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IOODWIDUM FOR THE SECRETARY. 

August 11, 1944. 

Mail Report 

Low ebb in quotable letters has not meant low 
ebb in the total of all received. Usually at this 
time of y,ear there is a definite lagging in corre­
spondence, but during the past weeks, there has been 
little let up. The mai l continues, however, to be 
dominated by routine bond matters, and is therefore 
colorless, noncontroversial, and without many interest­
ing quotations . 

This week there were but 2 or 3 further comments 
on the ~lan to permit the cashing of bonds •over the 
counter , and there was l ittle interest in either the 
5th or 6th Drives. Responses to the redemption slip 
were somewhat more varied taan they have been. Among 
the reasons given for oashing bonds were: keeping a 
son in. oolle~e, enabling a sailor to come home on 
furlough, br1nging a young American into the world, 
and getting an unwanted divorce . One very old lady 
indignantlY demanded that we apologize for question­
ing lier motives, and see to it that no such notice was 
ever sent out again. 

During the first part of the week few bonds were 
submitted for reiemption, but a sharp jump Thursday 
and Friday raised the total to 69. Complaints about 
delays in re-issuing or redeeming bonds increased 
slightly, while reports of overdue interest dropped 
off. 

There was little of interest in the tax mail . 
Of t he 13 requests for refunds, almost all were 
urgent, and some showed acute distress. The Bretton 
Woods Conference received largely favorable comment, 
with a number of requeata for copies of proceedings. 
There were 7 donationsi ranging from $25 to a check 
for $244.87 from our o d friend, Mr. llelchor LeAn. 

1 
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Ge.neral Comments 

' Melchor Leon, the faithful contr ibutor fr om Kexioo , 
D. F. (Obletoa De Arte Chino Para Regalo) , wrote 
again on ~t 3, as follows : ~ith reference to 
your letter 17092, I take the pleasure to enclose 
herewith New York draft in the amount of $244.87 , 
equivalent of $1, 187.61 Mexican Peaoa (at the rate 

2 

of exchange of $4 .85 peaos for $1 .00) , to which 
amounted the 25% of all purchases mde by American 
citizens in this stor e during the month of July 1944, 
tbs.t is donated to the U. S. Government for National "~ 
Defense.• 

' 
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Unfavorable Comments on Bonds ---
C. T. Thomasen, Sr., Owner, Best Home Laundry, 
Houston, Texas . On September 14.48. I bourght a 
$18. 75 bond for ~Son. Christian T. Thomasen, Jr. 
to be mailed to 7007 Canal St. Houston 11. Tex . 
Well the Government has not to this date delivered 
the said Bond . The Government claim that the Bond 
is lost. I claim that is not my fault . I dont know 
what the government have done· .!th the bond. I there­
for do hereby respectfully request that action be 
taken by the proper officials to send that b·ond or 
chall I have to go to the President through mf Senator. 
Now I do not know what became of that bond. BUT I do 
know that our mail man on this route have left our 
valuable mail. by that I mean Government mail in 
other mail boxes . and the people have been good enough 
to br ing the mil to me . It seem to me that there 
is attituded the publick be damn. Here it is almost 
a year since the bond was paid for and not yet received. 
Thats what may be considered governmental efficincy. 
*** 

Robert LYnch, Metro-Goldwyn-Mayer Pictur~!i Philadelphia, 
Pennsylvania . If many folks receive a a· lar slip as 
the attached, and under the same circumstances , then 
I believe you will have a lot of peevish people~ During 
the last year I probably purchased $25 ,000 worth of 
bonds in small denominations such as $25, $50, ana 
$100. Two or three weeks ago I decided to get them 
changed into two $10, 000 bonds, and one $5,000 bond. 
I made inquiry at the Federal Reserve, the Pennsylvania 
Company, and several other banks as to how to go about 
it, but was told I would have to definitely sell all 
my smaller bonds , then take the money and repurchase 
whatever I desired. I can see where people who turn 
their bonds in that way, for the purpose of buyltig 
larger ones, can't go around telling everybody, includ­
ing Uncle Sam, just why they do i t. * * * This letter 
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ia wri tten1 therefore 1 for the sole purpose of making 
t he sugges~lon that tne Federal Reserve, or some 
other oanlc, be permitted to change bonds of SIIIAller 
denoainations to larger onea, without going to the 
trouble of selling thea. Knowing the public's 
psychology in such matters, I believ~you would be 
surpr ised just how many people who probably have 
$925.00 worth of small bonds would b~ $75.00 more 
to turn them i n for a $1,000 .00 bond. * * * 

• 
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Unfavorable Comments on Taxation 

Harvey T. Warner, Lafayette, Indiana. I do not like 
to hav~ to cash any of my bonds but it looks like 
I will have to . From what the papers say, income 
tax refunds are being made at the rate of only 
250,000 a week, and at that rate, it will be a 7ear 
from now before I get mine, after having been with­
out it 8 months or more already consequently I do not 
feel the choice is mine. 

Col. c. R. Gildart, Camp Barkeley, Texas. On 10 April 
1944 I sent a letter to the Collector of Internal 
Revenue , Baltimore, 1laryland, dealing with 111 income 
tax. A balance of $189.03 due me on overpayment on 
my preceding year's tax was the subject of the letter . 
The letter was sent registered and a return receipt 
was signed by N. L. Bond, 13 April 1944. No reply 
was received. On 31 May 1944 1 sent another letter 
to the Collector of Internal Revenuel Baltimore! re­
questing a reply to my letter of 10 pril. Aga n no 
reply was received. On 22 June 19« I sent a third 
letter, requesting reply to 111 previous two letters. 
For the third time, no reply was received. Aa it 
appears that I am unable to get eatilfaotion out of 
the Collector of Internal Revenue, Baltiaore , ~yland, 
directly, I request that he be directed to reply to 
my correspoDience. As I am in the military service, 
it is imperative that I keep !IV personal affairs 
thoroughly in order at all times . 
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1>1T111oa tor the So•ht co•ti'DIIItlt 1111111oat1111 
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!'II. Preali•t 
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WlllriDn&D: hao 
(8-8-M) 

Pal tbhllT JOVI, 

(Signed) D. ~~ . Bell 

7 

Regraded Unclassified



()t; i;!JJJII! 1!11111!111!1511 I 
If J ~~~: S. g~fi • ll lai I ~~ 
il i I ~~,~~~- .II I 

~ ~ 

0 i l ~hii ~~a " ius!St ~~ ! 
J ! 

f l ~ii~)fiiiia,.!SC~~lCn~~ i ~ 
I 
I 

l 
~ ~ I kiiS~i I t; } 

I . ~~ 
r 

Regraded Unclassified



.. . . . 
Tr ... UJ"7 Dep&ruoent 9 

Dlvldon of Uonet&rJ Research 

0 Date_BL.,lS ... I.:c44.._ _ _..1f 

t'ol lira . llcHugll 

'l"bla lettar waa eont to llr. <D.aaeer 
by conri.Dg letter h-om llr. Valenei 
dated A~~g. ll. The orlgi.nal waa sent 
to llr. D. w. Dell on J.ug. 15 with a 
nota h-om llr. Glaeeer that we &re 
prepari.Dg reply. 

II\ • liiii'l'll 
Branob 80&8 - Room 214t 

... 
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COPT 

~uguat 11, 1944. 

Dear Kr. S.oretary1 

!he lreneh Co•ieeioner for CoaunieaUona haa inatructed 
.,. to requ. .. t the uaht.ance of ,.our Department ret;ardinc the 
pri ntint; of a new order of poatat;e at.-pa intended for the u.ae 
of the C1~111an Adminiatration of french Liberated ferr1tor1ea. 

!be model uaed for theee et.-pa will be the aaae ae the 
one whioh baa already been u.aed for the printing of the firat 
order. 

!he new order, whieh will be carried out and paid for 
under the conditione etated 1n the lettera of Na7 27, vill in­
~ol.e the following denomination• and quantitiee: 

~ cenUmu •• • ••••••• 0 •••••• 0 •••• • •• 5,000, 000 a ta-pa 
• 10,000, 000 • •••• 0 ••• • •••••••••••••••• 

50 • 7,000,000 • •• • • 0 ••••••••••• • •• • •••• • 

6o • 5, 000,000 • • 0 •• 0 ••••• 0 • 0 • • 0 ••• • 0 ••• • 

so • 3,000,000 • • • • • • • • • • • • • • • • • • • • • 0 •• 0 • 

1 , 20 franc 3,000,000 • ... ...................... 
1, 50 • 50,000,000 • ......................... 
2 franca 8,000, 000 • ••• 0 0 •• 0 •• 0 ••••••••• 0 0 ••• 

2, 4o • 3 , 000,000 • ..... .................... 
3 • 5, 000,000 • •••• 0 ••••••• 0 •••••••••••• 

4fotal •• • ••• • 99, 000,000 • 
I would mueh appreciate 10u.r kindly t;iving me confirmation 

of your at;reement on tbia matter. 

Henry Morcantbau, Jr. , Esq., 
Secretary of the treasury, 
Waabi ncton, D. o. 

COPT 

Jai thfully your a, 

(S) Cbriettan Ta1ene1 
Financial ~ttache 

10 
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~1'74 
JlhtrillllUCIIl of tl"'W 
Nadine OAlT 'b7 ·~oW 
arran«_,.t, (UOI!If-W) 

leoretarJ of ••ate 
WuhiJ~Ctoa 

1041, ~" 11, a P·•· 

Btcld 81l6 P•••• 18th 

lad retQJ'IlM froa llar1 where IIU'ft7 .Ue lluprian 
TacoelaY eitaatione, Jliecaeeione with Britieh AaariC&D 
P~ieaae indicate reeponeibilitiee fro• Bucerr not 
(repaat not) faYOrable pre .. ntlT beoaaee Taco-•npri&D 
bord.er too well cuard.a4. I 1111 inforaa4 ParUeaae now 
control leolatl4 region their eide DraT& B1Y&r where 
Ronpriane are eate 1t tha:r reach there '117 OWD efforte. 
A handtnl ba•e reecha4 eatet:r in laet few aonthe. Allie4 
and Partiean force• in thie area not .... an eutflcient for 
intellicenoe purpoeee bat eitaation eJPecta4 to lmpro...e. 

Tacoele• eitnation t.pro...ing. In jnlJ o•er 2,500 re­
fuceee .... acuata4, 900 being orph&D chil4ren, b:r air fro• 
interior balance old aen, woaen, children b:r boat froa 
coaet. How ..... r, there ie great immediate need for euppllee 
to be broa&ht into 11berate4 aree.e to pr..,.ent ee.,..ral 
ailllb people froa etarnnc or freesinc to death. 
ApproxlmateJ.T four aillion are homeleee. !ente would a14 
treMndou.slJ' but reqlllre plane traneport. Ma.a.:r w1th011t pro­
per clothiuc. SoM eaall beet. aftilable fro• tiM to 
tiM to brine clothing to Tie for diltr1but1on fro& 
there '117 :roung aan who l"rllde Be seer cuard.• regularlT. 
Latter etateaant b:r Partieane confirmed b:r Allied authori­
ties. :rood and aed1c1ne also urgent, partieularlT dry 
or condenel4 allk for nursing JDOthere and children. Much 
d.ifficult:r en•haced to get transport these mppltee but 
belie•• there will be epace occaeionallT for eaall aaounte, 
.&cain urge that stockpile be creatl4 eo that 1t traneport 
a"railable or Oeraane pull out this aid could be carried 
1-.dlateJ.T, Will d hCUII w1 th MurphJ, Ara7 and tm!lll. 
repreaantatl~ nut few da;r11 bat ur&e JOU do all pouible 
:rour end. Pr~r acene:r for procureMnt suppltee ap:pear11 
AXL now Cairo but thie aa:r change rapidJ.T. Will 114•1ee. 
Btport aleo coa~t b:r pouch. 
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LL-73:1: Lilbon 
Dl.atribut1on of true 
reacU.~~& only by apeoial 
arrang-nt. {SBORBT 11") 

secretary of State, 
WUhincton. 

2483, Augu.t ll, 4 P·'."• 

DATED Aucuat 11, 1944 

Reo•d 4r3!i p.m. 

Believe your ori ticisll Blfokanataff oaae ae1eot1on 
in your lettar 131, JUl7 24 due misunderstanding 
situation. 11M 152 unitarian. 312 for R~ond Brau 
Boat on tr011 Blisabetb Dexter. under present coodi tiona 
impoaaible for him help Spaniar... All other cues 
chosen in consultation Lisbon and along ~·• our 
general policy. tJrge you allow detaile to be arranaed 
between adrid and Lisbon. BXpl.anato%7 letter followa. 
adrid accounts now coming regularly but atatiatica 
still lacking. 

BB RR 
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CABLB TO AVIIfBASSY, IWJUD, 8PAIJI ' 

Reterenoe JOW' 2623 ot M7 Ia ud 28421 ot Jul;y al, De~ 

-t UJcl 'lllt.l" Retl•&" Boarcl are •et e.ppnotatr.e ot JOUr euooe .. tul 

pe.rt1o1pe.tion 1a obtaiDln& Spa61eh e.utborise.t1oa tor 1600 Yie .. tor 

Hlm&ar1u J ... e.ncl or 600 e.clcUt1one.l Yia .. tor <ftilclna • 

:S slll P••• 

.AJasuat 11, leu 

IW:aiD IU 8/1/U 
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1. IA a441 tion to Jlwlcari&A ottore reported 1Jl Dtpe.rlaat • • 1101 ot 
~11 18, 16M ot Jlal;r 17, liiU ot Jltlr 11, anc1 1117! ot Aa~CU•t 7, to ;you, Dtpart­
-t ancl lloar4 reoeift<l illh,_tloA troa ftol"iou• oouroo• reprdla& eJIIul&od at­
Utlldo ot ampriaa Oofta 1 t wltk ftr.._ Widolr d1tfor1Jl&. Prilloi,.t ua­
oorta1Jlt1•• -•"' tollowiJl& po1Jlt• • 

Raft doportatlou b.- d•t1Jl1wlr •towN tltr all oatoprioe 
or olll;r •~~apeDdocl, &Del it eo, tor how loac &Acl tb r what •wcor1•• fl 

to what ntol:lt will Jon ill HUnpry be pondtwcl ancl in taot 
OD&blod to prooure tood ancl other uooelitioe throucJI or41D&ry, 
o-rtial ohaluloh &Acl aeiclo troa Inwraro11 aot101lt 

'1'o ...,at atat 1a it pollibll to apaot tbat etoppac• ot 
cloportatiou ancl otko.r torao ot aotual doJi&•r to lit• 1110\llcl 
oontiJEuo - ill tM abenoo ot aotooal ohoablo ..tvatioA 
ot J- troa 11UJ1Car7 clllr1Jlc boetUit1o1t 

'1'o what oxtoDt 11 ..tcratioA to oolllltrio• otbor thall 
l'&lOitiU pondttod to Jon OftJ' 1>oJl JMI"I of &COt 

I• thoro a wa;r to oolldUot ..tcration in euob a wa;r •• 
to prOYollt broaltillC up ot tllllilio•, w1 th obilclren lllldor teD 
•operated troa parontet 

to wbat extant, ill Ti• ot 1Jltoraal dtuatioA ill a&ncv7, 
b it po .. i'lllo to 00\lllt on ...,pri&A prm'oo• beiDC ..U ottoo­
"" and oontilluillC up totAl termadon ot llootilit1Ht 

It 1110\llcl be cloepl;r appH01ate4 it Wt.ll•borc -ld olarifr 
all abo" poillt1 tbr piclanoa ot ~ and Board. 

z. x-Tinr; lt to 1illlonberc'• 41•orotlon to ooatimo aotiTitioe out­
Uao4 ill Dtpart;Eont•a 1161 ot .11a11 1, it appear• here tbat aa1Jl lf4Miil ebould 

22 

bo plaood - on bduolJIC appropriate llulprlaa oiroloe to ..tntain u4 atrnct~>• 
tho -11 roport1d roluatloa ot J.tu roctao 1Jl Bunpr;r and to appl1 1uoh rel ua­
tion to all Jon ill lllmpry without oxooption • 

. a. Pl ... • adTiao ~t and Joar4 u _ .. u po11l'lllo ot ...... re 
to &ll1 ot abo... ClUOitiou. 

8110 &.ao 

( }Aup•t 11, 1~ 

Uklillltah 8J10/ .. 
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Olll reoo•_..,.da,.tlon ot Board ,,..._,.,.baa leeued U on .. 

to l nternatlDII&l Reeoue &ncl Reliet c-itt••• perwlttllll IIODt:hl)' 

reaitte.Doe ot 2.000 doll&ra tor perlocl ot Cl 110nthe to .II&~ 

BU .. Otte .. n•Jena-.. Stootbol.JD. pro'fided auoh tunda will be 

utiliaed only u authorbed b7 Ohn. 

'lBIS 18 11111 CAlLI !0 S!OCIIIOUf 10. Tl 

lloll •••• 
.&upet n. 18M 

JBojth 11/11/tt 
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!aUto UWI AU.EA!Int. \a\lu Belebki IDI ... m• 

to-a nrtn • ..._.. prob1~1\bc .... , • -u.a• 
Jnoata •o 1_. -'1'7· No 8ppl.t .. ut ~ 
.. ,.iMO .... , al .... toll a.m=•· -~ IUIIIIIII 

hllillll • nuJI 'w\ np_.o ropol'\ ••• •toaia 
o.U-co•= =• wUl roun •roo.ttor _,IT will M 

m\tn~ •• atlUUJ' ..,.talotrMtM· ..,.._ • 
anapt orooo tHaU• troa J.ahta 'o •ttata "'*" 
a\ra. J'\1\ blOODOOO - P-' of ....... ta r0011ptv ... - · 

~Imno• et""'h• Prt•••• AoaoNSII& tautu 
•- ropon rtolw\ ~tl. t .. ., opt.t.lo NCtac 
.. tala. _.,I ~ o\a\oo a ,., _..'-" -

\rt'IM\o "-' oprM&b& &t•-· ftlno ....U= 
•-toto 0011Yioto4 m4 ..... , ... tor llaY1ac plMe 
,,_. bfoo'" .. rata t.a ~~q t.at••o4 tor 11o44tac 
pvp- tor o.aaa cvn- ~uta. 

1\ooll:!lola -tac pr•• al .... \lu Wn:r .. Mate 

rotq- arrt. ..... 
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CAIIt.l TO IIAI.IIIOI • IIU • POll •ocr P UWD ftCil 1Wl IIUUdll lOAD 

The tollowiDC ..... ._. 1a .-t 1x> JOU bJ' Pnlllt Jt•ctaa. 

l atoruatioD&l Roeouo and Rollot eo.aittooa 

•ID ropl7 1x> JOur •••a&• rooo1Y04 ollal7 16th ~ 

dh t r i'blltloa ot IRRC tiUlcle tor 8puiaria ill ~oo- •uea11 

JOUr ooaeultlJII with ~rtholot 1lo arruc• ~-. ... JO" dietrl• 

'blltlon 'ria all VOUP• that ha" oontaot with 8paalela ro~oo•• 

~ 
Aooord1J11l7• lioon .. hoe booa ro'fhod tor pa,...U up 1lo 

27 

tho thoueaad dollar• .ontlal7 1lo ~.we 1lo lortholot tor 

b1a 1lo aJ)pfi"'tioD .ou7 Rbjoot 1x> ;rour approftl 1lo oaa 

aaanoy ha'flJII nooouar7 oontaote and to dietri'bllto •- part 

hi.Joult. Alao Uftltarlue wccoet OODtaotiJII J'hld tor poulblo 

oontr1'bllt10D 1lo ..,..Uaru. Woltl« approo!ato ,...... Ci'fiq 

Bortholot oop7 ot thh uu•c•·• 

tillS l S 1IRB CAlLI fO IDII 110. UO 

6al5 P••• 
Aupet 11. UU 

Plftjth 8/ll/U 
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( ) FROlh 
TO a 
DATEDt 
Jl\llS!Ilt 

Secretary o! St.a te, WUldncton 
A~~erican :r..gatioo, Bern 
August u, 1944 
2?69 

FRCII THK DEP.lR'I'IIEllT .l!ID WAR REFUa!B BOARD TO IID.'ISTI!R HARRISON 
.lNll IIJCI.ELL.lHD. 

Blockade authorities ~ve agreed to Intercross proposal (your 4578, 
JUly 18 and Department's 2663, August 3) tor sending thre•-ld.lo parcell to 
persona in concentration campo. ASre-nt also has been ginn to use ot 
portion or reclaimed Christina cargo in s- manner to be packaged i .n 
Soritaerland. Intercross should be so advised at once. 

Authori&ation as regards parcels to be shipped troa bere covers 300,000 
parcels. Plane tor their preparation are now being aade, and you will be 
kept intonaed ot deTelop~MDts. Transportation, as you u;y know, is nry 
difficult at present, but we are hopetul that thie obetacle will be sunoounted 
through the establishllent a! a ,_ pr1eoner-ot4ar suppl7 ehipping route 'fia 
Oothenburg. Blockade authorities wieh to coneider and pue on procedure to 
be used by Intercross in safeguarding packages sent tr0111 here between shipDIInt 
tr0111 Oothenburg and affiXing o! labels on parcels at GOthenburg and the for­
warding ot same by uil. tr01a thet point. It is suggeeted that you ditcusa thia 
matter with Intercross. 

With reference to reclaimed Christina cargo, Depart.ent•s 296 o! Jul7 
20 to Geneva (A~Deross 'Sir 917 !or Juee ) ie -nded to provide tor use by 
D\teroroes of such portion ot usable i tnl8 aa in its discretion may be used 
pro!itabl)' in three-kilo parcels !or diatribution to lUIUsillilated groupe 
in concentration caz:spa. 

A strict accounting procedure should be set up concerni.JI& all 1~ 
used b7 Intercross !or this purpose 1n order tbat poellible rei.abure-nt 011 
a pro rata basis to the French ancl Bllgiana aq be c.-puted here. Please 
request Intercross to turnieb TOU, to be tor .. rded to us, e11Cb intor.atiOD con­
cerninc receipt or wn-rece1pt ot parcela u aq beccae anilable to Inter­
erose and intonation with respect to cape in which diatribution it ucle, 
the ll&tiOMlitiea and number ot persons thereof benefiting by this diatributi011. 
PJ.4u• intona J-s. 

(Repeat to London !or their intoraation.) I 6355 

THIS IS 11RB C.lBLI TO BERN NO. 117 
S'tit 1INIU8 
(Acting) 
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'ftd.e -•ac• - ..,._~ dUtriiNW u the ca.pl.w ••uc•, 
SectlCIIl 2 fell ••• 

FRCJfa 
TO a 
DlTBDa 
IIIDIIIIRa 

P.&lW'HIWII ~ 1'BJmlW( RWIVID 

.IIUricM x.esati 011, BerD 
saoretarr ot state, w.biJIItoa 
A~~&Ut u, 1944 a.o•d Ausut 16 
5197 

1111 haYe alreadT ~ Jllqaria e:dt Uld RO'•en1•n 
tranait p81"1118AOII far the firet OOimJT of 2000 pHpla aDd 
it ie reported that boat. are anilabla at c-taua. a-n 
ex1 t periKI. ta troa II\IDga%'7 haYe not bean SJ"Mted Uld aooardiac 
to stat-me tbe Gestapo cllist lllloda to Ka .. taer tbq will 
not be grt.lltacl unless certain raneoa teru are flll.tillacl. 

1ben Joel .BrUidt•s .teeiOD to Iett.IIINl (pleua SH t.esa­
tion•s cable ot Jtily 5, 110. 42S8) failecl to produce cODCrete 
raeul te aDd be eli d not ratiU'D to Hllllea%'7 INt 1nltaad wmt 011 

to Jeruealea, ill the face ot .. -a-n d18pleanra, 
desperate at!arte wra ude b7 Jlnieb eirelH ill JW'•peet 
to k•p nasot1at1oa.e with the Gestapo sotnc b7 raieiac soocla 
and nluablas troa local eOIU'CN to a nlue of 3 aillioa lllri•• 
tranoe and b7 atatiJls that a oradit ot 2 a:lll.1oa trance would 
be opened in StlitHrla.a.:l to OOYer purcbua &oocla (traotore) 
there Uld in Slonld.a (sbeepsld.ns). The altair ot 40 tractors 
llhich Sternbach broll&bt to our attention ( ... t.esatiOD 1 e -uca 
ot Jtily 26, 110. 4802) wu part ot thie cleal wbi.ch Link ar.Al 
.Freudi&er of the ortbodoat gr011p at B~"'•paet uegotiatacl and 
ra~ to Starnbuch. Q1 the buie ot tbesa otters, the ()aetapo 
in 8'ldapaat refrained troa aendin& to .l)leet.rita dur1.ns the 
iJlitial period of clllpca-tat.iODe the fOllOIIins groups toteHns 
17290 11Ciul8. 

1, 1690 people ot what tbe 1200 prald.nant Orthodox Jan 
and Rabbis MntiOMcl prev:toual7 eeaJII to have been a part. 
Ns group wae eent via .Bratialava to Struaho! in A.Uitria and 
later to the cup of Gargen-Belaen in Ger118111 where the7 are 
now. 

2. APproxiaatalJ' 15,000 pareODe were sent to unm­
destinatiOilll in A.Uitria to be kept •an ice• aa wu stated liT 
the oeat&poJ Uld 600 peraODe are still confiDed ill B'W'apaet. 

Theee tarioue offers were •de aa a atop gap in the 
desperate hope that in the Manti• .BrUidt•a negotiatioae 
would be succa .. tul and tbua render euparnuoua these •a­
shift deale . » Kaestner writae, ft •r• forced to entar 
upOD 111ch nasotiatiODII to win tiM or do notbiJIS. .Apparentl7 
be war turt1wr encourqecl b7 a •••as• dated June )0 troa 
Barlall of tba Jewish .&genc7 ill Ietanbul •&11D& that tunda 
would bil available for the pr8'fentioo ot departatioa and tar. 
-'-&ratioo. 
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Tbe dNire wu apr•MCl b7 Gestapo rapreeentat.ina in Bnctap.at to "'-
-t JoMpb IID'-rt.s ot JDC in Lieboo to diecuaa the tenu of pa:r-nt. 
1.114 releue of 1'7290 .Jan who w.re to be pend.tted to ao to 8pai.D 

aocord.iJia to tbe cri&:iDal av•-nt. Alter the att.~pt Oil Hitler •• life, 
t.be _..ina place - cbaDced to Irwl OD t.be Franco Spclieh bcrcler OD 
orclere frca Berlin &lid .t'ollowiJic the ~· ot act.art.a to -t 
t'- at all, tbe OW ne acrMCl to •at ~ ~ inetaed u a Dfttral 
cit.iMD at ~tro-eriee borde OD or abolrt. t.be 13th ot .~~~CUt· M 
proof ot t.beir •aoocl faith• &lid OD tbe U..S.atenoe ot Da._, t.M ()8rMD8 

&lao UDCaadit.i~ agreed to raleue the OOD'f07 ot SOO p.ople trca 
Blra-Bel•en 'llbich wOIIl.d be pend.tt.ed to c- to Sllit.erl&lld. P1•ll:r 
ueurancH wre pTa b,J tbe Qer.eu that UDtil the qu..UOD bed bee 
diacwseed 111 th JDC repNHDtat.ine no cleportatiau ot tbe 1 '7290 Jton 
would tab place. 

A Gestapo aaent on ~ 21 visited Jniah ar011pa in Bratialava 
who ueured b1a )00 tractor• wre available in Sw1 tsarl&lld. A nr:r 
.t'aTorabl.e iapreuiOD wu created b;r tbie - with the Qestapo chief in 
Bwlapeet, ainoe u 1a reported b;r lust.oer, tr~ are what are -t 
deeiHd and uaed hlr'e. Bet~ Joel Bran<lt•a departure, the oeat&po in 
9'dapeat bad declared t.bet "'-f were w1U1nc to trade 1000 Jton tor enr:r 
10 tractors and nan wnt eo tar u to ain assurance that if the de­
livery ot the tractors 11111 beaun serioual;r •tbe:r would destroy the 'Plante' 
at Auachlrita•. 

It ill rq paraOD&l op:lniOD, in light ot this intor.atioa, that Sal)­

~ should be pend.tted to -t oeetapo aaente ()II'G'f1<le4 that bia -
Qo'lernMnt1 With llbicb tbe Mtter bU been discws .... approne and aranta 
the neceaiar,r border pw.at. tor Oer.an aaente) in an effort to <lr&ll' 011t 
the negot.1at.101111 1.114 gain u auch tiM u poelibl.e Without, if poeaibl.e, 
Mlr1na an:r c~tMnts. I reo smded to ~ and be c-urred that 
pr"' 1"' nar,r ••eaae be eeot to Jlladapnt. b;r cOIIrier, the letter to state 
in turn that no -tine can take place bet~ tiM arrinlin 811tatll'l&lld 
of the cODTO;r of soo. In view ot the rapl.dl;r chaJII;! nc 111li tar:r 11 tuatica, 
an:r tiM gained ia in .t'aoar ot the endancered Jton. Oil tbt otbtr bud, 
before Sal)- goae to euch a -tina, w Jllllt ben eOM nr:r definite exprH• 
lion ot ;rour opinion, in cue it ia i.Japouibl.e to stall, wbetber artt ca.-
111t.nta llhateoanr cc the buis of either tractora, 1100111 or both can 
be entered up011. Toll aboul.d &leo bear in ll1nd tbt tact that tbt Gntapo 

chief in 9'<1&p.et has alreaq declared that not cme of tiM 40,000 .._ 
whose eld.aratt.OD to ~eatilla ie now baina rJen.....s 11111 be an.o..cl to 
depart .t'rca HUngar,r unleea tractore are aecured tor thea. Concermna 
the first aentence of Department 111 cable ot .l\l.illllt 2, 110. 2656, I u not 
peraonall.>" able to aeeUM the responaibili t:r tor tiDal <lecilion in a 
aerioua •tter of tbia sort. Howeter, rq - op1.aion 11 that &pert frca 
tbe anoeuf'ft' to gain t~, at tbie junCture it ia iapoeaibl.e to -.berk 

up011 a prccru of bllTina .,... out ot kli bulda. e:xpec1aJ..l;r in uobanc• 
tor coode wbl.ch lllgbt enable the e11411q to• prolaac the war. Further, tbere 
1e no assurance that the 811•• "GoY•• rl11011lc:l be wl.lliDa to alla~r tiM 

entr:r ot Jewish retua .. • !rca II\IDgar;r into 811tserl&lld whoa• releue bacl 

been eecured by ran11ca ~nta. 

DCih v .Ill IBPR 8/15/44 
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CORRECTI ON 

LL-.572 
This tElEgram must bE 
paraphrasEd bEforE bEing 
communic~ttd to anyonE 
othEr than a GovErnmEntal· 
agEncy. (SECRET 0) 

Al.lgUCt 111 1944 

' 

In tElEgram from Chungking numbEr 1357 datEd 

August 8, 10 p .m. (SECTION ONE) pagE 1 lin£ 3 dElEtE 

"'(?)u insErt 11REvisEd1~ so as to el'Ead 110n£ . REvisEd 
I 

gEnEral pricE indEX Et~" . n1so pagE 2 lin£ 17 dElEtE 

n (?) 11 instrt 11 (1,) 11 now rEads uart in Clf dollars . , 

(A) thE bigh and low Etc 11
• 

DIVISI ON OF COMMUNICATIONS AND RECORDS 

CorrE ction from thE Err.~nsay 
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AND RECORDS 

GEM- 137 
Thi s telegrnm mu:1t be 
pnrnphrasod before being 
connnunicntod to anyone 
other than a Governmental 

Chungldng via Nnvy 

Dated August 11 1 1944 

Roc ' d 5:30 p. m., 

t!~'l OCliT I AL 

Secrete. 

1389, Auaust ll, 1 p . m. 

SECRETARY TREASURY FROM FRI EDMAN 

c:') 
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:z: ~= ._,0 0 
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VI 

The U'nited Cleari ng Boord on August tr1o r r.i sod 

0 .., .., 
>" 

:::l::x> __ ..... 
<:;t: -.., 
:!x 
~-· 0 
:>-<'I 
' CJ> ..... 
~ .., 

spot rr.to to 120 nnd to 130 on August 3 plus two points 

per month for war bort bocnuso of largo domnnd consider i ng 

going up grc.dunlly to 150 by ond of month .. 

Two. From July 3 t hrough August 10 spot salos inclu­

ding Chengtu and I\Unm1ng totalled about United States 

dollars ~2, 732, 000 of nhich about t .hree- fourths dur i ng 

le.st two weoks o.nd in addition, hnve mado forward sales 

(August through Soptombor) totnlling obout US dollars 

21 445,000 (t ont~tive fi~wro) . Afrnid oversold. Thorofare, 

be.vo stopped all solos timo boing. If oversold say can 

adjust oll buyers c~rrying August p~·Chr.ses to Soptomber 

and October with no penalty in r nto .· Immodinto cnuse of 

s purt wr.s purchase July 28 of US 700, 000 by Chuns Y\.lnn 

Pnper Company i n nruno of D.W. T. J i nn (repoo.t T. Jian) . 

0 
Firm known 
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- 2- #1389, August 11, 1 p .m., from Cbungkina vio llovy. 

Firm'known to bo close to Gentrsl Trust (through Honry 

Lin) and actions convinced others government not providing 

US dollars nt more desirable rote . Also roflootod genornl 

spirit of optimism business circle& on duration of war 

and relative nttroctivcnoss of foreign exchange bocnuso 

current price situation, Too early say what offoct. fall 

of Hengynng and possible repercussions will hove on outlook 

bUSiness circles. 

Three. In largo majori t y of purchnsos of UCB choCk s 

by Army ond United states civilian Government porsonnol 

pnyee was individual in US us ally member of l'cm1ly. 

Understand such tron~act'ions not provided for under exist­

ing Treasury license. · Checks sold by UCB total about US . . 

264, 000, Treasury license issued not received bore , 

Four. UCB now considering l1mit1ni s olos to runounts 

nbove 10, 000; would oliminnto prncticolly .all of military 

personnel purchases. At present doing bulk of business 

l'tith about 25 large buyers such as Qung Sina .Corp on mills, 

filing Sung, and various subsidiaries of Shnnghai Commercial 

Bonk, 

Pive. Following prices provided by Arm¥ as indicating 

r i sing costs of construction in Kunming oren. Figures nrc 

in CN and ore for January and July lv44, respectively: 

housing square 
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- 3 · !'/1389, August 11, l p .m., from Chungl<1!1(5 vin Navy. 

housihg squc.r o foot 400- 900; 15 in~ mud brick wall 

(aquare r oot) 40- 50; limo concrete cubic root 120- 200; 

cemont oon croto oubic f eet 400 to 700, 

Six. J,r my now allocating 40 t -1n s por month of c.ir 

transpor tati on into Chi na for Chine so homo a . La at ship­

mont was made in Juno--26 ton. 

Seven . Lor v111!; fo r Kunming t,ugust 12. 

GAUSS 

NPL 

, 
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Trea.ury Department 
Division or Monetary Research 

Date .... ..Aug • . ..l2 . .... 19 44 

To: Kr. White 

Froe: ll..r, Oluaer 

41 

1 . The Joint Chiefs of Stat! have 
set up a Joint Postwar Co.ittee to be 
reeponsible for the llilitsry upeet of 
postwar pliJIJiing. 

2 . General Strong (ex-0-2 Head) is 
the ~ repreaentatiTe, 

) , General Strong 1n his new position 
is interested 1n controlling Axia tunde hel 
outside of Clet'llaey. Tbq are intereated 
troa the point of Tiew of Aaer1c1111 ailltary 
aeeurit7 1n the postwar period, Be ia sug­
gesting a prograa of preventing Geraaana froa 
transferring propert;y held an;ywhera 1n tha 

Wld. ( ?--
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p A~st. 12, 1944 
I 

llll!ORA."'DIJ)I RlR 1m: FlL~ ~ 
Subject 1 Discu:~sion with Lt., Col, Towson and !.!ajor Baldwin. 

Col . Towson and J.lajor Baldwin canut to see me this afternoon. Col . 
Towson 1,nformed me that he was no lonaer wi tJ> !Ulitary Intelligence and that. 
both he and llajor Baldwin are worki.ng for the Joint Chiefs of St&!!. The 
Joint Chiefs of Staff have :~et up a Joint Postwar Committee to be responsible 
for the udlit.ary aspects of postwar planning. General strong is the ArrA:f 
representative on the Joint Postwar Coaaittee and Rear Adrlral T1·ain is the 
rep.resentat.ive !or the Navy. Col. Towson also mentioned that General Strong is 
representing the ArrA:f at the Four-Power Conference being held at Dumbarton Oaks. 

The particular problem which Col. Towson came to see me about is that 
ot controlling Axis .f'l.tn:ls held outside of Germany. He pointed out tha.t the 
Joint Chiefs of Staff are interested in thb problem from the standpoint ot 
American udlitary security 1n the postnr period. They feel that an etfecti ve 
J2'0gram 111 U be necessary to prevant the war leaders and their associates !rom 
retaining the funds with which to take steps which might lead to future ware . 
General Strong has apparently suggested, ae a step in handling this problem, 
that a plan be devised for preventing the transfer of property anywhere in the 
world in which Gennans have an interest and Ulnt such plan be placed before the 
European Advisory Commission. 

I told Col. Toweon that this was a problem in whioh we had lol18 been 
interested and on which ..,rk had been done . I called his attention to Resolu­
tion VI of the Bretton Woodll conference and to the mission about to leave for 
Europe !or the purpose ot laying tho groundloork for coll ecting date that 110uld 
be helpful on this problov.. Col. Towson asked 'llhetber it would be advisable, 
as a matter of protocol , tar him to get a letter sent from General Strong to 
the Secretary of the Treasury 'IIi th respect to thia mtter. I adnsed hill that 
I would check around the Treasury and consider the best possible method ot 
moving for'llllrd and would get in touch with him. 

(Initialed O. A.S. 

Orvis A. Schmidt 

c.c. lless rs . Luxford, Peble, Glaeser, Bonnett, 0 1 Flaherty, Richards, 
Lire. Scbnrtz. 

OAS scps 8/1.4/44 
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y FEDERAL RES'F'RVE BANK 

OF NE.f YOllK 

C<:m'IDI'JI 'l'IAL 

Dear l!r. Secretary: Attention: Mr . H. D. Vlhit! 

I am .-~losing our compilation for the week ended 

A\1/'Uat 2, 1944, shO\Ifi.np, dol lar disburseMents out ot the British 

J1):tpire and French accoun ta at this bank and the means by 'llhich 

these expenditures were financed . 

Very t~ yours, 

(Sip,ned) Robert G. Rouse 

The H<>norable Henry l!orgenthau, Jr., 
Fecretary ot the Treasury, 
':Taehinjfton 25, o. C. 

Enc . 

Robert G. ,Rouse, 
Vice President, 
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HlS 
Tlxis to1egra11 IIUSt be 
paraphrased before being 
cOIIIIIWlicatod to anyone 
other than a Government 
.agency, 

AllLBOATIOII, 

CANBI:l!R.l ( AUS'l'RALU) 

Circular 

August 12, 1944 

8 p. m. R&STRICT&D 

Reference proYious o~unications regarding refugee children, 

In view of Ule situation in Hungary and the recent statement 
by Admiral Horthy that his Government would grant eld.t permits 
to, and suspend deportations of, all Jewish children for whom 
havens may be proYided outoide f!Wlgar;r, would you request the 
gonrnment to which you are accreclited to extend its acceptance 
in ~iple t o children fr0111 f!Wlgar;r as well a.s from France. 

tou ~ assure appropriate officials of that government 
that no detailed plans have as ;ret been developed tor the actual 
illlllll.gr11tion of refugee clx11dren into 1 te country. Should such 
plans beoome necessary at a later date, they wil l not (repeat 
not) be developed w1 Ulout previous consultation w1 th the govern­
ment to which :you are accrecli ted, 

STE'l'TINIUS 
ACTING 

(GJI) 

COOB RO<Jh Repeat to ottawa, Ciuded TruJillo, Dublin, 
San Salvador, Guatemala, Tegucigalpa, ~sgua, 
ASuncion and Lima, 

\1RB almV 1 1<0 
8/10/44 BC S/CR CCA RPA SE 
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auGnw. TEXT oF TKLllOIW! SENT 

TO: 
FROU: 

~erican Embassy, London 
Secretary of state, Washington 
tuguet 12, 1944 DATED: 

NUJmER: 6408 

SECRET 

TO AJ.!BASSAOOR WINANT, LONDON, FOR JOSIAH DuBOIS, GENERAL COUNSEL, 
WAR REFUGEE BOARD 

Please deliver the following message to Mr. Josiah DUBOis who is 
with Secretary Morgenthau: 

You will recall that the Hungarian Government has communicated to 
the Governments of the Uhited states and the United !Clngdom an offer with 
respect to the emigration and treatment of Jews. The American lll.nister in <:! 
Bern was instructed to deliver to the International Red Cross on August 11 
the following reply to the offtr in question: 

•It has now been indicated by the HUnearian Government that 
certain categories of Jews wi.ll be permitted to emigrate from Hungary. 
This Government, despite the substanti~l difficulties and responsibilities 
involved, has consistently made clear its determination to take all practi­
cable steps to rescue victims of enemy oppression in imminent danger of 
death. In view of the desperate plight of the Jews in HUngary and the 
overwhelming humanitarian considerations involved, this Government now 
wishes to repeat specifically its assurance that it will arrange for the 
care of all Jews permitted to leave Hungary who reach neutral or United 
Nations territory, and will find for such people havens of refuge where 
they may live in safety. These assurances have been COJ!Inunicated to the 
governments or neutral countries who have been requested to permit the 
entry of Jews who reach their borders from Hungary. This Government now 
awaits some concrete evidence of the willineness of the Hungarian GOvern­
mont to carry out its proposal." 

On July 29 the British Government was advised of the reply which this 
GOvernment proposed to deliver to the International Red Cross on August 7 and 
the British Government was requested to take parallel action. On August 5 
the British Foreign Office requested this Government to delay the delivery of 
its reply to the International Red cross for several days until the matter 
could be discussed by the British War Cabinet. ()l the same day, this Govern­
ment advised the British that we would postpone the delivery of our reply 
until August ll. The .AIIerican lolinister in Bern was instructed accordingly. 
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Ql .t\ICU4t 10 the British Ellb&aay hera tranBlllitted to this oovernMnt 
a cesaage fraa the British Government wlu.ch s tated in part: 

"Hie Yajeaty•s Government agroe that Hungary's offer should be 

accepted and are ready t o 111ake joint declaration with Uni tod States 
Government to that effect. Terms of declarat ion will, or course, 
havo to bo agreed boween wt. 

•It cannot however be s~ticiently enphasized that British 
capacity to accommodate refugees, as United States oovernment knows, 

4!3 

has now become lilld.ted and thwt while we accept an indefinite conmiteent 
in order to meet the wishes of united states Government we count on 
them not to face us with the imposaible in practice, but to take their 
fair share of the burden.• 

I n addition, the British Government raised certain pract ical problems 
of accomodation which will !.ave to be considered in implementing the acce~-. 
ance of the Hunuarian offer. 

On August 10 following the receipt of the British oovernment•s communi­
cation, the British Embassy here was advised that the perican JAniater in 
Bern would proceed to deliver this Qoverncent•s raply on August 11, but that 
publication of such action would bo postponed until the two Governments had 
an opportunity to agree on a joint statement to be given to the prass. It 
rras suggested to the British Embassy here that the British Government should 
instruct i ts l~nistor in Bern t o deliver an identical reply to the Inter­
national Red Cross. It was also sungusted for the consideration of t he 
Br1 tieh oovo1·nment that the text of the American reply delivor ed to t he Tn'tAT·~ 

national Rod Crose on August 11 be made the basis of the joint public decla­
ration, making auch slight changes as eight be necessary. It is understood 
that the British Bmoassy hero imediatoly cabled the foregoins suggestions 
to London. 

On .tugwtt 11 the followina coiiiiUDlcat.lon was transmitted by the British 
Embassy to this Government: 

"Please communicate to tho United States oovurnment the following 
suggested text of Joint Anglo-American declaration approved by t he War 
Cabinet as boing the mos t &Ultable l.n all the circwnstances : -' "United States Government bas consider ed offer made by Hungarian 

Government of which they have learned through the International Red 
cross and they Wldertake to care for all Jews who are pernd.ttoc! to 
leave HUngary and to reach neutral or United Nations territory (not 
withstanding that they do not all c01:10 within the classes of persona 
to whom t he Hungarian oovcrwoont 1 s offer relates) . 

"ltl.s ~!ajosty • s Government in the United IO.ngdom have also been 
made aware of the offer of tho f~nsarian oovornnont and with a view 
to rolioving suffering of the Jows in Hungary will, to the ()xtent of , 
their resources, cooperate ~th the United states oovornoent in caring 
f or Jf!Wa who are permitted to l eave Hungary and t o roach neutral and 
United Nations t erritory." • 
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"Should United St.ntes Goverrwent be unable to acree to joint declaration in this tor• and proceed to publicize acceptance o! offer independently Ria 
W.jesty•a Government proposes for thei r part to publish the second portion of the foregoing declaration and to make an appropriate commun1cation to the ICRC throu3h !lis !llljeoty •s !linistor i n Jl<lrn . 11 

Tho joint publl.c statenent suggested by Uto British Ooverment is regarded as unacceptable and throueh the British Embassy here the British Government has been rtquested to consider pronpt concurrence in tho issua nee of a joint declaration ae follows: 

"The International Red Cross has comounicated to the Oovernnents of the 
U'nited states and the IJnited Kill{ldOIII an offer made by tho HUngarian Government with respect to the eatcration and treatment of Jews. In view of the desperate plight of the Jews in nungary and the overwheJ.mine hiiN.lli tarian coll!ltderations involved the t-Iro governments are advising the HUngarian Government t hroueh '-' the International Red Cross that despite the substantial difficulties and • respoll!libilities involved the two governnents will arrange for the care of ill Jews lenving l!ungary who reach neutral or United Nations tern tory and will find for such people ternporaDY havens of refuce where they may live in saf!ty. 
These assurances are also being communicated to the governments of neutral countries who are being requested to perrDit the entry of Jews who reach thei r 
borders from Hungary. The GoverMents of tho United States and the United Kingdom emphasize that in accepting the o! fer which has been made they do not 
in any way condone the action of the HUngarian GoverMont in forcing the emi­cration of Jews as an alter native to persecution and death.• 

we f eel that the joint declaration suggee~d by the British is not (repeat not a comml. tment by that government to the HUngarians, but cer oly a prcniae of quUJLU.""' cooperation with the QovernDOnt o! the United States in carr~ out the commitment ude by the latter government. You will also note that the joint docluation suggested by the British omits any assurance by either government to fi.nd havona of refuge f or Jews who reach neutral or United Nations t erritory. 

we consider 1 t very U>portant that, 

(l ) If such action has not already been taken, the British Government i .mmad­i atal y i nstruct its Jll,niater in Born to deliver to International Red Crose a note identical ~th that deli vered by t he American Minister on £ugust l l. 

(2) The British Qovorment notify the neutral governments o! the action taku by i t , and request such countries t o penn t the entry of Jews who reach their bor­ders f r om HUnaary. 

(J) The British Government agreo to the sU>ultaneous issuance of a joint statement in t he form suggested by us . 
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In our discussiona with the British on this utter, we have tried to aaJce clear the !ollowin6 point of view. lie do not approve or agree -.1 th tho action of the HUngarians in forcina the emigrati~ .ar Jews as an alternati "' to persecution and death, and we obviousl y hope that circum.s tancee will still induce HUngarian authorities to permit Jews now in Hungary to remain there in safety and that the Hunllarian eoverment will not (ropoat not) insist on a large scale war-time llUII!T"'~~'on4 At the same time, this Government is not (repeat not) prepared to e;l. ve oermaey and Hunaary any excuses to continue extermination or deportation of the Jews, This i s the reason for this eovernment •s insistence on an early notification to the Hungarians of our joint acceptance without awaiting a final determination o! all considera tiona of accCIIIlloda tion and transport. lie have also tried to make clear to the Bri tish that subsequent to the notification of acceptance of the Hunllariant ' offer b,y both gove~nts and to the publication of such acceptance, we shall be glad to discuss m th t he British Qovernmont tho various considorationa of transpor­tation, accomoodati on, etc., including t he question of cooperation of Latin Na&r~ Governments, the Inter-Governmental Committee, etc, 

The foregoin& is sent t o yo~ !or action which you oay be abl e to take, Secretary uoreenthau. 

your 1nfor3ation and for aey appropriate Please consult .llllbassador ~linant and 

STETTINIUS 
ACTIIIO 
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ftlh telepwa ... , w 
puapllrued betore be1Ja& 
a n•oaw \o ~ .. 
otmr 1lbaD a Gofta t; 

~~&eaq • (lll8tRIOTID) 

Seore\&17 ot State. 
a•hiopa. 

zu • .Aa&cuat u. 2 P·•· 
POll 1WI IUUOII ~ 

lin. Rei~ atatae \loa\ .a.. baa jeon illter­
'f'l-4 911111'~ Orpa OA \he •ee\10Jl ot R11naBt1&llJ' 
lnonublc \he ' II' ot ~- J..uh rehcM 
.a.n.- tor ._ a t4J9oii'VJ' bawa ill hnct.> aAl 
lpuieh IlioN- hacl beea orici"UJ' pl-.1 1114 tba\ 
\he Hip eo.m .. ioner eta\M lle aCJ'"d ill priaelple 
\o tbe acla1eelon ot &07 IIIDI!ber ot PM dllldND pro­
'f'l4ecl adl ill•'- ae-clatlonl eoa14 be tCNJIOI. lfl'lo 
Rei em- 1Jn I HII \o 4houel w1 \h \he F1'cola Couul 
llere \he teui'ld.l1t7 ot \raupo"blc 1118Mr t'l'aa 
~a&lecl 'b&rruta ia C.aUlanea \o ooutruot a ~.-, 
abalter tor tbe1e *11..._. !U ~ Will M 
inh.-4 ot llartller ~lo..,eat. CopJ' \o a4rlt'o 

t:RJJIW 
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HIS 
Iliat.ribution o~ true 
r .. diJIC only by speeial 
&rran&8Mnt.. (SECRET W) 

LISBON 

2237 

The cable below is WRB 74. 

.luguat 12, 1944 
1 P••· 
SECREr .... 

Pleaaa deliver paraphrue o~ ~ollowing message to 
Dr. Joaeph Sclllrarts from IAaVi tt o~ the Allert can J~ab Joint 
Iliatribution Ca.tttee, 

S/CR 

QUOO'B IUggest Sa1y Kayar do everything poerible 
for 1200 Rabbis "and other HUngarian J~sh r eligioUAO 
leaders and keep ua adrtaed. UNQUOTE 

STEmNIUS 
ACTING 
(OUt') 

11RB 1101'111<0 
8/11/44 
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HIS 
Distribution of truo 
reading only by epecial 
arrangement . (SECRET W) 

AL!EI.IBASSY, 

US BOll 
22)9 

AugWJt 12, 1944 

) p. m. 

SECRET 

With reference t.o message for Schwartz from Resnik Istanbul 

your ~0 August 4, the following cable has been sent to 

HirschQann Ankara: -~UOTE It is assUIIIed tha"'t you oro aware of the fact that 

any discussions with BUlgari&n or Rumanian authori ties m•lst be 

strictly confined to questi ons of relief of refugees closely 
associa ted with thei r rescue and must not enter into the !told 
o! the domestic affairs of these countries. Dl view of the 
present situat ion and in view of information available here as 

to Balaban off • s aims the Board ~:•eapbkeitea ~llhat. ~,11t11011t ' t 

caution must lie exercised to avoid any inferences which lllight 

be drawn !roc your discussions that any prcnises or comntments 

have been made with respect t o peace terms or postwar sett l-nts, 

or assistance in economic rehabilitation or ot any other kind . 

It will bo appreciated in connection with the foregoing it 

you will clarify paragraph aix of tho cable under reference. (J our 141 
August 2 , Dl its present drafting the Department believes that 

Balabanoff may easi ly construe this paragraph as including an offer o! 

postwar econoaic rehabilitation for hia country. Obviously such an 

offer cannot be cade by t his Government acti.ng alone, tv the 
war Refugee Board or by i ts representatives. Paragraph six is 

only in order provided it refers to an immediate program for the 

relief of Jews i.n BUlgaria associated with the Board •s goneral rescue 

program. UNQUOTE 

1'f::l.th reference t.o section two your 2410 you are authori2.ed 

t o deliver Resnik's cable to Schwarrz explaining to him at the 

same time that Resnik•e message must be wxlerstood and accepted in 

the light of the foregoing cable to Hirachmann at Ankara. 

S/CR 

srEniBIUS 
ACTING 

(GI.If) 
1IE 

54-
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HIS 
Distribution of true 
reading only by special 
arrangenont. (SECRET W) 

LISBON 

2240 

The cable bel011 ia WRB ?5 . 

SECRET "''I" 

August 12, 1944 
4 p. m. 

Please deliver paraphrase of follOifing message to 
Dr. Joseph SChwartz from Leavitt of the A:nerican Jewish 
Joint Distribution ~ttee, 

QUOTE No reply from Saly uayer to our June fifteenth 
cable regarding Vaad and ~zrachi requests . Uizrachi 
orcanization received another cable from Doctor Isaac Rom. 

Ih~QUOTE Urgently need gr oat means sal vation Jewe 
without Switzerland Uizraohiata and others . Possibilities 
furthermore salvation children in non-Jewiah families and 
cloisters who get estraneed and lost as Jews. 1Vl.ah create 
hooes . Saly Mayer of Joint so far paasi ve gi vas only Red 
cross for chil dren. END I :il!ER<;UOTE Please t ontact him 
and advise. Tr>IQIJOTE 

WRB: WLfV : KG 
8/12/44 

S/CR I'IE 

Sl"ElllHIUS 
ACTING 

(GUJ) 
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Refer Depar-t'• 21211 ot July 28, p&r&&nph -rtc•d a . 

The Authoriution &iTen to ooneul&r ottioero in SpAin ud Portu&Al 

V,y the DepArtaent•a 1008 ot AJril 12 ia hereby ..-nded to inolude Authori aA• 

tion to iuua euoh rleu to r•tu&ll ohildren &rrirln& in llwitaerlud troa '-"'"" 

liwl«&rf. !'or iuuuoe through Ooto ber, the Addi tiond non•preterenoe quotA 

Uai&rAtion -bere &hen below -re Allot.d to llr.drid1 a.D&&riu to 

-------------------· 
Pleue Adrt11 AppropriAt. SpAnilh ud Portu&~~••• ottioide &nd 

all:• All ~pro'>riAte ettol'tl to Arr&D(tl tor releue to SpAin And Portu&Al 

tro. HUD(t&r)' ot obildren who -y be elicible tor the i iiUIIIIOI ot euob rlue. 

••06 P••• 
AU&Uit 12, 1'" 
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IIIIX 
Distribution of 
true r eading ~ by 
special arrangement. 

(SECRET W) 

WAR Rh'FUGEE BOARD 

lliEJIBASSY' 

IIADRlD. 

CONFI IJENTI AL 

August 12, 1944 
4 p. m. 

Reference your 2623 of JUly 28 and 2643 of JUly 31. Depart­
ment and War Refugee Boerd are most appreciative of your suoceutul 
participation in obtaining spanish authorization for 1500 visas 
for Hungarian Jews and of 500 additional visas ·tor children. 

WRBdOIVIIID 
8/U/44 NE 

Sl'ETTINIUS 
(ACTING) 

(OIJJ) 
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HIS 
Dl.atribution of true 
reading only by apecial 
arrangement. (SECRET W) 

AI.IL8GA'l'I ON, 
STOOIG!OLN. 
l.6o6 

AUgwlt 12, 1944 

4 p,m, SECRET "W" 

The toll~ for Johnllon and Olsen is liRB 72, 

1, In addition to Hungarian offers reported in Department•e 1501 
of JUly 28, 1486 of July :n, U:a6 of Jrll::f Jl, and 1572 of August 7, to 

53 

you, Department and Board redeived in!ormation from .arioue sources regard­
ing changed attitude of HUngarian Oovernment with versions widely differing. 
Principal uncertainties concern following points; 

Have deportations been definitely stopped for allcategoriee 
or only suspended, and if so, for how long, and for what categories? 

To what extent will Jews in Hungary be permitted and in fact 
enabled to procure food and other necessities through ordinary, ccm­
mercial channels and aside from Intercross action? 

To what extent is 1 t possible to e:xpect that stoppage of depor­
tatio tations and other forms of actuel danger to life would continue even 

in the absence of actual sizeable emigration of Jews from Hungary 
during hostilities? 

To what extent is emigration to countries other than Palestine 
permitted to Jews over t en years of age? 

Is there a way to conduct emigration in such a wrq as to pre­
vent breaking up of families, with children under ten separated 
from parents? 

