo p1&De v11l 'be fitte4 up " ith a11 i nterior arran& .. •"' 
elail ar to the one )"OU are nov uaiq. 

llo110ro.'b1e lle11r7 llorcont'bau, Jr. 
!be S.cre\&rJ of tbe 'l'r•UUI7 
Yaobloctcn, D. o. 

.. .. 

SlncoNl)' youro, 

• 

• 
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TREASURY DEPARTMENT 
J 123 

I NTER OP"FICE COM MU NICATlO N 

DAft 

TO Secretary Morgenthau February 26, 1943 

r•o" Joseph J. O'Connell , Jr . 

You have asked whether there is legal objection to 
employin~ someone in t~e Treasury Department who is at the 
same time on a leave-~th-pay status f r om private employment . 

The statutory hurdle most directly in point is section 
66 of Title 5 of the U. S. Code. This statute ~rovides that 
no Government e~ployee "shall receive any salary- in connection 
with his services as such an official or employee from &n¥ 
source other than the Government of the United States ~ and 
no person ~ shall make any contr ibution to, or in any way 
supplement the salary of , any Government off1cial or employee 
for the services performed by him for the Government of the 
United States ." · 

The Attorney General has rendered opinions on this sort 
of situation on several occasions , IIJid in eaoh he has·, in 
substance , stated that t he pr ohibition is against the payment 
by anyone other than t he Government of the employee ' s salary 
in connection with his services as such public offieial , and 
&nat the mere fiCt or-compensat ion fr om a ,private employer 
does not , without more , preclude employment by the Government, 

Thus he held that the Chancellor of the University of 
Puerto Rico could , while on l eave of absence with ~ay , be 
c~loyed as Regional Administrator of the Puerto Rlean Admin­
istration (See 38 Op. A. G. 294 (1935)) . Llkewise, he held 
that a professor at~. I. T. could be granted leave of absence 
with pay in order to accept empl oyment as a consultant in the 
service of the United States. The mos t recent pronouncement 
of the Attorney General on the subj ect ia in an opinion . 
addressed to the President dated April 27, 1942. In th1e 
opinion the Attorney General states the general pr~ncip~es 
apnllco.bla to this ty fe of situation, and in so do1ng 01 tee 
with ap~roval the r ullngs in the cases to which I have already 
l'ei'erreO.. 

• 
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Secretary Yorgenthau, 2 , 

Under tne circumstances it ia quite clear 
that there is no l egal objection to our employing 
a man who is on leave of absence with pay from 
private emyloyment unless it &~that compensa­
tion is be ng paid to him by hl lfjlltate employer 
"in connection with" his serviata for t he Government . 
This, I take it, is situation in the 
case you have put to can be no 
doubt but that it can .Le!;•.~ol.l 
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Febr11U7 26, 1943. 

The l ead f:!••d l a1t week b7 opponent• ot the 
Ru.l Plan W&l rtaltd th11 week. There were oD!r 
26 who wantet adoption ot the plan without &D1 qeJUl­
.. nt. Fortr-thr•• letter•, howeYer, •tated tlatl7 
there ... t be no torgiYeDtll ot taz••· 

Bowner, the f'nenl peint ot Yiew aight be •-td 
up aa, ~·t torg Yt tazaa, a.t get on the par-a•-Tou­
go D&ala•. There ia YtPT dat!lite apfroYal ot •oa~ 
aort otJar-u-7ou-go •thocl ot tuat on, the total 
a.-bar lettera eniora1n« the ld .. in general haYia& 

· paned the 100 -.rk, while 80 ltthn contained aug-

featlona, .. nr ot whloh t.plled thia approaoh to 
nco .. tu collection. There were '' lettera ot 

iaquirr, and aoattered euggestiona tor dlacounta to 
award CO!Iplete p~ t b7 Karch 15 , end ailllilar ldeaa. 

The Vlctor7 Tax la atill unpo~ular tholt2h aail 
aenticnlng it baa great!r fallen off . Tha ratio ia 
~ untaYorable to 2 taYorable. 1 nuaber h&Ye auggeated 
that retuada on the Victorr Tax be applied to 1942 
obllgatlona, or to pa7Mnt tor Bonda. 1 nllllber ot 
buaiiea ... a atated that the concurrent paraent ot 1942 
and 1943 tu .. would wreok thea, while 7 indiYiduala 
proteated &D1 di•cuaaion ot higher taxea. 

Four CIO Uaioaa requtated the reiaing ot preaent 
exeaptiona, &Di th& repeal ot the Victorr Tax. Strong 
oppoaition to tuati on ot aen ia the aePYice waa ex­
preaaed in aeYeral lettera. 

there were 86 Bonde aent the Secretarr tor redt!lp­
tion, and ot the 8 reoeiYtd Fridar aorning, 7 were troa 
either Korth or South Carolina. Coaplainta continued 
to apeoit7 delar in reoe1Y1ng Bonde, particularl7 
tallliliea ot .. n in the atrYioe, or eaplo7eea in aoae 
connection tor the War Dtpart..nt. There were 36· auoh 
CO!Iplain ta, out of a total ot .S. 

• 
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Keaorandua for the Secretarr. February 26, 1943. 

There were onl7 S complaints of the use of the 
mailing tube which ie eaid to be too expeneive and 
elaborate for the purpose. 

There were 8 unfavorable letter• regarding the 
notice that S-3/8% Treaeury Bonde, 1948-47, are to he 
called. Three lettera encloaing clippings about the 
atock aarketJointed out the danger of a riling aarket 
10 far a• Bo s are concerned. 

There are increaaing report• of caahing Bonde to 
P&7 incoae taxea, or for no apecified reaaona, and 
UJ11 threats that the Bond• alreacll bought auat be 
caahad, or p.,roll deduction• changed, because of tax 
deands during· the current rear • 

.bong •Nl1 auggestiona, the following are out­
standing: Revoke redemption privileges; provide aore 
aalee facilitiea, especially at pointe where prospec­
tive purchasers have caah in hand· 'eaploy insurance 
saleeaen to promote Bond salee; ailow Bonde to be uaed 
ae collateral for tax loans to prevent cashing-in. 

ln the aiscellaneoul .. il there was atrong approval 
ot the treaaury'a stateaent in regard to agricultural 
credit agencies. Eleven banks co .. ented favorabl7. 
There wert 2 or S scattered expreaeiona of diaapproval, 
one of the beat of which h contained in the abstract. 

Continuation of tba aalar7 ceiling of $25,000 waa 
favored b7 Sf oppoaed by none. 

Congreaaional aail, including Billa aubaitted for 
oonaideration waa 1111U1ual17 heaT7. KanT of the letters, ae 
referred, foliowea the u111al pattern of Treaau.ry .. n, 
being inquiries on inooae tax •ttera, auggutiona, 
Bond co ... nta, etc • 

... 
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General co .. enta 

K. W. Thatoher , Vice Ch&ir.en, lational BxeoutiTe 
Council1 Farmer• Educational & CooperatiTe Union of 
!aerie&, St. Paul, Minn. JA one of rour friend• end 
atrong public aupportera, I feel perfectl7 free to 
criticise rour attitude toward the a .. t7Pe of credit 
beiug offered b7 R.l.C.C. , to induce fuaera to increaae 

. production of certain deaigneted war cropa. • • • Let •• 
h.lca tluaud to illllltrah our point. It h a huud­
oua crop to r&iae, but a luge doaeatic produ.ction h 
1111nti&l to Mat warti.u nquirqanta. It the fiJ'JIIr 
giTtl up the production of leaa h&aardoaa crop• - which 
h&n MG part ot hh aoN&l production achadule end 
art aore certain ot Mturiug - end, inate&d, pluta 
fluaeed to eupport th• wu affort, h• ahould be giTan 
aoae protaotion b7 the Faderal GoTtrn.tnt on thia riak 
crop. h aubatuca, the Fedarel Goni'IIJient aqa to the 
taraart "You tvaiah the work end the lend, end wa 
will lom ·r ou the ~ner rou naed tor •••d, gaaoline, 
oil, etc. If the tlu crop taila to aature, we will, 
on proper proof of lo111 O&ncel the nett which TOU 
haTe glTen to i.l.c.c.• low co~ara the liaited riak 
the GoTernaent &llu.tl ·ia thia kind of u agraaaent 
with the t&raer, to the tull rille it uaau when 
priT&te iaduatrr conTerta ita plut froa peaceti.u 
production to wartiae production. I balieTt that the 
poaition which rou haTe t&lcen on thia aetter -- that 
& loaa to a producer or tluaeed, tor ·x~le, lllldtr 
conditioaa which I haTe outlinad, i a to be r•cudad 
•• •1ooae credit• -- ia aoat untaaabla. It ia a danger­
Dill poaition tor ·rou to t&lce, 'lllhen tha lack of induce­
alllt to put in rilk crop• could a&ai lr reault in ov 
hn~ a llllch ••ller npf~ of than cropa then ia 
naedel. • • • I .. eaoloa the 'newapaper articl• whioh 
atatea rour poait1oa end quot•• aoae of rour reaarka. 
I balieTe it ... t rank, if it ia tru•, aa one of th• 
aoat deaoraliatag neWI 1toriea which haa coae out of 
Wublagt• Ia no eat {ear a. I aa afraid thatt:tha 
t&r-.ra will !ttl aoa r11enttul of the poait on which• 
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the !aaociated P?eae atatea 70u haTe taken, and un­
fo~tunatelJ, I belieTe the7 haTe a ~ight to feel thia 
W&7• In .oet pa~ta of the count~ the banka a~a atill 
cba~ging 7% int•~••t on p~oduotion loana. I haTe 
heard of no banke~ who ia willing to aha~e an7 of the 
financial ~iaka in connection with fa~a p~oduotion -­
aTen on ~iak o~opa which the Federal GoTernaent de­
clare• are 10 eaaential to the war effort. • • • 

