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IN pur.suance of the provision of clause (3) of Article 348 of lhe Constilulion of lndia. the 
Governor ís pleased to arder lhe publication of lhe following Englis_h lranslalion of lhe Ullaranchal Co­
operalive Societies Act. 2003, (Uttaranchal Adhiniyam Sankhya 05 of 2003). 

As passed by lhe Uttaranchal Legislalive Assembly and assented by lhe governar on May 
21, 2003. 

UTTARANCHAL CO-OPERATIVE SOCIETIES ACT, 2003 

(Acl No. 05 Of 2003) 

AN 

Acr 

Be it enacted in the Fifly-fourth year of lhe Republic of lndia a replacing bili of Uttar 
Pradesh Co.-operative Societies Act, 1965 enacted to provide for Co-operative-Society in the 
state of Uttaranchal. 

Ir Is HEREBY enacted in lhe Fifty-fourth year of lhe Republic of lndia as follows:­

CHAPTER - I 

PREIMINARY 

1. (1) This Act may be called lhe Ultaranchal Co-operative Socielies Act, 2003. Short tille. eKlent 
and Commence-

2 . 

(2) li extends to lhe whole of lhe State of Uttaranchal. rncn1 

(3) lt shall come into force from such date as the Slate Governmenl may by 
notificalion in lhe Gazette, appoint in this behalf. 

Provided that while appointing such date the State Govemment 
may declare that any provisions lo be specified in the declaration shall 
not come into force from lhe date so appointed and in lhat case such 
· provisions shall come into force from such date or dates as lhe State 
Government may s1milarly appoint in that behalf. J 

ln this Acl, unless lhe contexl otherwise requires, 

(A} "Co-operative society" means a socie1y registered or deemed to be 
registered under this Act; 

(B) Primary Society is a Co-operative Society of which no member is a 
regislered socíely; · 

(8-1) ~credit Society" means a sociely which has às its prímary object lhe 
raising of funds to be lent to ils mel'T]bers; 

Provided That: 

(i) a co-operative marketing society, lhe are·a of ôperation whereof is only a 
part of a districl or part of more lhan one dislrict shall be deemed to be a 
primary society whether or not any other co-operative sociely is its ordinary 
mem9er; 

Dellnilion 
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(il) a primary co-operattve soc]ety any share whereof has been pu 

chased under Chapter VI, by a central ar apex socíety sha!l cof 
tinue to be a prímary society notwithstanding the purchase of such 
shares: 

{iii) a co-operative society , the area of operation whereof Is on!y a, 
part of a district -and the primary object whereof is to arrange for;, 
the stotage and distribulion of seeds,fertilizers,pesticides, agricuf.._ 
tura! appliances or consumer goods to íts ordinary members and_; 
the membership whereof includes any other co-operative sociely -
as its ordinary member, sha!! be deemed to be prímary socie{y,' 
notwithstanding the membership of other co-opera.tive soclety in it 

{B-2) "Central Socíely'' or central co-operatíve Society means a co-operative __ 
society, which has any other co-0pera1ive society as ils ordinary mem- i 
ber and is not a primary co-operative society; 

{C) �Apex Society", NApex levei society" or"State teve! Co-operatíve societf ·( 
means: 

(i) Ti1e area of operalion of which exlends to the whole State o!�
unaranchal.

(ti) The main object of which is to promote the principal objects of­
soc!eties affiliated lo it as membefs & to provide for the facllitíes & ' 
services to them. 

(iii) VVhich has been classified as an apex society by the Registrar. �

(0) "Agricultura! Society' means a CO*operatlve society lhe majority of the�
ordínary members whereof ere primarily engaged in agricultura! occo-_'.
pation whlch shal! inciude productlon,processlng or marketing of agricui-.
tural crops,horliculture,Tea,Sericulture and animal husbandry whlch in-;
ciudes piggery,pisciculture,poullry farming and dafrylng;

(E) "Arbilrator" means a p-erson appointed under thls Act to decide dis-,
pules referred to him by lhe 'Registrar;

(E-1) "Board of Arbitrators" means a body appointed under this Acl to decide. 
disp-utes referred to it by lhe Reglstrar; 

J 

{F) "Bye-Jawsn means the regislered bye-faws of a co-operative soclety f«. 
the tlme beíng ín force; 

(G) "Co-operative Societywith limited liablllty means a co-operative sociely­
in which lhe liability of its members for the debts of th-e society in lhe.
event of its being wound ufl is llmited by its bye-laws; ..J 

(H) "Co-operalive Society wiih unlimlted !iability" means a co-operalive sOC/'
ety lhe members ofwhich are. in the event ofits belng wound up, jolntlj_­
and severally liab!e for ln respect of ali ils ob!ígations and to con1ributeta:­
any deficit in me assets of tl'le saciety; • 

(!} "Co111mittee of Management" means the cornm!ttee of a co-operative 
society, by whatever name called, to whicll the rnaoagement of lhe� 
fairs of the ·Society is entrusted; 

(J) "Co-operatfve year" means the year commencing on lhe first day of Apd
and ending on the thlrty-first day of March next ío!lowing;

{K} Dividend means the amount paki out of lhe protils of a society, to a
member in proportion to the shares held by hím.

{L) "Flnancing Bank" means a Co-operative Society, lhe main object d
which is to assist any affüiated or other co--operative society by glvi 
loans or advancing money & includes any scheduled bank as defined · 
the Reserve Bank of lndia Act, 1934 & such other body corpo-rate 
financial institulion as may be nutillfül by the GovL írom tirne to time;' 
which glves financia! or 9ther aid to a co-operaUve sodely. 

j 
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(L�1) -co�operative Bank" means a society which is doíng lhe buslness of 

baóking as defined in claose(CCI} of sub sec!ton {1) of Section 5 of the 
Banking RegulationAct. 1949. 

(L-2} "Urban Co-operative Bank" means a primary co-operative bank olher 
than a prtmaiy agricultura! credil society: 

{i) the primar:; object of which is the transaction of banking business; 
(il) the paid up share capital and rnserves of which are not less th<?n 

one lacs rupees, and; 
{iii) the bye-laws of which do not permit admission of any other co� 

opera tive society as a member. 

(M) "Uquídator' means a person appointed by the Regislrar under thís Act to
wind up the affairs of a co-operative society;

{N} �Maximum liabilityv means the maximum amounl thal can be borrowed by
a co-operaHve socle!y, lt does not include share capital;

(O) �Member" means a person who joined in the applica!ion for regislratlon
of a society ar a person admilted to membership aftcr such registratlon
in accordance wi!h lhe provisions of this Act, the ru!es and the bye-laws
for lhe tlrne be!ng tn force but a reference to �Members" anywhere io ;his
Act io connecfion wí!h the possession or exercise of any righl of power
or the existence or dfscharge of any Jiabílity or duty :shall not inc!ude
reference to any class of members who by reason of the provisi-Ons of
this Acf do not possess such right or power or have no such !iabi!ily or
cfuty;

(P) "Officer of a oo-operative society'' means lhe Prosident, Vice-Preskient,
Chalrman, Vice-Chairman, Secretary, Member or committee. of Man­
agement, Treasurer, Uquidator, Administrator or any other person
employe<I by a co-operative society whe1her with or wlthout remunera�
lion to carry on the business of the society ar to supervíse ils affalrs;

(Q) "Ordinary member� means a member of a co-operative society havlng a
right to vote in the affairs of the society in accordance with the provisions
of fhis Act, the ru!es and the bye-laws:

{R) "Prescribed" means prescribed by ru!es; 
(S) "Registrar" means the person apµointed as Registrar of Co-operative

Socleties under sub-secUon (1} of Section 3 aod inctudes any person
appo1oted under sub-seclion (2} of lhat section when exercisíng ali or
any of the powers of the Registrar;

(T) .. Rules"-means rules made under this Act;
(U} "State Govemment" means the GO'!,emment ofUttaranchal; ., 
(V) "Tfibunal" means a Co--operative Tribunal under this Act;·
{W) �The State Co--operative Councit means the council constliuled for

Uttarancha! State vnder chepter Xlíl-A of this �t. 

CHAPTER-ll 
REGISTRAR& REGISTRATION 

75 

3. (1) For carrying out the purp0$eS of this Acl, the S!ale'Govt. may appoint a
person to be lhe Regislrar of Cow0perative socíetles for the State. 

Reglslrar and o!her 
o!fteers & !heif 
powers 

{2) To assist lhe Regislrar in his functíons under this Act,the Sta te Govt. may 
appoint such number of Additíonal Regislrars, Joint Regfstrnr. 
Dy.Regislrars, Assislant Registrars anel other persons with such desig� 
natlons as it may 1hifl:k. 

(3) (a) The State Govt may by general or specfal ocder, conferon a per
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Socíelles which 4. 
maybereg;stercd 

Registra\ian wilh 5 .  
limited or unlim-
lled liahilíly 

Aµptication lor 6. 
regislralion 

(1) 

(2) 

( 1) 

(2) 

son or persons appointed under secti on 2 ali ar any of lhe powers 
of Reglstrar under this Acl; 

(b} Every person appointed under sub seclion(2) sha!I work under lhe 
general guidance and the suprintendence and control of the Registrar; 

{e} Where any arder has been made under sub secUon{2) conferring on
any person ali ar any of the powers of the Registrar under any provi·
sion of lhis Acl such order shall be deemed lo confer on him ai! lhe
powers under lha! provisionas may be amended from time to Ume.

Subject lo the provisions of this Acl, a society which has as ils objects 
the promolion of the economic interest of its members ar their general 
we!fare in accordance wl!h Co.operative principies• ar a Society es· 
tablisheô with lhe objecl of faciiitating the operations of such a soclety, 
may be registered under this Act. 
PROVIDED lha! il shaU not be regis!ered. if in lhe opinion of the Registrar,it
is economica\ly unsound, or i!s registration may have an adverse effecl 
upon any other sociely, or il is opposed to, or its working is /ikefy to be in 
contravention of public policy: 
"*Co-operative Principies shail inc:lude: 
( 1 } Vo!unlary & open membership; 
(2) Democratic member conlrol;
{3) Member Economic particlpalion; 
(4) Autonomy& lndependence;
(5) Educalion,Traíning & lnformation;
(6) co.operatíon amongst co.operatíves;
(7) Concern for community.

A society may be registered as a co-operalive society wi!h .limíted or 
unlimited liabi!ity: 

Provided that a society having another co·operative society as ils 
ordinary member sha !I be registered only with limited liability. 
The word ·�fi'rq or its equivalenl in Engfish "limited" shall be the last word 
in the narne of a society regislered under this Acl with limited liability. 

An application for the registration of a sociely shalt be made ln lhe man­
ner prescribed by the Registrar in such forms as the Registrar may from 
time to time specify; and lhe applicanls shafl fumish to him a!I such \nfor· 
mations aboul lhe society as he may require. 
Every such applicalion shall conform to lhe fo!lo.ying requirements name!y­
{a) that it is accompanied by three copies of lhe proposed bye-!aws of 

the Society; 
(b) that the applicants are e!igible for membership under Section 17.
(e) thar lhe app\ícation is duly s igned by every app)icant himself, if heis

an individual, and by a duly authorized person if the app!icant is any ol :' 
lhe persons mentioned in any of lhe c!auses{b) to (g) of Seclion 17;

(d) that lhe number of app!icants, who are to be ordinary members of _;
the society, is not less than ten, if a!I the applicants are individuais,:'.
and Is no! less than five in ai! other cases; ·;

(e) that where the objecfs of lhe society inc!ude lhe creation of funds to-;
be !ent to ils members,all the applicants who are to be the ordinary ;
members of society, lf individuais reside in the sarne town or village _:
ora group of cont)guous vil/ages, or belong to lhe sarne class;

Explanation : for the purposes of lhis c!ause any two or more persons-· 
sha!I be deemed to be!ong--to-the sarne ctass, if they pursue the sarne:: 
occupation or are undet a ct,mmon employers, 

. 

i 



7. 

\ 

B. 

9. 

10. 

(1} lf the Reg!strar is satisfled� 
(a} that the applica!ion complies with the provislons of lhis acl and the 

rufes; 
(b) that lhe object of the proposed society are in accordance wlth

Sectíon 4;
(e) that lhe i:;roposed bye�laws are not inconsistent with lhe provi­

slons of !his Act and the rules;and
(d) lhat the pr-oposed society complies with the requirements of rules

in regard to lhe exislence of any condilions ln general or for lhe
class óf societies to which the particular society belongs and with
lhe requirements of sound business and has reasonable chances
of success.
The Regtstrarshall register the society & ils b}'e..taws. However, if

lhe Registrar does nol pass final orders lhereon either registcring lhe 
society or refusing ifs registraUon within two mon!hs from lhe date of the 
recolpt ofthe appfica![on by hím, the applicants may make a representa­
tíon to lhe authority compelent to hear under Seclion 98 appeals agains! 
Registrar's order of refusal lo �egister a sociely and if such authority, 
after calllng for a report from the Registrar, passes an order for registra· 
tion of sociely, lhe society shall be deemed fo have been duly registered 
from the date of communlcatkm of such order to the Regístrar. 

(2) Where the Registrarrefuses to reglster a,society, he shall communicate
the oróer of refusal together wilh the reasons to such applicant as has
been named in the appficat!oo for this purpose and in default of such
naming. to any one of the applicant.

{a) Where a society is regist�red under this Act or deemed to be registered 
under the provison to sub-seclion (1) of Sectfon 7, lhe Regislrar shal! 
issue a certificaie of registration sígned by hím which,unless the regis­
tration is proved to have been cancelled,shall be conclusivo ovidence 
lhat the society therein menUoned is a CO·Operative sociely duly regis­
tered under this Act. 

(t) No persoo or sociely shall commenee business ín the name of, or pro­
fessing to be, a co-operative society un!ess a certifrcate of registralion
has been obtained under sub-seclion{1) for such society and .every per­
son or member of society carrying on business in con!ravenlion of this
sub·section, shafl be personally líable for ai! liabi!ilies incurred in such
buslness.

The reJgistration ui a society shall render it a body corpora te by the name
under wh!ch ít ís registered, having perpetuai succ"éssion anti a common
seal, and with power lo hokl properly,enter into conlracts, instltute and
defend soils and olhar legal proceedings and to do ai! lhings necessary
for the purpose for whlch it was constitufed.

(1) A co�operative society may, by amending its bye�raws, change íts name.
(2} Where a co�operauve soclely changes its name, fhe Registrar shaU en­

ter the new name on lhe register of oo-operatlve socíetles in place of lhe 
former name and shall amend the certificale of registraUon accordingly, 

(3) The change of name of a co�ope<atWe society shall not affeci any rights or
oblígalions of thf.; society or of any of ils members, past members. officers,
past officers, or the heirs of any of lhem, ff deceased, or render defectlve
any legal proceeding by or against lhe co-operalíve society and any legal
proceedingswhíeh mighl have been continued or commenced by or against
the sociely by its tormer name, may be continued or commenced by ils new
name.

' 

Reg1stratiori 
certllica!e 

n 

Co•cpeialive soci­
oUes lo be..liOOies 
COfP(lra!e 

Chirnge of narne of 
Co,.pperative SOCl:· 
ely 
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-Ch-,-,-ge-o/ ____ 1 ;.--wsubjeCt to the provislons of lhis Acl and lhe ru!es, a CO·Operative Society. Habí!ities may be an amendment of ifs bye•laws, change the form or extent of ils 

Amendment of 
bye-!awsolaco, 
operali.•e sc,cieiy 

When amend· 

mentsofbyesl.avlS 
come Lnto forca 

PO\ver to cflrect

.amendments in 
-

liabl!ity. 
{2) When a co-operalive society has passed a resolulion to change lhe fonn 

or extent of its_ liabili!y, it shal! give notice thereof in writíng to ai! rts 
members and creditors and notwithstanding any bye-law or contract to· 
the contrary, any member or credilor shall, during a period of lhree 
months from lhe date of service of lhe notice upon hlm, have the option 
of wlthdrawing, subjeci to the provisions of Sectlon 41, his shares, d� 
posils or loans as lhe case may be. 

(3) Any member or creditor who does not exerci se hls option wl!hin the
period specified in sub-section{2), shaU be doemed to have assented to
lhe change,

{4) An amendment of the bye-laws óf a co-operntive society changing the 
form or extent of ils liabili!y shall no! be regis!ered until, either-
(a) ilhas beon assen!ed to ordeemed1o have been assented to by ali the

members and creditors; or
(b) ai! c!aims of members and creditors who exeríse the option referred

to in sub�section(2} wHhin the períod speciíied lherein have been met
in full.

12, {1) A co-operativc society may, subject to lhe provisions oflhis Act and the 
rules, amend ils bye-laws in the manner prescribed: 

13. 

14. 

Provlded that no such amendment shall be valld and operative un­
less it has been regislered um:far 1hls Act. 

(2} The proposal for an amendment of the bye4aws shalf be fonvarcled to lhe 
Reg!strar aod if lhe Registtar is satisfied that lhe prc,po.eed amendment-­
(i) is not contrary to lhe objec!s specified in Section 4 of the Act; and
(H) is not contrary to the olher provísions of lhe Aci or the rules. he may

(3) 

(1) 

(2) 

regisler the amendment
v\'hefe the Registrar mfuses to registe, an amendment of the,bye-laws of 
a oo--operative society, he shall communicate !he order of refusal, together 
wilh the reasons thereof, lo lhe socle!y. 
An amenrlment of the bye-laws of a co-operaüve soclety sha!!, if it ls 
expressed to come lnto operatioo on a particular day aíter registration. 
come into force on 1hat day, bul ln ali other cases on lhe day on which it 
is regislered, 
J 

Where the Registrar is of lhe opinion, whether on the representa!,ion of 
a member of a co-operative sociely, or ot�erwise, lha! an amendmen! 
in lhe bye-laws of a co<>0perative sociely is necessary or desirab!e in 
iho ioteresls of such sociely or ln publíc interest, he may, under such 
circumstancos as may be pr-escrlbed. by order in writing issued to !he 
society by reg/stered post, requine, the Society to make lhe amendment 
within such time as ho may specify in lhe arder. 
lf the soc1ely fails to rnake the amendmenl with in the tirne specified, the 
Regístrar may, after givlng lhe socte!y an opportunity of being heard, 
register such amendment and issue to the soclety by registered post a 
copy of lhe amendment certified by hlm which shall be conclusive evl­
dence that lhe amendment has bcen duly made and the bye-!aws as 
amended shall, svbject to appeal (if any) be blnding on the soclely and 
lts members. 

' 
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i5. (1} Aoy lwo or more Co-operative Societies may, afler duly informing the 

Registrar, at tlieir respectiVe ofdinary ganeral mee!ings, cafled for lhe 
purpose, of which at l�ast fifteen dear days' nouce shall be glven lo thoir 
respecUve members. resolve, by a majority of at least two�thlrds of lhe 
members present, to amatgamate into one soc!ety or to merge lnto any 
of !hern. The Reso!utlon (hereinafler called prelimlnary resolulion) shall 
contain ali particulars of amalgamation or merger, as lhe case may be. 
inctuding lhe transfer of assets and liabilitles lo lhe new society in case 
of amalgamation and to the continuing society ln case of merger and 
ais o lhe bye�laws of such a sociely. 

(2} Nolwíthstandiflg any olher provision of this act or of any bye-raws of any 
socqety, notices of any meeling referred to in sub-sectkm (1) or sub-sec� 
tion(4) shall be given to the members of lhe societles concemed, and copies 
of lhe preUrninary resolution shall be served on lhe members and creditars 
of such societies in any one or more of lhe fo!!owing manners, namely �-
(a) by de!ivery ín person under ack.nowledgement in writing, or
{b) excepl in respect of any person who has acknowledged recelp!

in writing under clause(al, by pos! under certíficate of postinÍJ 
ai lhe address of each such person as noted in the society's 
records. and also by publication in a newspaper having circula­
tlon in the area of operation of the society. 

(3) {i) Any member of any such society may, notwíthstanding any bye-!aw to
lhe contrary. by notice to 1he society of which he 1s a member [wl!hln a
peliod of thirty days from the date of recelpt of the copy of the prelitninary
resolutfon under ciause(a) of sub�section(2) or, as the case may be, from
fhe dafe of lts publ!catíon in a newspaper under claose(b) ôf that sub­
seclionJ lnt!mate his intentkm not to become a member of the new soclely
in case of amalgamafion, or to be a member of the cootinuing society i!l
case of merger.
{li) Any creditar of any such soclety may, notwithstanding any agree­
men! to the oontrary, by notice given to lhe sociely of •.vhich he is a
creditor wl!hin lhe sald perlod, íntimate hís intenlion to demanda retum
of the amount oulslanding to his credlL

(4} After lhe expiry of (the period referred to in ciause(i} of sub-section(3)J, 
.a joint meeting of the members of such socíeties of which at least 
flfteen ciear days' t1otice shall be given to them, shall be convened for 
considering the prellminary resolution. lf. at such meeling, the preliminary 
resolution is confirmed by a resolution passed by

° 

a rnajority of not less 
lhan two-!hirds of the members, present, either wilhout changes orwilh 
such changes as ln.lhe opinion of lhe Registrar, are not material which 
shall be final, he mayu 

J (i) in lhe case of amatgama]on, subject to the provis.ions ossub..sec•
tion(5) and (6) and Section 7, register lhe new soclety and lhe bye-laws
thereof; and
(ii) in the case of merger, give s-ubject to lhe provisfOns of sub-Gectiori(5}
and (6), h!s sanction lhereto.

Explanation : for the purpose of this sub-section lhe term "members" 
shall incfude any delegates of members sefected for the purpose ín ac-
cordanoo with rules, made in this beha!f. 

(5) While confirming the preflminary resolulloo uoder sub�section {4). proví­
slon shaU be made by another res-olutioo for-
(!) the repayment, subject to the provislon of Sectíon 41, of the share

capital oí afl the members who have given notice under clause(í) of 
sub secUon(3); and 

{ii) the�tisfacl/oo of the claims of all the credllors who have given 
notice under c!ause (li) of sub-section (3). 

Ama!g,3mrilkmani;I 
meryerofroopern. 
tive socleUes 
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(ô} lf, wlthin soch lime as the Registrar conslders reasonable, the share 
capital of 1he members, refem�d to ln sub�sectlon(5} is not repaid or the 
cla!ms of the creditors referred to ln that sub•section are not safisfied, 
ti1e Regístrar may refuse to registem the new society or to sanction the 
me(Yer, as the case may be. 

(7} Toe reglstratíon of a new society or the sancilon of merger under sub­
section(4) shall be a suffident conveyance to vest io the new society in 
lhe case of amatgamatkm and in the contínulng society in the case óf 
merger, all the assels anct !iablliies of the amalgamated societies or merged 
societ}' or socieiies, as the case may be, aoythlng contaíned in any 
other !aw for the tlme being ln force to the C(}ntrary Mtwithstanding; and 
on suco registratioo of a new soclety or sanctíon or merger, as the case 
may be ttie registrnfü::m of the amatgamated socleties or of the sociely or 
societles which has or have merged l!ito anothersoclety. shall be deemed 
lo have been canceticd. 

16, {1} My co--0peratlve society rnay, after duly lnformlng the Registrar, ata 
general meeting cailed for the purposé of wh!ch, at teast fifteen clear 
days' notlce shall be given to 1ts members, resolve to divide itself into two 
or more socielies. ihe resolution (herelnafteí in thls sectlon refetred to 
as the prel!minary resolutlon) shall contam proposals for the dívlsion of 
the assets and líabi!ities of the Sóciety among the nei.v socletles into 
whlch il is p:roposed to dMde ít and may p"rescribe the area of operatlon 
of and specify l.he members who wiil constilute eacn ot \he new SOcieties. 

{2) Notwílhsianding aoy other provision of this Aci ot of aNy bye-taw of such 
society. notice of any meeling referred to in this section shall be given to 
1he members of the society anda copy of the pteliminary resotution sha!l 
00 served on the- me-mbers and credíl.ors óf lhe society in any one or 
more of lhe manners specified in sub-section {2} of Sectíon 15, which 
sha\1 mutatis mutandis appfy. 

(3} (i) A(Y<J member of the sodely may. notwithstanding any bye-!aw to the 
contrary, by notice given to the society fwíthin a period of thirty days 
from lhe date- of ,eceípl or a copy of the prellminary resolutíon under 
clause (a} of sub-secUon(2} of Section 15 as applicable by vtrtue of sub­
secUon(2l of th1s section. or as the case may be. from the date of its 
publication in a newspaper under clause(b} thereoij,-intímate his ínten. 
tion not to become a memher of any of the new socleUes. 
(il) Aoy cred!tor of lhe Society may, not.\lit'ns\anding any agreement io 
the contrary, by notice given to te soclety within lhe said period, intimate 
his intention to demand a return of the amount outstandLng to his credil 

{4) After thé' expiry of lthe perlod referred to jn clause (i) of sub-section(3}1 
a general meeting of which at least fifteen clear days' notice shal1 be 
given to ils rnembers, shaU be convened for-considering lhe preliminary 
.-eso1ulion. lf, at such meeting, lhe prelirninary resolution is confirme<.! by 
a resolution passed by a majorily of not leSs than two-thirds of the rnem-­
bers present, either wilhout changes or with such changes, as in tne 
opinion of the Regislrar are not material, he rnay, subject to the provi-­
sions of sub-section(S) and (6) and Section 7, register the new societies 
and lhe bye;laws thereof. On such registration, the regístratlon of ttie- old 
society shall be deemed to have been cance!led. 

(5) While confirming the prelimlnary resolutíon under sub-sectlon (4), prov�
sions shall be made by another resolution for;
(i) the repayment, subject to the provisions of Sectíon 41. of tne share
capital of ali the members who have given notice under clause(i} of sub·
seclion(3 }; and
(ii) the satisfaction of the claims of ali lhe credilors who have given
notice under clause (ii) of sub·section {3).
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(6) lf. wlthin such limes as lho Registrar considers reasonable, the share
capital of the memb8rs. referroo to ln sub�section{S) is nol repaid or the
c!aims of lhe credilora referred to !n that sub-section are not satisfied
the Rcgistrar may refuse to register the new societies.

{7) Notwithstandlng any thing fn any other law for the t!me being in ft;ITT:;e, the 
registratíon of the new societies shall be a sufficlent conveyance to vest 
the asseis and liabmttes of the original soclety in the new societles in the 
manner specified in the prelimínary resolution as conftrmed undei sub­
sectlon (4), 

16�A \:i} Where in the opinion of the Registrar amalgamafion or merger of two or 
more co-operative sociaties is necassary or desirable for increasing 
their strength or usefulness, he may, notwithstanding anything to the 
oontrary contalne<I ln this Act, after consultlng the financing bank, if any, 
to which the socíeties are indet;ted, cal! upon such socleties by arder in 
writing, to amalgamate or merge, wlthln such tfme as may be specified 
by him, into one society, and thereupon the socletles shall t1;1ke ai! such 
steps, as may h,e necess.ary for that purpose in accordance wíth the 
provísions of Section 15, 

(2) On the failure of the soclotios to amalgamate or merge in accordancé
wilh the arder passed under sub-seclion (1 ), the Regístrar may, by arder
ln writing, direct amalgamalion or mer:ger of the socieUes lnto one soei·
ety.

{3) The direc.t!on of lhe Registrar under sub�section (2} shall be deemed to 
be a preliminarJ resolutJon of the societles concerned for the purpose of 
sub-sections{2) and (3) of Seci.ion 15. and the Regislrar sha!l take such 
further steps as requíred by that secl:ion. 

{4) After the expíry of thírty days from the date oí rece!pt of the copy of the 
prellminary resolution under ctaus,e (a} of sub-section{2) of Section 15 
or, as the case may be, from the date of lts pub!lcation ln a newspaper 
under ciause{b) of that sub-sectJon, the Registrar shall, from the funds of 
theJ;oc!etles concemed. repay,subject to Um provisions of Sectíon 41. 
the share _capital of 811 tha members, and Satlsfy the ciaims of ali the 
creditors, wh_o have glven notice under clause (i) and clause {li) respec­
Uvely of sub�seetlon (3) or Seclion 15 and thereafter declare the amal-
9amation or merger, as the case may be, of the sacieties and in the case 
of amalgamation registe, the new society so formed and its bye-laws. 

(5) A declaration of merger or regislration of lhe new society under sub·
seclion (4) shall be deerrted to be a merger ot registration undar Section
15 and lhe provfsions of sub"sectío-11(7) of that s�ctiori sha!l apply to it.

Pcnemol'Registoar 
to directamalg.im­
.ali<ln or merger of 
CO·Operallvu SOcl· 
etins 

16-B,(1) Where ln the opinion of the 'Registrar it ls essentlal ln public interest or m
the !nterest of the co-operative movement, or desirable for the. purpose of 
securing-better m�agement of a co-operative·soclety, that any co-op­
eratíve society should be divided to form two or more socleties. he may. 
notwílhstanding anythlng to lhe cofllrary contained ln this Act, after con­
sumng the financlng bank. lf any. to which the society is indebted. cal! 
upon such society by order ln wriUng to dMde itself into two or more 
societies with such consfüutíons, assets, liabilities. rlghts, duties and ob­
ligations as may be specified in the order, and thereupon the sociely 
shall take ali such steps as may·be necessary for that purpose in aceor� 
dance with the provisíons of Sectlon 16, 

J 
P� of�slrm 
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{2) On the fallure of the Society to dívlde i!selt in accordance w1th the order 
passed under sub-section · ( 1 }, the Registrar may by order in writing, 
direct dMslon of the society into two or more socle!ies. 
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(3) The direcílon of the Registrar under sub-section {2) shall be deemed to 'i
be a preHminary resolution of the society concerned for lhe purpose of
Section 16, and lhe Registn;,r shan take such further steps as are re­
quired by that seclion.