To what extent, in view of internal. situation in Hungary, ill it 
possible to count on Hungarian promises being made effective and 
continuing up to the termination of host1l1 ties? 

It would be deeply appreciated it WAllenberg could clarify all 
above points for guidance of Department and Board, 

2 . Leaving it to Wallenberg 's discretion to continue activities 
outlined in Departlllllnt • s lJ 53 of JUly 7, it appears here that main emphaia 
should be placed now on inducing appropriate Hungarian circles to maintain 
and strengthen the newly reported relaxation of Jewish regime in HUngary and 
to apply such relaxation to all Jews in HUngary without exception, 

) , Please advise Department and BOard as soon ae possible of answers 
to any of aboVe questions, 

liRB 1JIIIV I MD 
8/11/44 s/CR 

NOE 

STETriNIUS 
ACTING 

(Gllf) 
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HIS 
Dlatribution o! true 
reading only b1 special 
arrangements. (SBBRET W) 

AIILEOATIOII, 
STOCKl!OL!J . 
160? 

l llgU8t 12, 1944 

5 p.m. SECRET "W" 

COIIFIDENTUL 

Tho t ollorlna tor Olsen U WRB 71. 

The \Tar R&!!J8ee Board requests tbat a paraphrase ot the tollOidng 
message be delivere<l to W:Uhel.m Wolbe, ll Ole!sgotten straase, Stockholm, 

SWeden• 

QUOTE Endeavor contact Lithuania and Latvia, seek means rescue 
rabbis and scholars, also send relief food cl othing medicaments . Il 
possible, go yourself or send delegate . Try arrange SWedish visas tor 

HUngarian Jews especially children, will send needed lunda . Urge 
Leh!:!an interest hinael! in P.ahel Rsini tz da!J8htar o! Rabbi Lichtig 
husband and children names as tollwn: Rahal Reinits nee Ucbtig 
born Hamb~g 19)0, daughter Gabriel e born 1935, all czechoelovakian 
nationality, last known address c ;o Rabbi Tigerman Ersokujvar IUngary. 
Vaad Hahatzala Emergency Committee, Rabbis Aron Kotl er, Abtahaa 
Kalman on tz . UNQUOI'I 

'MlB: WI.IV: l!O 
S(l.l/44 

S/CR 
NOE 

SIEI IINIUS 
(ACTING ) 
( OLW) 

ACTING 

SB 
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IIIIX 
J)ietribution ot 
true reading onl;y by 
special arrangement 
(SECRET W) 

All!m.t.7I ON, 

STOCIQIOLII. 

16o9 

.t.uguat 12, 1944 
6 p, m, 
SECRET "W" 

The follOIIi.ng tor Olsen 1e WRB 73. 

()I rec01111111ndation ot BOard, Treasury has issued 
license to International Rescue and Relief Coamit tee, 
permitting 1110nthl3' rftli.ttance of 2,000 dollars t or a 
period of 6 •ontba to lladame Kliee otteaen- Jenaen, 
stockbola, proTided such !"uoda will be utilized onl;y 
as authorized bt OlaaA. 

11RB: lllniQJ 
8/ll/44 

S!EmNIUS 
( ACTING ) 

(GUf) 

NCB SWP 

Er 

Regraded Unclassified
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I00-1N 
Dlatr1'bu1110D or 
tl'\le reedt nc olll:r b:r 
apeo1a1 arr~t, 
(8BCRB! •> 

Seoretar;r or State, 

WuhiJict<mo 

soT,, Aucaat 12, e P••• 

'IR.B ..,, n. 

Ree•d 8128 p.a. 

Fol.lowiAc 1a nbet.Doe of DOte dated All&llet U, 

reoei nd hoa Foreip Offioe ( re ~t'• 1101, 

Jll1:r 28, 10 p.a. 'IR.B 18) . 

a..diell Lecatioll hd.apeet authoriaed iene 

llndieh 'rieu J ... ho1dillc ...,.riMD. U.S.cratioD. 'riau 

ie.,.ed 011. or at'ter Ju1;r @e, 1861, 8ft1diell LepUou 

l!lld&peet, Berlill uat ru.Wd illtol'll reepMtiw cow~ 

-te that en.n, 
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atiOINAL TEXT OF TELPniW! SEJn' 

secretary or St.ate, Waeh1ngton 

~erican Legation, Bern 

A.ugu&t 12, 1944 

'Z774 

FOR llCCLEI.L.lND 1 

CONFIDENTIAL 

The War Refugee Board reques t s that you deliver the fol­
loring message to Isaac Sternbuch, St. Gallen, SW1 tzerland 1 

QUOTE Reference t o ~essage of July 21 guaranteeing 
one lli.llion francs, it iS necessary that Jl• "tn' r escue 
plan secure IIC Clelland •s approval. Upen your sending U8 
notification of such approval and I.!C Clelland notifying War 
Refugee Board Ukswise we are hopeful after conference that 
Joint will grant needed sum. 

concerning Neutra R&bbi•s request behalf 1800 persons 
Joint cabling Saly Mayer regarding matter. 

Advise developments rescue project for 1200 persons . 
Please confirm recoipt o! francs 428, 816 forwarded JUlY 28. 

VAAD IW!ATZAU EMERGENCY COIA!ITTEE 
ABRA.lWA KAIJAAN<m!TZ UNQUOTE 

The folloring !rom 1IRB to ILCClelland : 

In view of your 4802 of July 26 and oepartment •s 2656 of 
A.llg'.1St 2, Board 8 8SUCI88 that you will have acquainted Sternbuch 
with your decision regarding Freudiger proposal and that sternbuch 
will notify Vaad Hahatsala accordingly. 

THIS IS 1IRB - CABI& NO. 116. 

STE'l'TINIUS 
(&ct.ing) 

~3 
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auGINAL TEXT OF T!LEG!Wl SENT 

FRCII: Secretary of St.at.o, Washington 

TO: Alllerican Lega tion, Bcrn 

DATED: August 12, 1944 

IIUUBER: 27?5 

CONFIDEN'l'IAL 

('1 
• 

Please advise Ur. ROna Berthelet , 14 wasserstrasse, ZUrich, 
Switzerland, representative i n Switzerland of the Internatiot~l 
Rescue and Relief Committee, Inc., New York City, that the 
Treasury Department has amended Sec tion 2 of license No. W-2lJ8, ' 
described i n the Dep&rtntent •a telegru No. 839 ot l.!arch 14, 1944, 
to read as follows: "The total aaount of funds paid out or eet 
up in blocked accounts or otherwise obllgated under the terms 
of this license shall not ea eed the uount of dollars (or the 
foreign curre.ncy equivalent therec.t) authorized by specific 
Treasury license to be used under tlus license. • 

This amendment is in connection w1 th a specific Treasury 
license issued t o the International Rescue and Relief Committee 
to remit to 11r. Berthelet tho Swiss franc equivalent of $60,000 
to be u.ed under license No. W-2138, in addition to rentttancee 
preViously licensed. It has the approval of the Department, the 
War Refugee Board and Treaeury, 

THIS IS 1mB CABLE TO 81®1 NO. ll8. 

S!'ETTINrUS 
Acting 

Regraded Unclassified
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FROII: 

TO: 

!l.\TEDl 

!IUUBBR: 

al!GINAL TEXT 01 TELEO!WI SENT 

Secretary of State, Washington 

American Legation, Bern 

A\18U8t 12, 1944 

CONFIDENTIAL 

Pleaso inform Rene Bertbolet, 14 wasserstrasse, zurich, 
Switzerland, that Treasury Department has issued license to 
International noscue and Relief Conwittee, Inc . , New y r k City, 
permitting it to remit to him the SWiss franc equi~Rt of 
$5, 000 per month for a period of six mont hs to continue relief 
of Spanish refuuees in camps i n southern France, This license 
stipulates funda remitted thereunder sh~all be utilized by wr. 
Bertholet only as authorized by the 1'I!U' Refugee Board represent a­
tive at aerr.. These operat1ons are a continuation of thoae 
conteQplatod in the nepartaent•s telegram No. ?40 or )larch 6, 
1944 and are approved by the Departzr.ent, the war Ref\18ee Beard, 
and Treasury. 

TIUS IS WRB CABLE TO BERN NO. 119. 

STET'l'INI1JS 
(Acting) 

Regraded Unclassified



CABLE TO IIARRlSOII AIID IICCL!LLAJID, BERJI. 

Pleaoe pro.ptly inform Mro. Marjorie McClelland, 7 Rueo deo 

Chaudronnhra, 'Genna, .that Treaaury Department hae lioenaed Alller1oan 

Frienda Serwioe Co.adttee, Philadelphia, to auther1ae her, aa ito 

repreoentati ve in Switaerland, to utilial t roa tundo baing reMitted 

under ouoh lioenoe, the Swiao trano a quinlent ot $10, 000 tor the 

pruohaae ot Frenoh franoo tor the r eli ef or dioplaoed peraono in 

Franoe provided ouoh Frenoh tranoo are purohaaed in the MDDir whioh 

ohall be preaoribed by the War Refugee Board repruentatiTI, he -y 

authorize the purohaae ot euoh Frenoh franoo by any or the three 

methods profidod in tho baoio lioenaea being iaoue d to relief organi• 

zationa with reopeot to operation• in enmey territory. 

The roregoint lioenee haa the approval ot the Dopartaant, 

Trea.oury and the War Refugee Board , 

TRIS IS 'IIRB CABJa TO BIIUI 110. 121 

111! 6 P ·• · 
Auguot 12, 1944 

RBParkestHodelsjth 8/12/44 
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CABLE TO liii NISTER IWIRISOII AT IIIRII Al!D llcCl3<TJ.AIID 

Refer paragri!Ph •rlced 4, Oeparta""t'a 2606 of July 28, 

WRB'a 9&. 

The author1&at1on s1yen to oonaular offioero 1n SW1taarland by 

The Department' a 891 of ll&roh 18 and Oepartaent• 1 22S8 of Jul7 S il hera b)' ,, 

' ....,c!ed to 1noluda author1aation to ilaua auah rlau to ratugea oh1ldra n 

arriving 1n SW1tserland troa lllln&Ar1• Pbr ilauanoe throush Ootoblr , *he 

additional DO~prefarenoe q.ota i.aigration numbera giTen below ware al• 

loted to Zurioha Hungarian, to • 
Pleaae adviaa appropriate SWi u offioiala and Mite a .ll a ppropriate 

effort• to arr~• for the r al aaae to SWitaerland froa I!Un&arr of ohildra n 

who M)' be elegible tor the iuuanoa of woh viaaa. 

THIS IS WRB BBRJI CJ..8LE 110. 122 

4t06 P••• 
Au"u t 12, 1944 
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OOli!IIC'l'IOll or PAl!APBJ!ASI or !ELIGJW( I!ICEIVED 

rB:llll 
'lOt 
DJ.!KD& 
.IIUMIIU& 

.AXLIO.UIOil, llern 
S.Oret•ry of St•te, Washingt on 
Aucu•t 12, 1944 
6233 

SIOIIft 

!hh aoe••~>4• is fro• KeOlalaDd for VRB and refen to 
DepartMnt 'aa.cJ7, Jill¥ 13• sixth par.craph. 

We are oontaoting certain qualified relief orsan1aat1ona 
for the purpoea of securing lists of indiTiduals in one~ 
controlled territory in whose names Latin American papere 
haTe been iesued but who do not poeseo~ these papers . 

HovaTer, i t ia not recommended that too axtens iTa an 
inquiry of thh kind be meda a s it 1e apt to result in the 
eoepil&tion of unli.tted lists of indiTiduals for whoa it 
wUl be cla'"" that t!uch papers , especially those of n 
SalT&dore, ware luued in the past but could not be tran~t­
aitted to theao pareon.e. See Leption ' • 3867, June 17. In 
the past the Salndor Consulate General at Genna baa ina.ed 
eo called • naUon&llt:y 1 papers b:y the hundreds. !he .. papare 
uoua.lly vera P'edated and if el\Ooursced it ~~;ppeare that it wUl 
continue to do so on an &Ten more axtens1Te sca.le. 

It b our opinion (see Lept1on1a 3867, June l ?) that 
the forwardinc of false S&lTador pap era into liwlgary should 
not be continued, As d8"J)ortation baa cusad, such docu.aente 
111parently han no Talue for entry into n SalTador and the7 
deceiT& neither the Oe~s nor the Hungari.ans and no preferential 
recognition ia accorded their bearer.. Soaa waaks &&0 saTaral 
OM&s ware reported to us from H\111411lry where the poundon of 
SalTador papere bad a prechaly oppoftite effect from that d .. 
aired causing the arrest at once by Hungarian officials of 
persons carrying faloa n&tionality doouaents. 

Sea DepartMnt '• 2484, Jul7 21. It would appear 1nad.o 
Tiaable, in Tiew of the position which the SalTadoran Oo.ern-
aant baa taken toward these false papen, to sanction thea 
officially b7 eubaitting thea to the Svias ladar&l Political 
Departll&nt, especially when there h the feeling that &n7 •• 
tens1Ta increua in the •ount of false Latin "-rioi!Jl papers 
if directed to the attention of the OoTarnaant of Oerm&DT m&T 
immediatel7 endanser the already prac•rious status of thousand~ 
of holders of all ouch papers presently in the hands of Oer.aDT 
and who hitherto may haT& been aaTed froa baing deported priaarily 
baeauae the Garman GoTernaent ohoea to accord recocnition to 
their papen and put them in regular ciTiUan internMnt caapa 
for .'-rican nationals feeling J)&rhep• that !ICI&inat Onman 
national• who are held in the -veattrn Heltiaphiira tha7 oonat :t.o 

tutad a ratar...oir 
Regraded Unclassified



-~ 16233 fro• :a.rn, dated .f.ugnat 12, 194-4 

tuted a reaer.oir for exchange. 

I t ie probabl,, as Lea.tionfs 4609, J ul7 21, second ~~.­
r;zoaph tvo emphalised that the O.r.ans vill continue t o honor 
8nT tale• Lat in .f.aerioan papers so lonr; as ther feel that there 
exists the poee1b111ty of a p ractical exchAnge. 

B ARRISOII 

8/10/44 

('1 

'"' .. 

Regraded Unclassified
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FROU: A~~Brican Legation, Bern 

T01 secretary of state, waahi.ngton 

DATED1 August 12, 1944 

Reference is made herewith to =Y message of August 5, no. 
5042. 

I was told yesterday by Ill'. Pllet that be was adYiaillg the 
Srisa Kiniater in &ldapest that Slri.tzerland would be prepared 
to give tamporar1 refuge to 8,000 indi'fidual.s holders of Pales­
tinian certificates in t he event tba t t h8)' could not proceed 
eastward. 

He had considerable doubt, however, whether these 1nd1 Yid­
uals would be able to secure permission to proceed westwar d aa 
his most recent information from Budapest indicated that it did 
not Ue with HUngarians or with the lrehmacht but with the oestapo 
as to whether the aecessary porlllission would be granted. His 
willingness to receive holders of the Palestinian certil1cates was 
1n addit.ion to the proposed asylum for expectant mothers and children. 

HARRISCII 

Regraded Unclassified
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Distribution ot ._ 
readi,. on1y by IOp'd:lal 
arrang811Bnt, (SECRET W) 

e p•ssy, 
ANKARA 
69? 
FOO HIRSCIDWIN. 

• 

1 • ••• 

With particular reference to your l4l4 ot August 2 your efforts to improve conditione of J ews in Bulearia are appreciated by Board • 
• It is aesuaed that you are aware ot the tact that any dlscusliona w1 th &llg&rian or Rumanian authorities must be strictly confined t o questions of rel~ of refugoes closely associated with their rescue and wet not ente:- into the tield ot the domestic atfaire ot these countries , In view of the present situation and in rl ew ot information available here as to Balabanoff•s a:lms the BOard n J) et- tbat tale utmost caution must be exercieed to avoid any inferences which llight be drawn from your diacueeioos that any proad.ses or cCIIIIIi tmente have been made 'Ill. th respect to poace terms or postwar eettl811Bnte ar as sistance in economic rebabili tation or of any other lcind. , 

It Will be appreciated in connection with the foregoing if you will cbrit)' paragraph su of the cable under reference, In ite present drafting the Il8part1118nt believes that Balabanoff lllliY eaaily construe this paragraph as including an offer ot postwar economic rehabi.litation for hie country, Obrtouel;r ncb an offer cannot be made b)' this Government acting alone, by t he war Refugee Board or by ita representat iwee . P&r&CJ'aph su is onl;r in order prorlded it re­fers to an iDned:l.ate program for the relief ot Jews in &llgaria associated with the Board's general rescue program. 

WRB I GLir t!Ol 
8/ll/44 

S/CR NB 

S!EillJO:US 
ACTIN:! 

(OLH) 

SB 

... 1 
I 

Regraded Unclassified
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Distribution o! teue 
r eading only by special 
arrang-nta. (SECRET -lf) 

AMEUBASSY, 

4HIWI4. 

698 

August 12, 1944 
2 p.m. 

The cable below for Hiraclulann is WRB W. 

()1 rec0111111endation o! Board, Treasury has licensed 
International Rescue and Relief Committee to remit S,OOO 
dollars per month !or a period of 6 months to Leon p, 
)))nnenberg, .&nJcara, provided aucb !unda will be utilized 
only as authorized by the AJMrican ,Pbassador and/ or 
lli.rachlllann. 

'IRB 1WIV I )gJ 

8/ll/44 

STETTINIUS 
(ACTING) 

(OLW) 

SlfP S/CR 

7'1 

Regraded Unclassified
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UG-111 
DlaviMUoa of tr\&o 
r n .tt"' oal)' 'b)' apooial 
~'· (llallft •> 

ltTI, A1apn U, Z p ... 

POR PIIBLB WRB ftOM BIRSC!DWIII • 

.AIIIcaft'• 111 

••••• 

Pill" J'OI&l" 1a1b..-t1on followiJic _., 1"0001.,.. 
'b)' - ia Inoawl hta IUl outb~io aovoo. 

1 ...... 18th • 

!bo Qatbolh Cburoll ia ....,.1'7 baa ~ u ao\1w 
pal"\ ia l"OOeodac MDT •npriiUl .IWJ.all o1~iuDo 'b)' _.. 
of t.o""'oal cS.rloo oD oollftn1oa of~ ~ Clll"ht10D1~ • 
.... h ban a\t.lpWd ill -II'Oue _,.. ~ oppoeo tboao 

-""• ~ wldoll ~ ollllroh 81>4 oopooiallJ \he DD.ta•oau, 
wbo ban 'bo• aoa~ aJIIP&thoti•, l"OepoMod tho)' ban 
autbori~ ~ 'bapUao t-o41awl:r ~ pwaon 1lllo h ia 
•-tn-~ d.all&01" of doatbo Dal'111c &11" l'&ida lla41"04a 
of ~ &1"0 'bapUae4 ill &11" 1'&14 allel~•• 1lbeD 1"0ll&1011a 
ol.uooa f or J- ftl"O llool4 ill olllll"tlllooo0 pooape of 
~- Jla&h -~ u4 woko up t11o olae- wldoh 
l"Oeul~ ia aoa~ ot t11o Mpt1•- t:olr1D& plaoo ill t11o 
allelwn. n h repol"h4 tilt.~ ia tho pan aoatb aol"O 
J- ba" booa ~ ~ Clll"ie\1011.1~ tbaD clll1"1ac 
~ lut 16 1M". 

73 
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u.-aa 
D1atrlboat1on ot tna 
l'"dt•&OIIlT b)" apeoial 
U'NII&--'• (SICU! W) 

... NtarJ' ot lute 

.. Uzl&'oll 

147&, Au~at 12, 8 P••• 

RM'd l a •••• lltll 

Jor J'OIIl" iDtorM.tioD (POR Pl!BLI no• JIDSCIDIAQ 

.&IIIARA'8 10. liZ) the Gon~ta ot a-ia Bu1~Uia 

&ad !'urkey ban aveed ill prilloiple to p-ut t ruaU 

~baa to J ... bb retllcee• tJ'(a BIID&V)' who ban ob­

tailled Paleatille •UJ' oerl1tioataa. !be tooo tllouall&d 

Kllllpl'iU J .... -.ot1tutillg tile tiret group whiah bad 

'be.a reac~T to lean K~~a&N7 bad - eqeeted to 
arrin ill Rn-u•a - .-,. &CO• It 1e DOt UDd­
atood ill let&llboal wilT tbia ..tgratioll doea DOt pro­

oeed ailloe the BUDpriaD autllol"itiea ill their .....,UDoe­

.... t atate<S that ezit t&ollitiea would be p-&llted to 
J .... ill JluACVY tor .... P&leatille neaa bad bHil 

autllol"iaed azul !'urklab truait neaa apprond in 

prilloiple. 

latorM.tion reoelnd ill lat&llboal trGa Nliable 

pl"iftte ao\ll'oea indioataa that althoup the BUDgmu 

~·r-t baa &&reed to pron4a the uoeaaary axit 

taoili tiea tillal autllonaation 1111at be vuted b;r U.e 

Ge..-n ailitary md political orpuiaationa ill Bu4ap .. t 

tor the departure ot eaob indi ndual tnnaport, ucl -

are ~o.-d that auob authorhation baa DOt UDtil DOW 

'be.a vatad. 

It 1a urgOAt that - kDOW at the aarUeatp>aaillle 

-t wbat aotually 1a oauaill& the de1q ill the 4aparl\ll'e 

ot tbia tint p-oup ot 2000 ftlul&ari&D Jwa ill or4ar that 

- - 1 take auoh a tapa aa """¥ be poeai ble trGa Iatanboal 

to taoiUtate their ..tgratiou. We are exp1orill& the 

aituatioD tJ'(a bare boat euc&Mt that ~•tl:r J'OU 

requeat the SWiaa GoYe..-t azul the llltaratiollal 

Red Cl"Oaa to 11lnat1&ate the aituation ill Jlladap .. t. 

Pleaae keep ua adnaed ot the r .. ulta ot J'OUl" ~IT· 

Regraded Unclassified
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Sf.CRU CopJ Wo'--(.;..1_ 

OPUL lo. 262 

" llltor•t1on roqeived up to 10 A .II, 12th Aucuat 1944 

1 . !!Am 
On lOth, carrier borne aircraft !ro~ t~'oo British carriora 

attacked obJective• noar KRIS'l'IANSUND, ~e •~=od ships , an oil 
ela tern en4 two hangars aet on fire; 6 l<l. l••'>' s l!astroJed, 
Three I.D.F. and two ~ireles• stations nlao ott•~kod and minoa 
laid ott NORWEGIAN Coast. Our losses , tw<> a~rcrart , 

Yesterday a Bri thn Repair ship c!Aoaso,\ t>y underwater 
exploaion o!tNORIIANDY. five killed1 50 mis•tr~. This morn1nc1 
ahipa or second escort croup and a aunderle~ ••nk a U-boat orr 
LAROCHELLE!• and took tho crew prisonor. 

2, MILITARY 

France Li t tle chance BRITANNY where mopping up proceeding 
Hard !i&ht inc continues VIRE IIOR'l'AIII ere a while S. 

and S.E. of VIRE some cains made . U. S. drive no~~hwards trou 
L!IIANS has cede coocS procress and r econnaisacncs c;eaents nav~ 
r eached LA FERrE BER.'IA!ID , IIORTAGME end ALI!!ICON . Yery heavy 
!ichttnc on wholo Pritisb Army front and advances =ade notably 
1D oapture or THUhY HARCOURT and the extension or ORNE brideehoad 
l~rturtner progress Cana.Sian .t.rmy front, 

l1LJ.X Polu·. havo cleared the Ger=an1 from aouth bank of 
Cl!SAHO an4 havo establ~ehed a br111sohead across the 

river about two milos inland !rom ~wRIA'l'IC, New Zealander• have 
advanced about lt miles in area about 18 milaa Weat FLORENCE. 

Bufa1a Ruaaians repor t resumption ct their o!tenaive W. and 
s.w. or PSII:OV and a.Svanco ot u,p to 13 m1lea on 38 

mile front. They have also advanee.S Wut ot mJStPILS, BIALYSTOJt 
en4 SIEDLCI! and havo ropulaad Glinlan counter attacks tlbile 
inereasin& their bridcohead over the VI&TULA, 

) , AIR OfiRATIOH§ 

75 

!tatern Front 10th/11th, 776 tone on tne two oi l depots and 
402 on DIJON ._ilway centre. 11th. 554 ' 

Bomber Comman4 aircraft and 856 U.S. heavy bombers in soocS weather 
attacke.S obJeQtivea in FRANCE inclUdinc 1 railway centres and a .· . 
railway bridca - ~1?2~ tone; three tuel depolla 1n E. and NE FRANCE 
335. De!eneee BREaT, 7761 U-boat pens BORDBAOX an11 LAPALLICB 
2501 three air!iel.Se near PARIS 309, and toll' tlyinc bomb launchtnc 
aitu 292. A.E.A.F. bombers dropped 424 tou on railwaJ bridces 
north or PARIS and on .Sumpa an4 sun posit i one battle area while 
t1chters ! lew r acoanalaaaneea and petrol.•. 6 Oer.an aircraft 
de1troyed tor 5 heaWJ and 2 mediua boabora an4 4 !ishters miss~. 

lltb/12tn. Airoro!t daapetehedl GIVORS RallwaJ centre 187; 
Bl!RLII 33 (1 m1aaincl; Other taste 52. 

l1A1! lOtb. Unfavourable weather reatrieed operat1one but 
162 Thunl1erbolts atteckel1 communication.s etc. in 

lf,W, ITALY, 

l!!pypia On 9th/10th and lOth total 482 IIEDITSRRANBAN bo*r• 
attacltod 1 Ril rot1neri11PLOISTI area 11ropp1r.st,032 

tons with cood reault1. 6nemr casualtiee 6aOa3, oura 24 bombers, 
two tichtera mias1nc. 

Qerpep bcttyitY Dur1nc 24 houu en41nc 6 .1.. 11 . 12th, 99 
tlyinc bomb a plot toeS. 

Regraded Unclassified
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lntormatlon received up to 10 e ••• , l)th August, 1944. 

l, l!A!Al. 
A human torpedo was sunk off NOr.~NDY in British area earl; 

11th. One or H.M. Battleships bombarded ~he 12" gun batte~y on 
ALDERNEY yesterday, Off LA ROCHELLZ yosterday afternoon one or 
H.M. Cruisers end Destroyer with a Polish Destroyer sank an B,OOC 
t nn armed merchant vessel and early this morninc a Sunderland sank 
o U-boot ; 30 prisoners were taken by aurfaco craft . 

2 , W.u.uAIIX 
~. u.s. drive northwards frOCl LE MANS still m.akir.g 

rapid procrees and has passed ALENCO!I with advanced armoured ole, •• ••• 
reported area AROENTAN. MORTAIN has been recaptured . BREST and 
LORIBNt are atill holding out, No further prosreaa towards 
FALAI&E end heavy tightlnc eontinuea. a.,....., sali ent between 
LAIZE end ORNE east ot BRBTTVILLE has boon eliJDinate<l , 

liAJ.X, In area 5 llll.les S, E, CAGLI Allied torcea advanee<l 
about 'iDUos and occupied FRON'lONE, Britilh torcoa are now r :.-r;J y 
across ARNO ln Eastern outskirts FLORENCE 1 while an Indian Divisl n 
entered LASTRA 7 miles west of PLORE8CB wlthou~ opposition, During 
9th/10th a Commando Force, 60 stronc, from ANCONA destroyed a bridge 
thus euttins all road communications between islands ot LUSSINO and 
CHERSO ott ISTRIA , 4 enemy captured, Our loaaea nil. 

~. Russians report continuation or their offensive on 
Weatern-DVlNA and procress in the JELGAVA BIALYSTOK and SIBDLCE 
aectors with recapture of numerous inhabited localities in all or 
tho so ereas. 

ll.QlliiA, On IMPHAL-TlDDI14 Road our troops are now 5 miles 
north or·BURMA frontier, On 11th in MOOAUNO area TAUNGIII villace 
about 20 miles N,E. of HOPIN was captured, More than 100 Japanese 
killed and much eqUipment captured. 

3· w 
!!§TERN FRONT. lltb/12tb, 683 tons on GIVORS railway centr< 

with cood resUlts. 12th, !acorted Bomber Command aircraft 1n cood 
weather dropped 2?8 tons on U-boat pens BREST LA PAJ.LIC! and 
BORDEAUX and 365 en accuni tion depot FORET Di MONTRICHARD near 
TOORS , ~SO eacor~<l u.s . heavy bombers (5 aissincl dropped 185 
tons on METZ railway centr e and '1093 tons on 9 eirfiolds 1 mostly 
1n Northern Prance and at TOULOUSE. 837 fishtars (16 aissincl 
aucceaafully attacked objectives N. E. FRANCE dropping 265 tons 
and <lestroyins 5 Gorman aircraft 1n tho air and 14 on the cr ound, 
Bombera or A, E.A.F. (6 missing) dropped 345 tona on road junctions, 
railway bri<l&e near ROUBN and ammunition dump near BEAUVAIS. Re­
au.lta fair to oxoollent . 459 tlghtera (l miasincl on reconnaissance 
and Army support dropped 74 tons and destroyed S9 Y,T. and 2 tanks, 
Coastal Command Beaufighters attacked ahippin& off LA ROCHELLE and 
set on fire a S, ooo ton merchant vessel , 

12th/l)tn, 1,151 aircraft despatched (49 miasingl a BRUNS­
WICK 379L RUSSELSHEIM near FRANKFURT 297, PALAISE l44L Diversionary 
swoop 141, sea mininc 14, leatleta 21, other teaks l4y. 

12th, Hoavr bombers tree MEDITER-
RAII&AII 220 tona reapectinly on cun 
positions near btav:r boabera dropped 224 
tons on tailer objectlve·;s~KlftliBi·~~ aree (9 m1111ncl while 102 
Mustanca () •1aa1nc) attacked 14 RDF inatalletiona near IIARSEII.LE, 

• • UOMB SICQBitx 

Durinc 24 hours ending 6 a.m. 13th 61 tlyins bombs plotted. 
Shor t activo spell.s and lone lUlla, 

., ' 
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5 . .................. 4 

DEPARTMENT OF STATE 
WASHINGTON 

Dear Henry : 

Thank you very IJluch 
l<i<td l etter of .~tugust 5 . 
say about my part in t he 
Financ i a l ~onfer~nce . 

August 14 , 1944 

indeed for your thouehtf ul and 
I deepl y a ppreciate what you 

Unit ed Nations Monetary and 

As I am sure you know, it was a very great pleasure 
to me to have had the or ivilege of being a member of the 
uelegati on under your Chair manshi!> anci to have shared 
1\ith you ::.na ,,ith the other delegates in t he formula t ion 
of t bc oro~osed fund and Bank. I t is also a deep satis­
f~ction to kno,·: that you feel that the results produced 
~< t Bretton \,oods justifi ed the con!'ide nce and hopes 
placed in the delegat es and that they '•7ill be of signifi­
cance i n international a n ·angements for an enduring 
pence . I am sure thai this is so and that the complete · 
s uccess o f the Conference in arri vj ng at these r esults 
was due to l he skillful directi on v.-hich you gave t o t he 
Confer ence ::md to the excellent pr eparatory work of 
Dr . ••hi t e and his staff . 

There i s , as you s~y, still a great deal to be 
do •• c on tile par t of t his Government and by those of us 
•1110 ar& dePpl y concerned t o see that tbe proposed organ­
izutions ~re brought i nto being and accepted by this 
country. I shall be rec.dy at any time to be of all 
a ssistance to you that I C4n . ~ 

Sincer el y yours, 

~-- tt~\.a..._ 
Assi stant Secretary. 

'l'he Honor able 
Henry Morgenthau, Jr . , 

Secretary of the Treasury, 
v.ashington 25 , D. C. 

Regraded Unclassified
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FEDERAL RES ERVE BANK 

OF" ATL ANTA 

-'u&ust 14 , 1944 

Dear Mr . Morgent hau: 

Let c e expreae C',Y appreciation for 
your cordial end t houghtful letter o f Au(;ust 5· 

I desire in return to say that I 
f elt greatly honored by lilY i nclusion 1n the 
etaff of the American delegati on; and, ~re 
particularly , I ~ant to say that t he agrecmcnta 
r enched at llr ett.on Woods are a great t r i but e t o 
you and your e<~ll e"l!Ueo i n the Treasury Depart­
ment . The agreements seem to me to ce good 
agreements , and I want to assure you that I 
shall do my beet t o create in this region a 
po i nt o! view favorable to them. 

Sincerely yours , 

l.lr . Henry l!orgentheu, Jr . , 
Secretary of the Treasury, 
lfacbington 25, D. c. 

Regraded Unclassified
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BOARD OF GOVERNORS 

FEDERAL RESERVE SYSTEM 

Honorable Henry J,!or genthau , 
Secretar y of the Treasury , 
Washington, D. C. 

Dear l!r. Seorotarya 

Jr . , 

O!"',.!CI 01" THIE CHA!ItMAN 

I am enoloaing a memorandum that diseuseee 

the reeulte of tho Fifth War Loa n Drive and suggests 

for cone !deration various meaauroe for improving the 

situation during the Sixth a nd eucoeeding drives. Thie 

memorandum has been prepared following a full discussion 

by the Executive Committee at its meeting held on July 

28 and further telephone diseusoion si.nce that time. 

Sincerely yours , 

Enclosure 
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STRICTLY CONFmEliTlhL 

I.!EJ.:<IIAt'DOI! FR():.I THE EXECUTIVE COio:l.llTTEE OF THE 
FEOBAAL OPEN !.!ARKET C01411TTEE TO THE SECRETARY OF THE TREASURY 

The Executive Committee of tho Federal Opon Market C~ittoe, at 
ite meeting hold on July 26 , 1944, discussed t ho results of tho Fifth War 
Loan Drive , giving pa.rtieular a t tention to eue;gostions that might be made 
f or fUrther improvement in performance during tho Sixth and s ucceeding drives. 
17h1lc r ooogni.ting the substo.ntinl aocomplh hments in increasing sales of 
Government securities to nonbank investors oinco tho Firs t Tlar Loan Drive in 
~ecombor 19L2 , the Committee i s concerned about the large expansion in bank 
credit , the growth in speculative purcl•eos , and tho methods or indirect pur­
oh&sos of securities by banks that accompanied the r ooont drive . It is roared 
that thoeo dovoloJ'IIlcnts , Vlhich no doubt were profito.ble to t hos<> who evaded 
the rules, wil l leo.d to further ovruion in the future , unless some simple and 
definite yardstick i s provided for limiting subscriptions that can be applied 
when subscriptions nre initiated. Under conditions thAt existed during the 
past drive , the Reserve Banks had no basis , except in t he case of dealers o.od 
brokers , by which to impose effective o.od uniform policing of subscriptions 
and had to r ely primarily on tho commercial banks , inasmuch as the only sub­
scriptions subject to policint were those thnt involved bank loano . It ie 
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the opini on of the Committee, therefore, that additiono. l s t eps shoul d bo taken 
to ourb undesirable practices nnd to increase the pressure for enlos t o nonbank 
investor s , to the end that the pr oportion of the debt going to the bonking 
system, particulo.rly indirect ly, mny bo further reduced. 

At weekly reporting member banks , total loans on o.nd invoetmonts in 
GovernMent securities between June 7, tho reporting date preceding the drive, 
and July 12, the reporting dote following tho drive , i nerensed by 6.7 billion 
dollar s . This total comprised 4.9 billion dolla r s of purchases of Government 
securities, 5U6 million of loo.ns on Govoramont securities to br okers o.nd dealers , 
o.nd 1.} billion of loo.ns on Gover1011ent socuri tics to others. A substantio.l 
part of tho increase in bank i nvestments and of t ho losns on Government l ecuri­
ties to br okers and d~e.lers r epresented securities that wer e sold in the market 
by nonbank investors desiring to ineroasc t heir subscript ions in tho driYo. 
A considerable po.rt of the loans en Govor~nt s ecurit ies to others represented 
subseripticn• that wer~ mado for tho pur pose of quick res!ll o o::- to co.rry o.t a 
profit. In o.ddition, there is evidence thAt n number of banks arranged with 
their cus t omers, officers , directors, or affiliated corporo.tions to plo.co sub­
scr iptions during the drive, with the understanding that a fter the drive t ho 
bonks would purchase the securities thus obtained. The loans t hat made possible 
those latter trans o.ctions o.re in di rect oontro.vontion of the Treo.sury'a request 
with res pect to bank loans for the puroho.no of securities during tho drivo. 

l~hile no dnta are o.vo.ilo.b l o aa to t ho exact extent of these speoub­
tive and indirect purchases , it is ovidont from the figures of r eporting member 
bnnks and from r eports of solos in cer tain co.tegories tho.t such purchases wor o 
not only widospr eo.d but r eoohod oxag&er~ted proportions in certain loco.lities , 
In eight States , oo.les of Sorice E bcnda ranged between 6} and 121 per cent of 
quotae, but •ales ot other securities to individuals, partnerships, and persona l 
trust account s wero d1sproportionstely large , reaching 1110ro than t hr oo time a the 
quota in Geor gie o.nd between two and three times the quo~s in Alo.bamc, Florida , 
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Kentucky, Maryl~nd, Niftsisaippi, Orugon, and Tennessee . Such compar isons , 
together with knowlodr;o of practices carried on in certain cities , created 
much dissatisfaction on tho pnrt of bankers and other members of t ho War 
Finance Committee organitation and so impaired tho usefulness of quotas . 
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Bankers who respected the Treasury's request and made no speculative 
loens and no special s ubscript ion arrang~onts with their customers or with 
others feel that t hey were placed at an unr.ir disadvantage in relation to 
their competitor s who engaged 1n such practices . They resent purchAsing 
securities at a premium fr~ speculators whon their competitors by vir tue of 
prior a rrangements havo obtained the interest on loans, obtained tho use of 
war loan deposita , and purchased the oocuritios at or noar pnr . Unloaa the 
Treasury takes strong stops to eradicate auoh practices , it is likely that 
other banks will follOYt them in the """" drive , a.nd sales organizations in 
communit ies that r oaohod their quotas tho hard but the sound way may t~ 
tomptod to adopt tho oaaier method. Few bankers would objoct to r estrictive 
mo~suros if they woro satisfie d that those measures wore being applied uni­
for mly. 

io ith t hia backgr ound in mind , tho Exueutivo Committoo sugcosts 
consider ation of the following measuroo to improve tho s i tuationt 

l. That tho Tr easury e.ppo!>l more strongly than heretofor e for the 
whole-hearted cooperation of commercial bnnka in complying with Treasury 
wishes r egarding loans on aucurities offor od in tho next dr ive und that the 
Treasury at the s!lme t ime condemn tho undos ir!lblo practices that deve l oped 
during the Fifth War Loan Drive and indic!lte that in th& futu ro any subscrip­
tions not entered in accordance with the Treasury's r equest will be subject 
to r eject ion. 

2 . That subscribers for market isauoa, other than brokers nnd 
dealers , be required to mako a down payment ot 25 per cent of their aubscriR­
tiona from existing funds ·~en entering subscr ipt ions that involve bank loans. 
Policing of subscriptions from investor s , other than brokers and dealers , by 
the Federal Reserve Bnnks is probably physically impossible boo~use of their 
volume and t i ming whon the dr ive toehniquo io used. The only pr!lctie>!ll way 
to police or limit thom, thorofore , is !lt tho commerciu l banks betoro thoy oro 
entered and paid f or . This method in any onoe would cause tho least r osont­
mont . Since it is only those subscriptions involvin~ bank lonna that a re 
subject to polioing, it is the feeling of t he Committee that the requirement 
of 25 per cent down payment will s ervo noturally to reduce speculat ive sub­
scriptions and to bring about uniform action by the banks in all parts of t he 
country. In this connection, banks should bo r equired to certify on tho 
subscription form th!lt a t least 25 per cent of t ho amount of oe.ch subscrip­
tion has been paid in cash ~ithout borrowing from the c ertifying bank for t he 
purpose and that thoy have no beneficial interest in such subscriptions . 

3 . That tho Trensury again roquust the Reserve Banko to police 
subscriptions from broker s and de~lors un d that the Treasury provi de a more 
specifi c y..rdstiek, ono that can be readily understood and uniformly applied. 
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4. Thd t n pn rtia~-p~yment plan bo inau~urQted and tho lowes t 
denominat i on of marketable bonds be reduced from $500 to $100 in an attempt 
to increase subscriptions from permanent investors . Those ~oasures would 

P1 

also reduce the dem .nd f or securities betwoon tho drives e>nd moot t he report ed 
deosand from an inorensin' number of investor~ who would pr efor to purchAse 
me>rketablo bonds rather t han add further t o their hold ings or re~lar current 
purehcoaea of Series E bonds. 

5. That the number of issues off~red in drives t hat are available 
for bank pur chase after the drive c loses be reduced . A substantial port of 
the speculation durin~ the Fifth Drive arose from the fact that the basket 
i nc l uded three issues available for bank purch ase after t he drive closed . 

6. That the use of war lo&n deposita a bove o. minimum uniform per­
centage be denied to all qual ified depositaries who ignore t ho Treasury ' s 
r equest concerning speculat ive l oans. 

7. That consideration bo given to a r eturn to tho practic• of 
offer ing securit ies directly for commercial bank s ubscription. It is just as 
inflationary for banks to acquire eocuritiea indir ectly aa directly. If tho 
indirect method serves to r oduco bank purchosos , i t should be continued . If, 
howcvor, it does not so aor vo, it would bo profernble again to offer securi­
t ies dir ectly for commercio.l bank subscription. Banks mi ght be permit ted , 
a s after the Third Drive, to purchase n limited runount of socuri t ics shortly 
after the close of tho drive , whon their excess r eserves are largo. Such 
purchases should serve to roduoe tho amount of speculative subscriptions 
from nonbank customers , since tho secondary demand would be r educed . The 
cor porate but not the individu~l quota should be r educed by tho amount or t he 
offering for di rect bo.nk subscript ion. 

6 . Thot t rading in the marketable issues included i n the drive 
be postponed until 15 days aft er t he close ot t ho drive. 

9· Th&t the Treasury make no i ncrease in outsta ndi ng bills during 
the drive. Increases in outstanding bills a ro token by tho Federal ReserYe, 
thereby adding to excess r eserves, and consequently stimulate bank purchases. 

Au~st 11, 19114 
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DEPARTMENT OF STATE 

WASHINGTON 

84 v' 
.,.,, -....!. ... ~, 

In reply refer to 
I'J(A 

c 

IV dear Mr. Secretary: 

My attention has been called to despatch No. 2?00, 

June 1?, 1944, ! rom the American Embaasy at Chungking, 

transmitting a review ot Generaliesimo Chiang Kai-shek 1s 

boo~, Chi nese Economic TheorY• pr epared by ~~. Solomon Adler , 

United States Treasury representative at Chungking. A copy • 
ot the despatch is attached, 

Ott1oers ot t he Embassy and ot the Department have found 

Mr. Adler's review to be very usetul , and have asked me to 

expreee to you their high opinion ot Mr. Adler's work, and 

their appreci ation tor the assistance he has rendered to the 

Embassy as Treasury representative, I am pleased to learn 

that, under arrangements r ecently completed, Mr. Adler will 

remain in Chungking as l'inancial Attach~ to the Embaesy. 1 

Sincerely yours , 

For the Secretary ot State: 

~'"-' ~~~ 
• 

Blnf The Honorable 
Assistant Secretary 

Uf(tn:D • 

ITAT<S Henry Morgenthau, Jr. , 

Secretary ot the Treasury, 
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Tl"MaW"J' O.J)&l"t.eat 
D1v1e1oa ot Woa•tery ft••..roh 

Date Sept . ,,, 19~ . 

Toa Socrotary Uorgenthau 

You lllivbt be interested in eJ.ancing 

at the carked r-assages of Aill.ar• s coo•nent.s 

on t he Generalissilno ' s Cook. They 

indicate tho direction in which the 

General !a simo 'I'Ould liko to r,o . 

H.D. \1. 

111 . arm 
lraeoh .8018 - ftooa ll'i 
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MR. MORGENTHAU'S OFFICE TO-

Mr. o. w. a.u 
~.Gee ton 

ull1vu 
Ur. Paul. 
t.!r. llbit 
Mr. Gamble 

•••••• 
Mr. Bartelt 
Mr. C. s. Bell 
Ur. Biratelc! · 
llr. Broughton 
Ur, Collie 
ur. Coyne 
l.tiss D1amonc1 
llr. 11&11 
Mr. Hanna 
llr. Juliu 

c 

Tboep•oD 
&ae 
Blough 
Shaeffer 

Ur, Seith 

ur. lilby 
Mr. L:rnch 
llr. llaolc 
llr. Nunon 
llr. Pehle 
lira. Roaa 
llr. Schlll1c1t 
llr. Surrey 
llr. Ophu 
11r. rrank z, WU.OD 
Mr. T, r. WU.0D 
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Cll11110<lnc, China 

JUno l'l, lG ' 1 

/ 
~TRIC'tLY CO :IF ro .,;:t'l'lAL 

uo.~ 

I 

SubJ$ct: Gcnerol1ss!.mo Chhll& Ka1-abolc•e Book 
Chinose r. .. c,::;nom1 c 'l'hoo1~y. 

'l'ho Uonoroblo 
Tho ~oerotary or ~;ato , 

\.o!Aohl.nt; I.Jon , :) .C. 

Uorurl'il\i.. t<> the =l'OOOOY 1 " UO&pe>teh !10 , 2005 o r 
kClY 2J, 1914, in l'Ut;nrd tu occ&urnl1aclmo ChlLUl& K.ai- l!>hek • s 
book Chluor:e (:.r:~!'•o::J:ic '!'!lS':)l.:z, .r l.twe tho honur to encl o£e 
(o. ) orrl'l.que 0;.-3ho bo'Oi~:.)re))tU"f•cl by n r. ::.olanon Ad.lor, 
Ur&1tutl ~ t utco l'l"Ol\!iury 0 •,,ru•t.zuc..nt. reprotontntivo o.t CbUll.£:­
k1n,f5, o.ncl (t1) BUl!lmD.ry of t ho hoOk a.l.OO ~a·upnred by t,!r. 
•ldlur . 

~:~¥-or· ur, _Ad,!:.~_::~J!:..tt~· 

J.u thor" =!!.o . ':.:llo :.·ea l a ut"~''"~l'~ :';o~;r;.il!,ii[-a1rai~t !~~7~,,~~~l 1o •.ruolftiT:J:tor)g, , a Jt~poneeo-,·o~~ 
'i•M6 1Jh11.- woi ad..r..ttrent . Tao le antl-\l'estern and 
lo nN hJ.r,hlr rcr;oxded by ChlnonD l ntdloetunlo. no is very 
e1011: to tho Cener.:llt>sir.lO nnd in ho preparation of tho 
book ic oald t:> t>.a•;e hod tho ocdsl'''co or another ""'"'bor or 
t.hc ,,onut•alls!llr.o ' s ttbrllin truet", t.' H.H Pa.o-J1nc , who is 
nltc• a. JeplU'loc.v-rot~.c"ned 5tudont. 

Idoolor,J.<; l2 content . l'ho boo.< 1 • ~o:1n1toly fnschtle 
in UOOlOQ' , : t:; doci!nOllt sp1r1 t boln~ >'10 Of reudalism 
tiu; od vith pLternoli.,., tho social ro:• !Aclm would be 
ux

4
octod to t r •. ~e in U1e cpeciflc Chin<' .oe ''-"'.rurlan conto.xt . 

ltl, ehnuvinic•l , cllarnetor1sUc or ull ton: • o1' f ascism, ls 
ot" ious throu. ' tout t he hom< , IJoinG , • ., lcct•: in the blond 
•tZtllt:1~t1on or t)lo supcrio:rit::t of Chl.U>80 C1·H•:ro, both in · 
t;enoro.l r.nd !a pnrtlet:.l a.r>, ovor ull rthsr 0\'1 tu.res . I t is 
por!llollo t ed wlt; tho t;lorif1cllt1ou o1' .ho stnt. no such nnd 
"lth c OriLOr.!pt ror lndividuRlo und illdiv!duol •l!;itts. 

,r·o-.~mm~T.J:li~[9~,,~··:~1J.e boo!. ' a a·:proo.ch to o 'lP'lonties ie 
D iu no cit,.' • of cu:>.y ayst.'tu.tic or 
roasonoc.l wtnl:·oio nor oJ.' a.ny tt;.»prrJ1o.t1on of CCl•....:-.~.!.cs as 
o.n 1nLeerntod 'lltU eoborullt .11cc1p'•1no. Tho dJ.OC•wion o1' 
eoono.-uics in oneral 1a ba:aod on .. be Chine se char,.::;,e ra 
~~ chi ( · ) , wnich morulnc "m .n080CJen1; ar. ~~ply" 

a ken l1 ternlly .~hrouchout ~ho boc·.c lend a to "' 1ous 
tDisundorata.'ld1~ or the mothod tu\d C01ttont or ccono.· ~ 
aclCI\Ct:t. T"r.o book proaonts "Ct.1noso" oconon.loa eta o,~sed 

.... 
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to •v.oatern" economics, an idea allen to t he traditi on tbllt 
science knows no notional trontlera. uioeusaion of "Chinoao" 
eoono:nica ia based lo.rgoly on scattered eommente on eeono:nio 
pol1oy in the Chinese elaasica und history which do not 
justlfy tho eon~ention that a Chinooo school of economics 
oxiatod or that , 1!' it did, it in aupurior to the modern 
echool o!' economics . 'l'hu diaousaion ot " flostern" economies 
i a hllrdly mor-e than a skotohy outline containing 1nnceurac1oo 
both vtl th respect to r,onoral Pl•inciples nnd to ovaluo.tions 
or upeo1 tic was tern economi.ote. 

, .cono::>l.e ?olioy. AlthoUGh lt 1a di!'!'lcult to oxtro.ct 
tror• tho book o.ny :r,>cc1!'1o ;wsl tivo r.~easure ro~;nrding econ­
omic policy, the general trond ic in tho P!rection ot a 
patorncli s tic econo:dc netionnliSr.! wl t h n return to tho 
trnd.l tio.nnl pn ttern 1n "hieh tho villo~;o is tho econanie 
nnd military unit. Tho book lll.oo aupports the subordination 
ot privata enterprise to ntato poli t ical end ~litary policy, 
but in terms or buronucrct1c ro~l.montat1on nh.lch in an 
1nduotr!ally undeveloped China would bo dotrinental to ecan­
a:~io proc;ros:s , :to liJuit 1s fixod for the aeopo of stato 
ontorpris~ nor 1s thoro any discuosion of the rolo of foreign 
invoatmont and the !>lace of forol(91 bua1noss in Chinn • a 1n­
dustr1nl1zat1or... 'l'he obsorvntiono on tlltl land problor.1, the 
crux o1' China • s lo~-ten• oconomlc p roiJloms , o.ro particulurly 
obacura and evusivo; they point to 1'oudal collectivity buaod 
on tho £ai"l1ter-sold1or uys t;o:u nn ·l thv ~ chla Bystom. 'l'horo 
1G no attontpt to donl w1 th t he lanwudiffo pro6lams of infla­
tion, price control, lnd•.•stl•iul pr-oduction or Aj!rsr1an rat'on u. 

Cultural Trends . Chinote <.conomic 'l'hoort' l1ko Chinn's 
liestlnz , ie pnrt of- n sytite>mti'ciind<ftillbera o at t eJ:tpt to 
oosort thtJ superiority of Chino•& ovor v:eatorn culture which 
1a boint; actively pr0111oted by the Kuw..l.ntnng , 

~'h" co::orolissJ..n:o• a L'volut1on a a a !'ar.o. This book 
markc-£Ko second stop In Lho caa~railr.stmo rs e volution us a 
&ll(,e , o venture t or which he hus nol th&r the bnckuound, 
kno>~lodr,o nor flair for intolloctual or abstract thinklnj;. 
T'ne roault has beo..'l hls leseenod proc t 1t;o among Ch!.ncso 1n­
t olloetunls, who reearc hi~ 1ncura1onu .in to their f 1old with 
ont'<lonlc nloo~'llese . '!io intolleetuu.l protens1ona nre ro~;ard­
od 11£ a !'urthe•· r.1anitootu~iun o!' hia ••osnicnic coiuJ)lox nnd 
of his dooiro to etoulato Dr. t un xat-aon. 

'lhe Current Stntua of Chl.nuso J.:conumic 'L'hoory. Althouflh 
tho book hns not b~on rolooset.l for cuneral. oiroulnt1on, it 1B 
bein(l ucod as a textbool< of ooonomice in the Central 'l'rainlns 
Corpa c lnnoes for tho purpooo of 1ndoctrinnt1~ the Kuomin­
tol'lG 11 Al.1te" in tho !'1eld o!' e conomic~ . It thus has a c1cn1-
ricnnoe out of all proportion to ito actual .lntollectunl 
valuo . li.J\d of 5u.o:mo.r;,: . 

•1r . A<llot• has re<iueo::ca thAt o COP'J of thio despa tch , 
tot;othur w1 th its enclosuru, bo made avnllablo to the 'l'roaa­
ury Oepart ,.ent. '.'he J:.mbnss1 susso:sto that ~<ho Oepo.rtlnont ma1 
wiah to c~~cato t o tho Treasury Dopnrtmont a commendation 
o!' J<r, Adler for his oxcollont study of thia book and for hla 
valuable aosistanee 1n tho prepo.rotion of the translation of 

Chlncao • • •• 
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Chinoao -cononic Thooi?c), which IJU forwarded to the Depart­
mont uti an oncloauro o tho ~:tlbaaey • o despatch Wlder 
roterouoe• 

Ro spooti"ully yours , 

C. 1£ . Causa 

ioo:o!'lcloouro: 
I Cr1t1que or Ch1n038 ~conoolc ~lworr 

and Ur . Adlor te S~nnrx. 

OrlGlnttl and heetogro.)lh to I:Jto Dcparbltent. 

000 

PD!: : rls • 
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• ( ~•clo•uro to Les;>ll~ch •. o . :.;'/00 d11tod Ju!le 17, .. 94'1 ) 
. ( t'l·o..3. t ho ~orlean .:)Jbatacy, ..:bwtQd.aJL, vu.t .. ~H ) 

CO!m~T COPY: RLS 

SJ;CRET 

'l'l!S -GJ:.llEMr.L&.IWO 'S llOOK ON CIJINJ:.SE l.CONOI.!IC TI!E.ORY 

Authorship 

so 

---. 
~hile tho book wblcb was released for limited circulation 

early in 194:1 waa publ1ebed under the Oenera11aoimo•a n1.111e, he 
la certainly n ot ita nctunl author. It ia moot unlikely that 
the oenoraliooimo had ever heard tho namea or economists •uch 
no uarahall , John 1111teo Clark, Veblen , otc. before he rend tho 

of "Oh1nooo EconOJllic ~·heory" . Itc real author 1a 
"o.o Ha1-shene;, rtho nlt~o wrot& "China' e Doetlny''· To.o is o. 

.1~~~:=.:.~ t;raduate of tho Imperial Unlvoroity of Tokyo o.nd was fOI"l21Crly • 
pt•ofesso•• of econo:111o hbtory in Po1)l11l(; National UniveroJ.ty, 
Perhaps bocauoo ho 1o a Jnpo.nose-roturnod otudent , he 1a Mti­
po.thetic both to ~:oatcrnors a.nci to ·;,oat orn-roturnod atudonta . 
ile anjo7s tho acade:llie reputation of be.l.nl; a a001awhat crock­
brained dilettante and plagiarist . Hie major opua on Cb1neoo 
oconcaic hi a tory 11 moat uneven and la not hi{;bly es te0111ed 1n 
Chinese scholactlc clrclue, In the early th1r•t1es he was 

. uanc Chine-woi• s ric,ht-balld man and he folluwed his master 
into tl',., Jttpo.nase CPillp . uo returned to the KUom1ntans tole! 
in 11140, a move Ylhich accordiJlb to popular report was aotunted 
by his receiv1na n lnrser num from th& oent••al Government thM 
he bad from the pupp6to . llls rovolntion of conditions 1n 
puppet !lWllt1l1Jl enjoyed a brief sucoea do aoandnle. 