Con~eaa.an Reid F. MUrra7 forwa~d• lett•~ he baa ~•­
oeiTed f~o• F~ank D. Cbapaan, P?eaident, Be~lin Chapaan 
CoJIP&II7 (Canning •ohine~), Be~lin, 1Jil,, which ~•ad• 
u follow•: b a a:u.ll llllllufacturer e~~plo7ing between 
four and fin .hlllldPed •n, I aa t~ing to ~ite ao•­
thing cona~uotiTe, We are not in the olaaa that· 
couldn't get wo~k because we are able to get all the 
wo~k wa oan do. We alao haTe a aurflua labo~ aupplY. 
• • • We are alao able to get aate~ al on a reaaona~le 
baaia, Our faoto~ at present ia engaged in aaking 
~ubber condenae~a, 100 Octane gaa, Shipe' Condense~• 
tor Baco~t Veaaela and Ma~ohant Shipe. To properlJ 
turn out the ~•qui~ed aaount of production, it baa 
been D1oeaaa~7 tor us to expand our plant faoilitiea 
eao~u•l7. Our bif queation ia juat one thing, thia 
ia a Neoeaait7 Cart ticate. !a 70u know, a Jeoesait7 
Certificate ia a di~eotiTe bf the T~aaau~ Dep~taant 
allowing ua to depreciate our new faoilitiea ~ a 
7ear fo~ the dlll'ation of the war, in oue the war il 
finiahed in l eaa than fiTe 7eara, So fa~, we haTe been 
auooeaaful in getting leoeaait7 Ce~tificatea, but the 
tiae ele•nt haa giTen .. g~&7 hair and the oreepa. 
It takea too long to get a leceaaitf Ce~tificate ~ough 
the Treuur7 Departaent ao 1;Jle aanufaoturer can feel 
aate in expanding hia faoilitiea. • • • It takea froa 
eix aoatha to a 7ear to get theaa. During thia tiae 
we are forced to bnf, or daea it our pat~iotic dut, to 
bnf, acre .aobiner7 to get out equipment on ti.ae, but 
the financial end of it is that if theae Neoesai ty 
Cartifioatea a~e finall7 notJranted, thia coapany is 
aunk. I aa just wondering, though I do not wiah to 
aake a ooaplaint, if aoae attention couldn't be called 
to the T~easu~ on the elownesa in getting out these 
Ce~tifioatea . • • • 

• 
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W, • Wllkiuon, Prnidnt, 'rhe 81.11k of L&Croue, 
t&Croaae, Ve.. I ••• JOUI' •te.t .. ent ia tke preaa thia 
aorniag regl.l'diag the oo-,etition of Prodnotion Credit 
A••ooi&tiona witli our loo&l bl.llka. Glad that ao.~ 
0oYe1'11alllt igenoiee re&lise the ua!&ir oo-,etition 
non-GoYernaent enterpriaea h&TI to oontea4 with. 
Look e.t thie &dTerti•eaent for 'bu•ineaa (lotll Prodno­
t ion CJ'edit 11aocie.tion). Th•J neither p&J te.xea nor 
inooae1 7et the7 are protected DJ te.xp'fera' aoae7 
e.gaiut lou. Thia ou h&1 a IUI'pllll of t27 ,000.00, 
1•t tJ.7 hne nenl' paid &117 tu nor inooae. I hop• 
JOUI' euggeetione will be put into effeot at onoe. 

129 

J. If. Burkkolde:r, Seo:reta17, J ... , )feroantile Co., 
llloinal Tex. I aa al1o in fuor of nral bl.llk1 hanalbil 
•••d ;;d production lo1.111 1.11d do not fe.Tor 0oYel'l1aent 
igenoJ oo-,etition. In 0111' 1eotion of the oouatl'J, tho 
rur&l bl.llka exaot froa 8 to 10% intereat on •aall lo1.111 
and are reluotl.llt to renew loe.n• froa 1ea•on to aeaeon, 
in 01.111 where it ia neoeaaal'J, 1.11d when conditione get 
bad, they &11 w1.11t a borrower to paJ up. The Federal 
lending ageno7 will lend moneJ for 4t% and don't :re-
quire auoh rigid refn~nt•; it ia for theee reaeon• 
th&t 11&117 are ohang froa the rural bl.llk to the Fed-
enl Lendi~~g .lgeno7. Perlon&llJ, I think it bl.llk• oould 
obarge no aore thaa 8% on aaall ••••on&l fa:ra 1.11d orop 
prodaotion lo1111, 1.11d 6% on liYeltook aD! tara ae.chin•I'J 
lo1.111 of lqe:r terat, that the :rlll'al bl.llk• would 1oon 
repin a01t of the loat buinen and the Gonl'llaent 
woiil.d be :relined of the burden that 1hould be 'boi'D• DJ 
the priT&te bank!Dg 171tea. • • • 

IC. 1. Riller, Tioa Prnillent, Faraer1 State .Banlt, Jflatou, 
Iai, Refarriag to JOUI' pr••• oontereaoe wherein {On 
etated 13l&t JOll hopei 13l&t rlll'&l bub would get tlr1t 
oraok &t te.ra war prodaotion lo1.111•, and th&t repre••n­
t&tiYaa of 8,000 to 7,000 bl.llk• h&i oo~lained of 
Gon~t ooapetition in loana to fe.raer• for nr 
produotion, b7 the iecional A~Ptlllltural Credit Corpora­
tion, and fll!'tJ.r JOll belh'f'll that rur&l 'bub wollld .-.-""""' 
'be in a 'bette!' ooilltion to oooper&h with th~ n .. 
Victo17 Lou dl'in a 6Jril if thq Wll'l •in & h&ppier . -
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fraae of ailul,., we ue 'IIOIIIier!.u it JOU appreoiate the 
aeriouane•• at the 1ituation with re1peot to ooaatr, 
bank• in their effort to IUI'TiTe the oaela~Cht of, not 
onlT the recentlf reTiTed R8fional lrl'ioultnral Creilt 
Corporation, but the Product on Credit 1e•ociaticn• 
and other IUbliiiaed Federal Lelldin( lrencie•. • • ~ 
Countr7 banker•, although eacer and willlaf to cllltinu 
to cooperate with the Treuul'1 O.partaeat a ih War 
B~ •elling oampaiga1 are rapiil{ approaohllc the 
poiition where tne7 W1ll haTe lit le, 1! &nJ,• tiae to 
dnote to &n7 aotirlt, other thu that of endeaTerU, 
to protect their inatitution• acain•t the oo-oriiaatei 
aotirltiu of the Ragional krioultlll'al Cl'ltit Corpora­
t i on, The Production Credit la•ooiationa, alld the 
.lgricultnral 1djutaent &awhhtration. • • • 

ll. 1. hrJ'1, Cuhier, lew llu•IIJIIational Bull:, In 
BariiOIIJ, Ind. It ia a great aathfaction to the oo1111tl'1 
baDkl of thil celllltl'1 to '" 70u tab a ltaai in their 
behalf. It ..... to ae that thil 1a.inhtntion he• 
talcen the a ttl tude that a bank h of no iaportance in 
their co..uni~, and that the7 •hould be put out of 
bueine••, not b7 direct legi•lation, but b7· aettiag up 
agenoie• to ca.pete with thea. • • • We haTe in thl• 
bank aore than a aillion dollar• of depo•ita with leal 
than oae hlllld.red tift, thouaaai dollar• in loan•. • • • 
The 7ield of the GoTeraaent aeciU'itiee i• ao aeager 
tba t we auat han local loau to onrbalance thia low 
incoae. • • • When our ' countr7 want• to do their fin&Dc­
ing, the7 call upon the bank•. Th17 han nenr failed 
to do their dut7. e * e '!'h17 do it Without OBI li.a&le 
PIBIIJ of coapeneation. Th• when the7 follow up with 
1oae U.. fool law whi.oJI. rob• ue of our jut htcoae, we 
f11l that we han a jut coaplaiD.t. • • • '!'hh bank 
ia aalcing Tll'7 aeagerJrotita. W1 han tin eaplo7"'• 
three llho &1'1 being p a len than n.ooo per ,.ar. WI 
ar1 w1 thin tw1nt, ailu of a def1a11 plant whel'l the 
..... 7ee1 ar1 beiag paid froa $60 to '100 per week. 
How do we keep oar help? The7 are ju•t lo7al, knowin2 
•• oannot pa7 110re. If th•T ware union help, we woula 
be coapelled to fold up and oloa1. • • • I hope 1ou will 

.... 