(4} Mer the expiry of fth!rty days from lhe date of receipt of the copy of lhe 
preliminary resolutión under ciause (a} of sub-seclion {2) of Section 15, 
ores lhe case may be, frorn the date of ils publication in a newspaper 
under c/ause(b} of that sub�section], the Registrar shall, from the funds 
of lhe society concemed repay, subject lo províslon of SecUon 41, lhe 
share capital of all the members, and satisfy the c!alms of ali the credltors 
who have given notice under ciause {i) and ciause (ií) respectively of 
sub-seciioo (3) of Section 16, and thereafter register the new socielies 
and the bye-Jaws thereof. On such registratlon the regístration of the o!d 
society shall be deemed to have been cancelled. 

(5) Toe reglstralion of the new socielies under sub-secüon(4) shatl be deemcd
to be regislration under Section 16 and the provislons of sub-sec!ion {7)
of that secUon shall app!y to them.

CHAPTER Ili 
MEMBERS OF CO-OPERATIVE SOCIETIES AND THEIR RIGHTS 

ANO LIABIUTIES 
17. (1} No person sha!I be a member of a co-opera!ive society except lhe foUow­

ing namety--
(a) an individual, who is competent to contract under the lndian Con­

tract Act, 1872 excepting the provisions contained in Section 18(3)
(a); Section 80 & sub-section 2 of Section 81 & in respect of an
Individual seeking admission to a society exciusively formed for the
benem of studeots of a school. college or University.

(b) aoy olher co-operalive sociely.
{e) lheStateGovemment;
(d) theCentrafGovemment;
(e} theState Warehousing Corporation establlshed or deemed to be estab­

lished underthe Warehousing Corporalion Aci, 1962(Act LVII! of 1962); 
(f) a firm regíslered under the lndían Partnership Act, 1932;
(g} a body corporate not covered by any other clause and approved by

lhe Registrar, for ordinary or nominal membership of co-operative 
societies in general or any particular co-operative society or c!ass of 
co-operative societies on the ground of ils being useful ln the devel­
opment of such societies, society or cfass of socleties; 

(b} self help groups whlch fulfil the parameters apprbved by NABARO 
{National Bank for Agricullure--& Rural Development}; 

(i) there shaU be no reslrictlon as to mioim:im age !imít in sociéties
- , constiluted for the beoeílt of students.

(2) Notwithstanding any thing contained ln sub-section(1) a joint•stock com·
pany or an indMdua1 sha!I not be admitted as an ordinary member in such

· co-operative soclety or societies ar dass of a co-operat!ve socielies as
may be prescribed.

18. · {1) A co-operative Society may, in aódition lo ordinary members, have the
following kinds of members-
(a} Nominal members; 
{b) Associate members. 

(2} {a) A person with whom the co-operatíve soc!ety has or proposes lo 
have business dealing mí:ly be admiUed as a nominal member; 

(b} A nominal member shall have no righl ta share lo lhe profits of lhe 
society oor shaU be eliglb!e for lhe membership of the commitlee of 
managernenl. 
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20. 

21, 

(3) (a) Any individual including a minorwho is a seasonal or temporary worker
ar apprentice in lhe business of lhe society or who is otherwise inter­
ested in such business may be admitled as an Associate member. 

(b) An Associate member shall not be eligibl� for lhe membershíp of lhe
committee of management t)Or have a right to share in lhe profils
otherwise than as wages and bonus.

(4) Save as provided in this section or elsewhere in this Acl, a nominal or 
Associate member shall have such privileges and rights of a member 
and be subject to such liabilities of a member, as may be specified in lhe 
bye-laws of the society, ar the rules. 
No member of a co-operative society shall exercise lhe rights of a mem­
ber untess he has made such paymenl to lhe society in respect of mem­
bership ar has acquired such interest in lhe society as may be specified 
in lhe rules or lhe bye-laws of the sociely. 
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Member not lo ex­
ercise right till due 
paymenl made 

A member of a co-operative society shall, notwithstanding lhe quantum Vote of members 
of his interest in lhe capital of lhe society, have one vote in the affairs of 
lhe society. 

Provided further that--
(a) no nominal or associai� member shall have lhe right of vote;
(aa) a member shall have no righl of vote if--

(i) he is defquller.and has been a defauller for a period of no! less.than ·
.six months;or

(ii) -heis a del�gate of a sociely which is such ctefaulter as is referred to
in sub-clause{i)

Explan�tion !-For the purpose of this clause, lhe word "defauller" means:­
{i) a member (whether individual or body corporale) who has failed to 

pay any dues of 1he society concerned on lhe due date;or 
(ii) .a member co-operative society which has failed to pay not less than

75 percent of lhe total dues on the due date.
Explanation li-ln lhe case of. a transaction between a society and ils mem­

bers where lh!3re is no documenls evidencing the transaction in which 
. lhe due dale is specified lhe expression 'due date·. for. lhe purposes of 

lhe preceding explanation shall mean lhe date of expiralion of six months 
from lhe date of transaclion. 

Explanation Ili-A member shall cease tO be treated as defaulter if he pays 
lhe sum for non-payment of which such member became defaulter--
(i) in lhe case of an election, on or before lhe date fixed under the rufes

for cleciding objections against lhe provisional voters' lisl;
(ii) Ín any other c8se, before the corrfmencement of lhe meeting; J 

(b) where a co-operalive society, lhe S!ale Warehousing Corporation ar a
body corporate is a member of such society, each delegate of such co­
operative societies, State Wa(ehousing Corporalion or body corporate,
(appointed in lhe· prescribed manner) to the general body of such society

. shall have one vote; 
(é) where lhe Stale Governmenl or lhe Central Government is a memberof 

· -such sÓciety, each pers'on nominated according to lhe laws by lhe State
Government or lhe Central Government on the commi_Uee of manage­
ment ar lhe general body of lhe co-operative society shall have one vote;

(d) lhe ·rules or lllf' _bye-laws may provide for a group of members ar any
clasS of members partaking in lhe affairs of lhe society through a delega te
or delegales.each delegate having one vote;
Every ihdividual member, every delegate and every nominee shall exer- Minner t1f
cise his vote in lhe affairs of á co-operative society in person and no eKerci�ing vote
member. delegate or nominee shall be permitted lo vote by proxy.



--·------

·�-���:.ts:i� 3RTT't.HX1Jf --���e. 2, 'f"iÍ. 2003 'ifo {'4;nra- 31. 1925 � �i!g)
Restriction on 22. Amemberwhois anindMdualshal!- , hOh.fir,gofshares {a) neilher hold more than such portion of the total share capita! of the 

Restrictloo on 
Jransrer ot sh.lfes 
orinterest 

Transte; of in\er, 
est on dealh of 
mcmter 

Liabilily of p<1st 
nlilmllernnd 
esl;-11� oí rle· 
n?{l�ttd ,nrn1Wflr 

socie!y,nor exceedin9 one-fifth thereof, -as may be prescribed; 
(b) nor have or c!aim any interest ln ihe shares of lhe society exceeding

{such amount as may be prescribed} in nominal value.
23. {1} Toe transfer of a share o; in!erest of a member in lhe capital of a co,

operailve society .shall be subject to such conditions and restriclions as 
to lhe maxlmum holding as are specified in Section 22 

24, 

(2) No fransfer by a membe; of his share or interest in the capital of a co­
operative society shall be valfd unless-

(1) 

(2) 

(3) 

(a} the memberhas held such share or interest fornot less than one year,
(b) the lransfer is made to the society ora memberof the socie!y;and
{e} the transferis approved by the commíttee of rnanagement of lhe sodely.
(3) Notwilhstanding anythíng oontained in sub�section(2} a co-operative

sodcty may,subJect to such condilions as may be prescribed,permil
the tfansfer of,acquire or relaln the share or interest of any member
in lhe capita! of lhe society.

On th() death of a member of a co-operative s,ociety, lhe society shal! 
transíer lhe share or interest of the deceased member to lhe person 
or persons nominated in the manner presetibed,or lf no person has 
been so nominàted, to such person as may appear to the Commlttee 
of Management to be the heir or legal representalfve of the deceased 
member; 
Provided that no sueh ln;nsfer Shal! be. made un!ess such nominee. heir 
or legal representa-tive. as the case may be, is admilted as a member oí 
the society. 
Notlivithstanding anyihin� ... 1.mtaineó ln sub�section( 1 ), any such nomí, 
nee, helr or legal representative, as the case may be, may require the 
society to pay to him lhe value of the share or interest of lhe deceased 
member ascet!ained in lhe manner prescríbed and lhe sodety shall pay 
lhe amounl due within three pionths from the expiry of lhe period pro, 
vided in Seciion 25 for the continuance of liabi!!ly. 
A co�operaUve society sha!I pay ali other moneys which may be found 
due to lhe deceased member from the society to such nominee, helr or 
legal representative. as lhe case may be. 

(4) Ali transfers and payments made by a co-operative society in accor­
dance wiih lhe provisions of this seciion $a!! be va!id and effectua! against
any demand made upon the society by any othor person;
Provided that noUting herein shall effec! lhe righl of lhe íightfut heir or
legal representalive !o make any claim against the per sons to whom any
transfer or payment has been made under lhis section.

l5) Nothing contained in sub-seclions(2) and (3) shall prejudice lhe right of 
society under this Act to realize il.s outstanding claims againsl lhe de­
ceased member out of the va!ue of sh.are or in!erest of, or o!her moneys 
dueto, lhe deceased member. 

25. (1) Subjecl to the provisions of sub-secti0fl(2} tho liability of a past rnember
or of lhe estale of a deceased mernber of a GO·_operalive society for thc 
debls of lhe society as they exis!ed-� 
{a} in lhe case of a past member, on thedale on which he ceased lo bt

a mcmber; and 
(b} ln the case of a deceased member, on tlle date. ot his deàth: sha 

cootinuc: for a period of two years from such date, 
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(2) Where a co-operative society is ordered to be wound up under Section 
72, the liability of a past member or ofthe estate of a deceased member 
who ceased to be a member.or died wlthfn two years Immediately pre~ 
ceding the date of the order of winding up, shall continue until the entire 
winding up proceedings are completed, but such liability shall extend 
only to the debts of the society as they existed on the date of his ceasing 
to be a member or death, as the case may be. 

26. (1) A person may be admitted as a member of a co-operative society sub­
ject to the provisions of 1his Act, the rules and the bye~laws. 

(2) Where a person ls refused admission as 'a member in a co-operative 
society, the decision refusing admission shall be communicated by the 
society to that person within seven days of the date of the decision. 

(3) A member of a CO-Operative society, if he Is not in debt to the society or 
is not u surety for any unpaid debt, may withdraw ftom the membership 
of the society after giving at feast one month's notice to the society, 
provided thal he has put ln such minimum period of membershfp, if any, 
as may be laid down-in the bye,laws. of the society whlch may also 
provlde for a longer period of notice not exceeding six mMths, After the 
expiry of the period of notice of withdrawal he shall be deemed to have 
withdrawn and after the expiry of the period specified under Section 25. 
he shall be entitled to repayment of hls dues outslanding against the 
society in respect of his shares as ascertained In the manner prescribed, , 
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, 26~A.(1) Any individual who is qualified for adrnlssfon to membet'Ship under the Uiiversarmember­
provisfon of this Act, the rules and lhe bye-laws 2nd makes an application ship for primaryag. 

rico!h.ttal credit so­
in the manner prescribed, for membershlp of a primary agricultural credit _ciety 
society shall be deemed to have been admitted to the memhershtp of such 
society from the date of receipt of such application in the office of the 
society. 

(2) lf at any time aftet the dale of admission of the lndividua! under sub· 
sec-tion(1),H is discovered that the individual concerned is not 
qualified.under this Act, the rules or the by&laws, to become a member 
of such socfoty,the Registrar may, notwithstanding anythlng contained in 
this Act.either suomoto or on the application of the concerned society 
within a period of three months from the date of such discovery give 
notice to such individual to show cause why he should not be removed 
from the membership of the society.and upon an order of the Registrar 
made in this behalf such individual shall, from the dale of the order, 
cease to be the me'mber of such society. 

j27. (1) A co-operative socie!}' may, by tesotution,remove, or expel a person 
from fts membership fn accordance with such proced6re and for such 
causes and within such period as may be prescnOed. 

(2) The Regist,ar may also remove or expel a person from the membership 
of a co•operative society--
{a} if theµel'Son has ceased to fulfrl the qualifications require<:! for mem-

- .be'5hip. or is dlsqualified to be a member under this Act or the rules 
or the bye-laws of the sociely, and the co-operative society, even 
when required by the Registrar by order in wrlting , fails to remove 
or expel him, in accordance with the provisions of sub-section(1) 
within thirty days from the receipt of the order of !he Registrar: or 

{b) if the person was admitted to the membership of !he society in con­
tra:ven_tion 0~ the provisions of this Act. the rutes or the bye-laws of 
the society. 

R~imval or e:>:p\ll· 
slon of a membe; 
by a society or lhe 
Regis\faf 
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{3) No resofuti�;:�;;su�ion(1) and �order under sub-sec!i��, 

(2}. shall be passed unless the member concemed has been afforded 
reasonable opportunlty of being heard in respect of lhe grnunds on 
which his remova! or expulsion is proposed to· be made. 

(4) A resolution under sub-section{1}, or an order under sub-sec!ion{2J,
shall, subject to lhe result of appeal, if any agalnst lhe resolution or lhe
order, as lhe case may be, with effect from lhe date of communJca!ion of
the resotution or the order, have lhe effec! of termlna!ing lhe membership
ofthe member so removedor expelled, but without prejudice to his rights
and liabilities under lhis Acl, the rules or lhe byewlaws of the society, as a
pastmember. 

{5) No membar of a co�operative society, expelled under sub�section{1) or 
sub�seclion{2), shall be e!iglble for m-admission as a member of thal 
soeíety for a perlod of two years from tne date the resoluiion or order of 
expulsion tak:es effecl and he shall further be not e!iglb!e to hold any 
office under lhat society, or to seel< election to its Committee of Manage" 
ment for a períod of three years from the date of hls re,-admlsslon as a 
mernber, 

CHAPTERlV 

MANAGEMENT OF SOCIETIES 
Final au!hority ln 28. 
OO-Operative 

Subject lo the provisions ofthis Act and the Roles lhe final authorlty of a 
co-operat!ve society shal! vest in the general body of i!s members in l
general meetíng; socioty 

Cornmll!ee ot 
Managernent 

Provided lhat. in such circumstances as may be prescribed,{lhe final au­
thority shall vest ln the delegates of such members elected ln the manner 
prescribed), and assembfed in general meeting and in sm:h case ali refer­
ences in this Ac!, the rulas orthe bye-laws to the general body and general 
meeting sha!I be deemed to be references to lhe body consisting ot such 
delegates of members and to the general meetlng of sucn delegates. 

29. ( 1} The management óf every co-0perative socie1y shal! vest in Cornmi!lee
of Management constituted ln accordance with l:his Acl, lhe rules and lhe 
bye-laws , which shall exercíse such powers and perform such dulies as 
may.be coofeued or imposed by this Act, the rules and the bye-(aws. 

(2) The term of every CommiUee oi Managemen! shall be five years and the
�rm of the elected members of t!J..e Committee of Managernent shafl be 
co-terminus with the term of such Commitlee, .., 

(3) Efection to reconstitute the Committee of Managemerit of a co-operalive
society shall be completed in lhe prescribed manner under the superín­
tendence, conlrol and direc!ion of the Regist.ar at !east four monlhs be­
fore lhe expiry of lhe term of lhe Commiltee of Management and the 
members so elected sha!l replace lhe Committee of Managemenl whóse 
term expires under súb-secllon{2);1f the commi!tee of managernent fails 
to do so then Reglstrar will conduct the election before two montll of 
expiry of lhe term of Managemenl commlttee. 

(4} It shall be the duty of Chief Executiva (Secretary/G .M./Managing Direc­
tor by whatsoever name heis deslgnated} of the Co-opcrative sociely lo 
seOd lo lhe Registrar, four moo!hs before the expiry of lhe term of Com­
mittee of Management, a requisilion for conducling the e!ection and to 
furnish all such information as may be required by hirn within st1ch 
pedod as may be fixed by hirn. 
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5, (a} Where, tor any reason whatsoever, lhe e!eclion oflhe e!ecterl membeíS 
of the Cornmitlee of Management has- no! taken place or could not take 
place bafore lhe expiry of the term of elecled members, the Committee of

Management shal!, notwlthstanding anything to lhe contrary in lhís Act or

the rufes, or the bye-!aws of the society ,cease to exfst on the exp1ry of 
such term. 

{b)_ On oras soon as may be after the expiry or such term, lhe Regíslrar shall 
appoint an Admin!stt'alor ora Commillee of Admínis!rators{hereinafler,in 
this seciion,referred to as the Commlttee) for the management of the 
affalrs of the society until the reconstilutlon of the Committee of Mar,age­
ment in accordance wilh the provfsions of lhe Ac!, lhe rules and lhe bye­
laws of tfie society, and the Registrar shal! have the power !o change lhe 
Administrator or, as the case may be, any member of the CommiUee or 
to appoint a COmmmee in ptace of ao Administrator or vice versa from

lime lo time, 
( e J Where a comrníttee is appointed undef clause(b ). il shall consis! of a 

Chairman and such other members not e-xceeding tive as may be nornl� 
naled by the Registrar, out of which at least one shal! be Govemmenl 
servant 

(d) The procedure for summoníng and holding of meetings of the
Commllle�.lhe time and place of holding such meelings.the conduct of
business at such meetings and the number of members necessary to

Jorm quorum thereof shall be such as may be prescribcd.
{e) So !ong as no adrninistrator or, as lhe case may be, thé Comm11tee is 

appointed under olause (b}, Chíef Executiveúe. lhe Secretary/G.M, or 
the Managlng Oirector, as the case may be, of lhe societY sha!l be in 
charge onJy_of lhe current duties of lhe CommiUee of ManagemenL 
Explanation� Where resutts of lhe eiection of members of the eommittee 
of Management have not been or could no! be dec!ared, for any reason 
whatsoever, before the expiry of lhe term of lhe elected members ot the 
outgoing Committee of Managemenl; it shall be deemed that lhe election 
of the electéd members of the Committee of Management has not taken 
P.lace withfn the meaning of this sub�secUon. 

(6} The Administrator orthe Comm1Uee appoinled under sub-section{5)shall, 
subject to any directions which the Reg1sirar may from lime to lime glve. 
nave lhe powet to perform ai! or eny of lhe funclions of lhe Comrnillee of 
Management or of any off!cer of lhe society and shall be deemed for a:l 
purposes unde( lhis Act. the rules and Jlie bye-laws o! lhe society to be.., 
the CÔmmillee of Management and lhe Chaírman of such Commltfee 
shall exercise the pov.-ers and per!orm the func!ions of the Chairman of 
the Committee ofMaoagement. 

(7) 

- ' . - . 

The·Administrator or the CommiUee,· as the case may be, appointed 
under su0-section{5). shell as soon as may btr. but not later lhan the 
expiry of one yoar írom the date of appoiotroont, arrange for the recon� 
stítution of the Committee of Management ín accordance with lhe provi­
sions of lhe Act, lhe ru!es and lhe bye-laws of the society to take over lhe 
management of lhe society frnm lhe Administrator or tha Commit!ee, as 
lhe case may be; 
Provlded thal where an Admínistrator is replaced by a CommiUee or a 
Committêe by an Administrator as províded in clause{b} of sub­
section(5),the period' of one year shall.count from the dale lhe Admlnis­
trfltor or the CommilteP., as lhe case may l>e was original!y appointed, 
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Motion or no-­
confidence 
agalnsl Chaltman 
or V«.:e,ctiakman 

elected or nominated in accordance with the provisions of ihis Acl, the 
rules and the bye-laws, 

(2) The chairman shall.when present--
(!} Preside only the meeting of the general body and lhe Commiltee of 

M<mgement; and 
{ii} have a second vote in \he event of equality of votes on any mallet 

being decided by the Board & General Meeting and shall exercise 
such powers and perform such duties as may be conferred or im­
p(.lsed on him by this Act, the rules, the bye-laws and the resolutions 
of the Commi!lee of Management 

(3} The Vice-chainnan shall preside.in the absence of ihe Chairman.at the 
meeting of the general body or the Committee of Management and shall 
exercise such powers and perform such duties as may be delegated to 
him /Ji writing by the Chairman subject to the bye4aws. 

(4) In the event of occurrence of any vacancy in the office of the Chairman 
by reason or his death, resignation or removal or otherwise. the Vice­
chairman shall perform the duties of the Chairman until lhe dale on which 
a new Chairman is duly elected or nominated. 

30-As p) A motion expressing no-confl<Jern:e againsl the Chalnnan or the Vlce -
chairman of a ,Go-operative society shall be made and proceeded wmiAn 
accordance with the procedure as may be prescribed, 

{.2) When a motion for no-confidence is carried, the Chairman or !he Vice. 
chairman against whom It is carried shan cease to hold !hat office forth­
with and shall be succeeded by his succi¥'sor, who shall be elecled by 
another resoJulion in the same meeting in the manner as may be pre­
scribed. 

Chie!Etacutive & 31. ( 1} There shall be a Chief Executive in every Co-operalive society who will 
his Emoluments 
&ftmc¥ons 

2. 

be designated as Secretary in Primary Agricuilural credit societies & 
Secretary, Manager or General Manager or by any other designation In 
Non-agrk:ultural Primary Societies & central societies below the dislric! 
level, General Manager or Chief Executive in the District !eve! centra 
co-operative societies & Managing Director in the case of Apex !eve 
cooperative societies, 
Except !he Managing Director of Apex !eve! co-operative sode!ies, a 
olher Chief txeculives of societies by whatever name they ar· 
designated(Secretary,Manager,General Manager or Chief Executiv 
officer) shall be appointed & be removable by the society subjec! to !t­
pr~vision of rules & regulations framed under Section 121 & 122. Tt 
emoluments & other condilions of service of the Chief Executive shall t 
such as may be prescribed in m!es S regulations made in this behalf. 
Provided that where a service for the post of Chief Executive common 
any class of co-operatfVe societies has been created under Section i2 
A, the recruitment, appointment, removal and other conditions of servl 
of persons appointed to such posts, including persons appointed to su 
posts bi:,fore the creatioli of such serv!r.;e,sha!I be governed by the pre 
skms of that section and !he rules made there under. 
Powers & functions of Chief Executive{Other than Apex}, The Ct 
executive of societies (other than Apex level societies} shall exerc 
the powers and discharge lhe functions. specified be!ow,namely~­
{a) be responsible for the sound management of !he business of 

sociely and ils efficient adrn!nistration; 
(b} operate the accounts of sodety singly or joinlly in accordance-' 

b~•e-lawprovisions & resolutions of the comm,ttee of manageme 
make arrangement f0t sAfe custody or cash; 
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{c) sign & authenticate all documents on behalf of the sOOely; -:~;, ! (d} making arrangements for !he proper maintenance of various books 
and records of the Society & correci preparalion,timely submission 
of pcrlodlca! statements & retoms in accordance wlth the provisions 
of the Act,lhe rules & the bye-laws; 

i {e) convening meelings of the generaf body of society, the Board & the 
I Executive Committee & other committees or sub-commiltees consti· 

I tuted by !he Board· & maintaining proper records for such meetings; 
{I) assisting the- Board in the- formu/alkm of policies & objeclives and 

I p!anoing; 

' {g) making appo!niments to the posts in c:o•operative society ln accor• 
I dance wi:h rules & RegUlet!ons; 
' I (h) furnishing to the Board periodical Information necessary for ap-

' 
praising !he operations & functions of society; artd 

I {I) perform such other duties & exercise such other powcrs as may be 
imposed or conferred on him under the rules, bye•lav.'S & Board 

I resolutions of the society. 
, i 3, A ~o,.operative society rrray,subject to Iha provisions of the rules and the 
t bye-laws and the tegulalfons made under (Section 121,Section 122 or 

S&ciion 122-A} ap.poir'.t, if necessary, one or more persons to assis! ilie 
Chief Executive and to enlrust him or them wi!h such powers and duties 
of the Chief Executive as the society may deem flt 

4- After a co-operative society has been regis!ered and till such time as ils 
Chief Executive Is appointed under sub-section (1} or for six 
months.whichever is earlier, the fuocttons and duties- of the Chief Execu· 
live shall be performed by_such member of the society as may he pm 
vided in the rules and -UW bye-laws of the society. 

31·A {1) For every apex society !here sttaU be, a Managing Director who shall be Appointment oi 
, government sef'Van! of co-operalive service not below the rank of a Class I Managing DJrec. 

' officer or a Govemrnenlsetvanl not below !he rankot Class ! officer of the to,- instead of sec-
retary for Apel<. 

coooomed department. and ms services shall be deemed to be on deputation Societies 
witfl the society. In apex co-operative bank an experieflced bank officer 
may also bo appointed Managing Director. 

(2) The Managing- Director shi:'l\l be er.-nffir:in member of the Cornmmee of 
Management 

(3) The Managing Director shall e:,;erciSe the powers & discharge the func-
fums, specified befOW, namely--
(3) be responsible for thi.. sounc.l management of !he business of the 

society a11d its efficient admin!stratiortChief txecu!ive Offk,"er will 
be work according lo Co-operative Act,Rutes. bye-,laws and dee!-
sions of Mangemen! Commiltee; 

(0) opetale the- accounts of soc\e!y singly or jointly Kl aceordanc~ with 

J 
bye-1..w§.provisions & resolutions of the coromittee of management 
& mako arrangemEln! for safe custody of cash; 

(C) sign & :;iuthentica!e all documents on bfha!f of ihe society; 
(d) making arrangements for !he proper maintenance of vafious books 

and records of !he sodety & correct proparation.!imely submission 
of periodical st.atemon!s & returns in accordance with the provi-
sions of the Act.the ru!C'S & !he bye..faws; 

{e) convening meetings of the genera! bOdy t,f society, !he Bofltd & 
1he Execiutivc Commiltee & other commi!lecs·or sub-commiflces 
constltu!ed by lhe Board & maintaining proper rncord.s for such 
mcollng~: 

' I 
' 

' 
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{f} assisting the Board in the formulation of policies & objectives and 
plapning; 

{g} making appointments to thepostsinco-operativasocietyinaccor~ 'j 
dance with rules & Regulations: 'I 

(h} furnishing lo the Board periodiCa! information necessary for apprais-
ing the operations & functions of society; 

{i) to receive all moneys and securities on beh8!f of lhe society and to 
make arrongementsforlho proper maintenance and CtJstody of prop­
erties of the sociely; 

(j) to endorse and transfer promissory notes, Government and other 
securities and to endorse.sign and negotiate cheques and other ne­
gotiable instruments on behalf of !he society; 

(k) lo sign all bonds and agreements In favour of the somety; 
(I) to create subject to provisions contained ln the budget of the 

satiety.class Ill and Class IV posts for a period of three Monlhs and 
lo make, as appointing authority .recruilmenttherelo throUgh the Board 
as provided Jn !he regu!a!iOns fr.;med by the State Government in 
eKE!fcise of the powe~s undet sub-seclioo(2) of Section 122; 

(m) to detennlne ine powers, dulffis and rosponsibl!ilies of the emploY­
ees of !he society; 

{n) to insti!ule.wnduc!,defond, compound o: abandon any suit or other 
legal proceeding by or against the society or otherwise concerning 
the affilirs of the society and also to compound and allow iifne for 
payment or satisfaction of any claims or demand by or against the 
~ociet,; 

(o) to enter io!o negotiations anti sanction contracts upto !he va!ue of ;.:; 
Rs.' 10 lakhs each during !he construction phase and upto Rs. 5 '._'-: 
lakhs each thereafter arid lo incur contingent expenditure upto Rs. -,". 
One lac subject to Budget provisions and to do an such acls. deeds ,~ 
and lhings in the name of and on behalf of the society in relation to ·,.:.t 
any of the matters aforesaid for the purposes of the society: 

(p) to delegate an or any of the powers, avlhorities and discretiOfls vested 
in him to an employee or employees of any society.subject to !he 
ull!mata control and authority being retained by him; and 

(q} perform such other duties & exercise sucil other powers as may be 
imposed or conferred on him under the- Rutes, bye-laws & Boord 
rosolulions of the society. 

Aooual genen;t 

""'"'' 
32. (1) A meeting of !he ge,neral body of a co-o;:iera!ive society{het9inaller re,. .. 

ferred to as the annual gen em! meeting)sha!I ~e hcld,once in a co-opera• ·· -

J 
(a) 

(b) 

tive year wilhin such period as may be prescrihedJor the purposes of­

approval ofthe programme of !he activities oflhe sociclyprepared by !he 
Commi!leeof Man':Pemont for the ensuing oo-0perative year. 

election of members of committee of man$gement under the provisions 
otrules and bye-laws of the society, if due;,_ 

(c} coosideration of the balance-sheet and the annual reporl for pfev!Ous 
co,.operallve year unless !he aucm has not been completed wi!hin the 
period specified in lhe rules; 

(d} consideration in the prescribed manner of the audit cerliftcale and the 
audit report for previous co-operalive year unless lhe audit has no! been . -
completed within the prescribed period; 

{e) fixation of the maximum liability of !he society for the ensult1g CO<opera· 
live year: 
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(f) disposal of the net profits: 
{g) consideration of !he budget for the ensuing co-operative year; and 
(h) consideration of any other matter as may be brought before it in 

accordance_wilh the t;ye-!aws. 
{2} Notwithstanding anything contained in section 31, ii shall be the duty of 

tM Chlef executive to caU lhe ;,nnual general meeting in accordance with 
the provisions of sub-secHon{I}, fatting which the Reglstrar,or any per­
son dufy authorized by him in U1is behalf, may ca!l lhe annual general 
meeting. 