Tac is roported to be extrarJely cloae to the oenoralioatmo, 
Uvl.ne; a e he does wi th the General1sa1mo• a moat intimate per­
sonal se.,rotary, Chon 1'11-lol. It 1s underotood that dur11'16 
the period in which the book was beinG written Tao had a num­
ber of long contoronaoa 'lfith the Goneraliooimo to re'lfiew 1 ta 
contents and repoJ•t vroc rosa, It 1a aloo understood that Tao 
had the assiatanaa or another Qomber of the Generaliasimo•o 
brain trust, Chon PQO-yins, especially in compiline the sec­
tion on \•Oshl•n OCOllo>r.1lcs . Tllis roport 1e the more plausible 
u tao knows ovun loua than Chen Pao• y1ng llbout economlo 
theory, hia own flold being Chineso ocononaic history . Chen 
is also a JapNiene-r<>tur•ned atudont nne! Uke 'l'ao flirted with 
r;orxism when it wae fashJ.oneble to do so in tho Chinese acad8>o1o 
world , Chinoeo occmom1ata regnrd him aa a aoocUoor1ty . 

rdeoloc;ical content 

1~ book is definitely fascistic 1n ideolo&1cal tenoency. 
dor-..i.rwnt spirit 18 of foudulim tlut;od with patomal1.,, 

~~~6-·u...-v:·~;~~ J.e p•·ocholy ~he oocio.l rorm Paoc1an would take in the 
" apec1fic Chinooo &V'arlan ccntoxt, Ita ohauv.lnlsm, chnrncter­

ietic corru.ron to 1111 l 'orme or Fllsclem, 1a obvious throu(lhout, 
beilll.l rofloctec! J.n th11 blomd QSOUIJ\ptJ.OU or thO auperiori ty Of 
Ch.Lneao <ulturo both lu ~anural and in particular over .all 
uthor cultur'ee; Ohlnuo cconomlco ia way ahead of \/estern 
uconor.Ucs , the Orand cnual 1s the moat famouo 011[.1noorine feat 
in history , o.nd ao on, L< 13 throuchout pon•eated with tho 
blorlfication of tho atato as such o.nd with contempt tor 
1ndlviduala a1o<.1 ind ividual rit;bta--witneao t!Je invnrinble 
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plaol"£ of 1ndlvlduol wonts tn quotes--which, insofar as thoy 
are tho ro.tl&ct.1on or t.he current i\uomintaJ~ attitude , nueur 
Ul for orf1c1al intont1ono wlth respect to th., future of 
domac>'ucy 1n Clllnn . l'he wri t er hus only a paa•ine lmowledg e 
of Chinooe n1•tvry unci .l s ther<>fot•e not oompotont to judeo of 

. th<l uocuracy or tho book ' " loistorlcal doto..lle . !loverthaloso, J 
tlw fnJ n1 f1cat1on o1' Chincoa history "1 thin tho f r llr.lework of 
a x·o:no .. nt.lc rouduliGr!l 1.c patont oven to Lho non·eveclalist . 
'J.'ho acco;>tnnco or ttt;oorors whoc. moc.hn•n Chineeo hiet:orl an.s have ... •· .: .• r:..,. de~:10notrnted to bo .. }-t htcnl as inventor a or tools , tns tttuttona , 

~and poltciea 1a cbnrQotoristio of this r0Qant1c1am, nnd 1a on~ 
a par with tho pa~~do-otnnoera~c ~hssiB advanced tn "Chtna•o ~~ Dostley" tint Hans , l!oncolft , LIMehua. and Tibotana uro mconbora 

0 

• 

of the aWLo r acial s~ock, boin~ all descendant~ or tho Qythical 
Yello"' _w,;_peror, a·uu'lu 111 . 

The au thot· •·• p:ruct1oo of quoting 1'roqvontly .from tlle 
claneics 1s wort.hy ot epocinl conrr.1ent . It .l.a a ootanonpl aco 
ot J.n•o!"e~HJionn.l h1ot.ot•1nnu that :9ornoua , ovonte , and \'JritiJ18n 
tnUot in the fire& vlr.ce , at leo~t , bo t<lkon in their W.s tor icnl 
conte.xt o t· i'ra.:"\n'Cor~ or rsforcuee . ~'t'-uo n mnxim on agrleult.ural 
volley en>4'1c1ated b)' 11 ntuLacmnn in the Ot.h centltry b .C. will 
n akl. ·1ery r;ooo zonru if placed in toe t hou ox1ot1nc backc-""'Wld 
ot J"cudnl.iS!"i, ~t J.t. t.n~ mtL.a no sen.so tlt all or only .fortult­
ou~ co04.~ s~nsc 1! tt•ua.:Eio.tec! Lo entirol)' d!.ftllront co.."'1dit1onc . 
~·h.ore.roro t.ho \1)1010 l·lv"'"ttlrolo or 1'llld1nc G,Uotntlono ft•ou Con-
1\!ciuft , :.leUcJ.uc , et a\ . W\ tho l,ri,eiple Of tho .t)eople t & 
Livelihood, t•h 1cc.tTn:;nn Yat-coo mooun not.hint rnoro or- lesn 
tiJurt the i.ropt·ovo:r.uut, Ol t.hG lot ot tht: oom:non rnu.n , is a e o.mo 
of verbal hnirupUt.~illt; . Thio 1o ,>nrt1ou1G.rly clear in the 
u~tlll,li)t to .f it1d r. uultJt.tQn ror J or rno1•e nccw~ut oly porh apc t;o 
l..'.locu o ver, t~ ... o pr•o:.ulnt cont..el.!po~ar•y ot,..rnt•ltHl problom , wh1eh 
t'u.>ldGJ•ontully r•t>V~'lvoe .!'ound t h e landlord- tenant rolatiouship 
in u r.ocicty ~>itt. 1ow lovc.ls of: a a.;ricl.Hural ~ochnique, by 
as)pOsln t.o tho tl f!l i\u.!' r··DOldicr " policy or /Wan~ Chun, t he 
lntor l!tm a:ne.aty , Md ~iQJll An- sL.lh, and by c,.uotntions .!'rom 
the cltu:~!ce . 'iht.tt~-fl quotations may contain t ho rJc.s t subl 1.ato 
aontiments but tJao; navo 1.lttle relevance aa tafU'"..ihlS ot presont­
dl1y policy. 

Mother lno ~rt:c Livo oxwnpls or I'UIIlllntio hia torici !llll i s 
afforced b:t tho lnct ooct1on or t he book on tho Ta T'Ull8 or 
Oroo.t. Hannony, wnore the uotouishil\g P.tut.wr.ont 18niO:Q6~at 
the ~nc.lent eat;e s uuclorot ood all Cbe vr lnciploo or e conomic 
<.lovolovrnunt tUid '''"''0 t h ot•nby enablo<.l to £o:rmulat e the hi(;hest 
ult!mnte coals co~ only for China but for tho worl d . Tho. 
ancient sogoa undoubted!~ had shrowd lnoleht o into the pol ltl­
cnl illechon1c• of tho Trortd ln 'lhic!t they lived and t~ere ltoanl)' 
o.wnro of the ethical )lroblems confrontinc o:;overtl!llents and 
£.0VOl:'ned . But thl'Oilt')l no fnult Of their O'lln 1t 1'11.0 !mposc.lblo 
ro.r thoD to vi~;.unllzo tho e volution or on 1nduatr1o.llz.e d 
ooelot;r , let olouo tho prlnclplec behind the ovol111:ion or such 
o. oociet.y . As lor tho1•· ultl:oate idoul , the Tn tfiunn \':&& 
1'0Mulo. tcu in D fhdJoarouc fcu<.lal stato bo!'oro II U!Uficatlon 
of Chi.na h.o..e boun uoh.iovod under Ch tin ~hlh tiWGJlb •r1 . conae­
\IUOill.ly it ftna t ho or.pr oe.ion on ~ho p&rt of ~he literati of 
tloo ur(;~ towru·cl nn1.Iowll unity w1c.i o l' t l1o neod for the brouk­
th"''l"'. o1' thtJ pt.u•t.lculur1nl'' churo.otorizlnG Lho J'oudo.l sto.t o or 
ututes . 1'hey dt<.l not and could not lool< uoyo!td t ho noa l of 
the onm•t;eneo ot u n1f1t,lO Chinese cocloty . In .ro.e t t ho exist­
once o.f othor otato• tutd eoeietieo on e.n equal footlne v1th 
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the1ro uaa not even known ot (tho rotor>noo to atr anaers and 
foro1gnora 4> the claaa1ca 1a to Cbinoao tram other feudal 
Ch1noae atat oa). Outa1do Cbinoeo oooiot;y t here ax1ated only 
hordoa ot unc1v111zo4 barbarians. 

Finally, it (• aignltloant tho.t Tao singloa ou t for 
J)rn1co and findo a kindred opirit in Ot.hJnar cpo.nn, the Aus t rian 
clerical l•'asc.i.st , who .oou1;ht u ldotor1cal jus t ificat ion for a 
ll'aaoiot :; tnndosteat in 'tiru 1'01.\Mtio lnod1ovnl1em oi ' •' c!am !Aullor, 
tho oorly 19th c<>ntury oxtr~ Oormnn unt1onal1et. Spann 1o 
doaorvodly de np1n8d by nl! ea.1p0~ont \'iouto>'tl econoll11stn. 

J:;oonom1c Theory 

'J.'ho discussion or the cont:ont or economies is on an , . 
oxtro~oly low intellectual level . T.1o whole &~?roach ia pro­
aolenti.!ic , and thoro 1a no al'91 ot an)' ayatematic or roasono4 
analyeis no~ of any appreciation of ooonooics as an integrated 
and cobareut discipline , <lhilu lt would be futile to claim 
that aocial science aa wo know lt in tho nut h u attained the 
de groo or exactitude or of objectivity of the natural or blo­
lotlcol acioncoa , noaarn social oci cnce io oelt- conoclously 
or1 tlcal o.u.i nware of t~lO ,1l"'u!.>lomu r1l tn whlch 1 t lQ don1"runt"d • 
lllld hu nt lo .. et ••ac!c a bou1 nnlnr:; ln their solutloa. it dou 
raot otort rrot'l an n £rlot•1 concept or thu roti'>;lal nature or 
man in ~;cncrul ( "ri't onu.l" ~n t:h1o book dont~ not l'llean tho oruno 
thin(. uf\ it :n.c:~. .-\e ia :oodoru soc..iul uo1os•::.&) nnd from t :11o 
ra.t:Lono.l nntu1•o deduce tho whol-, cnnhtHt o1' ooclal z c1enou, 
Vlhioh 1o precisely wh&t tho moo~ udVOilc06 thlnlcor:;. nf tho 
J:idalo At:oe t1•loci to do . Inutuo.tl 1t ondonvo••• to <luscr1bo ond 
ln douertblnt to e~,:lo1n J.n tor· to of cO.lH:t\.1 conut;ct1ouo tho 
eou1ul phcn0':':1o:l:l of ox.ist.l:l,~ n..t<l pr~vloua t'ocltfl.ic$. It lu 
e:.t)lrictll in np;n•oo.ch onu l'&tiunal in to:Jl,•ur, '3hlle tho Oon­
orulle:1m.o' a I.Jool: is ~ prtor!. 1H ap,;Jronc~t tH\\t ro::Ultl.tlc 1 r n:>t 
111yatlcnl in t=.;cr . 

'l'ho taos t lr.l~!ortant ;lointr. worthy or coa::.on t in t.ha boo!< • a 
41~cuszloa o!' economic thcori oro: 

n. •tho dlseuss:on c,J.' ~cono:..11c:l lu l.CuerAl is buct.d un the 
C~11:.1oao ci'laro..c';ors fiiU.\[ uh.1, \I h.l.oh r.&Loa.n litcrull:r r.uuut.L•­
rilont and sU',?;>l:f . 'i'. uso c.hnractore t1oro tirst u5ed oy tho 
Jopo..nese so::zc\lbat lna.do,;uctoll' to trn.."lalato ecunumloD 
into Jopunese. (it 1e not wl.tllout 1ntorost that it 16 
.nost dHCieult to tro"'slnto the r>Mle or one of t bo lendlna 
social oclcnees lnto w1 1doo:.ro,;IITC'l.nn~,un::;o without nl v­
ins a mlnload i nt; im;>.rv ~ulon or its nnturo anc! s eova ; this 
fact in 1tocl1' r~ould u,;palll' to .rondor the book• e '"'in 
thea is unt enable . ) It tnlwl• Jl torally , uo t he y aro 
thi·ou(l;hout the boolc, tho., lalld to serious mi&undontQllditlGI 
m th J•espect t o tho mothJd nml content of economic so1once . 

b. 'l'ho whole idea of n ''c,h.Z.rMGO': a a opposed to n · "' .. osturt\u J 
econot'llies 1e alio:t t.:> 01~·· tra.$.1 t1on tho.t e elcuco kn\\•·e· no 
naHonoJ. !'rontierc, bo\.1{. much oloeor to the ilazi Ulut 
und .Bodon ,hll o•opi>Y \·~tho ooe:Al ccluncea. II c~n­
i!Vo, ~elcnco o1' econ .. ,.,_cc ehoul<! hn a blo tc· :-rovigo n·· 
cot~cli;>tuiil ,.f'ro.::c.,or, " l Lh whicl> ~., eX!'l111n t!:o ceouo:t.lc J 

~ j~nor.t .. !nlll o.r CJ-~u.c: n~ \, ... r \.htu~l, <?: \.•le .. tm!tCc:. · ~t;~n, ot• 
, : . . . . . . ... . ~ ' 
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Ene;ltllld or Ruoo1n. ::bile we nuy talk loosely of American 
ttconom1oa or or l!.n,al1sh econom1co . wo do not moan dit!"or­
inG untl onol oeonollllo sciences t heroby but oithor tho 
vnrious aohool8 of Amor lcan und Brit<l.oh ooonollllsts or 
the •Pec1f1c ooonom1o conditiona nnd problems of the deole ­
a a tod cow1t t•1oa . Howover, n f a9on do f"rler pvr:niadble 
in talk or JourtlalJ.ct l.e "'X'1t1n:.; 1a doe dooly not " model 
Cor t.he I>rociao aud r.t£,orouo tW.nk1nt; we <leaand of scJ.onoo . 
cert c.inl.y no 11J.torican 'ifould say or r.oynoa, as no ~llsh­
rnan t~ould aay of Viner , what the Conoraliosimo ~ud or 
.. e s t ern oconoru.s tc nc a t~hole- - tbo.t t oey did not under­
stand Ch~lODG oconoc!cs or Ch1neoo paycholoey . CleArl1 
China ' a oconor.1J.c ai tuution d11'1'oro frcc that of say 
Amoricll . uut t.hnt doos not moan ~hilt tho same mot lloda 
r.hieh oconoJ,\J.o t u npp ly to tho Unl t•d ~ tntos , takl.J:If; into 
account ,lto opocl!ic historical llnd political bnckt,round 
(Yihat ooonom:lota call tho 1:nsti tut1onul f rwnework) whioh 
.ls a part Of their empirical dltt!!: CRIUIOt be fl'Ult:t\olly , .. 
applied to ooy Chlno.•s 1ntlnt1on, &[.;nin taking tho .. 
speei.Clc bucl:(.round in "llioh H 1o occw·rlnt. into account . 
As a matter .of !'set, thoy ollll un<l aro , and if tho1r 
f'r·u.l tf•llnou& in lilr.itsd lt J.a not b"cau•e of tJte a ecurac1 
o 1 t he dioenoa1s yielded by an onalysla bncod on them. 

Olscussion o.t "Clll.noseu econoz:tioe 1a baoed lar6ely on 
bCti.ttored ceao:.tonts on econouic policy in the claaalca 
ana. bietor1es . 't'!wbe are noither oy~te;natic in thoir 
con tent no1• )Jr.,ciao in tilolr ~ondnoloe,y or thi.nkinc ; 
witnee~ the 1cler,t1ficat1on or cul tW'o 'Mi th people ' . 
livelihood nnd poovJ.o• e llvelihood wlth nntionnl dofonso : 
crf.}o cultu.r•o oqvnls uat.ionnl doi"onue . They 1n no V~u:y 
juotify the tho•h oltller th.llt a Chinuee school of 
econoJ>ieo oxlated ot• ~hat. if 1t did it 1s oupor 1or to 
the p r ovnlunt :~~odorn school of e c <»lO!oica . one could no 
1oel til!otl~6l.t lnf"r t..lo existeneu oi' n He brow sehool or 
eeonou1c9 trO;.'\ ttte apol"ad l c cOl>ri\f>nt~ on oconomie volley 
<>nd f'I-oo1 tb6 lawo with nn cconocJ.le content in the Old 
<roeto:.,ent , nnd otlll "'ors lo£,1 t hatoly 1n!'or tho exist­
ence or e Gre ek school of oc~~o~J.co !'rom the snulyala 
o: tho .nnt:u1•e or vc.lue Wld o!' lJr oblems or economic policy 
in tho 'Wl'i tint• 01' ?luto nntl Aristotle . 'l'hnt t h oro woo 
thln:<lnt , about ccuno,le ]>r oblui'IO on th" part or tho 
Chlneee , Crooks, und Jews cannot. bo donied . But it docs 
not f ollow tt.u t ouch thinJt:lnc; p11rtook of tho systrunatl.c I 
9..1\d 1\nnlyUeoJ. chnr~cteT which J.n tho preoond1t1on o!' 
s e l ence . ~'ho lhting or a few juatly cclolJratod ~t·imo 
llinhter• c.u ox emJ)l ars of "Ghinooo" oeonomlca acoin bo-_j 
trJty$ a lac!< of undorstW1d1rtt; of tho nuturo o f oeieueo . 

As !'or the vnwltod au.i)Urlor1 ts ot ttch.J.ucae11 over ";,e stern" 
eeono .. deu , tno cnso t"oi' !t reate on an ethical. eondetula­
tion. or 11 .1c.u torn" ueuno-:Ucs 4a :a:w.tor1al1at1e and _,rofit­
seeking (ooo d . bolo-..) and Ol\ the clain that t he ethical 
c ontont o!' tno teneltJ.ncs and pt•actico o!' t he so-"11llod 
c roo.t ChJ.nooo ocon.:>~rUstft wo.s on • r.1uch h1f3.her lovol. Tho 
'ifholo univoroo ot dlceou.rsu of t11Lo argutn.cnt le pro­
sel.ontiflc , Tho olnlrn thnt tho uthionl conten t of tho 
Chl.HO • e o•Jotlor•iote 1a loftier thtu'l that of ••odera ocono­
r.\l.sto 1o .1o t eubstant1nted . l:!ut e ven i!' 1t wore , tho 
nutilor •o concl.uaion vtould not follow , :•or whl.lo tho re­
lnt1on~etweon ethical vnluoo , whethor implicit or ex­
plie1t~o aooinl ~eioneos ra1oo eomo or t h o uoat 
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c.ontrover~ial. queatlona in otaodor.l soc14.l acle.uco . tho 
ot.h1eo.l col~tont ol a.t.~elc.l oclanee cantJot a~ono be r:tade 
~.a ul~1msto cr1ter1~• of lte sclontlflc v4l1~1ty , 
Ot!1oMr1se, t.'tero " ocld be no nood for on:1 of the aooi&l 
eo1ence~, as the $Q swe~• to thoir proble~s could all bo 
found ~ ~he 31blu. It 1• to be roared that tho author• • 
"ln.im .l' r.J.Rde ot1 the t:.an:c lovol and rests on tlle aame 
founda~lonu ao his uoeort1on that tho Orand Canal 1a 
r!'lo mooL famoua 611(;1no~r1ne roat or hifttory , 1 , 6 , it la 
but a.no-;het• OXO.hl.{)ll'i of 11 S1nooe.ntr10m 11 • 

d. Th$ diecusoion ot 11Went<ll'U11 or modorn aoonomiea is 
M)'>homoric and Jo june • :Ot h hardly moro thun e. sketchy 
o1taloc;ue .!llld nnl<oo no nttum!>t -apart i'rom tho ad hoo 

q~lA\SUJ~\~!8 ff . ~ ·•Menta on ;.:arlllll'll to b{J rowtd in '-oct1otl3 HI nnd IV·-
~ ;:r . ;o anoly:n the vo.r•iouo achoola or LhOUCht which =orcsd 

11 ., .. r. _ '' ~· tn tho C:ovolopr.>oot of econonlce , It is 1naccurato bot~ 
·:..:!":!'-~::.:~.:_:----:as to tottc!~o.l princl,- l ea an.d no to t.he ev.o.luut.ion.s or 

,.. spacltlc \.&!:torn oc?oora11lt:D. Thus it is not true that t,; • 
un:-11. l"CC(..tJlt ly "r,ontorn" oeoncnica eon.tined 1tselt 

0 

• 

sololy to ~~o thocx·y or vnl uu o>.• thol 1 t oo::;>hashed 
rJDt...n~:!.al1az ~r.tl proll t-soei<lr.u. ! js.t.ur!llly # becauoo the 
society in ~.:cro tho)' lived 10~0 !>l'IOdcz,l.nantly lnd1v1duel­
ln ... ic., .. estr:t.('tu ccono .. •lcte rirst tried to ascertain tho 
oeonor4.e lh•' tJ o f an l\td1\•1duo.l1c t soeiet;y . Dut. they _.-. 
dici not c.io !!0 t r) tbo 0/.C"l.Ualon ot investigations ot non­
tnd1v1ducli1:tt1c :roc1frtl 111 (!'~~ . t.he fa.raouo book in tho 
" •.1ttLll ";.:1 ?!: the ~:at1o~lt 11 on 't.tlO • urlOIJft t~yc to:·ts of poll t­
\cdl eco:onmy), or o;· curu:1<lerlitl.•.to of the das1l•01bll1 ty 
tHI well '~e tho o.t'.f•'lUto oi' cta~.tt:.~ 1morvent1on ln tho 
Vl.il.".tOU!; tlph<.tr&a Of tilCOiiOUl10' li.f.'o . J.:>roovur ., t hey havo 
oortGi.et~ntl.y t.J.od U!J t. He the<,u. .. y t.\!.' VG.tue with t he . 
tt.oory of distrlbution a:1U hnvo co.r-...:.~t.llly oon.sidered. 
t.ha broa<le,::; ttcpeotfl ui' CJ oonoru1o woll:-, ... J!J tran the time 
ro.f SJ~!.th O"!\'ttu•d • 'l'hu.a t hB mfJ:ru\6 fox• in. .. aaslnt; $COn­
VI1~C ,.,.el !--'1'0 have not bot1n tho pre-occupa ... • c'l or a rew 
~torv~~~ econo~~ots or or tho n~lrnre uchoo~ ·~\one~ 
Btl 1'no a.ppoar& to 0011evfj , but hove boM a t;er.e...;. 
obJ<>cl o1' lnv&'st1sation an<l discussion in tl:e broa-. 
r.t.rd!t-"'1 Of l':Odern 6ColllcmiCG • 

•it!l. rer'.>oe t to the ovnlunti;m of 1ndlv1d..:al econcx.ll3ts . 
Ac.,.r::.;. t ~"L1 ..... As r .. ot. n b~ln\1. ,u--oJ)Onent or laissez-!'alro; 
::1 a efor,£L.nt; Lho :·avlt:n.t1on Ac~s of tho l''lth Cd:l't.U!"y h e 
;9id that "deronso il!' of nuch r.10ro lJ..lpOrtonc& than 

0!)1Jlcneo" . Alfr"c.l li:truht:IU '"'" not " ll111the:•nt1c4l 
f!COnor.tist . 'l"".ne oppruach ot Vohlou nnd Hobson 1~ wot•lda 
(lj')Ql'"t !'t''OG\ t hat Of ~,rO.nll , ~nd 1t 10 a (:rOtt insult to 
both to couph t hom 111 th h1m . llol thor hae anything in 
oommou '':lth tb.o turt:id toudal1n.n or n Lpunu o..t• o. •.ro.o , 
ruttl ie •• mennlll(;lesa t o 1<iellt11'~ thoir np}•roach Ylitll 
t.httt or 11Ch1nostt" eco,1omlco . "Ch1noce11 ecvnomics tls 
outli"~d in Lhir boolc le ruo rntorphoua collect~on at· 
:~~u~own _vioces .l'1•an u vro-i.tlduot.ri nt aooioty, while tludr 
tvU1lycio , whato v<U' l.t.:.; l1I>lit-'\t1on& t .ls Qll inno.nent 
ct•lt1que of a nichl.- illtluatrlol socie ty which of uoceaa -
1t:1 't>ecopt~ thnt nocloty na ita otnrt1118 ;>oint . uno 
cannot help arr.:vlt\f; ot the :ono!u111on t.hat Tao (o:- wua 
it:'o;(l;}Cn J:'GO- )'lrte'l) f1ni,;Ul'Ud lln elomento.ry hlGtory o.(' 
econ~lc theory ror his c1.lacuoo,1on ot "t.ostern" econo:uioa 
NUbout ooehct•L"l& to roac.l tho aetual wrltin<;:: of tho 
C!ajor economists . In puaaln,s , tho lacK or any rcforonoa .. 

to •••• 
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to monetary ~ heoJ•y, n branch of ocononlioo which sheda 
l1l)ht on tho hyportnnat1on f rom whioh Chlua 1a sufi"er­t.ns, ia a lacuna to be put do1m to i!Porance rather 
than to deliberu\e tup~reaaion. 

~~e l4o l1ey 

t.• fur a& t.ho 9 >tual content of tl'lo ocononlio pol1cloa 
odvoeutod in t~b boo( are co3cernod, because ot the vaeuenoaa 

0 . •. :., and ruulncsa or tbo wt-Hln~; it la hard to extnct any spooif­w-- J.c poa1Uvo aeaswe2 !r«~~ it, Tho general tNnd ia 1n th 
\ I sr.::.. dirootion o r e. patemAlbtic e cononaio n ationalhm. 1'h erorore ~ hl(lb t o.riffa , 1ndua~r1albnt1on, and 11 return to the tradition-
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al pllttorn in whic~• tJ•e vlllallo 1o tho e c onotn1c und mill tary 
unit uro ndvoca tod, ' .huther thu helt;ht or tho t urlfr l>arr 1ora 
contu•.>plntod ·could be co.~patiblo YIHh t ho kind of 1nternat.1onal 
trndo pol1c ~ '!:&aaod on tho sp.irlt or the rcelproco.l trade at..roe-
mont >r<>t.I'll·"' !ntoll1. ant opln1ou in the Uni ted !lt ::tes 13 lool<- '-" .._ i nr 1\)MJC.f'(!. t o 1!1. nr,.,ther quos t.lon . Uor 11\ lt ousy to sc o how 
a ..,ru rl"n t!Jr tho JJ,()U:ltrialization or Chi!ta ca.n be recouc1led 
wltl> ~ho ao•t3lt.l:l tor the pu~t er.emplirieci 1n tho 4osi ro t o 
ostubllo~l the vll v.r.e ae tho ttrl.ll to.ry o.nd Dennor11e un1 t . In 
!'act , t..hore is ~J.''Hu room !'or tlouht whe t her Juodorn industry 
con bo ore~tcr b;t 4 LO vornmellt ohot tru•oueb 11nd thi·ou(:jh wl th 
the uoo:.oo e C t hOI>,llt u!' nn a.;ru.rlan • oci st.y , !-'or ~his ronaon ns wvll na •or ti .) rooaon t iwt in<h.lat.r y wLu. much uore hil)Uy 
ciovolc,.,od .n j.rl"_t- ~;>l~hovlJ.: .~u:-sia t..hcu1 in ;Jl"Osent- day Chill4 
(.incl· .. ul •• occu~iod Chinn ) , ~ue ~t:·r ls on <~eak r.round in ita 
nppoaL t J .t..lSSill Ql! U ~rocodont iOJl ("OVOrt&lilent CrectJ.on or 
lo.ruo··· :t..te lto:.~"';-y 1r,<luetry .. 

'l'he :•oo!! e1 :::u uu;•pu.rts thD uutlordlno.tlon ui' privut o orator--~ 
.~ .. ~ to ·'-~t~ !JOlitlonl llnd c'lll1tnry pol icy, but in tormo or 
~.....roc.ucr·o t1~ l'e(.L"!1antat.ion \Jhlcb !.n n CAl.no. wootu.lly weak ln 
•t:: J.ndur.t.r -·4 duVel\lpccnt nould be <le~rucntal to e conomic 
prot.reu, lt:·io,>eudontly of the long. t'UD merits Wld demerits 
or privat e en\.,,l•pr1ao, you cannot r&g"wlato prlvu.tfl enterpr1oo 
oeroro :fOu hnw a ;.r1vnto ontorpriae to regulu to , And 1r you 
tr~ t,, r·oeul ate a prlvato enterprise wbioh is e t1ll in 1ts 
swadl!l ..Ln(, clothol!, you Y~lll rouu.lut.o 1t out or ex1sten.ce .. 
••hioh 1a pr~cise~:r whut 1£ b.olppetllns in t~artime ChJ.nn , 'i'he 
=bit.'\11ty on t he '<'olo and s cope or pr1 vnte onurprioe in :>un 
Yat-:~on ' o wr1tinc:.n pore teta 1n ''Chinese E.eono:dc '1'heory", only mo1oe so . nu t ':horea n Cun Yat - aen t.rled , ho\tovor vaguely and 
inconalotcntly , t o delimi t state ontcrprlso t o heavy 1nduotry 

- ::.."d V~l'tiCUlnrl:J dor onno induot1•1oc nnd OOUiltUli1CIIt1ons-- no 
such Vv..tHI!~rioe nt~tt fiXod hore . Hot' ic thoro tu1j' Ulaousslon 
oi' tho rolv v :! l'or(liL?I l nvo utrnont and t h o plllCO or roroi{lli 
buaJ.nou 1n Chinn • • 1ruluntr111llzat1on. Al:1oricnn ecoRomic 
J.nterosta will be lu.rd I>Ut to find n ch:e to t.ho potential-
iti e s and status or Nn~ric11t1 t rade wlth and 1nvoatmcnt in c~,.1ntl .tl•cr.a thi s ...... :.!'c{'. The can.Acnte on plwu~S..n.c aro moQ.Lor lltld !>La tltudinous . 

11>o Ol.lllorvntl cmu on the lund P1' Cl1Jl..m, whlch lr. tho cru;; of Chino ' 8 l ong- t.tt.t'Jn occmomi e V1'oblv. ,,. , ~e po.rt1cularly 
obooW'o nnd ovnslvo, The reader i s liable to be ahOCl<od whon ;}jg~!f-·~~ r oads . in one yl:loo that tho solution or thu land proi>lac 
1s t o bo to~;bt lu t ho cronlion o1 oollectlve ran••· A 
cat•otul at.uo)· Of t.hic pns"nt;o D.L&intt t.l.e bnei:t..round or t.ho 
book o.s a \'thole rovoa.lc t lutt \-:hat t b o author moe; t. tJrobably 

h.ns . • .. • • 
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bas ln mind ls not ~~o sovloL eollectivo ram, vhioh is vory 

tar t~0111 anawor1nc Chl.nn •s 1=~dlou ac.r1cultural noec!c , oa 

even tho Cb1neuo communis ts would admit . It 1o tho feudal 

colloct1v1t:r complete with ltu miebot,Qtton chlld , t ho i'nnnor­

soldie.r syLt~ , und with ~he pao-oh1~sya~~ . Al l in all , the 

rollunco on the olaos1ool puttcrn and tho asoortion U111t tho 

Chinose poople Olll'l bo d.l.vidod into only ~wo ~_;rou;;;s , Lhe·poor 

nnd tl1o pooro.r, do not bode well 1 o.r tho tut~o of tho J:Jii • • 

aurn~ian policy. ~hoy arc ooorcely ,counterbalanced by, the talk 

of tho undoa1rob111ty or the concontrat1on of landowno.rsb1p , 

ccpoclally o~ tho l no.ronslnc concentrntlon broU£ht ubout by tho 

war and tho 1n11ation are not even mont1ynod. The .reader w1ll 

lA e.loo be surpriobd b~ l.!.o abaonco or ony .reference to tho u.reent 

~ ~ cconomJ.c provleme cont'l•unt l!lt. Cillno a t tho proeont tl.mo . no­

~Ulcn·e 1~ o.ny rncut.ion lilG.t.e o1' tho 1n!"lnt.1ou_. pr.l.co oont.rol , 

~currunt industrial proa.uot1on., or or ntrn.rlan rofon; no-w. The 

~two lu.tt.ul~ ~re C1lGCU8fJOd Hith respect to tho ClOrioua pnst OX" 

• tho otlll lllCil'e ~.lot•iouo J)ttu~o but ne vor· with .rospeot to tho 

0 
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10r l.oi p.resont . !'or Lhla reuaun tho boclk (Ji ve a the l.mproadon 

ot belll(, un esonJ 1.n t.taco.plor.: . 

"Ch.lnoeo l:.eonomlo 'l'heoryt' ~D no:t'"loot1on of t;urrent Cultural 

'l"rOI\d& 

nCJU.nooo .-.oonomle '.t.'hoOJ'"Y" liko "Chlnu. te Dostiny" is po.rtl 
or o oystotnatlc dolibu"nto attempt to nooort tho suver1ority 

of Chinoso o vur \,cote;., culture which 18 bel!l£ act1voly pro­

moted b;y Lhe ~uamlnt<J•C • Tuo 1' ito .chief theoris t, but ita I 
>coot dantJOl'OU6 nod lJ 1oly px·otnLOlliot h Ohon Li - ru . In ' h.J.a 

capacity ao r!n1ate: of !'ducaUon, tho latter hat devote d 

cl.mfttde·roble A.tt.en' .... ~ :1 tc 1t.:: propo.,r.ation ; inoiccntally he 

hao trlud . and '.'lit."\ 4'. ,.,ront cterroo of' succesr. J to purr.e tho 

soc1nl scioneo do,..;m"tl.'l'.Jilto ot tho vo.1•iouc U!t1vo:o;;1t1uo o£ uny 

tnlnt o f .. Oal.crn l J.J<>rclio."".l. '!'ili.H CSl'~;>U1(;ll of deul~•:>tlOtl Of 

.oeatorll ond r;lOl".i..t eat.ion ol' C!llneno cuJ.t.u,rc conccntrJ.te u on 

tho apeeif1cull:t ~·.ud:.tl vh•tuus or nn c1ont Chinn and providoa 

anothor UOI'I;>lo ol tho cw•ront phaDe of mor!>id n..~d "ordant 

ne.t1onnl~rn , ·Nnl.c~ 1~ the twJ.n--an unkind erit1c 11i;,ht add _, 

ostd nol o .. -pouH1·, , jJlanl: in ~!\3 h'\101111ntnn;, ,>ro..,ro.-n . Tldo form 

ot nntio::~Rll,..,, ! . ;>orc1ttod .Ln, \fill h~trdly be conduu1ve t o 

wi~.olo-hourtod itt•urunt.1oau..l cooporation on Cbino. ' t J>Clrt in tho 

poiSt-v;ar .,erlod . It ho:: !llroady te1ken a R\t:ltbor or b1-;urre 

fonnc i n Lho e1•J.ural fleld, 

7•ho partlnpants in tide CO)'lpiOit;n Ot cultural ChaUV1ll18Q 

stick to :uc,rllon ttnd rolto••e.tlon nne! do ::tot bother to eoony 

proof~ 'o1' trc l ·· hlato••lcRlly untonable tlacaes , 'rbay nre 

adept nt •J..J.C··~cll~nt, d1s:n!os1ut, ,,ostorn cul~ure 11a '""torial­

letlc p . <! t..lo:~,J.ot. ovo•• all but tho purely technical reaturoo 

oi" r . .-. .cJ•n 01 ::.lizatl.un . n """ not by aoc1dont bu t by de olen 

th:.' <;h~l· Ll- . u has oonL ~h1uoao s tudonto to tho un1 ted ~tnte s 

.,_, oat <ut•. tro .. ; tor tha study of tech:tical subjocta to t.ho 

.clueion ?t t.no htL'lluzl1tioo nnd thllt he hne l1kew1so lnvHod 

Coroi.O!Jl toohu1cnl o.xpar-Ln only t o visit Chl rut unuor tho 

cul1;aral relations ;>ro..,rm. •rne c.runtec t Ch.inuse scholn.r,. , 

who are ruch. core deeply imbuca w 1 tb tho best or tho rich 

Ct.i-tooo oul t;ur0 than the Chouo and l'aoo J have nothif\(. but con­

tempt ro,. tho di• tor tions ot Ch!nono · culturo orad c1v1li%1lt1on 

'X>rpetr&tod by .its so-called proponents and Cot• their b'el1ttl-

1n~; ot tho "e~t . Thun l!lt :;h1b, with his n~1Uedly wu-l.vallod 

krlowlodeo of both tbo Chino eo claso1ca nra<! Chi none ph1lusopey, 

wuuld novo:r l end his nam~J to tho eben;> and bra.con aupurcll lous-

ucos Lovard the . e,;t c.nd tho tawdry uhioh Ll:J l(utllll{; 

..i . ~~ 
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pasaos orr nc Ch1neoo culture . llu :.h1lo , while l ca1timntoly 
proud ot hio own hurltnt,o , ~·ould tu t llu f1rot to euufosa h18 
1ntallectuul dobt to tho •. snt . 

'l'he (.icnoral1aObl0 1 1'1 c.volut1on as ~ at;e 

Q7 

'!'he publlcntlOtl Of "CUineno l::COilQI:IlC 'l'hoory• in ~he 
Gene.raliatJlmo' t nonu mar-k9 the aocond. otep lo hla conncloua-­
or hotter aolf-coucolou.s --uvolutiotl &UJ a aa~,;e . The Gon•ral -

!i 
• iaa1mo no .. Lul<oa h1wlolt· seriously au 11 thinker und teacbor , 

~"t.z'.r!:r?t only i:or China , aa 1s reflected in "Cnina• a Jlest~• , but 
~ !"'~"o )·or tho worl<l, as 1R rb!'locted ln tho lost aectiou ot 

Chinese t-..conom1e Theory''• 'l:ho oonorallosin~o ae a man ot 
ootion is <looldodly A force to be rocl<cmod with, no mattor What 
otlo '• evalua tlon or hie pnllciec mn~ happen to be . UUt the 
Ooner al1•a1mo e.a on lntollectual 1• a bird ot a ditteront 
feather. He haG no1 thor tho bacltLrow>cl , nor knowlede;e , nor O!q. 
flair !'or 1ntolloctunl work or a'botrnct thinkine, and tho 
essays he has ventured in thio field hnve not adcled t o hio 
preat1t;e ln China , J>&rticularly aa he ltno ahown ouch poor 
taste in chooolne {;hoat-lfriters . Cluneae 1ntellectunla re-

A card hls incureioruo into their territory with at bOat ellent 
W rc s l(;llQtlon and at ttorzt oardonlc nloo1'neaa . r!e hila on­

countered additional dittl.cul tloo in vlow ot the apcclnl von1-
t1on nnd trodltiono of 3cholarolup in Chinn. 

Srunu tJell-lnfor,.tod Ch1ne£e Wld !'orait;nare regard tho 
Oonernlioollno • a intollootuol 'bulloono aa n further man11"ootn­
tlon of h:l.o moaoitulle co,phx. In u.:ld1 tion tho oxwnplo ot 
~un Ynt- •on undoubto<ll~ oorvod us a otlJnuluo to 111m ln his 

r "rif·CIJI' IIIQ,I aosumptiou ol" tho rolo or author, out .,hllo !;un Yat-£on wno~ 
~~:=..!''::..._:;.,~:::-"' n renulno lntolloctucl , IJhO throu(;hout hla lito continued to -~ )JJ~ r·ood w1l\ol:;r aud ~u no!llntoiu .hb ln~orout in ideas , tho Oen­•r---- ornl1ss1mo hue no euch Uued~ound . :un YaL-uen, aa hia 

wr1 tint;o testify, had drunY. :leoply trcm tho aprln&o ot ~1eatern 
11bcral1 111!1, p~t.rt1cularl)' ito political tboor;r. :·;hllo ho waa 
not a t.rcat or1111nnl thinker nnd uven tended to ba zugor­
t1c1al , ho handled 1deaa u1 th 'both !'nc1l1ty and twniliarit)' 
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a.nd nover (..avo the lmpro!UsiOtl that be was r.tov1DE: out or hla 
ol""'ont in dicowsai•ll.. them. 

The queetion of tho r 6lat1on o1' tho !dcoloLical content 
ot tho writlno:.e to which tho OenoraliaelJno tula letlt hio nlllllo 
to the ldoolof~ioal contont of Dr . tun' fl books tl!ld lectures 
i s.highly oontrovero1nl , tied up aa 1t io with currnnt burn­
in& polit1ocl 1acuoo . Dr . ~tm ~roto over o long perio.:l or 
yem•:> end novor nttu:n;>tod a cystemntie and articulated ox­
poalt1on of' hit; 14oa!\ . It it. not cu..r;u:•1a.1J.lt;, thoretoru, t.b.a.t. 
his ttrHi:l{.S co:o~o.J.n 1nconsistonc1ea aud thnt oppos1nt: schoolo 
nn<i pnrt1os hnvu no dll'!'ict!lt,- 1n findinG t8Xtual corrobora­
tions of widely dl\·oz·c o.:t pos1tionc in tho r:n:~tt~r . Co that 
au it may, tho }n:•o:UOO!\ or Or . !,un' s th.1n.iciu .. ; cu·o c:ra\m 
.orlloarily 1'r<>r1 ~ho t;ront .oatorn liberul trncli tion 1'or whloh 
tho 11onoi~n.l 1cu1Jno cuHl hie i:ntolloctuol u:u~ifltonto have no une; 
lt ls n<>t op1tn to quuntion that !Jr. :..un wna much. ouot:~ deeply 
lnfluonced b;r tlt1e t1iadl tlon than by tho Chinc•o eluonic,ll . l 
l1>us ~r . f·un 101 bilaaorr · nr11 outotund1oc--1f'o not "the' oubsta"nd-
1nr,--uxru•p!lo .,r! ~he bonol'li:ent intlupno .. ot .. e~torn culture 
and ll:a vdluoo on Chinn. As such, h& 1~ tllo !:lOSt eloquent 
rerutdUonl of tho eurront !(uom.lntant. tllooia ot thl> nutonOtoy 
~f ·1Chlnose oulturo frq->1 111)<1 its aupurlorlty, over' \.estern! 
culture. I 1 • '/ •I 
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Curr•c.nt Sta.tuo of 11Cltineso Lcononie 1l'hoor)'" 

..--- ~ho book 1a bol.n. unod 11a o. te:<tbcolt of oeonculce 1n the Central Tra1n1nc It~ot1tute clnuea but l.o.s >tot been released for canoral c ~r·eulet1on . Ito pur;>oeo Lhu-. <\PI'OIIl'R to bo t hs lndoct..~1uat t on oJ.' the oll to c.ruJ not the t..onorn.l ciissc.aluatlon of ltn iden• . Its wt thholdln._; fi'Ql1 unro~t.rietod publication would seem to ~otrey o. te~ of cr:ticlm on tho part ot ln­tel'M\ Md .. oot.orn public OJ11IIion , n too.r that. the cvout. m1c,ht provo to bu only t<>•> woll-i'ouudod. Fo/' its publ1catlon would •enroe Ly add 1.<> the roputat1un or oithor ito oo tual or C>Stcn­eiblo a11thor, Ucvortholes:., tho fnct that t4o book 1a pub­llshod t.c. the Genoralleab.to •n no.ue iL"'ld that it is lUJed o.s a tc:r.tbool< in ~ho hit:hoat Porty t.ralnln,~ nehool la •utt1c1ent 1nd1cat1on thnt it io con3ldernd tho official oxvosit1on of 
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t.ho l<uomlnt.a"t> ' " eeonooue viow• . A.a such 1 t hao 11 s1QJ1!'1eanco out of lll.l ~>t'Oj1or t1on t o it~ lntolloctual r.torita . 

swnr.tlu.~r ~f....:QJ:}oeae J•;oonoroie ~'haor~ 
(1'his Uut:mltlrJ dooa tho book moJ•o tht.tn ;"'" t:!.eo by coveri.ng ~P ita .i)a'.toity o:.' thour:,ht mtd lnck or ooho=-onco in reaooni.ng , oy sk1 ~pin., ~ho pln ~Hudao ond f requent t•dpot1 t1on of copybook quotations !roto tha alo•oico , and by gor.o>·all;r t1c.hten1na ""P 1to ~·l'Uento-r.lon. J 

I . 1·he ~cope or Chlnoss rcon~tes 

l:h o nutll oet or Chlnu~~ ooon01:1!cs by Chinoue oeonolllhts ln tho JIO.St iu tho reaul t Of' thtJ J.t.rCdOC"tinnnt in.J'\UCflCO Ot ',.1ostorn eoont.ai~s , \llhJ.ch in t.uru ~·1as uno ot tlw products or th~ unequal t r catioa . no obcll tl.on o1' ~hocc. treaties should occasion a much to· be d.eolr~d rot\Jt."D to the s~t..d:,• nr Chi noea oconomice ln Chlnu Oll tho !,l•lne1p "J.eo or tllL1 Ch Cll1no. dtl\''llOjJOcl Imd t: row stron(,. 11l1 4 d o>Jalopoumt chould bo hast.nned lJ;r .,orld 1 tu' II "f_h1ch l s cnue ... nr; proround c i\Wl.t;,08 !r~ world cconcny . 'r!u' ncnont i r. thu6 doubl;f Oi)p->~tun& ~or U rc- 07.R.U1nat1on Of, ·;,estorn and Chinoc-3 o~ouo;l)lcs . 

7ho bat~1c -..l~inoiplc-s ot ..:.~.:.neso eeon01nic.s ure tho manaeo­::lc:tt )f hum.&n nct!vltlo= nud tho lidjuot•,ent of thin(;a ( i.e, c:x .... ~1t1ea) or.d the o~ud.f ot" na-.;i;mal p lnnn1nL nnd t ht> ;>eoplo•s llvol1bood, Ch.lnoue econ01dCD ntarts !lOt !rom 1nd1 vidual wants but l:rotn tile ro ~J.orw.l ne.~ul''-' or me.n. [t l• not atornlutic but 
roua~d• tho t.otul1ty oi soe1oty as o atr~~e 1ntesral entity. T!luo 1 t. ia n'1J.Ch broader th.l\!l \ .e :nerr. oconau1ec both in defini­t-ion t.nl scopu . ....!tllo neeot·dlnc to ,.ertta•n oeon.ooict. thoro ttro t.h.rtle !'actors .:;,f (ll.""Od\J.C{ 1on . rJM'Oly land , lubor and c ol'itfll , ~lliuone econu>Jicc , sfa>rtlnc u" 1t :loot .rx·um the rut.J.ono.l nature Of Jt:I..U, l ' OCO{)Il :t.Ot: 01\l) 11U'UlpOY10l' t'...O.< la.ncl 8.8 tuctors Ot pro­dUC~lO!! , (.ob"r ao :. !'ac"ol' of .>ro<htctlcn L'lcludon both phydc­al tlOd .:;ental labor : :'l'lOflO:l ;.n !'lOt a f41Jt;Q)• or pl"oduet.lon. ..oRt­Ol".;.l cc.:>noml co tr~m~oly ~tudlos :rrlv.:tte CH\tel .. pr.t.uuo and tho tt-t.tU:Hlctiot!a ~.r t.ho mhl'ket pluo<t . Out Chineee <tcono~.Lco . recoe:­ni:tlnc tJu.t tho lllchoo t a otl crentent human croup:J.ne in the nnt.lon-eoeloty# hGs o r.uc!l wid.or 9erc~oct1ve , anC ldo.-a1:ltiea cultm•o wlt.., people•n llvolihood On<l p"o;>le •a llvulihnod with ur..tloual detar.fl o , 

Accor<~ll'l.t to c:Jinose ecuno:n.ie& , 1n or<ior to exploi t rllnn­!'>"or• nnd utlUzo thin._.~ . it J.o flr ot o! all noel'&$&r)' to ~.now 
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t,hu.lr nu.tw:•o . '4horefore we :aust otudy t l rot the pr 1nc1pl t.la 
of """ lwhn~ it 1e the fashi on i n eortu!n Lnoi t.enouo !'hlnoeu 
ln~ollectuu.l ciroloa to c all l>~u>unimn) ond onl~ t hon J tudy 
the Jll'! a c lpl oo oJ t hlngn (wha t 1t i s t ho f 11ohlon l n th" sumo 
c i rcles t,o cull o. o o ~orn mutel'l ulionl) . 'fo w1dor11tnnd ~ad 
utllizo mM • a nutur o i t i s osoont 1ol .f1 r fl4t. t o rna!nt&iu t l•e 
lnnul'i tod natlonal e thi c ~ and re• tot•o ito !'ormor w1td0l1 <u¥1 
socond to co.tch u;) v.·lth O...Yld ovor t a.k<t · •. ootl)rn tochn1c.4..l devel­
opmer,ts . In oruo,_,. tfJ at.to.in the objective of. Cb!neo.e eoon­
cm!.e~, Bhi ch 1a tho ;>oople •& l holihoO<I or t.ho s upport and 
prctcc t ion of the pooplo , C.b.l.ne. mut: t uUlize t he r.1l.nl.n>w 
t1ne and eff ort to ~ov~lop 1~~ labor anJ resource s so a a to 
~~ze ito 11v~llhoo~ nn~ clofen•e . 

II . )Hstinet1on \Jo!::'oell Chine eo .""~ ",ootorn J.oonOJ:.ie s 

'J.'hc ocot~omlc l.naor l or. of ~nc lou t Chino "J:~t•e vorlod nntl 
rloxi!>l u . !·'I' ""' l.ho vn1•1ous el aosioo tt lu olFtur t hnt the 
Chou dy:m DL:f tntrml lt,n.,l f on tho •o~ oU-lollc\ oyn to:e , (1 ) under 
wh.1 oh t hi.i unUlca.tlou o.f ~t!uent.tou , tl\u tlf".1:J a.ne concorlptlon 
o:.rs t.om , a.ml \unUoilneJ' !'hl? lll\t.O:llet! t,,.., woldin~; o_~ eul t uro , 
nnt.lono.l dstonco • s nLI tho z>eople • o 11 vul1bootl J.rito a nintle 
all-c::tbracln~ \a\4 tl tut l on . 

'L-lere a t -v two lc!iOOl!1 ot Cld.1e:,;o oco:to..nio:: 1 the C~n.t'U­
c1an and f·etollet . Coth :1crcu .,n tho l'\mri a.:.tc nt( l L'"":t~orta.nce 
Of O.i rioult\4rd but. d i ffor O!l CC .uoru i o..l )JOllCj' r tbo fOttJOr 
fnvor1-11.L la1r.Goz- tul:-b ~t.tJd t!Jo ..tut..t.vr .1.111i01'V0•1t.:on.1lim nnd. 
cont,•ul . A1't~t· l.ll.G lnt~r JJ= d)' "'•t;, t.bu con.l'uc1Anlst s bo­
come ci.omint\!Lt. , but tr~o d1.11'er e:tt trf>ndt~ nn\'1 emul~~o -.·1 th1n 
CunftJ cio.nl:JII!. .tt.tJolt . 'l)lw J'1r-:.t ccaoont.;t.•at.c1d on th.e ur1c..inol 
no.tut~e o1' nw.n ~nd t.~udod to bo lntl~ovpno t.i vtl .lu J'I\Oth\!!d , tth1lo 
tl~e.; ce-co:t<A. wa.:; pt•mtOI·t1nf'Jil"C!~t tttLlltul'lUn ~rt its nppi"cach . 
Uu.t u.l l G..lo Ll'Uo.t.ur Ch.lr.u:..u ucuno.:.LL:-tu CCJJ"\binc tot h t..:.ndon ­
c 1oo • ''!...J.c.h lllply cuppcrt.lt1t_ "CohO peo:>!.o un tho · cno hru.d u.nd 
protectlr--t> t.l!eitt on chCI ot:1.cr . fhtt 1r t O\.ol'Ce:~ anC o0jec~1vea 
are tha ~o.&ru:t . As oa rl; aJ 000 .! . C. Gl'..lnn 1n·oduced a t.J•oat 
ccono:d.e't in •\wan C lun.t: ( c..'le prutt1or o1' Chi) • w:...osu ecmom..lc 
poll ci eo • cro to 1lall1o•1e pt•lce stobll1zntlo.1 bJ stabllhina 
tho prieoa or t,old und a:.raln , t o inctltuto ( ovor nment a:h.nop­
ollos of snl t.., 1ron , CUlt! ot.her c cr.r !iN.L1. t.1os , to cont.rol 
!ol·ole,n t.rHdo, hUtl to ot·go.n .i.ze tho J'nrMerM "nu tivo t h em. 
~~; t1 tnry tra't n1nt,. .. -1 . o . t CJ .i.dtult1 1",.- nu.tiouo.l d\tten:;e lti t h 
poortl o ' E. li•J el i hood . .\u<Jt.ru: t~ trout <.,hino no oocuomis t \'ns 
.. un1. IL'l-•hlh ( pr~m.ler durt nr tho ~UII!' dyne.sty) , wh o bn<>nd 
hi s e co"lor.alc o<>cLriner. on cont'uctua tlnd r.l~nc.lus . fth poli•r 
t.•o.n to 1ncl '&tt:1 fl' production bJ prcv~nti"'Lt. further cottc cnt..ra .. 
t .i.On of lan(,OIIliCU'O hl~l , by f.OVCl"ltr.\Oill pt•uV1~10n Of !'ann 
Cll;>ita.l , by aut..i- nonoyol J t:cut:t..l 'oe • ... .i.t.!l l•cHiycct to doc'lostio 
tl•ade , o.ud b;r ;>l•QC1o-e1on ot i"orc.l(.n l n u! o . !te cupported the 

1 C0!'\30l'l?t.ion of furn~r::. RJ\t1 :!l.sti"" •Jt.&<! ~J'\0 U\0 chla s ystem. ( 4 ) 
~--

(l) ... o - cullod !>oCQlJ:-o oi t.!•o Clvis lou CJt ln;td lnt.o nino ,>or­
tioHs on a .olnll nJ.mUar t'O Lilc Chl nc ne ci'.U!'4cte,. for \lOll ( ) , 
'.&.'h.o ~ut~r oic)lt oootions ~tul"o wo1•kud 1ndOjJOudontly by oic:h t 
J'ruuillos , r.ho JolnLly chrn•ell ~be lhbot~ o t ' th& ninth attct1on , 
Uto JJJ•otluct oJ wnloh t1ont to tho ~t u to . 
( ~) i'hc l"t:l 3.u tx•ut1on o.nd •o t•t.rut..l z nti ou of tho j;Jopu.l a.tioo in 
L.O\tlll unit" : 10 fllttl lie• n.ro 1 CIJJ.n , 10 Ohln Arc 1 l i en rso 
tW hnl ::a.nt,. . IL it. used ns tho Ln~l'or cO"n'O"Crip t.incSOTd ure 
nne: 11\bor , for L111J.ntc.l.nlflt.. pence a.JKi or•dot•.., tuld !'or t..n.xat.lon . 
'flae .._:rune co hUvo nloo :t~o~t.cd .i. t ln China. . 
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He is u ahlnirl(!; exwnple or the nex1bll1 ty of Chinese aeon­
antics, ao ho departed frol:l tho letter of the orthodox Con­
fucian tradition, adavtina 1t to the changed eonditions. of 
tho times. 
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It should be noted t hat none of the gr oat Chinese economlate 
started from tho wants of different indlvlduuls but from the 
nature of Man in general , and their objective is always tho 
national welfare and livelihood . Al l analyze economic institu­
tions and aystomc of control for promoting thoeo enda , and all 
f ocus thei r attention on the land question, diacueaing the 
relations betweon landlord and tenant and between agri cul ture 
and commerce. In this analysis they tackle the problems of 
the concentration or landovmership, the broader evils of wnioh 
it io the objective of Kuomintans policy to eradicate, and of 
tho monopoliatio tendeuciea oJ: merchants . 

~lith the Industrial J1evolution of the 18th and 19th cent- .. 
uries , the 1ndl. vidualiet ldscez-J:aire "u led 1n Germany by " "" 
Pl·iodrieh L1at who advocat ed na~lonalism and protection. In 
the 20th century the 1\ustrlon :;pann \Vent still further in 
pr :>;>ootns autarchy. \:hile the roots of Am&l'1can economi cs 
nre tho swn<> ns Jlri tlsh, t he former tends in tho direction of 
protection no opposed to the lntter•s free t rude . Since '.':orld 
t<nr I 11 trend t oward plannod economy ho.s emerged oepooiall y 
in Ameri ca, SM1thinn l a !ssoz-fa1ro hnvinc nurvivod only in 
~llJ;.land . H1 cal"do' !1 theory o£ r ent ezerc1sod ~,;reo.ter influence 
tn the 19th contw."y thun t mith 1 :1 "Health o£ the Nations". 
AmOilJ., the Mur:dstn a dividon o,rose betvteen Leni n and t<autsJ..-y. 

We s tern economic theories thO\lhh dif1'er lnt; in det ail all 
start 1'ro111 hWllsn vtrults nlld all concentrate on t ho theory or 
vnluo, the most moderr.~. vorsion of which is tho r:1o.rc1nu1 utility 
thoory ne OPlJOsod t o tho o l usslcn.l nnd tiarxio.n labor theory of 
value. ~ inc~ the boginn1nu of the 20th centur-y , ';'/estern in­
dustrial und commercial orgunizution has moved from tree cam­
petition to monopoly and cuncentration , Urlng1ng about c orres­
ponding cl•ane;es in economic th~ory . Thus Veblc», Hobson, 
Spann, and Lester ward Olllpbasized soci al welfare instead or 
value theory . With thi s abaudorunent or s elfish individualism 
o.nd m.ater1o.l1,tm ~'1ostern economics beg,an to c omo c.losor to t be 
traditional Chinese economics , a tandency whlch mny be ex­
pected to become more powerf\tl after World 1~o nr I I. 

I II. ~copo of l::conomi cs OJ' Ancient China 

The principles of Chinese economics constituted the 
basis of activity of the gx·ent 111en of t he past , and to w •der­
stand these principles w~ must study the constructive act 1v1-
t1ee of tllooe r,x•eat men. Thoi r first principle wao that 1 t 
1a the basic duty o1' tho state to support tho people • a wants . 
l'erconcl "wants" must be controlled if social conflict is to 
bo avoided; min<:! should control t he appatitos . Tllerofore 
government should be orcsan1zed to support the people' s Ytunta 
on tho one lumd un<l t o restri ct them on thu othor. Fr orn the 
standpoint or 11\0otin~:; tho people ' s wants , with respect to 
landholding t he economic view current in ancient Chlna was 
that everybody shoul d have land to cul t i vate . :tith respect 
to water conoervrulcy , 1rri£nti on le a state funot1on ; there 
bas been a hi s torical oonflict between the use of wa ter for 
irrigation and !'or t r ansportation and between fishermen and 
.rarntors. l'he concept of an ~yer-norual c;ranary is opposed to 

the • • • • 
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t.no .n•lncl:.~la or tree trade and oririnotC:td D.nd aevolo~od 
.:.n Chlmt . C:u:;.sunlcntlonr. oro alto Cl et.o.to t'unetion ; tbo ._iru..nd 
.,oual l G otlll 1;hc rnost fru.Joua on[lnour i"G work in t he world . 
Thu atu<l; of cll;>ate and s:>il war. oleo streeood , !n all t ho s o 
roup&eta Chlnor;c eeoo~:!1cc anto<lu.tud .,o::torn . J•'r om t ho s t.and­
J.IOlnt of re~.t"lctlns.. tho pooplota wo.,t.a, Chinece econaaics 
n\lvoc•1.ec.l the uqunl1 %ati on ol PI'Ojlorty , thoueh it should be 
raot.ltd tJvtt.., no h istor y oJ1aws , nt..te..ilp tu to onfurco c ompu luor y 
O(jUillizu ~1011 r.ro bound t o full , tho Oll110l1znt i on of taxon , 
und' t ' to oHjU,\l).zation of rnu.rl:ut ~UJII'lhll by t i'UOO}lort, !t C.loo 
l·ocot,n1zn1 wh., need fez• tnatl tut1nL muuopol1ea ot such ooa(hl­
l. lu\ C0!11.1.10Ul t.1n3 tu: 1ron, 2ul. 1: ., ond to:J., t\lld tor 80Vcr:nment 
JWUvtnlon ~l !',\rm lo~na and roLulnt.lon Ol~ lHtet·ust r a tes . 

•r;tu :~oond l:r .:..nc!.plo o! tho t..reut. Chi nese ..econo:lli. s t a wac 
~hat it J t ~be <i•.ty o! ~ho GO\arnmou t t o protect th.e people . 
'lhu aue.!u 1t 16 • .J .t'jet£oa wns ~so !'octo a conscrl ntlon system. 
Ho o;re<lt cUve unlt was tho OilTtn;::yu,lt, nnd t he intet;ro.tion 
or ~/10 til l~ttr; an6 4t.rlcultural cyst~oa--i .o , ot n.atlonal 
C:e·. 1

1 
.J t.nC. pe.,.>le•s l ·ivcllitood--wa: n nocos,1ty which wa.s 

e\ '4l•ly r6al1:~::d . t •• ~..,n thls !nto'--rat.lon \:18& Mch.lovGd Chinn 
• ""' ttt.•<;r"=-• '-' .e::a no"!. e·n.u r.as ... ftait . JJu1·1t\f.. tllo Han dynast:; 

tnc. .!uct t.hnt so!.J1er:r-; wore of nooe.1s.Lt.y tcu~r.aors e:J.abled tho 
... ov~:..~-or.L t.c i;.~;, ,~cr . .t AUCCC!>!)tul iu tn11.L~Ul'7 con4uest a . 'J.'ho 
~ ... 1JUJ'u1..:~,.: ot" :ntion;.:.l :ln!'on~t.) l~t"11J1 thu J•Ooptos livellllood 

.1.11 t.:h~ J,•·rc :.J<.in.t. ct.!•\t.t..r..i.e.:o t•f)a;1,.1tod 1 1 L~ao cllvioion of tho 
.... r. 11.&•t~ . itl. . •"-' d1t":u1.·.;Jt:O.t•ano:.~ o ... t.bo l't\.i'tler-!!olC:i.ol~ eyoto:n 
tuUJ tJ10 Ouo_.~t lc., · Of' ll~c hi.rc:d ({UldlOl ' ts)' :J\.6'11 J.'ront the time 
o..t' tho tt.•·: .• d.)·tu::t,:, ., t hiJ uut3u.l\ \lllu lnevlLo.hly woa kune<.l m1d 
\II ~ B cubjue t l..o cnns tc..nt uc..:;a•c r-... o J.o n J.'l"'OI't ,.,1 thout . 1.:von uo · 
OOdiO 1nil1t.o.r) uuc·:cst \Iu s ut.tnlnocl 1 "·t . by •. C.J'l.L A.n-sh.lh M<l 
'l'uon£.. J\UtJ··tton ., ·.vhv :..• ~ u.r~:-~or ... r.oldlOl" 11 ,y s tont \'10.& c.doptod . /'~a 
11odor" Yturo o.ro J'ot.'",ht h~ t.ho ont.i1•o J)DOf•lu , l t 13 rut 1rnvcr a ­
t1 vo ne cue sJ. ty J:or- ~l\l.J:ln t.o l~.,.t.IJ!J ta tu th~ u .)" Clt'lJII or coro.binln.s roldloro unci ttll't:-.orr. 

J.V . 'l'h., i.concx:IJ.c ir.l'\Ciplt.B OJ' ti.H l r lnciplo o£ the 1-eople •e 
~li\oOd . --

'J.lwr.- O.l"e tiu•ce .t\l·.tia.•~nt.t:t .,rine1,.>1oe of ~he pr1.ne1plo 
ot Lbo fJC(,p:.e •s livcl.thc. ... d . 'Jtut flra.t 1a that economi es 1& 
t ·or SUpport!.Ut; t.he pou;)l\ ; tcH) SLn 0£ (.:}i1.noso CCODt.GiCG 18 
110~ mator1ol product.ion 1ud vro1i ~o l;u~ tho veoplo• s livol1-
hood . '4·la e ~>oeond 1.~ t h ... '\t Lho econOMy muot bo pla.nnod not ou 
o ccr.munhtlc or cap1tnlh ~1 c b~oh with their .l.nevitablo 
olnas oontllctc but for tl o nntJ.onnlitntl.on of ca1>itol thoutJb 
n ot for tho onj.,~ment t her•or . 1'11e tb1rd J.u the W'tity of 
pooplo ' e l1 vol1hood and n:.t".Lonul dotoneo . 

0 botl> loi33ez-i'G.il'~ unci l.!a>•J<iB~ oconomlcn nutf e1• f rom 
etn•ioua dofccts . t.C18J0?.· 1"u.l1•tJ ocun~ius ndvocate~ the 
1nduo t.r1nl l zo.tlon of Ci1.lno OC<un•ttlnt; t('l tho la.lusez-fait•a 
l)Olioy IUld free trnde d \lCtJ:?1 rhJ Uf \• ttOt(U'l\ o:tu•o_po . 0\'!'i.o"~t: t o 
t..ho second Indu~t::-1o.l !li.JVultttion, i . e . t.llO ,,ronth or monopo­
l.ioo Arld t1-·uoto _. "'hor o l :r aov ~u uuod tor lai!!~tez-ta.ire 
toteonat~ic e . A& Cttinu is bac:-.. wtU•d 1:-~.cb.otl Lt•lull y , 3ho rttust adopt 
l'to~&ctlon 1,, no•• lc.:·e!t;n tr«do nne. plnnuinc ln her 1ndu:. t r1nl 
productlon. Ch1not t !-'r.:..vut c CUVl 1.a..l, t.•ill be too WCnk and in­
oufficlen~ to ca-.;>ete with fot•<>it.n truata nnd rove:·n::tent- ovnod 

e outorpriscs •.•• 
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ontv.riJ1"1et:t. . ~~w~x1nta o.dvo.:ato ._~;· c\, ao at~le lUte!. ti~o 
cu.~:run1oL orbDillzo.t;on ol o,clot.., . {,;1" cla.os ctrua:lo js a 
cllc~n"o n.l<l i..<>rx ""= o!ll.J u ~"c!Rl ,,,tt.olut:iet . Tho ~UI'.«ist 
lUI)Ot• ta,60r!l' ot Val.t:fi lB lHCO!'r~ct . 'l'hC lO.rge~t GC8.lC \7k.r3 
aro t.hoso not botYI~on clo!'luee but. botwoon u•ttlonr~ . il£Lt1unul 
do c·unt. nuta1ls tnu 'tfOl'BOnlnL ur tLO lOt. ot both tho l O.l>U:'8l" 
ru1U thu eo,pl tllllst . Ch.'luu. ovna.lz tl'l oJ: tt,o poor una t..ho 
poorull , betwoe!l t.rhor"'- ther e 111 no rent ctuoa :ltrU~lo . ..i th 
tnu rlBvolopm•nt c!' nut l.onnl inllust>•luo unu t ho cotltt'Gl o!' 
pr1vut,e eov1t.n1 , ther e \1111 Uo no J•ttnl mol,1vo jOr nle.ss 
ctruu1 lo , !11ha uuoqual ~J.utrJ.tu ·t.iun C+J' lnttd in Ch.iua iu dun 
not, to !"eUflal15tll bu t t o indvntl"lt\l and 001'\l't61"C.1. L\l occ.n().l:lics , 
Tro a'Jlvt.ioh u J ·Lho lane! p;-.. oblo:~t , 1 ••• by equal!.znticn or 
louU rl.~:,tr.t , 13 to be sout:,'ht nut b;; 1'o:·co, no t..ho [~tuo>-.l!'!ts 
ad.von~\.6 , bu t in t.ha Elphoru or Q\:.l•1cull.urn1- tn<lust t'1&] und 
1\t. rlc'tl turol -e~r:arcte.l .ral t.tlO"lS • 
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..J. I !"llh "[ut-sc.::.1 e aactor "t.:c!ue\.l·.i.cl. Plo.n11 rol'l1C ttl~ 
bce"'e ot U\( n..ot!.oual doi'enac OCC..UOI.1C t,lane or thina, 11:_ 
',it.ich tJtlfe •t.c :,;.u !i·l'c!lhood cro cc:r.b1nuc1 . Itt. f'undo.r.lonl.Stl 
.ldc..n l:: t.o _or::~.ulato r..cot'!Ul'eG .!01• C..l"-.inu. 1 fl ocono.:aic develc?::'lunt 
uit.h h..,l. l~.t.u t.rc:n &~ n b:£:.e ttt".Q tfit.h t•l"tl&pert~Un ceo. barb",rc 
t.H' (..;)tlo· .. : l:>'r lte r cx{;ert.t. . ce,1J .. unlcat!ono , t\t l'l~ultw•a, lll!d 
rU.nlny 1U c. Ct'•:tsi~orcd t.J'~O lau lo enl..ox·v:inos . "4'h.t. ueed to•• 
0'1onJ ~1ct.l'!.l,ut.io.n ol 1mpulot.l<'u lo r.t:·c:wod. .[z .. duat.r;t ti.t .. t. 
u., tll.L't · ... o(. ot\d not: eorac~ntrat~tcl :.n l..ho couctnl a t•cn!; . 'J'I.o 
CQVfll ,,...;tJnor:ic dovclopHctlt o1 ull. O.l''Jnn 1e dtmll .. ahlo . 

V. !::.: .. ~.:r.!.~~~:r!~Udo:t l~ . 

~io rt;.1· l:l.'ll:f tb.o lll.._,he3t c-..u•re1~t ldoul9 o!' Ch.f.;neee GC·)tt­
un: 's t·t~vo btJOil dlacur;~od . 'l!'o Qllcl.u:lt. n oc.eu cr Chiuo_ utl•lor­
o: ... o<t vll tt.e Jn•lncipl e& c.,C oconutr.ic u.uvelop:ncnt anU !cr:J\;.-
: J.t.tt<l tl.l hlt,..~C:lt ult.J.r;..ste ldoulg lu tho t::onet•pt1on o!' c. 
~eJJ•lu cJ.' "ur•eat !·&-I'J:tt'in)·•• , ln v.hl.Cih t. .• tt ;n•.'.hciple ot tho 

;>cop\o 1 ~ J ivollhood will le !\:ltillod, to.J•O 1n \7l'..icb there 
\•11. 'l be no <.Jcc.no"tl1c &(.t;\ .. eol'ion nn<1 r.v :.tot•t. 1he pttcsent 10.s.r 
will 0!'11'\t;. uR :l')nrer to t.!'•e- at.telr:!t.et\t. or thlR !deol. 
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t.ter to ,_ .W.IIIl hlJ 1 f ul Jft'l'iouo --1oa\1oao :r.­
pftbc rer.aeo ollUU.a. 

1('1 

1M ..._1_ loiat DUVtwU• "-1"" wal4 .u. all :r.­
tUH4 ,_.. t• ..ta~oe ot 1,000 elaU!I'ea ...Uablo to......, lout 
,,.,., o-itWo wi~ t11o IIPPl'oYal aa4 a..tllor1sat1• ot n.e !roM_, Do­
JU ...... 1M Wautor .,uu be ottootot_ ~OQCil oota\l1elao4 1 woW 
._.. .. t .. uutoo. • 

:ta ••• ot tho Bw1er1ea o1tv.auoa 1.114 tho rMoat ote-.at \J 
Aeall'al ~ that Ilia loYOJ'I nt ~4 .,..., ozU poraito to, aa4 -
.-a 6oponaUou ot, all lowiela olaU4fta tor 'lllua lluoao..,. w prw14"''-.. 
oato14a 2 PI'J'o wal4 * 1a J'OUI' -oroattoaa wi~ ..,JIOIIIiato OU.. lilt• 
tlotalo ... ,..,. to oMata tllo •••• ... • • 1a pr1ao1Jlo \J tllo 0.... Gotora­
•at ot 1000 rafwiM auena ,_ ot--. buoe • r .,..., • 

T .. _,. .-. tllooo otttoWo tllat ao 6ot.oU .. J111aM Mn u 
J.t \Ma 6oftl.OJ04 ter aow.l. twtvaU• ot I'Ot'IPO ollU..._ 1do CU.. 
•wt .,.. plau wo- -•MI'Y at a1ator 4ato, tlloJ will an (UJ..t 
-") w t.nl.,.. wi~oet J)I'O'I'iou -nuauoa wi~ t11o Oiatlaa Gotor at. 

a:~ P•"'· 
Aacuet14,1964 
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SECRET 

Pta 'mE SECRET .lND CONFIDENT! AL IHFORUA TION OF Till 
AIIBASSlOOR. 

-Refer to your A-1551 JUly 17 and previous cCIIIIllunicationa 
regarding retugee children. 

The .lllerican Joint D1atribution CO!aittee woii!"h."kit 
all required funds tor maintenance ot 1,000 children anU­
able to Babana Joint Ralie! C~ttee with the approval. and 
authorization ot the Treuur)' DepartMnt. The transfer would 
be etrected through eatebliahed o<llllll8rcial. banking facilities. 

In view ot the HUili&rian 111 tuati on and the recent atate­
ment by .ld!liral Hort~ that hie govanaent would grant exit 
pel"llll.ts to, and suspend deportations ot, all Jewish children 
for whom havens may be provided outs ide Hungary, would you 
in your conversations with appropriate CUban official.a 
endeavor to obtain the acceptance in principle by the CUban 
Govertllllllnt ot 1000 refugee children !rOJII either France ot 
HUna:arr. 

You MY aeeure thos e of!iei al.s that no detailed plana 
have aa ~t been developed tor actual. ~gration ot refugee 
children into CUba. Should such plana becc:ae necessary 
at a later data, they will not (repeat not) be developed 
without previous conaultation with the CUban Qoverllll8nt. 

CC.l 
8/14/ 44 

HULL 

gl.a 
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soe Depertaat•e t.l•v- 67il ot July 24, lliclaic"J 
llallue:r'• ta1esr- 82il of Aupet 6, 10 P••• ~t'e ta1ecr-
80ef of Au&Uet I, llidDightJ ~U&e•:r'• kle&IWl 8006 of Jlll;r II, 
6 P••• 

J'roa B•thoota s.d.th, a oopy of taller- m..a.,r i, 
dated the toiU'th ot Au&U•t ooiMiernizl& Papal inten•tlon on behalf 
ot non•ItaUu retuce•• in Jlol"tMrn Ital:r hu ..._ l'llrBUhed the 
aabu•:r by roc. !be t011cndac t.a the &let of thla 1 .. t,..tlon• 
tq1or had u aaadi•oe wUb tu Pope ucl npplle4 Ida with tU 
data 1A all t1ae wirH wh1oh ... re aohllzl&ed witll ~on 
thl• rp. .. tS.j;... On tile .. aoDAl ot Au&U•t llaatheote 8111 th ,_ tU 
Pope who wUl uk tU a- .AIIIIunclor to tr:r to etop additlaal 
deportation• aDAl to aupp17 tU Vatloen witk tlpN• .. tlae --.r• 
ot J- ud other• •till .aitla&: deportatlola la Jlort.Unl Ital,-. 
It will aleo be H&&Hted b)" tM Pope that tile A:D• ehoudl all­til,.• people to ~"Moll- u,-1-. fte a~ ,.uu ... will he 
•d• u tboup tile Pope klaee1t orlpated t.Ma. !o B,.tlloote 
Sllitll tiM Pope ..- tlae •-.t• 11 tllat Mitllll' hl• -•i•oe 
110r hl•tor:r wuld tor&in hla 1t he tailed to Mite th1• attapt. 
A report t:rca the Papal lllmelo 1A 8w1\aer1all4 r ... ,. batlloew 
81111th to the etren tM.t ....,. .. d_ 1A a -•vain ...., fittT 
J- -r• ..rdin'ed tbe ~tint of Jlll7 '117 Azl• ett1o1ale. 

!Ill• wire -. 1 "' •ted to *' r.relp Ottioe 117 IOC 
AID rile •1-tll of Ala&Wt IGC reoeiftd tile tell~ wlecr-
tU n~ et 11111* ia •• tollnw• (JA ~·) •rn. 
Beathoote 81111th'• Weva m.ber 9 dated Au&uet tour it la 110te<l 
that the Pope will tate •P with tile GeNa& ottielal• tile rp.e•Uoa 
ot interae••• 1A tlae aorth of Ital;r. ? 

* ' lle Hie Jlaje•t.T' • Bi&)l eo..l.•doner in a- 11M 
'bea .,..aNted b)" ua 111 ad'riee u ae to 1111at ae-datlon, 11 uq, 
a:t he folllld tor til••• ntuce" 1A tNM Ital7, blat we are _., 
that there our re•O\U'- are &1"Mtl7 atra1aed ucl our a1llt&r7 
ottielala iaaht tlaet there 1a a det1Alta 11111t to tile .-her 
of retii&H• eioll - he 'broupt ia. 

O~oua1:r Beathoota 
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Obrloualy Hlt&thooto lllllth h at tho preo•t tiae •t too 

-u illto.-4 ooaoenaiJI& tho probl ... aioh- are taeiJ>&. !too 
l111:ol1bood ot a oubetutial iDtlu: ot rotllc- ~- tho .. ,..,,o 
ooatroeto U.J 1D ..uitioD, -are •ooat.rie& _i..,.Ulo 
41ft1CIIIllt1H iD OODPOotioD Wit ~to fer •pplloo aecl 
eo4hal perooDPOl. lbatil a oolutioa .,. be t...,. tor tMoo 
probl-, tbo ell1tar)' ottio1ale aro 110t apt w ave- to tM 
~oo ot .any tboue...So ot ref'll&ooo 1A ltal7• 

Tou Will bo ad-rlood ot tho reply ot 81r lleol c;:u.rloo 
whioh I bopo Will be ta't'Orablo, but ae I haft poiatod out, thoro 
aro ~ obo•ol•o to be oftr-.• lD ito tolop-D ot todaf 
tho 100 o-cl up tho wllole eituation to S.athooto 111111111, ot Whilll 

tho tolloWin& 1e a parapbraao. 

•!too o1e;bth ot .lul'!ot ,our tolocr• niiiDor n1.M 4atod 
.Wguot tour ooaoornin& tho roaouo_ ot iDtorDOOa wllo are taar..t-..1 
with deportotion wae reooincl. .. han roooi..ct 'I'J'U.r report 
ot Jul y oiptoen ancl ,our tolocr• datocl July tittoa, tho W.t)' 
titth and tbt ninotoentla ot July r .. poot1ftly, lnrt until tho 
tbil"ty tirot ot July your July teurt0011 telovaa wae •t roeoi..ct. 
OD tho twenty oixth ot July - propooocl to tho Br1 thb anc1 JMI'1oan 
Gon~to that they eboulcl uk fer tho iDto~tioe ot •• 
Vat1oan tor tho rolht ot toroip ohilian rotucooo who are 
clri&iDecl in 110rthora Iw.ly chin& uouranoo that tlao)' would ~!ate 
~to fer traD.eportatioD to aout»r Iw.ly or ol.-horo 
aecl that o1iollor throup 100 or 1D 0- othor ~ ~ -uld --· arruco­
•Bto tor .Uttt,'Mo Oe tM W.t)' lliDth ot July tM ~rioan 
OoY-t euppliocl uo With a --c• Whiob tlaO)' ~-- '­

taylor and .a.07 tllrtbor acl'f'ioocl uo oa •• ~ ot ...... n t!l&t 
our propooal wae toomcl to lie aoooptalllo lty ~. .. ha4, 1e 
a-I'MDoo withtho1r OUKootioD, a throe ooPDerocl 41o•oaioD 
With P41J'ro .. otat1fto ot tho Aeorioan lillbaaoy ancl tho hroip 
ott1oo aa4 to both Oow..-to oopioo ot ,our latoot tolop-D 