130 

Regraded Unclassified



- 5 -

uae JOur influence to aee that the18 Gonnuaent ~enoiea 
cease to operate, that we UJ be able to regain our 
earning power in order, if for no other reason, that 
we can pa7 our help what th17 earn, and what the7 juatq 
deeerve. We would aleo like for 70u to do all JOU oan 
to haTe ue placed in the claaa where we plai an i.-
portant place in the winning of thil war. helper in 
a bank ia of little uee for at least the firat 7ear . 
He ia of little uee until he haa that +wai.ning. • 
auat baTt thie help when 70u aak ua to put oTer 7our 
financing. • • • 

Everett L. Willllllll, Sparta, Wh. CongraWatione on 
JOW radio ~ill. It waa aincert and holltat, and ginn 
ln the kind of WIT folk• like to hear. • • • 

• 
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R. L&l Singh, Editor, India llna, Loa .butelea, Calif. 
We Indiana of Loa lngelea were Tery proul and happy 
when we receind your wai'Jl ooogratulato17 telegraa on 
January 26, 1943. IIIDil NEWS waa nry happy to .han 
initiated and carried through the proJect of aelling 
a huge .. omt of U. S, 1Jar Bonda on the day tradition­
ally obaernd by Indiana thro.hout the world aa 
Indian Independence Dq. !':W:!r•oiate too the full 
diffioultiea ftce~ by the atration in ita treat­
aont of a aubject 10 delicate aa the aubJeot of India. 
Beoauu we appreciate thia ~1oalt7, we all the aora 
appreciate yoU!' kind worda " u, aliA wne T&17 glad 
to ah01r by our actiona that lhe Indiana of Southel"'l. 
Califo~a are heartil{.in awpport ot the United 
Jationa, ond wiah the erioan and Britiah and all 
Uaited Jationa forces ITI1'7 poaaible aucceae in de­
feating the lzia . • • • 

L. B. Slaughter, Olhole Dia~ibutor of Buable Oila), 
Electra, Texas, in reportldl'exoeaa Serite B Bond 
purchaaea, eaya: • • • LiTinc in a aaall toen, doing 
a nry a-.11 buineu with aoae faraing and atock­
raieing on the aide, ahould we olo•• up ahop and ruah 
to eo• defenae work, or ahoula n redouble our etforta 
here and contribute our all to the Job ia hand? Jot 
haTing the ph,yaical ataaina aor youth we one• had, n 
decided on the latter and went all-out at once, re­
ducing our help for f&I'Jl and ranch work to one an, 
and one aan for the gaaollie bueineu. Our forall' 
eaployeea went to defenae work 1-.ediately. We abo 
atreaaliaed our doaeatic ond aocial affaire, the extra 
110ney that ordiarily ne paid out each week for aaid 
aerTloe gardener waTt aeta, aaniCUI'tl, and eTen ahoe­
ahinea tit ia aurpriaing what an.fpplication of paate 
polieh applied at hoae iill do flf an old pair of ehoea), 
waa banned, Thia all went into a Defense Staap fund. 
We found that by ao doing, we were able each aonth to 

• 

132 

Regraded Unclassified



- 7 -

biJ1 all additional $25 B011d, We abo folllld that a 
college football gaae, or a big league haaeb,ll gaae 
could be a~at aa ezcitiag aear4 oYer t he radi o, aa 
aitting in the reaer.ed aeotion. • • • Dollara thua 
aand wen aidea to ow Staap fad . 111 thia oarefal 
plannill(, •• han been able to fin not 10%, not 60%; 
but eYerf .peDDJ aboYe our aotua neoeeaarr ezpenaea, 
to the purcha11 of Boada, Of oow11, we hue aot 
beea reatrictei to fort,-aoar weeka. Oar weeka in­
clude Sunda1•• aa the7 are froa aaq to dark, b.t . 
we are aot col~~:;~:g, aU io aot feel that we han aacr iticed &Jl1 • Ill fact, whea n hear ow leuera · 
ae11tin the ratio of paol1111 aU foo4 aa all adii-
tioll&l aacrifioe, •• are a little aahaaea, aa we f eel 
that the oalf people, thaa far, who haYe eaorifioed 
are tboae who lane ginn their l oni 01111 in line of 
dut7. We haYe, perhapa, been iacoiiYIIIi .. oea a bit, 
bllt if the.r e ia uq ol the pioaeu fiber left ill our 
aoula, n will be atroager bfllaYillg the .. uperiencu . 
We &1'e eagerl1 awai till( 10111' npq, -llld tnat that f OU 
will 'CIIIIleratalld that ow Bod buflag wae for 110 111-
filh purpou, but waa the oalf W&f •• kllew to pron 
OUI' allegiallce to the Gonrnaant that hal .a. i t 
po11ible fo r ua to I&Ye alld to allare ill ita aeowiti~• · 

... 

• 

I 
• 

• 
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1 Juaber of iaplOJIII1 (FlYI D_..l &lYID) ~laitlpaia 
Pa, (Letter. referred 'oJ the 'IAi to Bolli I,~ We &PI ea-

1 

ploJ14 at the Qu.rterw.ater Depot u4 ••t of u lu.n 

i ltag.a 10% of o~ar .., .. "'P7 nek 11••• laat 1111· 
I 71t, WI han DOt Plllin( !!l Bolab, qj if UITOII.I 

deru to illqllir• about tbla, •• &PI e1 tiler laupei at 
or nprlalllclei u4 told thue 11 a ft1' aeillg a.• • • 
fhT &PID 1 t WI fettil£ tk111 Bol411 &Di ~ iOIID't 
ao .. 01.1 look ato till •ttn 11 th17 tell u Wallaiq­
toD ia to 111.-.. We han ut111i that wbqneP 1J11n• 
wrote to Waaht.ctu, th17 ••n oallecl io• 11nnl7 
abollt 1t ill the offloe. 11 •• i o aot whh to dak ev 
Jobl, 01' Dl p.t Oll WOPk 111l1P1 thl r-tPitiOD h 
aall, •• will alp a fn DUll of the people who are 
abo i atenatecl la nod't'illg thalP BoDcla. Plea11 lli­
Yeatigate the .anner in whioh thia plaoe ia oacluotei. 

Eraeat F. Farle7, la..ad, R. I. I PtpreaeDt the 
WO~kera of the UnioD (l&aoDd Jllla) &I-1JI IXICiltiYe 
aeaber. I u a aaber of the big labCI!I'a&D.&geaeDt 
coa.l. tt11, to help aoln the pl'ebleu of the llll. 
I u a aellbeP of the ••ll la'bor _, ... t oo-.ltt .. , 
whoa• job it ia to take oar• of the aile of U. S. War 
Bada IDA United War illj, • • • We were deductiag froa 
the p17 of the worken &bout ~ ill lonllber. 'llt.Ia •• 
felt na aot euugh. 10 n held u outcloor ralq, aai 
•• 1llona11cl ov p&JPoll bcluotin• to •· We n­
eeini a llllllte liUl nag to fu onr our aill. But 
alllce thea, thl'ovgh. tbl laok o? noehillg our Boacla, 
I ae11. the workera, ef oourae, our paJPoll deduotieDI 
han clroppecl to 66%. 'lh• aa1ll reaaoD for people atop­
piag the Boadt 11 tba faot that it takea two to three 
JIODth.a to reoeln tbaa after tll17 are paid for.,Jt • • 
le han aake4 ao• of thl p.,nn worbra 11117 .Pare 
not receiYlag o~ar BoJicla ·faater, ..a th17 tell •• the 
bank oaD.'t aencl thea out ~aateP becauaa of lack of 
help: So •• auggeate4 to III'C•lllnt to beooae an iatuiag 
agent. • • • Maaagelllnt cloea Dot feel •• though the7 

• 
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' 
would oa7e to ataaa thia reapoaai\ilit, beoauae th•J 
han to 'bu7 the BoDAa, llli 1! UJ were loat, tha7 
would han to PIJ' for thea. • • • !1117 were tola bJ 
the ProT14enoe offioe that the7 •••4 aot bw, the 
bluk Bo.aa. '!he7 would aaa4 th• to the 1111 in 0111 
aanage .. ~t wanted thea, ana when th•J were paid for 
(*18.76}~ a worker, tJPe their aaa. en tae Boai ana 
a aerial n.aber along with the otfioial ataap, gite 
taBOncl to the 110rker and tornra the .,aq to the 
.. Tbn. anagaaint inquired fvtlaer &llc1 the Federal 
11111er1re Beak hila thea thia oaanot be cloite, or at 

it i~~pllecl u 11110h, but we clicl aot '" the 
&llc1 uu.geaeat aaintainlthq 1111.1t b-q the 

Boncla, ana ion't feel U though thtJ Oa71 te 
.... ~.u• thb rnpoaaibilit;r. In the .. antiM, our quota 

h going ion all the tiM. • • • SOMIIhen along tile 
line, aouone, aoanhere h hol41ng up theae Boada, aaa 
our aolcli•~• a7e not getting bulleta for their guna. 
• • • I hope Jou will aaner ., letter aaa tell .. juat 
what ia what, beoauae eTerJ tiae I go through the Mill, 
workera 1a7, where ia ., Bond? When aa I going to get 
it? I'a going to atop _, Bona 4e4uotiona, ana th17 atop 
their deductions, and this doea not help the War effort. 