33, (1) The Committee of Management may as oflen as may be necessary fOf 
the transaction of business of the co-oper.ative society call a general 
meeting of the general body of lhe society(to be calfed ordinary general 
meeting), 

{2) The Committee of Management shall call a general meeting of !tie g-en~ 
era! body oftM society {lo be called extra ordinary general meeting}within 
one month after the receip! of the requisition in wriling from the Regis!rar 
or from at least one-fifth of the members of the general body of the 
society, In default of the Committeo of Management to call a meeting, the 
Registrar or any person duly authorized by him in thfs behalf shall have 
the power to call the extra ordinary genera! meeting al such place and 
time as he may direct 

34. (1) Whete the State Government has-

(2) 

< 

{a) subscribed direclly to the share capital of a co~operative society 
under Chapter VI, or 

(b) assisted indirectly in the fonnation or augmentatlOO of the share capital 
of a co-opera live society as provided in Chapter VI, or 

(c) given roans or made advances toa co-opera!We society or guaranteed 
lhe repayment of principal and payment of the interest on debentures 
issued by a co-operative society or guaranteed the repa~enl of 
principal and payment of interest on loans or advances to a co-opera­
tive society. 

The State Government shall have tho right to nominate on the Committee 
of Management of such society not more than two persons one of wh0.'11 
shall be a govemmenl servanl,(which will include a professional also ff 
nominated by the Govt.) so, however, that the government servanl shall 
not vote at an eleclion of an office-bearer of the soclety. 

P,-ovided that where the society is engaged ITT producnon of sugar, and-· 

(I) the share cap,t!al subscribed to by !he State Government is not less 
than one crore rupees; or ..,, 

{ii} the share of the Slate Government in the s~are capital of ihe society 
exceeds fifty pewent of the Iota! share c~pilal of the society; or 

(iii} the State Government has given loans or made advances to !he 
socfe!y or guaranteed the repayment of principal- or payment of 
interest on debentures Issued by lhe society or guaranteed the re~ 
payment of principal and lnleresl on.loans and advances to the soc~ 
ely and the amount exceeds fifty per cent in the aggreagate of the 
total amount so borrowed by the soelely. 

The S1ate Government shall also have the right to nominate the Chairman 
of the Committee of Management.who shall bn a Government servant. 

A person nominated under sub-section{1) shall hold office during the 
pleasure of lhe Slate Government 

··-···-------.. 
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Supersesston or 
Susprn1$lOOQ1 the 
Committee of 
Manayerrteftl 

(3) The right of nominatfon vested ln :he State Government under thls sec-I 
may be delegated by it to any aulhority specffied by it ln that behalf. 

- Exptanatlon : for the purpose of this sec lion any guarantee given by thE 
Central Government on !he recommendation of lhe Slate Governmen 
shall be deemed to be a guarantee given by !he State Government. 

35. (1) Where, in the opinion of the Registrar. the Commitlee of Management ol 
any co-operative society pets!stenlly makes default or is negligent in the 
performance of lhe du!los imposed on it by this Act or !he rules or the 
bye-faws of the sociely or commits any act which is prejudicial to the 
Interest of lhe sociely or its members, or is otherwise not functioning 
properly, the Reglstrar after affording the Commltlee of Management a 
reasonable opportunity of being heard and obtainln~ the opinion of the 
general body of lhe society in a general meeting called for the purpose in 
the manner prescribed may, by order in writing, supersede !he Commit­
tee of Management; 

(2} Where the Registrar, white proceeding to take action under sub~seclioo 
(1} is of opinion that suspension o_f the c,xnrnillee of Management d01ing 
lhe period of proceeding is necessary in th.e inlelest of lhe society, he 
may suspend the Commillee of Management which $hall thereupon cease 
to function, and make such arrangement as he thinks proper for !he man. 
agement of the affairs of the society ml the prcceedlngs are comple(ed: 
Provkled 1hat if the Committee of-Management so suspended is no, 
superseded it s)lall be reinstated and the period during which it ha; 
remained suspended shall not count towards its term. 

{3) Where the Registrar has susperseded the Commit!~ of Managemen 
under sub--section(1), he may appoint In it$ place,{for a period not eii;­
ceeding six months) to be speciffed in ft:e order of supersession: 
(a) a new committee consisling of one or more members of the society .o 

(b} an administrator or administrators who need nol necessarily be mem 
hers of lhe society: 

Provided that the Registrar may, with the previous approval of the Slat. 
Govemment extend the period of suporsession, so however, that ao1 
single extension does not exceed slii; months and the total extenskln doe: 
not exceed one year : 

Provided further lh«t the commi!tee or an nc!ministraror or administrator: 
appointed {before the commencement of Ultarancilal co-operative soc, 
eties Act 2003) shafl be deemed to have been duly appointed and n 
action taken <Jt power exercised or functiom, performed by ii or him, a 
the case may be, shall be deemed to be invalid or shgl! he called l 
question Jn any court on the ground of any defect in its or flis eppoin' 
ment as such or on lhe ground that the Committee of Mangagement wa 
not reconstiluted wifhin time or the period of supersession or the !erm ! 
its or his office was not duly extended, 

(4) The Registrar shell have the power to change the committee or any merr 
bers thereof or the administr~tor or administrators appoinled und€ 
clause(a} or (b) of sub~section(3) at his discretion during the perio 
specified under ttml sub-sectl~n, _ 

(5) The comm ii tee-, mlministrator or administrators appointed under sub·s~ 
1ion {3) and (4) shall, subject to any ClJrec!ions which !he Rcgislrar ma 
from time to time give, have the power to exercise all or any of !he turn 
tioos of the Committee of Management or of any offtcer of !he social 
and shafl be doerned for all purposes un.Jr !his Ac.I, the rules and the by-( 
laws of the soclely to be the Committee of ManRgement. 
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(6) Before the expiry of !he period specified under sub-sectron {3), the com­
mittee. administrator or administrators, appointed under sub-sections (3} 
and {4) shall arrange,for the reconslilutio."l of the Commil.lee of Manage­
ment In accordance with thi$ Act, the rules and the bye-!aws of the 
society to takeover the management of the co-operative society on the 
expiry of the said period, 

(7) The provisions of Section 29 shall apply in respect of rnconstftution of 
the Committee of Management under ihls section. 

35-A {1L Without prejudice lo other provisions of this chapter.where fof two suc­
cessive co,-o;)eraUve years \including any period before the commence­

. men1 of !his seclion)-

(a} more than sixty per cent of the to(a! dues of any primary 50{.;iety, 
·which is a credit society against its members during any co-opera­
tive year, remain unpaid at ihe end of such year; or 

(b) the number of defaulfing memtier'S exceeds sixty percent of I.he fatal num-
ber of indebted members of sueh society. at !he end of any such year. 

ihen, !be Chairman and all members of the Committee of Management of 
any such society shall, upon en order corriing into effect under sub~ 
section(3J. vacate their respective offices as such. 

(2) The provisions of sub-section {1}, tl$ they appf;· lo a primary credit soci-
ety. shall mutaUs mutandls apply lo a financing bank. ' 

(3) In relation to any sociely or bankS as referred to In sub-:sectlon{1) or 
sub-secUon(2), the Registrar may make such anangements as he thinks 
proper for lhe management of the affairs of such society or bank, as he 
thinks flt and lhe provisions of sub-seclion(3),{4),{5),anrJ (6) of Sectlon 
35 shall rnutatis mulandis apply. 

36. (1) When lhe committee of management of a co-operative society is sus­
pended or supefseded under Section 35 or Jf the society is ordered to be 
wound up under Sec Hon 7_2 and outgoing members of !he Committee of 
Wranagement fail lo hand over charge of the re<:ords and properly of the 
society to a nominee of the Registrar or the committee, the administrator 
or administrators appointed under s,ub-seci1on (2),(3}, and (4} of Section 
35, or the Liquidator, as the case may be.such nominee of the Registrar, 
or· the committee, !he administrator or administrators or the Liquidator 
may appjy to any Magistrate within whose jurlsdicHon the- society func­
tions for securing lhe records and properly of the society. 

(2) On receipt of an application under sub-section(1) the Magistrate shall 
lake ~eh action as may be necessary 19 take possession ot the record 
and property of the socieJy and may authorize any police off«:;er by 
warrant to take possession of such records and property and the records 
and p.operty seized"Shall be handed over to the applicant · 

31. (1) When the Registrar is satisfied !hat the books and records of a co-opera­
tive society are likely to be tampered wllh or tile funds and property of a 
society ar~ likely lo be mi$approprialed or misapplied. !he Regist,ar may 
issue an order d!recling a person duly aulhorized by him in writing, to 
seize and !al<e possession of such b®'ks,reCOrds funds and pmperty of 
the society and the officer or officers of the soclely responsible for the 
custody of such books, records, funds and properly shall give del:vc:y 
lhereof to !he person so aul:h&ize<f. 
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{2) A person authorized by !he Registrar under sub~sec!ion (1) may, for !he 

purpose of !?Xecution of the sald order, request lhe officer in charge of 
the neatest police station to give him necessary police help and such 
police officer shall !hereupon give him such help. 

38. { 1) If in lhe opiniQn of the Reg!s!rar ,any officer of a co-operallve society has 
contravened or ofnitted lo comply with, any provisions of lhis Act !he 
rules or the bye-laws of the society, or has forfeited his right to hold 
office, the Registrar may.without prejudice lo any other action that may 
or can be taken against him,caU upon the society to removf;):, wilhln a 
specified period, such officer from !he office held by hlm and where 
necessary afso to disqualify him from holding any office under thal soci­
ety for a period not exceeding lhree years, where upon the society 
shall.after affording opportunity of being heard to the officer 
concerned.pass such orders as it may deem fit 

{2} On the failure of the society to lake actron under sub-secUon(1), the 
Registrar may, after affording opportunity of being heard to the officer 
and for reasons to be recorded and communicated to the person and !he 
society concemed, remove. or remove and disqualify for a period not 
exceeding three years, the officer from hp!ding any office under lhet 
society, 

(3) An officer removed under sub-seciion(1} or sub-section(2), shall, wlth 
effect from the date of communication of the order,cease to hold that 
omce and, lf disqualified, shall not be eligible to hold any office under 
!hat society for the period specified in the order. 

CHAPTER V 

First charge of 39. 
~~li,re slJQ-

PRIVILEGES OF CO-OPERATIVE s9c1ETIES 

Notwithstanding anything contaitled in 1he Provincial Insolvency 
Act, 1920{Act V of 1920), or in the Code of Civ.1 Procedure, 1908 (Act V 
of 1908}, or in any other enactment relating to land tenure for 1he time 
being in force. any debt or ootstanding demand due to a co:operative 
soclety by any member, past or present, or standing against the estate of 
any de'ceased member. sha!I subject to any claim of the Central Govern­
ment or the Slate Govemmen! arising from a loan granted by it before, 
but not after, the grant of the loan by the society,or in respect of land 
revenue or any sum recoverable as arrears of land revenue. be a first 

oly Of! cerlain 
assesls 

charge- .,, 
J 

{a) if such debt or demand is due in respect of the supply of, or any loan 
to provide the means for, seed.manure,labour subsisteoce,fOdder for 
cattte or any other thing tr\cidental to the conduct of agricullural op-. 
eratio.'1s, upon the crops and agricultural produce of such members; 

(b) if $Och debt or demand is due in respect of any loans to provide the 
means for paying the rent or revenue of the land Qr for irrigation facili­
ties, uP9f! the land whose ,ant or revenue has been so paid or, as the 
case may be, on which !he lrrigalkm facilities have been provided; 

(c) if such debt or demand is due in respect ofsupp!y of, or any loans to 
provide the means for the purctia-se of cattle, or other livestock, or 
for the purchase. repair or maintenance of agrieultural implements, 
transport equipments or equipment for dairy or for o(her actwmes 
relating to animal husbandry, or for making, repairing or purchasing 
of farm-house or shed for came or for other livestock or for making, 
repairing or pun.::hasing of warehouse for storage of agricultural 
produce, then upon Iha farm.produce of such members and also 
upon the came, llveStock so purchased. 

-·------' 
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or opon the equlpments,warehouse.farm-house or shed so purchased, 
repaired, mainlained or made wholly or partially out of any such 
loan, and if the borrower is a landholder, then upon his land also, at 
any time wilhin throe years from the date on whieh lhe last instalment 
or such loan becomes repayable; 

(d) if such debt or demand is due in cespectofthesuppfy of, or any loan 
for the purchase of raw material, Industrial implamenis. plant and 
machinery, workshop.warehouse or business premises, upon lhe 
mwmaterial or other things so supplied or purchased by such mem· 
ber and in the case of a debtor demand in respect of the supply, or 
for the purchase of raw materials also upon the artides manufac­
tured from such raw material: 

(e) if such debt otdemand is due in respect of any loan for the purchase 
or redemption of tand, upon !he land so purchased or redeemed; 

(f} if such debt or demand is due in respect of any loan for the purchase 
or cooslruction of any house or buikiing or any portion thereof. or Jn 
respect of the supply of materials for such constructions upon the 
house or building or materials so purchased or constructed or sup~ 
plied; and 

{g} if such debt or demand is due ID respect of any loot! of Rs. 500/· or 
more for reciaiming or protecting laod or for effecting improvement on 
land or for preparation of land for orchard or pfantatian or for purchase 
of cattfe, agricultural lmpiements,machinery. upon the land so sought to 
be reciafmed, protected lmproved or prepared, or upon the land for !he" 
use of which the implements or machinery are sought to be purchased 
and in case of purchase of cattle, upo(I any land of the borrower: 

Provided that along with the charge created under this section all other 
property of the indebted member including any amount payable to him 
by a society shall be liable to attachment and sale In execution of a 
decree in favour of the society irrespective of the object of the loan. 

40. {1) Notwithstanding anything contained ln any law for thetfme being in force, 
but subject to such conditions, if any, as may from time to time be laid 
down by the State Government, a member of a co-operative soci~ty may 
execute an agreement in favour of the soclety providing that his em­
ployer shall be competent to deduct from the salary or wages payable to 
him by the employer such amount as may be specified in the agreement 
and f<> pay the amount so deducted to lhe society in satisfaction of any 
debt or other demand owing by the member of the society, 

41. 

• 

(2) Notwithstanding anything in any law for the time being in force, the em­
ployer shall. if so required by the co-operative society by requlsitlon in 
writing and so tong as such debt or demand Ot any part of it remains 
unpaid. make the deduction in accordancewtth the agreement execuied 
under subsection (1,)'and pay the amounts so de.ductad to the society 
within fourteen days from the date of the deduction. 

{3) AA employe{who without sufficient cause fails to make the deduction in 
terms ofsub~sect!on{2). or having made,.any such deduction fails to pay 

·the amount so de<fveted to the society within fourteen days from the date 
of deduction, shatr be liable to the society.to the extent of the amount 
which the employer has faffed to deduct or to pay, as lhe case may be. 

A co...operative society shall have a charge on lhe share or interest ln the 
capital and on the deposits of a member.a past member or a deceased 
member and on any dividend, bonus or profits, payable to a member or a 
past member, or the helrs or legal reprosentallves of a deceased mem­
be;- in respect of any debt or ouls!anding demand owing to lhe co-operative 
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43. 

43 - A. 

society and may notwiths!a-nding anything to the contrary contained in 
any o!her law tor the time being ln force, set off any sums so credited or 
payable to such member or his heirs or legal representatives towards 
payment of any such debt or outs!anding demand; . 

Provided lhat no financing bank to which a co-operative society is affili­
ated shall have a charge upon any sum Invested in financing bank as 
reserve fund by the society if lhe bank's share in the lotal amount of 
ldans taken by the society is Jess than 75 percent, or be entitled to set off 
any sueh sum Ctedi!ed or payable io the society tov1ards any debt due 
from such society. 
Attachment shares..Under lhls seclion. the share.of a member is not 
liable to sale and auachment. 

Subject to the provisions of Seclion 31. ihe share or Interest of a member 
io the capilal of a i;o-operalive society shafl not be liable to allachmenel 
or sa!e under any decree or otder of a court of justice in respect of any 
debt or liability incurred by such member or past member and an official 
assignee or a receiver under any l3W relating to insolvency shall not be 
eotl!IM to. or have any claims on. svch share or Interest. 
lnsotvency effectM A person docs nol cease fo be a member of the 
society by his adjudication as an insolvent. 

Nolhlng in Clauses (b) and (c) of sutrsection (1) of Section 17 of the 
Indian Registration Ac_t 1908 (Act XVI of 1908}.'shall apply to-
(a) any inStrument re!a1lng to shares in a co-operative society. notwith­

standing thal the assels of the society consist in whole or in part of 
immovabfe property, or 

{b} any debenture 'issued by any such society and not creating, 
declating,assigning,limiting or e:xlinguishing any right, lille or interest 
to or In immovable property, except insofar as it-entiUes lhe hrud'erto 
the security afforded by a registered instrument whereby the society 
has mortgaged, conveyed or oiherwise transferred the whole or part 
of its itnmovah!e property or any interest thetem to trustees upon 
trust for !he benefit of the holder of such debentures; or 

(c) any endorsement upon or transfer of any debenture issued by any 
such society. 

Any regiSter or list of Members kept by any m-operalive·society shall be 
prima facie evidence of any of the following particulars entered there ln, 
namely;-

(a) 1]le date on which a person bccamy a member; 

(b) The date on which any such member ceased to be a member ,& 

{ c) The No, of shares held by such member and the date from which so held. 

43 - B. Any Register or li'S1 of Mortgages & charges kept by any cowoperative 
society shall be prima facie evidence of any of the fo!lov.·ing particulars 
entered therein. oamely·-
{a) The date on w~fch the r..tor!gage or charge was created by a member 

in favour of the society: 

{b) Particulars of !he Lamt or other immovable property mortgaged or 
,charged; & 

(cl The date on whi!::11 decier,:iJ!On ,.;ilhc rnorlgage orcharga was sent lo 
the sub-reg:fslrar er R.>Jvem1>1 /1.ulhatlty, a~; the case may b{-t, 

, 
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43 - C.(1) A copy of any entry in a book of a e<roperallve society regularly kept in 
the course of its business shall, if certified in such manner as may be 
prescribed, be teteived In any suit or legal proceedings as prima facie 
evidence of the matters, transactions and accounts therein recorded Jn 
the same manner and to the same extent as the original entry Itself is 
admissible. 

(2) A co-operative society may grant copies of any document obtained and 
kept by it In lhe course of its business or of any entries ln such 
document;and any copy granted shall, when certif.ed in such manner as 
may be Prescribed, be admissible in evidence for any purpose in lhe 
same manner and to the same extent as the original documents, or !he 
entries therein, as the case may be, are admissible. 

(3) No officer of a co-operative society and no officer, in whose office the 
books of a co-operative society are deposited after its winding up shall, 
in any legal proceedings to which the society or the liquidator ls not a 
party.be compe!fed lo produce any of lhe society's books or documents, 
the contents of which can be proved undat this section, or to appear as a 
witness 10 prove the matters, transactions and accounts therein 
recorded,except under order of the court,Tribuna!, the Registrar or L'le 
arbitrator made for special cause. 

43-D. (1) A co-0pera_tive society which gives loans to its members or a co-opera: 
live sociely or a class of co-operative societies, as may be notified by 

the State Government, sha!I provide to each member a pass-book: which 
Shall contain the detalls of transaction wi!h the member, such as, !he date 

of the transaction, the amount of loan advanced,lhe rate ol intetest, tile 
repaymenls made by the member, the amount of the principal and inter­
est due and such other particulars as may be prescribed, The entries of 

the pass book shatt be made upto date from time 1o time and shall be 

countersigned by such officer of the co-operative society as may be 
authorized by ii in this behalf and for this purposes such member shall 
present !he pass book to such officer who shall issue a re<:eipt therflof,if 

the pass book is required to be detained for making entries !herein. 

(2) The entries in the pass book duly made shall until the conlrary ls prove:d, 
be prirna fac!e evidence of the transaction of the co-operative society 
with the member. 

43-E, (ll 

(a) 

(bj 

(2) 

(a) 

(b) 

• 

The Govl. may, by notification, remit in respect of any ctass of co-opera-
tive societies- _. J 

The Stamp duty chargeab!e under any law for the lime being in force, in 
respect of any instrumenf executed by or on behalf of a cooperative 
society or by an officer. or member thereof and relating lo the buSiness 
of such society; or 

Any fee payable under any law for !he time being in fo!'ce te!a!ing to the 
registration of documents or court fees. 

The Govt may by notification, exempt any class ofco-operalive societies 
from-

Land Revenue & 

Taxes on sale & purchase of goods. 

97 

Prool' of !he en. 
!rles in books of 
oo-Qpt;;talive SOO. 
elies 

Pass book. to 
members 

l'hiernPlion !tom 
ccrlain faxes, .. 
fees &WIies 



Direct p.·u•.nershif) 
of Stah, Go..,t in 
societies 

Princioal Slate 
P ar:,rnrslif) FuruJ 

Subsidiary Slate 
Pmmersh:pFurnI 

Approval of Slate 
Government fer 
purchase of 
shares 

Uabilily lo be hm-
lled <.1 respect of 
cert;iin :shares 

CHAPTER VI 

STATE AID TO CO-OPERATIVE SOCIETIES 

44. (1) (a} The State GovL may subscribe dire:cUy to the share capital or a society 
with limited liabillty,upon such terms & condi,ions as may be agreed upon: 

(b}lndirect parinership of Slate Govl. in societies--

The State Govt. may provide money to an Apex Society for the purchase 
directly or indirectly; or shares in o!her societies with hmifed liability 

44. (2) The Stale Government shall be entitled to dividend on ils shares in any 
such co-operatl\le society at lhe same rate as paid to olher shareholders 
of the society. 

45. (1) An apex society which is provided with moneys by the Slate Govemmenl 
under Section 44 shall with such money establish a Fund to be called the 
Principal State Partnership fund. 

46. 

47_ 

48. 

(2) 

(a) 

(b) 

(c) 

An apex society shell utilize lhe Principal Stale Partnershlp Fund for lM 
purpose of- • 

directly porchaslng shares in other co-operative societies wilh limited 
liability; 

providing moneys to a co-operative societ'.;' which includes in its mem• 
bership other co-operative societies. to enable that society to purchase 
shares in other affiliated co-operative societies with limited 
liability(hereinafter in this Chapter referred to as primary soc-.ieties); 

making payments 1o the Stale Government in accordance wilh !he provi­
sions of this Chapter, 

(0) making such olher payment as may be permitted by the State Govern· 
ment afler the requiremenls in sub·clause (a),{b) and (c} have been met 
in full, and for no other purpose. 

(1) 

(2) 

(a) 

(b) 

(a) 

(b) 

(c) 

A central society which is provided with moneys by an apex society from 
the Principal Slate Partnership Fund shall, wilh such moneys. establish a 
fund lo be called the Subsidiary Slale Partnership fund, 

A central socie!y shall utilize !he subsidiary State Partnership fund ror 
the purpose of-. 
J 

purchasing shares in prhnary societies; 

making payments to the apex society ln accordance with the provisions 
Qf this Chapter, and for no other purpose. 

No shares shall be purchased in a co-operative society from the moneys 
in the Principal Slate Partnership Fund or lhe Subsidiary Stale Partner~ 
ship Fund, except with the previous approval in wtiUng of the State Gov~ 
emrnent 

Where any shares are purchased in a ClX!perative society by­

The Slate Government; or 

an apex society from the Pnncipal Slate Partnership Fund; or 

a central society ffom the Subsidiary State Partnership Fune!, 
!he tiabf!ily in respect of such shares shall, in the event of the co-opera­
tive sociely being wound up, be limiled to the nominal value oflhe shares. 
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49. 
------- ----------

An apex sociely which has purchased shares in other co-operalive soci­
elies from the moneys in the Prindpal State Partnership fi.md and a 
central socieiy which has purchased shares in primary societies from 
the moneys in the subsidiary State Partnership Fund shf'lll be entitled 
only to such dividend on !he said shares as is decia<ed by !he society 
cbncemed and is payable to other shareholders of lhal society. 

50. (1) If a co-operative society in which shares are purchased from the Princi­
pal State Partnership Fund is wound up or is dissolved, the State Govern­
ment shall not have any claim against an apex society which purcllased 
the shares in respect of any loss aris!ng from such purchase. hut :he 
Slate Government shalf be entitled lo any moneys received in connechon 
with such shares by the ape;i: society in winding up proceedings or on 
disso!ulion. as the case may be. 

51. 

52. 

53. 

(2) If a co-operative sociely in whlch shares are purchased from !he Sub­
sidiary Stnte Partnership Fund is wound up or is dissolved, neither the 
State Government nor 1he apex society sh-all have any claim against the 
central society which purchased !he shares in respect of any loss aris­
ing from suc!1 purchase; but the apex society shall bo entitled lo any 
moneys received in connection wilh such shares by the central society 
in winding up proceedings or on dissolution, as the case may be, and 
such moneys shall be cte:di!ed to the Principal State Partnerr.hip Fund, 

{1) All moneys received by an apex society in respect of shares nf o!herco· 
operative societies purchased from the moneys m the Principal Stale 
Parlnership Fund on redemption of such shares, or by way of divlclend 
or otherwise shall be credited to that Fund. 

(2) All moneys received by a central society in respect of shares of primary 
societies purchased from the moneys in the Substdiary Stato Partner­
ship Fund on redemption of such shares or by way of dfvidends c11 
otherwise.shall in the first instance be credited to that Fund and lhen 
transferred io lhe apex society whfc!1 shall credit !hem to Prlncir;?I Slate 
Parlnership Fund. 

(3) AJl moneys and dividends referred to in sub-section {1) and (2} shall. 
notwllhstanding !hat !he shares stand in the name of the apex society or 
!he central society. as !he case may bo, be paid to the Stale Govern­
ment 

(4) Savo as provided !fl sub seclion(3), ttrn State Government shall noi bo 
entitled to any other return on !he moneys provided by it lo an apex 
-society uncler Secfion 44. 

J ., , 

(1) If an apex society which has established a Principal Par!Mrshlp Fund is 
wound up at Is dissolved. al! moneys to tho credit of, or payable lo, that 
Fund sh::.11 be paid to !he Slate Government. 

(2) If a central society which has eslablishod a Subsidiary State Parlnrushlp 
Fund is wound up or is dissolved, all moneys to the credit of, or payable 
to, that Fund shall be paid and credited lo the Principal Slate Partnership 
Fund from which it received moneys under clal!se (d) of sub-sec!ion (2) 
of Section 45. 

Any amounl to !he credit of a Principal Slate Partnership Fund or a 
Subsidiary Slate Partnership Fund shall not form part of the assets of !he 
apex society or the- central society as !he case may be, 
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(a) 

Subject lo Ifie foregoing provisions of this Chapler-w 

The Stale Government may enter into an agreement wlth an apex society 
setting out the lerms and conditions on which it shall provide moneys to 
the apex sociely for the purpose specified in Sectkm 45; 

{b) an apex society may, wilh the previous approval of ihe Slate Government, 
enter into an agreement wilh a central society, setting out the 1erms and 
conditions on which 1t shall provide moneys to that sociely from the Prin­
cipal State Partnership Fund for the purpose specified in clause {a) of 
sob·Secllon (2} of Section 46. 

(a) 

(b) 

(C) 

(di 

Subject lo the rules made in this behalf, !he State Government may-­

give loans or make advances to cowoperative societies; 

guarantee the repayment of principal and payment of interest on deben­
tures issued by a co-operative society; 

guarantee the repayment of principal and payment of interest orr loans 
and advances to a co-operative society; and 

give fim:mcial assistance in any other form including revolving fund(lnteresl 
Froe Loan} & subsidies, lo a co-operative socieliy. 

The provisions of !his Chapler shall have eJfect notwithstanding anything 
inconsistent therewllh contained in any oiher law for lhe lime being ln 
force. 

CHAPTER VII 

PROPERTIES AND FUNDS OF co.OPERATIVE SOCIETIES 

Except as otherwi$e specifically provided in thls Act, no part of Iha funds 
other than the net profits of a co-opera!lve society shall be pajd by way of 
bonus or dividend or otherwise distnbuled among its members: 

Provided that a member may be paid remuneration on such scBte as 
may be laid down in the bye-laws for any services rendered by him to the 
co·operative s'ociety. 

(1) The net profit of the Co-operative society ln a co-operative year shall Lie 
computed after deductfng the following from its gross profit in U1al year·~ 

(a} interest that is overdue; 
(b) manageriatexpenses: 
(c} contrlbutidns to if1e providenl fund or !he gr12,1uity fund of the employees; 
(d) inlerest on loans and deposits; 
(e} aui:M fee; 
{f) working expenses which include repairs,rents,taxes and depreciation of 

property; 
(g) contribution to the fund created for writing off unadjusted bad debts and 

losses--
Provided that a co-operative society may add to !he net profit of a year, 
1he interest which accrued in the previous year but which was recovered 
in the year. 