haft boa tunaiohocl. Proa tho •'oro1p ott1oo - todaf rooaiftcl 
a letter otatiec that Cbarlao hu boa r .... otocl to ealta a report 
u to .mat a-datiooo it ....., -:r be aftUallla 1e Iw.ly aoutb 
ot tho -.wa liJao, !too pooeilllillty ot a larp iDtlu ~tho 
Bol..,Do o1elaltuaoualy With c11tt1•l1•o ooa.-1ec •ppllH 
and Md.ioal poro-1 are 1' uhocl b7 tM hroip Ottioo. 
-,. tM ~ ot tho Aeori- .,._..ay, lritioh opieioa h lleUc 
v..-1\'-cl to ..,auctoa. OD JWr •ooaootlll .. ptiatiou w111h 
tho Popo - ... d oar ooovaWl.atiou to taylor ... ,.,... 
ot a4cl1Uoul clonlo,-nto - Will acl'f'ioo 10"• 

DCRallf8.-c 
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!Oa ~ ot State, •e)p•apoa 

DUBIIa ~ U, 1H4 

IUIIBIIla INf 

11: ia ua~4 b)' tho_...,. that a441Uolllll iutrun1- will 'llo 

•oat ~ 11y the ~·~· a .. •••ace " to ~ "- ~ 81iau87• 
repeate4 to the ~t u a.-Mr 11060 ot tho ._t)' :D.1a1lb ot M)'e 

rz.- AJallara the Meeace Ml- {la puoapllrue) !lou Mea NM19Mt 

.f.LI&Uat a, -· _ .. heJr Mo 

111th ., Britiell eolleecuo, l llaw 41aou .. o4 tho •U•r ot tbo 

-aUoa ot ~- M114roa wadler tho ace ot 1lea JMH f*- ••pi')' 
'llldell wu tho n'll~ ot ;rov t t)' a1aUl ot M7 --ace bar d. 

l& 11&11' ot tho tut tllat the 81M41eb Jllainer !lou a.tnao4 ue that tho 

Ooftl t ot ... de !lou &DD0-..4 tb&t it h roaq - ~.,. ~all 

ohi.ltlrOD f*-....,. 1a lse1n1 - eoDOIU' that DO utioa llllolll4 M teba 
.UtiJIC &d4itioaal iMtrMtioMo !~ala dHieioa Me alre&q Mea roporto<l 

to ._.... 'lr)' tlao JriUell .a.ueodor 1a r..,t7 to ~ 1a -. •"-" 

'llldell 'llo laa4 reoo19M t,_ --.. 

!1M toll..UC h tor J'Oill' iato.-uoa. !lao Go toa 11t ot !lli'ke)' 

llu &CJ'oM- 1uu 1utrlln1ou to their reproactatiwa ia.......,. 

ctn.c tiMa llll~r1eat1oa to i .. uo tnaeit rieu to all rot~&coM po .. o .. lac 
.-.n-~tioa riou or PalootiM oortitioatea hno<l 1a lMl, oa 

or attor tho tirat ot ~· 

DClllaiiLG 

lll.u QllallDOa)' {J'Or tho Sao')'), .&llreh••oa, Colla, DaBoia, 1'1'1...._, Bodol 

Lllllchlla, I.MMr, --. ..,_, MoOorMok1 Oalllo Coatrol Piloa. 
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·~ .-a68, •II&Ut 14, 3 p.a, 

108 

li'Oll.GIIIlJIC ie a tree vaulaUOD ot Jote Jlo, 253 dated .111eut 10, 
1944 fraa tile a-blran lllDUter fflll' Jar«lp Attain 1 

8 'PJ7 att.UnlT Uld thrO\IIb the·~ aad1• ot 10111" 
Bmell~, I nque~tU QOtW tot tile 8lllM c.fada"aUOD, 
it it eo pla-, to \aiDI cbarp of Boadww ~ate 1a 
!IWIIU7, 1a tba - ton ill wtd.oh it hu t.abD clw'se ill 
ow r Uld ill tile cOUDViee occupied bJ ow__,. 

•I aftil .,.elf ot tlll.e oppartllllltT to apia tllalr tile 
OOWt at of 8111tMI'lUid for tile 1IIIT 1.a wlllch U 1a oezT71.ae 
Ollt tile rapn-taUOD ot I ' aa ~ 1a tile c-Wiaa 
ratti'l'ad to .,..., 

•I ~to Yov B1DeJl....,7 tile..__ .. ot., h:lcban 
Uld -t cl:1et.1Jica1.abad c0Daiclerat1011.• 

It ie baliaftCl that tile ter. ot tile aboft co-ud.cati • are nt­
ticiaaUr brOIId to cOftJ' tile protactin Mt'-re iD 'llbloh tile ~ 
ie illt.are•tacl, 

704/'Tll. 5 so .,..,. 
IIIIIDI 

Tru.i\t.l Yia courier pouoh cloaiJic AJipn 14, 1944, S p,a, 
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M.JJI-Mll 
lllatriwtioa o~ true 
,...d!nc oDly by apeoial 
IUTIIDc-t• (nalft W). 

Se<U"et&l")' o~ State, 
.. ,h1apo. 

2608, Au&uet lt, 1 p.a. 

1'11011 lllltii FOR PIIILB. -!bia ir._. 1M. 

L1aboa 

Reo'4 la08 p--. 

Ill Ti- 1we1MDt lllleNtioa aHUou ,.._ .. witll 
oou16H'Ule reh&M popalatioD, it 1a u--.1 ~t ._. 
bu p_....,. ooui~ioD 1lo poeaillle iuanioa l&J'p 
mmt.ra, hopetlll ..tp-atioD Oaite4 Stat .. , i.ato INri&D 
PeadDallla. s- &4Yiaabl e ~t ._. aate polloy 4eoia10D 
oooa recar41D& retll, .. a ill ,.._ .. wbetller atatale .. , 
Sp&Diab (o~ 'Ill- there are lute allllbere) or 4ll1e4 
aatioD&la. ~eatioa wia._ o~ allowiJI& rota&- l ... Yia& 
UHr&tad ar .... lUll••• there are oo11pUliD& a111t&ry or 
a~&pply reuou. fDet&tinly nc&••t that as eoad 
rapraaant&tin bto ,.._ .. fbr atl&dy probl• -peratiwly 
witb ailiUr)' o~fioiala and Fl'allh &~&tboriti•• earlion 
poeeible -t ~ollowiD& U'NratioD. Later probl• M7 
be ODIU.'• or Intarcow,_tal o-lttao•a wt tbr 
t-di&ta .t\lt~&re iii1Dit ._. Mat •1ppo4 1lo budle. 
l'or piduoe ure WOII14 appreoi&ta • •ta and 
batrllotiou. 

IIIli D 

• 
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LFG-415 
Diatribution of true 
reading only by special. 
arrangoment . (SECRET W') 

secretary ot State, 
Washill€ton. 

2510, August 14, 1 p.m. 

L1.11b01l 

Dated Auguat 14, 1944 

Rec•d 1t02 p.m. 

working wi tb British Embasey toward joint request 
for Portuguese action regardins reception HUngarian 
JBWII (R£'1JRT&L 22111 August 7). This 'IRB 155. Britieb 
have sent te1egre Foreign ottice and expect definite 
instructions this week. 

Wllll JJll 
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stocllllola 
Dated! .&liiWt 14, 1944 
RM'4• AJipft 28, l p.a. 

llaf&IDII U ..... ~ ~ x-pti.OD 1& qri- teleiJ'8M 
Ulll .usn- (1 ••• ~ -· 3980 ... 3049) ~ 
the arn:raliA S aha ot c..S.~ • >c.u et llll.Uo 
retllpH. 

'!'be t.UGIIIta& u a repan racei ftd oa A~Jeut 10; 1944 
trea !lllti.e retuc- in Stookbolaa 

•:z. '01"sra (a nnl. pu'Uh in -t.m Lat'lia) tbe 
So'l1ata -•• all -, •- Ulll ollildraa 011 ~ 12, 
1944, 11M bad tAW ton-. Na ie .taW b7 at-, 
1111 pe ,;. trea '0' aa, who ""'&ec' t o aacape, IN1o 1lbOM 
wU• ad *-·~ _.. ~. ()Ia per8011 who -c• to -• llac •an• u a ranlt ot 11bat be IIU 
-· It 1& reported that tbelll'ri&tl polll' kez II 1• 011 the 
bocti.N of tall per- tMt7 beft --- Ulll barD thla 1D aNer ~ lMY8 110 triiC&& o! tbe1r OriMio 

•.t larp =-oel.e -tiCID ot oerua citi- i• telrhc 
pl.Me ill Lawta. ])a all~. tullillc cratte ad lbipe 
- •1 ... f• tile -t.i- ., the OenWl oiYil t•nt.tr.= 
ti.• &114 Qerua o:1 Ttl1 I I • 

'"'!'be oc • epp1;r tall - -~~~~~~ ot twua te 
arr..tee Lat'liD patrina u tbole 118M -.r tba Sari.ete 
1A 1940/1.941. !taU 1e etat.l 'liT a per•• 'IIIIo - liber­
ated. A rubNr riDe with elactrio 1 .... wu put ar-.1 
b11 -11:. 'l'be ~trio O'IIITGt wu tlll'II&Cl 011 caue1ac 
... .,. blea41.. tile- allll -'~~· !be pere• 
00110.,... oOIIlAl aot tell the tlWic• tile ONtlpe ~ 
~ lalGir Ulll attar a wllile lNt ·~--. -be 1"81''....,.. -ir•n"l b1e 1'1llpn -re beU _. tall 
n... ot a c&DIIle, b ••, - ~~ U.. w:i~t renlt. 
Bot- be - relaan• » ll..t te dp a eta• t. te '1111 
ott.n t~~at • ... liCit acd.ilc to tell •• ,..,,. 1111at » 
W ...a-' wllat W ._ ._ to Ida. !taU '•Urrt 
toot pl.Me ill Jtlp, 1A tba ..tnl ltftoe ot tba oen.pe 
1A ~ awaat., ia tba- IN.114UJ11 ........ tall JIDI) 
~ _,,,., _.. 1-W ill 194'). .,_ tile Sftiete 
left, all tc e M'li- &114 'II& eati.re eqlli..-t. ot 
tbe hq1)4U ... w 1 et iat.lot allll .... talraa - .., tile 
l~t.ift IICOtiOD' ot tile QNt.pG.• 

Ml eddit10Del. refla&M WepoR ro&e1YM Oil .foll&vt. ll, l944a 
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"LNel c •"'na, act.1nl7 eupporWcl bJ' Rulliaa 
prt-n ot •• ,.u.,. RM.t.aa r.t~~c-, ..,.~~~~~. ... 
llp'iCJ!p 1.D c...W.la~ o1tue, nob u ~aM 
falAJ t.bue malta wn pr~ cqpu11• bJ' l-.1 
laM• ~. f-, h ShU, 

"RUAan pa:racbllt.ieta wb1ch a fn -a ap wn l&DdM 
1.D Jl.IIDDe (llari.WZ.&) and Jaagulbne (llllu-8cl MIIDIII'S) 
haft bHill1qll1ci&W4 jo1n1;J.7 bJ' x.nt- and~. 

•t.\naa paW1et.1o fC'CM- ceatu- abow.t Qellilrsl 
BU~preld.e and tile .uits1'7leaUrel'd.p of tM latdu I.aci•• 

"!M •-·u• t.tnan Hlf-conr.eat bodT fawecl ~ 
tat Oc' " hse fled w LtbA •• 

JCIDIIk). 

1" l ,_ 
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II.IW80 
m.trillcatloa ot tno 
,_dine oal,. 'lloJ' ••ial 
u a c••t (ncur Y) 

Booret&ry ot Stat., 

aoel, Aupt lt, s P••• 

ltootllola 

Roo'4 6oM p.a. 

tmS IS OtJR 110 • 12 POR 'Gll POR Jmrlll ftiOII OtaU • 

RoplJiA& to your lloo t ot .Aiapot 8, DOOD, u4 h 
boillc repea'-4 to llul!hpoD. (ICJ !Oel AuF ot lt, e P••• • 
...... ta ~~ to ~) after oUokb& wltll -..io•• 
oldppillc &J'O"PO lft41D l'oroip OffiM reve'l tllore 
aro DO ....... 1o aftilablo ll\litablo tor propol04 U'...­
portaUoa ot ~ to !lUte • ...._ wrr..t priooollOI'o 
uo~~u&o prov-a i o oc.ploto4 nMoh aipt llo aftila'blo 

1n &lMM&t -- -tao. 
nmeow 

12"~ 
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CABLE TO HARRISON, D&RN , FROII 1'IAR R8PUGEE BOARD 

Please deliver tho tollowi~ personal message trom 

l!r . Pehle to UoOlellanda 

QOOTE In the oourae or a recent r eview or our actirttiea 

I han been imprea .. d with the e trioient &lld wia• a&ru>er i n 

which you have handled the l arge nuaber of oo~lioated War 

Retu~• Board problem.a that have cone your - Y· I aif\oerely 

appreoiat" all you are doing and 1 congratulat e you on your 

perfom.anoo in what Ia nndoubtedly one or th8 110at dittioult 

auignm.,n•.e in the field UIIQUOTE 

THIS IS WRB BE!Ul CABLE NO . 123 

6 al0 P••• 
Auput 14, 1~ 

F!lalab 8/6/~ 
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<lliOIN.U. TEXT Of' 'l'ELEO!WI SEHr 

I'R<Jl: Secretary of state, Washington 

TO: .A~:~erican Legation, l:lern 

DATED: August 14, 1944 

Nl/I.!BER I 2?85 

SECRET 

FCil UCCI.ELLAND. 

Please promptly inCorm ure. Uarjorio UcClelland, ? Rues 
des Chaudronniers , c-eneva, that Treasury Department has licenaed 
.A~:~erican Friends Service Committse, Philadelphia, to authorize 
her, as its representati ve i n SWitzerland, to utilize from funds 
being rellitted under such license, the Swiss franc equivalent 
of $10, 000 for the purchase or French francs for the relief of 
displaced persons in France provided such French francs are 
purchased i .n t he manner which shall be prescribed by the War 
Refugee Board representative at aern. For tho guidance of the 
War Refugee Board representative, he may authorize the purchase 
of such French francs by any of the t hree methods provided in 
the basic licenses being issuod to r elief organizations with respect 
t o operat1ons in enemy territory. 

The f oregoing license has tho approval or tbe Department, 
Treasury and the war ReJ.'ugoe Board. 

THIS IS \'IRB CABlE TO BERN NO. 121. 

HULL 
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TO: 

DATEDl 

NUI.!BER: 

OOIOINAL 'I'!XT Ol' TELEG!W! SENT 

secretary or State, 'I'J&shington 

American Lecation, Bern 

! ueuat 14, 1944 

2805 

SECRET 

Please deliver tho following personal message !rom 
J,lr. Pehle to l!cClelland 1 

QUOTE In the course o! a recent review o! our activities 
I have been impressed with the efficient and wise manner 1n 
which you have handled the larse number o! ca;,plica ted 
\Tar RP!ugee Board problems that have cane your way. I sin­
cerely appreciate all you are doing and I congratulate you on 
your performance in what is undoubtedly one o! the most 
difficult assignments i n the field . UNQUOTE 

THIS IS YlRB BERN CABLE NO, 123 

HULL 
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.U.rioan Leption, :Bern 
Seo~tar,y of State, Washington 
.t.ucuet 14, 1944 
5281. 

llefe~nce h ...,_. to :rov - •ace ~tecl JW.7 21, 
•uaber 3f90' Md ;your ••••ace ot .A.ucu•t 9, • ....,er Z73?. 

h waa atated by the J'oreil)'l Office in a noh 
~ted the tenth of .t.uguet that the Joeption of Switserlalld 
in :Berlin reports interneee aoYed f r o• Clermont by German 
authorities as follows & J ulian Oelernter, a Oubaa, 
born on J'ebruar,y 21, 1905, 1n Warnw; J ose J'rappaport , 
born on JW.7 28, 1910, in Se.nolt, PolNid, (a Par11CQ.&7an); 
and Le.ior I.eon Wains of J'u.rndtuan, born on •oYOaber 12, 
1902, in l.eaao•, a.•n' a. 

Dough there bee been aa yet no eonti.-t1on 
of thia eappoeition, i t ie belieYed by the Swiee Ooneulate 
1n Parh, with reason, that the Oeraan authoriti .. , who 
consider theee persone to be atateless , sent thea firet to 
Dranc7, though their ex.ct deet1nat1on 1s not ltnovn. 

!be ca .. of Jo .. r raw-port has bean referred to 
the Speniah I.eption, (whi ch ia charced with the dut7 of 
prctecti~ ~ intereeh) by the swt .. J.e«aUon, 
:Berlin; and 1t 1a •ldng repreeentations in the aboYe •tter, 
also, to the OerM!l OourDMDt. 

IWWSO • • 

DOlllLOW 8/17/44 

1~r.. _, ) 
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8P.CQT 

OPTEL Ko. 2&4 

Intormatlon received up to 10 A.ll, 14th ,Aucuat 1944 
1

, 

A British Boca Defence Vassal was damaged by explosion 
otliiORII.t!IDY beaches and a l and inC barge (oiler ) was mined and 
sWlk ott CIIERBOORO , 

2 . MILITARY 

france Second Br i t ish and First Canadian Armies have made 
l1mi tad advances. U.s. Forces are fir.U.y established 

":"' in AROENTAN while leading elements of a s trong f orce erdvancing !I.E, 
from IIAYENNE has r eached <lRROUOES . 

l1alz North of ARNO partisans have cleared Fascists from 
FLORENCE old citywhich baa been entered by British 

troops , Fighting patrols active on whole front. 

Ruasia Russiana have captured VORU 50 a1lea W. of PSKOV 
and IUDOIIA on railway 30 milaa II.E. KRUSTPILS . In 

centre they have advanced JI,W, and If, of BIIILYSTO!t and II , and II .W 
of SIEDLCB, 

Western Front 12th/13th, 210 medium and light bombers oper · 

. ... • 

, ated t hroughout the night against enemy 
movement in II.W. FRAIICE, BRUNSWICK ~275 tons, Blind bombing no 
accurate assessment possible . 8 German ai rcraft claimed des troyed. 
RUSSELSHEIII 962 tons. Little cl oud but much haae, Scattered bombing 
at f irst but fair concentration fino llyachiavad, 1 enemy aircraft 
cla1aed destroyed, FALAISE 657 tons. Attack directed against 
retirine Gercana. lluch cloud bUt careful and accurate mark1n& enallle~ 
coed concentration. . 

l)tb. 41 Lancasters dropped 224 tons on 0-Boat pens BREST 
and BORDEAUX. 1, 153 U.S. heavy bombera dropped 1 ,953 tons on roads 
and railway bridge in SEINE area and )69 tons on · coaatal ' batteries 
ST. ' IIALO area. 1, 400 tishters attacked enemy tratf, ; and destroye~ 
52 locomotives, ~4tants , 378 liT and 569 r ailway • asons and success­
tully attacked many other tarfets . 760 medium bombers sent to attack 
enemy transport and r oads LIS EUX and PARIS areas and bri dges II. and 
N.l!! . or PARIS. 14 heavy bombers and 18 tichtera missing from these 
operations. Coastal command aircraft hit two 8,000 ton ships ott 
RO~II and a 1,200 ton ship ot t Dutch Coast. They also set on !ira 
two !1700 merchant veoaals , 2 minesweepers and 3 Auxiliar ies ott 
HELIOOLAIID. 

13th/14th, 80 aircraft despatched ineludinc )0 Mosquitoes 
HANOVER. All r eturned l ately, 

Italy and Southern france 12th, 814 aircraft or Tact ical 
Air Force attacked •uu positions 

and RDF stations south ot FR/,NCE and communlcati>ns ate. , Italy. 
l ) th. 428 tJ.,S, heavy bomber s dropped 9'/7 tona on gun positionr 

near GENOA, TOULON and SET! while 1)6 heavy bombers attacked rail•aY 
bride•• i n AVIGNOII and CREST, area. 63 tighter bombers attacked 
KONTELIMaft airfield . 

Qtrpn Aetiyitx Durinc 24 hours ending 6 A. ll. 14th -
64 tlylng bombs plot ted , 
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Dear Senator z 

!be "-l'ica i'V\IIl ot tAl lli bl'oiAlout nn the ---
a4ullfetwol'k 11 aehecluled for 9z80 r. ll. T'l&eaia,y, 

Aagut 22ad. !he progp• u broiAlout !l'Oa ta. SUreha 

Bohl hen iA tlaabingtOil 1D111 laata ~ alnutea. 

!be bi'Oedcaat will be iA the !ol'll ef a 1'01UMl table 

418ouaalon with either S.oretar, llePgenthu. or .... Qraik 

prui~. !he; will uk quutiona of the delegatea. buui 

ia a tentative llat of the quutlou whioh will be ibouaaet. 

While the anawera will be exteaporaneoua and non-techAical, 

n have i.D.cluil.ed after eaoh queation IOM of the u .. a whloll 

have ocC1U'l'ed to a few of ua wi th the tllougllt that ,_. of tl» 

uagatea .., f~.Dd tba ulptul. 

It 1a e:r:peotea that 1a '1J1a7 ..... ..,.. tha ou. ua _, 

want ~o aspreaa h l.a Ti .. a on a quntiOil mi u I alerat_. it 

frQII .llr. Gr.aik, th1a prooeaure 1e bdrable u teni1.J11 tit 

lani apontueitj to the provu. Unaer the .. ~· M 
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JVticiput will 'be allott.a a particular ..O'IDlt or tiu. 

Rather they will rupona u thq aee tit. 

With rupect to 1fJU7 quotation troa Upton Cloae'a 

recent talk. I wouU aq that u ia confuted and dou DOt 

UDderatand the Bretton Wooda propoeala. He 11 o'bTioualJ 

dieouaaing the prodaiona of the Bank ana not the Yuna (althougll 

it ia 110t clear that he real ilea thia). 

Under the Bank propoaal the United Statu au'baori'be1 

8,175 llilllon dollar• out of a total qf g.loo aillion dollar• 

( ) or about ~6% of tu total capital of the Bank. laoh oount17 

accepting 1111llberahip in the Bank IIU.It pq 2% of ib au'b1eriptioa 

in gold &D4 W 1n looal currenq. Thh ia true of en17 

count17, whether it 'be the Unitd Statu or Ethiopia. It 11 

tru., of courae, that the local curreney contribution of the 

United State• may 'be more ueable in the earlf po1t war perio4 

than that of 101111 of the other ourrenciee. BoweTer, it i1 nr.r 

eaq for one to OTerlooJt that the local OlU'rlllOf p.,..nt Of eaU 

aeaber ia 11alte4 to 1~ of ita capital etock aUbeoriptioa!!! 

that the other 82! of ib obligation aat 'be paid in gol.a er 

1n the curreno7 in which the Bt.Dlc IIWit diloharge ih o'bligatiou 

( ) (ln 1101t cuu thil would be doll&re). Therefore, inatta4 ot 
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till a-w pU oblJcats. ntUHt te 'bJ cn..o, aU wut•S.• 

... u.-••c • 88J pU ... a.ll .. olllJcatlea. 

CloH 11 tuih r!pt in u••'•c that •at ot tM 1-

llllo •• p ... toot 'bJ tbt luk (:partinlu>q 1D. the ••ll ,....,) 
aula 11o 1D a.ll.... tbt oeuatrS.a ot tbe ••U w11l ••e!T 
uot J.rioaa IIMhlD.oJ7 llli poll to• roiGibuU• 1M ., 

ilnloJ-at. Wo •• tM oU, M'IUlti'J that wUllto in a pot1Ua 

to nppq thaN poia ..a 1t w1ll Ito p .. lnltlu11 to• u ala .. 

1t pnlioa u wl th Je&oo tS.. MPbta at a tS.. a.. • _, 
OOJl'IOJ't OlD' tro•Dc1o• .... t!M JNlU\1& MU to JOUI tiM 

pluitl ..a at a u .. whaa ow rotu~Wtc 1olllon wUl M 

ft!I.UJic obllla .JoW. 

Jw the luk 111U oUur liOI'I'W the .. u... UNoU, 

1D. ow arbt with 11h1oh to ub thl loa~ .. 1t will ~01 

till re,.,..at ot noh lo .. u ooutrlea .q tleat ·ur~oU, in . 
.,.. UJ'bt. !hu, in tho f1Pat 1Data11 it w1U 11• atllara 

whloh will 1lo l&l'pl.J put ap 'bJ -.riela lD.natora • 

._..,..,. ··-a thh 11 .... Clo10 . a11011 tM JOld ·n 

ot the 111111ltl'1oa aoooptblc •U.rohlp 1a tu lak ..... thob 

hll E! •a~ o111Jcat1• to ..a p~ • tho iafult ot •1 

( ) oeatr, oa ita lou. a1 eaoh ooatrz o~Upt11 1tHlt to •ot 
0 • 

thll •Ill in gtl4 .... u.. •• 
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tJ.nfert 1 &ltboqh the Ve 8. iaftJtti'J IIIJ 1n1t1&lq 

pro'fi .. 1101t ot tl!. liODaJ actual.lT lou.e4 loD4 the v.s. will pt 

tb. 'baefltJ 1a the fora of 1nereue4 fOPtlgn trw u4 

Oflo7unt, all the eountriu jolntl7 guarate~ tM v.s. 
i.Dnatora agalut lou. Thua, 1nateu of the v.a. ane .... at 

haTing to 'btU' 1~ of the rilk of Alii loJJ, we ha·u to b•• 

oDlf 85% of the l ou and the otb.r oou.ntriu 'be• t~ ..-1•'•c 

66%. I ueclDOt .. p~auiae the S"•t a4Yu.tap tll.la etfua to u. 

leither 1J it tru that the otur eo1mt?lea o._.t ..a 
coel on thelr guaradeu. TU })erltl of t'- &lftll to tAla te 

lUb their pepeata 11 apreu enr the ,,.. per1oa u tile 

ori&haalleu. 1114 h aMrtb.a on the elM bub u tM •1c1aal 

1... ftu u M111ltr,- will 'be eallel 11,_ to ..a • S.u1U. 

pU or aouar pqment ill cq au 7•~~'• latur·tha7 w1ll " 

eaUal upon to ub '"1'1 am•ll p.,._ta tftl" aleq tea et 

Tell'lo 'l'hb thq Olll do aa wUl ftllt to a. alaet Ill .... t,. 
1J •• hlponriw'a that it ouut ••t ,..u ,.,..ta apnel 

ner 1111. utollitl period of tbae. 

ParenthetioallJ, I alght add that liP. Cl.oae•a epl•ia 

that all tM natlou ot the worll uoept 1ll ... Jl'tol•'•l 

'bllll.llnpta 1J • cr-•• •D~PP•tla. ... of th., ua tat 
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nmaber 1a not nearq •• large u Mr. Cl.oae 111gguta, are 1A 

temporary dltflculty. I for one a not reaq to aell the 

whole world ebort. Given a period of peaee &D4 a little 

intelligut aid of the kind t he Fund and B~ art lnttnaea 

to off er and liiOI t of tbue oountriu will be able to get 

baok on t heir financial teet. Cloae'a attituae repreaenta 

a brand of deteatim that we can not afford it we want te 

aTOid World Viar III • 

I hue not dbeuaaed the F\md aince I c1o not think 

llr. Cl.oae had it 1n 11ind. Howner, we will be glad to go 

onr that too, if JOU wlah, wlwn you return. 

If n can be of m:t further ualetADOe, pleue do not 

ualtate to call upon Ul. 

Honorable Cb.arlu w. 1'obe7, 
United Statea Sca&tar, 
Wiltca, In Bapahlre. 

Slnoertlr, 

(lfpocl) ADael 1. tiiZto.rcl 

qle ared with : Uikesell , liesa , Brenner and Minekof f. 
111 :nrd - 8/15/44 
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'1028 188 GOVT 

PETIRBOCO lflWQ' AUG 15 1944 1150.1 

1944 AUG 15 PJ( 1 85 

ANSEL F LUIF<Jm 

TlliL\S DEPT 

IDIDLY WRITE UR AT WILTCif NEW H.Ull':)H!RI GIVliiJ DBUILS OF FOIUDI 

BROADCAST 22ND Am> Tll!B A.LLOTiD INDIVIDUAL SPEAKERS ETC. WOUU> 

AlSO APPRECIATE SUGGESTIONS FR()( YOU CR ANY POntrS I SRCClD 

COVER FOLLOIVING IS IXCERP'l' PROU UPTON CLOOI TALI RECiH'l'LI 

QUC71'1 IN THE IN'l'ERlUTICfiAL ECONCiliC WORLD WE FACE TIIi Ui.LI'l'l' 

1'H1T !)(ER1C1 Wn.t aiiP II 40 PER CENT OF TilE CREDIT, WRICH IS 

GOa> BECAUSE WE HAVE GOLD, WHILE ALL THE liST OF m:E WCIU.D.WIIJ. 

l'1JT Ili 60. PERCENT m P.l1'1R CURRiNCY WHICH IS BAIDD 1.IP CIILI fO 

TilE KXTXNT CW 21/2 PER CENT II GOLD- 11 mY B.lVI IT. !C'fiW.LY 

THIS J.WNS TH1T THB U.S.A. IS TO lmDEKlilUTI ALL OF TliX DW WOIW) 

CREDIT SA.VI 2 PER CiN'l' C6 60 PiRCINT. THA.T FIGURES our THA.T 'l'Bi 

UNITED STATES, ON WHOOE CRDIT !LCIIJ THE SaiiJIK CAl WCBI SilfCI 

!IJ. O'mER NA.TICfiS INCLUDING .BaiUIN !Ri PROCLUlliD BAJmWP!S, 

PUT Ul' 98.8 PER CENT CR 'l'Bi 1'0RLD1S CAPIT.11 WCBTB ill> TBi US! 

(R !Hi l.!EldBER NlriCfiS PUT UP 1.2 l'IR CUT CB .All I WROJII? UQJO!I 

WOOID LID YCXJR REFIJT1TICif OF THIS 111) TIWIX YOU. 
SEHATm CHllUJ S W TOBII 
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CC!U<'IDE'NTIA.L 

August 15, 1944 

MEMORANDUM FOR TEE FilES 

I spoke to Congressma.n Wolcott this afternoon . .a,nd 
invited him to participate in the Amer ican }'orwn of the Air 
broadcast on August 22. 

134 v 

He was very cooperative but stated that in his opinion 
he felt that it would be unwise for him to participate in si.tch 
a broadcast even though it were non-controversial in character. 
He said that he has studiously avoided making any public 
comment on what happened at Bretton Woods in order that he 
could maintain t he lul l strength of his position in his 
personal dealings with his Republ ican colleagues . He stated ' 
that while he had not made any overtures to Governor Dewey 
and did not plan to make any, it was his hope that at soma 
point Governor Dewey would want to discuss the Bretton Woods 
proposal s with him, particularly if Wolcott by hi s conduct had 
not embarrassed Dewey by attempting to force the issue by his 
public conduct . For that reason, he dia not want to take any 
public position on either proposal and wanted to deliver his 
blows under cover within the ~epublican organization. He also 
wants to see if he can not sof ten Senator 'raft up becau.se he 
feels that a good deal of Governor Dewey 's reluctance in taking 
a position stems f rom Taft's opposition to the programs . He 
said that at the time 'faft sent him his proposed statement at 
Bretton Noods , he had been sorely t empted to wire 'l'aft to hold 
u:p but had ref rained on the theory that '£aft was over 21 and 
~ght regard his conduct as impertinent . I also gathered that 
he was working on Congressman Dewey. 
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I told Congressman Wolcott that I could easily 
understand hie position and that there seemed to be a 
great deal of merit in it, and I said that if at any 
point he felt that any of ua could be of any assistance 
to him either by discussing the problems with any 
particular members of Congress he eight want to suggest 
or by furni shing him with written m&terial that we would 
be very happy to do so. He expressed his appreciation 
and I am confident that we can expeot his cooperation. 

135 
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August 15, J.944 

lm{QRAmXJJ,( FOR THE FliES 

Yesterday, when I had lunch with Ted Grani.k to discuss 
aome of the problema in connection with the broadcast on 

136 

August 22, he mentioned to me that he was a little bit concerned 
over the broadcast for fear that o~~nents of the Fund and Bank 
plans would charge that he was Jtiv a one sided nraion. In 
particular, he said he was worried about charges which might be ' 
leveled at him by ::ienator Taft and Congressman Dewey. He 
inquired at t hat time whether he might not speak to Senator Taft 
and Congressman Dewey and infora them in advance of the round 
table character of the August 22 broadcast and propose to them 
a controversial broadcast at a later date on which both of them 
would be invited to appear . I told him that I could eee no 
ob~ection to this proposal , particularly if he made it clear that 
thls was only his idea and that obviously it would have to be 
taken up with whoever represented the affirmative side . 

Todfl¥ he called me and stated that he had spoke.n to both 
Taft and l>ewe7. Taft had been noncommital regarding the broad­
cast on the 22nd but had indicated his willingness to appear on 
ei ther September .L2 or 19 and participate in a controversial 
discu.ssion. Taft qualified his willingness to appear, however, 
by stating that it was sub~ect to whether the issue qad become 
a "national campaign issue by that time . Granilc stated that 
he-gathered from this and from the manner in which ~l'aft 

discussed the problem that he was reall7 wai ting until he 
l earned of Governor Dewey ' s attitude toward the Bretton Woods 
pro~osals. Congressman Dewey took exactly the s&.ma line and 
agun while he did not refer to Governor Dewey by name , he made 
it very clear that his willingness to attack the plan depended 
on whether or not it had become a national issue in the campaign. 

' 
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TREASURY DEPARTMENT 

WASHINGTON 21 

AUE,'USt 15 I 1944 

MEMORANDUM TO THE SECRETARY 

I am enclosing a list of the 

special items valued in excess of $50 ,000 

as of August 14, 1944. 

Enclosures 
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PROPERTY FL. .• DISPOSAL 

S?:::CI'~ IT ;·s V~LU.:.D n: SXC~" OF' $50, 000 

AS or Au~usT 1?, 1944 

:,uant1ty 

1. Textiles and ~~earin;, Apparel 

Shoe Pacs 
"'elt Inner::::oles 

Shoe- pacs are rubber shoe with 
leath-r top . -~ intends to 
withdraw the shoe- pacs and 
10, 000 of tre inner soles . 

i'iagazine Pelts 

New declar9t10n. Samples are 
awaited 

rloves , ~ubber , anti-~as 

l}auntlet t~1>e . Sanples are out 
1n the t r P-de and interest 1s 
beln- Sh0\\'11 

10 , 000 
55 , 000 

45 , 626 

1 , 041 , 126 

~ !; . 50 
. 75 

1.00 

Cost to ~ovt . 

99 0'14 

102 818 

1 041 126 
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'f'1Qsq,l1 to Bars , w1 th rods 

Rectan~lar tents or mosquito 
nett1n~ . Ab0ut 300 ,000 repor ted 
as new turned out to be used and 
P" tel Jed . t:oder~ te orders ror new 
";;ars" at $1.50 :;re be1n · r-eceived 
re ·ularly. 

Slide Fastener s 

!1r>.nufacturers will prob::-bl y 
rcyurchase at cost price . 

·.: .l\ .c. cans 

.\,);>ears to be a salv" e 1 tem . 
Contacts have been made with 
unifor!ll houses . 

Filter Felt (!Jew) 

54" to 72u rolls . S"'!n,les have 
been sent to l~r-e users of felt; 
try1n~ to negotiate sale . 

. . uantlty 

769, 000 

8 , 500 , 000 

76 , 712 

163,086 Yds 

?age 2 
0 

Unit cost Cost to Govt . 

$ 5 . 90 Sl 076 600 

.19 1 615 000 

2 .20 158 766 

2 .00 326 172 
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Hats , ~ ~ervice 

The ole styJe , broad brirru~ed 
caropairn hat . 28, 000 were 
sold to ~oy Scout s at t0 . 90 . 
Sampl es have been sent to chain 
stores , distributors and exporters . 

Cotton Duck, #4 

".r2" fire , water and weather 
resistant . Will probably be 
sold to Lend- Lease . 

1,</orld 'Aar I steel<, good only 
for Slilvare . 

2. Automotive Products 

Spare ports , automobile , new anct used 

r-:ajori ty are used parts , taJ.:en f rom 
used motors and put in stoc!<. The 
bulk of the new parts are obsolete , ~r 
are p&rts for discontinued military 
vehicles . Inspection, boxin& ~nd 
listing by ~~ufacturers is going for­
ward prior to offering them to manu­
facturers 

-:uan~i-~~ 

91 , 928 

76, 741 Yds 

213,280 

Unit Cost 

c 3 . 00 

?aye 3 

Cost to r:ovt . 

$ 275 784 

115 879 

109 833 

2 000 000 
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Disc 'Aheel s for cun carria~ 

Tho tire t rade i s being circularized 
in regard to the special tir es , whi ch 
are the onl y valuable part of these 
asse"lbl1es . 

Tires a nd Tubes , truck anc bus 

New and used . The indust r y inspection 
committee has reported favorably . . The 
main committee has committed itself to 
take over the entire lot . Pro- rote 
offers to tire manufacturers are being 
prepared . 

Auton:otive Parts , new 

Recent decl e. r a.tions of parts in varying 
quantities i n many locations . As dis­
tinct f rom previous declarations these 
parts ar e new, small parts ; not obsolete 
and used bodies , tanks, etc , such as we 
t~ve had befor e . 

:;,uant1ty unit Cost Cost to ~ovt . 

8, 800 $ 12.00 (est) $ 105 600 

99, 000 1 309 336 

3,100,197 3 393 527 
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3 . Furniture 

Pi llows , new and used 

Some cotton, some feather, some 
"::i:<ed. 109 , 710 new, 598, 268 used . 
Under ne\·; sales proj;ram 25, 000 
new l'li2.ttresses were sold this week . 

Bed Parts 

Springs , heads , feet , and side rails ; 
unassembled . Negotiating with bed 
manufacturer s regarding repurchase 

Mattresses , new and used 

172, 879 new; 854, 805 used . Used 
mattresses will be sold for material 
salvage . 10 , 000 new mattresses 
were sol d this week under new sales 
pro;rr am. 

4 . Hardware 

Fencing , woven wire , new 

Rolls , 6 ft . wide , 450 ft . long , 4 " 
diamond mesh . 916 rolls . Was purchased 
for camouflage use . Galvanized . 

~.uanti ty Unit Cost 

707, 978 $ 0 .73 

1 ,027,684 5 .50 

274, 800 sq.yd 2 . 303 

Page 5 
r-. 

Cost to "OVt . 

$ 516 823 

65 000 

• 

5 652 262 

632 864 
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filter ~lements , automotive 

New declar a tion . Infornatlon being 
asse~bled . 

Incinerators , new 

Des i gned for human excretion but 
can be used for other purposes . 
A hospital and a park syst em each 
have a slivht interest . Apartment 
house use may develop. 

Lanterns , oil burning deck, new 

New declaration - data being as­
sembled. 

Marker s , m1ne· r1eld 

Web fabric carryi ng case containing 
30 metal pins (18") with 4" x 4" metal 
flag marked danger . A small pocket 
contains two rolls or narrow, yellow 
tape . New declaration , being analyzed . 

Page 

guantitY Unit Cost Cost to Govt . 

254, 803 $ 0 . 50 $ 128 138 

34 9616. 00 333 812 

34, 460 3 .00 (approx) 107 316 

11, 378 set s 6 .85 77 937 
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Plates , vitrified china 

New declaration . Data betng as­
sembled . consists or desser~, 
bread and butter, and compartment 
plates . 

Rafts , pneumatic life 

five man rafts , completely equipped . 
Price has been set - $99. 50 to re­
tailers , $84.50 to wholesalers . 
There is a big de~and 1or sport pur­
poses . 

Scabbards , bOl o 

Obsolete item. No bolos available 
to fit ~hem. Bolos (curved machetes) 
are largely used in the Phillipines) 

Shotguns , ·double barrel , new and used 

A f reat variety of cheap ~uns (all 
popular makes) . Inspection ln process 

c 
:tuanti ty 

1, 367,809 

2, 185 

114, 290 

11, 924 

Unit Cost 

Page~ O 
Cost to Gov t . 

~ 0.17 (av . ) $ 231 486 

200.00 437 000 

1.60 190 864 

40 . 00 (av. ) 476 960 
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Sk11s; ·new· ana used · 

7 ' and 7l ' hickory, ridge- top skiis 
with steel edges . Painted white . 
10,000 pairs have been set asi de for 
the Nor wegian Purchasing Conuni ssion• 
Inspection under way 

smoke generator parts (vehicular ) 

small metal parts (valves , :1ttin~s) . 

t-:any are special and new uses will 
have to be found . 

Snowshoes , energency 

Paratroopers • special type , or no value 
for sport purposes 

snowshoes , used 

Serviceable, t rail and bear paw type 
snowshoes . New declaration - no 
action as yet . 

Wood screws , brass , new 

Only 8 bids received - none f or compl ete 
l ot . All were returned . Proposed now 
t o solicit F. ~ . A. for export disposal . 
New invitations being prepared . 

0 
(i,uantitY Unit cost 

12,000 pr $ 14. 50 

22, 837 pr 

11, 745 

500 tons 
1 , 634 1 tems 

4 . 25 

9 .00 

Page 8 ,--., 

Cost to Govt . 

$ 174 000 

277 000 

96 915 

105 554 

357 000 
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~uantity Unit Cost 

Banda"'es , muslin 

5. Medical and Hospital Supplies 

134, 584 doz . 

Samples awaited . 

Ebxes , tablet 

500 boxes in a carton . Believed 
to be World Har I stock. Samples 
::twaited . 

Dtessinrs , fi r st aid packages 

:ew declarations . Sa!!lpl es awaited . 
About 1 ,600,000 are definitely a 
commercial product . I f remainder 
are of Red Cross manufacture , they 
will be returned to Red Cross for use 
elsewhere . 

Flask, \\1 th cup 

Laboratory equipment . Samples awaited . 

Floss , stlk 

Sampl es awaited . 

250, 000 cts .$ 

37, 100, 000 

200 ,000 

510, 000 spools 

. 40 

. 33 

Page 9 r)' 
;,.-' 

Cost to Oovt . 

$ 128 034 

100 000 

4 138 000 

66 000 

173 400 
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Medicines and Antiseptics 

This 11st1nc- covers m6Jly decl~ rations 
recently declared by ~JinY . It is 
made up of 12 types of preparations 
of hi~hly technical n~ture , in great 
quantlt i es . All are on new declarations. 
Samples are being obtained and will be 
tested to determine utility . 

Petri dishes , with cover 

Laboratory di sh for rraf.ing 6erm 
cultures . Samples awaited . 

Sterili zer s , new and used 

Cons idered unsafe for medical de­
partment use by Army. Negotiations 
with manufacturer in process 

Surgical and Dental Instruments , 
Medicines and Supplies . 

Yostly non- standard, obsolete , or de­
teriorated • . Includes $52, 228 in N. Y. 
Depot, $250,000 in Louisville Depot, and 
$100, 000 dental supplies at Perry Point , 
Md . Bid invitations are being prepared 
tor Louisville stock. Disposal poli cy 
tor non- standard i tems is being formulated . 

~.uanti cy Unit Cost 

230, 000 $ 0 .27 

1, 381 300. 00 

Pai;e lC) 

Cost to novt . 

$5 800 000 

$ 62 100 

495 037 

1 846 000 
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sutllre , ·catgut 

Str and of catgut used in surgery 
for sewing after operations , 
largely internal . ~ust be 
cataloged and will be or fered 
to other government abencies . 

Suture , Silk, Donnal 

Str ands of threadlike s ilk used 
for sewlng after minor sur gery . 
l argely external . Must be 
cataloged and will be offered 
t o other government agencies . 

Talc"(decontamina ting agent ) 

Packaged . Region has been instructed 
to d i spose of this remainder by end 
of this month . Any part unsold will 
probably be destroyed . 

Test tubes , glass . 

Samples awaited. 

6 ~ ·None 

0 Pa6e n-- , ........, 
~uantity Uilit·cost Cost to Govt. 

5, 994. , 937 tubes $1 190 818 

1, 865, 142 pkgs 140 066 

2 ,900 tons 100 000 

4, 670,000 $ . • 03 140 100 

I 4 
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c 
7. Machinery 

Ice Grousers, new 

Ice ~ripping shoes to be attached to 
special rubber tired treads of high 
speed military tractors . ~ach weighs 
6 lbs . A t r actor needs 296 pieces . 
There is no knovm appli cation on 
standard machines ; no market , except 
for scrap. 

Construction Machinery , heavy 

All 1n inventory ; all used . Cost 
estt~ate is probably hivh . The 
general condition of the equipment 
is poor . 

snoes · for · Tractor Tr eads 

New "gr ousers" (shoes to be bolted 
to the flat tracks of crawler type 
tractors to give traction) . These 
are stand~rd replacement parts -
enough for 700 tractors . Will be 
offered to manufacturer of tractor 
for which they are designed . 

0 
QuantitY Unit Cost 

76, 726 pes S 2 .70 

..: 

Page 

cost 
120 
to Govt . 

$ 207 160 

2, 555 lpco.OO(av . ) 2 555000 

43, 853 3 .00 131 559 
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8 . Ecu1pment 

Cameras , Aircraft 

Zach camera has great variety of col­
l ateral equipment . Obsolete type . 
Physical inspection beinq made . In­
formal negotiations with Fairchild 
camera co . in process . 

01ese1· Sngines , CcllilPlete 

Air cool ed , nine cylin: er, radial type . 
Ar my is r eturning money to manufacturer , 
vmo thoueht he had repurchased the 
en~ines fo r $22, 000 . New disposal ar­
r angement in process . 

Pl atform trucks , steel , new 

Steel trucks on casters , designed to 
moved air plane engines underPo ing re­
pairs . Are being pl aced on publi c sale 
by re 1 onal offices . 

c 

9. Electrical Products 

Batteri es , dry cell and pac~s 

50 types, varying 
1n cost f r om $ .05 
for .a.rmy use . 

b 

quant1t1es , ranging 
to $5. 80 each. Over- age 

per centage now on in-

:;;.uant1ty Unit Cost 

96 

131 

13,287 $ 75.00 

Page 1\::) 

Cost to Covt. 

$ 307 386 

2 300 000 

996 525 

50 000 

~~ ., 
0 
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gatter1es , dry cell and packs (Continued) 

Returns awaited . 

10. t~lscellaneous Products 

Belt pocket for cartridFe clips 

Heb pocket w1 th fastener . Radio ad­
vertiser 1s tak1ns quantities under 
option as requests from pro~ram de­
velop . Price received ~0 .06. 

~rumS , 55 gallon, usea 

130 ,000 declared by Army cannot be 
located phys ically. 

Gasoline cans , 5 and 7i t al . 

One million are "Jerr1cans" made 
after German model with s~out that 
farmers like better than our regular 
Bl itz can . The 7i ~al . square cans 
~re suitable for shi pping paint . 

1, 000, 000 

212,000 

1 , 650 ,000 

unit cost Cost to C-o• t . 

$ O. lQ $ 100 000 

2 .50 520 000 

2 .00 3 300 000 
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lmprinting machines , new 

An adQressogr aph plate press , 
port able , desirned for ArmY 
soldier identificati on purposes . 
Conference vnth nanufacturer is 
a".'aited, r eEardin::, re-purchase . 

Waiting radio advertisers decis ion 
to tate balance for novelty "give 
away" . Hqrd. of final sale still 
awaited from ChiC." o office . 

uantity 

52, 636 

261 , 000 pr 

Unit Cost 

$ 21.95 

1.40 (av . ) 

TOTAL 

Pa,.e lt:J 
Cost to Oovt . 

$1 052 720 

365 400 

47 875 821 

~ ... 
(Jl 
rv 
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SlftPLUS usc C.'.F$ RZ::'OhT 

For 7 Days and Peri od ~nded August 12 , 1944 
(Period 3egan Jan . 1, 19{4) 

7 Days to ,~u.ust l2, 194.4 Perio ... to :..a.te 
Total Used Cars Declar ed 

· Less :Jeclarati ons withdrawn 
Less Loans to Other Federal A~enctes 
Less Transfers t o Other Federal A~encles 

Net used Cars Declared for Sale 
Less used Cars Sol d 

Balance of Used Cars on hand 

0 
_ Q__ 
_i_ 

... l OJL 

4 

102 
116 

~:ALYSIS OF H;-"/.:llTOhY 

Ins,ect ed and ready for sal e 
r·ot inspected 

Period Ending July 1st 
4 \-leeks :ndinz July 29th 
7 Days Ending August 5t h 
7 Days Endin~,; Auzust 12th 

ANALYSI S OF DI SPOSAL .-\CI'riVITY 

DECLARATIONS DISPOSALS ---
2864 2013 
624 610 

89 36 
106 120 

I NVENTOP.Y 
END OF Ph.li!OD 

851 
865 
918 
904 

3683 

3042 
2138 
904 

603 
301 --
904 

U;v::rTORY 
CHANGE 

/14 
153 
- 14 
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SUP.PLUS TO RSPORT 
For 7 Days and Period Ended Au~ust 12, 1944 

(PERIOD B!YJAN Jan . 1, 1944) 

7 nays to Au[l:Ust 12, 1944 

Total Trucks Declar ed 
Less Decl ar ati ons withdr awn 19 ---
Less Loans t o Other Feder al Agencies 
Les s Transfer t o Other Federal Agencies 

11 " 
69 

Net Trucks Decl ar ed for Sal e 
Less Trucks Sold 

Balance of Trucks on ham 

Inspected and ready f or sal e 
Not Ins:;:ected 

' .\NALYSIS OF I!'.'V'3:!-:TORY 

ARALYSlS Oi' " I S:?OSi\L ACTIVITY 

99 

457 
1188 

Perlo to Date 

944 
145 

2704 

22959 

3793 

19166 
14575 
4591 

3220 
1371 
4591 

.. 

I JI."'ffi''TOHY INVENTORY 

Period F.nding July lst 
4 Heeks Ending July 29t h 
7 Days Endi ng Au~ust 5t h 
7 Days znci l ng AUEUSt 12th 

:IC:CU<!",ATIONS DISPOOALS END OF P~:tiOD CH!~GE 

20311 
1738 

354 
b56 

10300 
5308 
1473 
128 7 

10011 
6441 
5322 
4591 

- 3570 
- 1119 
- 731 
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SHRPLUS r·cCAeycu; R~!'ORT 
For 7 Days and Period Ended , Au~ust 12, 1944 

(Period Began Jan . 1, 1944) 

Total Motor cycles Declared 
Less Jeclarations withdra~n 
Less Loans to Other 7ederal Agencies 
Less Transfers to Other Feder~l :-cencies 

Net Notorcycles Declared fo r Sale 
Less ¥.otorcycles sold 

Balance of Motor cycles on hand 

7 Days to Au";ust 

0 
0 ---1 

AI'lALYSIS C'F INVlliTORY 

Inspected and reacy for sale 
Not Inspected 

12, 

112 

1 

111 
356 

ANALYSIS OF DIS?OSAL ACTIVITY 

1944 Period 

1 
0 

210 - -

INVt:JTORY 

to Date 

6051 

211 

5840 
4933 

907 

4.50 
457 
907 

DECL'\ ... -=<.A'l'ICNS DIS::-OSALS El"D OF' F:RIOD -==:= 

Period ".llding July 1st 
4 weeks Endinz July 29th 
7 Days ~ding Au~st 5t h 
7 Days Znd1ng August 12th 

4518 
1126 
295 
11~ 

4102 
636 
49 

357 

416 
906 

1152 
907 

,1490 
~ 
-245 
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T&mCON01t£SS s RES 325 2z>S...,to" 
• • • 

IN THE SEN.A'l'E OF THE UNITED STATES 

AtroatT 2-1 (legiolative day, Auou~ 16)1 19-14 
~(r. T:uollM of Utah ( for hintaelf,Mr. Mcun, ~(r. Fraotrl!O,., and Mr. TuT) 

eubmitted lobe following ,_Julien; whieb was rtferred to the Committee 
on Fo,.,ign ll<!lationa 

RESOLUTION 
Whereas the Oovonunont of IIungnry hns ~pccilienlly expressed 

its readiness to rclcnso those J cws who could enter Palestine, 
which is easily nccessible from Balkan countries by land 
route and calls for little or uo shipping spnce, and whose six 
hundred thousana Hebrews are clamoring for an opportunity 
to shelter and feed their tormented kin; und 

Whereas the Oovcmmonts of the United Kingdom and the 
United States have accepted the proposal of the Hungarian 
Government modo on July 17, 1944, to the International 
Committee of the Red Cross for the release of Jews, and 
have officially and publicly stated that, they "will find tem­
porary havens of rescue where such people may live in 
safety": Now, therefore, be it 

1 Resolved, That the Senate of the United States recom-

2 mends and urges the President and th!l Secretary of State to 
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1 use· their good offices to put into effect immediately this 

2 solemn obligation by tho immediate establishment of mass 

8 emergency rescue shelters in the rnnndated territory of 

4 Palestine, similar to the emergency shelter at Oswego, New 

5 York, so that the Hebrews of Europe mo.y find there ho.ven 

6 from the ordeals of persecution. 
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SUPBD.tE IIEAilQtiA1!TmS 
ALLIED EXPEDITIONARY FORCE 

G-5 Division 

SUBJmT : Report on I nvost1ge.tion of 11a:10 Fino.ncia.l Aspects of tho 
Liberation of Noi:'IDII.Id,y. 

TO : Tho Hon. Henry Morgonthau 
Soeretary of tho Troa.sury 1 
Uni ted States . 

Dear lolr. Soorotary: 

Thoro are transm.ttted hor01ri.th five oopiea of the above-mentioned 
report of an investigation: made by 1st Lt. Hiram s. Gana i n the c ombat 
areas in Nol:'llalldy with apooial emphasis upon currency, int'ltl.tion, price 
and ration control syatoma a.rn the ef't'oet on such !!B.tters of soldiers' 
ana Forces' experUi tures in the area. 

Tho report - s intended to be factual ro.ther than theoret i cal. 
Therefore, the statist ics and evidence included have boon marshalled 
in sufficient detail to eno.ble one t o draw the concl usions expressed 
below. All evi dence points in the direction that fears which ney have 
been expressed by French authorities of inflation being augmented by 
the presence of large numbers of lllled troops .,ilose purchasing power 
cculd not be suf't'iciently cont rolled, io not suppor ted by tho facts 
f ound in the region i taolt. These questions have not been aa!cod by 
those Prench of't'icie.la who are i n Franco aa t hey have boon able to 
observe the lack of aey ba:Jia for such anxiety. 

Insofar a s fiscal nattors are concerned, t he impaot of tho Allied 
invasion on the French ooonoli\Y has been well controlled. None of the 
condi tiona ordinarily conoomi te.nts of :w:rge scale mili t a.ry operations 
and forces are present in liberated Fro.nco. The plans prepared have 
been well implemented and. the regu.l.e.tiono or orders isaued have been 
observed in such a manner a a to reflect oro:lit upon Alli ed Forces in 

the area. 

Tho facta found lead to these inescapkblo ·conclusiona; 

a. Experditurea of Allied Forcea and individual troops have 
been relati vely arrall am have not contributed to inflation. 

b . Plana to encourage savings have boon auccesaf'ul. Over 90{. of 
all fu¢s payable to members of tho Allied Anllod Services in 

tformand,y have boon re-deposited with or not d.rawn frO?! u.s. 
Fironce Offices or Bri U sh Pa,ynnators. 
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c . 'l.'hc tcrdcney of pricca, both lef}ll mxlmum and octual prices, 
hu been not..&bl,y dOT.nwud aince libere.tion. 

d,, Blac* anrkets have coe.sed to exist in all connoditiea, e:xoept 
a very few which have continued on a largely reduced acalo 
t"rom pre-invasion time~a, Such black nnrketa ae continue to 
exist (e. g., tobacco, coffee , gasoline, and sugar ) are not 
patronized by ard are not due to the presence of Allied Forces, 

o, Tho supply of Metropolitan currency uncovered in tho are& 
appears to be adequate for all Fr ench needs, governmental 
or private, It has not been neoesaary to suppl,y Supplemental 
currency to the French authorities, Supple~ntal currency 
expended by Allied ~'oroeo o.nd troops, 1o everywh"ro accepted 
wit hout question, even in payment of taxes, Under inatruct1ona 
of 11. Coulet, the bank a and the Bt\nquo de :France in l{ormndy 
have adopted a policy oi' acceptine Supplemental currency but 
not re-issuing it, 

f , The Foreign Exchange contt'Ola imposea on Allied Forces o.ro 
being effectivol,y adhered to and enforced. '!.'here appa.rentl,y 
is no irregular traffic i ,n dollars or st erling o.nd it is 
believed t hat such traffic is practica lly non- existent , At 
any rate 1 t is not pa.rtic1pated i n by Allied t roopa. 

g, The condition of t ho population insofar as the availability 
of rationed edibles ie concerned ho.s greatly improved, 

h. Tho supply of civilian labor needed by Allied Forces for 
unloading and other hoavy work is inadequate, 

i . Official wage rates are higher than those before liberation 
but the actuD..l wage income of workers is somewl'..o.t lo.ftlro 
Allied ? orcee are adhering t o the local wage aoaloa in cont~at 
with the practice of the eneii\Y, who is reputed t o have violated 
the leCI'-1 -ge acale whenever his interests required. 

j , Iniustry and production in Normandy suffered severel,y tra:~ 
military operations, but such disruption is less serious 
in the auicultural areas i nvestigated than it vtOUld have 
been in a highl,y indu:~trialized localit y. Exist ing orodit 
ani banld.ne; facilities are sufficient t o meed industrial 
needs in normandy. 

In conclusion, it may be said t hat the actual situation give• all 
the nupport necessary for a feeling of confidence in t he position of 
the French eoonoll\Y insofar as it hae beon or is likely to be affected 
by Allied military operations. 

A copy of t his report 1e bGna given to the apprepriate French 
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authorities i'or their infornntion. 

Pr0111 the poi.nt of view of other countries yet to be liberated, the 
. report my s ervo as e.n encouraging picture to them of tho attel:l)ta to 
avoid interference 1'11 tb t heir economics during mill tary ph::>.aos. It ~ 
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be that the Covernmenta of such United !Ia tiona would be ro-aasurod by knowina 

tho plana ~t ho.vo been rode a.nd the success 1'11 th Vlhich they have been put 
in operation. 

I t rust that you will have e.n opportunity to let me have your com­
ments on this letter and the enclosure ao coon as convenient. 

1:50/b 

Enc l • .5 
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SUPRI::: IXJJX:~ ·= =ura:t.!!I l<llc:: 
G-5 DiviO>.on 

Fi=nci.U J:Nnah 

12 .\u;.uat 19/;4 

~ : io JPOrt on Investi:,p. tion or Sooo Y1mnc.1D.l. AIJpoct:s of c:he 
liberation c4 lformrd/{, 

'IO Chief 1 Fironcl.c.l :lranch, G-5 

I nva.oioa O!MJra.tiorw on the aec.le plAnned. l"or the llbero.tion or 
f."to.t\00 f.'IOG.nt unavoidAble disrul>(;ion ot tho lifo o..nd. ooODOI'itf of the 
ro_ion iu.\Oill.atoly ir.volvod. It 110.0 tho 1\Jnotion ot tho Civil Ar:nirs 
pl.u\l.in;. oto.ff to uiniu!.ze oue)l iatertoronco IUld faoilit<>te tho return 
to tr>re nor..nl. stntua a..& rnpid..J,y oa ,ca. iblo. On tho titancial a.t¥1 
oconu:d.o tl"''ntG ::Ue irrtolveJ, i\001\,.. o!.her .tdr.:,:.a, cc.t.tl."'l ot ;r~orces1 

open..1 • .._.a, ou .. "'N~.ey prQbleca, counter---ir.flAtio~.o..r-,/ cea.tul'Co, n:lc.i-tnnce 
in )rOGOrvo.t1on .....n.i nr.el!.or.;1i;ion a. prlco and rA~io:\ control s;rs'eus 
tuid plwul to t"'tluco culi evo::~mlly t o ol1clnt:Lto b~ a..r:.:ets. 

Thia invcati!:P~ion i.."\ !he ccx.-h\t 4J"(!Ca 1n l;o~ wr..a wiiertclcon 
in or4ur -to observe the o1'0rt'.tion in ;;he field of tho plnnc u...dc for 

<:) tho~ purpo~o~ and to csoa=blo ~cc~~~l intor.nn~ion. 

( 

• 

2. Aroo. ot Ir.voc.ti~aaon. 

'•·ho invooti.;ttion ''"" oon<luotol b0t':10on 28 Jul,y 191~, nnd 7 Au...,~•t 
19Ji41 in npproxiuntcly }0 plD.coo l ocncod in thoao :>c>rt• of' t ho ctopnrt­
uonta o..' IA l:nnohc o.nd. C."l.lvc.doa, l.yinc north o.ntl norttn:cat or tho lino 
drcxm b-.ltwocn J.vrnnchcn l1lld. Ca.cn. 

tho 100thod of invoo~tion ""'" .,-1noipo.lly by l"'"·=~-.l inte,.. 
viO\l o: liS, tr.:t ant .<'t'Onch Civil .rJ":'r'.ira 0 .. "" .. 1c<a·c, o .. J401" _.-.t.tr or-.. :iccrs 
CIKl i"rc.~h civilinn.a t'.n::i otti...:in.ls. I!\i'o~"l.n .. ion on naio.ni~ end leVU 
priooo :au cbtcl.,o.l t'ron cn'.ielcl. ·' r<nch .loo12:>0nh e nd pobl.:.c:>ticno. 
J):o.t-.1 on t't'-ue ..u-tl bli:.c!! mr::e~ t~:-ic-.;:l llUr'O obt:-1r.o1 in r ot.il c.'to,e t'-'ld 
by in(!Ul.ry ot loo..l ir;1cl>i t.•.nto, 

4 . Concluaiono Rot:.chod. 

c.. Soldioro• ::.po"¥lir_zs nnd ._'al.liorl l·'orooo OX:XJnJ.i turoa in tho 
liborc.tod c.rc:x". h •. ·wo boun rolt'.tivo~ :liit.ll n11d hr'.vo not 
contrib\ltod -:;o in!'la.aon. 

b, LoatJ ourror.oy h."\a boon ox,oM.od by .o.llicd l~orooc O\nd troop& 
tl~<~.'\ nnyono hl-.d r. ri<;)tt to oxpoot. Ovor 90,, of' tho 1'u1lil> 
,a.1d out to nm.'lbcrs of tho .\l"tW Sc.rviooa h..'\a boc,.n rottlrnod 
to ~;n3~oro. 

o . 'rho to.ldoncy of pricca Bi:'ICO D-lky h::.• ~Oar\ dom\1 both 
oi"i'iciully o..nd ::ctw:.1ly, 

cl. Tho blr.ok cnr:;ote h".vo ocnocd to cx!.ot in llll ""'""""'tic~ 1 

a.;o .. "Pt t'. tqv ·.:td.ch ccntinuo r raa pro-1nvr:.£1cn ti .oa nrd 
~'ilich nrc not due to nor cncour:>,.o.l by ~ho prcoCCleo o£ /J.liocl 
alorcA, c. z ., tob.---..cco, co!"fco, (1.,:aolino (putrol.). 
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o. 'l'he ouppl,y ~ ltetropolitan .,......_ unocwered 1n tho aroe. 
r.ppearo to be adoquo.to tcr all Pr<mah MOC!a, &CMIZ'n:lelntol 
or privuto. It h:>.o not bean mceo...ay to auppJ,y &tpplc ontol 
ow.-rono;r to tho """.,..Ah ouwrltioo. ~ppleaontol OW'%'~ 
axpo>Ued by Alllec! Parcoo ,.d troopa, ia O'r...,...horo accepted 
fl l1:hout quoation, ovo:1 ~\ pQ"mmtont ~ to.xoa, Under in­
lOn:ot:lona at ){• Coul>t, tho b:.Nco on!. tho liMq)>o &> !"ronoo 
ll'l Jlormnqy have adopted " polic)' ot aoooptins SUpplwontol 
l:.UTeno;y but not rt)..iusuing 1~ • 

t . Tho ll'aro!.sn E>rohenuo oontrols lT.lpooo<l on Alli~t ll'oroes oro 
bains effoctiwl,y odll»ro<l to on!. ent'oroocl. Tlulro nppcrentl,y 
ia no fr~g..U..... tro.fl:io in <loll~>rs or atorl.'IJ1! crd it is 
boliovod tru.t s\lCh trntt'io 14 priiOtico.J.J.v non,OJcie~t . At 
"'1Y rnto it is not portioipo.to<l in b,y Allio<l troop-•• 

8 • 'l'he omdi tim at tl" populntion insofar no thD avo.ilobilit;y 
ot r ntiono<l edibles is conoorno<l Ma IP'"'~ iulZ o•cd. 

h. Tho ouppl.y at civi.li<m lnbnr noo<led b,y Allied Foroos tor 
~ end o'll.n- ho"")' ...,crt ia inndoquAto. 

1 . Ottioiol ""-'!• rnt~s """ h1gl10r thM thooo b~oro liborntion 
but tho Mtucl. ""8• illocul ~ ';10l'l:ora is acoo<.il<.t l.omlr. 
All:Wd ll'oroos n1·e ttdhcring to tho loiUil >ll\llO o..Uos 1n oontrc.st 
mth tho prn&tioo at tho onoqy1 r.llOAJ:t~ot.>lto havo violQtcd 
tho loeol ""-'!• so~o monovor Ida ..... ~~t• required. 

~ . In<luotr.y rut<l production in Jlon>o.nli,y aufforo<l oavrsrol,y f ran 
militory oporntions, but <UOh clioruptiOA ID lesa sori""" 
in tl16 o.criaulturtJ.l. crena invoati3"tod t..o.n it \tould lllvo 
boon in n h.\e)Uy i.n<lu.str1ol1ncx1 loool11;y. lix1nting oro<lit 
on<l bo.nld.:1e fncilitios oro euffioiont to mout inclustriol 
noo<ls in Norr:nnqy • 
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'th41 proemt'l tc lim! t the pereon.ll oxpoml1 turou of Allied troops in 
libflrA t.od !"rc.noo 16 ofl'eot;.ve. lt fW bo ot.'\tO'!\ Without l'OIJ.Orv~tion thnt 
ool4:1.ont ' al,)oa¥11n.ce olre nc~~iblo nnd 1'11vo hAd no uMoni.a.:'&blo oftoot on 
t;1o l?l'onc.h ooonout:. 'i'ho pl.nnz mo.do bof'oro l>-Dr.;t t.a.vo bcol\ ';'lOll i£lple­
mor.tod o.rd o.ot1va.tod U.O\'m to ~ho lo\'JO&t ooholonu. '41\0 results nro 
{iro.tbYilG• 

Capta1o R!A::c.uobourz, d.oai.,..no.tod by i.L Ooulet , ..ho Re..,iono.l 
Coa.n:lao.ion~r-, to toke" s.bNJ- 01."' !'in:.ncia.l &..~ oconcc:d.o r;r.. t ccra in 
tho t.'O llboro.tol dc;>e.rt::>onto, ttOto 1r. Ua I'O!"'rt \iC.tod }1 Jul.Y 1JJ.4 
thc.t: tho aor.otcu-y .Jituo.;ion Gir.co :>-n.:t 1o bot..o.r .. b..'\11 it \.::U bo£oro1 
l\ot'ldthsto.D:Ur~ tl':o or~l<.Alii.turo.s o!' ir.divid1.al ooUiora c.r.d Llliod 
llorcc: 1n ~:.o li•.llt.>l torri toi;:• liboro.to4... (.or t..n oxt:-...ct or his report 
"""~bit 1) 

o.. I~t:c.ntc.tio!":,.~t ao:.di"ra1 aool\.Lil'\Cj !)X'Otn;W by tho acvoro.l 
~~~ 