George S. Stenuo.n, lew Haven, Conn. I aaarua thia 
letter to JOU 4ireot1J beoauae I regard the aatter aa 
ot real i~~portaaoe, a.a beoauae I belieTe that ~!eel­
~· are aAa7ed b7 large au.bera of thole who are •n­
liatecl 'llllder JOV good leaierahip tor the Victor, 11m4 
oa~~p~ip in April •••• You oan aepena upon the lut 
ounoe of ner17 of nerr laat one ot ua. In the Jew 
B&nn a711 OW' ohairaan 11 reaa.J hu hi I plaal akil-. · 
tul)J aaa firalJ 4ra11Jl 1a the il.etermutlon to aab 
April aurpaaa Deceaber, and it will be no ea17 taak. 
Oil ta:t:n of that aup~•u eftort h it tat; that n 
be oo ontea with tha.ia-.riag atat••ut about 
•ooup lippera•? I e with eapeeial feeling be-
oauae particular jo ppena to be the lining up of 

tor aubetantial purohaan1 an4 during the 
I haTe heard ao• bitter co ... nta on t 

• 
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atlgaa caat ,on boad-holdera. For eza.ple, I haTe 
been aa~a. •rt ., a&Tlaga of the paat are branded 
u wro~, how about Jq aninga of the preaent ana 
futlll'e? l01t I beg rou to tilr::e preontioa that will 
preTent · tht recnrrenoe of auch an unfortunate episode 
aa the •coupon clipper• atateaent. Pleaae belieTe 
at that ·! write thi1 letter IOberlr and ell'lltatlr 
after liTeral 4111 of deliberation II to where .,• 
aut7 lt.r. 

Mill Cathlrlae J. Tomer, Detro! t, Mich. Laat w11k 
while blqbg a War Bond, I na upeolt.llr tebn with 
the au.ber of people in line who were caahlng ill their 
older Boada. 'l'be un who wrote o'llt ., Boad •atloa.a 
that he oaahea in twice •• a&l1 Boada a lar aa ha 
wriha o'lt. • • • 

E. B. Btlllltr, (Ret.l latah), Ouha, leb, The Bona 
iaaue1 which haTe been put out b7 rour Dtpartw.nt ao 
not ae .. to meet the aeede of current buelaeaa. ia 
70u know, eTery bueine11 hal to aaiatala itaelf in 
liquid fora, 111d if a Bond could be 1old to the public 
whioh waa i .. edlatel7 redeeaable at faoe T&lue, With 
a 2% earning power, a lot of the •our which ia kept 
in banb to aeet ID1 1uddea deaand or uigencr of 
bualne11 would be iaTeated in theae Boada. There 
poaalblr would be conaiderable traffio in such Bonda, 
but m&DT buainuaea -.,ula not need to d.raw upon th11 
ruern ana the f11J1111 would reaaln until aoaa nec­
ualtr aroae. Buai.neaatl lib ours han 110ne7 on 
aooount beloagiltg to our olhnta an.d we cannot Jeop­
ardiu Ult.t 11111117 beoauu it il on deaana. The deallll 
doea not 1e .. to co .. , but it i a atill there. • • • 
Boneatl7, I wlah Ulat the MD in authorltr in 1Juhiltgtoa 
would oo.. to ret.llse that the control of the buaine1aea 
of thil oouatrr h not in the aaaa• of people who han 
a aeTen-rear old aentalltr. 

1. 1J. t&.a, Treaaurer, Clar·idaal Coap•DT• Inc., I.Y.C. 
We oonalder the attaobld letter reoeiTed b7 ua Feb. 6 
fro• r our lew York Office, uaoalled for, unjuatitled 
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and offenaiTe. Inaaauch aa we appear to haTe reaobld 
no aatiafaotor, agreeaent with our eaplo;raea reg&ra­
il~the 1(1% pa;rroll detuction plu for the purohue 
of War Boada, a nuaber of queationa are aakea which 
are in thl l&ae categor;r aa the claaaio, -aaTI fOU 
atopped beating ;rour wife ;ret?• In the firat pl&oe, 
we felt that we had reached a aatiafaotor, agre ... nt 
with our eaplo;reea-regarding the 10% pa;rroll deiuction 
plan for the purchue of •r Bond• and Staapa, inuuoh 
u nar, one of our eaplo;reea, w1 th no exception, 11 
enrolleil in the pa;rroll deduction plan, aDd laa bee 
Iince Karch, 1942. lllen we han been ubd to alllmit 
detailed report• b;rJDur office, either in Waahi;gton 
or 1 .. Tort, we han been glad to do ao. • • • IIi.- of 
our taplOT•••' deduotiona are for axtra .. l;r a.all 
aaoata, whereaa otblra nn into uch aore eubataatial 
aao111lta, far in exc .. a of tlt.a 10% aini-, ud thaae 
Tar;ring deduotiona are goTerned, of oourae, b;r the 
earning• of each .. plo;rn in proportion to hia oblip­
tiou. • • • In uner to the lut parl(raph in the 
letterL we enclbae oop;r of letter we are writing to 
leTil Yord State idainiatrator, returning the card 
and the aeif-addreaaed enlope, which h the Wor•­
tion the;r want ao the;r will be in a position t~ow 
whether or not to tr;r to aerTice ua. 111 we caa aa;r 
ia that if their letter ia a aa.ple of their aerTice, 
we think it ia better if the;r don't. We conaider that 
the t;rpe of latter we raceiTod actuallr defeat• the 
purpoae for which it ia aent. You refer to eaplo;rera' 
afforta. to inapire their .. plo;r•••· Do ;rou conaider 
that the attached letter ia inapirad or inapiring, 
regardleaa of the facta in the caae? 

J. R. Weiler, Cuhier, Harly. lational Bw, Harlan, It· 
I u writlag to cter a one-aan proteat againat the 
arrug•-t of "Request for l'a7Jlld8

, oa the bt.ck of 
u. s. SaT1ngl Seriea i Bonda. The firat blank line ~· 
nr, confuaing, ad u I Ullderat&nd it, baa •• aeaniq 
or Talue on tba $26 Bond• because a partial diatri­
bution of a $86 Bond caanot be aada. KanT owner• ·~ 
on the tint line, md then if we han thea re-lip ea 
the aecOild. llae, the Federal ReurTe Bank at Cinciu&ti 
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will not accept the Bo&Aa, aaa •• •~• ~•q.t~oa to 
till out Fora PD 1522. Ill ••t ouu, a 'b&llk ole~k 
auat at&llll with hia fillg•~ hold OD line 2, in ord.e~ 
to got tho applioaat to~ ~oao.,tion to alga on that liDo. 
Tbla b a wutago of bank tlao, Blank liDo 1 ahollld. io 
aboliahod., If thla eaanot be d.ODo, then liaoa 1 &ad. 2 
ahollla be ladioatoa b7 figlll'll 1 &ad 2 aot to thei~ 
loft ao that a baak clo~k oaa.haad tho Bona baok to a 
cuato•~ aDd toll Ilia to alga. on line 2. ~ kl.Dcl. of 
re-a~raago•at will be aa iaprOTo .. nt to tho pruent 
one. I hope rou .. 7 ••• 70U1' war clear to ~•adJ••t it 
ou tuturo print inga. 

I' 

. . 
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Favorable co ... nta 2! !axatioa 

Banaan Wu, Banaan Trading Co,, J.T.C. ~ ~lpHt­
full;r expreaa ~ approTal of 70V ateadfaat iaaiatenoe 
upon oolleotion of the 1942 inoo• tax &lid of {ov 
reaiatanoe to the ola.or of the proponent• of he 
RWil and other tax oanoellation plana, With the United 
States engaged in a oostl7 world war taxea .a•t ba 
paid b;r all of .the ptople in utra•i., laeaTJ degree, 
not onl;r to provide the ainewa of war1 b~t to reduce 
Governaental borrowiug aDd thereb;r r•~ tlae rate of 
inoreau in our natie11al debt which, if aeontrollei, 
would threaten the nr;r fo111Ulationa of the .U.rioa n 
are f!ghting for. Under auoh oon4itloaa, ian't it •r• 
foll;r to acratch off taxn now due and abo'lt to be paii 
into the Treaa111'7 on the grow that auoh a plan will 
.0 it eaeier to oolleot future taua? Baa tlat oli 
1Jiarioan adage, 80ne bird in the head il wortla two in 
the blla h • , beoo.. out.odei? • • • llaDT of wt Chiaeu 
relativea and friend• are ispatientl7 waitilc to P'T 
their 1942 incoB taxtl ani ~ reu.rka axpreu the 
aeatiaeDta of aeveral of th4a. ~few of thaa have aakei 

. ae to aaoertain the anawer to a taohnioal queation. ~· 
th~ entitled to exemption for wivea aDd aiaor children 
whoa tlae;r aupport, reaiding in China? I laava been ad­
vhed b;r a 701111g lady clerk in the Internal Revenue 
Departaent that the 4apendeno;r of children under 18 
;reara ia allowed, but there i s no proviaion aaie for 
the wife of the taxp.,..r. Ia thh correot? • • * 

R. J, Sispaon, Loa 1ngelea, Calif. Aa a buaia••• 
anal;rat ani efficienc;r expert of twent.r-five ;rear•' 
1 tanabg, I 11!.ah to heartll.7 eniorae the opWon of 
;rour legal adviaer, Randolph Paul, aa brouoaat froa 
Waahington to wit: !o aaortiu 1942 inco• taxt1 onr 
a period of aix 7eara and b;r no aeana to ain lll1 
porti on thereof. The pa;r-aa-;rou-fo plan for the pa;r­
ment of current 1943 taxea ia qui • oo .. eniable, but 
to waive a matter of billions in taxea, 1942, ia far 
be;rond ., underatanding of buain••• procedure. , in 
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Califol'llia, auapect that there 11 a Te1'7 powerful 
lobby at work in laahtD«ton endeaTorlng to ia!luenoe 
proapeotiTe ltgialatila- to oanoel 1942 taxea, and we do 
hope that our Pl'uident UT l end hh et!orta towarda 
defeating ID)' legialatlon laToring cancellation of 
the aaid 1942 lncoae t ax. The U. S. Treaaury cannot 
afford auoh a loa• aa you U1 well know. 