(1-A) A co-operative society shall distribute ihe net profits of a year as com­
puted under sub-section (1). including the net profits brought forward 
from !he previous years, in the foll01.-vlng manner--

(a) an amount not less than twenty-ftVe per cent shall be transferred to a fund 
called lhe reserved fund; 



{b) not less than such amoont as may be prescribed, shall be credited to a 
co-operative educaUon fund to be e$tab!ished in the manner prescribed, 
and !his shall be applicable to such co-opera-live societtes also which 
incur loss in the year; · 

{c) an amount not exceeding twenty percent as may oe prescribed shall be 
lransfetred to a fund called the Equity Redemption Fund lo be established 
and ulrtizcd in !he manner prescribed by such co-operative society whic!t 
has the svbscription of the Slate Government in its share capllal: 

ProVided !hat !he aggregate amount transferred by a co-operative sociely 
to such fund shall not exceed thf'l amount subscribed by the State 
Government in the share capital of lha! co-operolive society, 

{2) Subject to such conditions ris m;,iy be prescribed, the bal;mr,e of !be Ml 
profi!s may be utilized for all or any of lhG following purposes, nz:me!y­

{..i) payment of dividend !o members on !heir p;;iict-up share captlal at a r.atn 
not exceeding twenty percent; 

(b) payment or bonus to members on the amoun! or voh.JnH~ of busimi,;~ 
done by !hem wi!h the society, lo !/1e extent and in lhe man nm specified 
in the rules or the bye-laws: 

(c) conslrtullon of. or contribution to, building fund.rural improvement funi'.f 
or any other fund as may be specified in the rµles or 1he bye-laws; 

{d) donation of amounts not exceeding 5 percen1 for any charitable purpose as 
defined in Section 2 of Charitable Endowments Act, 1890 {Act VI or 1890): 

Provided !hat no amount shalf be donated to any orgc1nisatio11 es!ablished 
for any charitable purpose. which has an object,whelher directly or indi­
rectly, lo further the interest of any political party or a religious faith. 

{3} Subject to !he provisions of any rules made in this behalf, lhe Re,gistrar 
may, on the tequest of a co-operat!Ve society, exempl lhe society from 
contributing towarcls any of the fund-s, or lower the percentage of conlrl-­
bution to such funds, .as mentioned rn sub-sections (1) and (2) or en­
hance U1e perccnlage of dividend mentioned in clause (..i} or sub-sec~ 
tion(2}. 
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59. Subject lo the provisions of 1he rules. a co-operative society may invest lnve:;1r1,,,11 01 

or deposit its funds-- fmIDs 

60. 

(a) in any of the securities specified in Section 20 of!M lndiun Trust Ac!.1882 
(Act II of 1882}; Of 

J J 

(b) in the shares or debentures of any other co-opera.live society; or 

(c} wilh any bank approved for this purpose by the Regislrar: or 

(d} in any other mode permitted by the rules, or by general or special order 
of lhe Stale Government which will have the effect of Rules. 

A co-operative society stta!I receive deposfts and loans only to such 
extent and under such conditions as may be prescribed or as may be 
specified in the bye-laws. 

61. (1) A Co-operative Society shall advance loans to its members, it will also 
advance loan lo its employees under a scheme approved by the Registrar: 

Provided !hat with the general or special sanction of the Registrar a co­
operative society may make loans to another co-operative society. 

Rcstrichqn$ <1n 
lxlrro-;,ir1ps 

f:\e5:\fir.!1::,ns {'u 
loons 



J 

::et tS,Uli _; Ii iill W!i , 
.L .a , 

102 ~·'if<il ~-tiftTI>!OT lJ~. 21 11i[. 2003 ~o {hm~ 31, 1925 UlF UlifHJ 

------- (2) Notwifh;~~;;~·thi~~ c;~tained i~ sub-section {1_)_a~co ___ o_p_e-ra!i~e :/J 

R0.$1f,tlions on 
olh1~ lrnnsac-. 
lion;; ,,.,;111 Mn· 

n<f,rntmrs 

Provl.Jen! Fwicl & 
Pcnsll"lrt 

62_ 

63. (1) 

society may make a loan to a deposi!or on the securily of this deposit 
N.S.C .• KV.P.,Go-ld & Silver ornaments & other immovable properly on 
Mortgage & on other modes of security as permitted by NabardiRBL 

Save as provided in Sections 60 and 61 the transactions of a co-opera-
tive sociely ,Jncluct1·ng making of deposils of its funds, with persons other 
lhan members shall be tiubjec! lo such restrictions, if any, as may be 
prescdbed. 

A ro--o;>eratlve society having such number are class of employee as 
may be prescribed shall eslablish a P.F. which 1,tay be G.P.F,with pen-
sion or C.P.F, for the benefit of employees. Jn case or C.P.F.all contribu­
!ions made by !he employees and the eq~ial amount by lhe society win be 
credited in accordanr,e ·Ni!h !he p1ovident fund act while in case of G P.F. 
only employees contnbuhon w1J1 be credited. -

(2) Prov!-dent f~md established by;, co,opern\ivc society under sub-srcctinn( 1) 

shall nol--
{a) he osed in the business of the sodety; 

(b) form part of !he as:.ets of !he society; 
{c} bo liable !o attachment or be ,ubject lo any o!her process of any cour! or 

othor mithorily:and 
(d} be sul>jecl to a charge or li;;blc to be set off towards payment of :any tlcbl 

or ouisti::mding demand owing !o a co-operalive society under Sec!ion 4 1. 

However if a co-opnrntive society introduces a pension scheme wilh 111e 
approwil of Govt. for its employees, societies contribution to P ,f, will 1101 
be required. 

(3) Where however a c:onlributory Provident fund scheme was in oper;:itl,m 
before the r:ommcncemenl or 1llis Act the same will not be altered will mu\ 
the consent of concerned employees of the scheme if a Pension Scherne 
is introduced with lh0 slipu/,;tion that C.?,F, bennficiary employei;s v/2/t 
have 10 for•~gofrpftJnd the society conlrlbt1!km if !hey want to av.lil of 
Penskln Sr.hem() 

CHAPTER VIII 

AUDIT, INQUIRY. INSPECTION AND SURCHARGE 

64. { 1) The Registrar. or any r,:hot pnrson appointed by !he State Govemmcntsf1<:l!I 
audit or cause to be audited by a person autMrized by him by gen em! or 
specj;:11 order in writing and possessing such qualifications including Iha\ 
of chartered accountan! as may be spetified by the Slate Government 1nJ 

this behalf, accounts of every CO·opera!ive society,a! least once in ec;1ch 
co-operalive yoar.Ccnlral ond Apex societies will be m1dltetl by a 
C.A.Other G0soperativc societies which are viable and can afford lhc 
cost of C.A can also be audi!ed by CA 

(2j The audit under sub-section (1) sha!l lnclude an examination of ovordu~ 
debts. if any, the verlfic:ation of the cash balance and securities, anil a 
valuation of fhe asse_ls nod liabililies of !he sociely. 

(3) The Regis!rnr ,or any other porson appointed by the Slate Governme~t 
under sub-section {1) or any other person authorized by him or !he 
Registrar,a~-the case may be, shall, at all limes, have access to all !he 
bookS, accounts, documents, papers. securities, cash and other proper­
lies belonging to. ot in the custody of, tile society an.-, may summon any 
person in possession of, or responsible for the custody of, any such 
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book;s, accounts, documents. papers. securities, cash or olher proper­
ties, to produce lhe same al the headquarters of the society or branch 
thereof. 

(4) Every person who is or has at any time been an officer or employee of a 
society and every member and past member of the society.shall furnish 
sueh lnformafion in re;:,ard to the transactions and working of !M society 
as me Regis!rnr or any other person appointed by lhe State Govemmer1l 
under sub-section ( 1) or any person authorized by hlm or !he Registrar.as 
!he case may be, may require. 

{5} For auditing the accounts of a-society onder !his section, every society 
shall be !fable to pay to IM Registrar or as !he case may be lo !he auditor, 
audit fee-

(;) in relalion lo any pedod, beginning r,orn !he dale of lt,e commencemenl 
of lhls act and ending on !he day immediately before the date of genera/ 
or as lhe case may be special order made under clause (2} al the exist-
ing rates. · 

(it) in relation to any other period al such rates or scale as the Slate Govern­
ment may from fone to lime by generar or special order delermine. 

{6) The Stale Government may if it considers necessary to do so in public 
interest exempt by notificaifon in official Gazette and fOt reasons to be 
specified therein any sociely or class of societies wholly or partially from 
payment of Audit fees. 

(7) the amount'of audit fees payable by any society for any period, whether 
before or after the commencement of this act shall be deemed to be a 
sum due to the Government. 

(8) if the resu!! of the Audit held under section 64 discloses any defects in 
lhe working of lhe society, !he society shall within three months from the 
dale of the Audit report explain to the Registrar that defects or the irregu. 
farities pointed out by lhe auditor and lake steps to rectify lhe defects 
and remerly irreguladties and' report lo the Registrar the action la ken by 
it lhereon. 

(1) 

(2) 

The Registrar may. of his own accord, himself, or by a person authorized 
by him by order in wrlting,ho!d an inquiry in!o the constitution, working and 
financial condilion of a co-operative society. 

An inqufry oflhe nature referred to in sub-seciion (1) shall be held by the 
Reg!War or by a person authorized by-i'lim in writing in lhis behalf on the,,; 
appHcaUon of--

(a) a co-operative society to which the sociely concerned is affiliated; 

(b) no! less ihan one-third of lhe lot al members of the society; 

(c) a majotlly of ihe members of the committeo of management of the society. 

(3) The Registrar, or the person authorized by him under sub-sect!on(1 )shall, 
for lhe purposes of any inquiry under this section, have the following 
pzy.vers,namely--

(a) he shall. a! au times, have access to !he books, accounts. documents, 
securities. cash and other properties belOnging to or in the custody of 
the society and may summon any person in possession of, or respon­
sible for the custody of any such books,accounts. documenls. securities 
cash or other properties, lo produce !he same at any place at ltle head­
quarters of lhe society or any branch !hereof; 

,03 
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(b} he may summon any person who, he has reason lo bo!ieve, has knOWledge 
of any affairs of the sociely lo appear before him at any place at the 
headquarters of !he society or any branch thereof and may examine such 
person on oalh; 

{c) he may notwithstanding any rule or bye·la\V specifylng the period of 
notice fo1 a genera! m~lin9 of the sociely require the offices of the 
sociely lo coll a genera! meeting, at such lime and place at the headquar­
ters of !he society or any bmnch !hereof and to de\ermlne such mailers 
as rnoy be directed by hlm ond where the officers of the society refuse 
or fail to call such a meeting, he shall have power to can it himsklf; and 

(d} he may in !he manner and for the purpose menlioned in clause {c) require 
to be called or himself call, a meeting of !he committee of management 

(4} Any meeting called under cJ;:iuse (c)or clause (d) of sub-$ection (3) shall 
have the powers of the genera! meeting or meeli?1g of lhe committee of 
management, as the case may be, under !he bye-laws of the society and 
its proceedings shall be regulated by such hye-laws. 

(5) When an inquiry is moda under lhis scclion. the Registrar shall comnm· 
nicate !he result of !he inquiry lo !he society .5nd, in the case of inquiry 
on an app!ic;,itlon under clattse {a) or sub-sechon {2), a!so to the appli­
cant co-operative ~oclely. 

66, { 1} The Registrar may of his own motion, or on the application of a crediior of 
a co-operative SOCil'!ly. inspect or direct any person authorized by him by 
order in writing in this bel1alf. to !nspec! books, cash and other property or 
the society : 

Provided that no such inspeclion shaU be made on the application of a 
creditor unless the applicant satisfied the Registrar that a debt is slil! due 
to hlm and that he has demanded payment !hereof and has not received 
salisfadion wilhin a reasonable 1ime. 

(2) The Regis!rnr shall communicate lhe resulls of any such inspection-­

{a) where the inspection is made of his own motion, to the society;and 
{b) where the inspection is made on the application of a credilor, to the 

creditor and !he society. 

CosNol!TTQuiry 67. Where an inquiry is held under section 65, or an inspection is made 
under Section 66 of! the applit,:alion of a creditor, the Registrar may 
apporlion !he cost, or such part _of the cosls as he may deem fit, between 
the _co--operalive society to which the society concerned is affiliated. the 
society. the members or ci:edi!or demanding an Inquiry or insP.ectlon and 
the officer or former officer of the society; 

, 

Provided that~~ 

(a) no order for such apporttOnmenl shall be made unless the society or 
person sought to be made liable lo pay the costs thereunder has been \ 
afforded a reasonable opportunity of being heat'd; 

(b) the Regis!rar shall state in writing the grounds on which the costs arc I 
apportioned. 

68. (1) If in the course of an audit inquiry ,ins:pedion or the winding up of a co­
operative society i! is found !hat afly person, who is or was entrusted with 
the organisalion or management of such society or who is or has at any 
lime been an officer or an employee of the society, has.made or caused 
to be made any payment contrary to !hls Act, the rules fJr the bye-laws or 
has caused any deficiency in the assets of !he society by breach of trust 

' ' 
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Referonee Of dis• 
)fuletoatbitralloo 
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. ·t~t,~. -,., . -·· -- . . . . 
• am4n~1Ar-ir11:jrtal deQtor-where the.society has 

·_~e~r~~rnount in respect qf_any-qebt or de­
i~ij(tn~~~ebtof asa result-of the ®fault Of the 
"· ·-- · · -~-'debt or demand is admitted or not: 

. ··-wµ~~cfi~ ii,~ :a. ~emtjer, officer. 
· o·r" 9eceased .. memtler, off!Cer, 

.: ,-·. i~ual!Y, or Coi~t1veiy-a11d whet~r 
;Ot~B,Qt;j~[l~:-:;. . . 

~-:~ OD!~ of Uje so'ciety mentioned ln the bye-
. '1t?.ffil e1eciio'i, of office-bearers. . 

;,.,_.,::. •,:\·· ...... -· . ,. .. ' 
tnef-s-Oispute'referred to·the Registrar under 

•· 'e-CPfl~titution;-·manageinent or the 
· e·:deds~ th8mo'n of the Registrar 
.')iu~n in ·any court.· 

,J%1llfe,S,,C.lion!1) ofSection 70, lhe Reg· 
_, .. --~ ):>f.~e rnles, i_f_any~ 

··e!f~1J:rt~\ -· 
- . ,_:_,ii6i(to-an·~ttr"-ior appointed b'y hilTI: or . 
',ec,_-;-.• ~·-3 - ~-· 1 :-~ :/'-- • ·-

, (c) -,ereir '.'I.ii lf~:~_r:t!e;;·.~~l-_~f-\,~.writlng, for decision to a board of 
· .,~!!J:tit~{r~--~!.1J~g-Rf~f~~?,9s.to .b-~?ppolntetj in the prescribed 

. "'. -.~.,;;,:i'Jl¥Jf! :· ~-t- <:~,:;;::.?~,_3. -~:/ ! -• 

., . .J>.,-- '"\ •. ,'J~f;'!:1;\ ·-- :~f,co(dlld, wllndraw any reference 
.;:: ·}IP,!/ i§s~clion: (1 J an<fi~fer it lo another .-::£i. ;. 

-· ,· 

,- ,: 

' · ;. ~arb ,, , r,~eCJde it hims81f: - · , 
• ,_ .. ,-/.·-·>,,,, ' - v,, ·., ;,.,-, '. ... -·· '-;. ;_ ,, , 

_....(3) .:~:~~W.IS'.t~}itlj~)~rbi_tr~tor.9~._the.board of arbitrators, to whom a dts­
-.. -~, \ 1_pµ((f.i_lf~tfflt.f~~~J~~:W,l,~t\lpi~'s~tio~_ :n\ay~· p_ending the decl­

' slQOpfJlj9:(<t~µ,$)c.~St!.Cf!~Q1~i:(oput6ry ·order·including attachment of 
"" ·" -,,_,,:~,~PE(~f --·-·· · ·. "i.1q~m'fl~:ssary·in the lntuest of'jusUce. 

.:.. , _:,~l'-,:C: 1:(tl l::!~t-1, t, "•:' ';f~;:·~;. . ·''' .-.~. ' 

0 : •• (~l,1\1,~~. J~!{1'.J~~,.arb1lralor ?'!~•.board of arbllra-
.' AOfl!:!JJ! llI!fo ... erJ,e.tl!J!.ned as, award. 

Y' :- (5Jl;, · iitJ~i~Ylst~f,;t_he_a-rpitratoror,theboard 
.. ~: ·~~P~ing an ~war.d under this sec~ 
.. :: ~~'.-, '', ">'- ., :---·· ;"(·" , 

.. 8~ .Of Arbitrators snail have power to 
int!.i>.f~esses.1nc1uoln1,;rthe parties inter-

1'flfietn-·to give ev1deri<:e on o·ath, affirma~ 
- · .. ,. ·c~ ·· u~oloocornents by the same 
,~-; ~m~ -- . -~,«f8nner.,a$::1$" provided:'!n the 
'·· '"" ~"8!l. c u,·' _ . ~~bivil·µreoedure,1!)08. 

-pf~~i-d~:th~t~Oi&er2• ~--h~s be·e~tdifectly lnYo!Ve·d in the matter. 
shall nOt-.be apP()trited as, arbitrator or a member of the boa(d ot arbitra~ 
tors._ · · · · 
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'·'"''.i·~-:· :,,)l,,,~~'1_'.:;'·'!l' i>"'Y~·( -,,]'-·: . " ,,· •.•. ) ,.: ··I ·. . . . . 

.,J3t:::.~tJ;,~1i·. ,,,,:· .,. .-i~i}'.gfd&{~nd,~r .. S~cti9n 72 for the.wind-

:; c& ½','!.:~;:-,'!~R~HP --~~:ePpo,ln~. ~-.<~?vt Serva~t of Co-

·· :·3 . .: :,,,>;:::,p_R~ 1 
,_,;JlijHt~~()f fo(tfH:! pu.ri:~ose and, 1f neces-

, ~;.:,~:·.;,,,_:. ~~.%~ -.1..'£1-·,,, .. ~;;_, ;..r,,. ' ,·· . 

.. -'.,.J?l:JV~ .: " ·· ··"§ii~',)a~ iotO "his ct.ist<;>dy .. or under his 

., 1.1:/:~Q,~ .. _ · ~ftiQ_1_1a~le.~!a)m-~_tOWhi9h the society. 

·-,,~1,..}f.f.f,t; ,!R,g;'.~tj~ll--~~~ _s~c~ ~!~P~ a~ 'he may deem 

r .;;: ,·Qi~S~, ·~r:,t)Q~_9_·or..d.~ter1qr~_tlqn ofor damage to, 

"'"''""' ;~11i:~ . 1,,;~1~;l;~:~~~~!"~!~I~~:~~~:~ 
';,,,~. · ;i:i)"Wh'lii"e'l ·· a1hs':'~?efeire~iJi/liwr,sect1on 98 against an order of 

'~Yl,' ·:. "': -,'W(ifa7rtQ.. -i. - • ,:s· - :,'s:Oei"ely'p·assed undef" Section 72, the fur-

. ,.,_,·,_ -·· ·' -~:1nertwrn""8i~ )Sh'afl%e -stayed by the llquldator until the 

:: .- ~, oi'~'r it~t1f!rm¥dqr.,-:app~1:i '~ ;.-, '. -: · 

. ;~'.\,,.~1;r4~~~ . i$J.~~l~iiJ1Jtqp!}tii}u~ · to _have cust~dy or control of 

:·.:::-,r1·:,tq,,rf?Pt ,.. S.f,Bn,, .. ' l9p.,~~:_q!_~lm~ rJ;!BnllOf'\~d 11) sub-section (2) 

--~;.:~,;~·: .. J~t.~i,~. . . ,,,~~pJ~li;r~;_\;:~~~~,:t~;~:c:~0

;Ppeal, 

: , · thesp.ro~¥', ,, .. s ~n?~2.PJ!l!l!:,R~1ms pf)he s~<:!•ty shall revest In 
,, · ··the:so ·· .i --/.-.,, .. =,--,:·,.:_,,. - .... ;. 

~'J,1Yt1)/liij~D. :.(' , .. , ;,-_.,·•: •-'• :-•,-y .,\;f.ti.: .. if.~·-Wtwie Qnhe'_assets.of a co-

,._. n_,.,,..,_, m ~· 1- ,,, ., .• - .,. - ..• ... • , 

1;~.,_~ :,'-c·i,J1'08e-.., _ ~ -,~jj 9~9_e5",f~f:~ind!n9''.up ha·s been 

c:·~i-1; ..• :;,5;(.JJ?,'.f.Sifi J~_Y?!jfIP.p9Jnt~<f unOtff .S.f!~1!0n 73 from the 

_,:~ ,,,- ;1,;y; i~~ i ,,}fllffi.f.[,~~- it)_?_'liquid_~~pr_ ~~a.II have power 

'<' · o> ,.,·\: dfHi\l., . 8-\~Bm!/i~,iiNlse. . 

'(2) ,·sucl111Qu1rf~iof,:Sh811_.'als"o.have pov,ter, subject to the cont.rol.of the Regis-

;_-.,\; ,:.r1c,'r .ilt~r.~f:tJf~~~J.ti{¾hr:\~\P 8'·:ti~:d:_,,~;\.,, :·· ·a· .,._- . 

:,~ J;;.,• p· ii.i. ·_(a¼"i1fo'.ilf1St~j~,¼fim.disµits~Qd..-9ther !~gal-proceedings on behalf of 

.:·-.,b.' "'-'iii:·;4·.:;·df ,_ - · - · - · --~i,td!3tYib9Jb~'!l:Sme.of._his.,office.;,_ -, 

'
1 ,.c;::- ,i,):·rt/·'~~~?f' _ _ Q~ilb:tfl~~h.e,contrJbutio1l' (i~luding debts ·and 

-· -> ott$f . ~ 0• · ' _· _e.-oti(Em).alninQ,to·ben1ad~ by the members or 

.,:,. .. 

. , P~trit-19[\PY,:l\!\j,,~~t~s or nominee.s.«hdrs or leg~I repre-

.- , ... ,::·: ~:-s,~.n,tl@.s~f(!_,~-~~~·n'-~,~,,--~r _by.a_ny_ ~~cer or P-~~t ofticer, to 

·,:, i :.:i~;,;~111 .. . . -~.--Jl:J.e1l~iWr~.@i . .gsving·Jo·the'person-or:persons con- . 

· · , ij?~-- ·· J9_~ri,~,~t~~e:-_cJaim.; °'""' _- . 
· -~Jllri)P}ii'.~}es~,:.!~~r- ~irW d~_~:i:, in any case, 

}e.~,~Jt,P,·r~y'( -~~eir P-!:l~~-s _an~. claims or be 

J ifilt~l~~ib~ti_pn-~~-da ~ef\J[r these debts 

J\n~)~~Ivrro.\,~,e of sµ~h. tim~ m the manner 
"'\.\ii{t;·<c·i·; : _ .. _, . -,, .. ;,._, .. , .. ·. .,_. 

. jjlW!-IP~ c.9:i9p~_ra'~iye.socf~_ty and subject 

--~Jo decid~ questior:i, of _priority, arising 

J 
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moAfOQI-
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\(!>!",bolh the purposes, Where the 
,. , , ~!1(1.tlJe •o<!•ty has no such 

riwhQ $.haU hold it in trust and 
f.f.e~op·ment o.r Society, 

· 'it,.:thJs·Act,;no civil court shall take 
.wltbJn;the-wind!ng up or dissolution of 

-'an<:-;Wft.en-a:w1nding up order has been 
111>.or be proc1,eded with against the 

· ~ -~rtd,suhject.to such term_s as he may 
~--5'.:{;f;t:~.+·.,... -. 

which has been ordered to be 
f. "·:p1t11on '1)Bt:it is not necessary 

~ .. _ ;~--~eratlve society rn re.-
~1')"·• 'teij undefSectldn 73, have been 

• Wt;1Un,d,t!i?",.~1 ••. _
1

• \ij~.~~)·/~i C3:nceling the registration of the 
. "•""!~.~[lilJ!\t!-li . ;/(~e~ ifi ~· dissolved and shall cease to 

,. exi~f as .a ,Q9:S'PQijij ~ -~i\1~f9!iW:9t~Uch oi:~er of cancellation. 

. .. . ii,/\ ici,iA?Jriiit:i(, . . ·· . 
' ' ' ~~:rtv~'.f~INl!f'SOCIETIES 

'f7 .. 5·:,,·t ·);:;Wi)-/'?,!~, .. ~i;::}h· . ·.· - ~;1/P,,~yn$.;'.:').:;- _,· . 
.. ·;,.~1:.·.::;_,,_.,~.~~MP.~~ --'~';-'.:,:-:nf , .. 

· · (a)·' h I ·. ~a;i(fgij,!!l, in· land in a circle, and desiring 
,.;>:' . ~-:tf-·Y ;:, ·.:· -.:.-_ . 

• 
11.,.;iitWJ~·9an:i_e of th~ $oclely'f8nd in a 

Qthef\V1se; 
' ~·-· ,:.(.)~:,.1-)-:(.'· .. ' 

· ., ~ · .. · ··: _,j9Jrit1y ,using. suc;:h land for any 
r.J.wjltU.i:~_. hqrticultu re,sedcul ture- or 
des )9Q'!'J, plscicul!ure and poultry 

:Y;cciltel~ftlndustry suosidiary to 
'.:P.yrp9.S!;I_.: ~uch'S(?,cfaty (to be 

, ., , .. : . ,,'. g·s@iely")may; ifit oonforms 
if\~t"~.~~7;." . __ ·tt:the·bulk of the operations on 

~~·i.t'tnQrS:sal(:iiPUi".poses an:rto bP perfo(med by 
.c.· ~ .. i'be:~i( __ , ~ . --~;JiB•r~gfstered·:under this' Act-as a CO-Operative 

·, .: ,:" sd(l!~if.;.~'l~';;i'S'.'f"It?-{~~-w._1_; ¥~,;_~,,-,.;;-; __ 

..,,_, -- -.· .;-.:· .. ::< l':~hi'¥vl®ragardtothecii-cu~tances 
-~r(~~@pilO.~rrrom_ thi"requirement of­

~-; . 't, .. 4 .~9~--~-e. pt su0 ~iJmption. any, 
~Mlhalfbe deemed to be reference to 
·;fi}3dt*_~;mefu6ars·~r c!~sired tQ be 

, :. !Y /!/)/ill 9!',~ied J,y-­

g: _ttie .totat ar~ with the re-· 
;JP.i>~l!>u~io 1n, ~~: · 
. ·,~u~·,(~)<>!,~ut,.,secllon (1) of 
, !l!lftl ln!en,J!!dto l)e obtained and 

jf,it,;'iil\il:·!/)l!'i>lens for develo;llng and using !he 
..... W<.. • '., "~ . 
'i:H:lHR:1t· .. _, 'i'•o 

(c) such Qther docyments ood partlculars,as may be prescribed. 

', 



. ' 

. ' 

_ . , .... ~'q~f:J.~··!~~!4~,:0(~~ -~~.>~~f<2~ Tfo (itlITTs! 31, 1925 Wqi ~ 111 

Conse(tuencesot 

9 "'"'""'"" . 

·,:', 

. " ' ., ' 
-rJ1'1'}•: .• , 
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Pow1.·ro! ;i rt,-;;:·µ. 

cral,v'! t;;r,ning 
SC1f.i~(y h' r,11,:•,· 
Jc,an on the mor!­
gi!yl' of lcind 11cld 
by i: 

Ccinccssions and 
faciliH(:s for CO· 
operil!ive fannin9 
societies 

Pow,;1 lo ·J'l>Jlv; 
rule.~ 

Provisinn~ o)I 

Ch,i;Jl.:!1 !Opl:J'.'<!ii 

o,..erDU:,;r!,1,v 

, 
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Special prr.w!· 
sions applicable 
!O /!U}\Jted lXl'4.'4'h , 
erative bal.')lt$ 

., , C.H~1ER Xl-A . ,- -·-
' llil&U.8E0,G(:),pPERATJVE BANKS 

90:' '· ': <m'i.hilf.Ch
0

~$ter:"1q'§6tl:!'t:f~·.:operau{;e"·ba·nk'_i:nea·ns a Co·.operalfve bank 
·:'.·" . C!.)h·&~-'~~ftft~~~~~~-~{i~-:c?-orp:CfratiOh ACf_j_961 .(Ad No.47 of 

· · ' •· '40011,lililgjnai'l<!'l/fll'!11/l! Ch~pterref~rre<l ·10· as lhe said Act. ' 
9~A ·'::-::

1
~i~1u.;-~;;~ii~~~~i§~;tJJd''j~ thi$ A~I, ~he fpii°o~ing ~rovisions 

. _ ,--.-~~~:~!-~~~~~~~~i~}~[;t~r~~-~r~tN~-~~~k'. na~_e:~ :-~ , ... 
., - (l))/_:atf,oro~ei-c:,9?1nQl-iQi)lAS{ra,sroerne-or-resoiution tor the. amalgamatton or 

· .; metgenot~ivlsi.on:M-windiRg:up of:an:insured ea.operative bank may be 
-~'by ttie•Registrafl-only'wilh the previous sanction in writing of the 

, Reserve Bank; 

" ,.: «d,,aN<ii:-0er".~ tntr~naITTg -Up'."Qf. ·an ··1~Sufed CO-operative bank shall be 
/ ·" '"." made'linoe'rlli,fp'roVisiOO"§·ot ~hiS Aft )f so ntqUired by the Reserve Bank 

Jn the circumsta~s referred to In Section 13·0 offh.e" said Act: 

'· 



' 

; ' 

' 
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Enforcemen1 ot 
charge 

€xecuti,:m otc.ir, 
tum orders and 
awards 

:;;i:~a;o:!~ 
-by hlm to 'be a 
civil coun for cor­
t.:iin purposes 

Atlachmeat of 
property before 
awarOororder 



~:."._ -· tl'\1\<iiil<J $l!l'llm 'lllll!,. -21,·.'/f(.~2(lq~.;to .. (~"!Rll 31, 1925 m> w<ll\J 
·:.R~8rfotSwm5 95-,- · (1 j Aii $~~51:90~· ~)1 ~~r?~~ti.v.~ _ _sqciety or from an offiOOr or member or 
du~ 10· Govern. ..,_ .,_ .. :,; -•... - -· .. 
inent pa9_t ~ro,1:1,'tS,~!:;~.<;~fl.!@~~, s_ ~ e-tY as _such to the: State Govemment 

or· lhe ~@j?l.:~~tslii<ll.win1tany .costs awarded to any such 

!'p¾t-:fi!l prov1sh;m 
i&.:\e"'!'.OVetyofem­
tlin duo~ of anri­
ctdtural society 

.,,· Go~er · Ion of-.thls /\ct,.ll)al[, on certlffcate Issued 
. · ·· · · · · · 'ilt,'!jli;rec;oveied In. tti.e·-same manner •• 

.~-:£\.,\' ;;- . 
;s~ecGovemment or the Central Govern­
. .'.ecl!<in ~1)may.l!<HO®vemd. nrstly. 