sm-;:: Tho pl.r.ns ::r.<'.o for Unitinc colclicre ' e~ndincs 1n 
PmtX)O 4\1'0 G¢t z·ortn in s~~ · u l~·Oi.,rt\!3 to Lirdt ti'l.o 
Infll\tiOn<>l'V Efi'ccts of ;:l.litw-y Opuro.~ioaa , cl.utocl 3 Juno 
1!•1.4 (!.Y.hlbit 2). '?llo tliooion inolU<locl t1n11ne out h0\1 
t'nia prot;ro.tll \r.lS ic,la;lO.ntod; h0\1 it ''.Uil COIY.I..U\i(Jt'.tod, to 
tl" tl'oopa in the field. 

t•!ii\J!:>' AJoiniotro.tivo lrar.>ol"nlun ::ud>or 6, do.tocl 20 ;;.,y 
1944 (Sxlu.blt }), oont..'.ine corto.in prO'Ii<ione !,>r<>~J.bitil18 
Pk"'Cl'r.;n;nt OJ.ni ir..iivilUo.l...l puroh.:.aoa. Pn•~T.pha 2 nn:l 
} bi' ~otion II thc:'Cof roc.i!.: 

•2. l!Y nmvrx..x.:z~-crw or MI'•:f/US 
PO~C~. In ol\lcr to prcv\Jn! 1n11A \X\ 
Qiil-llio dcpla~on c! :.v:dl..."\Olo ot.coka 
u:rl>oro o:: llri•1M/l'S :orcoo ArO pro­
hibited !'reo :x.:d.nc "'V loc..l )>W'Ot.cece 
f o•· i ml.vidl"u ueo ( includtna t"o purohn<o 
or food in rcotnu~to) , 

11
}, :..."hia ordor•• .. ill b<t st:ri.otly outorood, 

but , if lll'tor otudy of: l oo.U o<>~>li •ione, 
Cor.u:\nd.or-ir.- ct-.iof" 21 .~.l:.'t'\Y Crou:p, ot~ca !'it, 
he r.:c.y rolox proviuions of thio 1nc;truotion, 
1n!'orr.xln:, thia h>J.Jlciw.rtoro o: tho :.otion 
tl\kon. " 

Troop:~ orhnrl.."i~ for !'mnoo ""-'ro provided \dth n booklot , 
on\1 tl..:xl ''!"'ro.nco" tthich oontr.inod. ou-':10 CofK)r;lption of tho 
CCW'I.try ,--.nJ, ~o:J.o a.OO oc-.JO 1·uloc tuxl hi:tta on b~.:ho.vior. 
l.t ~c 8 or thio brochure, tho follo;tir.c C\i,>.~l 

•one """ t%'00!>3 in ~.n<l c..t~ bo"""" w.­
popul.."\r ~Lrc:JUOt OJOro t.houu~tloc.anoaa , ia b-J 
purc:.o.aloc 1n tho loc:U. o.'wpa .hir-e• m-.ioh 
a..ro ~r~"" so t ht.t civill:u\o uO ~hort. In 
t ho 1'irst o.:ont}..s you -.11.11 n~t cort.~inly 
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tin<! in Fl':-.J1CO INCh sr.ortMCD Ulllt it llill 
~- f?, to :rw .wt to t r-1 :J:t c..r;.·tF.tnr . 
:lac a Liac uw~o... .i.n ·l·t .J,t oo...u'crt 
to•· " lii'ltiolliO!&:or ' lill bo 11n nl>ooJ.uto 
nocooo1 ty to DOI'lO I'rt.nelltr'Jl. !.rd. b\0'1ns 
food ut " ~"= rney quito l ilcol¥ •.>OM pro­
vcntine aor'IO child in tho ncaroot tO\'tn !'rOD 
cott111L a 100c.l. 

"~".bO'IO o.U hn.vo not::hiry; to do 'ri th ~ bl.a.ok 
rnr'!ot, olhr.tov..Jr t.ho t.:.r.!p~tion , buyr~ on 
tiir."litl(>l.y """""" t~.<.t tr.o poor <tho Mod f ood 
.Ull not tot it , o.n:l tho r<>turn to uon.nl 
d1Dtr1b~t1on t1ill be cXl;)ll~to:l r.f¥1 -lol<>.Yocl•. 

21 ;..llt:r C:.tOUPt Tho 41rcetivca or s::..&.~ !"ollcr .. -ed c1li~· 
clw\noJ.o ..,\! t:oro pr.eao:l on by 21 ·=1'1 Cl'CII.'J) ~1ll.ch pul>llor.od 
tho !'ollO\·tin,n Cer.cro.l Routino ('l~ .. lor , :io. ,}6}1 .:.O.tod 2.} JunG 
1944: 

1, .'1.1'1 ~uto :shor tc,zo or cotr.'IOd.i tioa ru\1 
pnrticul<.rl¥ of food ruli i"uol oxinto t hroUjJ)\• 
ou~ c,tOI.t/ OOC"\llliod tcrrito:dcu. 'i'h.o o:dnternco 
or iovl .to.1 otoo'.;e o::' f ooi cr c.t:.or cc.u.'Ol! tioa 
ia "'\Y .liotrl.ct in the ·'"""""'It ti=tro of 
opcr.1U:.aa in -.•r.u1eo ncrol.Y ind1o..to3 t h\t ;;ro 
non:o.l. o!;e."\tt.C.l o of cliatrioo.io.r. hc.vo b:ol.:cn 
dO\,.. 

2. It 1• or v1 tnl ir:::>Orl<.llCO t hot (\ll r.vn!l.:lblo 
s toc!;o ahc.uld bo conacrvod nnl r o41otr1!>utod 
\ihon poaJiblo t o d.iGtriota ·,.,.htJl'O thoy uru 
urcontly uoode<l. I t i• oqunll¥ 1:.1jl0rt1nt t~.c.t 
Nl\1 ia!'lc.t.i on rocultil1{; i'l'o:l uuco.1troll"'d 
ox-!1onll turo 'by tho troops ahould bo nvoi ttod. 

3 . Ut\til i"urthcr or\lcrs , thoroforo 1 "ll 
mnlta nro t orbiddcn to m:,o ,.,., 1r.Uv1cl\l'-l 
purcl"C.eoa -:l'tr.tcocvor i"rcu eivil1:u1 courcca 
iol libott.tol t<:rri tory. 

4e n-da o.""lor ,;:111 rc:min in forco 1'0:1. lin,a: 
turthar invoatil,.ntion or tho uituut.ion, t>.n! 
rlill bo rolwcocl o:ll;r if it io oabbllohod th::.t 
tho il dlvilluc;.l purchase at cort~1.n ,\on•·\Ja~cntir:U. 
tu.·tioloct or oorr.o-.li tic a v..Ul n-..1 thor l OCI.d to 
infJ.o.t.ion f.i01' l ' OtC\rd "(}lO l"IJ8t urc.t.ion u£ nort.-nl. 
oconor:lic oontlit.ion.o i n libcrt~:to1 territory. 

21 : •• Cp/234G9/Q(;i<'.int).• 

!l)lT'I! ~!-::I.CJIS t On 26 i{<ly 1~, Procu>"0110.1t ;:ocorru>:~un 11o. } 
'tt5..'~-;_C2.,j"\i"a tK->blie!\od by U._s. :tor.lqwu-tore . -l.V:-"'lCO Section, 
Ca:..t.l.,._C.."\t.lor Zcti0 1 prohibitinc !N--.""'CMM.a 1\D tl':.orcin :;pooU'icd. 

In the ...J..c.rlc.:..n Zono r:vor; torm, o.a GOOn a.a it i a libcmtod, 
is i'U; c..~ 4'" ~l"i to to nll Dill tnry !l(ll'tJonn"'l c:xocpt thooo 'lho 
c.:-o t""•:r\.• ~olil ot;,''ioic:.l bu.uir.o:Jc. Sit;na proold.n thio uttttua 
on rU.j l""'•vJt~ cntol.'il'<,; tho~o vl:.ooo. In tWcliti on tho ?rovoat 
lii:•.t't;~, i'.t~J: l,')ODto.i tho t·ol l a ,fint notioou on rooto.uro.nt:s, 
c~:J\ .. u w'l.<t u to~'<lO in Ohorbourz: 

•no rood \:1.11 bo purchoaod by u. s. ailltnry 
Pvt'&ON\Ol o.t a.n,y .. inc • 
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Bovorn:,ca m.r be puroh."'aod bct\,.;an 1800 r.nd 
2130 orJ.y. • y 

!"hia o.cticn ia bc.!SOd on n ocnJJrd.oo.'"ion t'roc nc.A.qur..rtora, 
f:.'QI,':l.;, to tho C'101.ndin(; Gcnamlo ot Pirat end !tdrd US .-TI!/, elated 20 ;:,.v 191.:., mioh oontt.ir.o tllc f'ollOilii'.S: 

"b. ~1lcm noccaonry tho rot..'\11 outlota, 
incl~>.lin(; reo'OI\uroata , ::r.;~ be pl.>cod ott' 
l1o1 ts nnd. thooo atoi"'a \lhich a.oll to 
mllt:>ry per•=l ·.;ill bo wldor olooo 
ouporvicion. Prioos ru\i (!ilt.lity of' m r­
chru>dioc in thooo oot:>blloll:>Onto ahoul4 
be cloGoly controllod .• " 

Tho t>Cr.lOnu¥1\ltl <lntod 8 ~ 191.41 ])Ubllohod by llo:•.d(!Wlrtora, 
IA.v~,noo Soot1on Cotrt..llnio.'\tiono Zono, follovrod up tho pro­
viouB notion. Pnrnarnph 8 thoroot roc.d.a : 

•a. Food. Food ,1111 net bo procured 
1=-~'b;, pu.rchtl.aoo or barter except 
by .. uthorizo.l r.~oncioa. ltilltr.ry 
poroonr.Dl o.rc prohibitod froa ;>un:hAaine 
food or o:r.l:s o.t hotcl.o, roltt.Ul\U\tD t'.JU 

~-· 

1C4 

1-Q.!n on 26 July 1944 in cireul<.r l!o. 16 tho arJJO H~tcl'l>1 
1n diaouasiJlS vccctoblco, Urootol: 

•It is m.-phnaiood thtl.t only vo<;otcl>loo 
i•suod 1TJ Q>.ltlrtan:r.otor DC).>Ot• rlill bo uaod, 
Thoro tlill bu no 1.u-ohMo loonlly by un1 t 
coe,os or i.Dlividu'\lo. 11 

A• n fin..~l =~.q>lo , on 27 ~ 19l.l.., J!Ct'.<lqu.,rtoro, Chcrbour{l 
Cocr.nnd, y.lbliahod ro:.:t~lnticna, rofcronco ;,p 210. 715 t'OC'.dinl) 
in !X'rt : 

•6. Ol'i' LUlit a \lill be otrictly obaotvod. 
Ro~trictoi nrooa \r\.ll bo nvoidoct~ l.ll 
houeos o£ proatitut1on e.ro oft li .dt!l to 
r::dli ~ poroor.n.:>l. Cl1Crbourc io ot't 
11:.:1 to to nll tt-oopa cutoido of t ho .~.roc. 
dcfinod 1n CO no. 22, l!qra. ..SCZ, 4.~ to<l. 
21 July 191,4." 

"7 , J{o plrelr.BCO \dll be IT .dO ot ratior.al 
n.rticlcs. • 

In tho Bri;i:..h rn:i Ctuclinn ~neD ai.I~lo.r c.ction M :s bean 
to.ltcn. Par c=-,plo, Gcno>-nl Rolltino Order 363, d<\tod 23 
Juno 1%4, publiaho<l by 21 •• r.w Croup t.no follo\Xld nt lom>r 
oohol ona by o~hcr r<>t,ulntio.>o, o.c., S:!~/39/(J, cbtod 4 July 
191~, o.nd S..'l'/39/Q "-"tod 27 J\J.lY 19M. )1\lbliahod by • .djut :.nt, 
o.Ar:d.n!etmtion Nld QunrtOl"'''r\~t\)r Gult.Ol'C'.l 1 Ho."":.1qur.rtoro1 Second 
: .. nJ:J, Troops, ro:. trictinc purch'-\.OOG by tt-ocrpts. In tho BritiDh 

----------------------·---------------·-----·--·--------------------·----·-.. ·--
jJ Thia notice is Llir.co(;X".:>hod o:t n ohoot nl.>ollt 1\,,lt'- lottor oi:c, It io 

un~nod, bcnr<> no lottGri>c<ld :u>;\ ahO\IO no oft'ici<.l dcsi&Jl:ltion of 
aou.roo. Vor t:r...xiruo cti"octivonooo, it ohoul.ll l ... vo boon printed in 
J.n::co aizo pnpor ""-u 1n honvy tn>O• Tho noticoo publlohod 1n tho 
Br1 tiah Zono nro aorc e:tfoot1vo. 

' 
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~>rOC> ~""""' tho olll.y t:lir-~1&<>1 t ovn t.V.on 'by :.U[.'U:Jt 7 , 191,4 
(oxcopt 1:<\ar. l:.r,:cl.y dcotrO')O'l r.n.l oUU 'Oith!n OlD:~)' c.rtilkry 
rr.,.;>) .,.. .. doel.~rcd o!l l1ni h. 1:ot1coo (tx!>ibito 5 r.nJ 6) 
ro~trJc';b•-& pu;"C...~.so: b;.· 1 .. Uivilu:-1A "·._rc po!)tol co:-..apicUO"..ts.ly. 
In Cl U:. den t~rc Wt'C ;r.it~tOil wo!on o~ on :nin tho~ 
to.roo roo.Jinc: 

·~~.teo , ror;t.·.urt\ntG n.n:l e~e r-.ro l .. or­
biMon to soil :J:.:X.S, huttor r.ra:l choo~ 
to troope. 

By Ordor of ~ ~li tn.ry Co: nmdot-11 

Pll\coo \thoro liquor is for an.lo o.ro poetol ','ti th notices tnying: 

".' .. loohol ic bovoro,eo.s tuy be oold or'lly botwcon 
1200 ani 1400 :md 1800 ru'il 2100 hours." 

In E:'.,ycux noticco prcclcl:>od . Jnt o.U t roops tlU.It bo out ot 
10'01\ by 2200 h=·o. 

?or 4 ti..""''C, tho ·pro:~bltlcr.\ ns.in.at tho purc~t.ao at civi~ 
lP.Ippl!Oo ""'s relAxed in the Britieh ZOr.AI r.t ~he rcc:ueM of the 
rrc.~ n.u,..l'l0ri.;1cs r.tto :rG.ro co.nccreotl 'Jl ~11 tl.o aur,lu.a of 
porilli'•J>lo ''oo.la';uff~. 'l'ho liot <'f itor;a ·.hloh t.·oops ""rc 
por;'l1ttod to 'bl.zy includ.od. o::a, bt:ttor, Uilk, ci.'':or 1 chcc~..o 
o..'ld t"'it (Z.V.hibit 5). ;:oro roO<JJ;~l,y in diacuooion.s rlit:, t ho 
Ft-cnch :.uthoriti~~ ro:;u:di:t_ tho roi.nat:.llntion ot procolurc 
tor rt'.t1on1nc, price eo.l .. rol, n.n 1 ;ho l'\OC\I1.Ulr. tion of stock 
pile• (in o.nticirc-.ion of tho ncod• t'or toed in tho interior 
of lJrr.r.co) it np.,,oc.rod th:\t tho rr.tionil\U ayt.. tc:n \'10uld h •. 1.ve 
littlo oh..".;wo oi' IJUcccsa if troopD \IOro po~mttol to trurch.;··.so 
mtionoJ tlr t icloA \,ithout rntion oouponcfl ,·.coor..:it~l.yl nft cr 
c:\1oououicno rlith Sl'~J'F , :.oo1ot.~t Chief ot St<.ff ( • .COS ) , c--5 , 
21 Al"l.tf Croup dccido·l t o r ovc1.-t to , .. co•.wloto l)rohibi tion or 
p\lrOMeoa b:r tt·o~s in oivilic.n ontt'.blich:'~nta na of 1 :.ucust 
1941.. (!:Xhibit 6). 

It w.o roe. Uly np.:r.ront , thcroforo , o.h..'\t t>o t:d. Ut • .ry h::d done 
a. .,.ocd j ob in :-.ttC~t.Qt:illrC to prcv~Jnt tno t .. "OO'IJD f"ral op.;n-1ine 
lArt;o o:~ in tho ~reo. :-.r..l t:ru.t P'.li"C!~~oinc rutionol cl1rlOJ.itics. 

Sir..oo ell the lib.or."'.tol :-.r<:J:l 't.t'.a still in ~ .. ho co:i.x'.t :vno a.t tl:a 
tit.:lo tt.io :o..•rvcy ~ :.:.Jo no US Pc.at Exch.:.r-30 ln.: boon set up. 
PX rntiorus o~ c1~-.r .... --ttc31 ~~ ... Ur'l, :10:\,, r .. "':d &t:.vin.a ito;;~S 
\"101"0 bcir~ distributed f'r co to ~· .. 'IOr.:.ocn trot";~. J!Wleo t Lorc 
wro no roc ... i_>ta troo Pt'l&t Exch. ... ..:"'ou in l'r:I.I\Co. .eut there me 
a.lao hO ncoJ for ;he troopa n.>enil'\., t•onO'J to purctr.ao such 
cct:r.'IOdi tic a. ~'flo ootion piotut•o thontrcn \1Cro OllOl'l t o t ho 
Porooe c..l"thia o.nJ. coon o. thil'\l nnd tho l.\r~cnt \till be r co.dy. 
t\ro1l0h cil"'.cr.n houoca ( throo in 1\W'.\bor) vot•o :'.loo o!)on for 
bua;lnoon. .'.ll. thcao thon.t roa • .. ·oro cr o\Alocl o.t avery 110l'fon.nncc 
N'td l CI\.Q: quouo:::. of p.1.tl"'M \'lt'J.tQU. for 0.\0i\ C '00 JO'Ji~ &h0\7• 

Since thi.e invoGticQ.~ion o;::\Q. CotlPlOtO'l, Ho.'"'.dqu:.rtor3, mous:.. 
<>iUICW:cod ( oa 9 :.uowt 191,4) tho oponinc or tho tiret Post 
£xoh • ..nco on the Contilwrtt. i.;orc th..'\1\ n hundn:..l i tor» or t."lD.t­
chcu\liao oro tor aalc to tho tt-oopG. Tho rcl~ao enid • • • • • • 
juet ~~.o BOOn .:t:J o..":iplo GVl':}lioc a..n bo el\i!JJ)Cd ovor uo trUl 
bot;in cot.'U>lis!>in.:; PX' a :.t othor i:utallD.ti<no tllrou!;hout 
t'l'Q.nCO to a.ol"Yico ~c o;hor aoldtora" • 

.• t Ioitt\1' in the - ll.:.'lO--iC.:ll'\ aootor t.hQro ~1:'-.a n a-:-ll Ofiicors 
S•uoo Store .mere clothl.nt <n.1 0<':.10 it<l'.a or oquiJ~=~~t coull 
l>o ~rc::h.'lsod but 1 t ia bcllovocl th..'t tho volu.» ~ sclce 'us 
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not J.c.rco eir.cc, due to :'dlitnry r.ctiv1ty in tho nroo., ocn 
UllOl only 1'lol.l e>q.>ip:>c.'tt :uu :>.11 i>Ql""..<>nr.ol ''"' turrd.::.ltod 
v1t h clo.;t-.i.l:.t bo:t.n-o c:Lb:\r!dnc tar .·r:o .. .co. 

In !;ho tri ti:::h c.nl Cnr: . .l1nn acotora thcn:"' \101"0 Ot!'1ccr3 S J.cu 
:;,toroa tlt B."'.youx :uri Zl'tm- 7l\o3o Vt.l"'' :\CX'.vily po.troni,:od, 
os;>ccinll.y tho otol'<> !..'\ lJo.youx 'Mel• h:>.o1 lone quouo• of 
ot1"1cors ,..,.i tina tor al..:.iocion r.JU \'.hioh mJ"'; out of otock 
GOVOI":' .. l ti~loiJ8 Juri~ tho poriocl Of tohO ii~OIIti~tiGf\• 

In tho !rititJh ."'.t\.1 Q.".n:Jlio.n cootor o both otC".tio r.nl uobi lo 
1\..' ... J'I 1 a w..:.ro in opomtion, ';hol'O ~.rtiolon \/Oro uold 1n . .:1tond 
of bo:Lne diot ributcd z.m ia na \'.'nC tho oor.o in tho .:.r.'IOl"i enn 
Gootor. 

c . Sn.vir.go ?ro.{ro.c. 

Tho pro£:l'f\O to cnc~c t:dli t...ry pol~~oMCl to sc.vo n oub­
otru.tir.l. pc:.rt of their fey i• pl'O'rill(l vory euccc""ful. 

In the :.:Jeric:m Zone , tho c1x ....nv 1'11\n.I\C:O Ot"tiQCra i:t Chcrbourg ' • .. 
co~""te.i t~t ocldion ·roro roto.inill(; or chu·Jine only !7.• to 
1!1; ot ~heir "fF".;/• .'..llotnc.nt:., -car bct.lA P' rch::l.aca, purcl'n~ 
in .... n.v OCto.bliclmcnto., So.v1nca1 c.n4 n;. r«Jitt:U"CCS \1Cl."C 
rcoultl.."': 1n tho rccoo;pnont of bcm~ecn 0?.• :.n.l 9~l of :>.11 P"Y 
to tho ,..mol Scr-r1coo. y 
'l~o e.r.vincs pl:1ll.l'l po:-col.::.toc\ dO\m t o tho U.l'C..lloet un.it:J. Evon 
tho Civil 4•.ffr.irs Dott..cllt.XlOlt in ChOr'bO\U"C1 OOJ\Ciotlne of fC\'ICr 
than 50 or~·1cor.:1 (IJ"..l :-.oon, ht-.d o. notioo on tho n:nus 1 bulletin 
bcnrd c:\ll1n:,; nttcntion to t.ho pltl.nn t:o oxtol"..:l c.·winc~ nnd 
invi tine thoco intorootod to o1t:n up fOI' t\W'i ti onc.l r o.;ulAr 
doduotioJUi i"r'OCl !X'.Y tor :'lt'.vint;afl Souo r;wm 1\L\cl e1....no:.l tho notioo, 
roqucatine 'thnt nlditio~'\l <lod.uotiono bo n v.lo fra:.t their fey 
to1.· thi.a P'lrpooe. 

Ha. n. rooult of t ho oo;;,pnien to ino•"''OGC anvir .. os , .oold.icr n hc.vo 
li ttlo '-'Onoy in t!'.<:ir poc;c;ota. On 29 JUly 191.4 tho m·i tor 
no:,<JJ 37 onlictod =• chooon nt ·l'M<lon in :~.o ctuouo of o.brut 
200 V".it in,: :or coffee ~ dou,.,.h..uto &.t tho ..."..J:crio..'"\1'\ na.a. Croa.s 
in Chot•bourc,; haa Llteh t:OflQ)' tha;r Md \lith tho:\. Or.o h.-u:l cv\!r 
}00 t'r:-.1w:G1 r.»~ h."\d 'tcttJoan 100 :-.1~ 300 t'nu.¥lo1 a. tcv hD.d. lc:J.3 
~'wt 20 tmnco to opc:d. 