Willia.a W. !llen,1iltJuine, llau. Iup up your 
objection to the Ru.I Plan. It ia ., hope that the 
19~2 taxea, &I tax law now atanda, and part of 
1943 taxea in 1943. 

! . Griffen 035Loa !ngeleal Calif, • • • U )'OUI' 
Dad were Seer of the U. ~ . TreaaUI'T, he would 
make eTery ef~ to preTent the $200,000 and oTer 
inoo• taxpa11r1 ! r oa sabotaging the TreuUI'T ln regard 
to 1942 incoae t axes. The TreasUI'1'• weakness in fore­
atalling capital •appeaaeaent • will lead to inaiatent 
and effeotin deuand by the ~ig shots• through the 
use of the aiiAll inco• taxpayers to an ul t iute can­
cellation of the 194allncome tax. The whole thing 
aeema unpatriotic, un-laerican, indecent, and an addi­
tionally cr iainal act againat generationa.yet unborn; 

V. II . ! daaa, ! tlanta, Ga. The TreuUI'er of the U. S. 
h 100% correct ln oppoling the Rlllll Plan, or l1l:f other 
plan tc forghe 1942 incoae taxea due the Federal 
Gonrnaent. Lut year waa undoubh41)' the peak yell' 
for war profita. • • • 
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Ua!&TOP&bla C .... nta !! faxation 

• 
Louh F. Lea, La117n, I.I.C. • • • I &a iJl!oi'IIA that 
under the pnun t tax law ullban of tlw .ual. S.nicn 
are aubjeot to tax even on their P&7 for auch aenioea, 
and that the tDl7 extra deduotion that ia perwitte• 
ia the aua of $800 for a married non-oo.-iaaionad 
officer, and $250 for an un.arried non-ooladaaioned 
officer. C~aaioned offiotra are per.ttted ao de­
duction. I have talked with a&nJ peraona oonoe~ 
thia, and ne17 one aeeu to ~~ oub,ed at the fact 
that &QJthiag received b7 &nT one ia he ~ Senicea, 
co.-daaioned or non-c~••i~ned lhould be ia &nT 
wiu taxed. .llr•lT en17 oae wih acrn that the7 ere 
ghing theiP "'n. for their ocnmt17. • • • 

B&P17 R. Allard, t.a Jagelea, Calif. !here ia a lot 
of couent on the fact that inoo• tax h dow in colliag 
in. X.., I atate that up to 7nhrda7 the COJIP&nT for 
which I work haa not notified the e~~pio1••• aa to their 
earning• for the laat 7tkr? I have been read7 and will· 
ing to pa7 "T tax ia whole, or in part, but cannot do 
10 without the notification b7 the ooapanr. It haa 
been the polio7 of thla co~anr for aeTeral 7eara to 
be a~~atha late with oar notitioatione. While not all 
of the uplo7ee1 would PIT up, aaJ11 would pa7 far 
aooner than the7 haTe done if the7 knew theiP exact 
incoM. • • • 

Kra. F. B. Jalu, Chillecothe, MD. (Bncloau clipping 
on •abatlag tax liabilitiea•.) I auppoaed the tax 
queation waa aettled for tbia 71ar, ao I filed "T retUPn 
at tilt Federal Office hue Januar7 8, 1~3, with ho. 
Dauron, cd gan hia.., check for the 711r - $250.87. 
It waa .. nt to Ianaaa Clt7 and cubed. low I want "T 
aon17 baek, exoept the firat quarter - $62.59. And in 
the futnre will 'be careful how I pq, but aa alwa71 
pro11pt iD pt.71Dg tax... Thank 70u, .. tell •• how 
to get.:, .OUT• 

• 
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Louil F. Lee, LaWJer, I.T.C. • • • I aa intoraed that 
Wider the preaat tax b.w Mllbera of the iraed Senicn 
are eubject to tax even on their paJ for auch aenicea, 
and that the anl7 extra deduction that ia perlldtted 
ia the aua of $300 for a aarried non-coll&iaaioned 
officer, and $260 for an Qna&rried non-oo.aiaaioned 
officer. Coll&iaaioned offioera are peraitted no de­
duction. I han talked with a&n1 peraona concernillg 
thia, and everJ' one aeeaa to be outraged at the fact 
that &ATthiag received b7 &nJ one in the ~d Senicea, 
coll&iaaioned or non-co.aiaal~ned ahould be in &n1 
will taxed. Surel7 enry oae nil ague that the7 are 
ghing their &11 for thelJo 00111lti'Jo • • • 

B&ri'J R. Allard, Loa lngelea, Calif. There ia a lot 
o! oouent on the fact that inooae tax h dow in coaiag 
in. MAT I atate that up to 11•terda7 the co~&nT for 
which I work haa not notified tbl e~io7eea aa to their 
earning• !or the last 71krf I have been readJ and will­
ing to paJ WI tax in whole, or in part, but cannot do 
10 Without the notification b7 the coap&nJo It hat 
been the polic7 of thia ooap&nJ for teveral 7ear• to 
be .:lntha late with our notifications. While not all 
of the e~loJen Jll)uld p&J -.p, aJ17 would p&J far 
aooner than the7 have done if the7 knew their exact 
incoM. • • • 

Mra. F. B. J&lu, Chillecothe, MD. (Rnclo••• clipping 
on •abatiag tax liabilitiea•. ) I •uppoted the tax 
quettion *'' aettled for thi• 71ar, to I filed ., return 
at the Federal Office here Januar7 8, 1~3, with t:.o. 
ll&aeron, ad gave h1a 'llf eheok for the Je&r - $250.87. 
It waa 1111t to WJ&I Clt7 md cubed. low I want 'llf 
aone7 baek, except the firtt quarter - $62.69. And in 
the future will be oareful !low I pa7, but aa alwa7• 
prupt in paJing tavi. Th&Dk 7ou, and tell ae how 
to get rq .:llliJ. . 
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O.r Bollidq, St. Louie, Mo. I .. 78 and retini. 
ICr wil e and I han a joillt illooM ot about tan thouaud 
dollare -- all troa d!Tiieade. We own etooke that we 
could aell t oaa, and whioh would 7ield about . 7, 200 
profit. 111 are lozag-hra. .la I undentud it, undu 
the law ot 1942, the tax on thie 1l'Ofit i e .1,800. I t 
I oould olear thie traaaaoti on 101 it would giTe 
great pleaeure to paJ thh tl,800 l..to the Treuvy at 
onee, or ae eoon as the traneaoti;rl are cleared. In 
other worde, it ij),e law perai tted, I oould t\li'D onr to 
the Trea1ur7 .1,800 alaoet at once. Siaoe I cannot 
know &at I •1 han to paf under the law now 1mder 
eouideration, I aa atraid to 1111. It eeeu to • 
that a oh&Dge ia the I n to perai t p&flllllh or clear­
anon aa IOOD u the tranuotiou are oloaed, llight 
bring a lot of aone7 iato the 'rreaew, which nner 
f iade 1 ta ftJ ij),ere under the pruent lawa. • • • 

Kl.u Erneetille Conrad, St. Louie , Jfo. l'n got the 
• mooaa Tax Bluu• and hen ia wilT -- I .. a ealeagirl 
and &Terage *82.50 per aonth. Saae aal ary thi• year 
ae i n 19i2. low, you figure out how I and other 
white-oollar workers in thia low inooae group are 
going to liTe and pay taxee too. (GiTel weekl7 budget.) 
• • • Out of .3.00 per weak that ia left, aust ooae 
neoeeaary pereonal toilet raplaoaaenta, neoeaea1'7 
elothiag and underwear replaoeaeate. Then, on top 
of thia , llWI t coae tha iaooae tax. In the aeantiae, 
there hu abo b11n a eapuleory Red Crou and Co.­
mmitT Cheat contribution. • • • So, Mr. Morgenthau, 
you'll jlllt hen to pat ae i n,jail becauae I dCil't 
au how I oan pa7 the iDeo• tu the wt:t JOU Waahi.llgton 
official• han it tigurtcl out. The Tr•ulll'1 Departant 
aeau to think that people are not paJing their firet 
iaoo• tax inatallaent beoauu the7 ful the Rual Plan, 
or a aiailar one, will go iato effeot. The plain 
t r uth ia that we ~~be lower braokat a jaat cannot 
alford inoo• tax •iiall.7, and at e .. e ti.ae aain-
taia a half·W&f d•oent liTing elJDdard and our health --