, · .. : ;. . . .,~!J,iSe<:<J!!dly;in the.• of,a sociely the 
·.• ·,)1!11! I · . .91!'4,i<;h.ls !Jl)iti,d, from.the Jn!!mbe,s, past mem-

,, .- "'1el)l,or1l\\!,1.l!l'~~JQ.~O<timemb.ers, subject, to the limit of their 
... /lobll1ty;;<1.ni!,1fllrl!iY,QO·,!ljJi,!lllSO,-!lf,pthar societies, from lhe members, 

,_. :-B,!-!:~-~~-~~~~J!?li'f~~.OJf~~,~s~.~ mern!)ers: 
. , .... ,.)?r911.ld~~·-~1~.ij1!~/llty.of,Pl!St111Qmb,ers and the eslates of decoased 

. , . ·.·. . . .. ~\!l,b.•,,~t,(r~tQ,!)111!".•,~.~-e ~W?Jlll,t to. \tie provisions .of Seotion 25. 
95-A.(t), T>flo/R<!gllitmr'tiJ~y,cim a~ appllcallon made by society refa,red to In 

SeqtJon"34_ ~r)1,n· 23grl,c;:uJtural credll socjety:-fqrthe-recovery of arrears of 
. ,_-.~-~:i,l~i~.9Y.~~~~;bY}lt;or; eny.in~aJrn.~nt thereof to any member and on 

, ·., , -: ,,.1t~.1'1rh!.I~l!'lt'-!l!~l'lf!!~.~t-p!,•%<>\l.nts In respect of-such loan !!nd after 
. ,:;ffi~kl!)!I ~ 1P.1!¥.\tl!l,;;if:,!l.ny, as .he thinks flt, Issue a certiRcata for 

. : ; (2{:'..'.';:;;T=J~t~sJai; und'lf sub-secti.;,, {1) shall be ftnsl 
. · .-a~RO!!l'/1!,•l\\<(~;Olcil!>!t~V••,whlch shall be e.xecutable under 

-:r.~.cJi~n\~2,.:;:;j:-1:)t~.1 ;tx· i: 
, · · ·• ·'" ·:c :,.1,Jc•'.l eHAl"TI:R' xm·· 

. ' ' ' '~i,ii/a!2AND ''REVIEW 
(:o.Qp-0,afiw T,I, 96. '{l)."Jhe"S!atef ',; ;, .. ,. . . ' ;, . :., a !111l!Jnal orliil)unals, each !O be 
uunal ·,;.: __ ·"·~1 ·'icelfed"' thSturictionsCOOferredonthetribu-

'I,;; • ., •, • ' • : 
,f',_l)pt.aj~ il!J8irtsl 
~art!~ ,;,1·!:{e_gl::· 
ltai' . 

nal un<1ei-tti11L · , . . . ""'lhan """ 1r,1>unli111i conslltuled, the 
' : . '-8il3fe~t~11)i:OfJ,1er,irnvr!tlng/the area'WI1h1n which or the 

, , •. "classdeasOli~IQh 99Clr.lnbllnal'1tia8 exercise JuriSdiction. 
(2) A Ttiounal sha11,,:,,ons!s1 .of lhree pel1$ons possessing· such qualifications 
. · :,as,rtjayw· pn,scribi1il,,,,,: ... ,,,-, , , "'·· , .... , .· · · . 
. (3}·• whti~e-ihe:-ttibuh~i!COnSisfof-thfee.mernbers, any· two members shall 

·form,the·CiuOrunr"~)l'.l_e·.dlSposal of_its business: ... ' -.: ' '. ,_,,1·:.,::~~ ·. ',, ,, .. ' ,,' ' 
,Pf pyjd~Jtl~!)QAV~:~Y!t~Ll?r~ ;~Jtt.,rence 9f .()Pinioir betweel) I.hem the 
matter overwlilcnll'ie'recls a;tl,ffer~nc• of opinion, shal/ be plaeedllefore 

_ .. ,,,, __ -,. --~,- .. ,,, .,,,.,-,,·,,-,,-.,·, ., .. ' . 
·· lho,tt)lrd;111eml(~~\l,-1tie'{oplnl0l'f\'illh whiclY the 1tiltd member agrees, 

,,:-: · ·t--'Shalliberd~1-to>be·,,thempiniorr0Hhe·Tr!bunaf.e.·Where a matter is. 
: ,. · · /.:C hefar<iby'afli!ie'l(iiiil!'members ofUfe:!rlbunal arid there Is a difference Of 
· • '"'oi>fii\cni!ffiii'/ri,iJop1y-1>pl~'siia1l'pr~li11. · , ... , · 

· ;' '(~/',%w'~!j?l;.f~:~!)•,i'.e .l!~!P: 0(1):;•l!)bunal shall~ filled by the Stale 
· · ··~··Gnvem~~::-_'.;½;;t'.r:,~·-,~¾."'':"· ··· ·· · · · · 

.. :.· .. ; [5} ',ffi<f~~,i8lJ'~clr "'ifui·~n · nidls q,;aj o1 business by a 
: -Trlhooalshali),!0!$~'!~~{tiepr~ed. P ·. · ····· ·· 

·.,, ... s-··.,:;,-.-0 - ,fi{ft•!'-1:··"·~~;,-: ... ,··· .. 
97,'.{. {1t" , ~,'!\iii a\Yi,[!lj>f,llie Rsljlistrar lllade under dause 
. " •. , ·:' ". . .,, O[,,l\~~-'i'!l<'l.~,(2.) of Sect100;?1 IT!•Y withlO forty 

· ·,o · •,,,:iH. ~,P.9.;,W/lk;!l ,J/eoi;ward. is-coromunica!ed lo such 
.. • . : , • : ;;l ""'-~~~l<i'J,!!e,ifr~~f(al,, ,.,,, ,·,,.> . . 
,.,,. f2} ·,;~)j)'Jttgnat~h,13!Wng an-appea1 under·th¼s·secHon may pass such 
, ~ ,,., ~c- ~ef"'.~s:it~_q~·Juse> ·- -: ,, 

. ' ;; ;;,;··. ~,: ;,; ;!(~'. ;_,,:,,, .. '. 



A!lpeal against 
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f>""'1$f$of rew.ion 
of Regls!raf and -

(3) Notwithstarjdlng ·~ny thing,contalned In clause (b) of sub•seotlon (2) the 
,., SJ.~!~_._G9¥.~tlTl~tiMJ#:Y,tiift?Rt!~tipn, in the Gazette, direct !hat appeals 

again~! •vij!1<l§;t~W!m,89;;Jl1<:/!l,l!!lfJl:l).of sub-seotlqn (.1) shall, In re­
, ,•P'!fl,!'f.~'I!'!> ~¥- · of.~~· may be sl)Scif,e,J In.the said 
- n'otffi ·tq_ ·t a;., eupon any person aggneved by 
,,Jch' · ·· .. i · 
· -- ~,1-· .... f. ., ,. ' 

{4-) Toe~a . . . _ er:118$rln~r an appeal -under this section may 
· · ., ··pa,ili,slleli>ord!lt&.il&;:wmay;ae)m fit, ,·. 

99;~,.:_·,-::.::J11-~J~9·~n~f !t!t~i11;}9ffir(q~~~i~!!1{tJJe record. of any proceedings in 
. · ',,V(hl91'\,.~nlFP~~L@Ji ,t<t~}:Of,ilio,pµyposa of sat,sfylng ,tself as to the 
. : l~Jj~!IWA:ir;Jl.fi;>Pif!i!W.~Of .;3nYr.d~c!ejon,.ctr order passed and if in any case it 

shan appeiar to the TribuneUf}l:l; any _$UCh decision or on:ler should be 
.. ,.':1:Qgi~~q,_~110~J~i:~. t9Y~1·t_~~:{'1.~1:'-Qal may pass S!Jch order thereon 
JiS_~fi,}~~~!lJJ"~~.~-- -,~ ,;;,_" "· . : 

.. ,-~~l~~.~~ ~:1tf~~,~~I!-)~t. ta~, any action under this section lf-~ 
·.>(~) t~t)l~l$.!1:P~~~~!-~ips.~·Jh!;),~~~lsian or order has not expired, or· 

(b) the d•c!~lo!).R~W.<!•t,11~•.ll!'elVttade.tt.te subject matter of an appeal: 

.. ,·:.R.ro:vidJ?9,fi.t~Jhat,no...,Q{9t,rishafl_·b.e made under this sectfon unless 
· .. \ . ,.n,Q>tii;:e,tiaS:~ngty~,:t;:to~ijtiierested parties and they have been given a 

· ,..,sOQBbl""'Pl)Ofluntty 0!1J6inglleard, ' .. - ; . ,;,:, .. ; .,_ ··---- ,; .. -__ ' 
99-Al.(1)7,~~~ • ~~~~$1or Section 98, as the case may 
. . . -.. r~i,~-- : V,~_£~W,.-~i~w its order many case and 

· pass·m re; i: . ~1:~af.,_S 11 ttunks fit: 
., . ,,,/~!.'1¥)1ll>d 111,~,!JO,l!IJl'!fi'JiE!~tiQ,(/~9~~-b~ ~nlerlai~ec/ unless the appel, 

. ·'. !ale 3Q!/io,r1!,v. rs,~~lli!,fl~il>l\l,!\tl!\~,~,tli>S bee.n .a .d,scovery of new and 
importantmat_ter,of evid.~~'.filch. 8ffer exercise of due deligence, was 

··'.hbt:;yitffifi~-;~~t.tfiifaPf}l1cl'!rtt'or· could not be produced by 
.• ,:. hfm¥f:tt1&;~ffii!Wf'!e!1'f1Et_at_de'r_WS_:S"rriade oi' that tiiere has been some 

. , ,-,']!ii;t;,~,~~:,!'."Qf.~111!~~JJ):fhe.fljoe ol the re<;Ord or for any other 
.• ,,..,_, __ ,,,ea•on ,;,,,,. .. , , .,,. ·. ·· .· · , 

, .,,., .,,,,.,,~~~,:,, ____ . • ~,,.7 ;•;vu .. --,...-:, -,~f'-"·"'.'"' cc,:,·· .. · ,, · 

, »-:;provfda€ll:furlhar:tffllt:ffO Si.lctf'8ider Sh8(l be made under this sub~section 
· unJess.no!oe··nas beer! givSn lo all-interested parties· alld they have been 

, . ,.i,f!Ql):l~!i1'i~~n;jql~·,9pportunily ofl)eing heard. · 
(2) An appliGa,tlon for"1avl!')','. ~~.de( sub,seclion (I) by any parly shall be 

- -•• , ,,!J1~gA;,YJJr1t,1:Jj~,Q"~J!S:J!'_om ~.-.d.at~,Slf COmfOUnlcation _Of the Order Of ··:,, ,. ';#iei~'Re ·~,' Jmi~,r~~ ··~~~i:.,tJHXfi'.eYiewed. . J 
.,10 ... )!)~-.;, -- 'J<ii~i~.,,.,~.-.;~,.,.,:·,,_ .,-

99-Q .. (1) · • aµp!!c9Uon cafl for and exam~ 
. -.~-><,1.,1.;; •'iifm 'tieil1g an Offteef exerciS-

; :., ;;·;!i.~ J?9Vf(irl1~11t \nay of their Own 
§~m!i'te.thiar:$cqf:A-of the Registrar 
~:, ,:.~r.~,ot tr.e}1~9ifa,trar in respect of 

. ·: an~ .. ,, . . .. , __ ,, ·.- ,1119 m resp!3dt ofWfuch:an appeal to 
o:•· ,,,,IJ1e, fill,il ~./la:l<ts~tlsfy Mmself<>r themselves as 

.. _.,;;.-, 1_~tcifth~ · _ . ·ec1~,:-0r:1ne;c0Wectn8SS;:fegalilyorpro-
'·· .' · v::·: i,:.; ,pne~ .. ~~-". -~ ::.re<. _~f¥(l8r'ffiade lhereon, a&f if.in any ~se. 
·. -~ :_,,-;_.-i.iJ~-~~~J1/t:~~:J~ur:~=~:: 

tiQIJ.h&.9(,!h!l)(<mali:Oaso-0rrum,'.i:F.ilrdingly; ' ' '. '" . .-.. .-. .-~ ·,;:-r,.,~'lf"t: ,,..,~,.;v;m,-~w-m:d}W~T)-·v::-"·· ·.- -- ,. · ,_ , . 
· - Provided that-evi3t'Y aj;plwatloh;to,tne:_R,egls.trar or the·G:oyernment for the 

.,. .... ~~~~i,~-J;if-i!l.;\~~-P;t!S._s~pJlon shall.be prefe!fred-within three 
months from th_e ct"ate ·on wfifch·ttie pi'oceeding decision.or order to whieh 
the application relates was communicated to the applfcant 
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.,.(2\,) ~9-?!~~,pr,jµdiq.illl .to °'"Y ~·°"'~R'M'A~/1,'lll·l>">;S~ µnder sub-socUon ( 1) ._,.:-.~~;_,,~;'. Y.fJ!~,~:~~cfi_pa:t~o(l ·ttas,.b~.,ID):po ~o,~g~~ity of making his rep;e~ 
. ,ser:i.~q9~:,;:', . · .... ,;. ·: .1:i~i.",.,, 1,,>·n,, •. ,..:,,,,, '.:.. . . li')cc Tl1A~9.il'l!.W:or.(ha,:;;oyerwl\\W,t ~~ !IJ.'1.~ m,iy,be any, suspeno the · . ex:~~)Iffl .QJ:?'W,~f::91~½3~- .9! R[B,~rti)eR9.l®,~~;t)Kercise ot his or their ... . PO~.urpi,,,.,,,b,~~l';ii9n 1tl.lr\~81lJ?'!"ilt\w.1'9t . · 

·14) The ijeg15~ar 'l' !~e Gqvem~IJmXffl!ft~ln proceedings under 
. ., J!>i!',&~i"l),tO,~J><li~ l\llt!!'!:,lili.~<\1~!\';i~ .. ?Uh.• society or by such ,, .. :: ,;p~!!'(.IAJ!!i; ~p~fi,;aUorJorre~l§i.iei:,/,i(jl:Je,Rrig)s!lar or the Government · may ueem fit.· · · · 

100. Whe~~-,an. 3ppea! ~ preferred v~ei.Sectt~ 9.t:« Sec!ion 98, the appet~ 
late authonfy,may, · In urder_t0<.p1avSnt:th e1i!nds-Ofjustice being -defeated, 

':'<~:->; ·'.,m?i5:e·!iuctrjnterl-Oci.rto1y'orq'eh:¼ p~ing1Jj~ ttfeOOOision of the appeal as · it mfiy"deem :fit.--:-: , - ,;~-. .-(J::,;:,. ~~·1'.'\d ,:,:_;;\:.,.;,.\ . ,,, 

-101. ,J1 f \:~~ "~te\~C?~e~,~~~f!fi:~y1 '.~tt~~iP)~ffalto_~ ~.:~f ~~y party and after · ,-:!-~··- affof~~g: a11 ·opportun·ityto_:t~i;~ther'p!hy ~f.t;>~ing heard, transfer an 
. appeal filed_ under.Section 97 fr9.ro one Tribul}81:fo ~.hOther Tribunal. ' .. : <2Y'·'Tne·~ff i~~~~'?Y~hi~~~-~ '~~1,tf:l~)~Y )~)~~·e,tJf a~pe~1 rned ~ n~er . · Sect10~·'\lli-;\len8!ng b~fore:-Jile'!'f;t<j"9IJ<tt1it·ot'Co:-operal1ve soc1et1es 

app_ofr1ted under sub.seRtiQ~~(-t}:~ll~e:iWat1::, a_f!Q d\spose it of. 
(3) The fl~gistr.ar of G\?i"OP.~s,!.19."~~~\ll.~ under sub-seclion (1) of Section 3 may transfer ati' app~ 'penOliij:I_ 6ef'oie one officer exercismq .r- : the l)OWers-of Registrar urn.let.~~l2);ot':8ectiofl 3 to· a·ny other 

.~Si(;,pif!cj,c~iser~lAA'§il\l~&li'Pll\"i'Jl!?-6lit~';ll;t"-appeal pending before 
,:H~ ~ii~[f~f~_q[!5~1-1.R.~&1>$~t, ~J1-~~AAtJt!W~,;. '.·;:,·,;' . 

1 02;k; .'ol'ivecy;awaf(l,mat1ea·~IS/,,i$1't~-·i>! lhe·nature re­
·-.i:;>q,,!ormdr~il>'sub~ (t~~on ~<nb appeal has been 
,, "''i~~ln$tisJ;l;;h~ ~·~~ 97 ~r Section 9~, -,~,._: -es.-~~-may::be-;i~~h"9e:ct$iOlf-~n ;appeal under the said 

!'i:ectio'iis, shall, subjaatto~$be-':final?arid-binding orr the parties '"'"~and stia1t"'~'-"~"e<1\i•",,i\1coor1;. ··. . _ _.,~,., :;-:- ~s~ \'; ·:rJc,~'.:: ~•1 ·;.:.: .!{;,;,:-,; ;rs~·,t:t}· .i ~1J1is;1~::, 1 .. ,::.,: 
:·.,;:.p~ ,1,, - ,,-,,.;,:·-:,:: ,,fGt-aAP.-"~Ul(Ai),tol'.1;ft:i:i-"<:'P '· · 

. -'. :ou~:t~~ ?~i~::-:~ ~-·:_sfx ,.~WJ4~: e,i.~,~ .. ~~- ... ,!.GSu:Nc1L ... , .. ,,.~~ .. , .. !;§,)illflftftl/1,T,J,'J!;'..' ..... 
102~~'t,~Jjj~~;~r;~·:;~:~n~f.tf~i. ~ ; ·-.~~j;j,/~~?:::it~'iS~t-0 CO·operaUve 1}~~\,.,o;-r--·-~- "T -,,.;-,_·,is ~"'.!-i: ::- · ·-''~·"':,in th Chairman .• ,,;; ,,g_ , !1/il1£\\~t ~fle.'iJ .. ~., , ~H. IWili!'Jl"JJ\t;l.l'Jt, 0 ... ~ . ;isi,-of~lf~ ~~\'!<;~I!"~th!J.§l,~_,,;:,'\l-:ill~,P~~r• arid nominate , ·01)1,:JfQ~J;t~1.~~}tmmi•;1;/11,:-..:r,~~~:-·i>i·?r'-":1~,'i:q_y<\_!l~\,;,. ,:-::,•- .," ' _(2). The Slate,Govt. shall appo,nta,SJi~~.li!~\l'!,l"l\lnq1[. · 

.itlj,;lJ,,e,'1-!!!ii\i!'~%l!!!J1;,J<\liJn£iLS:'lfl~l',9;'Yf!/le(,~\lJ>~lipn ( 1) shall be as 
~\:~·;,• ~ ffillP~;t_fl.9Q3~i;;r,,'.,;;;,<.;_- ai·,i-;~-;-~:::·-·~Kt~!>t:--i~Y, ·<'w:,:Jv"· ;,;:v,: : , . ' 

. (a) tor:adVisl>;ttii,;Sta!'*Gov/J .-..'ili(:mau~,s;reta«~g- to. c.-.operative 
R.t:i~;_i.'%.~ ~ti.::u,_:?_r,,;:~~:tt~~~";t;>-~~~ tsi 1J7,:'::-,' .- ·-

; (b) JQ,r~,1/iil~~Wll)fsofto-o,dinating •><"11?,~":B-':'tJ~ofi~~#~te;,· ... •", , ' , 
. ,:,a.J,;(c ): ;te~gges,t~~j~~~iffi®ilies experienced by 
'.~.;i[J rt . .;~~ttv.e>~es= m ~0:tt:0 ~;,y~°(:-' ·;1:1c.s :P··· · 
wl "~d1"!9j!;ll~>)l\ii. Sta~~-,m,trers as:may be mlerred lo it 
;;{fflir1 ';,~~AA~~~~tq.:i.~~)'qi;a5,f•':- }C-:'. 1'j, .,;;' ,-
':S ,(e)c.l<i~end·Jhe ]'lans'a~'i,om':!eii for tha dev,,topment of Co­

.,,_· ' opecaUWHnO'ilernertUn-the Statei ·> ,,,·_ -, ' 
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!01t:r:m 01dors 

Tran:.fer o( :np, 
peal:. 

Finality of 0tdero 
and decisldns 

Constitution of 
State Cooperative 
Council,: its func­
lions etc. 



Offenoe,i,\,,, 
Peflaltfe-s under 
!he Act 

J 

;_; .. ·, :::~\\::~~;r:.:·tr·~- ~~~:;~tlES 
10;;.c~j), lt~hali/i,,,~- ,. isilt;ti·.~-, · ' 

•.•••.. l' .•. , ..• ,·.:.•;" ••... ":-,-,.,.,~.· • 

{il N~~\l!Jpl'~ii(~\fa'J;"""l'•rative sqcle!y or a member 
<?f .af1'~:llj~ti!'\ii<iw/lb~!ll reasonable ca<lse 1o submit any 

0 , • : ·, ,. , : ~19'.'e~·~~·rB(ffiire:d under 'the provisions of this 

, ·- . ' . ,. · ·A#J?~fb~~ifi,pt~;~P~n of a rank not below tf)at speci­
e ; . :fi<!il.~~;ji\i;il~ent;il\lJY aulhorized by the -Registrar in 

,. ,-, : ·:,ll))f~li'@\lhJl!itim•~~,a,r,,1se,retun>or-!IJrnishes false inlor-
" · .c:,· , ,,. ·,!!l<l~Oij;Ql)f/jlj~~lnl/lldlpropi,r,ac<:<>unt:.or · · . ·· · · 

(ii) ·a_1·0~~~~2:i~~~rof~ ~operetiv'&society trau_du~ 
lenttyJ:testr~yS:-:'m~af ~/?3lter:&·, · falsifies or abets ·the destructron, 
inUti18tiOri;31i~fi;itrpil;:\O(ffa_fsifit:ati.oi1. of:any b·ool<s, papers, or secur:­
tie5; tfo'rhlif(es'."6't¾it>"ets:thff riia~inQ of ()ny false entry .ir:i any register, 
· book1oMWoilrfi-\llld'61iufue,ifti&10.i'gi11g· to lhi foc,ety; or 

{iii)··.'.tfte'"c6rri""'''•, •. -.. ;...; ',_ . 'r\ag,ment,()f.·a oo~operative society', or an of-

--" ·,:,~~,·:-t:•<floo,riiif~··._. ~OO~if~~qs··and. f>Yo~rty'-o(the Soc.-...,'. 
' ._,,,, '"·' 1 ~- . ·-,1Jl''illliilOO~bfe'c~u~e'tolial!ifoverthe cus-
,,. · ' '·"'l&l!y: ·- ·-. '; .. -i'i6i!linli'l5fi:ii>•rtV6eionp1ilii 1.;·111~·1ioc1ety 

· te:.aa"P'3fso)l;fa ' ly t.1~8,J-to·receive the same-ui-id8h:titS·ts,ci, ttre 
'ruiSs·~ -· -·•~;t)tt::c<.-d·:·;_'.;,: :·-· ·_ · · · :. -·,. · -:-

,,,'{fvf'-~ ,' " ·. ' .. , . 'n/•of .-'co'<lperailve'ii&iety·or ari of-
' · · , to estabJist{fF:ProViderit Fund 

"''""'-' "'"Section,63' ore,·,.,, ·· tt~-,'. ",. .. 
· ·;~tails 19 ma~tair} such accounts 

:;or_,> -.r:_: · • , · 
-~tive.sooiety who:.lsin·possession 

;~;~·.:: . · · ";,:_-faHS;-WJthout-r$sonable cause, 

.:· -~(l~;boo~andpapets or give 
intectt,y;-_the State~mmeilt under 

__ _ ~ ~,~; Ol".•,M}li'pe:tson aUtffO!'ized:by him to 
-~fl~. .t~,-~e;;~t.9!stc.S:C:.or a person.authorized or ap-
pointed by lhe Registrar und<>t Section 64,65;66;73 or~23; or 



, 

' ' I ._. 
·~· 

_.,.._ ,. 
",, 
', 

,,:·t ·; __ . ·cvlw·,.,. , ' :er,witfio;,i'silffici~fcatiS~:~stip--aytoaoo-operative 
",;,,,, •.11::o ,·,,, ~,f·ijmef~liF\'!ltaii<ile\tby''ii1fn'ilii,1llr sdb-secuon (2) or 

.::.-t;-:-{··.:-}i- .:~~ . a'petfodlif14·"'~tir&tilhYh:fate on which such 
,r.; :,, ·:::··:_· -· I~ made'ror''· -.: ~ _,, '·,- ·.w -"""~' -·-· -: ·· 

. (viii)'.ln-:Of((ce'f:or-'memb~ ~f.~ ·~~p~tat~8 -~ocie~ or any petson does 
·11;1oy: ~fOr .omisslon·dectareQ byJhe ru1es·-to'be an offence. 

•"' '· {2)' (a) 'Whoolier'00111inlts'an·6111im:e'untler ciaus~s (l),(lv),(v) (vii), or (vlll) 
'·""7'" ;:'.t;: --: <·orsilbi-~· ('fJS)liill'6n'~OVictlim1{)e'Uable t6 be puniStled with 

.- , -, ''" ··"flrtewlilch may'exteoo'ii:rF1ve·1hooliand iu~es : , 
••a•,·•~,,••,,\ ,•,C~' ,;!;,,,, ,_" ,,,.,.•,f;•¾·>• ,,, 

· --' ., ·: ·.'. ~idedlh'ij(~n'y ~r.i~l'sOff ~ d_Ofos"!8~_)ict in relation to elec­

'·.;. 

·!' tiAfflf Which''t1aivb8ert: rnade·1:ih ·bffeiicd Under"the rules, shall be 
pilnishab18witll imP,~ht,for ~ch:felin not exceeding two years, 
·<;>r,wi~h,~pe.;twt ~~ecttng rupeesJ\m.th9usand as may be provided 
j~ 111eflll8S 0LII/Jll1Jl(!!/J,cc ;,, V ' ';•;> ;,,.< .. " ,,, ' 

"· · ., · · · ohUb,sedidn) 1) 'iihilll'on COQ\1lc\1Bri5e liable to be punished 
" . {b}_ 1-~~.r.,co,~~!ts,~n oJ(~Cq; U,IJ,d~!~~~.{ij).clause, {ill) or clause 

) 'i •• ·s • w, '·ifili,nsonrnent'.Jif'eltfi~l descri~ ~ may extend to two 
,_ :: · yEtl:irs 1Zfr1d·slian' afso Oe'Ua018·to firfe which· may extend to Five 

· , : '· ,tfious8Adruf)e8S,'":' · · .... · .' ' ·· ' 
{o) "Evety·offehce referred.to.in clause (h) shall-be cognizable and bail-

.. ;:.,,,· · ... :.lbJ~ .. ·~ • ;;v''',' .. /··'.',:~ •. ;,:-\:·:·~. ~y:~-~~· Contn:iveilklg t~e,provlsion~ _ot sub-section (2) of Section ff 
orc;f ~1!9i1 106 shal~~·~ols~ble,1mM!ne Wll.ich may extend to One 

1Q4., 

thq~d Jl~J:ef,!~-~nd in, tti~~e.pf,~tipµi_ng effem::@ with further fine 
O~?'Ji(~~MJ:ed,(ll.!lll8Jlif91'.e;;<:IJ !l;ly on,~ tlw, offence is conlinu-,d 
aui:JtCOnviciion therefor. ·· · 

,;.v': .. .;..,.. -,·. •. r\c,,.. ,., , ,-:, ,-:. ·;,,... -;: _ •• ,; ., __ ',ic,.·: ,_ .. _, .. . 
·· iW/\(1.) l11i/ ',·,. . .• ·'"rlii!f. ''iir,•fl•fli!,,:', 'tutiono!lhe rosecullon, 

·--"\>j·:'·-~:; ', ;'~·'1 
,, ,.- ~.·., rsffre:i~.~~'fti~Actbn.realii:Wn of such 

,, .• '' ~ ;ils~;{f)Jnf<sfif~,ooifwhfire such offence is 
punisri~ble With nne· 6n1Y·ftiefi--~'&i'-<:~rr,p&ii1on-h!e shalf not.exceed the 

-.- ,. :-_,. :t :: maXiih\irru1mount~ff:irie-flxe<rt"or-theoffehC8; · 
'(2) Wher~-the:offenceJs sq_corrtROlmded'"';' · ·-· .-: .-, 

;,,:: • f·,. )~) *J~~~,J.n~~ip~9TT, ~(WV?r:~e~utiqq,,_~ep~e~er shall.not be liable 
to. p(osecutlon- for such offence and sll~!, if in custody, be set at 
li~erty;, · ·' ' · · · · 

. - (b). ·atter:itie·1nStitutiOifOf the·prrisecutkin~ the Ccimposition shall amount 
.: t~.1 #i:iU~: Qf Jne :;;;9CU~ed:<: -,- :·-< .. ·' ·,.' ·.," , . · ·:, · : 

)os: '(1) No coUrt:··u,feri.or t'o_ that·of a 'stiP,~ndiary magistrate. shaU try any offence 
undet.-,thl~ A9t, _, ..;~ .. :,.;- -. -;:\;';::- ,:-:•;, ,.ift_:.·.:;:·/';-· :_ .. '· -:;:-. 
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Penalty for \Xlfl· 

traventloo of Sec­
tion 8 Of Sectio1< 
106 

Comooundlng of 
Offences 

'; :\\- .f'~~-- ~;ttre1;;;:~~~n;::'.~~w;11~,~~irJ~~ih:i;~~~~i~o~:~; J 

to t]ie ·pers,o_n SQUgfl.Uo.,be ·prpfi~Cl,l,ec,l .. a(l' oppofjumty_ to represent his case';:;. · ·· ·. · --., ·- .. -- · ... ·_ .. ,,_ ..... -' · ·•; ·. - .··" 

'''"" ,.. · · , '·'CHAPTER; )(V,,,' "•; · 

,,,. ·" ;. · , 1-.11scEl'&Ni!ous\~Ro\lls1oi<is .. 
. ;-_ ~~, ·_; <' • : _.,. .-:s:, > <!..·,:_~.;·:; r':'}J .. ,:lf'.,L:.:·::; ti:,i.t;i, ·,-,;,_:~:,J.',W,'i> ... ,. ~,. · 

· '_·",1;9fi:,, ;f,J,Q:PerwI-i.Otbe1::.t1:ta·ri a.co.~pef:ative Soclei-l~'aij ~~,or carry on ·business 
-:·Y-~. ;,,-":itiffdei'·a1llit:(arrie ortitte.Of Wtflch'1he Woh.!,.·iff6i:~w~l :of·ffS'equiva!ent In English, 

~.::_t,07:.ii~~;-:;t:!0:::-~~ii~~- :~:-~---::;~~:::~::~d:'.~lss ·re-gistered in tne 
' l('c:r'• ·-r,l> pte-SCMbi:ldt:iianner-·8nC alrnO:_tJCEliai\(tof>m;ni.lhiCation's to' the society 

:, ;;;i.,. :: r ma:¥p·e ~ilt at :50Ch· aod.r:4551t-J)e_ ::sPt~tf$ti81~_send to the Reglstrnr 
notic-a·.ofany-change o(such-address wjthin_ thirty days of the change. 