'l'!>o trco:,. npperontl.y cr.rr!.od onl;{ n m·.ll ,_.,. of c:\3h uith 
"::hal to :O'r.">.rx:c. ~ rcprcGCnt."''.tivo unit ot t\l:,Prox1I:o.to4t 42,<XX> 
o1\~cc;;ro nnJ. oon, l-.hich l'.t:.B providud \'lith oxolv-.ncc fr.cilitica 
in one o.· t.~o ::r.r:shall11~ n.rono, took on ~oho r.vcr:-..co onl y 3.35 
fmncts por tr.n to l'mr.cc. ~o bc.l.nnco Ol .. their ~.uh ,,:-.o sor.t 
to tho US, DOOtl.y oy l'T-.o 

I n tho lll'itiah Zonoa it r.ppor.r<>l thnt l"iol<l Cnahiora nnol Pr-.y­
t~ntoro \tCr <.: r ccoivinc b.'\a;.; ttbout 9~~ o1' r.l l pny tlu-ouch ?o3tt>~ 
Jionoy OrJor:l, rocci l-lt B oi' n: . .'.!:II t.."'.lvn (l\l1.~iuh Pot:.t ::xo:'l.."\l'lt!C) 
nn.l ortioora cquitll-...:ltt &..".leo ctoro.as. 't'hio '"'o tho c:.:p .ricnoo or Lt . Col. nl.~.c, Sto.f"!' P:-.,yrnntor , So,go11l ;,\"1-\Y anl of Lt. Col . 
i.illillG, •• a:~i~J\t Cor~ Pr-~notor, Ho. 9 Con::r~Jld P:-.y Of1.'ico 

'l'ho oxpori.cr.oo of itr.jor Chtl.prnn1 Jro. ) lo'Ol"\\:",N. Bn.no P";y Office 
\'X\B W\Ua\.r\.1. On 24 JUne 191.4 hiJ opcnc.d. h13 t-.Qcowrt \d t h n 

-------·----·----,--_, __ , ________ , ________ _ 
Tho consol..id.ntion or tho rcportc tl."CID r.ll US 4'..rt:'tf N.rt".nco Of':f'icaro 
mo boine ar.do up in Lon:lon :uU Tr.o.D not rcr.J.y r.t the tiPO thiz report 
""" .m. t ten. 
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clopo31t o~ 59, 000, 000 fr<I.'>Oo, Sl.Jloo ~~t dr.to h1o di.ol:w's~ 
DC:\to ~.Avo boon evcro,_o;!r.g o.pprorllr.tcly 3,000,000 t'rono<: dr.Uy, 
:rot t-J.a roocipts rra.: ,:.:J?I erJ.co o.n4 :or l'ootnl l~o~ Crdc:r.s 
tra:: ~roap• "'"''in<~" c:.">i fdl¥ cllotnonto h11vo boon oo l£u;Jo 
thllt on ~Ll>t• 1 bi.L 1>:..11: bcl.N>oo• hot\ i'lOroMocl ~ abe-.rt 
75 10001000 trono•. In ot!lar word~, Clll\inot diob.lroca:nh of 
ol>out 111,000, 000 fru.oo U!) to /.ut)lot 1 , ho hot\ r...,o1vod olx:ut 
12j' ;0001000 fromo, It ohouJ.d 'bu notod th:.t h1o offioo 1o in tlw 
l 3l·co:.t taom in tho Dritis.h oroc., end thcl.•o!"Ol"o ~ roooipt3 wcro 
dr""'' 1'rCf.l " r c.thcr lc.rgor """" tlwl th'\t or h1o di.obursCJ.l<lnts, 
b.lt thio in no II"J ..rtooto tho pioturo "" otlwr P<'v't"'"toro in 
tlhoco oroo.a woro rooovorlna 9<).:: ot thoU .. dio'burua:.1o:nt3 to troopa . 

4, O))lnion or !u.llotl. Qtf.:lf!.E".a-

AlliO<l Otrl.ooro '.7qrc umuUl.1ouo 1n thoir opinion• thot ooldiors ' 
Ol)onQ.1nc3 uc~o cn-eo.ting no problal.. 

E""h of tho toll.c<T1nl; ON'l.oc:ro, intorviaaod by tho = itor, 
OX\lil"'C.Docl t..Woo vi.:ma : 

Lt. Col, Cl.uborno, Chiof or tho Cl.aTCI>CIY Oootion f'br l?r>neo; 
Lt. Col, l'.tl"tloy( c.o. Civil :.ffoiro Dot<>e>ln:nt .U.U (Ch..rbourg)l 
Lt. Col, Pirio BR) C, Q, CA dott>Dboont ,110, ~""" e.rCCIJ 
Lt. Co:!.. Sc""lott (BR) CJ. , DolUt'/ Controll"" !!'in:noo 2nd !r.:Vl 
Lt. Col, l"rcor.=tlo (BR) Dop.1t;r Chiof, CUn·•noY Section for 
F>-=o (ilOIIOJX ArM) ; :.t. Col, .Borrott, Chiof Finonco Otfiocr, 
(OA) Pirot u.s, llrcy. 

llo,lor Al>l<on= (BR) Eoonor.d.o Lollor Otfioor CA Dotc.oru<nt, 
Chorbourz; llc.jor lloulohM (us) ~;,, Onorlxure: lli>,lor I.W.3 
(llR) L<>'= Of't',.o<:' <tith 21 0 DotcotO\<n'~l l.lo,lol' D:lWlO~Y (Ill!) 
01• <'ino."l<N CffiooJr 5 I/C o.ron D:,yaux; lllljor Bhcph<O'd (llR) 
CA Fl=r<l• Otficar Cho:.rbwrg Dott\Oo.l.lunt , Mel Ctp1run Thorn<liko 
(us) o.:>oiotinc hiD. 

O<.pt41n !(o~ (US) c;. co Dot. Loo l'ioux nr. n; Cc.pt:Un 
X..•:;~roneo (US) of Ootovillo orcnj Oc.pto.in L1.."144o,y (llR) o~ 
Fontonqy """": c-,pto.in '/omit: \US) Dr'...oquoboo "-"""l Old 
Lt, (J,t:•) U.S. Navy ?cymator1o Ortioo, ChCI·b<urs, ond Lt . 
Lo. Croix of GP.\ Otfioo Chcrboura Com-, 

Hone of tho o!'fiocrs intCl""''iovod 4ha'.7od tJV oorcc:::rn over 
oold.ioro ' opcnl.ing. All =ro unon!J..ou.o ~'t no pl'Oblw 
C>d•todo 

•· Opinion of tho Prcnoh. 

Tho Frc.u-ch twthoritioo in Uoxuo.nd¥ CC}"'O \lith tho conolucion 
th•t ooldiaro 1 "l" " :lincS con.otj,tuto no probl.QI'• 

On 20 JUly 19441 tho \'lritor t n ll<O<l 1.'ith 1:. Duni, Dirootor of 
tho Chol'bo'Jr.!l bra..-,h of tho 13nnquo do F'rr.noo 01\d 11, do Roinoo, 
l nOJ>OOto" or the Bonquo do Fronoo for tho Dop•rtr..onto of L<> 
l tr.noho r.rd CoJ.vodcG , Doth :s4id th'\t ool<lioro' opcnlin£la rroro 
OO<tt·onuJ.:r lli1i tot1., l!, do Roinoo ot~Wd tl~t~t ho hot1. oat.o<l tho 
l<wrioon onliotO<l ocn v.!lo ilrovo tho vuh1olo th ' t brot<(;ht h1:.l to 
Chorbour(: !l...cl. found. tht.t thio ooldior hoo uront onl;r 150 fronos 
1n tho wnth ho hod. boon 1n Chorbourg • 

... 'l'ribo:.Uct, cu'b-l'rc!ct ot tho Doport:.><nt of Colv:-.doo cxproasod 
no oonoarn oV<Ir All.iocl <::<pendl.turco 1n h1o .... .. , IJ<oo)'IJWC 
~ndio3Cilc:\t, 0"!'~ !:or:..~o, " l?rOnoh L1o.ioon Civil .lftoiro 
Otfiocr in Chorbolll'!h cxprcootld tho opi:U.on tho.t :>Oldie=;' 
ep(O)Jnos 'Oiaro ao ~ in tho Chor~~a nr~ a.:J to bo c~ no 
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conaoquol'ICo. 

~::O.jor Dc\uncey (Ea) Hn:w.co CN'iccr with 210 Civil .'.ffnira 
Dotecht:.cr.t,~ E.'"\VClX &U:.l ~hnt u. Coulct in hie proocncc ot.'\tocl 
th.'t tho t"""-""'-Y of ;>r\coo in libcrnto.l N'OC>O T«\0 ..loon in 
OJ>ito ot soldiers :lp<ll.Uf1C8o 

; .a proviouozy ocmtionod, ~:. Caulot nppoir.tod Lt. Col,. Ric(!U~O\.l.rC 
to.-norly or tho F~nch itiniotry or l'in._"U\\o, t o =nko n 3UJ.Voy of 
fil"\\.mi.n. l I'U¥1. ocono."Ji.o o:r.ttoro in tho liborr.tocl nr CII"".. Col, 
rtio~uoboure• o 01.tiro t"C!JOrt \A\G not l'l"'J.lo nvni~blo ~ut n portion 
thot•ooi' \'1:'\8 ob'tninod. enl io r.n.oc::cJ., in El\.,l1a.h tr.:\nsl n1,;ion 
(Exhibit 1 ) , ::'hia c::corpt oeya in pcwt: 

11Fir.r.lly 1 L\l~hcueh r.[;".in i n thia l'Ot.,Oct 1t ia 
A quo&tion of lltpro~oiona rntl.t.r thc.n of fa.c1;s 
a.n1 tl mre thorou,eh atJd.y a.1o1. bo uW.o , ~ 
oonot~ ai tu~tion t..:::..a not lA>raonod ainco 
L'.>om"On Ml I oh<>Uld. bo ovon +.a::t>to.rt"o 
m'ito thAt it r.o.o !:t>rov.od. • .ot• nll;(, tho 
tocl.niool FO~tion o~ c\Jrro.noy ia bot-tor•. 
(1Tnd9rllnin;; by RicG.uobour(;) . 

lCS 
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t!rot, en C\biW.uoo at I!OtrCJ?>liton 1'ronc4 in cJl 4ana:W>o.tio~.a, (.­
tl>it ""'"' all.aht redi!>t•i'Oiltion at tho -.l.lar 4ona:ll..'l!lti<>na ot co:les 
and n.>tuo IU'.a l>oon mndo) ; 

&ooon1., publ.io aoocptunoo of SUppla:nental Fronoh ourrorqr introducod 
ey-t!;.; J.lliuo nithout q~ostion on4 oa o.n oqu<>l bnaio \'lith looo.l Franoll 
ourrona;y; 

third, tho lnok o1' N\Y nood t or supplcmont.>l Olln'Ol\01/ by tho Fronoh; 
Mt!-

tourth, tho foiluro o1' tho :l=or.din.l thrOat ot n putantlAl.ly largo 
iiilpjiry o1' """"ney in tho b!!nds o1' a vMt oil.itCij foroo con!'inod to 
a ac.'lll c.ron to !>ring o.b.out "" incron.oo in pricll!l ~c. poriod o1' 
srctt.t atrooa . 

" · ~?"5Y ~pl.y. 

Tho volu::lo ot llotr<>!)llt= C\ll'T'CIDey tound in tho ero:> 
liboroto4 r.ppc>ra to be llh.'l<=~Dll.Y l-'11"80 in rolnt1cn to tho 
nomol volu:>o o1' trr.do, tho lG-vcl ot 1noccO <nl tho lovol at 
priooo . :.1-:ho\1,\;h bonk 4epo~~ito •-.:ro i:=or.aing prior to D­
D<\Y, o.>rrono>y holdingo in tho !,::.nob ot tho public nro bcliwod 
to )1!).vo i."l:)l"one.ocl oven oorc . 

l!L·onch outhorities estimate , for oxmplo, thot in the t\':o 
dopo.-tm<'nto ot C<>lv<.dos and Ln J.to.noho tho curroney ciroul.ntion 
io hot\roon lJ, <1nd 15 thoooond million frnnoa . .. Yory lArgo 
proportion o1' thi!> totnl •·cproacnto idlo oosh in tho pookct s 
ot fon\Ors . Tho population ot lfol-mo.ni'\Y being principally 
rurt>l, tr:\dition<>lly m..'\koo littlo w:o ot bMl:ina fcoilitios. 
It hol<b its Olloh rooorvcs in ourroney hidden on tho f<>n:>. 

Bonk dopooits hnvo incronsod oubotontinll,y ainco lil>or"'" 
t1cn . In port t.'U.s !.3 clue to tho dooiro at loc<>l rooidonta 
to ho.vo c a:xfc pl.nco for tho clo,oait ot QN!i\ in vLnJ of the 
4ootn:ot1cn ot '"<'dines WJ>void.'ll>lo in bitterly cc:ntostod 
cccbC\t AX'O"'.e. 

Thoro !.3 n<> ovidcnoo tlr. t tho - 1wo tried to strip 
tho area. ot C"J.rranc;y. ~.n intC1"CatinJ !"cot o.ppo!l-..rs to be 
tho ho--.rdins ot J.:1r&c s= ot Motropolltlln trc.noa 1u the 
encqy. Inotct\d of 'U:'Jing tho frrJ\Oo ho c..oll-aoto be sue a ... 
tho ooata at occup~tion t01· tho pey~.Wnt <11' supplies nud 
aorvicoas, tho Oncll\Y o.Pl.)QOro to bo botr.rding ourronqy N~ 
orout!J'I!! debits ngni.nst ;ohioh P'\)'mOnt• nro coldom Jl>(l(!o. 
Tho ona:zy •a bnlt:.nco in tho Bnnquo do l>rnnoo hoc bean por-
101 ttod to sot very 10'.7 t\3 oomptrod 'lith previous pr:.otico 
whon tho Q.Ql"!!)"'.J\ ®thoritioG roqu.irucl thnt oooupo.tion ooot3 
bo oroolitod to tho!r ncoount in tlr.t bMlc and 1>1 tho prooooo 
MCN:lUlt.tud a. J.Aruo bol..-mco . Ooou,pc.tion oo:Jtl woro 
or1ginlllly 400 million trMoa per d..'\Y, thon 110ro roducod to 
300 uillion and o. t t:.e t:l<\0 o1' tho invuion ot J.trioo by t ho 
/,llioo end tho ocoupnt 1cn o1' 1'\ll at Fro.nco by tho on<JGY, 
mro inc.ro<10od to 500 m1llion tr:-noo per 4o,y . It btu> boon 
ostinl>to4 'trJ L~.Col . Borrott (US), Chiat CiYil J.ttoJ:n 
Pin.'\1101<>1 Officer uith tho Pir•t US ;.rcy, thllt tho tot<>l 
nota circul.nticn 1n Fr=o io npproxiDAtoly 550 thous:>Dl 
r:Ull1cn trcr."" at vhich tl1o =no bold o<DO 25;1 to 30l' 
thwl rod\lcing tho o:>oUnt llCt\lnll,y in oiroul.ntion to oa::o 375 
t~ r:Ullion tr=ca . . 
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Oc=orc1Al-.., mvo ooro thM ado<!W'tO co.ah on hMd in 
op~to o~ ~o to ~ prtd.Aooo. IntoNat r ntoo o.ro th3 
,.. .... c.a bot01.., l)..~~<r_, nJ.>.},::ugh tho ....,bor or loc.n.a 1e l.Ar{lo>l.Y 
r JduoA boc..'"Luao co5t bu.su u;,.satta hcvo not ~• yot ~d. 
1.o. dio:><r.mt ::<~to O.'l t.r.->c-~ popo>r (thAt 1& papcn• oi3nocl lu 
o noJur, oc,•optor o.nd oudoroo>:') ia 1.~_:: t01• 90 to l!lO dcyo . 
(); ordrct to swu=tood by eovarrr.ant bo!Ylo or trOM\Iry btU.. or 
al•u-t or modi.~>n tnturii;y nro cl>.'\J'god intoro" o.t tho r nto or 
}i;. 

Tho lArgo vol.Wite or l!otropolitnn ourronoy in o1r<>ult\t1on 
NV! hold by tho omqy i.'l tho 1nto:-1or ropNoonta " potentiAl 
iJ:fl<>tion.>..-y thront which could C<>UI)O oorioW> ciU'fic\llty ahould 
thnro bo .. looa or public onnfidonoo in tlu ,.,, .. TDnoy. It mu:>t 
bo oxpo~tod thAt tho 0""'-1)' will <>tt<r.Jpt to ""• or dw.1p tho 
J.o.rao atock ot f'r:mca ho holds ,--mon ho no l""nacr Ma ACCO.S5 to 
~ho D.>nquo do Frcmo. ~ 

J,o ot 5 /.'lg'.J.St 44 nwroxil:ntol,y 17,500 alllion SUpplo­
contru. tr:noc hod boon die tributod by th<l curronoy Section, 
~ Bl"an;b1 C-5 ~ to c.ll ~ ec..~ icc a tuld ou:- J.l.lies. 
It ,... oot.lantod th:lt thooo tu.'lda \lould provide IUI'ficlont 
Olll'1'0nOy for oll .'.lllod ~tore' nooda up th.ruuab October 
6 ,19/.4. H~, ao l<rgo hoo boon t~.o N-d<>pooit or !undo 
po1d out to troops in both tho 1.u>riotln NJl Britiah torooo 
t""t it <>ppo:u-o to bo lik~l,y thc.t thooo tw!d& 'nll bo ooro 
thM odoqu<>to fo:: tho period <o>:ling Dt-lBO, 

In tho Cl<\j'>.t'i.t,y or CMOS Covornrnontol unih 1\."<VO ouffi­
o1ont 1\mdo on hAnd to coot tho1r i':lf.IO<liL\tO tvqul.Nocnto . 
Tho RogioMl c..,;.,.i..,nor """ CUTOll(;Od to 0801st thoso 
0ov0%'1tJontnl units wilich aro sho:a.•t ot tunds . In J\U'lo oomo 
Oor.vJU.nos woro obl.igod to daley Pll.i'f!lont ot en.'l..arioo and other 
obl1gotiono but t!1o situlltion hAa boon rom<Ml.iod , 

Vi:-tullll,y nn Civil I.S:foirs Mvt\11QOo hovo boon ctulo to 
!l'ronoh o.\.:t..'>ori<ios o.nd thorofnro little Sllpploucnw.r,y 
ourroney ho.D boon put into c'L"<:Ul<>tion tl~ thot chormol, 
Onl,y tl10 <>tJpllc:ltio~.s for edvonoos h"ro boon r<~<;oivod o.nd 
tl\.>ao imolvod nogli,qiblo 8\QS r oqut•...t tor buriol or do::d 
in vil.l..osoo occplotc::,Y dcstro.fcd daring oporntiono, 

Lt.Col. B<>rrett ototod thct ho ciid not anv1aoa<> tho 
nooeao1ty of D<lldz>~ o •inl:lo advonoo or SUppl\JI:IOntol currency 
to CJ1Y l'ronoh cuthnrl.ty or ontorprloo. Lt .Col. Clo1borno , 
Chief or tho Currency Soction t01• li'l'<\Jlee YJO.o or tho sono 
opinion, olthouen ho t olt thot eooo ourroney n\e)\t bo nooclod 
l<>tor by Civil /o£fniro O!'ficcrs to J:IOOt d1opl<>ood J)Qt'oona 
probl<IWI o.o well ""' to moot IUr.IY pcyrollo nnd othor military 
oxponJ.l.turos, 

No01·l,y nU bonks oro continuing to roooivo but notto 
P"'! out SUppl<DOnt"l curro11qy t..""ruby otoriliJ:ing n part or 
euch C\UTOney put into c1rc\llntion 1l)' tho /,ll1od Forooo . 

/.OOOJ!~ity of SUppl "".ontol curron'll'. 

Both British CU\d .nnorioon units ho.vo uood """"' aupplc­
Dantoxy ~ £'or tho P"Y or troopo end proouror.xont, 
'rho /.n:d.no had ""ppllca or ootropollton frMCO nne! Ullod nao 
8Uppla:o>nt:ll c:Un'<n\cy onl,y tar OCDO or tho1r roqu!rcacnta, 
llo 1000 end 50oO trnnc notoo had boon isG\lod Md uso ot tho 
500 tr:>no note hno <>loo boon liz;d.tod , 

ro 
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L<.rgo clonal.ir..:>ti:m C'JlT<>JXG' hila gonorall,y not boon coceptccl 
171 t.'> '!':.it.o tho """" roc<ii.noJao "" a::nll <l~l.nnt!.ana. i'ho 
500 i'l':;)."')(; notu, ~cr "!).T~~.o, is not popul. .. .r wit..h tho publlo 
"l"""''''''tly l><><.:u"o t.'>ia <lcmci-...,.Uon 1• trO<I!U.oncJ),y little 
u•ud. i.t ~nca on4 b..:cm:&l4 tha noto boo.ra olooo o1D.1lcrit;y to 
tlw )C() tr""" J>Oto, 

DarlJ18 tbo oorly <l<l.ve of tho liborotion " f(lrl i..'lStonoos 
of <l!.I"Houlty woro roporto<l <litll tho llr.IQll 4oncr>1Mtiono . 
In oorly J'w'lo " ~o-.' por•<>M ill tho &-itioll zonu queried 2 trnr.o 
nnO. 5 t.rW>o dol'.anbntj.ons, "pporuntJ.y b~oouoo tho 2 trono noto 
hAd not boon ourr11nt hor-Jtotoro c:vl tho 5 t1•ona notu is ar.cllor 
o1r.<><l thM tho oorroeponding ootropolitan nnto . At tho """" 
t'Lr.to th<tro wox-o oet:A!ii~l"..:.l 1Jv:l:l.ct\tiontt ct oom" a.ontimontt!.l 
protoron<:O for ootropolito.n our•""'>' · Th1a """ opporuntly 
duo to t ou:U.taity u ith tho u<r.ropolitan nnwa. It 4ppoe>ro 
to ho.vo be>:>n clcorly rlthout a.i;!n.iti"""-"o 4nd unrolo.tod to 
rzr1 polit1ccl o:!.tuo.;ion. Littlo aiDUficnMO ia l.ilw<liao 
o.ttochod - to OOC<lSioccl euntiJ:lcnto.l proforonoo tor ouppl.o­
oanto.l OIU'rol'lCY, nttr>.::.ltod to t!¥1 tri-oolor "h1c:h 4.J>P<l"t'O on 
tho rovorso ot t:lo s~ocont=.t notoa . 

It IL'>O'Ild be l.:cpt in ::dnl thnt tho Cll:ICIID'It ot 8Upplmcnto.ry 
O'.uT<lln<1Y ill s=nl c!.r.:ul~"ion ia rolo.tiv~ly .,, • .u. llili~ 
unita r.1tt aoou ot their r;,qu!..J."QDJntD froa ~hoir a~ocks ot 
oor.ropol11.<1n =•r.c:r. TM vol"""' of alli tory prooura::10nt 
wo.a v<n-y lllll.U, Onl,y " mcll. portion ot tho ourroDey W>od 
tor tho pny a£ troops f ound ito ""Y into aonornl o~roulntl.on 
booouao a v <'r".f lo.rgo p<>rt of tho oo..~h pnU to tha tl.•oo;>o ..., ... 
rcturno<l by tha:l r~r tronsfo.r to tho1r """"'"· fo::- i..·uoo'.:cont 
ill \>anile a:l<l othor fon:u> <1: oc.vingo , and thl•<>U&h oxponO.ituro 
in i>ZI"JY o~nnolo , ThiG lett o Nl4t!.vocy lli:ICll.l Mloun~ of 
llronoh curronoy in tho psokote ot tho troopo for possible 
OXPOnlituroa ill Proooh o:l.vilio.n ooto.bliotr.>onta. 

In throe \700ka ending nbout J\ll,y 15, tho llo..'lquo do 
Pr<>noo, Cb::r!>cUrg, h<.d roooiwd n toto.l ot o.n\y 6S;,ooo 
SU;>plocontnl ~s fr<ltl nll ooureu, othor bonks i.."C!aiod. 
,;s ot 31 JUl,y 41., ha;';ovor, it llnd n tot<-.1 ~ c.pp:-?l<i::tlto.ly 
2; Dillion ot such 1':-..nca Tlhlcl\ inolndod l oilllon brought 
by tho O=odit L-.d=triul do ll.:o=ndio {Obor'bcoJrs Brench) 
tro> ita BeyOtWX Br..nch end deposito<! oa pnrt ot a dcpooit 
ot 5 l:lillio.'l t1·oncs <lith tho BMquo 4o PrUICo, Chor'bourg. 

Noorl.Y nll bnnks ..ro continuing to roooivo bolt not to 
P"Y out S'.l!>plc:conto.l ourrc>;>:y, tho.roby ator!.1iai:lcJ n p<>rt 
of auoh a:.-r.OllCY put into oi.ro\ll.Ation by tho AlHod !lorooo, 
Pl>ndins apoeil:io wtruotiona fra• tho }'ro:>uh ou~horitios 
oot>o oa:r.>oroilll 'br.nl-..o Cll'O "ppnrcntly ""'!.ntru.ninc oopaato 
rooordo ot deposito mdo ill oupplor.IOntnr,r ourronoy nnd 
peying vrithll.ro.vlnlo o.grJ.not weh llopoaUa only ill aUpplo-
r:'IOntr.ry c.:.n·en...'":y. Bonquo do Pro .. noll , Ohot-bou.rg , iG not 
<l.iati.'lgUia!ri.ng ill ito o.ocoW\ta b<>twuon oun'OnOiOo but ia 
boliuvod to bu ~ing out o~ motropol!.tan currency. 
Thooo apoc1Al orrnnsoaonto on tho port ot tllo b<lnlal tro not 
known to tho &<>tun'nl public . 

Tllo Rogionnl Oocaiosionor hao not onl,y Tlithhllld previous 
propooucl inotructiC>M to t<IX collect-., to rot<uo aupplo­
aontory f'ro.nM in po;y:>ent d'to.xoo but Ma ol.oo inst=ctccl 
tho !1.'\l'l'l'lO 4o !'ronco throu.:Jjl tho Soua PN!'oot "t Chorbourg 
t o 4000pt oupplcocnt:uy trr.noo f'ro;>l,y • 
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1'1\cro 1a no uvidonoo tho.t b:Ulkara, buloinoNDon or tho gcnornl 
y.WtiQ """ poM:icu:.<lrl,y on;:..,.,d nbout thu ultionto Vt\luo or 
oithl>r .f'l"'""" cr Gurp.,......,.,~ currcooy or )'NMh GovOl"'DD:lt b.,..,_ 
o.ltM\WI '.:r.u uxpOotA. tucvl•no::;y of th> l'roNJh fomor to ~·t in 
l c.:.>d c.:~<l H,., otuok oon i"Tl>O . Th'-" i.ondt;nqy """' otrong during 
\ 1\. oat:lro lletlJ>d or OO""J>nti<.n. (M)d pMtuN lM4 &Old for 0.0 

.... .,b N! lCO •o l2.5 th<Aial\l>l J'rnnos per hootoro ( o.bout 2i ocrea) . 
fuu 1a S to lO t!J:Ioa ita prowor pri.co . Good t11llc ""''" hnvo 
br ollgilt 15 to 210 tho.>ow.t tro..""J.:o . \'lith tho logo.l ao:cll:rua pri.co 
<JI alll< fixed nt )., J'ror.oa p:>r lit>-o, ouch purchnao pricoo o.re 
O<:o!lQOieol only o.o o. hud&o qo.ir.st :lntlo.tion. Pro-uo.r prices 
'"'"'" solda:l core tho.n J to 4 thouaond t:onoa tor o. good ouo. 
Yo:lc horouo ho.vo. brcuaht £o to 80 thcuonnd tro.noo in apito or tho 
~mon roqui.sition prioo nhioh o.voregod 45 th.ou.ot.nd trenca . 

Thet thero 1a little lo.ck ot oollf'idonoo ila tho currono::;y ia 
o.loo :lallo:>tod qy th" rooont :suocoss in tho ao.lu or Pr<>ncl\ 
Tro:>our,y bo"ila '"'hie:' oonti=d in tho porind oinoo D-Do,y. IJl1riJla 
J\1l,y one bonk in Do,v<owc, tho Credit In<h.otrial do Nomo.ndio, 
brought t\pp;:ox:lr.>ltul,r 4,500 ,000 J'rMCs 0:: ono yoor Troo.o\lcy bol¥1• 
tor its ".lStChlOrB. 8.)(11oto Gono.r:Uo, Cha.lrbCNr81 ho.o nold 
2, 850, 000 J'rMOo in Tr<>:>our,y bor¥lo during tho """o poriod, oloo 
cootzy one ,yoor mo.i.'\lr:lUoo. sua:>o:cy <lt>to. tor bon4 oo.los in tho 
a.roo. io not nco cvc1l~'bll. 

Intorost rc.toa on Proncll Trocsury bonlla oinoo l91t21 ""on 
t.l".oy wre ~. "ru o.o tollooo:- 6 aonth.o bonds, 1. 75,11; 
1 year bor¥la, 2. 25;;; <>1¥1 2 ,yocr bor¥ls, 2.~. lntoroot 1a in 
o<~eh o:>ao peid in o.dvo.noo; that is, tho banda Ar" b'"'Sht nt " 
diaoQU."lt. Por ox.onplo, 950 fr=• oro petd tor n 1000 tro.no 
bol¥1 mt-or'..ng in 2 y~nro . Tho ootut\1 intoroob r<Ltu is t h"" 
2 ,6)%. Tho b.,zula ll1<\Y bo oith<>r boorar or peynblo to tho ord<n' 
of tho oubaoribor , In oithor at\so tho intoroot ia froo of o.ll. 
to.xoa. 

Th3 booda llh\oh o.ro non boing sold oro iduntinol with thoso 
oold bdoro libo::-c.tion. E-1on tho s=o pr<entionnl mta:-iJ>l 
conti:nlcs to bo UlOad. Tho plt(sicol npp®rnnoo ot tho bon4s 1a 
do=iOod"" t'ollowo:-

'l'ho NVOroo at tho bcoi 1a blo.nlc, tho t'oco hna o. blo.nk 
opo.cc v;horo tho do. to or iaau~ 1a f2lled in man it 1a dolivcrod 
to the purohnoor . Tho follovlins \lording o.pp<>c.ro:-

00!1 ru TRE3lR ns 
;, un /J\ do cloto ,To i!ruoor Publio peyora lo. oa:JJO, 

_______ .nu portOUl' ou n 1• ordro do. ____ _ 

( signOd) i •t.gont ocnptol>lO 
doa l!biaaiona 

l> Dli'OOtou: 
clo lo. Datto EUbliquo 

Tho bool;ground printed in polo bluo on whho po.pc>r boors 
in tho centro o. J.o.rso -~ R.P . tho tvo lottora in aeroll, 
po.rtl,y inte..•lr.ood. Tho rost ot tP-" bo.olcg:round 1a a:>do up ot 
tho uor<b : - •}lto.t Prt.ncD.1a Troaer Publio" in very GD<IlJ. print, 
tho pbrnso boin3 ropo.o.tod horiao.-.tc.ll,y along tho uholo •idth 
ot tho spr.co bot-c10on tho ooroll bordcro nnd po.rpondiculorl,y, 
lillo en lillo , very olouol,y apnood. Tho toxt or tho bo.okground 
1a quito inoo.->opiO'Ilouo , nl¥1 ovon tho roonoUOD dooo not a t<>r¥1 
Clllt po.rt1oulol·l,y , 

Bonlcoro roport th<>t nona or thoir olionto oubaoribing to 
thooo bonds hna ovor ro.isod q.10stinns o.o to ..,..t po.rtioulor 
Pronoh govo=nt .,... roaponsil>lo for ro.ocption. No quootion 
hna boon ro.iaocl ovor tho uao or tho pl\r.'.ao "Etot llrnnoo.ia" in 
plo.ce of • Ropul>liquo Pro.nco.ia . • i'ho Pr<>noh Troo.ou.ey 1a oxpoctod 

....,2-
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to P'IY cnll M8 boon cloing so up to tbo prooont. /.ll bonb P'IY illtaroot 
An4 =turocl. princi!>"l, vithout ~ootion to tbo aollor or clos<ll'il>od 
bonot1oinry wl1otbor "cllent t1 tbo bonk or not. !bo llon<U oro 
1'04o<I>Od on prosontot1on 11t tbo otr1oo t1 tho •aooottoo cloo 1'1nllr:lo" 
ill Cborbourg. /.a " =ttor t1 te.ot 1lltoroat 1.a c:urrontl,y bolJ>g pn1d 
on oUwr bonda t1 publ1o outbor1t1oa INCh .,. tbooo ot tho Cil;r tl Pnr1o 
'Oh1oh oro not obUgl>t1ons ot tho Ropublio. 
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$cno :.lliod Ot'; iccra •tntod tint frou tho point oi' v iett c! 
purohui.l\') l)O<lOr, tho vr..blo (;ivcn to tM !mno v1~-v1o 
tho dollAr r.ni tho p.>Unl 1a qui to ldl;h. Tho purcb>.ain& 
pcwtCr' of thO ~·.Darioo.n tlOld.iOr 1 for OXN:tPlO 1 ia lo&a 1n rrt".J\CO 
tlwl it \'10\ll.d bo i n tho Unitod Stntoo, In toroB of roopoctivo 
currcnoioo, 8\.W:lih eood& o.11 ono '!;ny purcMao in ttoru"~ o.re 
r.cro ~nGivo ~..:o :.lUo1 troopa thN\ thoy wore to the c nOttY• 
In GotlC oc.aoa 1 this mto h.'\o rot\ot.od unt'twort\bl.y upon the 
French v;hore prices hnvo boon uo hith no to diasu..'\do tho CP,A 
trou purchr.ein& locr.l production nul']ll\1- . 

b , Ciroulntion Md Co,trols. 

Tho plc.na d.cviaed for foroie;n oxci\o..nao controls ti.P!"'".r to be 
workin& in prt'.Ctico. 

'i'ho il:q>ort, export, holdir.a, tr.....tor or do.'\111'1(; in US or 
l!rltioh currencico 'Qy liS pcr-..onnol in llbor..tod :.,...nco is 
prol'.ibi tod by apcc1o.l otdors isouod by IIQ z,'OUt.·. on ~ J\lM 
191,4 c.rd by CCid:inV$11 on 2} JUno 191.4. ~'t.ooo oruoro npply 
not only to :lilitcry =d No.vnl poNcnnol but tLlco to otf'ieors 
Old a::n of tiS controlled ;.10rol.nnt voeoola nnrl c ivilinna 
tLOCacpnnyill!l c.M scrvin:; n1 th tl.o US ;~ c.nd 1JS trnvy. Orders 
previousl,y isouecl "!'Ply to llritioh poroonnol. 

Thoao oNere hnve been c:\llo-11 to t ho r.ttontion of tho pcraQNlcl 
or :J.llod I?orcot by poot in& C.nU publlontion in nlr.liniotmtivo 
orders. Tho r.njority of r.U.llt:\ry porootutcl !mow thAt tho 
inportn tion of eterliJ\,'1 or dollo.r IJurNncioa into PrtUlCQ ia 
pt·ohib!l.tecl rud my oubjoct t ho ott'onilor to trinl by court• 
l tArtinl . Troops troro providod with fMilitioo 1'or oxch.."\J\81J'I8 
their otorl.:ir\3 currency into French ourronoy \ihilo they wcro 
in l.Ur:Sh!'.ll1Jl8 c.rooa prior to o::ba.rla'\tiOl\o 'l.'hcao tc.oilities 
~PJ"'rcnt\Y =r'..:od very 110ll .,a only in mro inatMcca cliol 
unite lonvo f or the opcrotion boforo tho o:<IOMncO of their 
currency w..a cc:cplotecl. 

rr.rl,y in JUno d tar: .oldie:-• triod t o 41oposo or Q tr1fl.in3 
nunbor ot atorlin,c note:~. ~"boao :lCI\ nppnro.nt.4' belcnt;o.i to 
thooo fatt fon:ntion.> much coul.J. not bo provided uith cm>MneG 
tllcill tioa bcforc '.!ept'U'I.uro for Pmnoo, 'i'ho nceeaoo.ry 
tccilltioa ucrc :ndo :w:dl:1l>lo to thOD on t :.o other oido !Uld 
oinoo thon thoro hc.a boon no ovidonco or troop• tr<'.fticlcin8 
w1 th tho publlo in tho"" curronoico, 

Thoro nppot>ra to be no r.pprooinblo quAntity of at or lin& in 
oircul ntion """1:1& civili.anDo llo inato.nocn nro roportod of 
dtioero or troops or.ohn!l().n:; otorllll!l in b<lnlca or selling 
1 t t o oivillnna oinco the firot tar~ clt\Y• nt'tor D-Jlr,.., 

In tho British soctor , J:. jor Chr.ptnn, 3 Po,...rd llnao Pny 
Oftloo , atntod th<\t ho Md ohnn(!od about £.50,000 into 
rmnca. Ho considers t hia A vory lAr,::o OWJ ainoo otriccrs 
An! other mnl<s " ore ouppooecl t o C>X4hNI:;o All En ).ioh fun1a 
tor i.!otropollt= or SupplODOlltnl t'mnco in Cn.)t'Jd. Other 
l'Mka ( enllot od non) ... ,ro parul t t od to brill(; in only 200 
!mnoa onch. i!:>Jor Clnpc:nn bcllovon 1.)-<>t oooo ~llsh pourxla 
nro oont to officers o.:<l :.»n in Pro.rv>o in tho milo It sl>ould 
bo noted , hovovcr 1 t~t so lone o.o • .lliod poro<>nnel OT.cl>.>ne;o 
thair atorllna in ;..rcy :Jin.."-.lOO Of't'icoa, oxohr.n,co control 
continuos to be af'f'ectivc. 
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0 It 11111t r.ot bo prcsu:JO:J., '-'>vor, t!v-.t tt.<>ro oro no dollnrs 
or pa\11\la in tho possoaaion of cl.vili.o.M or br.n!-.JI, It ia net 
'bol!cvc'i clnt t~ey t1ro pi"Ct.cnt 1n lnrt,."' ~ .. .ntitioa, hc:l't:cvor1 
since cue!> currcncl.oa wro cc-.lloJ. tor dopooit uith tho ?rcr.ch 
tovcnu:nt :1M n w!>atontW porlcxl of ;;iJoo h.'\8 ol4paocl <).uriJ'IC 
d>ich they ~t hovo been diocovoroJ. o.l¥1 dopoci ted uith cffioW 
D.~:cnoioa. 

Thoro ia no ovidonco Tlhotooovor or :.lliod troopa purohacing 
doll.Ara, otorl.irl.a or other :"oroi£:;n ourronoioa t•ron tho public. 
r innnoo o!'f'iecr!J WilO root:..1vo roquoata to O%oMnco .Jrvnch tn-.nca 
in lnree tu¥>Wlta =••dine no11.nl ~ 1 roquiro tho person 
dooirine tho oxct.<>neo to eul.>r.dt n \.'ritton otntc>.>:mt to t l.o 
of~oot tho.t tho fl'\1\08 wore <.oquirod lotJlll;i. If they l>.o.vo 
Mil rcaooneblc doubt conoorni~ tho noquiaition of r.10noy 
}lNOOntod for o..v.ch:'utao, F'inr.nco ON'icora r~ort tho ft.cta 
to their f:oa~ officOI" for propor notion. 
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The i.nvooti6"tion in41ot\tod thAt tho tondonoy of !)l'iouo1 l.oiJll 

ao,x1mtm o.a: T.Oll NJ nctun.l, ia donn, ttotm.thato.nding tho euMon injuoti on 
int<> a roll\tivoly GllUll ""'"' ot v<Ut ~o .onUtlod to rocoivo lnra> 

tnma of - and USUAlly !'1'00 ~ 

Ti'..o cu.JOooo of tho proo-"" to ::.icl.t IOldio:a' apondinp M4 incroneo 
eoldiora• ••Yinea in:l:!oatod abov..o heo Wld0\•l>toc1ly pl.o,yod a part 1n kooping 
prioeo 1n lino, Confidonoo in tho ourronoy t>.•• nlao boon ~t. 

Tho moot ilttporto.nt to.otora, howovor, h:wo boon o. villin@'ll)ao on tho 
part of the i'ron::h to a.lhoN to their oan log\1 prioea nDW thll.t they aro 
liberAted, ar.d the avai.lobili~ of a I.arso aupply of bn.a1o a.'>d ooaontinl 
edible oCI"SliOClitioe tlhioh wro t..--rly roquiliti<mod or purohaood by the 
Cormn.a, or oxportod to other portiona of l'rcl.'10o, tiDI1 out off by l.inos of 
oocbnt, • It is onid t~.nt the Col"liiN'.a re~iait1onod or paolv\ood a t bll\olc 
IIIIU"kot priaoa. for export to Co""""Y. 9q, of tho <lAir)• produoto 1\nd 80,0 or 
tho mont 1roduoto of l101'!11l1M;y, Tho Co:niiMO nro M<:usod of hAving cloliberlltoly 
cnoourn82._d blo.ok :::w.rkota in oNor to tdioo pr1ooa above thoso tho Fronoh 

o<>Ul.d o.t!'"o0rd to pey. Thia erAblod tll<lm to purolw>o ocu.>od.Hio.>e whiah nom<ll.ly 
Fronobocn -.14 ho.vo purolwlod. By using thia t..oll!Uquo , it is allid, the 
Cora>.r.a oxpoo tod to avoid tho onwo of l'CI:lC>"I1na foo4 tra:. tho ir.hlllli t<>.nto of 
producing Cl'Ollo and J.nrso1y ourtAilinc the """""t o.v:uJ.Ablo for d.istrlbutim 
throughout Pranoo, by 1noinul\tine tho.t tho cnrkot """ O)lOn to nll oqunlly, and 

i t T/114 the !'ranch w.o O)lOrotod tho bll\ok tmrkota, 

Exh:l.bit 1 ahcr.va tho lli<IXiJ:luc l og\1 !)l'iaoa 1n tho llopnrtoont of Lo. llllnohe 
for tho DOntha of J=Y thrCU£P July, .l!JJ14,. Exhibit 8 ohol'ro tho n.'IXll:1ur.> 

le@l priooa for tho contha ot J=Y thr<lul}l ~t, 1944 for tho Dopo.rt­
aont ot CalYI\doa, Exhibita 9 and 10 a.'- the rntion "''nl<>• of odiblo produota 
1n tho gontho ot JtlriJJDry throug. .Aueu>t 1n Lo. llon>he o.nd Calvodoo. . 

It will bo notod fran thoao oxhibita thAt, oxcept \'lhoro oorto.in pro<luoto 
cu-o differont or h.•we boon o.J.1..orocl, oithor n.G n roault ot iJ:(()I'OYod ingrodionto 

or ooo.sombly, (o.f!o "now" potntooo), t ho tondo,..,Y of jlriooa 1\.'Ul bOOn..uniformly 
do=. Actunl pricoo aro very otton bol011 the l.o(g\1 cnx:il:J.ll:l priaos, 
" situation unlcn011ll dur1nc the Co:nJnn occupation. On" tour throud> 
tho ArOC.S ot Boowxmt, lQa Pioux1 Octavillo, Qu.orquovillo, Barnovillo1 

Equoul"dDVillo, .;wtorvillo , llonoiatvillo Mil l'<x>toney ""''"IY inatancoo of aaloa 
of r"tionod ocx:poditioa At roto.U !)l'icoa aubatMtislly bolol"r thu log\1 
rnruc:imw:l , .... ro oboorvod. In tho Fonto.toy <1r0" buttor could bo paoho.aod for 
50 tronoa por kilogrom, and in l<Oa Pioux at 60 l'rMos , o.l t houd> 1n Chorbours 
it'"'" 6} tronoa, the lol>'l tY\Xiu.u:l. Cnpt. Kolloy (US), Coos..nndine Offioor 
ot tho c;. Dot<lcmont in the l<Oa Pioux arun,ato.tod t h.'\t nll fooda \10rO 

1 roaent in ol>ur.do,.,o M4 ..,..... ob'.Ainal>lo nt prioca subaW.tinlly bolcv the 

lo,;nl """'""' Ho oto.tod thet f4lcn ho nrrivod in tho.t :u'OO. in aid..JWJD, 
'Oino mt.a eold "t 20 trar.oo por l).aaa, but in the period ot 6 ..,..lao 11!lioh 

hc.d ol.Apaod ainco then, tllo prieo hc.d doolinod to 12 trMoa por ell\••· a!.llc 

oould bo puroho.ood c.t 2. 5 fronoo par l itro O""'P'U"Ud m.th tho log\l.JD:\Xiwc 
of }. 5 frMCD 1n July, Onpt, Lcwrronco (US) Q;, 0N'1oor in tho Ootuvillo o.ron 
reported tho OQmQ eonoral Oondi tiona threud\out hio 0"'-"lW\O&. 

It ""'" notod tho.t ono """" al~ nblo t<> obt:>in tho full ot>OUnt of tho 
J!Utim,'D"ith the poasiblo exception of bronc!. ?he l5UJli>ly ot brood gQS sonorolly 

abort, but tho mtion""" U<ldo "P by the uiatril>ution ot "tl.oouita !)l'OYidod 

fr<O:l CA aupplio11. Boforo D cll\)1 it """ froquantly :lopoasiblo to obt:>in 
rn.-tiona. 

?ho ON.lO oonditi0ll4 oxiotocl in tho uou ot Io1SJ'(Y1 OorontM, Ln Hey'o doa 
Puits, St. Souvour le Viaanto, st. i.:oro lltliao , St. Poro EeUao, ild<:quoboo, 

Valo91"• An<l Ucmtobours. Por """"~'"• in tho :lrioquoboo <>roa, CU'oW1d tlhioh 
tho )1"'11 US .1.n1r ,.... onc<IQPOCI , froah buttor vna obt.e.iJ>oblo at 50 trc.nos por 
lcilo~ omtroat<Od with tho loW'J. ,..~<nit! of 6}. liont, ailk1 oho.>ao Mil 
•lll>O \>Oro nll bolow tho lo~Jll r>:\ld:am. Cnpt , Vondiz, C.~ Ortioor in Briacruoboo, 
roportod thnt ohoooll\to bara oxohnrl[od tor ou- o.t_~o mto ot '> frosh •ct• 
tor ono ohooolllto bnr, but thl\t ll\t<>ly tho oxo~a """"'·Mt inoroo.ood, 
o.:ul one oould obtrU."l only } l'l.'Oah OITJ...B• Ho otntod t hAt oidor M<l Ylino IWl 
liltcuiao tnllon in prioo , duapito tho i.-u'lux or troopo. 
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In ll:.ycux, n t.o1m oit.'> n n=nl popul3tJ;.,cn ot 8,000, tJ!Iich nt tho 
tiJoo Of ti .. .. .11'V")' h'\11 inorCl'.s.>d to 18,000 - 20,001) p..roon•, bcci\WIO 
it """ oa. ,..lotot,y und·=~ b7 o,.,rotiord>, tho onuo atwy ot pricoo und 
aupplloo '"·• told, ~'rocon.ious qu:>ntitioo ot pcriahablo proc!u.>ta 
<.'Oro on d\bp\Ay Md for o.'\lo bol<m tho :.nx1rMI lo(J\1 priooa, Except in 
tho bnkol"'-f.l& 1 Uwro \70r.!l no qu.:uoa ~f CUI\t.Cl.lorlh UUk \'?:\a 3 !'ro.ncs per 
litro, b\lttor 6:S trr.Ms per kilot.l'Nl, CnDOJlbvrt oJ\OOao ll tm.ncs por box. 

In St .. Lo, Hontobourg lU'ld. Cn.on t ho oxtont ot doatru'ltion ,.,.o.a suoh 
thnt tho t"'"'" nro prr.cticnll.y oblitorl\tod , oxaopt thnt OMn hl\8 p<n·tions 
uoro or loa<J und.N.\.'\l})d. In tho nrca.a in rlhiCh tho tO\'INI of Coure.cllos , 
Croull.y, Thoen, Coula.tb, Cnr.::UJ.y, Lo liD.noir jt'ArrctlMCho <u'O locnt<d, tho 
otLDO pioturo or rriooa nna. r~tiona aaorgod. 

In :.:~o,youx,D<I<.lO atoroo aoili.ns dl\ir:y produata hnd oi£11a rending "!Iutter, 
Grl3 quo.ntity, tor ao.lo•. I~ wa.a poeeiblo to pr('():uro in auch atoros chooac 
end butt.r nt 10 )6 t1r.d l5 ~ bclO<T tho cnxitiJn l cflll rotnin p:.."ico, it n 
qW>nti t;y \".'f\a bouD>t. 
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In nddition to tho mtioncd itcus oh<M1 en !:xhibita 7 , 3 , 9, <lnd 10, lnr&O 
wpplioa ot trosh rndiahoa, :-rlichokoa, lettuce , o.a.ullnoaor, c::nicns, ecnlliCJU, 
ool>bn~<> Md acao trosh fruits, (notnbl.y npp.l.oa Mil rhubnrb) \:'Oro en dioploy 
and Wo ldthout rn.tion.. • .Uthoudl nont , b-J.ttor, ohocoo , oi.1k o.nd potntooa 
o.pponr on tho rntion list, it =s pcasiblo to bey opanly prr.ct1onlly "ZZ;f 
(j\Wltity \lithout d1tr1oulty ond Tlithout rQtion tioltoto nt pricca bel= tho 
tl<\X1wtl loiJil priooa. 

Col. Cunn (US), Lt,Col. Bnrrott (I.G)(both of First US~. G-5) .and 
ilnJ, Dnunooy (Br), l'inMco Otricor nt tnohod to 210 O,~ DotMhMnt , lll\)'<lux , 
oo~:J.u:\tod thnt tho tot.'\1 vnluo of nll a"l);>lioo dolivorod to tho Prcnch /:, ~- 1'1-
in tho Dopnrt.Jonta of Cnlvtldos nnd Ln Uo.noho up to ,;uj!Uot 5 , 1944, dit!' not 
oxcood 15 aill\on l'rnnoa nnd t;,.,t l o.rgo portiono of tho oupplios dclivorod 
bnd not yot boon oct18U:..Kld. 

L<.r(lll oupplloo of .,..tivo foodo wro AVnil.'lblo, nothrlthot:\llding 
OOCO purohnaoa of poriol'.'lblcs by tho .;mod !'orooo in N>CONr.llCO mth rcquooto 
cndo ott1o1nll.y by tho Proroh, usunll.y by n IIAyw ot n OOCUli\O, !>or cx=pl.o, 
tho proooduro in ottoc~ 1n tho u.s. Sootore, v.us for tho "-'\YO= ot n c<XUJno 
to atnto tbat in hia c<n:11n0 the &"J'?l,y of poriohnbloo """ cor<> tho:l ""-to 
tor n11 ita nooda r.nd plL.'"CMsors, nnd thnt in order to nvoid apoil<'&O• ho 
doairod tho Aruod !'orooo to purchoa.> ouoh qunntitioa ot OJOh cc:u>e>ditioa na 
ho wwld onLIDOrnto for lJ:Dodinto consuaption. Thoi'O\Il)on tho hrey U!ll.ta 1n 
thnt o.roo. would :>t\lCO tho nocosonry purcMaoo throuGh hiD or o.a ho ~ 

Intorvie<.'O wit.'> Unj, lloulohnn, Gcnornl l'Urohnains •'< cnt in Chorbourg 
Oo:zJMd, i><!vnnco Sootion, Ctu.nmic:o.tion Zono , rul! Lt, Ln Croix ot his 

• 
ottioo, rovonlod thnt they """" of no purohoooo Ulo(Pll.y oxaopt ono inotMCo 
y/horo ono ot tho divisiona of tho Firat 'liS :.rey alnu~torod n bunch o f onttlo 
in n c01:1l>nt nron nnd thon roquoatod poroiaaiun to puroh.,ao nnd pny for tho:.~o 

• 

Such Jl"l'foiooion ....... s given. Co.pt, Lol,(\."1, Chorbourl) Qunrtonlt\stor Depot Cl.,oa I 
rcp.rtod thnt OnJ:t, Conts of the GcnorlU. Purohndns :.;:;ont • o Ofl'ico, i.dvru\Co 
Sooti<l\ Oco:uuniontion ZQno h".d bou;:flt nbout 10 tona of voo>to.blos, not nl1 
of •mioh h.'d boon dolivorod, for tho totnl l>rioo of o.pproxict\tol.y 100,000 
tmnoa. thio 'p.\rohn'"' "''" c.'ldo nftor n otua,y by Cn:>tnina Oonts nnd !(jng hnd 
diacloaod lnrso aurpluocs c f voeoto.bloa ....nich •'lllUld hnvo apcilod hnd thoro 
boon no ~ tor itl>odi'\tc cOilll\liJI)tion, Cnpt, Lo(Pn at"tod thnt fnrtloro. 
c~ thnt there ia no uso apcnding tunda h:lrvootins porioMl>lo 
oca:;aod1t1oa it th:n-o ia no ia:lodinto bu;yor. 'l'hay voul4 prater to &."l!C tho 
oonoy it uculd coat to bring in tllcir or<>po, '010 AZ't'(Y, thorofot'O, decided to 
nllw puroho.aoo by units 1n tho conner indiontod. 
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In tl., Britiah a<>etor, nt tho roqucat ot tho l'Nmb cwtbcritics, end 
vitll thoh a~t, uni~> ""'"" .>.·dttod to r.Wco cort.'lin 1"!-""""""" aa 
indio'\t.od "~n ~r.~lihit '). It ia t.o1J.c·,.,d .,ha.t \ho tot'\l vol1clo o~ C\ll 
pur.;,h.n.aot. "' ~ n.,.x.soditl.os ,,aM not v ... ry l.A.r£:0, oonaicloring th4 ~r ot 
troo!l• in trw o.rcc... "'t or~ ro.to, dO!it?ltv atoh tJU%'01\:uJoo , tho ~>lioe ot 
food nvn.i.'l.Ablo wro ooMpicuOU313 n.bund..-urt. 
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BubatAntit~.lly rU.l oar.cntinl ocaJod:t tioa \'J'Oro rntionod in F:mnoo during 
tho Cort11111 OOOU))<\tion. Ir"'"dintoly nt't~t· liborntion , y.rtly boc!'.uOC of tho nv· 
111:1<\bih t y Of O'l:l!r.Ul "-l!'\'liOG, but pl'ir.I<U'ily b-lOt\UDO or tho lnok or 
qi.U\lU'iocl ~t'uonnol, tho cnti:ro control t\}'l)o.'\t'ntua tor tho oollo;)tic:n, atoro.ao, 
nnd di•t•ltut>on nnd rnticming of foodatuffo nnd pricoo T/NJ porttl.ttcd to fllll 
into t~rnry diouso, ll""" recently, bOI':evor, in onticipntion ot tho 
ahortn..., iu oup,Uoo in tho inter:Cor of l'ro.noo, atCJ'D ~-wo boon tnkon by 
Fl.-onoh IUlthOt>ltiuo, vith tho nsabw.nco of i.llioil Ulll.t<uy Civil ki'fnira 
apooiAlillto, to put tho tli\CI-.inory into t\\ll oporntlon C\r;"-111. '1hc rnti~ 
of' C\ll ocn>odi•ica on tho rouon liot 1~'\11 o>no into ofroot on l ~t 44. 
lt= mtion onrds printed in ad"'nnco ot Uborntion by :m.:!J' havo boon 
!Urniollod to tho Pr<mch o.uth>ritics nnd <11'0 boin¥ diatributod. ;.t tho o>c0 

tico, tho p:'Ohibition Q,(:\1nst ;>W"Cilroaoa by tho troc>pa hl'.a boon roouocd in 
ordw that tho Dlllo or prcldlJcta ngdnst rnt1on CCIUpOI'IA D<\Y bo enforced upon 
tho corcho.nt. Uoroov01', tl-..o -;rogt\0 tcr atorina !)ro:sorv:'\blo ,ro:lwrts tor 
uac in tho interior I•~• :U.oo boon in~1r1od. 

In tll1o oennootion, it a::y bo notod thnt Lt,Col, So:u-lutt (Br) , 
Dol"\lty Chiot Finn.ncio.l O~..eot·, Civ-..i.l i.t ... rdra, Sc:oonJ. ,·.nv, nnc1 i.b.jor 
ll<ulnooy (Dr), FinNiciol Officer, Linoo ot Can.miontion , a.t~r.ohod ·to 210 
c;, Dot<IOI•.>Ont , llnyow<, bo•h w.prosaod tl>O opi>.ton thnt roatriotiona on 
put"'ho.aoo of euch oor~odi.tioa PL~ onoou.rnt,;O tho rotum o!' blnok on:kots. 
Thooo ottioo~o fool th.~t pooplo nooustoood to r.>O>'O th<>n tho ra.tion rtill 
p._'\tron180 i'r('lt\(\h proootJ:sors Md Ylholoet\loro, \'4\o \till bw crops. fra:J 
f'tu"tlore wh.c aoon \'till h!wo to a.>ll their oropo or aoo thee wnatcd., r.t ... Q.ol. 