• 

• ... • 
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which aurel1 in tL.ee like theae .nat coae !irat. • • • 
I clll tell fOU •UT of us e.re prqlng for the ·ae.1 when 
the Republice.na get in e.ge.in. We e.ll !eel like it 
clll' t be worse under the•, e.nd it .tght be ao ach 
better~ It waa with e. feeling of poaltlTt reTUlaion 
that I read Mre. Perkin•' propoae.l to increase the 
Social Securi tT re.te. How e.ra fOU going to aquene 
t.nTthing •ore out of ue? Mr. Morgenthe.u, the1 at.f fOU 
do not ree.d aail like thia, but I hope e.nd pre.1 tht.t 
Jour eecrete.r1 will pe.ee _, letter on to fOU for Jour 
peraont.l consideration. I! not, then I e.nd thouae.nda 
of othera like ae, e.re aunk ~ 'fe' n got to get ao•one 
to apet.k !or ue. Far.ara haTe their lobb7ieta, !actor1 
workera theira t.hrough their Uniona. ETen the .,rte· 
atara orgt.nised apinat the at.lt.rT ceiling lait. But, 
who ia there to apet.k for the low incoae, wb.ite-collar 
worker -- he or ehe, ae.leagirl, clerk, or atenographerf 
hd I include thoee aking up to $100 per .onth in thia. 
Wbe.t hea thie jd•lnlatration, which alwa11 baa .. a. a 
talking point of being on the aide of the 8 little fellow• 
ret.llT done !or ua? • • • 

8! Worker• 1 Phile.delphia, Pe.. I aa a worker at the 
Philadelplt.ll lll.nt ana hen te.ken it upon qulf to u ­
preu the idee. of the men in genert.l about their fine.n­
cie.l ate.te•ent !or at.lt.rf earned in 1942, etc . We baTt 
been trJing aince Februt.rJ 1 to get thia report ao we 
ce.n file our returne, but the office contend• that 
Waahington ia reaponeible !or the delaJ. In the ••an­
tL.e, March 15 il dre.wi.D8 nee.r and we atill do not hen 
the atate .. ut. We don't know who i a reaponalble !or 
tbia, but pleaae do aa.~tbing !or ua if JOU poaaiblT 
can. • • • 

Walter V. Bennett, OTerbrook, Pa. It ia certainlT going 
age.lnat the gre.in !or •• to haTe to Tote the Republice.n 
ticket next 1ear, but I aa e.fre.id it'a going to be nec­
eaaarf deapite -r great e.a.ire.tion (e.nd a!faotion) !or 
Preaid~nt ROoaeTelt. * * * I haTe co .. to belieTe that 
the preaent ia.iniatration ia concerned onl1 with the 
peopla .-king $2,.500 or len, ..na ia not at all concerned 
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about the aiddle-olua. !he iiea o! paT-U·Tou-go 
taxation b a gool1 ee. We bow that about 76% o! 
the !ort7 billion dollar iaoreaae in tae national iao~ 
tor 1948 ( .. tia&ted) onr the utional iDooae tor 1981 
will go to labor. .bd ,.,. .. lut ou o! ua bon that 
the annge aeohaaio will ohugo troa plant to plant 
aerel7 eo t~t no ou ou traoe hie inooae, and be will 
therefore P"T ao t-.,a. Uader the pf.1•a1-7ou-go plan, 
it would ooae out of' hla P"T eu~ and he coulda' t 
dodge it. * • • But, tab the a1 lau Mil like 
J1111lt, pa71Dg a tax ot we ' 11 •1.1, 01111d $2 000 a 
7ear, You bow darn wh he won't ban th.at $2,000 
laid awa7, and will C011Dt OD.tbe UIOUDt quarterl7. 
• • • It 70u atart to bite % out o! that 1948 
aalarr oa the Pt.T-a•-Tou-go p • poor but hoaeat 
iU1 haa no •ance whatnu o! both taxu, and 
11111 be !oro• to aoll Bond.._ ••, clue out hh 
lite iaevance, and in at.D7 o , gin up hi• hou. 
Wben ,.a do a thiag like tha' a peraon, Mr. Secretarr, 
war or no war, 7ou produce a er o! the Aaalniatration. 
All adTioe to 70u auld be to watoh 70v atep TUT oare­
!ullT becauae it' • till o! 41Daai te, and belhn ••• 
I aa juat aa &DXioua aa 70u are to aee that our aoldier• 
get food !ood and good equipaent, beoauae I han an oalT 
aon n Uw war aDd I want Ilia to return nte and aoUDd. 

Robert I. )(iaeon, San ~~:fo, Calif. Pleue Wora ae 
wbJ 70u object to the Plu. lone o! the publiabed 
objectioaa that I haTe 7et aem appear Talid. The tact 
that ·~ r ich am aight aecve an adTantage aeana 
little or nothiag. Tile rank ud !ilera, like the niter, 
are the bird-a whoa• tax aon•T auataiaa the nation. It 
auu that whenenr then are two Wt.T' t o do a thing, 
the GoTe~nt neTer !aile -- it al wt.T• ea it the 
hard W"T• lea't it about tiae that 70u thia cua-
toa and app]JJ.a little .-oa honnt7 
to the tax probloa'Y 

a lao at 
patientl7 
We han 
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been patient ao far, but aew the tt.. ia~rowing 
ahortart,~ no l~•r will we tolerate ia fuabliac 
ani •uUT·b.l.lJiag that h gol.Dg • in aalaia«toa. 
Thla · jaal01117 betnaa the baokera of the Ral Plan ani 
the Treaau1'7 Departaent h peaithely ihgutiag to all 
of ua. We, the people, who auat pq the tuu, want 
the Ral Plan paaui, &Jill it 1• up to you to ••••• 
tbla aitution ani friction. We will gh.iq pay ov 
taxea, but we want a fair deal. It won't coat the 
Tre&IU1'1 a aingle cent by -.king thia eaay tor 111, in­
ateai of antagOaiaiag the whole coutry. • • • 

Howard W. li'fen, Rocheatar, I.Y. • • • I haTe been on 
the point of writiag to you .. ral tiau to vge 7011 
to ap~ron a pa.r-aa-you-go p for tuea. Thh article 
froa -.ew .. eak•, koweTer, put it eo clear~ ani conclaaq 
that 1J17thlng I aight aay wo uld probably be nperfluoua. 
lray I enggeat that you atep out into the •aiow ani take 
a look at the foraat aa a whole, ani realise that the 
•n of ua would thiDk conaiderably aore of you if you 
would concur with our wiahea? • • • 

\ 

F. i. Rownd, Ianaaa City, Mo., aend.a Secretary Morgen­
thau OOP7 of letter he hai addraaaed to Senator Bennett 
Chaap Clerk, which reaia in part aa follow•: • • • 
Prau raporta indicate that JOU are faailiar with the 
fublio thought oa thh aubjaot of incoae tu payaenh. 
1t h not the aaount of tu, but the ..uer of paying, 
that the public objecta to, in the pHaent law. On the 
other hand, it app..,• that the Saoret&1'7 of the Treaa­
'117 la not cloaa enough to the public thought. Up to 
now, he haa &diad to the effort• of thouaanda of othera 
in the 1iainiatration, to bring about the defeat of the 
lew Deal in 1944. • • 

Roaan v. Iirohner, I.aaoaater, Pa. * * * WhT will the 
of Revenue•not accept currency ieaued by the 

in p.,aent for i ncoae taxes t.poaai 

us 
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b7 the laM Gon~t? laT peraoa 111Lfort1111ate enough 
not to han a oheokiJICa&oOOlUlt in a bi.Dlt aat Pll hh 
taxu IIi th a lllone:r Ol'clir. Undel'lt&lld .. , I a.a not 
co~~pl&ining about p&Jin« the tax, but th.-additioul 
fee neceuarr in obt&inl~~g the lfone7 Order. I c&llllot 
feel aatiafie~ that thia la a juet ooD11tion, &lid I aa 
aaking rou for ao .. expllllation. • • • 

"* .lnOJ11110UI -- f.Y.C. • • • I aa a Public iaco\llltant 
aince onr 15 ~ ara, &lid during thh u .. tried to at­
tend to tax aattere in a W&J that ahould do juetice . 
both to the Tax Depart.ent &lid the taxparera. • • • 
I &a alarud b7 the unfriendl7 attitude theae Bureau• 
(Internal Rnellue) aeea to take latel¥ •• the7 find 
ollt that tha quutioniq h coaing froa &II icco1111tant, 
and openl¥ atate that t6e illfor ... tion ie ODl7 aTailable 
for taxpa71r1. I haTe no deaire to critici&e theee 
Bureaua but cleairoua to call r our attention to the fact 
that IQch attitude 1a againat the i ntereat of the 
Treaaur7 Departaent. • • • It ie a aiataken belief that 
the tax uperta are worklAJt •fainat the T1't&a111'7 Depa.rt­
aent; on the contrarr, aa It a their own 1atereat that 
the report ehould be acceptable and not aubject to 
further quuti oiling • . • • • 
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TREASURY DEPARTMENT 

INTER OFI'ICI: COMMUN ICATION 

~ SecretRry Morgenthau February 26, 1943 
,-It ON Frances McCathr an 

CONTROVERSIAL ISSUES BEFORE CONGRESS 

I. Tax: Ruml Plan - As Republicar Congressmen appeared to be 
lining up in support of the Ruml plan, Representative Reed, 
a me~ber of the Ways and Means Subcommittee drafting 
pay-as- you-go legislation, declared it to be the only one 
which would make taxpayers fu lly current in 1943, since all 
o\aer proposala would take several years. No loss of revenue 
would result from the Ruml plan, he claimed, )ut instead 
•revenue would continue to flow into the Treasury as usual, 
the only difference being that 1943. taxes would be feared 
to the higher level of 1943 incose which will actua ly 
result in a collection thie year of $13,000,000,000 in per­
sonal income taxes as against $10,000,000,000 if 1943 taxes 
are based on 1942 incomes". He also asserted servicemen 
would be benefited because those who had high civil i an 
incomes in 1942 wouldn ' t have to pay taxes on them out of 
army pay. 