Prohibition 
ag.ilnst 1)11), !,JS& of 
word ·~r~iJ>o{t· or 
'Co-opemt111e~ 

Address of co-op, 
eraHve sor.!ety 



~---

• 
.. 

J 

\ 

,.,.: _ _,,_ ' .·,.;~· .. ~ _. ,._ ' 

-·-·JN· '3tNi-r,t.~ '3j_'tfl.~-n~:ai.~~;~2.r-~::-?t)O~Jfo ~ 31. 1925 WV~) -----

_Board ot Ret;(m- ·1'18. :-W~~;·~~-~~erati~tlSOCielies are continuously ITT loss and where 
5tnJ

ction · -·,_ ::'f~~e'.,~~!ri-E~-~~--~·~~~,r~rl'~h~rentireshare ca~i~ .~nd caused 
· ·"· - delroie.nW!'11'f;-~~&•"ith~exfent;.thaf;4'.he·:same exceed l1ab11tties, before 

wtndintrUJ)/srich:j~~' thein:a"ses-can be referfecfby the Registrar ro the 
8Q_Et[#,oJ.~-8e.®:(l~~AA~-...fo;: exBfOln,ing. -if such societies can be revived by 
lnfu.s:iAg;tC?PitfJh&~lfutl_Qto.giea{-,support:ot by any other manna<. The Board 
-of-r~~µ~n~lt9;:t~i~posed.oftt:1e·fo!!owlng members-

Functions of 
ape:tsociety 

11~. 

(1) ~8n1J~iif@ojrijcfdf:'o/Utt8fa0cfial,State Co-Operiltive Bank Chairman 
(2)<9:f~'offe~~[ff4_t0~·t~~:~{~~S.tifuuonal. finance not below. the rank of 
_ .DY .. 6i~ector- · · : .: _ · Member 

.. ;:.:,.~f':';f;.,"'•-,-;:-.,.s:;,-.:;c:>f··,;,·•- . -,"< _-,,. ·_ . 

. -I:!i:~~~lc~~~;!;1~:--~f_1~~\:-~:~pa~n,ent not below the rank ~;!abs:r I 

{4b O.ne.-:r®o;;sj}fitaHve:-of lead Bank not be!cw tbe rank of Asstt.General 
Mao1:1ger -- Member 

{5) : O~·i:epr~seotative of-State Govt's, Co-operation Department not below 
• Jlle.,:anl<.o.!'E)epoly ·/3ocretary ,. . Member 

(6r'·:o~:repres~ri-rafive'bf State Finance Department not below the rank of 
·. ·<oY.lS~efe)(ryc'! .. ~;:,_'--:,:'.·:· , '.<-.:·.-.-' · Member 

_(7) ·~~'."Ji1{~,~~Q1~~~(q~.op~~~tive socie~es at th~ H~ quarter of 
Reg·tstr~r; c_o~q,p~rgilflve spc1eties to be nornmated·by Registrar, Co-

, 1op~liv'&-;s~tJ.Qifas·; ._,, .. -: _ · MemberMSecretary 
-, . '... . ... "' -

· ·-:-Tfi~1j3_~~y;Jij-~!4er~. rereir.ed to it and send its duly considered 
· ·,,,._,~ - · rls:'lif6~ta.rrt.o·if,estate·Govt. lhrougn Registrar,C()-Operative 

· -.-,:{/:$~ -· :-:'.'~'1#'J't5tildbe\Youndedup0rits~ffairscouldbe 
-· · reot'gaiia- ·· ·· ·,- .~n th·8 ·Iatter course full package containing 

·reoommehdatihflSC:·aooi:i1'1nfusiOh ·or:capltal, technolociy, Managerial and 
,Q.~~ugp~fr.om;Gos~t-.&:Qther.!ostitutioos will be proposed by the Board 
-&,send,19 $Q.v:tJ·-fQr p'eci~.ipTl •. AfWm_wU_I follow after Govt. decis!On at the 
-le.val of Re!:iisfrar,':Cp-;operatr.re Societies. 

· .. !. idf~~YJY~{~g·:~ ~ 'i.:{ffll-.-.,,.-~, :
1
~
1

_-. ·:_'.-' "societies , which are incurring losses 
·:~.:.:· - i~k?t:Y<~ttj?kf!.9, djstrlct_level reconstruction committee 

\ "·> ,&_~. · ~ '.~p{;Of:~ch,sooi~ties in accordance with lhe decisions of 
-lhesaidcommitleEf• ,:',•.,"-~ ,' 

' 
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(h F'<t<J-pl'Ovid~ "00--ope'r'atiom:ind m'allageroent·of.development services 
.;~tci-rriefuber··bo-o!)eratiwi s·ocieti~S-·intjiJdinff participation in b-Oard 
:~s-wt.-ere· sucn-meffit>er Socie~·s are· invited: 

·- {f);~7~~~,f~(~beiF_co:-ope'r~tfl/a-S6'C!eti8s-in regular conduct of gen-
-~.:~~! xrieetmgs; -· _- , . · ,,. . _ ,: - . _: . 

(j),,. 'Jp S'!qlYe ~ode of (:O!ld.UC~'-fqr its members;·· 
(K);.'. tP ;;;,volve itl.e. viat>J!ity · nomis-fOr,its-.members: .. 
. {I).· d9 Pr1>VideJegal aid·and:-adyi~.to"its-menibers; 
{mJ' tQ_provide any other service in.-the interest Ot its membe,s. 
,,_ , . ; i: ,' ' ' • ' . _,. ' . ' -. . . . _,: '. . . . - ·, ,'' . 

No, P.erson shaJI Qe -appointed .by,·a. co-operative society as a Chief 
Ex86utr.Ve: {Other th8riM8ii8ging OireCtor·OfApex Society who will be 
a:Gh1/f.:.·n,O.miriee)-$eCf.!:t~3iy; ·ma~clgerraccotihtant or as any other 
offi~r._toibe, paid. or·f€!'rnUtie_rated.bYjhe SoCiely Lin less he possesses 
sllch· qualificatJpns ·8iid ifurniShes suCh- secmily. if any, as may be 
,"?PJ~c_ifi~d._by the_ Regis.trarfrom time to time.in respect of any co--opera· 
!iv~ :_Soc.;Jety or cfa_ss 9t sov18t18s. 

' : .. ·.. "• ..... 
,,;:1(2) P,.n~,;per$on, appointed in-_contravention of the provisions contained in 

sub,.s_~c.t_ion. (1} s:hal! be·!iabJ_e to removafJrom_his office by the Reg1s',rar. 

1-21'..-•'{1') 'Th~R~gl~trar rri8y, frOm-'tfrritf{i.f'.firtu71 frame·reQLJtattons to regulate.the 
r. · .. ··:w: ein~rb'enfs· 3n't1>01hif''C~1Qql,rOn~_'.''9f-l s·eryice i~luding the disciplinary 
-:y. ,_ ; '· • CQP~f·ot~pJ_Oy'ees)n a·'cpi~~uyf/~~!}'or a crass of co--operative 

-sodief1e1l 8hd"~i"iY' sOCIEµy'to whictJ·-suctf f errhS'-ar~ applicable, shall corn• 
pty:with thOS~fl'egtltatiOOS·antl Wilh·any·oroSfs tifthe Registrar. issued to ._, -,. _l 

secf.i(eSuchcOin'plfarrce,· · · ,,· .. ·;_-:-' 

•{2) Tll~~Q~l~tion~ ti\arri.oq tirioei~Ji,.~ectioh (1) stiallbe published in !he 
"· '.'-'. r? · · G~tw ijn!f~ke:'etr~Frf0f.jftt1~1;fate0f~}:icn puOlication . 
• ,·;;-"'·- • -f "" _. .• , <; ". ', \ -. :·:-,·...- ., . :·· •. . ' 

_ 13?,.J1). . ernrne~t :rn~y, _C@S_titu~t?~ .a~~t_y or authorities, in such 
=· .;· ./;:"'". tpay ~~-p~ct~e9.J?r:J[e;.r~~itffient. training and disciplln­

.. ,_._-,, 

Of.the employees ofco,operativ:e-.snpiet!es, or a class of co-
operafiv_e societies. af}tf Olay ~µire sui:;~:aU~oiity_Of ~uthorffies to frame 

-fuS}'ulatiorurregardin~frai:(ultnten_t:emoHiini'nti;: terins and conditions of 
se~ ~iflcluOiri(fdls·qlp1!f}~fy:~O'troi'.Of~UCn e1n-~1oyees and, subject to 
th'e1)r01/is:ioos contairi'M' fO·SebtiOii.70/S~ttlemerit ·of dispute between an 
e:rlPl{jyaO of a co-oi}erau\re SOCie·t~ 'aricfth6 · soci$ty. 

"·• ., • ,• > .,,, ... ... • • 

(2) The:"(egUiaUonS fr8med·uOde'i- SU!isection.{1},s_hafl be subject to the 
. .., app~v~_ofthe State ~oveJnin8nt'i:i0f:fiih,ill, aftef :5uch appr9val, be pub-

-?; -. 'A·-::· · liS,fi~~firy.-~e_. ~a2:~te:~:and:1a:ke:~~~(!ff,>.rffth~ 1~-t~ _of such publication _ 
·_:, ·ancf?shaU·superset1e'an9"regu!atioris made·under Section 121. 

:·}:::t~) · Q.if,~f%-~Jf1Yf~ii'r,o(~~P,)pY,~\9·r;~~~;;iu·-~;·~.1.1/ at District level shall 

;:/:·'.,1;'.;; .. :~~qf%lf ~9:~~g~:E~?i!~~'.tq/:(1~h~~- f<~gislrar and procedure 

..(4) In .tti'e·Oirect recruitmeh~,of:Si'npl~yees of:ClaSs land I! the Chair~ 
mar:!?Uhirconcerne~--sq"ciety1shat{be a.member of selection Board! 
c9_th!iii"~t6~;-, _, ___ .:· ... ..... -..'::<. ,-,.:· •. "··· ·_. , 

: 1-22~-{1) N.9lw.ltl)st8octin°g -.anyi9tng:cor/t«:Yne;d-i_r:i:.-this:Ac~ -the-State Government 
\,,·:·,;_ 1.· .. miiitb,r:-ruies proyJde.,jorJhe-,~'a.n1mc:or>ooe·,or,more services of such 

.. :;.,,:·.~:, __ .emplftyee$:of.suci).WQpei:atN:e~ti•.WQl~-0f.acooperativesociettes 
,: _ .;._,,_7);:,--- as},the:S{ate;GOY,e:,n(rient1mt1Y:Jtifni<#'ittcorkmon to such cooperative 

: /". -s.oci8lies--ahd-pce5cribe'lhe~thod O~nkappointment, removal 
arKJ-{)lher· conditiorls of,sef.\lice:·-ot personS,appbinted to any such service; 
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!rar to determine 
lom.s ofcmpfoy~ 
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tt-oi employees of 
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eti&.i 

Cenlra11$3iiorl of 
ce:tun sef'\lic.es 



1.28 
,, ., .,_ ·•. ·i ··~ _, ..... <· ,., . - -. . ·--
4- the µo:;cedure to be followed for.amendment of bye taws by a aropera!ive 

·.• SOi;iety; .. 

· ·s~~ p"~_tifµtio~ ·-?<'~.f!!~~~'.~t_rriafl~~m_ent; 
6-.. the-r;1ppointment_()f:C(r.Operati11asociety of one or more of its members to 

. represent.aivJ \IPU;t,'.Ofhits·behalf_sat a m®tlng of another co-opetalive 
society-of Wtricb-.Jtl$:a;member;-< · .. 

7 -~ rig~~-~ritfi{~~il}j'f~~Q~:#~inlcy· ni_~~bers and the proportion of members 
· whq ·ar.e.indfyi91J.~s·~nc'..(llh0rmeinbers in the constitution orthe general 

body Or thl:! SQQlltl~~ .. of management of a co-operative society having 
-- othe,i'.co-operfltN'e~QCieties also-In its membership; 

s...: ·tti~·exe~~·~otr~a HQht ot~te.w11ere:a share is hetd joint1y by more than . ' . ' . 
_pnaper-so(l; . . ·:, - ·· . 

9 •• tllif·pr6ted1Jf~-fuf th-~~h:,aifcin by a member of a parson to whom the 
share orinte:eSHif.StiCh m8mbe1 .. on his death may be transferred or the 
value tj1ere~r m~ ~ paid; 

10..- thtJ ll}()Qe in.whJcb_ tb.e,.vafue,of ~he s~are of a deceased or pas:l member 
shal( b~ ascertain!l1t~nd its-payment; 

11-:-fi1e:el~ctip9~r.;iUl.:\e,rn~ml;,ers .and Chairman and Vice-Chalnnan of the 
,Co_m,111]t1e~ ·Qf MM~_~m~l'.lt pf ~ CQ-Operative society, including delimit a­

, .; .tip.I) ·qt:'C(Hfi!J~~fl.i!r~on pf.seati: fot wow.en and members be~ 
;[QJ:11-)iJ,.u;J!¼)/~~~t•.OJls~effl:erne.nt of.election disputes, and levy of 
.~l!>;i;ei:<i11-ec.!:9f!ll~~,$!J!:h'.l)lal!,r.,, ·.· 

11 ~A- lhtrnomlnatl«H)fwOfnen .. ariii'ITl~rTitiel'S belonging to weaker sections in 
.·the'.~mittee·otmanagement.'of a co-operative society~ 

. ·°f2.:.::ffie·-@iiln9'~ot·a\1~-rt~~af'meetmg or a ·meeting of the committee of the 
· ': ·, :, hi~~tn~9f-~'.#9~_8_rativff soclety"_and the quorum and procedure al 
- · 'sOCtfrnPC>tin'Qs·.,<_}'.'-·' 1}:·-:-;·,·· ., • 

,'.'···>drr.:~~ '.,, ,1v;<;~::s- · 
13-the remun~atwn·p~~ble_to a committee or administrator or administra­

to1if)ffi('.birlted-iirJ?IacEt''Of ·a'. commlttea of managaement superseded or 
·'·,ms' ind-"<B't!i,fR,if fs\ra\"' •0 

• •• .. ·.:: .,.~R,,_.:. .-,"-';hf~·ct,i,-,;::c:~ . -'- . t-· ,,: "- ,_ . . 
_,14-.-.-tP,~ ·g~fiQ<lflon,!h.PJ;:d.:!squ~ifi~tions_.for membership of committee of 

.roa:u~geyn~fof'a.QO:-:Operathre,society; · 

15~!~~:rij~!~!l9.#~~~--~ffJCer~ of co-operative society being interested 
-· 1~.coQp-:act!{J!~:th!#~lSQctely; _ . 
, _.- --·. i,, ·c::c~:-.-.<~\-,_,<,·:--·- -· -.. 

16- 'the_ tjlatteis ·co~_qted wi_ll) _the_ direct and indirect partnership or the 
State.Gov~rri.~nt!1~operative societies; 

1 

17 H deterrtjintron of~,li;>triPUtable profits out of net profits for purposes of pay­
ment of ,c;iivid~nd aud)?:onui,, and alloeption to funds of a tpciety; 

18-the establishment srid'contrrn of Co-operative Education Fund, payment 
to b8 rrtadS1ott1e:Fund:bya·CO'operalive society out of its net profits and 

.. _ ,the.~;2UL1~p>,t\11~rtfP~.1~EffiJQ.d ,:\nd its disposal; 

19-~~-"!g~'e-~~4-®j)~_iJID.f!~ ~ ~Y4~~t or funds of a co--operaUve society 
' ., -~no (ff'e!itablrsf\1 't;,;,,·f:~'r'id inJ~tmerifof Provident Fund; 

· .• : ·:_, ::;,•:,,i:'.-:1:-;~;}t;,~,,_,:::,"'.'.r·.·:•,'.:".'i~:-;:.:;, ', ·. '., 
20-- the- .obJOCt-df t&SffiE>:·and_ other: funds of a co~operalive society may , 

, :: .. •-.:-r.ece~ d~Psn~ia·nd ~k~ loaflS; ( . .- . 
_,;z1_Ll:1~e·-~~~~:-~£i61iJ.k~'iJi:}fl'.~},j~ funds of a co-operative society, their 

, _:. ~~~~1-tJ!?:~ i~ID~if t~Y~~Brri~w;, · -
22--·lhe extenf.~nd:-Cdnditions-subject lo which a co-operative society may 

- ·-receilfe:deposits:1.!inCHake loans·; : 

'· 
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.::· , . .'3'd'<!i:iitj.:;3l,a1qi-.:u·1 -~.-·21 lft,,,_~_()Q3~:~o-_.(~- -31_. 1925 Tii!i "fl"Tqq) 

· _;; :::.-; )\:;i:::~J-· the _1'8$\f"i_~ti1?ri$·on tra:nsaGtions;~i:ff W-Opet~t!ve soi;;iety-~th non members; 

.,_,. 

:,.,_.· 

-' .. 

_.: ··-.:·.,: ,:!;::·~-:~_~! fh~-f~~j~$B~:\frL9~an{~f 1d¾rl~1;!f{~i'~,l~.P.¥~~-ti¥~J~~iety; 
. . ; ,._ . '."' ··--·)~ ..... ' ·- ··, ·--''t,, ..... \-' ,_., ·- .... , ~ ' 

.:- ) ~--_;-,~Sij!b8.fO:rtn'~fi~:Standard of.fluitL.r8s0_uftes:tifbe'.maintained by co-opera­
- cf :F-)'. )~tiv~S6~ieties,-accepting -depdsits::arfd"Qi'an_tlrig cash--credits; · .- , ,., .... ,. . -·~"- ,••,. ·, ,-.-.,,.·.· .. . . 
>.?\'' .2.tf:·c6i,JlfJI{n°':~;,(~--~~df(1iid.'/' ·'• ·. :6t'·".-1fr}~e~· ~'.', ·. :·~ ---~(ati~'e societies· 

.. :-:.-:,:·J '.U-c',,,,·_,_, ._. -i,~-\-.:~-;H, -: -·-·:,._ ,-·- ._:;.fY>;,/,.:.,~wt:~_.·!·f·--··,.·,,':t.,EB,·,-:R,_. ... . --· • 
,.-_ : : ·2!7,'!;'f proce\'.f.ul'.etto:bf) follQwed'in-v~®§f PfQ~.a.Pingsl1n.der: this Act· inclu,ding 
.-' ,.:. _;.;/~;~. b '~:t\fprqce!@Jnj;JsfhE!f ore·:{he:_889\$:~JY;itr:t~r.bit.r.-ator."Of:lli.Oard -of aarbitrators or 

-- ·_ -:· / ·: ··.:~:-,:: ~'.beromT~b:U'ifars ·-:Qt'._otn~r- i;lo_ttlO:~_ti~:·fn·-_~e9t_enaiiiin9-ano· ctisposing at 
- -: appealS:an'd·r6VlewS· ": :,-1,,;t:t;,: ::; :-,,''< · ,•. : .,.-. ._ -- · -- · 

·:·:a·· <C,\'.·i .-, ;': ·0\1::-: :::~-\--,'; ,_.-:' ,, .. :• .· .. -,.:;•;.,,-:·:,_·, ·· , .. ,. :-· . . ,,_,. ' 

; :;{; ~-;'<-~~-:ifrth,~ fe~~· ~r.~ .. e:~p~iises tt,'a~ ~~¥ ~~tc;:,~rg"e4 \I) proq~diqgs un_der this Act; 
· ;·· , ?:,..-::,".2:g-4:,the-eonditicins:-subject fo·whichlS~fi.:of a:CO,operatlve ~OCiety shall vest 

· :.- -~~;,.,::.>TI_··lf;ifrtiif1iqfiid8tOr· ~h·i:J'ihe proceaure!io·l:U~taaopt~tt 'irl 1windirig op of a co-
.:, .operative society; - ... , -- · 

,.: ., .. ~ .. ,-.; .... :-_..... ., . .-;·· ...... ,. 

· ',.'·'?o:~:the prOC:edllrE! fo'ne_c·overy·of:a·rno\inis·-dUe 6r·payable to a co-operative 
-,·• -" ' - .. , ,, ' ... · ' ... : .. ,.,_.,. '-' ,,- '· . -. 

- · ,.. 1 'society··· ·~ ' · ·.. · · - ,., ... c., " • • 

;,,(··1(fo.,· .. ·,:···;-,.:\ f'.:' .: . .. -· ._·,:·:·,::;;:fi-:,.,-· __ · ,_ ·· ·: 
-~~,; .,~1iJh~ .i;i;i,.c~~t~,~(_i11a~i.o,9 att~~n,rtie%9~fo_r.e:judg.m_e_nt-and_ the pr~cedure for 

. , ,~,~~ ,Jrt:~?!~·.cfp,r,oP,~~ .. l~ p,roc;~~d/f!ij~Jt~.qWilQ,i~,Ac;t· ,·,·' . . 
-;32~· the ~U'ijllifiC8ti6ns ofn1erriber~(()~irie Tribi.Jnal; :.--. .-; - · 

'':~itne in\:lrtrieftbfreQii:it8tiriQ'th~;:~(B6rg;s\;r:a·cO-bperaliVe soci"ety; 
:·:· ;::,;';;,v,:v1 · . ~.-.;,e;~/.'iin' ,,,;· ,: >:;-· _;,,·i ,_. ,i ':;~;'::{·.,: .. ,,,,·<-,·:·:1 ,;;, : . · :·:: ,_. -
.-:: ·'-'~-W~;~f??W1l~-9,g~, ~J?d,r~gi$W,.m,;~~:~~r~Y _ij_-tQ::!Jpe.rative society and 

. . ;·: _:_; PoW~f.--~~~1~"~r..ts>,H_ir~ftµi.~,~M~t!ngr~!~ter,s)o be.~ritten up; 
··'to ,,l¾!r~ /l)'i\'),~~tiof; cer,ti/)F'ltj~~cq/l.<Wlll!i~~il!)JtJ~~iDJh~ books and of docu­
-· .. -:1:i, :>Q.1;~ !!l.~!1~i':!P,.t~Y,.a·p_o;,~J3~\.~JiY,&~~~~.iP;,~-~/~~-~l]·~;.Q~ 1?,,usin9:Ss; 

-_-_.,;j~~i¾~lh~'.-S~~'rrlei)is·r ;repOrt~-and-~~ii.iri};to·be fulTii.Sh~d by co-operative soci· 
. <·-:.~etles:to\tti8-R8gistrat;, .:;: .. , ._,,(,t'·:.•1e_,;: .. ~ -:.;:~,- -,·:· --

:. ·'/:C~~i r~~~n_aiBry~-·on' perSonS· ap·pe.~~~lf~r,.e'.Qaf_\prai;:ti~i~n~rs. In proceedings 

'\?:;::~1i~fl:~:~~~~¥~1Ftt:\·;·._i,:/-. ..": ::XI:~;i·tti~_t:.~~:e;·,~\, ~·:: .·_ : · -_ :· 
.. : ; }~lIT:tJl'1~-l?~P%ot,;~P:c.~m:~~t~;",?.nR:!~Y¥1Rf,~~~Jor QH:tQ,t(Qg. certified copies 
'.i~t(:'i;.)tt{h,~f:!jl:_qf.:{7C,1 \:;'~; X ·i1:. •.; l<ij~ -i"!;,;;i·-1~/;G-~<:~' ,!•:·-,~ ·· -_.,,,- . 

:. ~:;-39~:ihe ·ml:i~1~Um·(ate·.of-intereSfaOu:>e~cnar~~c1 ... qy;a-.Cerilra\·-Bank from the 
. '; Cci-ope'ratjv"e societ,ies;'·,/-, . ~~; .:;-~fi;i/:; .fr'., r.'· :;,/,. -:, ·' -·, 

-. •, ,·. . ')_. , ,,_ . . '· ·->-, ,,,~, .. ,, • .., .. ,, ···, " ; . 
• ·-; ;::40;.:.:., theile'/Y:of sLipervision fe_e5- tO;b_9'.-i:eaf~Cffto'r:ri:the·ro:.tOP?r.ative societies; 

,, • . , < ,,. ,-. ,·, " .... ., ' ,•_. "'~.!•·'···> ...... ,~ ... •.. .-..... 
·· ··::''-_4'f;~'d~e's~~·nd'ifuhdi16h~ 'OfhCl~Pi~'ii-~rl~·rs;.5~11d lioilOrary m.anagers 

,.,,r, i~,:·anct,P~Yrri~htt;:,c>rai16wart~ffittiMbn9?afiuffi:f6!,ifibrifi:tnd:-to·fhe omCf'-
._ _ bearer$; _detegates,_and:Oth·ef ·['n~~Ps'.6f:C~d~m-iiv1i sociefi8s; ' 

--;t{\4'itme1fifiif'it\OO,!Tlti~~iC8btttJtt~V-OO;i~~\-·< ·:~_ri[Btd~t d8ciSi0ri"'Or aWard 
· ;_·.· ··:. '.~·~:-1:t'.?:TciqU_ire:i:i'ii;>)>~ chffirfilJrt!Q'at. ·~~~Plllffi~~'!f?U·rrcf gt tfi'i¥A:6~iQflif e i-u1es;and 
:__' .. ;;_,~0.1' J:..:, I. :.:p:;t,;,;";,\ :,.-.':. '''.':~~,~'.-/;'"9;,l_ .,j,;-,.[;~1; ,1~'b~W;P',!:.;),;;'jV.'f:; ,::,r,,- •, ·:_ -. -~ ··'· .' 

.::-. -. , --tt·~¾}~~-:~~r;ro~Ji~r ~~,~-~:=w~r:~.,~~l~ff,Jfp9.J~~:~~~po_bed~-
·.· 121,,,, (~:)H An)'."9"'(i~!i>!!V•J;"!,i~IX %i~~~~W!'?~~i!'9 intoforoe of this Act 
· ·: ·(i~~s;:an_d.~IS~f~~iqrJd~~Ql~p:P,{@~~r.{~~,J.i~~t;~-~?r uhder any 
... :, -. ·:- othe~_J§l,v.'I-~~tir;ig,~:~o~ra~~~iet1~.~ntfy,,~n ~e'StateofUttaranchal 

_·) ,;,·1l·::~\·\~h~~a,~~~~m-~~~9!iWr.~~ .. ,.. ..i1&?1~1~~-sh;a\s~tar 
.:-:::._ ... •,;;_('..>~?-~::,,-:._~~fl.y!$!~~(:l;~w~~~! .. -·~~-~-~' _c_ (or 
, : :, ;,;dj:--.~~o:\qe,&~~1~~~d!i~ftu,ngw1 . _ -.@-~ r~s9mded 
· · · actord'm~ _t,?1he ·Pf~.yisi9,~~'.9f~ __ .,,;:r-iW~<\~ /~!~!3fhad~·.tner.~r:ider). 
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·. '0tnei PrQvfsii:ins 
,J in re:gard-!oox.ist-

1~ s.ociet.les 

. -·· ,, ' 

:. {2P.'_AnY.:~QP~_@.~-~®iety-_ .. tQN/f:1icii su/;>-sectlan (!} applies -and .which 
··:cpn~'?J~.-~ .. ~7;mfi1;l!f.~ff:~fl}S_Of ?~cti9': 77,shalt be de~med fQ be a CO· 
,opera!Neii>l),11i®'~R"'•li' 1of1~e purposes of Chapter XI. 