Sonrlott Md I.Inj. Douncoy 1\lrth<:r ~d thnt ti>O ~\'01¥>11 nuthoritioa do not 
yot hnvo n4oqut\tO atom!)), rc1'r1£'0rr.t1on or c!i.Dtributicn tnoilitica run b::nco 
they doubted tho DlOCC"-" Of tho pl.'Ul to OtOOk~lO tho (lVQilnblO periohnblo 
cc::a:~odi tic:l tor lntor wso in ot.hor orca& 
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9• Bl':rlt t;r.rY.:oto • 

• .e C\fopol\r3 fra:1 tho toro:oine d.isousaian -1 pricO:J t'J\ll t'l\tic~1 thO 
bl..o.ck r:r.:l.;ota Juvo bOQC:'lO o~tinct, o:~t 1n n. vory f<N cor:»litios &Uch 

u 1:1hito br«td, co..~cc, eu.-;,r, '""""• petrol, t obt\ceo :\1\.l CoCr-WJ other h;xurioa. 
It is }Jt.:J'""'~ U\.''\~ there .a.e n. bl.."\:.t; ~;ot in cloti'd.l\.,., but t~~o ~tcr we.a 
not o.blcl .. o obt:-.in r..cy rolir.blo o.n:! tu-stod 1ntot'1:t1ticn conc<.tt.TJ.~ th.ie. 

\'!hit\l bt."'t'.d c:l.ll be ob·tr.ino.l on tho bll'.clc mrkot in I\'\YOUX. l\t n co6t 
of c.p]rO;!L"OO.tl.l.ty }0 trr.tlQn _i)Ol ' l OC'.f' 'r:ci:)d.J\C n little looo t :INl 2 pound.tl, 

but tho ~..-..n\ity 01' ouoh 1><'0Nl nvnill\b).o nncl tho oizo of tho bl<u::lc '.r.r kot 

hno been very J.r.tori..~ roJ.voocl uinco J>-;) .Y• 

-.:t.ito flour uoocl to coa~ 15-16 ~mnco ;or :dlo;;rnn trCD t ho ft>.mor 
nn:l nba.n 25 trc-.r.c~ par ld.lo~.ll in the atorce. Ur.:t.i.l D-'Jt\y l'\O"'.l'ly c-ny 

rol. .. .!I.M\blc <-!U."'.ntit~t coul,J hrwo bo'"n l)Urch.. ... oo:l. :Von c~.kon r.na. tnrt3 

could bo bOU(lht freely nnd Ol'Only, r.lthOU<)l tho;r '""'r<> mclo froo ·,rllitc 
1'lour nn.l OU(I\r both ocvoro"l¥ rntio110cl. 

In C..'\cn tho price ot ~r'\.r ·;r,o.s 1Q0-150 trt'J10G per kilOO'f'Ll in lota 

o f 5 lciloo, but it \014 very .:i!"fic:ult <o obtdn, 

Boforo :>-Drvr :JOCt , inclu'l.l.n(; :?Ql'?: t>reducta, r.-.s CC".frJ to obtt-.in !n 

tho a,--..youx C\1'0.."\ dc:.pito rr.tic ninc;.. :J.thouj'l tl10 wccl:ly l"C'.ticn \.CU~ 90 

Ct't'.::J.\08 por vo.ruon, one could obtAin on tl+o blnck rnrltot nOt\r~ r-.ey 
nnount nt n !)nco of 120 - 140 ~rrul.O& :-or !tile. In cho nhopa whore tho 
tn:rlnur.1 lo.;rl price \'tt".o GO !'rt..ncs .,or l::ilo 1 it \~.8 n OOfJ:oJ\ cltJv1oo t or 
butchers t o r..&!d <:xttt. bonca to tho \':Ci&'lt ~ tho ;JCOt so t hn.t :.ho price 

c~--.rt:Oi ......, nctu.·J.l.7 120 - 11.0 fr.AC3 :""" :d.lo. 

Prior to D-:>:-.y t~.o rr.t1un of butter tr.o <\1 \"'i.'lod into t-:::o ~·~rtni_::htly 
1:J:.UO!Iof4() £S1':'It.lQa rx:r tc:llon, bu t u3Ut..l.ly 1'\0 butter ".T.a obtr.il'lt".blo i'or 

tho sooon:l fortn1.t.ht or tho nonth.. £'von '·hen Wt tor roeo to 200 f rn.nca 
per kilo on tho bl.."\ck 1.r.rkot , 1 t T.':".a lnl'!!Oly wtobtr-.in._'\blo no tho Cor..t"..n.& 
ll."'.id. 400 i'rr.noo por kil o,. 

.'.lthou.)l cl~lt un:> rcatrictol to ct •. U.drcn r.n.! sick )Or:;.cna , it l<':l.& 

obt;ti.r.:Wlo fl\irl;r ocaily in tho J:on:r.nd.;; Countcy .-Qon, OO:.JOti:lC& nt tho 

t1'..Xi.DJ:l lOJ'..l prlco r.rd ;ot»tit:Xtn a.t V""'-riou.:J price'S u, !o cloublc tt.o 
a:ucir.J..t:J pH.oo. 

Sir.:d..l nrly 1 pot..'\tooll Wt:ro ro.tioro.O>l1 b\1t in the countryoido out sid.o 
D.c\youx ro.n.l Chvrbou.re c.n:l in other sectors oi' l~on:~-:.rxly 1 thoy could b o 

ol>t..'>inol 1n vorJ l:.l"(."C qu.-mtitioo o.t 5 !nv>oo j.>Or kilo, 

CloliUr.J, bl=kcts •.n.J oin1l.-.r article• r.<.ro r.nd atUl CU'O dL"fic:ult 
to obtcln, Durin£: tt.o p0.1.ocl of oc-oupntion, s;>o<:io.:. tiC::oto (bon.o) wro 
noecaso.ry1 rAt it -.nc n. D)Qt cOn.l)n occurro1\CO !"or the o.l.'ico ·,thieh diz:­

tributocl ouch tickoto to run out of tl:o <!UL'.t\tity o.::holulod for <liatribu.ion 
in ('J'\Y ll".rt:ioul..".r pllriOI.l ao thr.t portone rtho r;oro r.otu:-l.l.y entitl ed t o 
rocoivo thot1 fow1d. they oould not bo obtnir»l. I:cccs~.ry clothine 'lC'~B 
coot diffic:ult t o c:.btnin. Shopa htW. S0:\0 rt-zu:y t.r'.tcrWo but not thooc 

in cescntinl dcn-.nrl. 

Sinco ll';)oro.!:ion thoro h.'\& boc:t n very notic:\hlc cl-..1"~'0 in tho 
a.t ti tlldo of etoro kcotlore. J.1\0y c.ro nar1 011.0'\Cocl i n ro ,., ... .!.nine tho t,-ood 

tl"(\CO~ of thoir ountoocra \l1l<X1 thoy t ro. ... toG. in n onT.\lior tnuhiCJn <lurine 
the i"our yOf\rtJ of OC0\1lX'.t.1on.. 

Tho o.tt1 tude o1' tho .t.lliod 1'orcc.s in roopoot of bl..r.ok tnri:ot 
oporotiona h..'\a bocn CXW-Plt\ry• Sc:l'.» t."".l.k hntJ bocn ho:trd t o tho O:i'"cct 

U·..o.t ....ir Perce por Eonnol n.ro ~..: prices in cxcca:: ot tho tr..X1.uJc. 
OLt.:Uliahoc) priCOS for (ooc) > OapociAll.y bo.f. lloumor, it \4\8 not 

possibl e to verity thoJ troth of those ~a.. ~·· ocrt.."'.i,n N.lOW'l.t or 
tobru:eo procluc.ta ie bci111J <liotribut ocl 1>y 11\lividunl t roopo for foe>latuff'o , 

but t horo cleo• not "l'l>OI'·r to be .. ;,y it\>ortMt qunnt itioo or ouch pr<Ylucto 

oficrol i'or enlo by mlit.."'.ry l,orr.onncl . 

-l?-
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Ir tho oxiotinc nttitudo contirluco tor n ;>ori<>l of 4 to 6 aont~..a 
lor,aor, l'ronch ort1cln1l: om ei'Vili.•.na ""'! tho blr.clc mr:,ota in libcmtod 
Prn.nco ·...:.11 41acppoc.r na tho :'rt"nch thcll-.molvoa ooa.ao to pa.troni::o thm 
in IU'OOO t.a they. i>ecoco li':>cl'3torl. 

n rcfuc?.) ro:cntl._y trao P:-.rle int'ol"DD::d tt.o uri tor tho.t in tlr.t city 
bu ttar t •Xl to co3t 600 to 80') .f:nnc:s per kilo on tho bltlck rr.rkot 1 but 
nt tho 1J"''a~ •. t t1t:o nppor..rs to 'bo a~Uinc ior n!)Proxitntoly 1200 f1"t'~:>. 
Clotho», r.U:.wey r:ud hotel t.ccor.:.l.Odo.tio.na , CCX\l& in roctc.utnnto in 
lt\rcor r.i ti.l6 nr:o N.l obtr..int'.blo in cxctv.nco for butt\Jr 1 u:i.lk or ohcooo 
offororl by tho fnr~:.o•·•· Cl:oo>o could l>o obtnin«l on tho b!.\01: rorlcct 
onl,y, It h..,U no r.r.tioro 0"'·•••, tho i'd cy t.lllttor uhl.oh ron.ll.y ml:oo tho 
ohoofto. In \.ho nbaonco of ~his inerodiont, tho chooao tcn.'.a to bo cotl"­
plotuly oMll:;y, Bl.n.ck u::~rl~ot choooo '""·II U.OW\ll,y "bo ttOl.' 1 but coet nctu.·~ 
~oublo \ llo lo~;o.l pr~oo. !:one """ obtniMblo nt 'he lo(;t'.l vnco bcforo 
D• l>',Yo 

'l'ho rofl:lloo irdi""tcd thnt the 1'ood altlll'.tion in nll l.r.rr;or cities in 
Cor--"!\ oocupie>l ?""""o 1 • cri tionl. 

10. It-.bor l\n.l ;:"n ··o!:• 

• .J.thou::::h nar..r.l in.1ustr1Al ooth"itics t\1'0 L.....r:,ol,y nt :l Gtr.zd still, 
tho ~;.l.UoJ lt'orco!l oro fxod 'd.th ~ conspicuouo e.~rtl'-co or lobor. ?his 
b duo principt'J.l.y to bo f'ru:tors, •:he en«."¥ hila <M'.c\11\tod n oubst=ti:\l. 
rtW"i:>Or Ot T:Oricora bof"oro lc.:".vin,::; the ('.ret', nflU thO 1\Uo..bOr of JX'..lC!J ot 
t;Orldf\C f\..~ , C.:..lo or l11lli~ to lo tho kirvl of L"\bor docirod, ~p,!IC-"t.rs t o 
be very emU., 'rho :.:rr:::y' s r cquirc:f;:.cntli c:\ll tor hcrwy vJOr!~cra 1 tho 
1Ul1:bor or r~dch ia rolo.tivcl.y lll.T'.ll in lf=nJ,y oven \ll¥'lor no=l cordi tiona 
<luo to tho lnolc of op;:crtunity f'c1· hot".vy i..:luotrinl o:oi)lcyr.ocnt in " 
}'r().10'lJil\:\nt~ o.:,rioultuml ~ro.'\ .. ~hoso llO Jcinc; hocwy work t oni to drift 
to othvr pcu-ta or Z.'r rJlCO• In Chor~Jourc DOtlo 1..,1000 pOOlll o uoro on r elief 
n t tho bo~inninc of ;.U£.'U•t. Sooo of thoco w- ro Jll\yaio.,ll.y cl>l o but nono 
\1- a.."'.itl 'to bo o.".~X".blO of he:wy work r o(luirocl ~t tho docka. 

Lt. Col , HO!rlr.y {US) , Cct>:r.nJinc Of.icor nn<: >tr.jor :.olton:r.n {llR) 
Ecanoaioo r.Z\11 lr.bor O:'ficcr in tho :.1...1 Dotr.chnont {Chorbou.rc) ot.~tod 
th(.;ro Y«\D n ohor'tt'.£:0 of 21000 lt-.borora dct.lrod by tho • .n:W l'oreoa. 

ln tho British sector, Cr.j,lt.•.in i:Orroll {tB) ot tro 210 C:. Dott-.chocnt , 
Bcycwt . """ C>l'lv'"\,;o.l in trJinl:; to fir.l L~':>or in or.qoa tor dbpl:.cod !>Or,:l<>n.s 
r.nJ rctueoc:a, but tho zhort.n.ccs h.-'.J. nut teen ol.!td.JY".tod. ~"ha ~ritish 

l'ozooo hn.l oot up n per-.=ont lr.!>or axoh.·.n.,.o tlu•ouch which lr.bor =a 
hired r.nl. lco;>t trncl: of' to """'blo the ro:;istore>l lo.boror u t o eo fr<a ono 
job to r.noUlor uithcut OJIYti=~il.t bct'llcon ,jobs, In ~ho . .oorienn Sectors 
no of!'ico :;10rd. ttinc &uch cont53%"i'iif8 .,1" lr.bor hr.d boon oot up by tho 
t.d.littuy,. '11\o Pronch h.~ bc.,..-un the ovor;-.~1on of lr.bor O):Ch.".J\..0&1 too, 
but tho"- uttoot1vono~a tt".a not yet n.soortrJ.nr.~lo,. 

Oi"tioi:o.l \'t~•..::;o mtos :-:ro noo nor.¥T~'Ihr.t hi~Ol' thn.n bo!'oro liborO:tion 
but tho C\Otunl \lt'.eo 1ncot» of \10rl:oro ia rmbotn.ntir.lly l O\';'\lt'e It io 
reported tht\t tho OnQ4Y 1,).'\id WM.tovor wn(.;O \,t\l.l 1'\000Dot\rJ to procure t ho 
lc.bor r oqu!.r od., fli thout roi'eronoo to c.d'fioir.l \~O a.or.loo. :~a a. result , 
tho \'1\,30 1nco:.o of J:Y'I.ny \'"tOrkora t.no vory hith. ;.llicXl rorcoo nre :Uhorinc 
to tho unii"om t'.r.t;o • ·..:nlo dovolo-1lCXl in oooporn,ion w1 th tho Prc:nch. 

Tho nart \11"..80 8C.".lc provi<loa for pr,r~nt ot tro 'il,y r.llouru\cea in 
o.ocord.tl.nco with Pronch lnt:a, o.rtl bCor'.llO arrootivo t\.8 ot 1 :.uv.uot 1944. 
..lthOUI:h thio "".CO aor.lo ia l OO'Cr tl>-.n tho r!',toa froquc.ntl.y t>r.1<1 by tho 
(i.on;tvaa, it "::!r".a O)t,Cc;rtod. t o provo Mtiatnotor;y in uootinc tho tlc::r..n.:l.3 • 
t or M.chor lXIJ' ".nl l,lCrhnpa to t\ttrnct ad 11 tie rv\l. vorlcora. 

11 , Prcduoticn • 

'l'ho principnl. i m oatry in l:c~ 1o ncrlculturo. ..J.tl>ou.:;h t hiu 
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Y"'U" GOCO O! tho oropo, prrticul.'U'l,y !'nlit, 1o rcportod to bo llbovo 
1wor~o; tho output uill bo 1\lbGt..'Ultil'.l.l,y bclort nonnl, cluo to cir­
curustt\ncoG a.~ted.il\3 td.litn.ey oporntions. :!rJ'Qf civillt-JUI hcwo tlod 
tho C\r\}.,'\ to t>eck eholtcr... Pr.n.\ buil!.in,ca, liveetoc.lc t".nd oquiprUlnt 
I~ bu<';.\ dostroyo;.l.. Dur~ ~u'J r.nd July, O' .. ine to tho ooncontrntion 
ot tro<"; !J inn rt.Jlntivo:,y mnl.l. 1\:t:oo., it rma nooooonry to rGquioition 
DJoh n. ..... · 1cuJ.\urnllr.nl tor J.co.rdinc at1'1.ps, ot'.LtJ Gitoo , opt~m"ionc.l dopota 
o.n4 aur .. : 1y U\DJPa, lorwil\tl 80141 hol\la l".i.thout r.doqunto ,amz1nc c,rou.Dia c.nd 
oncCIW't'<,,.ne t~.o ~lnuJ>tor ot Mirnll. 

!lonr.nd;r 1• o. {ll'C'\t cilor prodoc!.n& rozion M<l 1t """ ototod to tho 
~Titer th:.t this jC<lr, notuithaton'.iJ~~; cilit=y oporntiono, tile big&cst 
lcrvo1t o~ o.p:>).cs in 10 :;o.nra 1a OX!'Ccto!. 

SoeoiX! in ~rtor.oo in tho nrco. is o.cncultun-.1 procoallin(;, n<>tr.bl,y 
procce.:in.t: of tl."'.irJ produotlt 'i'hO otfoct ot Uilitn.ey oporntiona beD boon 
porticulo.rl,y severo. Rctricomt~on, tmnoJ.>ertl".tion M<l pol"tCr fncilitios, 
o.a \'lOll o.o r.r.toria.lll uaol in lU"OOouain,e r.ro lc\cldne. /. croup ot ~ri­
oult\U't\1 r:;pccia.liats C\rc nm·t l\t \';orlc on this problo:~\ n.n.l 1 t is cxpc.-·otcxl 
tht\t ::.coo processinc \dll soon bo wdot" • .t'.Y• ~"'hero o.ro oovot'nl hun1.roi 
tona of butter n.nl ohoooo in Uortr.nly Alono ,·Jhioh ·nrc twf\.1lc-.blo for 
proeouBin,:: durine su:r:t:\Or uontha. ~·..l.rondJ' so:.'IO butter Me boon s.-titcd 
o.n:l • chooses bl....,_ • • • boon t:.ltot'OJ. to tnl:c thor.\ cuitnblo i'or atoiT,eo. 
Por procca&i..ne :;uoh itOIJD t\4 twin.o, zrcnGC-!>rooi" Jr.por Nlr.l eoci;a1 still 
in short su!lJ>l.'f, =e boinc proour<>l. 

PiS:unc ""·" ~.lso intorruptocl but in c<>op<!>:t\tion •11 th ~ho lbtcl. 
t\Uthoritio::o, pl.tt.l'..a have boon Trorkocl out to pord.t tho l'OWJ.1pt1Cln of 
fiohine nctivitics 1\1 ""pidl,y "" oircur..st.."\ncca pe>-,11t. Fioh ie nlroo.cll; 
C\p)'C(\rinc, but in very at.nll qu..'U\titics, on Sor.lO local tJ\r:.Ccta. 

Locnl crcdi t fr.c1l1 tic• nro r.lOro t.,.n t\Cloqllnto r.,. fiMr¥:1.,.; ouch 
ontorpriace :\.S'""l·O<{Uiro o.oaiat.c.nco. Ho notion of thio Mturo is noo:lod. 
frot\ Civil ;.!'fnirs in Uon;nn:l,y ru>1 nona ,·.-111 '·Pl"'rontl,y bo roquir o-l in 
tho other l"'rt• of lln-.nco. 

t[Ill.·~: s . G."J!S 
1st Lt. 61:r."ll corps 
l'in.,noio.l Br noh, c--5 
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E:X'!I'IIT 1 . 

Jl.IYJ:U:( 'l J\ll,y. 191;4. 
COcniaaarlat tar Pinanoe 
Ottioe ot the Inareotor C<>neral ot 1'1n4noo • 

. . . . . . . . . . . . . . . . 
C<>noral "'"'''-- on pric<> lewla, ooot ot llvi.na o.nd the 
monetary probloo in the libemtoc!. oono. 

It ll>lat hAvo Alrc<Ldy apPOo.rod. troc in4ioo.tiona [ii ven up to nou, 
thAt tho r.>Onotary problem in Co.lvad.oa d.oeo not nou proaent tJn3 aor1ruo 
c!.ittioultios , o.nd in t'nct tho oMrc<>toriotio si(ln8 ot o. t'lir.ht from 
ourraney rlhio" """" tro~ontly oboorvod in Ooraioo., po.rtic:ul.>rly in the 
oxoooai vo txndo in unrcri•hcl>lo produota, p1'iooa ohcu,;oa in blo.olc ll'IU".o:>t 
roato.urnnta, tho trc.do in eold, foroic.;n ou.rronoy oto •• lxlvo prnotiooJ.l.y 
not o.p,>ON'Od up to tho pxosont till>) . It ho.a o.lxooey boon so1d, JrOroovor, 
thot tho pound storlil1(l noto """' l>oina t•T.dod unoftioio.lly o.t o.pproxi­
co.toly the lo(llll mto; the cxolwll110 0::.~";4 oo1n in41oo.tod in Annox l 
ahruld l>o oonaidorod "ith oo.ution. P'i , ovon thou.(lh in this ooao 
it ho.a boon poaoiblo to tt11:o only ·o. OUJ>Urtioio.l ox~::;:dn,.tion u p to =·•• 
tho md>or or dovosi t & in ar.~a end OOCLJOr<>io.l bcJ>Ica aoo::l8 to oontizuO 
t'ovrurol>l:t (probobly ns r. aubatituto tor hoo.rdin!l, ghiob ho.a boon a>4o 
O>qJOnaivo by rd.lit:u') opo.ZT.ticma llnd by doatruotion) . A silJilr.r 
indiootion oo.n be soon in tho tr.blo ot cubaori~tiona t't>r ?ror.aw:;y Donda 
<>t thO Ociaco ckl Rooov0\1%'-I'<lr<>O.•tcur in Bo.,youx (Annex V) . It is truo 
thot tho prioo ot roe.l-ootr.to hoD not boon otuc11od Up to tl10 proO<mt; 
o.a tor houaohold (jl)<lds, tlloy ahould not bo roc;u'llod too oloooly, con­
oidorina thO risks or destruction. l'iJYlll,y, rJ.th~b l'l(l<Un in this 
roavoct it 1a 0. q\!Qaticn ot iopiOad<:na l"< .tllor tho.n ot tr.<lta ona .. :>Oro. 
thorou.:;b otucl;; DJat bo mdo 1 tho 
lii'ICO liborr.tion r.nd I should bo 
il:iprovod . 

l.<ltue.ll:t, tho tochnic:-J. position ot ourronoy 1• bot tor . If the 
lo.at be.lrnoo o.t tl'<> Bt.nk o.t Frt.noo , p:rovinuoly reported pointe out " 
mpid inororJSo in oirrulo.tion in Frr.nco, if tho pro1>0rtion ot oirculo.tion 
po.r hoo.d Mo rison (soo report of the InaJ'>Ootor ot tho D..'\tlk ot Frcnoo 
/.r>rt>X Vl) , if tho tondonoy to intlo.tion 1'<10 r<>1JC.in>d1 it io novcrthelc'" 
intluonood by u-.ny f'"...otora uhi.ch br.vo '·'Orl>'>d c,¢nst it: 

o.) It ia pr<>bt.l>lo, "'1tho\>t r<f hc.vil\(; rey o::r.ct in41o::tion on tbia 
point, ti..ct tho sura of c:noy put into oirculL-ti!ln b;r tbo J.lliOa, 
r.ro "'I to tho 1>rooont rolt.tivoly licdtod. ?hia iO borno QUt 1>1 
the otr.toa>nt frocpo:otly c:><!o by .J.liod ~t<>ro, uno b:'.w noted 
t ht.t px-..otic.-,ll.y tho entire ""'-"' '>r.id to t ho troopo !r.vo boon 
roturr>od in tho t om of doposita ~thia wat bo coclifiod b7 tbo toot 
thllt tho eoldiors un<l<>ubtodly c.rrivall "ith ar.nll oa:unta of Prcnoh 
DOney) . 

b) It aoo""' very a..rtdn in <J!.liY or.aoo th:\t tho ,:,..to ot net ,.,;,ronao 
in tho oir<>ulo.ti<>n ot br.nk notoa boo not oontinuod. ?hi& mto, it 
alo ooc~toa l'cr the tlholo ot Pl"t\l'l(J) , on tho bc-.aio ot o. wookly til).lro 
ot f<:r.>r billion ona o.f c. totrJ. oir<>ull'.tim of 15 billiOJ;I for tho t\10 
do~conto (out of n tote.l of 550 billion) riOUld provirual:t hovo 
boon oquivnlont to c thoorotice.l vnluo ot 108 uilllon per oook. 
R>duoina this fiOU"O to throo-oi!;htbu(np~l'OXil.'<'.tO proportion, 
o.otl!oll,y oli[Jhtl:t leas, of inht>.bitr.nto in tho 111>-rr.tod zono in 
proportion to tho totrJ. popQlr.tion in tl10 tt10 dopnrtoonts) om 
obto1na tl'<> IAIIl of 45. 6 rd.ll.lon per ·o~ook, >hlioh io oorto.inl:t c 
J.D.rcor 11\lD tlr.n tho tote.l UlCWita put in oir<>Ulntion by tho .Ulloa 
Lnd by tl'Q Pronoh wthoritioe. FOr tho aoloo ot o~oity, o.ll ot 
thO N.:;ll....,obovo br.vo boon rotl[;hl.y oo.loulr.tocl o.nd <>ro ai.aply 
opproxi.x.to. It ia und.oratood tint nll ot the bypotl'Qaoo ah:>m 
bl' tbia ce.lcul:-.tion lo::.wo it opo.n to qUOotion. I oonaidor it v~ry 
a1(;nitiot.nt novorth,losa • 

o) .~t tho couo tiu>, the n>d>-r ot produoto plnood on tho l:lU'Io>t 
ho.a inoiOo.ood (aao obovo) . 

(over) . 
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fJ1JJ!¢r1 SpondlroG by /..lll.od c.mico in FliCliOO • • . .. 
ll/0 •• 1 

\ ' 4 I , 

1 ;n.,,to,..;noo your _)U>to oonooJ:IlinL auhJoot 04blo . 

1!J11>,D o.n4 auhonlino.to ooholona hnvo tolcon c. wholo aorloa ot: a>aauroa to 
ro,4uco tho i opr.ct on tho Fz<~noh OOOil<I.V ot: puro!""""o by tJ» Alllod amioa and 

.tho poraomol thoroct. •· · 

l . J'o.oilltioa in tho J.D>no= en;v tor voluntGr)' c.ll.atmnta, ' iomU<>DOoa, 
ac.~ dopoaito, purolwlao ot: ,..,.. b:r.da ond inwro.nco, c.nd c.t post ~·• 
qworto..,...tor atol<la, oto., ~ roaultod in tho u.s. 1n.IY poli:'OOil1lOl apondine 
onl,y .. mAll hCLotion or tboir po,y in tho toro1<9> thoo.tor in whioh thoy nro. 
I.n 111411.7 and tho It<>liC>n ~. u.s. :.:rr:v pononnol awnt troci lW, to 2'!l 
ot thoir po,y. In llrittJ.n, u.s. :.z:r:r:t pononnol OJ)On4 ~·or thoir f'Oi1• ·llvo:ey 
ottort ia boina tm<lo to oncOUl'Oi:O tho incroc.aod voluntc.:ey uao ot: ·ouoh 
t'llcUitioa by /..nq poraonnol in oomootion with oporntiona in llorthwoat l!W'opo. . .• 

2. SpooiCLl Sorvioo io plD.nninc to oxtor>S ita roorontiOI\41 tc.o$tioa 
f or 4%T.lY poraonnol o.n4 t 0 fo.oilitc.to tho ootr.bliohn:>nt or oivi.lion Om>- ' 
ooa•ion4111>o nt /.roy poata.. Tho :.my Eocohonl..o Soxvioo 1• pl onnina e>n 
oxtondou aorvioo.and \'il.ll inclllAIIl nn oxtonaivo Uno ot aouvoniro, inoludinc 
aOU'VQnira ao<rJirod in libot<.tod nio48. lt 1a hopou thot thia will roduoo 
t>OI'IoOy o,POrit looc.Uy c.n:'l Ulll'liooly by ....zcy poraonnol. · 

3. A publio rolc.tim.o and o<lUontim<>l O<lqoAi(ll'l io boing oon:'luctod to 
trllco tzQOpo Wllloratond thO hc.=tul of'tllot ot thoir l!»ndins on tho Oc:on<lt:\Y 
ot: tho countrioa ':lbich vo c.ro libomtin;;, o.n!l tho dolliro.billty ot thoil' aavioe 
r:ont>Y tor thoi>' pcot-..ar ootivitioa. 

'-- Or<lon h::.vo boon isoruod by 5I!...Xif prcldbitinl:; trot~?• trca ttki"'l ony 
loonl puro~onaoa tor indivi.Wcl uao {inoludi~ tood in 11>ateurc>llto). Only 
cttor e atuoly ot loocl. ocnditiona vill thia prcldbition bo littoa to tho ox­
tent wzrnntod by loonl. IN!)ply oondi ti<lla. 

S. . W.Utr.zy tonntiona br.vo boon nuthori&Od to plAoo ott-liul.ta 
rotc.U oatc.blialu ... nta, inoludin,:: roatnurnnto, ond to obaoxvo oloeOJ..y pnooa 
olu>.rtlO<! nn4 quc.lity at r.orohnndiao in ootol>lial> onto 11hioh tlilitGr)' 
poraonnc>l c.ro porm ttoa to uao. 

6. In vi.ow ot tho ro.to ot oxoho-"1.'0 whioh liAII boon t:l.xo4 tor tho Fronoh 
trnr.o, prlooa in Fmnoo c.ro lilo:lly to bo oor.t><>mtivoly hi(;h,; r.nd thio, 
toa,-othor with tho ohox-to;;G ot aoou., rt.I.U diaocr..XC(to pll'Qho.ooa by ;.roy 
po 't'IIOMOl. 

7• Noithor o<q:ulao:ey liul.tation ot """""to whioh aolltlora oey apond 
abl'OQil 1>1>1' pc.ya>nt d 0. croo.tor po.-t or aoldiol'O I p0J in OC>lpon8 volid only 
in u.a. Arf:1:f Eocoho:oso• vill 11>duoo tho ~ ot aol41on1 oxpandituroa tor 
t."'oda nne\ aorviooa in ?nuxoo, liDOo -don oxporlonoo in ItolJ end ~d, 
tho ,._...,rooo aoldior ia not lilo>ly to apon:'l uoro thon 2~ or hie pey in Prnnoo. 

8 . Lra:f pc!'Oormo>l o.ro prohibited trca iq)orlil\6 or ac>r.J.i.nc in u.s • 
cloUAra nnd peound atorlitl( ouno,.,y, ao "" to 41~ blc.olc o:nrlcDt 
t .,...aotiona thot would doprooi"to tho vol\00 ot tho l'ronoh trona bolov tho 
ott'ioiol}J aoorood mto ot oxchon(p>. 

Regraded Unclassified



( J 

0 

0 

• 

'I':WfSLATIOII. 
~'1!3!T l. 

JlAn:uJ( Jl JUly. 19/..4. 
Cocniua:rlo.t for 1'11\anM 
ON'ioo ot tlxl Ina.reotor CeDCral ot Pincnoo . 

CCnorul rooo..-b on prioo lewla, ct>Gt ot llvl.na And tho 
monotAr;r prcblDlo in tlxl l.ibexo.tcd :or.o. 

It wot h«vo o.l.roo.ay o.ppoo.rod trom 1nd1oct1ona a1 von up to "'"'• 
tl>11t tho aonoto.r;r problOl:! in C4lvo.doa dooo not """ prooont my acrirua 
d1ft1eult1ua, .,a in faot tho ollnro.ctorla tio aip ot c tl1cht f """ 
ourranoy <lhio • ""ro f roq.tontl.y oboo1vod in Oon~ioo., po.rti oul.c.rl.y in tho 
oxooaaivo tro.dc in unror iHhcblo produoto, p1"100o ohczt.:o4 i n bl ock llt!..rlwt 
Noto.uronto, tho trade in aol d , foNio> ourronoy oto., mvo prnctico.ll.y 
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not CP.'CN\ld up to tlxl prooont timo , It lw o.lrol\dy been ao.id, moroovo>·, 
that tho J)OUild stor lin:; note \ICB boina tre4od unort'ioio.ll:l c.t npproxi­
mtol.y tbl loao.l xu to; tho oxoholl/lO or (lOld coin 1ndioutod in .A..,10x l 
should bo ooneidorod .,ith co.ution. Pino.lly, ovon th<>ll!h in tllia oo.ao 
it w boon peoaill,lo to tJI1ko only ·o. ouporfioio.l oxr...-d.n.,.tion up to n0\1, 
tho nu i>or or ck>pooits in s~vil\::• r.nd cCDJOroio.l bcnlta """"" to continuo 
tcvo.axubl.y (rrcbo.bl.Y <>a c. oubatituto for hoo.rcllna, flhl.oh h:>a boon r.:<>&> 
CX~X>naivo by Dilit:ll') oporo.tioru~ And by doatn:otion) . .\ aiDilc:r ~ 
!.Mioc.tion cc.n bo soon b tho tcblo ot ouboortptiona tor Troo.our;r Bonda 
t\t tho Oo.io.'-'> du lloocvcuz-.l'lll,,o_,tour in .BD,youx (Annox V) , It is truo 
U.t.t tho prioo or ro:ll-ostc.to llNI not boon a~iod up to tho prosont ; 
04 for hou110hold {lOOds, tho:; ohailll not bo roc:u'l!od too clooc:t,r, cQDoo 
Diclorlna tho risks or &>atruoti:m., Finclly, c.lth~ h II(Jl.i,'l in this 
roapoot it 1a c quooticn or w proaoicna "thor th:>n or tc.ota uod " ::10rO 
thoro<l(lh atu4;r """'t bo tude, ti>D 
ail100 libor·ntion r.nd I ah:>uld bo 
iilptoVod . 

1.otunl.l,y, tho toohniotJ. pooition of ourronoy ia bettor . If tlxl 
lcot Wrnoo of tho llr.nk of Fmnco , lll"Wi o\loly reported points out o. 
rcpid inoX\lr,JSQ in oirculction in Frt".noo, if tho proportion of oiroulctioo 
por head llNI riaon (110<> report or tlxl Inat'(lotor of the !lO.nk of Fr=co 
AMcx Vl) 1 if tho tondonoy to inflction hl.a ro1r.inod, it is ncvortholooa 
influonood by tl'.n:f l't\ctcra which h:".vo \IOrlood "l;;li.lDt it: 

n) It ia pro~fblo, vith:>ut r.zy mvinc rey O::t'.ot indiCI'tion on thia 
point , tno.t ttD suns or trJnOy put into oiroull;.ti(ll b;r thl> l.llioo1 
c.ro u.p to tho 1>rooont rolc'.t1vo)3 l .h:4tod. This io bo:rno out by 
tho atr.tomnt froquo~.tl.y tl<ldo b-J • .lliocl ~t<>n, uoo ~...., noted 
thr.t prc.otico.lly tho entire &\LD <'.id to tho troopo lr.vo boon 
roturnod in tho rom of clcpooita ~thia u&&t bo coclit1od by tlxl l't\ct 
tht\t tho soldicro u!li!Oubtodl,y r.rrlvod "Jith o::nll cawnta tof Pronch 
l:lCZlQ)') • 

b) It aoo ... V<r<J C)<.rtci1\ in •:u>:J 00..00 tMt th> rr.to or net ~roo.ao 
in tho oirculction or bcnk ntotoa h:>a not oontinuod. Thia rota, it 
ono OOI:l!'Utoa for tho uholo or Prnno:> 1 on tlxl bc.aio of n wookly fi!)J.l'O 
of four bllllon r.nd of c. totr.l ciroulntir.n of 15 billioo tor tho t110 
dot'\rloonta (out or " totc.l of 550 bllllon) \10Uld proviousl.y h:>vo 
boon o(jllivclont to c. thoorotio:ll vnluo or l08 rJI.lllon por wook. 
~duoina this t'iJUro to throo-oiG)>t bu ("PIIl'OX1rl'.to proportion, 
D.Ol;Uo.ll,y Oli(;htl.y loas1 Of in!\1\bitr.nto in tho libc l:'l\tOd ZOllO in 
proportion to tho toto.l po(lQlr.tion in tho t110 doportr.>:lnts) ono 
obtt.ina tho OWJ of 45. 6 Dillion por ·.1001<, >lhioh is o<>rtoinl,y c. 
lcrcor ow then tho totol. r.aounta put in oiroulo.tion by tho ;,llloa 
"nd by tlxl Pronch c.>.~ti\Qrit1oa . Por tho II<IJcD or a~>ll.oity, c.ll or 
tho t'i:)U'O<Icbovo hc.vo boon J:'W(.)>l,y O<'.loull-.tod end ere o1o;>l.,y 
"!'Prcxia:.to. 1t is unclarstoocl tint nll ot tho h;ypotlxlaos &holm 
by thia oo.loulr.tian loc.voo it opon to quoation. I oonsidor it wr;r 
a1(;ni.tio:.nt ncrvortho-losa • 

o) ;,t tho aouo tim, tho J'Aiti>.r ot produota plcccd on tho Derla>t 
ho.o inoroCDOd (1100 cbQvQ) , 

(over ) . 
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4) Pincll.y, l'>l<>thor re.c~or caoiato in tho robti<ln ot tho 
tott.J. """" 1n c1roult.t1cn to o. lA>.r-.;o <klcroo; thia 1o tho t-o.oter 
or lo .. and dcotl\l0t1on - tho rotuoooo r.ro rc.r rroa oblo to oolw 
....., ot tl:oir n=1 purolw>l •• T, por10r1 own taldnc into accrunt 
tbo c.lla~.e.nooo po.id to tl-.oD by tho btc.to. 

In 0:»\Cl\loicn, 1 t OW:t bo nOtod thot tho ll<>tion or tho .uliOD in 
rocrrd to \li thdre\w.J.a .. !Xnoy (1Lnxlintoly rooowrod by tho D:>pOrtc.titn 
SOrvioo rroo tho \lholosillora) Q{leinot dolivocy or pro<luoo , na quo.tion­
t\blo n.a it J:IXY bo in ov-rt.o.in rootcoto, oxorta a. tc.vou.r:.blo intl.uonoo on 
tho oh-o\llc.t1on of ow:ronoy; th!.o int'luonoo 11 oxootly tho op~ollito · 
to tho.t or tho Coruc.n withdl'!lwnla ( ahortaco ot norol'An<lioo, 1noro:>OO in 
cur>'Onoy) . · 

On tho nholo, I roj)Ont tho 1>0Di tion of ourronoy nppco.ra to' co 
to bo toohnionlly bettor then bofo>o . It 1a o. aMiotr.ctor-.r :1-ituo.tion 
nltl""'(.h ot liaitod iL1Plic<>t1cn, dnoo on """ lnn4 tho cmeaion ot 
ourronoy t:JJOt inorccso 1n 00<:\>i'iod torrltocy, o.nd on tho othor h.'>ld 
it ,JOuld bo ;1000Be<:.r;~ to ftlco noodo 1:-& lib.>rr.tod torrltoty .mich tor 
DUl"t.CA& tho l"'80Ure0S C.V""....1l.cblo • 

. . . . . . . . . . . . . . 

0 

0 

Regraded Unclassified



0 

0 

Exhibit 2. 
(I:Xtmot ti'CD '"li:.'!El>• o l'1'0ci'= to 1.1..11 t tho ~tiCIIlC%7 l!ttocta or U.Ut<r; Oj)orctiona• Shoot, P1ncnc1Al Bl<!nch, 

• · G-5 Divio:l.on, ' Juno 41>}. • • 
' .'l • • 

. -·--------.. ---------·-------... . :-. . . · . .. . "' 
lll?RI!I.f! ~ . .. 

.uJ.IllJl BXl'EDITICJUJ!r JCilCB 
G-5 DIVISIQi • 

. . . .. \ 

~~ Spon41s\a by .Alliod c.mioa 1n :Prcnco, 
• . m q~r ·or Sto.tt , au~ H<>~n, .:.s.i': • t 

~ • • f ... 

.ll!>foronoo your _.noto oonoomin(, s ul>joot o<lblo , 

SHAEF and oul>ordit¥lto ooholona hnvo toloon o. wholo aorioo ot wc.suroo to 
ro<luoo tho 1 .pcDt on tho p,.,.,h OCO<IOI.1)' ot ~· b)' tho Alliod o.mioo and tho poroomol thoxeot. .. • 

. : ·.: 1. ·Fo.oilit10a in t ho J.r.r>rioon <UT.\Y tor volunto.ry c.llottr>nta, 'x'otJ1U'o.nooa , a<winaa clopoaito, puroho.ao or wnr bonds and inaul'<II1Co1 and o.t poet ozo~o, quo.rto,.,..,tor otoroa, oto, , ~"" rooultod 1n tho u.s. ~ poroonnol oponllins onJ,y o. .....U trcotion ot thoir PQY in tho toroi(ln thoo.tar in whioh tho! o.ro . . In 810ily and tho IttlliD.n oc.inlo.nd, u.s. :.rr:r:, poroonnol apont trcci 15',.. to 2!11 ot thoi r pay. In Br1t,,in1 U.s. :.rrty poroonnol a)lOnd 25P ·or thoir po,y, Jvo:r,y ottort :l.a bo:l.ns mc1o to onoOUi<>CO tho inoroMod volunt<uy uao ot 'auoh .,tnOil:l.tioa by l .:ra:t porsonnol 1n comcotion with opomt:l.ono in llorthwoot ' )iuropo. . . •• 

2. SpociD.l Sol"Yioo io plc.n.'lin,; to oxtord ito rocrontim&>J. tnoil1t10o t or o.my poroonnol o.nll t o tMilltnto tho ootr..bl1~"10nt ot oiv:l.llc:. oon- • ooodonD.iroo o.t J.:rcy poata.. Tho :..11:\Y B>cobo.nLo Sozvioo 1a plnnninc o.n oxtordod aol"Yioo. o.nd ril.ll inol_. nn oxtoMivo l1no ot 110\lvon:l.ro, 1nol.uc1J.nc 
OO\IV<>nira ,o.oquirod 1n llbomtod cico.o . It 1a h<>pod thot th1a will rolktco DOnOy opcmt looo.lly and W'lwiool,y by ..tt.17 porooonol. 

'' il publlo rol.!>.tiona M4 o&..ootia>DJ. o.'V.l>D.i~ 1o boins oorduotod to tr.ko troopa w>cloratond tho ho.ruful. ortcot of their opord:l.ns on tho oeonocy or tho c <>JntriOO rl!lioh"" D.ro Ubomtin<l, end tho cloa:1.11lbillty of thoir a:rling ~y tor thoir post-·~ Mtiv:l.t10a. 

It-• Orcloro l\Cvo boon ilauod by Sli'J!!' prohibitiR~:; tro"!>• tree tlOld.na nny l oool ]i>\U'<>h.'Uioo tor in<ll.v:l.duol WIO (inolud:l.ne too4 in l'lott\Ul1>nto). Only ottor t:. at\1<\Y ot looel oond:l.tiona \7:1.11 this prohibition bo lifted to tho o,._ tent uo:.rrentod by J.ooel oup,>ly oanditiona, 

0 

5. llUitor,y .I'Cu:nti<>no l\Cvo boon C>uthor1J:Od to plc.oo ott-lluito rot..U oatcl>llalll.'Dnto, inolud:l.f\'l roatc.uronto 1 c.nd to obaorro oloooly priooa ohD.r(IOcl o.nd quo.ll ty ot ' "roho.nd1ao in ootnbllahronto Ylhieh r.Ulito.ey poroonnol = pom!.ttod to uao , 

• 

6. In -.dow ot tho rcto ot o:><Ciho.n(,10 'Oilioh hD.O boon t:!Jood l'l>r tbo Pronoh f'ralw, priooo in Pz<>.noo o.ro lllcol,y to bo O""'P'J.rntivol,y hir,h, r.nd thia, tOG,Othor mtb tho Dhorto&10 Of 1Jooda, "111 d:I.SOQUX<l{!(l tlllr'Oho.Got by :.:my po-nonnol. 

7• l!oitbor oocpnloor,y lluitntion ot ...:>unto whioh aol<lioro cey opon4 
abroAd "'"' PQYOOnt ot " ::roo.tor port ot oold10ro' PQY in o01pona vol14 cN,y in u . &. A:rr:q B>coh<o~· •rill roduoo tho Ol:tOI.Illt or oold:l.ora• oxrondituroo tor r;ooda o.nd aol"Yiooa in Fronoo 1 a:l.noo bt\ood on oxporionoo 1n Ital.Y ond En:llM40 thO l>.vome,o ooldior l.o not likol,y to apord ooro tho.n 2~ or hio pay in Pranao • 

e. /.ray poroonml nrc prohibited trog iq)ortin<! or clonlin!: in u.s. doU.o.ro o.nd pound otorllD( ourroncy, ao " o to d:I.IOOO\I.Z't!D> blD.olc auia>t t :raawootiona tlmt WO\Ild doproo.:I.C>to tho voluo or tho ltronolt trnno bolow tho ott'ioilllly doorood mto or oxo~nn&>. 
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!Xh1b1t 2 (Ocntd) . 

9. It ia bollovcd tho.t -re CU'O no turthor a>n:IW'Oa ll!>1ch "" oan tala> 
«>t tho proaont ~1m t o control tho o-n41turo at ~ poraomol, oxmpt t o 
- tho.t tho procx= wbl.ch ho.a boon l.Al.d <loon ia --.-locl out . 

/.dditicn«>l ~~nt1~1nt1At1onpz;y ,_ouro,. 

0 

10. Sllai' lr.a ioiNOd ordora to lowor ooholona p:roacrlbinl! tho.t ~· 
~d t or Pronch l<l>or Md prlooo pa.id tor Jlronch aoodo should bo 1n QtJOOrd.o 

tu>QO 'fl1 t h lo(!Olly ootr.bliohod PrQnch rc.toO o ; .. C. llllido 1 <\ sohodulo at WC{!JJ 
mtoo wo.o J.':roporod on tho bnoia or c.vnilrl>lo inton.IC.tion c.bout French ""80••. 
'l'ho priooo 1\t which imported a>ocl• c.ro boina ao3.4 to tho Frenoh oothoritioo 
"""" aot on tho bt111ia at into.,;ntion o.bout oxiatina priooo in Frcnoo obtl>i'nod 
t r<rl Pronoh o.uthorltioa end UfV\IK oourooa, eo tho.t tho Goode could bo oold to 
ultil:>nto oonoworo nt tho lot;lllly oatnbllllhod French rotnil prlcoo, ~ hDII 
nloo ordorod thr.t, whore pmoticoblo, no purchc.aoa will be mdo at loonl 

· coodo t int f/111 hnvc t o bo :roplo.ocd by ~rto, 

11. tlithout pro;judico to tho ultir.lo.tc t'1mncic.l oottlou>nt botwon 
tho l)OYOrra>nta conoornoa, tho OUP:.llo• at Civil Attc1 ra coodo tho.t c.ro boina 1.~ 
~rtod into Pr<>noc will bo oold to tho public ~>t provn1l1J\c loonl pri.ooa, 
ovon thcuah cuch priooo ere l .Of<'Or tho.n lanaod coat, 'lhl• t411 holp mintl>in 
otnbility ot prloos . 

12. It 1o our pro:!>WJ to do ovoryttune w1 thin our po110r to nooiot tho. A 
ll'rOncl> ""thori tioo to otnbllizo ""80• 11M prlooa 0>14 to roduco to tho a1niJ:JJtl .J 
tho iqpi>Ot at thO c.miCO On tho loC<IJ. OOOI'lCI:Vo 

13. :.tt,o.ohod 1i c. cocoro.nd\lll (li~ in (lrontor dotc.il S::::.El'' • proa= 
to control oxpondituroo of anv poroonnol on4 to control ~· o.nd prlcoa. 
JI'Or tbl.o pro:!>WJ to bo ouoooostul, tho ooopomtion or tho Fl'Onch o.uthorltioo 
iD oaaontiDJ.. · 

4·.. E, GR.".BBTT 
IA.outonc.nt Gonoml 

Aooiotc.nt Ohiof at Sto.tf, G-5. 

0 

• 
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• 

'.!!!§~l!l2!lH 

Slli'!!lUt !!F..D.~.Jm:~ 
...IL1m KmmlZ ml.XC J'CR:B. 