2. Salary Limitati on - In a report written by R~resentative 
Disney reviewing the salary limitation issue, the House 
Ways and Means Committee ur~ed the House to pass the Debt 
Li mit Bill containing the D1sney salary rider, which would 
null ity the President's order on salary ceilings and impose 
the same limitations, retroactive to Pearl Harbor only, by 
Congressional pr ocess. The bill also contained a provision 
permitting banks anD trust companies to serve as redemoti on 
agents for War Savi~gs Bonde. In hi~ report, Disney stated 
that while Congress disapproves the "amassing of large 
fortunes as a result of the war• a "crop of war millionaires• 
woul~ Q1 prevent ed by presen• taxes and regulations, such 
ae: (11 the high excess profit tas~ate; {2 ) the Jiwer of 
the Treasury and t he war agenci es to rentgotiate w!! contracts 
which "if they chose to be tyrannical" could bankrupt a con­
fractor; and (3) the Treasu~y's authority to disallow 
unreaeonable salary 1.-reaaea for tax deduction ourposes. In 
his report, Disney deeiared that Congress had never gi~n 
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the President authority to limit salaries under the October 
An~i -Inflation Bill and reiterated his already often-repeated 
statement that hie amendment was an attack on "government 
by directive" . There were ipdicatione, however, that the 
question of the propriety of tacking a po litical rider . on 
to a wa.r finance bill might be raised on the floor of the 
House. · 

3. Farm Parity - With even staunch Administration supporters 
l ike Senators Barkley, Wagner and Mead voting for it, the 
Bankhead Bill to exclude subsidies or incent1ve payments in 
the computation of the parity formula passed the Senate 
yesterda.y with a vote of 78 to 2. Senator Barkley, however, 
supported it "with some trepidation" and hoped it would no 
lead to "runaway inflation" . Passage of the measure led 
to speculation on the fate of the Pace Bill in the House 
to include farm labor costs in computing price ceilings. 
Some quarters predicted that a compromise between the Ad­
ministration and 'the f arm bloc was in the offing, with the 
bloc dropping the Pace Bill which would raise prices about 
10 or 15~ and ceasing obJections to subsidies in return 
for Administration acceptance of the Bankhead Bill. Repre­
sentative Pace r emained confident of hie bill's acceptance, 
however, and other sources chalked the Bankhead Bill up 
as an outright victory for the farm bloc and a slap at 
the Administration's Stabilization Program. Bankhead claimed 
that Congress never intended to give the President authority 
under the Stabi liza.tion Act to exclude government payments 
in fixing price ceilings but Senator Barkley said Congress 
should have made itself clear and that the President conse-
quently had a right to his own interpretation. The . 
Senate also almost considered a long with the Bankhead B1l l a 
proposal submi tted by Senator Danaher to r eoeal the 
President's Salary Order but finally decided to let the 
House act first on the Disney amendment. 
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TREASURY DEPARTMENT 

INTIEit 01'1'1Ca COMMUNICATION 

TO Secr eta17 Jlorgenthau 

PIIOM Jlr , Wh1 te 

Sub ject: Developmcte in :llorth Ur1oan Prograa 

1. Curranol t or new invaaion areaa. 

An agenda baa b een pr epared tor a conterence llcnda:J morning 
wi th the Bl'1t1ah Ooveraaent on the tn• ot ourrenc:J to be ueed in 
an 1nvu1on ot the European continent. 'lha Brit1ah have queetionad 
the dea1rab1l1tJ or the continued uae ct the 7ellow ual curreno:r 
1n 1nvaa1cn areaa in preference t o ailit&r:J notaaa and the variou 
retugu goveraaenta h ave .. de repreaentat1ona to• the uae ot theS.. 
local currencJ a a againat &nJ apacial currenc:r iaaued bJ the .Ulied 
govenllllan te. 

2. Pal ot Oft1cera and Crewa of Pranoh Ken- ot-war. 

a ccordance with the Preddent•a inatructicn to the Secre­
State, atapa have been t aken to provide dollar lunda tor 

the Pf.J ot ofticara and crewa ot the Fru eh men- of-war undergoing 
repair 1n the 11ni ted st-. tea . 

A proviaion£1 arrangement to meet the immedi-.te needa of the 
French wae agre ed upon between representative& ot State, Treasury, 
'Nar, and Nary and repraaentativea ot the French military and naval 
mieaicna in the 11n1te4 Stata a wbereb:J French authorities have drawn 
a aight dratt en the Prench Treaaurr in North Urica 1n the aua ot 
~1 , 250,000 franca in f avor ot the s eoretar7 ot the Treaaury . 'lha 
proceed& ot thia dratt will provide adequate tunda to . .. , the 
iatediate needa ot the French tor aal~ pa,.aenta. 'lhia proviaional 
arrangement waa made .a preference to u aing blocked tunda ot the 
termer French Qeve~t in view of the broad queationa ot policy 
involved in the uae ot thau tunda . 

A cable hal baen ~•patched to llr • .-urph:J bJ State, Treaaur:r , 
War, and MaV:J a4v1aing him ot thia providonal arrangement and 
inatruct!JII him to undel'take !11ecuaa101N wi th GenerAl Giraud to 
provide afTADgementa to eover aimilar expanaea that may arise here ­
after. 
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Di•iaioa or Moaetar7 

Re .. arota 

sterll.Jig Area and PrenGb Atrica throuah apecial exotaance accollll t8 
1n the Bank or Bngland and the lorth Atr1can rreaftl7 , ~ .. 
1not1 tut1cna are to be the a ole holder a ot aterl1ng u:4 lor• 
,lfr1oan tranoa. '!he aterlillg accruln& to the I'J'enob oan onlJ ba 
used in the Sterling Area. ~ adv1aab1lil:T or lh1a regulariud 
prooadun will be 41acuaaed orallJ with the Bri tlah on Moaf,q 
!.!aN> 1, 194~. , 
4· ,Ulooat1ona or local c'oata 1n lorth Atrioa. 

Aaerioan representative• 1n Atrioa h&•• indicated that tbe 
queat1ona l.JI•ol•ing the polioJ to be followed 1n handling Al .. d 
pa,..nta to the Prenoh are preaa1ng.. BapaoiallJ urgent are the 
queat1ona ot .Allied p~eota to tbe Pranob tor cirtlian det~Dae 
aeuuru and tor the Allied uee ot port taoilit1u and the .Algerian 
rallwa:y, 

'!he sri tiah Ooul'RIIftnt h&a indicated that thaJ are not lia])h 
tor anJ part. ot the ooi9 ot the aili t&rJ or ohil expen41 tar .. of 
the Franob other than tor aer•1oaa and auppliaa aotuall7 tarniahK 
to th... Por thaae aerv1oea and nppUaa thaJ will paJ oaall aDd 1n 
turn will uk pqaant ill caah tor anJ aarvioaa or aupplie• turn1aha4 
b:r them to tha Prenoh. It tha Prenoh are unable to ... t the whole 
coat ot thei.r bu46et, the detio1 t will have to be covered bJ arrange­
menta between the United Statea and the French adainietration. A · 
diaouaa1on ot th1a utter 1e being undartak.., with the Briti~• . 

To provide tor the '--ediate problem, a oabla h&a been dia-
pa tohed to General JU.ae~owel.' bJ State, War, Tre&eurJ, Lend-Leaae, 
111d Board of BconOIIic Warfare adviaing h1a that tor the tiae beillg 
he ahould continua to incur anJ expenditure• for the account ot the 
United Statu ~ wh1oh he 1a ut1at1ad are needed bJ reaaon e6 
the a111t&rJ aituation. :X.a».J a1tuat1on ari .. a mere than ia a 
diaagra ... nt a a to 'lbat oonatitutea the ra&MOtiU ahara• ot Brit­
lah, Franob, and Aaarioana, the Britiah a4..,• Pranoh ahould p&J 
tbat thaJ beUau to be their ahara ad tba united St.tea Ara1 
lhould pa:r the balanoa ot tha .bill. It 1• •pbuiaad that th1a 
arrangaaent 1a pro•iaioaal pending aubaequant o ... r-all financial 
arrangeaanta to be aade wlth the Britiah and tha French. 

5. Budgetm Aaaietanoe to the Franoh. 

'!he Prenoh .ban ~ atated that thq expaot oOIU1d ...... 
financial aid f"- the~e.d nationa. '!he Bi&h Ca.at .. ariat '!fa 
North Atrioa hu 1n41oalii4 _,, a 4af1o1t ot eppro.UJ~~atel:r 27,000 
aillion tranoa 1a expected ~e .. &rJ ad oirtl bu4set. 