--.(3.} ,4;~ry>~o..qpe~~(S()Cte.ty.:c.oVered ·.oy sub•section (1} shall;. wtthin a 
_}{e.'iO~iQf'.~if•Y~'.it~(~lj{_ti_aJa~ot-OOming Into force of-this Act, delete 

_ ,,,jpr~~~l)_,tf,Y:~l'f~~~~.W,d):l?~,~:(~ inc~p_sisJ~t with the ~rovisions of this 
'.Afl . .i:!n_t;l'_t,le''.ty(e~--~Yt(i':'shli:111.make such further bye-laws as may be 

· '· _;-:,1~Bs,aey;_~~$iii:tP, llie: vroylsions- of this Act and the rules. 
_,,(4-bl~fsM~;.gt~~~11fied>a~tlf-aoy <?Q-Operative society as required by 

-,ili.\.!~~¾tiqr;t,X~)tW,:l§'.~is-trar:-may. make necessary amendment rnc!ud~ 
·1ng ,de(8~£JSi~d 'additions_ in the bye-laws of the society. 

{5} .,Eye¥yGO-QP.m!:tlve.s9ctety_s_haU within a period of one year from the date 
'" _,.,; b_f-!ibrriinl)~~(o_:.f~.-.-'Ot·tlilS.'Act oi"-:sUch further period as the Registrar . 

.. :,:., -:·iro~y;"J!'J~ .f.l;}~,S_o_at,t~-O~Ire9(lri:;ted·in wh1ing, allow for any co-operative 
:,,, . .t~Y,'!·-adj~t,Jt;f91~be,r~hiP.,acCQr~Jng to the classification of mem~ 

bars under this Act:'-. · 
. ."frfMd~ tb_?,t.~~;:~i.stl~g .~.~ber_who ca,nnot be adjustud into one or 
-.·-~·ie',otiiet kibds'"OfaP"ein~rsh!ps s'hal! be deemed on the expiry of tt,e 

period Of chi~_;;~r _Of Jh_6 ~teJld_l'Jd period, if any, io have Withdrawn from 
-'.fnfTTif;l'm?~l'$ijlrj?~,ttufs'OC1etY .. With ·the same rights and liabilities 
:~~?.G~69.~1f i)~_~i;f#ilhdrawh f(Ofli irief!lbership before the COming inlO 
{otce·ot !bis Act ,, .... •, . ,. . · .. 

-· .,,_." ,;, .. ,.,;" ;.•:-,\1;:,~·'..'.';•.- ,.-·.-· .. · .. " . - 'l"-

(6) ~~,~~P.~,~~J¥,,f;li1$,1n,,~djus.t membership as specified ill 
.. sab~~•r(W}; th~:Begisf~_r-may make the adJusttnent and direct as to 

· ' ·0:~'.wnd"".itf'~rl~1ifi~-'«&~tintfifieihtfoH(sti:arr he de"effied to have withdrawn 
.. ; ·. ,,, ~/~mti/il:Wii~pi'ovisions·of sub-section(5). 

... '(1)''i~~~u?li'~;;/;al,wilti/noitey~a, oflhe coming in lo force of 
--ifi~~lSf~J1ij~'-l~8o~f{e~Qfmaria{j'6ment in accordance with the 

: •• 
0

, /ep~'$-~-~~ie(~d~~ei~_les and.in default thereof the Registrar shall 
J1:i _ tf1e.!pan0,e(preij~i1QEl~f~tute tne committee of managemenl 

)§). ,1:/pf'!'Jt!im11\J1ll9p]i,/iii\l('JlijJi<ti~ [\90.Q ~~ or RfOGeOding of .a GO· opera­
~ve'. SOClefy/Ot'-,itS ;COOll'nit;te-0: .of management shall be invalid or ques~ 
)~~tr1fl:~r(~i0.fj'-thg giOUnd that up to tho time o(adJU~tment"or 

, ·' 'ffi~~b8r.SO'ii,¥OK~OifstitUnQ·ri:of ·1h1f comm!t'tee · 01· management in 
.acco_rda~:_Wifr{tti8':Pr.ovislons of this section !he membeiship of the 

-:·.: .. :~ioctety:'or:;tni3.:.CQnSfflcltiQn·9f Jts',committee,or management was inconsistent 
- .,wl~.the,prQ\lj$JOni~~~l:S-A9f or the rules. · -

130.;:{j,):_~~Y:,~}ifij:f:~~} ;~%f.iry~r' irispection instituted oroomrnenced 
-;e,*_'.·i!.Hn~tt~~}l-~,:9,~~~TTHmJ~\~tJ~S ~t 1965. shall s_o tac":5 may be, 

". ·Ji'.<~ f,ij;f1~w~~i}Ft~~~~°:rM1~!~~~9 __ os.coromenced under lh!S Act a1id 
;iJlll~ ~./'c91\l'l:>~~~ffll!d/@!Y., · · .• · · . . · . 

,J;J .mr,q~~rt , __ .. -._ ;Oft~r,!-f~~~quir~dJ?,})r,exerClsed, perfor~ed. or_dis-

- ,•:·.~·
2i~i:1~~. J~~m:r~~(i-~-~;~o/9~;:~~l~~!t~ti:t~~~l~ :~: 

. - · sti"a!f.~'~CH~'6~tlfPCOhSlitt'.ite0 ·Or'B.. olnted umfBi1his AC( con-
//:,0, }" , · ,:,_ J:i:i/-~a~t'.f~G· ~f~1;~j(ie~:Ondi.Schar~~d by the Re'glstrar who will . 

-v·, . 
. ':'-" 

- ,~:'.1-':''·- • ' .,.,,;: \-,:Jb.avf)-;W~r:,to;w,;e£tneasu_resJn th~ manner prescribed for1he earty 

-:~~ ... :., _, ·. ,_ ~. ·.,,~j.:·: 7.;_~pisJ~~on-~~~~qiJI~~t'cif.:~;a~thor.ity under lhtS Act, 

· ~1J!:e~ 13t/ff)~!S_&re:G~~i_:fteiffo\ii'·.fimE?t9 tim$. by notification make such 

·,, '
1::~:--~~~~1'.~;~_$.~.J!~r(?JQ~f a,fT8Y_',~ppear .to ii io 'be neCessary 

· :<h,-,, .. ,_-qr,t'les:1,r,8El~?f9r:ift~-rnmoval'.bf:1-any difficulty in any·maUer unde, the 
,_;;~ .. -

:. fjf OVIS1ohSiff' ~i~ef ~f r0i8S, maae thereU'r1der. - -

' 

' 
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· ·.. i"f~i1t?)''M''*6el' · ijd~·uodei2s\;.o~~i!\;1ii,1f (1) sfolll'be 1i,1d.' as soon as may be. 
:!!•,~,!!\""''. ·· '!iof m.e Srate·iissemblf' · · .·., · · 
: --?~~1J,-~ -'~~~ ·+ ,;~·,i:·ii~t1~%ff_<1!:··<· .. <{ro;(ufn~ io Ume in its 

-. '·-.",.>'"4'i:, - ·, . -,, ., .,::,; ,· ' >->/~~,:,-,., !le~b.y,re PfOVl~ions of Sec~ 
n,r'~. '<" ~< • 'tifl~ :f?, <· i:llallseo.Atl P .1\cf I o! 1904 ),shall 

. ¥;:,$ ·«a•···· W~il'.J1>!~lp$J'of'°i1lro:P'bbil'i/ii>i1,llf,i SOOieff~s Ac! 1965.· 
··· (2) Al(r~li>"'!l~ 16,,y:e#f""'!/~~.11llli-ii~~u.,,)\ot191ls: occil'.nng in any 

:; ,_,; .";; , · · epJ1~fmadeh;( any autttorlty :id 1ndia ancf;for,the time being 1n force 
· in:'t11,iStaJi,,~f U!la,~nclla!,st,all, .in !Is application lo the ""id Slate. bo 
.. c~s~~'~ f'?f8renp(r\o ~~Je!~want prcivlslons-0f this Act 

: .fL~f; :J::~::·· ·-·,<> ·:·,,._.;,. ·-1·. r .. .,,,.;~ :·.w- · 
v,,.,.~,,_,;.!<"·.- .... /2, Y :_ '.: , .. ·,0·/fl;APTER'.XVI · 

iv O,:ow,jEF<M'i:Ws'cf.'eEf.AGRlqlJLTUflE'lii'RORl\!'.'UEVELOPMENT 
·:\o, ·.1 d~·;-; ·. :. :, :1. ~·1f:,:-',:Zi:·i;:-;:;<;F ,:; .s,, ··:<,-· . ; '-.; \::J•/:: - .,., ·,. ·, · · ·· 

· 1 ~,,T/ljs qhapJ°'r;i11j!ill;apply t9-!!i:lva.n9.ei;>'"'.\f 11! ,:r~rm loaa.s io, Agriculture & 
. .':- ._'._ ., .. , ~ural ?eX~~pp~n;q;{the ~utta·1~nciti~tState.cP-op~.fhte -~~mk.~-

.- ,. ' ; 
' .. -

·.t·ft _ ' 1 • · ~Explana~Pn•:.'E1<presskm Agriculture-& Rural Development will mean any 
;,;,,'::-_'71 •\WOrk,coh'SU'Uctlt>,rror ectivlt9--pe:rtaining "to Agriculture &· Rural Development 

•. :' 1t,.,,;_fWh1qt1i!'lcif!o'~ .. th·Et1o110WfAs.::.·>~.,-""o. :-,--·,·;:_,, -- .-<·;,,: - -- · -
-:~\;·,f1:i-·· .. _,;,.,,,. - ··r~1i:i·&:T~b'··~·-i11s-:,,·.- r:. :. ··,., -.' · • 
• I },.. '"t'r.'t.'.:: ,. ·• ···K~,..»,tr;, - ·' ' - ' 
. , , ·:: l '. Maaj1n'1!'1'!1ii;,.~~iJ:Pil E(lQlile\!.Pumi>sets & Electric Motors 
J~n:cr !'l,\'A($}:':,J?_Clr~ .• , .- 'f~~d:~-~t,~Ti,tr~S{'_1

~ .~:c:,.,.,;.' .. ': ' 
: ·.: · (4) Al)li!l!l!, . . . ;ll:'1•'Jocfa!:\l'!l•g,iiticli.'>l•li!Jrchase of MIich Cattle, 

· •.ll!l,r.!nl! ,' !ll!~~f~!/im,J.~.<ll!~.!'(•»,P.f!!)te:\),_,>i!.ding, •hew and Goat 
. _ _,., .,,.,,,_.;:(,t"' ·/~~qi;r,.. . ~}W f~,rryt.!)ij,~~-p,uP.tJ~'::. qfJ~aQbl! and transporta· 
-..... "".'""'."'''"'IOrf'buf ·.' ... , ..... ~~.' .. ''''-"· .,., 

··"'"' ':' c~1 li/ilfrcu.tlii?il'an<ifieioii" .,, .. 
(6l Fores1iy'. . . · · 

·<~i{7l ., Pisci.c61to'ret fncludlrig fistterres. arid an ac1Mt!es· connected therewith or 
inclderil.a1;tt{erets: 2 .. ,: ,_.., 'r. 

i-n:11··\·:;t,m) ::iS~~J8.u~r~t: -,.j:, ,~ ... a ··.·: .,.--- .- -··· .. ~, ·-; ., . 
. :,,:,.,.:,(9) 8"',nas Plants. . ., • · .... ,. .. . •. ... · ... v 1,, ~I , V , '- .. ,~"<.•,::. • .,, , .,.,,•, • · , •. ' ,;.-,, , .- • '>- ,-, . ..-, ,..,.__" •' ,;J,; . 1·; 

.,., /19) $atlirig,up,9(,99.!lage ?Dd vil\~~-iod~slri<\S., "'. . 
·~t-:. ·-; ;.(11) PPrmtn.g,ttQn pt Ow~ll.iog · h9_1::1sf!·~ ]t,\ Rqra_l Ar~as. .. . 
·,;(_;;":-,, ·:.Jj2) su~l;l(ptj)·~h"pi.irp9:~eg."?S.1tQe::?\abf~9V~QOOffi1tf!1ay, from time to fime, 
~-~m,'.~, ·:,.,, ·by 119ti(l~Ut?rf-io}he Offici~f.G;~~e;t~e:~c.i~~!~r,e fq _b:~~Agrlcuitura! or Rural 

;,\., 1)-.:.-i .·, ,:0.~~JQAIB~ritpu4)Q~,~ffe,.t :-· -·-- · -:,->.,- .. ;•.'.):.\::.--_.-.· _.:r- . · 
· , ·,(13)AH -~~:~c:?et_tvjt\~s~of:Agr,iq9l~y~~,-~:R!:!r?J_-.Q~t~~l~RQJent permitted by tffe 

.:"::'~-0,1~'.,:\..' ; . ,_ ~'.~~1,~g-,ar,d.:~Pct~Jg~;~l.~f-.~-~~t~r?~-r:1.~rgii":r -. 
__ ?,11.M~ i:, .:~!8-P,t~R(p~ed~X~.O~,;,l!/ib,l,t{~f,3,IT.l,~~t.c>t~r-!~ltµr~ ~J~ura1 Qevelopment 

l(:ifr1:ff (),. :L,qa,~~U%!~t/Di.S..:½~-~RJ~r;_:'YIH):~~-'-~"'-C:h:-~~: ~P-E~~~-d -~Y- the ?ommi~ee ?f 
· ·._;r~-1:"lf'r;c-, . , ~~R~~0~t~,y~tar~R9S!il.l:~~~S9:.PR.~J-8,lf~!=U3.f,\.O!< from.tivie to ur:ne 1n 

d .... ~ .;;,-, •• , -.~~.~SE~.~~!~ . .,v,1\~ _Tf~~t~-~f?:~}~f~~~~d.:,~~f.i.~.Jl;.~}.~1:\~.~~-.. ~_oans. ·wi11 be 
· :i _ .. , _t:_ ·:·, • ~avance~!'againshhe'mortSagirdf'or:the_'charge"'oh'Jmmovable property 
_:_,,: ?ft;1.1 ~: n-"" 1::ofdri'fiYRBiheic8tibh Bf'rn'SVabJ(f prop·e·rtfdr riiga1n·s(the·· 9:t1afa ntee of the 
-~-~ . -~-,", _:State,GOVetlJ!]lerit.--- .. :~:-~c:·,_·;:·-:· ·:.,-·-·'. >.,·\· ·._/\\/ -·-.:,~t:J_:···-·:-,_ 

t.-Y-:'.~~~:-';. Y:~· --j~-~~i~i~;-b~:?-P· ~ra1f3.ei.~8et~%bt ~iah,.b1~~foftiit t ·appb1nted b}' the 
-. -l?1:f3~,:, ,C",(;StatiijoVtlffifufijt'~t'l~Fb-~{}1Ei:wtiSieV~4he]titpifu_~;$10r' securing the 
-~~~s\'i.,;{rt.:.: :-··'tof@IBi~tJTihWd6iiif~u6A~·· tiftH/U{ttltan'Cfi8fStati'C6-0Perative Bank to 

- ·1he:h'riftle'fS of debentureS·iSStied·b~/fh~fB1'nk':-··, ·: : __ ._., _.. 
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_- _.; .. -

;)i~~ ~~ .~ftl~l<l_~I -~•·c-21;,,1,, ;!'~_ ,~,Jc1_~~~1, 1925, !!f<ff ~~) ___ _ 

•... ·;;~.& :Fune~ 13,E( TQ~ P.o.Y(~~ ~n(!JU~cilb.~;.-~tlh~ tri,JJ~~"sl)~lf.~e governed b}• the provislonsof 
_lK?'}SOfTrusttw · ihis .ChaP_tef aind- b:t t_tfej1,1~J.n.!w~lit _g,f.J)\i_st __ execufed belween Uttaranchal 

S.tatEfCo-operattYe'Bahk allQ tt)S_ 1JyStee ·as n:todified or substituted from time 

Is~-. of o.iban, 
ru,e1{·· -

.- : ,:,:-~ . 

Vesting of prop­
. efty in Trns!ee 
and -debenture 
·tu:irders charge 
on:the~e'.s 

, -t~f ~!-~~:~~e~n1~9~J!~~ti~rJ!i~!(~tj.~;-~AP.roval of Slate Government. 

1~?, ~- TPe J'r~t1?~:1i!~P.-~t~Jff~~fJ.~'~WJi,9!\U3ft sl).~1 be a ~orporation sole by the 
n~!)fcJ~JW~l .Jlt~~~!l~i~W•!P'i!l.uatsuccession and• common Seal 

.an~:Un:h1s;co.1r . · -~,~u.e.af!d:-b~ sued, 
.. . _,,.,y,,!'-··-.-,i;','. ,,· .·:;,· ,_. .. -~: 

-138. {il··>WitMtie,pre ·· n'ofthe State.Government and the Trustee and -·- -.~:,."., ,.,.,.,-, ., ,. -
. . ·. ,so,bject t1:(¥1~'1~~~·g:inq' condltio~~ -as the State Government may im-

p0$~+:0ttai'.anCh3~ats C:o':-Operatl11a. .sank- may from _tlme to tfme, issue 
detieritures· oi_one,Or.ffiOre (jenornlnatlons., for such perit..d Of periods as 
it.ri\aY:d9_8(n ex·p~~,ri~;~giiiffaftne:;guarantee by the State Government 

.. :,fpq_~P~)'~Pt}~:-~~~9.f)~1,~.:~n~8~ f:iOd payment o~ interest thereon Of 
on the securlty_of.n:lortgages, c~arge. or hypot11ecatrons partly held and 

-p3rt1Y1tci fif1,aCQliif.e'fzth'd;1h~J'Jr6pert1es' and.other as$ets of !he bank. 
{2} Sl,1Chi,Cb~OJ1:ii'8~:-ma~~n·ta1r{a ~e~"fixing a period not exceeding Twenty 

ye3rss.(roqiJhe,.~pf_ ii;s_ye during wl;ich period they st;a!f be irredeem~ 
- _able;1 .. ,r!';)S~Jo::.tl1e: 8a.t'* Jtle. rigtit. to call in at any lime any of the 
. ' : debl:}{}_tuf~in,ao;~ce~oite dS,e;.fi?<'?d-for redemption, after givlng to the 

debehluie-holdets' COncem"t\Xfnolless)hat-three months notice in wrillng. 
(3) Tne total ~mOunt:doe on ·ts$e.i:i\ute$.issued. tw the Bank under sub~sec­

. . tion '~'. ·" ' 'ct·· · • I:,,,,;':1(· e "iii;ri n'o( <>1ceed the . , ate of--
·::r,: -,,-:;i~;.-:. ,\f:2¥{,~~)Rt~it.;.. :~)m:,_;~.~~t,,:\:--, · .. ·-- - · ~ 89 -

(ar theamlii.ims'<lu<>,i)j/lha m~~ on charges on hypothecatlon and 
<> · .,. ,,.. ',o!hJi~~.t\>.i<>IM!tai\ll!lllia!is,tille'Co-pperatlVe Sank: · 

· -- <· ,;- ·r: ·(bJ'tt~l~f~~ffl'~fi~~~"f&tfiiiOen·efitJfe Rede!'npttbn Fund; 

139. 

:-. ~ • , ·, ,,a,·,:.:S:1 , ;,i,t'>tiz·-~1,:-i--r:-· .. , :-,,,,, •. -.. .' ·, .. -_-. • ,_ · · -: · 
.(cj Uie ~h·m ban'o-.ancl the balances with the banks and the book value 

or market value of-securities under.general funds, whichever is fess; 
and . 

·---(µ). s_uch.:P;er,e.8{1te.ge ·otffieu;1:mouals mentioned in clauses {a),(O ). and 
(c) as·may,b;,.Jlf"scnoed. 

Up'on· theJS:'Smf ofO_ebe_Ot!JrE;S under_ section 138 the benefit under the 
Sf.ate. GO~~'riiITle_f1fS'U'8f~mtee and _the roortgaQed properties '3nd other 
asset~ refeired-'.ttj{jif:~~})~Si?Ctibn (3)·o~ the said section and held by the 
Bank;--.shaJI v&t1f({fie:;Th]SleEJ arid.the' holders of the debehtutes shall be 

: ' .. '€'n'titfed~i,~tiof-itr&+QuaraOtEl0 of ttfe State Government and shall 
... also ti8*&i.ffl:Oatinr/i:tt~W'«i'.2llSutfimortgage and assets-and ~ounts 

paid orn:1ersuc ~ q,rmortgag·es and remaining in the hand of 
· · .- :- H16·0ftSnf · · · ~c;1,;l,ieraUve,~Ok-or of the Trustee. 