S>thibit } . 

~~~'-'------------~ 
JJ:&III>'Im~::Yil !t!E!J)lUJruli i 
IIUI:DBR 6 ) 

~.!<JPJ: .. li,1;].£~E.!l..Ql..!!lt'f'~..a..-~Y!ms a_!P­
SFRv:ro~ :>:!1 UJJER.'.Tl!:D 1'l.''RllXTOlftE8 .JID I'ROI-:tlliTIOIIS 
!!i1·ii"Ffii?i!TT0"'fii"5ii'P1is:iiitffii11r. - -
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(Roto>'Onoo io Ln<lo to l"'ro.IF"'Ph 1, J.<lcin1atmt1w ).boo~ !lo. 6 , this Hq, co: 

l.bthod ot ~J:>nt ••• 
ProhibitJ.cn ot PIArcho.&oa. 

. . . 1 
• • . • • . • • . . • • . • • • • • • • . • • . 11 

1 . 'llhon>ver penailllo loc<>l proonromnt 1n IJ.boret.'>d 'iOrrltorioo 'llill 
bo ottl>otod by rocpiaiticn tllrclu:lh locnl oivi.llcn c.uthoritioa Cl14 in cocordlll1oo 
Vith 1ocnl low. P<>yt.mrt \1J.U 1» dol'onocl wttil Roo1procnl _.Ud or oth>r ;.qoo­
nanta hcvo boon rueoti<ttod Vith tha aovonv..,nt oor.oornod oxoopt oa p:r!l\'1dod in 
~llhs 2l:L and b. 

2 . o.. Until turth>r ardor t rw. thio hand~ora, llRI'l'ISH/I.JS Forcoa V11l 
po.y tor "'!'11ro4 oj,vilJ.an lAbor c.n<l billotl, 

b . llRITISHjUS Forooa lXl/f J:'(IY for •UX>. Uoa fo.o1lit1oa end ao:rviooa 
J.n<>lu41na tho uno ot rooll osto:to) rn-.o <hor proowolr by roquioition or purohnao~ 

(l) Dl th> oo.so ot t ho loaa iq>ortnnt proourooonta, or wh>ro 

(2) Ho.r<lahip <10uld ro""lt freo:> clolo.Y in pr,)'mllt , or \lhOro 

(3) ~nt i a c1oair:>blo tor o!)Oro.t1t11\C1.1 or aocurity """""""· 

o. Priooc pc.1<l by ll?.I'l'ISWUS Porooo will bo 1n o.oooT<Iru100 with ottioi O.: 
priooa ond ~. ot uo.voa vhoro th>oo ho.vo lloon ,.,ao c.vni)obJ.c , It uno.T<Iil­
ol>lo, 100<'.1 ol't1o1c.l priooa V1U bo o.acorto.inod ond unod. 

11. Hn!llll'i'lQ!! CP. ~=· 

1 . BY ,.tll\,QJUZED DRI?I:l!j(oS P!C::Ul!ll!l!lll ,'.GJ!NCiliS, " ' llo purollO.ao or 
roq.dait!on ot thO ron-~ m.lcr ooc:L~tioii41Ib0 ot't'ootod by locnl p~ 
ouroamt <>omo1oa of' llRI'l'I&V'US ForOJa : 

(l) Food 1n ..U l.ta forua, oxoo~t t zoah fruit cn<l vo{lOtol>loa . 

(2) Ll.voatook 1\nd rpddor for ll.vootook, 

(3) lloclioc.l c.nd &Mitnry suwlioa 1 inclwlil"(i aoop. 

(~) 1'\iul, oool, J:iotrol, oil, lut-rioc.nta ond tuol uood rd.th tho 
oxooption of auoh l'Uol wood 1\0 DQY bo obtc.inod by &J<,.Ioitolt'o" 
ot torocte. 

'l'hl.o Uat ot itona ia aubjoot troD tia> t o tina to clolotl.cn 
or c.ddition. 

-b. In 1\<ldit ion t o th:> f'orot;Q1.na roatriotiono or a1oilAr tuturo 
roatriotiono 1oauod by thia h>~on, a.ny ooa:>odl.tioo mil\h c.ro in ahart 
ouppl.y 1n a.ny """" Uly bo !lOI!o thO oubjoot of o. :IX'Ohibition of rurcl>O-ao orclor 
1n tll<.t c.roo. by looc.l oo..a::nclcrv . Dl auoh O<'..Oa, o. rorort viU bo CD<lo thra!,?l 
olv::.n."lllo to thia IJI)cdqut>rtora. 
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Exh!J>it 3 (cMtcl) . 

2 . l!Y_~.L ll!:~_()P ~{!.'V'I!S roR::M. In orclor to prownt 
intlAtigr ~,-,lcticn ot <-~la atoob, wd>oro ar ll!IITUIIV\IS llaroco 
<uv pzolrtbitcd traJ ~ a:>y 1~ }»>'Chuoa tor iNUvicluU use (incl.udl.nc 
tl., pwoat.o.ao ot rood in rostnut'Clltu) . 

,}. 7:!\l.o orclor 'lill bo otr:i.ctl.y ontcroad, but. it Attcr otud,y or looc.l 
condition.•, Cour .. "'cbl"-in..CI\iot; 2l .. l:nzy Gl:'OUp, -• tit, ho Ley rolox tho 
pr<>vhiona or tl\io inotruction, inton:tt.na tl\ia hoN!quo.rtoro cr tho action 
toJa>n. 

lly oor .... ,.a or Gonorc.J. EISENJfCT,.ER: 

E. 0 . ~i!O'! 
Colonel, A.G .. D. 
~tent Conornl 

0 

.. 

' 

0 

• 
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P!UlUillll:!:l<'r l E:llR.'J!IIU!~ 

lMOllll ..... , ..... . .. 3) 

;JI:..l)~~ 

J:N:~l;B S!I:'i'ICll 
COJ;.J.r.:nLTICllS ZQ;]! 

;,ro U3 

1 . llo puroh<lao or roC!'daition of tho toJ.loflil'l(; t:t>,Jor ootTJOditioo 
flill bo ot'tootcd by Purcht.oill(; end C~llh<>ot \~ Ofl'ioon, or by ony l oool 
['Z'Oa.U'Otm\t c.c;onta ~r nconcica o..t ti'.o us Porooa: 

1C~ 

c.. Pood in e.l.l its tCIZ't'D, oxoopt troah tndt o.nd vozet.::.bloa. , •• 
b . Livootool< :>l1d te<ldor l'Ol' liwotoclc. 
o. ~C:~ :!.nd s::JliU!.rj 5U!IlioUO.J1 inolucli~ II~!). 
cl. Fuol, co::J., rotroJ., oi.l, lul,rioonta end l'l>ol woc1 with tho 

o:r.oo.,tion of ~ch f\lol vood o.a co,y l>o obtr.inod by oxplo1tc.t1<n 
ot fOl"'(::>'t&. 

2. Tho c.bovo Uat of itO!:UI i• nubjoot troD tiro to tiro to deletion 
or o.<l4i tion, 

Dy OOCU'rul of Dric<lodior Gono>.·oJ. PL.JIK; 

OFI'IOL.L; 

~E. !<IDD), 
Colonel, .'.CD. , 

.. ajutc.nt Gonorol.. 

DXmf1IQ! C-1. 

l!UOH CORT 
OoJ.mol, G8: ., 
Chiof Of Staff, 

( a.'Or ) • 

Regraded Unclassified



II 0 T I 0 B 

Rmi.J4.'l'ICI\S OOI::B!'l<D:C 'I'IZ s.-.10! ,l;]) iVJ( :J;'.'!B 
OF FOOD _;w R.naw ro:ro=s 

TO • .LI.IJID T"JIJOPS 

Tl"D prouont policy or tho i.llioa io to t,roooxvo 1\ll oxiotinc f ood otock• 
and otlnr ro.tionoa oo .. -nodl t ioe f'Or t i¥J oonDtu.~ion nt¥1 uno or tho civil 
pOpul.r.tion. \lith thia ol>joot in viofl tho ao.lo or o.ll rntiono<l [,'O:><la to 
J.t~ubon ol' thO /J.Uod rorcoo lv>s boon prohibited, oxoopt in tl'o cn:;o ot 
tXJo.l.n tako.-n by aoldiora in hotole 1 roato.un,,nto, oc.too otc., but food tcy not 
bo puroh.U.tJd Mel o:-.1Ti.od e.v.":J..y. 4:n. nlata.uro.nte, oc.t1ns hOU.DO:J tJ.nc1 pl.c.coa ot 
""'"oront •dll olooo to :.lhod aoldioro o.t 21. 30 htw-• dt'.ily. 

In tl.o villr.:;oa bo>:dDtinc on tho ficht in. llno , 'vroro by 1"110:>1 of 
a!litc.r;y oporoe1cna cliotributi:m t" t011114 ot oxiat~ toad au:>.lloo my bo 
d1ttioult , villo.!JOro r.ro pcnnittod to aoll CU%1)1WI ou,_lioo {oxccpt BrQ:W, 
!Jont cncl 1-<>"-tooo) to . .lliod 'l"r<x>i>•· Such oo.l.oa v1ll bo atrtotly cmtrollod 
by tho !tr,;-ors ll!lO \dll crr<no> for oo.loa to tcloo pleco 1:> "' ccntro.l mrlcot 
in oo.ch v1llc(.o. 

Tho l'oll0171na ~"-ld::;-m priooa \7ill not bo olCOC>O<lod : 

l!CCS. • 
lliJ'l'Tlm • • • • • • • 
J:W(. ••• ••• • • 
Cf!&JlSS . • • • • • • • 
V!GEl'.'.DLES ( " xo.\uclinc 

pot<.tcoo) 

SCato-l'rofot . 

Counter oi{;no<l: 

C'ivil l..ttci.ru ON'icor. 

24. tr. por .!oz. 
6o rr. por kilo 
~ t•·· ror litro 

10 fr , !lOr c>l100110 

10 tr. tlO r 1<11:> (nJ!>roxir.lo.toly) 

0 

... • 

0 

• 
Regraded Unclassified



( 

c. 

• 

• 

AVIS 
1'-leaaat coacenlaal Ia ••••• at !'adult 
da prododta allaaatalr.. at 011tr.. prododta 
..,,.. ratloaa•-•t cnaa troapn ..W... 

La pol"**:M ectuetle d• all.iea .,. de conMner IOUII ... produUa a.um.cWree et 
wtrH produUa ratiolulft pour ~ con......,.ion ti 1 ~ de &a popu.lttion ~ MU­
tement. DIN oe but, ll vente d.e taus ces prOdwta ... prohlbH aux noupe~~ de l'an:o6e, 
exoeptWM\ faJte det b6tela, rOMaurants. oaf6s, etc., Oil ce1 produJtl pourront 6tre oonaomrn6s 
mail non UvrN.. 

LN rNCaurantl, ,.u .. • manger at IN Ueux d'amu .. ment rermeront lour porte aux 
troupe~ de l'atm .. • 21 h. 30 chaque jour. 

Dan. IN village• tituit diM La zone c:otnballante, oil, pour <lol raltona d'op6ratioo.s 
mJUtaJret, U nrelt difficfle do faire ta Jlvreiton dea produltt oxlltant aux vUles avoi­

Jln•ntot. U e11 perml• aux vlllageota do vendre le surpiUI de 011 produltt (h l 'exeeption 
cte La vtande, du pain et des pommes dG torre) aux troupe• do l'arm6o. 

C.a vtntN devront •• Caire .-rlcte.ment eoua Je contr61o du Malro qui prendre les 
dllpOaltiOfl.l n'<leualrea pOur que ce.s ventes te raaaent dant un mardl41 centra1 dans 
dloqut v!llage. 

Let prtx maxima w.ivants ne devront pas ttte ex<*l•• : 
ault . n ft. Ia douzalne 
Beurre . 60 ft. le kilo 
Lalt • . ' lr. le Utre . 
Fromage 10 ft. Ia pike 
L6gumut•l'•---"'""•l 10 ft. le kUo (prix moyen) 

0//ldtr d11 A.lfolru ~'11ilu. 

NOTICE 
lagulatlou coacenllag the aala aad purch­

ol foocl aad radoaad co-odltt" 
to Allied Troop• 

Tbe preMN policy oJ. me Allies is ao prewrve aU ox:tmno toocl 1toeb and other 
.- - .. lor the eoasumpdon and - (I( the dvU -·l"'i""' Wdh UU. 
object Ill view the - (I( illl rallooed gcocb to membon (I( tho All*~ lorceo bas 
- problblted. excopc in the cue of .-11 tokea by IOidlon Ill b6tolo. r-uroaos, 
calM, -· but food may 1>01 be purd>ased and C&tl'l44 oway. AD ,_...,., eating 
houoM end p1...a of amuooment will a- to Allied ooldlon 11 21 30 hro ~. 

m tho vUIIgu bordering oo tho llghling Une, who"' by - of mllhary 
opendon1 d.lltribution to tOwna of existing food wppUM may be <hfftcult, villagers 
are permiu.cl to ..U autpJUI suppliea (exoept BrNCt. N.u 1 and pot:atoea) to Allied 
Troop.~. Such. ttl" wlU be etrictly oonrroUod by the Mayota who will arrange ror sales 
to ttke pla<~e In a oentral m.arket in eacb vlliage. 

'Mlt foUowl.ng maxjmum prioea wW not be exeeGded : 
Eggo. , 2' lr. per do• 
Buller . 60 lr. per kilo 
Milk ' lr. per litre 
Cb- . 10 lr. per ch•••• 
VegetabiH <•- -~· 10 lr. per kilo tapproximatelyt 

Signed : 

Ccunttr ligtled . 

Regraded Unclassified



OO:IMll: ~. 

c 

• 

IL IZ'i' Ilr:'""!.."l:Drt 
IT IS <UP.=Jnr 

DE VE!JJ!'C Ol/ DE c::::rlli:l 
m s:;u. o:~ ro ern: Lr r::c:;.:l!tl:: 

:. U!f lrrt:!D:E .:l!:S ro:m ~i!::J ,u,r-"ii 
ro ~'• loU! :E..!!t1 o7 :--...:: tJ.LIID t..G-'l:l ~ 

VL;::a 
c= 
P:.:Z~ 
;'.'..r"u;l:: 
I.::'CU::S 
vz:I"..1 :; . ~ b.'T 
ClL'JJ~t::"'..i,;3 

~·.:r 
L.;G~ 

5.~ 
?""d>:»t 
, .x;z;_;:r:.:;:s 
CUJ: :i1'C .~J> 
rocll"G..1 

1~ hcuWA, £anoa ou ont:\..'"ltc l.On' :~, ,fl.:·tm' :J1 or ohilr.:iron1a 

IL ~T D:'4':.t":DI'4 .'J.i:< l'URO!:S ;.;G X:J 
I': IS FORHIWB; 'l'O 'i"i iE ;~ 

/J..I.J::::3 lE I.J:!l ."CJ :r..~ ou 
R>P.GI?S '1'0 ar'i 'J:~!,; 00000 Ch1 

~ ... 'l:ICR Sf BT.i.:.::c: 
:c,tl!:"~ Z;3.; m ::..~ 

3oun poino <!o 
1>0Ur<Uitoa 
Curt"cotlu:oJ\olloo 

!l.:p. OOL.\:l , ;;eyaux - 951J 

It· ord...- or 
Uo ::il.it::.r.t 
OJ.J..cruiar 

' 

• ' . 

Regraded Unclassified



• • Commune d • 
nRRITOIRES LIIEREs DU DEPARTEMENT DU CALVADOS 

ll III I~IImi>II 
IT II fOIIBIDDIN 

DE VENDRE OU DE cEDER 
TO SEll OR TO GIVE IN EXCHANGE 

A UN MEMBRE DES FORCES ARMEES ALLIEES 
TO A MEMBER OF THE AlliED ARMED FORCES 

VIANDE 
CEUFS 
PAIN 
FARINE 
LEGUMES 
VITEMENTS ET 
CHAUSSURES 
pour hommes, femmes ou enfuts 

MEAT 
EGGS 
BREAD 
FLOUR 
VEGETABLES 
CLOTHING AND 
FOOTWEAR 
men's, women's, or children's 

quelle tornae 

IL EST INTERDIT AUX FORCES ARMEES 
IT IS FORBIDDEN T O TH E A lli E D 

ALLIEES DE LES ACHETER OU 
FORCES TO BUY THESE GOODS OR 

ACQUERIR EN ECHANGE 
ACQU I RE THEM BY BARTER 

~· • 

Sou• pelne de 
pouraulte a 
Col"''eCttonnellea 

ly order of 
the Mllltory 
Commonder 

Regraded Unclassified



l\Xlll.JI'r NO. 7 

-.xl,.m Lo~ l'ric<>o - Doj)CU"-..t of LA ..WIC!l3, Jl!tA.cB. 

JC>mllrY - J"'-7. 1~ 

-- ---
Cceuo<ll tor Vcit Jon Jl'eb llArch A;:rll -""Y June J"'-7 RCCilrica 

.;read 1 ti.lo. ro:o tc:. }.70 3. 70 3- 70 }.70 3-70 }. 70 }.70 
AU. r~es aro ret::.i.l, i.n • !1..-.:Ja 
A:tu.>l ;u-ico u 1e.,U lll"xi"" 

..oat 1 W.o~FOD 
Boot • 61 . a 61. 61. 61. 61. 60. ..,tu:U price bet=on 52 :t:lli 60 
\'oc.l • 59 ... !) 59. 5 .59. 5 .59. 5 59.5 .59. 5 55 Ac t.u.-.1 price bct=cn 1>9 ond 55 
•••attm • 67. 67. 67. G7 • 67. 67. 65 .lo \W>l ;>rice bett>::en 59 ar.d 65 

Luttor • 67. 5 67. 5 67. 5 67. 5 77. 4 7]. 1,. "' At:tuD.1 price July Cherbour~: aroo. 
50-G3 fbo; . ..artllr.lne, 30 - 1,0 fba. 

Rico " 8. 1 8. 1 8.1 8. 1 8. 1 8. 1 8.1 Hono on so.lc in s.torcs tried.. 
Chocolato " !,(). !,(). 1,.0. 44. 44. /;.\. 44. Ao tu:U price July i:t Cllcrbours , 42 fbo. 

Cc.&;W;ibort eooh 7-5 7-5 7-5 7. 5 7. 5 7. 5 9.5 Ho J~tiore t_T(\sse ( fntty r.&O.tteri 
Clloooo tUl<>IJOd before Ju.l7 - 35,, oinco then. 

~U..)U" 1 KilO(:TOJ:I 15. ].5. 15. 15.10 15. 10 15. 20 - 15. }0 ObWiMblo ~t 16 ;c,V!,g in Cher~ourg. 

Joz:J " 19. 8 19. 6 19.8 19. 8 19. 8 19. 8 19. 8 
.. ;c.c:u-oni • 17.50 17. 50 17.50 1].50 17. 50 17. 50 17. 50 
.lillt 1 litre 4.} 4.3 1.. 3 1.. 3 4.3 4.5 4.3 A.e~ price :!.. 50 - 3 fba in Cher!x>urs 

in JW.:; llut en =..-l:et. 

~tc.~oo.a 1ltilop= 2. 7 2. 7 2. 7 2. 7 2.7 2.7 ,.. l!C'G' potc.tooa in July, nl'U' ~"ltity. 

f'o:'"f'eo C.rt'f'OI) ~GUtuto, :-..!>ou:~ 15.-"' 

( '·" tl.ct:ll 150 v=s t.-7 1>.8 4.8 4.9 1..9 4.9 4.9 cottoa , oc tu.."ll pr...cc 32 K£ ... 

DriO<I 1 :::Uou= 15. 9 15.9 15.9 15.9 15. 9 15-9 Ho p.lbllc:~otion of prices tor ..Tul3' 
1 

\"~'c.~;.ota.bloa t'ound; t'rcsh vo~t:a.>lea "'.bund:u\t. 

G..ROI".:u-inc - 11. ll. 11. 11. 11. n . ll. J.cy qu=ti ty 

~ .. t • 1 d:o:on }}. 6 }}. 6 3}.6 3J. 6 35. 6 } } . 6 }.). 6 Uot dried O,!!.S 

Flour l l'..:.los>= 5. 20 5. 20 5. 20 5. 20 _5.20 5. 20 5. 20 
( llh< ~ t 9111 ) 
'l'npiOOA • }9.80 39.1!1 39.80 }9. 80 39. 80 39. 80 39· 80 
Pror.urvoo V~bli P.·iC40 Ao\u.-.1 price 1,.0 t'os/kt July in Chcrbouro 

:..OC\1> " 17 17 17 17 17 17 27. 70 A.etu.-.1 price 2l> fbs in July in Chor~e. 

Bolt Aotur~ price I<. ~s!ldlo; Poppor 9o (cs/J'C'Cikot . 
-liO'l'E , : ln J'.U: ,c;.orl>ourl! city,. f'rooh corroh wr<> 2. 1,.0 fbo/k· , onions Z. fbofk k-U.ohok:oo atr bcM.3 l ettuce and othor 

• Regraded Unclassified



0 • 
:J,..xinm Lofnl Pricoa - Dc-x-.rtoc:nt or Ca!H.;:::t)S , i'!U:.C::. 

J:.nuAl'Y Au..rua-t 19"-4.. - • 
C.......n~;J Unit Jan l'>!> ~h .;;pril :..~ unc Jul,y l·"'<i d~ I 

31"1>011 lJU.log<:> "!bs }. 70 }. 70 }. 70 }. 70 }. 70 }.70 }.70 }. 70 
~ ": ·-~ ""' "''"-U.• l.Jl '""'"a 
:..ot\L.""J. pr1co 1a lc~'"\l ;rxiom 

..la~t 
( .... ~u.-.1 .»-icoa wro 100-120 t"cs Boot • ~eo SA. eo ~eo la·80 ~eo ~80 M:eo ~eo v...u. • ! b<ltoro JUno, Q:>do by devic e ot "O<.i<.hin{: axtra boooa 

:Jutton • "'"75 44. 75 lo4.75 114.75 44.75 IJ.. 75 41-75 44.75 \lith 10:a.t. ...c-;,;u."\1. l'lt"icca Juno 4"\Dd lnt.or a.ro. 
1o(Pl LXIXi:JI.ID. 

But1w • 74-50 74-50 74-50 11,.. 50 77.40 7. 40 ~}. 6} • ...otunl ~u-1oo ia lo[ .... "ll o."''Xi.cun 
i!i<>u (ao • 5.60 5. 60 5. 60 ,5.60 5. 60 ,5.60 5.60 5.60 • " • " • 
:on l,ITp 

~60 
Ohooolo.tJ • 40 40 40 4! .. 41. 1;4. 1;4. • • • • • 
C:."'r.o!Nr1 ... .,.,h 7,10 7. 10 7.10 7. 50 7. 50 11. 1!. Uo tlntior.., trrw:;o (f~4tty 7"'t tor) :1lla.10d. botoro 
Chao DO Juno; 20 ; .. in Juno , 35.~ 1..'1 July t\J't~ ~uat. 

S"£<'1" 1 ICilOLTOD 13. 80 14.55 14-55 14-65 ]4. 65 14-75 14-75 14-65 IlOilO obtnin.,blo nt 1o('!\1 :>rico io storos t riod. 
Jn:a v~ lo pric pa f01· :u'iow: "'·"'·· ~ 1JU.log= 17.50 17.50 17. 50 17.50 17. 50 7-50 17. 50 17. 50 
iW.k ~full 1 11tro j . SQ }. 90 .s.90 }. 90 }.90 4- l.. !>- • .atur.l prico 2 • .50-} ko litre; rlut on 12\l'kot. 

·~ I Pof.ntooe 1 JU.lo~:>= 2. 70 2.70 2. 70 2.70 2.70 2.70 3. eo 2. 95 N~ potntoo• in Jul.T :UX:. ....u,c.ust 
Cot'too • 80. 80. 80. ec. !10. 

~:70 80. eo. t:o rc2.l oottoo obtnin--.blo in ~cs triad. 
Dri<! • 12.70 12.70 12.70 12. 70 12.70 12.70 12. 70 l'roah YO(.OtA..>lo.s plcntHW. nt 1"" ;>ric.>a. 
l..K\.~ • 
S'\CCh.V'L"» 1 box ll. ll. ll. ll. ll. ~ 11. li. 
liW I 1 iloBCn }0 }0. .)0. }0. }0. :JQ. }0. Fresh •&• 
l'lOUI" 
(:n....,t ~ JU.lo= 5.20 5. 20 5. 20 .5-20 5-20 5.20 5-20 5. 20 nona obtl\in..,;,lo n.t lou.~ pricoG in atol"'a 

bpi""~ I ~ r Uo~J:> tr1od. 
39.80 39.80 39. 80 }9. eo }9.80 39.60 39.80 39.80 

P.ro&..~rvoa Vn_~'\ o pl"io •• 
:I""'> I 

• 17. 11. 17. 17. 17. 17. 27. 70 27. 70 . 

Regraded Unclassified



c 
( 

rl 

IIA.'"IOII :C 'L3 roJI J ). II U A R T - -

+ 3 .n J2 JJ A 'l 

IJUW) 12,5 22S JCO J7S JCO 3.50 
l!!!U }60 .}(jO }€0 }60 360 360 
llll'i'l!m 110 110 110 110 110 110 
RICB JCO - - - - -
01'0001.An - 12,5 Z50 Z50 - -
~ 100 100 100 100 100 100 

SUGAR 1250 500 500 750 .5CO .500 
,TAIJ - 500 500 5oo 250 250 . 
lUO/JlO.'a 751> 750 7.50 7.50 ?;.() 750 
IIIIlt }/~ 1/2 1/ 1> - - -
POT A TOr·! 10 10 10 10 10 10 
PIDOR 250 250 - - - -
!Ji?IOC:A - - 250 - - -
C0-"7.!! - - 150 150 150 150 g,= 1<5 12,5 125 - - -
om:>V.«; - - - - - -
P.lE3!:1\1lS - - - - - -
SO AI' 2fflo5 175 37·5 37.5 37·5 37.5 

+ !1'.)1£-- E • Ohildr.;:n under 3 yo.:u-s ot o.go /J. D l.duJ.t-G 
: : ,. .. bet-;t.JP:l 3 &:: 6 yott:a T a Ho::.vy \7ork:or~ - lobor ca·o 
J~ ff .. .. .. 6 &1} • C a Produoars - cult1vntoro 
J;; • ' • 13 &21 • V t: !..god p<r:;oM • 

c 0 

. 
0 v 

-
}SO ~ 
J60 }60 

110 110 

- -
- 12,5 

100 100 

.500 500 
250 500 
7'".,0 7.50 

- -
10 10 

- 250 
- -

150 150 
- 1<5 
- -
- -

37·5 37.5 

• . 
• 

. Jm!!JliT 00 • ...i=_ 

. 
Cr"'? .-~ · - . -
Crc= IX"" ccnth 

• • • 
• • • 
• • • 
• • • 

" • • 
• • • 
" • • 

Litre• par~ 

ltilDgr= per -
er= per ocnth 

• • • 
• • • 
• • • 
• • • 
• • • 
• • • 

. ·-
.. . . 

• 

. 

. .. 

I 
i 
.; 
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!. 
0 0 • 0 

.!"'~..! .'!!· '<cant..t.d.). 
RMIOII S:::.LX 10R l? E a R_U A..ll ;t 4 9U - It\ •U/C!tl, • 

B J1 J2 J3 A 'l 0 v 

li!J>AI) 125 225 )CO 515 )CO 3SO }SO 225 c.-.±:> per clq 
J.:Ei,! }60 }60 }60 }60 }60 }60 }60 }60 Cra>a pc:r IJODt:b 

W'l'I:ER 80 80 80 80 00 80 llO 80 • • • • 
IIIC!! 100 • • • ' l 
OlllCO.t.l.:i2: 125 250 250 125 • • • 
GIIESSB 100 100 100 100 100 100 100 100 • . ' • 
~Ci.R 1250 .500 .500 750 500 .500 .500 .500 • • • 
J/JJ. sOO .500 .500 .500 250 2SO 250 .500 • • • 
~h'I 750 750 7SO 1250 750 750 7SO 7SO • • • 
= 3/+ 1/2 1/4 Litre.. per ~ 
l'OT.ol'OES 

'I'LOUII 250 250 250 ~ poz'a>nth 

i'~~ 250 250 • • • 
CC!".i'l!3 150 1SO 1SO 1SO 150 150 • • • 
S'l:.,."'!;l 125 125 125 125 • • • 
IP.I!Z> ~ 

~ 

SOAP 2117-5 175 51·5 37.5 51.5 51.5 51· 5 51-5 • • • 

+ 00':3- E • Ch1l.4r"Cn Wldcr } y&U"a or aao A • M ul.to ... 
JJ. ... .. . · ·'botw::'-0. 3& 6 yoor:J ~ • Heavy ''IO:t"kcrs-l.:Jl:)orcr:J 
J2 ~ • • 6 & 1} " ' 0 :l ProcJucars - cult iv.:.tQra 
Jo ~ " • 13 &21 w.; V • .~<led p<roona. 

Regraded Unclassified



..: 
.-i 
c--, 
- r . -· ·- ..... ___ - .. ~ - "' - .. -· ·- -- ·----. 

lOO!IBI"1' ~«>. 2 Cc0::t•4) 
~~uaro:t I!:JlC!I 12z.4 U IUCJ£ . 

+ ;;: .n J 2 J} :. ! c v 

I!I!UJ) 1<5 2<5 JOO }75 300 }50 J50 225 Cn::!a per cL:;r 

US:3 j8l j8l j8l }60 }60 }60 }60 J[>) Cr:.cs pc:r contb 

llU?m! 100 100 100 100 100 100 100 100 .. • • 
RIC! 300 L .. • 
~T..\:0: 1<5 <50 250 125 • • • 
~ "i,o 40 1,0 1,0 1,0 1,0 40 1,0 • •• • 
SOOiJI 1250 500 500 750 500 500 500 5oo • • • 
JLU 500 500 500 500 <50 250 250 2!iO • • • 
w=a 250 250 250 1500 250 250 250 250 • • • 

= 3/4 1/2 1/1+ Li-· por ~ 
l'OU1'0E3 5 5 5 5 5 5 5 5 KiJ.o&r=o per -
l'ID;JR 250 :50 Cr=a per aontb 

'U:'IOCL 2!iO • • • 
CO.."'>f!!S 150 150 150 150 150 150 • • • 
~ 125 125 1:5 125 • • • 
IU!:J 'l:lC 250 250 250 250 250 250 250 250 • • • 
PllFSEIII'13 • • • 
OOill' 287.5 175 37· 5 "57.5 37. 5 37.5 37·5 37Y.> • • • 

+ !~ t: ..., Chl.!d.:'c:n UDder 3 yl)nrs ot o.gc ~ .:: t.dult:s ·. .. 
Jl ;, 1

' bct\'1~ .} & 6 yoeo T cr Heavy "J'drl::crs - labororo 
J2- lp • • 6 §;. 13 • C = Pro.1uoaro - cultivAtoro 
J } ~ • • 1}"' 21 • V ; llgod parooM 

c • : Regraded Unclassified



0 
~ r 0 • 

~ro..L'E >'til .\PRIL ~ r.:.m BXiliB!'r !IO._i..(c.J>t'd ) 

+ B .n J2 JJ !. 1' 0 v 

llRE.;I) 1~ 2:15 300 J75 300 300 }50 225 Cr.&la- dey 

= }60 }60 }60 }(0 } (0 }60 .)60 360 = pcrDDntb 
W:"l!!! 150 150 150 150 150 150 150 150 • • • 
RICE 100 • • • 
CIJt<J:IT.~"'J! 1~ 250 250 1~ " • • 
01'......., 110 110 110 11 0 110 110 110 110 • • • 
SU::t.R 1250 500 500 750 500 500 500 500 • • • 
JIU 500 500 500 250 250 250 250 • • • 
J.L\ClJlOlfl 500 500 500 500 500 500 500 500 • • • 
IJILI( 3/4 1/2 1/4 L1 Ue8 por dey 

l'O'I'.:l.'tlm 

?IJ>UR 250 250 250 CroDs por oontb 

'lli:!'IDC.l 250 250 • • • 
(X)l'1'l:;! 150 150 150 1Ji0 150 150 • • • 
~·-...~." 125 125 125 125 • • • 
r&!!..oJ V!C • • • 
PRii3ZN~ • • • 
OO.:t' • • • 

+ ;1).;.'£ .. 'E ~ Cni!Jr.m u~ ~ ye::ra o£ £180 A • :.ilultQ; 
J1 ,. 11 botwdl:ln 3 & 6 ycx:.ro T • H®.vy '.:ot>r~~or-.J ... l:~ora 
J2. • • 6 £, 1} • 0 l:l! Produeora - cultiVl'l:ore 
J3 • • • 13 .. 21 • V • :.gcd poreotUJ 

• 
Regraded Unclassified



- . .. . : . 

• II Jl J2 J3 :. 'l 0 v 

ll!!IIJ) 125 - 225 -"0 Yl5 - p;> }50 }j()o 225 Grol:ls """ ~,}' 
= }60 }60 }60 360 360 360 360 ' }60 : Gr=.:. per !.lOntb 

!ll'2'rD-.! lBO lBO lBO J.80 lBO lBO lBO J.80 . • • • 
RIOII (llo clocr ~ ~vQUohlo - - - - - - ' • • • 
CIIQCO!.t!""t: - 125 250 250 - - - 125 : • • • 
~ 110 110 110 110 110 110 1'10 110. • • • < • • SUG.\R 1750 1000 • 1000 125Q 1000 1000 1000 1000 • • 

' JJ.U - - - - - - - - • • • 
I.!AO.\!IONl . - - - - - - - - . • • • 

' UWt 3/4 1/2 1/4 - - Litroo p<S' 4'1)' 

I - - - .. 
l'O'l:.l'Ol!S 25 25 25 25 25 25 25 25 J(iloO"L"> par conth 

I'WUR 250 250 - - - - 250 - Cr= JKS' DOnth 

~ - 250 - - - - - - • • • 

CX'W!2 - - 150 150 150 150 ~50 150 • • • 
s= 125 125 125 - - - - - • • • 
IJC....J VI£ - - - - - - - - • • • . 
~m:s - - - - - . • • • - - - I . 

I • 00.!1.' - - - - - - - - • • 
• 

(p) lloto: 'H.". !.':.14., fl<JOo.....-ca d.::.troyod; oorx. it::r.w ino..apL.lto thor.n'or .. 

t.> l!! w Cl'lildran und.;::r 3 yoor:! ot t1.30 J,. • khlltn ,• 

Jl. " bat·R'oo:n 3& 6 yooro T • !{0{4vy ilorl:o:ro - l~.borcro 

.J~ ... • • 6 & 13 • 0 n ll)."'<biOIJl"'& - o:ultivntor:J 
J} u • • 1} & 21 • V a J.cod Per~ . .. ' .... ... . .. 

. 
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.. c 0 0 • .. . !ll.'l'I~ SO:.Lll !'OR JUJIR !J!!f:!!: - Li. l!.'JICE3 :i:IClllllT Ill), ,..l...(a,...t I d) 

+ E Jl. J2 J} ;,. 't 0 v 

~ 125 225 ~ J75 )CO 350 350 225 Q:o:m pc:' d:cf 

l!P.ta ~ }l.O }l.O }l.O }l.O }60 }60 }60 er=s per taltb 

lJi'!'ml 180 180 100 100 100 1t:O 100 180 • • • 

·= :soc • • • 

cmooroAnJ 11!.5 250 250 125 • • • 
OlE'C 60 60 60 60 60 60 60 60 • " • 
3UC::Jl 1250 500 500 750 500 500 5CO 500 " • • 

J/111 250 250 250 250 250 • • • 
~:.ROlli 500 5CO 500 500 250 250 250 250 • • " 

l!IlL 3/~ 1/2 1/~ IJ.tros 1>0" ~v 

POZ;.TOES 

l'JOOR 250 250 jfiJ Cr= per contb 

U."''ICA :00 • • • 
CXU:t"".Jt 150 150 150 150 150 150 • • • 

= 125 125 125 125 • • • 

tF.ll:ll id:. 250 250 250 250 250 250 250 250 • • • 

PS~ 1000 l OCO 1000 1000 1000 1000 lOCO 1000 • • • 

;r;w 

• no·=::- t: C:J:t.::.ll!·.m nn.d.U!" :; :r~:s of oa~ la at l.dul.tG 
Jl . butrt..xn ' " 6 yu;r. r • llott.V'J 'ilOrkc::rs - lAborers 
J2. • •' 6 & 1} • 0 a l'roduoc.t:& - oultivntoru 
J};. • • 13 & 21 • V • f.e<.ld Far=on3 

' 
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• . - LA U:liQIII . . . . ·- - ... .. . -~- . .. . 
n • lt!+ J+ 11-.\ + '1!1+ .. n • ' 

: 

lll&l:) 150 .JlO J!lO .JlO ~ P> er--~ 
l u 

'"".11" . . 500 700 700 ?00 000 000 er ... par coutb 

BDm:R 400 400 400 ¥X> 500 600 • • • 
lUCB t I .. . 
~·Jml 

l .. 
Ol!l!i.U 500 500 500 500 -100 !00 • • .. 
SUtWI j '- . : 
• r.\11 
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!.!lilt lj . 
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~liT OF C&LVAlXJS Exhibit No: 10. 

RA1'ION == 
7J!BI!!liJ!I l 

+II Jl J2 c v E Jl J:t A t c v 

Brood 1.25 225 )00 .375 )00 350 .350 225 qs per dey 1.25 225 )00 .375 )00 .350 350 225 

II eat 480 480 480 sr.o 480 480 480 480 • • %:1011th 480 480 480 sr.o 480 480 lo8Q 480 

Blrttor loO loO loO loO loO loO loO loO • • • loO loO loO loO loO loO loO loO 

Other r .. u • • • 
l!1ce )00 • • • 100 

Choeal•te 1.25 250 250 125 • • • 125 250 250 125 

Cbeeso loO loO loO loO loO loO loO loO • • • loO loO loO loO loO loO loO 40 

SOl&lll" 1250 500 500 750 500 500 500 soo • • • 1250 soo 500 750 500 500 500 500 

s-eta 1.25 l2S 125 1.25 • • • 125 l2S 125 l2S 

J -

Preaerves 

IWJ< ! .. * - l Ures per dey i .. * Potatoes 

' 
no t'iEPJrtts "" tiguroa 

1 7~ 250 250 250 grs per month 250 250 250 
Te.piocB oto . 250 • 250 250 
Cottoe lS lS lS lS lS 15 • 15 lS 15 lS lS 15 l Dried vega (l>e~~na) 
+ !lOT£·, E • children uno! or .3 7aero ot ago . J} • ch'-loclron between 13 & 21 Tr•· c • Producer a - C"·\tivo.tora . t • Koa.vy 

"'-"' J1 • • botwoem 3 A 6 ,-oa:ra . A = .c..__!a. v • Aged peroona....) J2 • Cll1l4zoan betwoen 6 & 
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~Dr- U5 225 300 375 

~ ... t l,Bo l,Bo l,Bo ar.o 
lsuttor 1,0 1,0 1,0 40 

~Uiar ft>U - - - -
l&o 300 - - -.,, 

-' · te - U5 2SO 2SO 

CMoae 40 40 40 40 

~ 1250 500 500 750 -· . U5 125 125 -
.r .. - -. . - -
&OMrVea - - - -
~ ~ • ~ ' " -
!'»tatoos 

J'l<>Ur - 250 -· --
Topi.oca etc. 250 250 - -
~ .. - - 15 15 

• ~: B : ChiJ.dreD under 3 J'C'll'S or oao. 
J]. : • bo- 3 "' 6 yoD.nl. 
n= • • 6alJ • 

0 .• 
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l,Bo 
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1,0 

S06 

-
kl 
-
-

-
-

15 

T 0 v B 

350 350 225 grapercley U5 
l,Bo l,Bo l,Bo p "J:IOllth l,Bo 

40 1,0 1,0 • 6o 

- - - -
- - - • 100 

- - U5 • -
1,0 1,0 1,0 • 6o 

500 500 500 • ~ 
- - U5 • U5 

- - - • -
- - - -
- - - lltrn~ ' ~ 

Not~ 

- - - 2SO 

- - 250 250 

15 15 15 -
J3 • Ohllc!Nn between 13 & 2l yocra. 
:... = hclulb. 
T : Heavy workora - lAbourers . 

J'l 

225 

l,Bo 

6o 

-
-

U5 

6o 

500 

125 

-
-
' ~ 

250 

250 

-

0 

A PRI L 
J'2 'J'} A T 0 

300 375 - 300 350 35<! 
48o ar.o l,Bo l,Bo l,Bo 

· 6o 6o 6o 6o 6o 

- - - - -
- - - - -

250 .250 - - -
6o 6o 6o 6o 6o 

500 750 500 500 500 

125 - - - -
- - - - . -

. - - - - -
' " - - - -

. . 
t. . - - - - -
- - - - -

15 lS lS 15 15 

C : Procluccra - CUl t1.vc.tora , 
i'= Ago4 ponona. 

•• a>:Mbit lio:-10 fccm4) 
., 

19~ . 

v 

~ 
l,Bo 

6o 

-
-

U5 : 
6o 

. 
500 

. 125 

, 
-
-

lio tiguroo 

- . -
2SO 

15 
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100 
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'! • \....!'r7 -... - l.el>ourera. 

Jl 

225 

4Bo 

50 , 

us 
110 · 

500' 
, I 

125 i 

. "'!!'u.u ... , 10 <ml 
< -· - ' 

JUII.B 1 

n ~ ' -u - v .-- -

300 J75 JOO -"0 350 225 sn par 4'IY' 

4Bo 66o 480 480 480 48<? po:r 11100th ; 
I 

50 , 50 50 . 50• 50 50 • .. ; . -. -· 
• 

250 2SO l2S • 
1+0 1+0 1+0 1+0 1,0 1+0 • 
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125 ' ·- ' 12 • 
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0 • r ' . 
-r_ ... ·- -

·---~ --
0 
-i .:•\ ; .1 m"u =-"''-=lO::JC~.::Ocnl=~-.> 

J U L' 191. 
.. I AUCUS~ l<W.. 

I ll n J2 J3 J. 1' 0 1' .n B:2 J •• n T2> . 
! • - "1 • . 

JOl, . 

~it l.2S 225 300 315 300 )50 }50 225 .... pordq ~ !lOC! lOCi lOO lOO 

uq 16o 160 16o ~ 
i 

ta - - - - - - - - l I 

~~- . }6o }60 }60 }6o }6o }60 }60 }60 ~al.l 5tl9 7llO 10q 10Q 8oo 
. 

I 
Piii.Ch """" treo 

l!OlttOr lOU lOU lOU lOU lOU lOU lOU lOU 400 . 400 400 
-~ 1 ~ .. I 

Otnor,t c>t a 1 t lOU1 ' 1001 . ' - - - - - - - - i 
Bioe; .J . . . - - - - - - - - - - -' 1- h t• ],50 ],50 ],50 ],50 ],50 " 200 200 ' ' I - - - - " -
bi-a·' 

• ·soo ; . 
so so so so so so so so soq soo soo 5ro. soo ! 

"'-
. 

lOOO 2SO 2.50 soo 2SO 2SO 2SO 2SO 500 soo - - - - : 
' . 

19-ta 200 200 200 200 200 200 200 200 200 200 200 
; . - -I - . 

~._ I ~~ -· -- - - - - - - - - - - .. i 
~......; .. i - - . I . -i 

I 
I• • - - - - - - - - ~: - - - ~ - ! 

IWk 
~- -i i t litre. par dq i.· i 

\ 
• - - - - - 4 - - - -; . 

l'O>taton 2 
. 

2 2 2 2 2 2 2 
ll'& --

. ~ - - - - -
"-'I 2SO 2SO 2SO 2:50 2SO 2SO 2.50 2SO - - - - - " 

"hpi.ooa, oto. - - - - - - - - - - - - - -
p,a .. - 95 95 95 95 95 95 80 80 80 80 t - - - - ; 
bou -... • 2SO 2.50 2SO 2SO . 2SO 2.50 2SO 2SO . 300 300 ' 300 '300 300 JOO 

~.... .... - fWl. - fWl W.' ~ - """ 
' o;M """ 2'10 2'!n 2'!n izo;n . """ ...... -

+ !!!!'!.• lll • Chil4ren l aao than } yoara ~ <~go, 
112 • o~Ul.drm -...-.. ' & l3 ;yrs ~ "«" - t-l.Y n . J1::=-' · 
J • A4olo-ta be- l3 & 21 :rra ~ ago , r..,.,..J,y 13 .. 

· ll . • Poreana t:KOr 21, to&'l:dl")¥ c atogario-a J.., ! ,o. V. 
'1'1 a liMY¥ Tlorlooro. tint alaaa. 

-H. • IJoa't7 lKIZ'ton, .ooca1 olo.t.a. 
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pela' lillie 'lleea olulfle4. 

Regraded Unclassified



CABLE tROll IEP.l.RTIIEIIT '1'0 AI.\W8AIXlR WI!Wn', LOIIDOI, EBOLUD. 

Please rat er t o your 6289 ot Au~at 6 oonoarniD« 
Beokelman 1 o propo aal to ol oae Camp Lyautey. 

Inaemuob as Camp Lyautay 11 at111 under the joint j ur1sdiot1ona 
ot the Bri tiah and American Go~araaanta, BeokelDan•a propoaal auat 
ot naoeaai ty be pas aed upon by the two Go?arnaente. 

"' It • the United S-tates GoTernaent• a ri. .. tlaat aow would. be a 
h i g)lly i,hopportune t iae t o ol o .. ca.p Ly&utey. Beckol.man•a 

1n 

et&t-.nt that t .. --r • are expeoted at ~tay 1ndie&t .. th&t he 
1a unawa,-e ot the Hortby otte r (:your 6968 ot July 27 and our 6098 
ot Au~at 2). The oloatnc ot CUp Lyautey at a ti&e when U.. Brithh 
and ..-rican Go~rnaents ha~• under oonaidarat i on the BUA£ar1an 
p ropo_a&l to penait t houaanda ot J-a to lllligrate troe ~JIG&rT a1£ht 
.. u pro?e t;·&r.io in i t a ooneequanou, tor in the ey81 ot the ~arian 
Go?arnaent i t might easily throw open to 'l!'••tion the ainoari ty ot 
the Br itish and Amarioan Go?eruaent 11 proteaaed willincn••• to 
r eceive on United Nationa• t erritor y Jewa and other ?iotiae ot an~ 
oppression. Furthermore, 1n vi .. ot the proaiee which the United 
Stetea Gove..,_nt 11 propoaing to lll&lce t o the ~ar1an Oo~.--ent 
t h rough I n teroroae to arr&n&• t or t he oare ot and t o tind ha?ana for 
all J-a pe rmitted to lean Hllngary who raaob neutral or Unit ed 
Nations• t erri tory (our 80i6 ot Au~at 2) , a l l poaaibla bavena auet 
be bald a~lable t or a.ny ... antualit y th&t - y occur. 

It would be a ppreciated 1t :you would .aka known to the 
Br 1t1ab Oonrmoent and the I OC the United Statea Oovernaent 1 a Ti .. 
oonoerning Becke~'• propoa&l to oloae ea.p Ly&utey a t t h1a t S..., 
Thia cable haa been clear ed wi th the Department, F&l and WRB. 

la30 P•• • 
Auguat 16, 19U 

IIJllark u ro 
8/10/U 
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This telegram must be 
paraphrased before ~ins 
CORmUnicated to anyone 
other than a Governaent 
Agency. (SECRET 0 ) 

rum, 

LONDON, 

6456 

August 15, 1944 

8 p . ll. 

FROII CRIWIW .&1iD !WiNIOAII, P'EA ,. RB1D 

CONFIDBNTI.U.. Your 6289, August 5, French Dhieion, 
Liberated !reae, FEA is responsible for the operation of 
Fedhele Refugee Ca.op. Beckelm&n and his AID&rican stat! 
belong to and are paid by 1JNR1U. but are loaned to FBA to 
operate the camp until 1JNR1U. tekes it over. 

IlCR I RLH I !1'11 

HULL 
(RU!) 

· RI!IDersoo 
Li&iaoo 
84-844-RIIDUnlap 1 en 
8-ll-44 
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lllllilll w ~ ... " 11• • ..--.. t.a ..... 
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• 
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No. 1430 

SIICIIBT 
Bf COORIKR 

The Honorable 

Guatee•l•, August 15, 1944 

&lbject, ~u .. t ot Quateul.an Qoverraent 
tor Protection ot Intereeta in 
IIUnS117 by Slrhe Qove~nt. 

'fbi Secretary ot state, 
lJ&Ihington, D.c. 

Sir I 

I hllvo the honor to refer to the Depart.ent 'a Secret 
Circular Urgru ot Auguat 3, 11 a.a., 1944, concerning the 
deairecl &lluaption ot the protection ot Latin AJDerican 
intereete in HUngary by a neutral Government. 

In a conversa tion 'With the Parei&n lll.nister on Auauet 11, 
I placed bef<X"e h1la the aubetance o! the Depart.ent•a .ur-
graa in reference, and aa a result I have now receiYed the 
encloaed Iota traa the Jl'orei&n Of'tice (No. 10'.380, ot Augu.lt 1.4, 
1944), traa which the Departllent will obwue thet the Soliaa 
QovariW8nt ie requested to au~ the protection ot Guateealm 
intarnta in HUngary under the contitiona outlined in the cited 
Aj.rgram, albeit tha Oovo~nt o! Guatemala ia not currantl;r in 
a tecJhnical atata ot war with llwlcaJ7. 'l'hia aay preeent an 
obetacla to the acCCIIJ>li&ment ot the daaired ende, but, u 
the ouat=•lan Qovenaent itself pointe out, it withdraw i ta 
onl.;r reproeentation, a Conaul in Bu.dapaet, becauw of Hl.ln&ar:r'• 
position u a aata111te of Qa~. It will be obaer'nd that 
in the enclosed Iota the Quatn·lan Qovena.eut reHI"fta the 
ri&ht to inveatigate caaw of peraone bearillg OW\teeal• n 
doc~nte and, in appropriate caeea, to re!Uae adllianon to 
Quat••l•. 

&>clowre• 
1/ Tr-lation ot Iota Jo. 10380, 

tria auat=•lan Parei&n ortice. 
2/ caw ot Jote Jo. 10'.31!0. 

848 • 
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~-!hie \elepaa~ .at be 
:puaphraee4 ~on beiDC 
oo-ioete4 t o u:rou 
oU~er \beD a Gon-at 
&eellOT• (Da!fRICDD) 

131, Aucuet 111, 1 a.a. 

Blo'4 9a30 a.a. 

I rieh GoYernaent in pr1Doi p1e az\ea4e ita otter ot 

nt~ to chlldnn troa •nc•'T ae wll ae troa J'ruce. 

IICII 

Regraded Unclassified



........ , fl8tctc 

' -· ...... 11 ...... 

O.set ...... 11, lU. 

..... IIIII p.a. 

a... Ola--. ciftc cdbcec UCI NC flcvr • tar-

-• ae ~- 11 I: I........ Anc&tc hi WC • 'UMr£ 

I '& *IN' .. l eu W IIIII aa • IC, lt. -.. 1a .. 1• t• 
Iatanctt-.1 .. _ -" &altfl o..s ...... 1'wtl ,.. lltaallca 

nww. 

IICilnl 

Regraded Unclassified



c 

!01 

AllloiGl!W, ,_ 

leon\a17 of 8\a\a, WuhiJictOD 

uo:ar 

tov 3&86, .JulT 21, 1,.... 

h h eWell 1D a DOte troa the J'onip ottloa ~t la 

thet the llwiaa loeclaU= at Sofia nporta OD the DiDth of ~t that 

the GoTai'IIMDt of ..,,pria 1e w1U1Dc t o accor4 traDaii Tiaaa to ._ 

laD4er u4 lchlaitera for whioh 1Q1Pl1oat1oa -..t be ..U at the 

~iaD LaptioD 1D l!a.ohar .. t ud thet thia WonatioD bee 'bMD 

truaaittad to the Srlaa LaptioD 1A l!a.charaat . 
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0Ko30a 
!his teleci'UI a~at be 
paraphraeed before beinc 
o-ioated to 11117011e 
other then a Go.ernMllt 
Jcenq. (DftnORD) 

Seoretar;r of State, 
VuhlDCton. 

1•93, JA«uet 18, 10 P••• 

JOB PJBL:& VRB J'BlM HIRSOBIWIJI 

.•. ,, 
Dated ~et lS, 1944-
-.o•d 5al50 a. .. l?th. 

!hree hundred ninet~fiTe paseencer11 fro• tho 
IS BIJL!UL aD4 tho froa the 1lltate4 ICUJJJlll. arri Ted 
in htanbul bJ nil from Cberllaa)Q)7, !he;r vera quartered 

1n a school 1n Istanbul. !he1 vera bro~t onr the 
aount&lne bJ oxcart from IpNida to n .. , a dletanco 
of about 40 miles. !he voaen and children rode, the 

men wallcad. The re~~Ain4er of tho trip wae 1!184e bJ 
trucks to Chelcaelco;r and thence bJ train to Ietanbul. 

!he DftDll.l eurThore report the follovin« information 

rep.rdlns the elnlcing of Mlrll1llll 8hortl.7 after 
aic!ni~t on JA«uet 5 the ICDilml vae ~roached b;r 
three eiU'face oratt of the le~h of ho rallva;r care 
vlth flat ehellow draft botto• and arae4 with ol"'all 

cannon and •oh1» sun•• !he7 wre ooneldored to be 
Oeraan 'boah elnoe the;r had ellhouettoe dailar 1n 

lllpa&ruee to thoeo boab which had been eoan 1n 

Conetanaa harbor, !he ~ boah opane4 tire on the · 

IIDIIJR.l vUh oannon and aaohlne sun•· One of the firet 

ehote landed 1n the •chiner;r roo• of MDil1liA explo41DC 
the aaohlnor;r. !he ehip vae eot on fire b;r lnoendlar;r 
bulloh. A larp nuaber of pu .. ensere were wounded 

on the boat ihelt bJ •chine sun fire; othere were 
~t 1n the n-s or inJured b;r bite of tl;rlDC 
1111.chlner;r. Man;r p&U&JIC&re donned lifo preeonere 
and J~ onrboard. !he ~~&chine sun fire ooatinu.cl 

upoD the paee&JIC&re vh1lo th17 wore in the water. 
!he eea vae etor.r, otherwiee it ie belieTed that a 

larser naber t>f paeeensere a1cht ban been &&Ted • 

.lccordlDC to JUI.BUL pan-sere, the liOL1IUL vu 
not 1n debt of tbl kiHUBA ~lnc the attacJ<. lo&ter 
1t vu approached b;r the aJ'Md boah and ih onctnoe 

wre stopped. It etoo4 bJ until da¥licht and picked 
up the surThon of the ICUJJJlll. vho could be found, 

!he t!Ul"\'hore b;r that tiM he4 been 1n the •• for 

four honre. 7or an unaccouatablo ~•on, tbo araed 

'boah left 

21? 
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'boat• lett while 1t ,., sUll 4arlc all4 did 110\ opn 
tire llpOD tM JULJ0I.. 1M JtJL1U1. -t1DM4 ih 
YOJaCe wUb \M Jii1iiJa eV'I'iYOre a'--1 '-" 
Ie\u'blalo It o.- vi\llia 300 Mhra of tu Bl.aolc laa 
eDtruoe ot tu loepboru llll\ -. -'ble \o nter \u 
lllaolc ._ oo aoc011at ot \b. etc~ •••· I\ eailed 
'back aloec tu !utlthh .Mre to Ipnh ~ore ute 
u chcrace wae foWid. 

!he Du'ber of pauencers froa the BULBUL ere 
a:pproxi .. tel)' 3911 iDClu41D& 214 MD, 137 vc .. ud 
4.4 children. M OIIC tb• were tvo prepaAt woe• an4 
two obil4re~a who ha4 4eyelope4 pneuaoDia vho vere 
tabll llalat hoopital , IotaD'bul. !he tvo 110tun ot 
tu tvo children were ee~at to tu hoepltal tc 'be vith 
"'-· lbtcept for tuse, all tu paeot~~Cere are ecbeduled 
to proceed to Palestine 'b)' rail ~t 111. 

!b. reecue opera\loDe vere coD4uc\e4 UDder eupez-. 
vlelcD of the !urti1h a.4 Creecent , all4 all axpeDeee 
vlll 'be 4efNTe4 'b)' tu War Betucee lloar<l. 'llben aore 
detailed l nforMtloD ie aYailable, a full report vlll 
'be oent to )'OU 'bJ .. 11. 

JliS IICii 
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() DEPARTMENT Of STATE 
OIVIS10N OF 

1944 AUG 17 N4 9 38 

c~~e~¥10NS 
LL-300 ANO RECORDS Augus t 
This tEl Egram must £~1AISON) 
paraphras Ed bEforE bEing 
communicatEd to anyone 
othEr than a GovEr nmEntal 
agEncy. (SECRET 0) 

) 
15, 1944 

In tElEgram No . 13831 August 101 2 p.m., 

(SECTIOn ONE) , from Chungking via Navy, in sEcond 

stnttnc£ of paragraph on £, dtltt£ " • lianvtrrf" 

and insert "(Liang)" 1 0 as to rEad "totallEd 125, 500 

ounces (Liang); 63,500 during" Et ctttra. 

DIVISION OF COI.IUUlll CATIONS MID RECORDS 

NOTE: CorrEction from the Embassy. 

l.IJK 
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DEPARTMENT 
OF 

STATE I INCOMING 
TELE GRAM 

oEPIIRlMEUT OF STATE 
\ DIVISION 

2dr 
COMMUNICATIONS 

OlVIciOII OF 

~CORDS 

l/'l.f2/~ HIS-79 PLAIN 

1944 AUG 17 PM 2 35Stoclmolm via London 

CO~ ~.Utt~(;A TIOHS 
AND RECORDS 
( Ll,l.ISON ) 

SEcrEtary of StatE , 

washinBton . 

3102, FiftEEnth 

S11Edish Editorial 

DatEd August 15 , 1944 

Rtc ld 1 : 39 p .m., 16th 

,,__ -
Ll'f' ,_ -~ .. -

. ,:-.5 1; ~ 1·• 
- --. l~ , \. ----- _:_ 

TIDNINGEN fourteEnth carries BErtil Ohlin articlE 

I 

conctrninB Br et t on \Voods conferEncE . REports concerning 

confErencE stil~ incompletE but obviously question 

)7 
I 

of c~ntribution quotas to bank and f und caused considerable 

wrangling . St EIIIS certain howtvtr new organizations 

represEnt advancE over conditions prevailing during period 

bEtween t\10 rtorld wars when EntirE burden of making 

adaptations to crisis disturbancEs dEvolvEd upon 

financi ally weak debtor states . Now howevEr obligation 

to normalizE paymEnt balanc Es will dEvolvE Equally upon 

crEditor statts which rEprESEnt a rt at advance . Risk will 

bt diminished of world Economic disturbances Exercising 

rEstrictivE depress i on creating effects . Under nEw 

organization crEditor stotts will contributE to establ ishing 

equilibrium by increasing forEign purchases and granting 

long- ttrm 
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-2~31021 FifteEnth, from Stockholm via London 

lo_ng- tcrm cred i ts . Currency fund would afford reinforcEd 

liquidity r EservE for countri ES netdS"lg it whilst at 

semt time conferencE would automati c s lly bE arrangEd by 

countries i .n difficultiEs t ogethEr v1~th financial 

circles of larger statts . Considtring•also advantages 

which int ernational banki ng offr.r s for long-term loans 

for r econstruction or development of backward countries 

together with advantagEs mEntionE<l above makes conclusion 

inEvitablE that realization of Bretton Woods plans would 

constitutE great stEp forward for world economy, On 

other hand all Experts r EalizE thESE institutions arc 

insuff i cient bEcause supplEment ary organizations arE 

necessary to prEvEnt commErcial political actions of 

highly_-protcctionist naturE or brta.kdo1•m of int ernationa l 

raw matErials markEt , Tactical wtalcntss of propooa ls 

is thEy ' re so complicated only specialists can evaluate 

thEm. This may provE f atal to pra?t: cal pErformancE 

of plans . Tisn ' t at all certain Congress will make it s 

dEcisions i n accordancE agrEEments reached and prospEct 

will bE vEry unc Ertain if Republicans gain majority in 

House . Taft has statEd currency fund a grEontnt won 't 

bt approved by CongrEss and hE criticizEs fact that 

216 

although UnitE'\_StatEs will mllkt lar gest contribution actual 

' 
usE of monEy r1ill bE dEtErminEd by council in which 

countriEs rritb 
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1 

Fif teenth, from Stockholm via London 

countries with weaker currmcits will havE majority and 

therefore monty will soon disappear in loans to countries 

having fttblE finances . DespitE Taft ' s viEws real objection 

to plan is that crEdit granting too gr eatly restricted 

therEby rEducing funds Effectiveness . Though most Taft ' s 

criticism won ' t stop closer invtsti3ation thErE ' s somE 

truth in fact war devastated countries may bt ttmpttd 

utilize crEdit facilities not for creating liquid 

rtstrvt but for financing imports for reconstruction purposes 

and twon ' t bE Easy for council t o prEvEnt this . TracUtionally 

conservativE AmErican ba: '·ing circles vi tw plans skEptically 

and REpublicans whose Experts not invitEd part war monetary 

systems found at ion is laid . 

TIDll lNGEN fiftEEnth acCUSES AlliEd adMinistration 

in Italy of permitting ctrtain Ital1· n Eltmtnts to takE too 

drastic measures in tl1m.inating Fascists . Rtgrtttabltst 

cast is Gigli who accused of collaboration and mtnt death 

under mystErious circumstances afttr having rEceivEd 

threats against his lift . Mascagni reportEdly hiding 

from his EnEmiEs . Persecution continues whilE bigfltS t 

Fascists art !la:>E in Switzerland Portugal . Situation 

no better in France wherE Soscha Guitry and lmurict 

ChtvaliEr markEd as collaborationists ~ If srttltmtnt 

with Fascism and Nazism procttds along thEsE pttty- mindtd 

lints it 
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Fi f tEEnth , from Stockhol m via London 

linES it must 1n£vitobly arouse donstcrnntion rtgord1ng 

futurE prospEcts . 

JOHNSON 

WSB 

218 
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/I COP! 10. -
l'l!i!I!T 
omL r9. 266 

Inro ... t1on rece1.a4 up to 10 a ••• , lSth Aucuot, 1944. 

l. W&I. 
BarlY th11 aorntnc One of H.K. Cruiser• with one or H.M. 

Cano41an Deatrorarl and a Br1t11b Destroyer 1ntercepta4 tour ship1 
ott LA PALLIC!. One wae left 1ink1nc1 one heavily on fire and a 
tanltor driven ubore, Shore dofances encoca4 H.K. 8b1ps. I.etor 
tbroo aore eneay 1b1po ware 1Dhrcepta4 1D tho aa• area . 

On 13th/14th two of H.M. Do1troyer1 .s ... ca4 a convoy 
of tbree lli.Deawoopera and a carco ship sa1l1DC rr .. 1111S!Y to 
OUERIISBY. Hea.,. tiro encountered t,... abore t.ttoriu, Tan cuual· 
ties 1D the Dostroyora, Same !Iicht one or H.K. Deatroyera ott 
SUJ'lOLit 4&1111114 and drove away su B-boata which wore later inter­
cepted by K.T .B's which daaaced two of the•. 

2. MILitARY 

~RiE. u.s. troops have advanced on w!de front to 4-~ 
miles s.w. . • ot ARO!NrAN. rhey haYe oliO advanea4 about tour 
miles and reduced the aaliont between BAR!JTON and CARROUGES. On 
t he Ee1tern and Northern aectora our pre11ure hla bolD aa1Dta1De4 
and 10110 appreciable caiiUI ~~ada, Canediana attacked towarda 
PALll8B DOOD 14th, 

liW• Our po1itions 1D PLOR!li:B bon bolD 1apro•a4.-

~s~lth Rua1iano have advanced turtber woat or PSlOV 
toworda VA , ey hne r epulsed Oei'IWl counter attacked' JI,W. -or 
ICOVIIO, JI,W, ot BIALYSrOJC they hive captura4 OSOIII!C, Kor'e Gerun 
counter attacks acainat tho Russian bridcehead over VISruLA N. E. · or 
CRICOW have been driven back, 

.. 
" !BS~~"j· 14th, Offensive and ucort sortie1 

totalled about~ ~ollowinc an attack by aediu. boaber~J-
Lancutera and Balifa.xu boabad Gel'llall eoncentrat101U1 POr!GiiX area 
dropp1ftC 3 1600 tona, with object assist Canadian attack by-~as Gar· 
aan positions this area. Ktrltln& accurate and boabinc concentrated, 
Coa.unicatlODS and transport attacked by aircraft of many typea, 
About 840 tollS dropped and 500 rockets tired, 1~100 toiUI were 
dropped on airfields aainly 1D B. and S.B. FRANCs and in O!RMARY, 
Lerco numbers Qt tanks, motor vehicles and rollinc atock were del• 
troyed , 815 tbns relea1od at block ships BREST which were hit,. 

Fortreaaes and Liberators dropped total ?50 tone on 
cho•ical works LODWIOSHAP!N1 electrical worka KANNK&IKr artield 
KAIRSERSLAUTBN , and other oDjectives. Kt jority ra1ulta cood to 
excellent. 

2. 
Garun cuualtitl iD action 121 3 1 3 and on cround 121 11 

Our1 - 18 aircraft aia11Dc. 

14th/1Sth. 32 Koaqu1toea sent to IIIIILIII, 
All returned lately. 

Other taeka 

u.s. baa.,. boabera 
boaba4 cun areu - S05 tona and alone 
aouthern or Prance • ?10 tons , includinc 2?S at TOULON.· rhay 
aloo bombed railway bridcel in 8.8. Prance with cood to excellent 
r tlulta, R. D,J', 1Aitallationa and coast watchers were attacked by 
ticbtera, 

.... B(U SICJlRIU 

plotta4. 
Ourinc 24 hove andiftC 6 a . •. 15th, SO tl)'iDC boaba 

!'100 1bort actin 1pella. 

OPT!L lo. 265 not 1ent to Waahincton, 
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