'!he 'D114&et&rJ problaa 1a not oae ot e &Aort.ga ot· ::~'j 
a lbOI' taae ot trano reoaipta. In th1a aonnaetioa the I 
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- ' - D1Yh1oa or IODetar)' 
Reaearob 

African author1tha ban a 't'allable to tb- oYer 140,000,000 bald 
In the n .. u ot the central 'bUika ot Al&aria md loroooo tor the 
account ot the Prenob ~ea81U')' 1a Atrioa, It ia r eported tbat aa 
additional 140, 000,000 1A United Statea Jallow-.. al ourranOJ 1a 
held 'by the banka 1A lorth Arrioa. 

6. Currency boif1!!ga of returniy Al'!!jl peraonnel, 

Arrangeaen .. ban 'been pro'f'1de4 tbrollF the ouatc.a authorit1-
to remon aa td aa ia praotioa'ble m7 41ttioult1ea that u 7 'be ex­
perienced 'b7 tbe 'ODi ted Statu 11111 tar)' peraonnel 1n 'br1ag1ag their 
hold1.aga of 'ODited &.ta tea OW"ranoJ into tbie oountrT llhen retarnJ.A& 
trom !forth Uric a. ""'II . 

7. Looal ourreng tor Prenob Borth ad Weat Uri ca . 

Arrang tor the ll&llufaoturJ.A& ot local 'ballk notea 1n ~ 
1lll1ted s -.tu tor the Bank of lloroooo •d the Bank of Weat Atr• 
and tor e!e •ppl'Jlag ot the BUlk of Algeria with -teriala tor the 
printing of ita own notea are prooae41aa aat1at...,r1ly. .u 10011 
11 adequate ~·• ot local curranOJ are anUM• the apecial 
United Stat .. yellow-aaal ourreno7 will 'be withdrawn troa o1roula­
t1cn. 

8. Internal N'lllpo1al controla 1n lort:ll Mr1oa. 

Aaerioan r eF"eeentati'f'ea 1n .Ug1ara '~aave oa'blad tile 'l'reaalll'J 
that the French ll&Ye finally agreed 1n principle with a proSJ'am t ar 
eoonoa1o ~~ euJiaug 'broad and tlu1'bla power• granted to a 
central a traldon tor ti.Danc1al an4 oosaaroial oontrola, ilnitora 
acil1n11va on tor all of French llorth Atr1oa, and a aeleotive aetbod 
tor the aaquaatra*l• ot eooaoaio properq. Add1t1C1Dal 1ntoraat10D 
•• to the Fraoob poa1t1on toward& tb1a .. ttar baa been ifqueated. 

9 • Clellar al L1oenH tor certain •• th Atr1oan bank• • 

'l!la 'l'r&UUI'J' !laa g-rally-11-aad, wi th a procadure tor prior 
not1t1oat1oa, a. aoe-ta of the B&k of Algeria, tile Bank at 
llcroooo, ud *a I!Dk of Weat Atrloa. 'l!le blocked aocounta ot ooa­
aero1al baall:a 1a Preaeb Borth U14 ... t Atr1oa aay be t raaaterred to 
the aenarall y-lioenaad aeoo111ltl ot tba three State bank& upOD raquea t . 
'!be Aaarle~r~ tat1na 1a Atrioa taa•• 1nU.ated their appro'f'al 
or thia pi' • .... 1 0011 al th••• .......... ante m 1n t1'f'a 
operation aaoaa t:roa aad to Jorth U r1oa • ..,..._ 
bt,11dlad. llo public •• _. .. t will 'be -4• bare. 
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10. Wlati0!!!7 prolll_. 1D Worth .t.tr1ea. 

D1v1o1on ot Monetar7 
Ro .. aroh 

Wlatiae r~·Su a probl- or iaportanco 1n Pr.,oh Borth ad 
rut .t.tl'1ca. D1a-a1oaa wUh Pronch author1t1oo 1n41cateo that 
thoJ ban l1tUo awar-•• t4 the nooou1tJ tor otrons 1ntlat1oo 
oontroll ad that theJ are relJ1n8 upoa tho tJn1ted Iationo to lb.ip 
qca11111ar aooda a4 produota Ia qumt1t1oa largo onou,sll to otroot 
thO 1noroaoed bUJias power or tho population. AIJ'f TI'IUUI'J aotioa 
that mq bo taken towar4o prqY141ng adequate controlo 1o now bo1ng 
41oouoood. 

11, ,\rl'onuaonta tor trano notoa t4 Prench oa 1lora. 
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Arrans-anto haYo boon -41 to allow aailora troa tho Pronoh 
warlh1po Y1o1 tinS Aaer1oiD wa toro to 41opoao ot their .t.tr1oan 
curreiiC'J tor dollar• at approz1-tol'1 tho ott1o1al rate of uchango • 

• 

Regraded Unclassified



WtlSH l)§t Sf&RI! 
o.s. SI!CR!.t 

QPtil. fto. 6s 

l. l!w.L 

HOI rp BZ RICl'lWISMittER 

• 

aehoontr llulldlnc yard ·~ CDYO 'clt.actnc 2 toboontrt on ~• 17~. ADo~er or H.M. 
.. -J Su*"l""on ~· l4t.h orr U.. nort.h eout ot SICn.Y thtllod two t cboonert wl>ieh 

nre lett. dtr.Uot. 

2. MILUABf 

~. li&l>t.h '-· Ac~patrollJJ>c OOIIt.lnllod br 
.,.__ rorett _, ot ~K LIKZ.. 011 24~ ~ IL!I)DIIJI£ to 

of IIAI!En! Lillt ... port.od ~1- or en..,. 

.. Firat Arw:t,. h tbO~tb, a ene.,•a •lt.hd~nl '"·-··"' 

Paaa continutd. with our -fo"-.rd unite in contact ~rouchout the clay . • 
I!!IJllll.. AJW(J)l, 22rul/2)rd . In a o~ raid by our patrole on ' 

' VY£BON Sout.heut ot ~Won• river. at.amer and two launcMe were wn.1c and the J 

d troyed Mtore our roJ., rlth4Hw. 

) . AlB OPMIOHS 

!I'!§Tll!!! li!CI!t· 24~/2St.b. 1IILI!OUISHAVDI. OYer~ or dreratt 

d.,p&t.cMd. or wtucb 98 were R.C.I..r. attacked the obJ~Ll" clroppiA& 182 t.ona of 

..,.ho, llaln fore• --on nuu plaeed br' ,.~.,..and -pla<od •~Ia« In 

.tlll!J.AIA. .. 53 u.s. 

and poaltlon• in tho 

at~ekod canso alrtlold 

obleh lntffeoU.Ytly at~el<od the 
IHttbaolct. Dl..., eaoualtloo 6, 12, 

Regraded Unclassified



NU rrsu lll§t sr.cw 
U.S. SECI!!.f 

Wfil. !!o. 6S 

1. NAYA!c 

of SC01'1.AIID. 

•• IIOf tp M ••==up 

Uth, pootibl¥ tor~ • l&rp aut - t.nkor on the l'th an4 ohou.d a 

• •choonor buildlnc yiU'd at ClltYO 4 •• st•c 2 · -•n on tho 19th • ..,thor or a .•• 

Sut.ar1net on U\e 18th ott the oorth coat ot SI CrLt tbo.Ued t.wo 1choone:re ti1Ucb 

nre let~ der.llct. 

2. !lll.lflll! 

1!!!l§lA. licfttb "-• Aetho ,.t.rolllnc -t.ltluod I>)" ou.r ll-'>t 

..--red tore ..... tor ~R LI!Il. o.t 24th .-4 r- llmDI!llt tyth1n 10 &Uoo 

of IW!i!1! Lilli! roport.cl Clear ot on-... 

11rot Anoy. Ott the 24th, Ill• -·• witbdronl t~ the KASSlll~ 
Pe.sa continued with our .forwa..rd unite in cA:ot. ~1"0\\Qbout the da-y. 

ll!IIIIA· ARAX, 22n<l/2)rd . In a -11 reid by our JlO!.rtllf' on 

kr£00N Southeaot ot AKX'AB one rber. steamer 1.1'1' two Uunol\ot we.re eunk And t.ho jetty 

det~royod before our to~c .. wi~ow. 

) , ArB Ofl.RA:tiONS 

!IZSTft li!CI!f. 24tb/25th . WIJ.t£.11SIII.f!ll. Oortr ~ ot aircrott 

dotpatobod ot wh1CI! 98 won R.C.A.F. attocked tho obJ ... ti,.. drepplnc 182 tono ot 

royect or d&m&c~. 

dropped '1 tono ot 

placed bt ~lndoro an4 ,,.plat«! tack ln 

flret SMD .. eot.e4 en ~. llo &.1.rG.at1. 

aon~ out - 50~ 317 (9 aioolnc, 1 cn'obc.Sl,i# 

..,NURilU!IIRil,.... ... a cortoin •• or 

heavy,:li& d mod.lwt boobero at~ 
in t.he KASS N , Many vobiclea • .,.. des-

and a.x.. ot I'll tom De~r forco 

tom an.s landina 1......,.t an.s Al.Ued 81<11a a. 
.,. .,

5 fluona*IIAJU:TH aroo. 24th. 21 oa-
iiL AW- ;;fiald o.nd railW01o ~ 686!!L.l 

)1 eac:ort.ed f1cbt.er • a t.taeked ~ ail"ft.eld 

18 .. ._.. - '!J!icls 1MtfooUftl.7 attoc.:!. tbo ,,..,,p,.ld 1,- ~ o.s. ~""'· r.n...- calualtiea 6, 12, 

Regraded Unclassified
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