- .· --: ·;;:,.--:l'l}i":.£'.!-:'t'.::\ ·-(;.1,~.1-ac~'S--"Y~:1-1;s.,· ,:. ·· .... _ 
~~~~-:;.:ee by 140. {1) The J?r!tlCJl>aL of.a st.:! , ~it(-est on--i!'!Ef.-'~e:tientures issued under Se~J9n 

,~-~-overn- , "~< "-,·. ·'1:;:s'~J }<?f~9ffi~li'rrC~moont as may·be fixed byttie 
-~~~~ _ -_.,;;_: __ , · ,_.- :· ~it@{ti. '_ -.~'\tfe~81t:ar(1J"Subjept ,o·such co:ndiUons as if may 
r~·res,:>.i · .. ,.,-;_ '1 .. 'ltiifj~- __ · -~ 0~·:tn~:{jU'a~tee-'oftheStateGovernment. 
::'::rei;,.:'.:•<fr; ,·; :.,,. ,,,,•.:•, ,-.;.- ""'-1:i\;,-,,,• ,JFi.,S" "' . 

,, . ;,., ~. -J~~1-Tor.: ~twer½~tikjJfijf;,O)uch condi~!o~s as ~y be pre-
• '.' ,;. • r ~,~-:L•. ..~~~~)rPY!!1:J~9,ont _l?f any ~.uaraotee g111en under 

· SUD'-$ ···• '0 • • ' •• , • 

~~,:-. ..;.;:,;, .. 'J :,; '. • . ... 

·-- · °!),Q.f8P~~.fV.'1!LJp.thls A<?t, t~e Ban~.may borrmv 
t-,\qr,_.~gvt of,lndi~ or NaUonat Bank for 

pm~nt~~~rfinSnCial inStitµtion,;, as rnay be 
_-.. , .. , .. ,,_,-, . 
'_ ~ .. _.-



• 
. 

',,._ 

·,. 

· :r-1'42:\·-- A mgrmage execq·,e,{tn f~yoUr. 0~ lhe.µ1t3r~nch.iil State Co~operatlve 
.,,,,;,,:, ,'i;.;:,. B~~~'fte~:fb~rirltr~uCllo'n -of this· Chapte(Ondef thci Act shall have priOrily 

_a:~,- ·,:·: ,: __ · ovEi_t -~Y'.;i.:li!IIT! of'the Govemment arrsinf)-fro_m a ma·n:granted, after thA 
.. exeQtitiOffof s·uch mortgage, or creatioh;of stlct'!'charge. 

'}i1;i~~\~,,;:=~t:?,!1:~tn%~~tr,~e~~i~~~t1nst:~ :~!::~~; 
_ ;.'.t'!.:1?..~'I}.4,J>i~;t~td Un~~i- ttilS· Ac(9.6ct __ -'ih~ pjtjp:ertY:·s'O purchased shall be 
- ''L·>··', . -·>·•,·· "-""'. - «- - - , " : • : " ••• :, < - .- -

· >-}.-'"-~ ·:· ·:!':>-' d1~txl'ofby such bafik 5'y sale withiMSOchpenod as may be fixed by 
- , - . " '. ; ' . -- . -- -,,:,,.,.,,~:,- --,u1e_rr:Qstee:·-_:,, '/"' . a,-· r:;:c,•,' .- , "_, ,, 

,),,: nd2r Noth~\} it't a'ny· Other jaw :fo(l.he ·timJl:b~inQ-in force, fixing a maximum 
l:.: · ,:',: · ·l!fOit ~;agricultural hokfuig shalra'pt)ly ·to· thstacqulsitlon of land or olhBr 

~: ', • ".', ; immoiiabte'"ptoperty by Utta:ranr...ha! State Co-operiitlVe Bank under sub~ 
z "'''" section (1): · ' ·. · , ' · 

{2±f1) -lf thet'anRlias to lease·out any land 3cqulred·b)dt under sub-section (1) 
·;,,:.: ·pen~irJ~rsales:ther~Of the period'of leas·e'shaff:not exceed one year at a 

-.. '.:. r-.:,;. t!~ar!d-the.lC$SOOL$fiall nbt a~u1re.ari~/otherint6rest in that property, 
·;~ · '.,.- {;-- ·· -notw1thitandfo.Q any pfovisk,ns to the oo'nttary·ln any othef law for the 
?o··::-:',>/·:: :tJm'e,.belng.lri'fo!'ce." · "· -
. . ;;_ -: . '.\.O:". . . . . .· . :. _, .,. , -

144. (1) . Notwi~t~ndlng ~my-1hing contained in ~h~iTrSnSfuiF of f'mperty Act 1882, 
• _ '-:.. ·, '::-'/ •1whe_rifS2~r of ~!e:Wlthoufthe-ilitarve'.nt!On ·of court is expressly con~ 

·1<a1 _:{ ,,., ;, :,, :. ferrea:~n :Ut~.fat)C?J!~! ~te <;CM?l?etativeBarlk by'S declatation of charge 
·. ·,: m?-1~ ~( m~~-~.e:.~~~fe~tijt! __ ~~(Qt'f~:"~r:fue·~mrnenceme~t of 

.1.:, ,,,ii,, !IJ,s, ~Jh,!lil)l'l/l~!,~J;; .llllY.'11\,!l,:.i>;!J!IJ.~~t,qi;;;>nyp;,rson authonze<I 
_ _;:· by ,s5gft);cyp-~.~Q~ $t_iall{:m;~g:Qf\Q~,{ault in payment of 

:(ii': ::,h·;.:~,;\:.@.e·~-'1.i.~~~}ih~~~W:i,il"f!O_, . .'- ,:o/·-~~.~~-~;p~rUhereQf, have 
· . ,,t,c .. P01/>'~.i!l).lil,d~.t,~n {(?."IJ;':P!tje;'(,<;'Jledyc'f~ailaj,le·.\i).the bank, to sell the 

m,1.'it, <..? ;: .. P.fd.P~.Y:{~,l}~j~G., fO,.i3ey_ rnorfgag~~or ~?Jr'ge} Without 1he intervention of 
. ... Co'u~;" -;._. ... ;,: .. . " >,, -_. :.:· _ .,·.·-:- ,- -· · · ··--:- · -,, . 
. : .. ·,. :}~J.. ~~ ,,v.5tJ>SYf0:' Sh~f! be ex~r~is~q unles,s·~-

·:t,;,.~:- ;h~b {aJ.~,hoJj~.-:-i!l -~rjtin_g. requJr(r,g..P.ayrnent of-.;su.ch. money has been 
,,. ~.e.ct.,upon::-~.-- . ,,._, 

,_,_; :.,it.\_'· ·:··'(t}·J6theimortgagor-or each ·of.the mortgagors; 
y-,,,,,,, ,:,,':fl•Y<« .. {ib'. 'afly·:pets6)1_W~Ciha~J9.1\Ji ~~?»'.i~4~~f t~:i:l~ri,k any in!erest in or 

· charge upo_n the prqp~y ry:io_rtgaged. I?!" nghtto redeem the same; 

(Hif :·a11Y: ~ureiY- _f~~- the ·-P?Y~~rrt. of .!he_:·~9~gag·e· de_pt or ~ny part 
__ ,·:. 'tnei-eof;' arid _' .. '. ,' .. ' ·: ... -- .. __ 

.,, •1/t:; . (iv-)· --any creqitor of the mortgag9rwho has in a s~t for lhe adminis.tralion 
,;· _: :,:, ,:~ , .. of his estate ·obtained a-"de&eefuri"~i'af~ qf the mortgaged property; 
,;·i:i),);;,: - -.,J·,1,:-,,·.:_._,.,.- ,. :,.-·., ',, ·,./;:,.:;::·; .,;~{;'){-;-:.i!·:,;; ·..:- . 
-,}.ij.a,-.::,,,_l ·'.-·; (b)>:~,~1~·'.fl P~~r'~\,or .~1t,<:!l;:P:,~~Hc\l~~(f19.~~¥-,P~-Part thereof conttn­

',i/;_,;i-~,.,· ,,.:·.~,~~~:~y9~g_,.m_~~~;~~n!{1~,,~~~[l_~~-cq:!~'.C:j~i~~d 
( c )' ·1t10,Sa.nf~ai' a/teNi$r(sg'tfi.e•i,bf'lGlfcyrif 'any i of ttie mortgagor or any 

,,.-;; -, -:5 ,_:,;:,_- · · _o,_et~·men.~~ in'tj~)~t~~ci16!i~-exerciseofsuch power. 
"(~}- A:s?l~·=bflHeithi~·-seCnb~;sti~u--bi&'rtou·cied-.in sUch manner; as may be 

:;+;,·;,;:_~'t\. ~.t~~'~:g~,~p~:_·_ : .. ·- ·: }\.' ... ::~. :.: ~i < :·\ ;, .:,,~,~~--:·\~·/:, ~- - : ' 
· }J;.·.\~:-"."r(~): Whe:re:~nyprope-rfy, ~old -~nqer,. fbis, AcJ,1Jsdt'r;the-occupancy .of any 
·:· ·-. , -· _._ pers91{Creat_i11g_m(?rtg~ge 9rct,~g'e;0r,q!¼oflle per.son·on:his behalf, or 

~Sl:ir _,:, ~~~ja~~.P9"fl~1mj~~;!~~.~;$'1:'b~H.~PJ.:t9;.~~tfr~}i9.Q;of such mortm3ge 
· , ;.;y" ,:,,,,,,. -0r )lhiil/J~c!/11,,,,o,,i!f,P(J/l\jlr~r~l~\'li9!li:~J,l¥e B~nk. tt.ie Collector 

·;;;:-,,_\; ,: f;·:•::~·h@).l_~.:!~.;.~PR!f~ti9~pf,m~,p~~i~_'.':P,rQ~r;-d_alivery to be made by 
t~-i:;,;,;· ·)-: .Pu!1:{~:RUftiJ~4I:ch.,;iser:w any pe;i;_~on ap·P9_1!1tedJ;y .hirn in this behalf, in 

possession of the property. 
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)-

·r;urny becctrles 
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·.,.,., ' 
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---{-

.-,., ~: 

V~!!ngoftightot 
·.ia11Efnali6n_ on ag­
-rfcunur!sts no! 
.haw'igsuchrgh!s 

~- _ . . ·Wi:\·-"'l..,.,, .. :·,{J.,,:.,>:·· . . , . , __ • 
{5L _A _s~J, __ un,~,er W,i~J~$.i-9.U_gp 1of an a_gri~Jtural holPing or any other immov­

··:.aQ.le._pfpP~r;W.,9,r,,~tj.t!flt(;lfe.$\ t.tJ8(~1l$h,aU be subject to the provisions of 
c•n~,W,w.P!"v1i'JliQ9 il'JJ.tt:;.,a~,t\•l·~late. 

, t4,~ ... \ ,;A•-~.~-.,1?~~:JifSl~J~~ff.)~g~g-~.d_;-tp ytt~ranchal State Co-operative Bank 
-.····::'·•' . ls·.yl,~,,w)t;%~~!J?~lr{u,f:!&l'.,ors.,fh~ -security is rendered insufficient 

,,,-t--~ftl-~,m~~ggy-~~!ml.·R1:J~Q..g!il~n a reasonable opportunity by the 
. : !'fla~~g~~@Q_1ffl~-i:Jlf{!J1t~f~qf\al.?.iate Co-operative Bank of providing 

furtner· se~.kity_:5,o''1.!S to render the security sufficient or of repaying 
s.ycJ1!~oij~fiRU~W~~,as.m~0hidetermined by the commit!ee, has 

._f~il-~Sf9,IJ~1$te;~l,J;,:rs~,c:J'n~Y--W~:repay sucn po1lion of lhe loan, the 
·_ .,. · ~~,}?HljJ~.l®.;1'.~tJ?.U:~_e,p_eerne.d-to fall0Que at once and'the committee 

shall De entiUed t9·tak.e actioo against the mortgagor under this Act or 
/ _any.,<_>.t.~ f~w 1IDr,.!h:~Alme--Qei.ng, io force for the recovery thereof. 

l;~p_1~n~~tp_n.-~:~~~r:ity sh~l_!-_~_deemed in sufficient within the mean~ 
iOg-1?.f:itJli:ff~!!fl;:qf~~ _lfalu~ pf the roOftgaged property doe& not exceeo 
~!J~~nUJL!~U~[;!h.i!j~Q1e,belqg du.e on-t[le mortgage by such proportion as 
may be specifietnn t.tie rules .or the regulations made by the Utlaranchal 
State .. co~eTatilre ·<Bank. 
. ·- ::,··'?. .-~y;,,,,.:.--.,·n_ •\' ¥- .. _., _.., • 

,46, WtJer~,.~.1,iY,,P.fSfJ~Tjy-_:-i~.~old,,!f:-.th~·.exercise or purported exercise of a 
: P~..:..o.t ~i't~~fo-~iO_f!:-1#.:me- title_ of the purchas~r Shall not be 

· -... ,, "~~f/9gl\\!:P!),ith.~!/f9-!-m~ll1,l\"""'·', . 
V ,-, {a)> 1h_8~~-~~fajW°~'fQt.~Uff:lbrl2:lrig the sare had not arisen, Of 

-••' (b)"due~~'&!fi<¥~~iiljj:l)~~('or -
(c)"::-:tne ~r.;;o"f~le'W3:S_01heIWHWimproper!y or irregufariy exercised; but 

-:,· · . ariftl0ts'oft wiw'~~ SU.ffeted ·anfdani:Bge by an unauthorized, improper 
or~itr8Q'tilai'"·exer-ti~iOf;a,fl:r-:stibh'power shall have !he right to clairn 
damages·agafnsUhe u;1aranchal State Co-operative Bank. 

147. Notwithstanding ai-iithTng CO'iitai!1ecf1n any law relating lo insolvency, a 
mOrtg·age~Xe'ca~OJn fa\'rour:rif tlttal'anchal Slate Co-operative Bank shall 
not be:caJled :irt"qu_estfon-<)frthe ground thaJit was not executed in good 
fai_th_f~_r._~~!Y~~Jit;PJ?,n.slOOn:~Ji~.9.f. o_n_th.e.ground !hat it was executed in 

__ .. _ _{)~~% t.~.9.\~~
1
!Q~V-trnr,~_p_h.a.LSt13te_p~-~persttVe Bank a p,efernnce over 

. , . .:. ·:. > 1.1[~t~~£e:~-I~?rlA(t~JV~~da.'~t?r/ .. · · , 
148. (1) _ T!wiB-~!'_'1.lf m~y.;,op_ :jtS)~w,h l'.l')Qlio_n under circumstances in which the 

p·oitler. Of Safe 'Witliotlt:lhe'· lnt~ivenlion of court may be exercised under 
section 145. bj .the_.Bank •. appoint ln writing, a receiver of the mortgaged 

, ·prop_erty;o.r..,any·,P,ar,t~tiere9f,.and,$uch·receive1 shall be entitled to take 
... · -po_S§~~!QJ;t,Q,f Jh,J;)P.N;)ti~IJY,".-1-iQ..tol!e.~t: it~ produce and income, to retain 
. , .. 1:!,:.l,t ffi~~ro' r~a1tz~.-~i_-Utrn:fOr.Jtl~,e~p_e!1.~.f.:~ of managf:!ement including 
·' li,s remuril!iialfo/iflfany;asll's~d·b\l"t~e Bank, and lo apply the balance 

in°accol'ff8n~wi'l:l?tnYprbviSiOOif'6hSU~ectfon·(s} of Section 69~A of 
,, ,,,J/1~1iriin.5f'lr~~i.(1Y;Act;t81!,iso far as applicable: 

.-.. · (2)_;·-Th~'ank!fnal';tt~ftin~\1Wh-"10tion Or on an application made by me 
. . mgi,~}/il"f.~f 8!Jl,0,'(,0,!1;;1!,'l'<i¥fl!':'leP1""ted_ under sub-section ( 1 ). 

(3) A v~cancyJf).;~~ gffi~;Qf ~,re<:e1ver may be filled up by !he Bank. 
{4} Noltil!JQJri thi? section ·shall- empower the Bank to appolnt a receiver 

.-:. '-, ~;::·.wh.~!_1t'!e:lh)~g~ property-,Js _already in possession of a reeeiver 
_,,_,.·~··,.:i. ~PPOint,ed\hY~~!fCO,Url,,_:i,;·:it; ·\\, -> • • 

·:1~f~·-,;: 1'.1~,$ .:·~-·- ,. ' · . ·:rrn!~.i'ffe~ifi-~t!~n. ve's!; subJect to sueh test(jc-
·c • ,/.;_._. --· '

1tloru,t ' 111:tfie'hotlficat!on all bhurnidhars w1!h transfer~ 
· · -~- _:'_ -, ,·ihiEYfi9 · · m'~Ot1Cs'sees, with rights or a11enat1on in land 

·-.. -hetd cii-ider<'the!r!.telmfe 'd(anY ln(eresfin such'land Including the fight to 

J 



j 

. ..,.;t ,.~s:a~f'):fa:-~~u;n,9•.J./"flvt;c . .2:f: ~- 2(_)03 "o (4~~ ~1 •. 1s,?s wq1: :~. 

';;ft/, '{i~;i,~&<e.1,:;~·. _- ~~~.Of!.·.pn, ~.aae::Q(t.s_ucti_-~&l,:Qf¼jnJ"e(~si Jn;favour of 
- ·> :'.\;:L <- __ :_ ~- j~htt'P ._. . · · , ·9o~9P,{i(~t_i~~Jt~k:;!Qf.}~ajp~pqA~ ,;,f obialning Joan 
·C>',f· . ·'.,".·._>. ":f.<S·r~.IP " _ Y~n-1l,f;}J~S~ . .o(~~}~~!tft~6Q:,suchbhumldhars 

. "~:h•fs::t!~Qtf _. ,,~t-J~~!~h..tU_ no_ty.:{t~_~ta1;@n~--•~".'Ji:~ing. contai~ed in 
• /2~··:~~::'l!,;:,. ~~Ji~ :~~in~ .. 1_f1 ~ .?r -~\")'. -~~r.~nt: ~~nt_·or othe,r ms~~ 
· \ ' '-· rary,J~r ar;.Y._ P~J~~'?P.o/. f_rc):~!l.iRJJ;_ h:~v!3_a fight of ahenauon . /;Jr;t"-~ ~ 'lfie t9cths· Qf the h0tifie8ti0ri} _. · ·' ' · 

.::,-·1~}t1"J't ·i~f: ·3 ~/fr,~-~~~~tl'?t.it\il~chai\:uate Co~ , , , , ,, ( , , , , ,"!e, ~ , ,,,,,, ,,,,, ,, , ,,limJ_, 
.:.. l:, ,;. ;/A.8P,~.1.t Y.t!~~2'!~~J.1~cy_9.{_,i:qoy,a~'.iJlfqit~A¥:°~~?d by him may 

} ,.,,, ,: m~I.e .. ,. , .. n 'Q·wnflng·,qn a·.lf~iY,.sJarlP.~ paper t!Jat he thereby 
.t .. ~~.':?(tr -~~.§t~.~(~act\prtj~Jct/(~~-~<~t_19e~l}~:~1(< .. _ ·, 
_,,,-'.~'.J~tt~in·~~:~!],'tj~fP-~;?.(~~~~~ingfrn~rq1~! a~~-1~-~-fls::~rfr<?": U~arancha! 
· ·., ,_~,~-' ·:'.":~nat~fCQ--operalive',SanR'Cfoe·s n.otpos&es· prdjYerfy:of sufficient value to 
.1; ·::J,·<'1<'Secure:ftr8'ld30 firlaric1a1 assiSiaii"CE~··may'be.-j:ir6\/ided-·to him bY lhe bank 
· on 'furniShing· sureties· to,the· satlSifactibh' of the· barik-·s·ubject to suc:h 

,_, .. ,,.,yoriditiqn,,ifany, .as may be.prescribed. -·- _··. 
~,· J~) .. " ~~

1
et;~t9YJsiqvs.O_r;it~(Acf ~nd_ fl..\les made t_h~.r~\-!n~_E:{fel~tlng to charge 

. ·.,:_, ,_-_aQ,d .0:19(:t.9:a.g,£l:,n,t1p,e linPer. this.(\~ shall mut.atls mutari21s. apply to hy-

. :: ':· oth'ec'a!"ori.Ofmo\/aD!e" -r · 'r ---made·under_th·sAcf.' -,,, .,. ,,. P, ,, . I,,,,, , ,, , . , P,,QPo I)'. .·. . , .. I, .. , 
J,-'-L,(,<"·''';;\•,,;.,:,;<,_.,,, . ., .,a,,»,,,, ;, .. •,-.,,A,,•.,-,',' , .. 

1,~ .. ,, ,:;V,l;-lp!with~~ri,Q}A9 .?riyt,ti/ng.:'9.Qnt:a.ifH~AJ~ U:!e ftzjJ~Jer ~(Property Act, 1882 
· i,"':~:,._7 :':iJ,>t,any:~(jl:r \~Vi. fqr.-_th~:{!m_~;_f;iei,Jfj_-lQ:for;;:~;rio_ .. .P{Pp_eFly in respect of 
--ti,·~- ,. :}J'!h!~tt.a-.CW~t9,(;'i;[l.YPQl~.t!P.n,-Or:~qrfQage:JJ~S;~~-~de ln favour of . 

,:,,,/1,;,J!J!~ra~ill,l'll,<i,,Gl',gP,,~IJl.tiY.9.'li~O~·.S,ail[H><e spto.,qr ,otne,w)se tran5: 
:rcrkl:11~ U!e s:1{~~t~~P.::~~~-o/.1!}0i:{gage until 
1~?:ff!i Jit~ln:tJfp~~ttte _ l,!Uaranchal 

7 1'!: ~'Q · "" :6f~ IS · · Id to the bank 

_\:d?'3f~~~ ~fi' , ,.. 3: ' ,,, , )n J~:s~i~~ha(fbe void; 
-- ~,}.<-~h,<1:-~-t1,.,.-., .•·, · . .,,: ,.,.,-_;:,;;,., , . . . :,·-:<t!:'P:'-1, ·· -
"· - -f>roVid8d'4h8t. if a partoflne amOUht-borroweo bY a·member is paid, the 
:,:· ,Jt<P~~~Jll:l;l/,,.1e,,::o;ol'!!l;,lll\i\,&i'lls!'l~Y,'ol),~lllll~~o'lli'om the mem· 

-:1: .:x:.-L11~~r~l~~:trqm:th~ mo.r~,g~ge~arge',or_hyp_oJt~eatiqh created or made 
;ni,:(,,i .1fflJavR~riPf,.~ ,!:}af'.1~ sucl) p~i(:.thti.P~P~-~f-inter.est therein as it 
-,,f!'.,:.s >:,,_.,,ina.Y--~e~r;1:pf1:?Per-wlth· d.oa:ragard- toathe :security ;bl'lh"e balance of the 

· _. 41f:.\·t¼9"i~9ti!)t~~~~l!J9,~~t~tt3™'lngJ(Ori'!_'t~e:-~b~r:~ . .-•. -,.,-. · _ 
··1&1:::·:t,·f~O~iih~~-dli{g:,~~-: . 1t1Jn-:~:8§'gii~~g\Act. 19Qa or any 

,,·; :;a· a~rie.r: l~-~ -~r.:titt;;e,.' ~iif~:~ff~~~~-~(\Q_~~~rge Q[ mortgage 
· · in any land.or,mterf?St t or other lmOJOv:8:ble.prop.erty exewted by a 

.~:-: ,,i ic:-c-f~~r~o.v/~-!J'.ViJ!}~&f~!q ·,fijy£~r, of ~~~~~_c_h~I ~~t~:~;:'.f!peratlV·~· Ban~ for 
. · ijp.~ pu~9~:tofsscWi!J?,J~payq~~:qt 1t/ii!Oti,?~,~I p~- ~e_¥_med to have 
· :~~en !]uly,.,registered ,1n a~ordaJiC9'/l~;iJh_ ... ~~t,;~P~,-11{j~h_,~ffact:from the 

date of i~,'j\~~~Jlon, proyJ,l~~. :l~.,,,l\llP,t ~i'~: .~~.,:,t ,te,,i~e. Sub,Registrar 
. wJ_th_rn. tt1~.lo~p1mits .qf ~~(?Se 'ju_ri_si;ll9tion.~e-wnq1e.,9r, any part of the 

-~(f?-'.-:- :~1ifa~rty-~~r~·~,:ot \'.YitjhQa9e9 )S:_~lt~!~ ~.ffffiDJP.!3H.o_d))f ihiee months 
·."''\"''''.fio/i(the'!9~W'.ot;ei<ec'titi911;: oy'feq1•1~¥'.~8~l'~i'.!f•Mi'.de1Jvery uncte, 
--~~? :o: 1~-kfw\\il~1igifAerit1,fto'pfrif thei1 ~~$~t t~'aVf! "'~~ii"' <?t;atge or moriM 
• "i''.fif',l§ii~e' illll\f"cii~illetl' to'~e'jj'lfui,ti>py'~yliin'>ei:\llllJee"tjl'the bank autho, 

,, ~- · · ::?fir; __ -.-:.~·,;·.'tf'!t~-d.t~:'5@ft:9,i:l_1i{$.beh:81~_'.incf(~~i~~~9i~lf~!;tf(ii~eJriad .Sh8iffile such 
· _,@PY. Or_qop_i~.--as_th.~_·i;a~e miiy.Ji)~;ln.h1s. ijCiq½,,Npi ·1- presCfibed under 

Secli6n.5J oUhe-Regisu:atJon.,.Act, 1906.. · .: · , ·. · 

. -'~i~l.\2)\Where1he;sil~iRegiS~r-~~f".~efsti~ibh't&if-.h·~~~id OOcument is not 
_ · ?: :1 •\T4.~ry sta"f6pfid~O, :suffEi·n-J·fr'~l'rl-a,{Y' tt~r~t~.ari~t;r~t~!,1h~_-3ccid8ntal sllp 

:-' '.~~'.·~:: :\•..-::~~~-omiSsid(i;-'fiii-=sh·~1bf8nd1lhe' cilpt-qf':J,l1Er ~e~les''t6&·~tie· may be, of 
.. , ·,. .- -the ctocumeOts.10 the.ba·nk requrnrtg· MrJtf8ti1t1'ii\:l&fiCfe·flcy ifi"Si2mp duty 

·· · made good on the orlg!naf-or to gel the' dere<:t removed within thirty days 
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Revenue Register 
for noting of 
Charge or mort­
gage 

;;·._·, 

':0,:,;,, . 
,,,-, . 

. -\~\-),,:; .,J-,~. 
Section 102; 103 

!]!t=~ 
\1f!82, to apply lo 
Mli~i,mderthis 
A<t 

~ 
"'""""" by mariager of Joltlt 
V.mdu Families 

.,;;; 

~-;~~l\l.tl'~U-f<~, :?1:!_*0f •.. ~03~lo (iWR\l! 31, ___ 1~~Ff)" n"HlJ ""---·-

:;: ·· ;,·.-· 6r1withfn-·stl_Gh1~xfehtfeCHfffie\as:thfrSubwRegislr~r rnay allow in that be~ 

· -:·.:,half:,"ffie&·~n~·~tta1fQ19t·ff)Q'j)eficieripy1made g6od or the defect removed, 

· · · ·,:nol'wilh~ianM·· ·111Rq <ionla(Mll'tfih me·1ndian Stamps Act, 1899. 

··-· '·'(·3f'¼ftSr-;fhei ..... 1ri1it~'mjfd1XiY,tiiS:"6eeo made good or as !he case 

152. 

_,.· · .,' m~f.~i:I ~Ef_ ·-~~~ey~~·JeJttgyei(f\he b8r1k sh,i!l send the copy of 

·· th~ ~~~u·· .1Pt: J&.~.~:~w .. bH~S!~~-r}n the rn.anner 1aid down_ 1n sub~ 

~e.qt,19.rl .. (J: ·,9.~~-!he.S4i?~~g1strar shall file the copy 1n Book 

. No~:i\:!fN~ · ,Ath:l~e.''P'fo:,ii~lons of sub-section {1}. 

(4)·' 'N6t:,v'mjf"'· ·.Ei9:'c9dtalfle.(i rn·_th£t Registration t ,et, 1908 it shall 
. - . . ""'- ' . ,. .' ., ,. ,. . .. . ., . 

natb·e·he', ;:: · bOrr-OW_er memP.~, the Trusle~ or for any officer 

. ot Wttf:i~c e:'Co;_bp"ef.8iiVe, sank to appear in person or by agent 

.· . __ ,·,~,~-~Ji4~ Jf[iSi}rf~Y.etieoo:ngs connected witn the regis~ 

,,;,-!r"3~1R~:~{;11,nf;~~ ~02e11f ~~.~-·.g,y·him in his official capaclty or to 

sltir;i. ·ps p_i~Vj~ ]~~on -5.8 o{;the said Act. 

Where·;_~py·i-ifie docume'.nt creatfng·cha;ge, or mortgage has been 

sent fof r~lsti'afforr ~nde!'• section 151, the bank shall also send a copy of 

suCh-~.O~'.m~;;i99.,~~~ Je!h?l.1~~- tu-'i~h ofhei: official as may be desig· 

nated'inthls 0.8tiaff by:.ttie" Sf ate Govetnment. The Tehsi!dar or olher official 

-··Sna11,ma·1?ei<a·itOte-:;Ot'°tne·partU.-:filar's~Or Such charge, or mortgage in a 
•• , ·-· ~. <>(- ·, .,. ' ~· • • • - .,_-~). 

·-regrster:··. . . . ·.-thiS. pUrp'QS&: ''The Regis!er sha!i be in such form 

:c~ntiffi :.•,. lie _a1loweo ·ano copies or extracts lhere from 

_'. .:_
1 
~~~rt~ , :~-~~ such _fee ~s ~ay be p,~?scribed . 

153/ .. :·. i: , . ·OfJ,IJ!);t of !h, Transfer ol Properly Acl 

· ·· · ,J · e:tfigh Court under section 104 of the 

· .. :. : ~.-- ..... J. ..~ Jtii;~pJ.1rw;iS~ 9t the said sections, shall apply, 

' SO'.fB(#fu8Y:." .. -! n:ras_peci; _or~u ·nottces to be served under this Act. 
- ',--:. -, <;::_,. ''.')(; . . -·'(",-'J.TJ\';-.,<-;.,-.' ;,;, •. : ... 

i 54 (1 }'· ··Wne?e°·a\h°!of(_.:,..:},i,~efute'i'Jl/;:-~~r:Of Uttaranchal State Co~operative 

· - ··.•Ba'ntf ·.,· - -·· .,_._:ofafteht~iWnimencement off he Acl, is called in 

-qUes"ti ·· Oalt,mfif~eiecute'd by the manager of a Joint 

HinfilJ' .. :' '"'~ e pottt,1nding on !he member thereof whether 

majorbf·.fflMr,;-tn~\Jrd~fl·otptbQ.f:strall, notwithstanding anything con· 

., .J~~~'.l!l·~~.,~~1
~-~~-'fo_r,t~~-J!TT!~):>eing ln_forqe, rest upon the party 

·-·~~l:=t'f~~!!~-'.tt°P.)~0.-~~.~~ -~ q~~~O~: _ , _· 
{2)" ··Fot· the:p!JrPdSe·of:.1~1s ~~CtiO;n :the fo_ltowing shall be regarded as pur~ 

. pris"eS·tiin~rig":"00':njf~rs o(a J~inf Hindu Family~~ 

(a) · · · ·· ''- ' "",.~-.... b(~gricutUial land or orn,e methods of cultivation or 
' . ·1· --~ .,·,.,.., ·"'···':/- ••• 

. > 1; ·,. ·9wa::.- ~~~~«{t~ise the productivity of land; .J 

:+.sJ_0
CO(l_ 'ttg/1_,·.:.~.'!JlIJ.. r,?1,:_;i':3/ei_' i;_~Q_fm_ljs_es for the family, . 

,,,'. , ··,'c .,,f;J 'I di,.f'.-,,~l:f.,;_ .. t. -···~·- , .. ,;,_ . 

15:5.., . · ,~aqi,~~4.. .· .i<J.9li~:'1Qd,.t'\uardlanship Act, 1956 s~all apply 

. tQ. :,P,fJJU?-@llt:;lJah$tateJ:o-op~rati~e Bank, subJe.ct 

:~~t~J9~fi:i'r-.court ttierein _sha_l! be construed 

· 1ectot.O.r..h~ QO(nil)ee and the,appeal against the ""'~---~, .... ~.~~-"".-,·· . ·.• . 
_,,f P.l~;n~!ii_~e.~hall lie t9 the commissioner. 

'"\. ;· ... , .,,;, ·. ~--. ..,_,.,. ,; 



..... , 

. :. 

The Soard ofUtt~ranchal St.ate Co,.operalive Bank,.may subject to the 
.. JJpprOv~J"of ·iry$iee, make regµ\at10r,s flot inconsisten.~with the provisions 

:Of thiS Act, the.' rules 0nd the bye-laws of Uttaranch'al Stale Co-operative 

{a) 

{b) 

(cl 
(d) 

"(e) 

(f) 

(g) 

· >Bank •. pi:(ividfl)g for al! or any of th~ fof!wing matters--

fixing the period of deberltures and tt,e rate of interest payable 1t1ereon; 

calling ti'J!Sl:debentures after giving notiCe to debenture~hofders; 

issue-of new-debentures in place of debenhires damaged or destroyed: 

converting one crass of debentures into another bearing a different rale 
of interest; 

valuation ,of properties offered as security for loans; 

investment of mo~eys realized from mortgagors; and 

genetally for any other matter in respect of which the Board considers that 
the provisions should be made for carrying out the purpose of th!S Chapter: 

, Provided that the regulations framed under Sectfon 157 shall be subjecl 
, to the apptoval of State Government. 

'> 
158, (1) Thi?' State Government may. after pubHcaUon in Gazelle. make rules 

generally for carrying out the purposes of this Chapter, including any 
rules prescribing fees in respect of any proceedings under !his Chapter. 

159, 

160, 

(2) In particu(ar and without prejudice to the generalfty of the power under 
sub-section (1) the State Government may make rules providing for all or 
any of the following matters-

(a) the procedure for the dfsttaint and sale of produce of land mort~ 
gaged to Uttaranchal State Co-operative Bank; 

(b) the procedure for sale of property mortgaged lo U!tarancha! Slate 
Co-operative Sank; 

(c:) fixing the percentage ;.mder cl8use {c) of sul>-sectiO!i 3 of Section 
--' 136 for determining the limit cl the debentures issued by the Bank; 

(d} !aying conditions under_ which !he maximum amount of guarantee 
given by the State Government may be increased, withd,awn 
restricted or modified; 

(e) any other matter which has to be, or may be prescribed. 

(3) All rules made under this section shall as soon as may be. after they are 
made, be faid before the State Legislature while it is in session, for a 
total period of not less than 14 days and shalf take effect from the date 
of their publication in the Gazette. • 

The Trustee, the Registrar or any person authorized by the Registrar to 
dfstrain and a:ell property or a Receiver appointed under Section 148 
shall be deemed to be a public servant wilhin the meaning of section 21 
of the Indian Penal Code. 

No Public Servant referred to in section 159 shall purchase or bid for 
any movable or immovable property sold under the-provisions of this Act 
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---
Guariintee runds 
to.- l'Tleet ·cer!,:1in 
rOss'e·s 

.. 

. y 

-.i.-.· 

-&Wef-ir& 3RTTEIRUT lfufE~ 2f-'J;~J; :.2~0~ ·-:f~·- (tltrru 31. 1925 ~r,fi ·un:rq) 

161. (1) It Shall be·cotnPet~nf'{Ol-'."tlie"'SfateGovernmenl to consti!ute one or more 
Gtia~~ht'e£~F'SHd~J~h\~U6ii"telTI{S ilii(i conditions as it may deem fit, for 

','! •,·.~. ···'- •,_';.,,;[;/;,>('\~ .. \,'•j."."''i CC'. I-'!• C,,. . , 

the purPol:!~-orrn~~Hi:!g,J_q?~~·.¥1at might arise as a result of 1oans betn9 
made by the UttarariChal State Co--operalive Bank on Ht!es lo immovable 

property· SubsetiuJhtly found lo be defective or for any other purpose 

under-this Chapter; for which in-the Opinion of the State Government, it is 

necessary to provide for or- create a separate Guarantee fund. 
. . -, 

(2) The Uttaranch;al State Co-oper~tive Bank shall contribute to suet, funds 

at such ra!e as rnc,1yJ:>e.prescr_ibed, and the constitution maintem;nce and 
utilization· of suc.h . .'fUnQs shall be governed by such rules, as may be 
r:nade py th~ S1ate}3!~~~rn~ent irl thiS behalf. . . . . .. ·'• ' ' "'' ' 

, 

By Order, 

BHAROSI LAL, 
Secretary. 

, 

<ftOl[flO'{_O (3ITTO;/O) 04 fllm<fr/131-2003-500 {~/3!T'l><R) I 
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In pursuance of the provisions of Clause {3) of Article 348 of the Constitution of India, the 
Governor is pleased to order the publication of the foHowlng English translation of The Uttarakhand 
Co-operative Societies (Amendment) Bill, 2007 (.Uttarakhand Adhiniyam Sankhya 09 of 2007). 

As passed by the Uttarakhand Legislative Assembly and assented to by the Governor 
on December12,2007. ~ ~ 

No. 1207/XXXVl(4)'2007 
Dated Dehradun, December 17, 2007 

NOTIFICATION 
Mlscellaneoya 

THE UTTARAKHAND CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2007 

(ACT No. 09 OF 2007) 

[Be enacted fn the 581hYear of the Republic of India by lhe Ul:tarakhand Legislal!Jreas follows] 

Further to amend the Uttaronchal Co-opendive Societies Act, 2003 be enacted in the 58th year of 
the ,Republic of India as folfows 

Acl 



1. (1) This Act may be ca!fed The Uttarakhand Co-operative Societies ShortTiUeand 
(Amendment) Act, 2007. "°""""""men' 

(2) It shall come into force at once. 

2. In section 29 of lhe~uttaranchal Co-operative Societies Ac!, 2003 following 
amendments shall be made, nemely:-

{a) In sub~suctien (2). the words "Five years" shall be substituted by the 
words "two years". 

(b) The foll owing proviso ~hall be added after sub-section (2). namely;~ 

"Provided that the tenure of the Management Comrnitteeand its 
elected members, having copleted lhe perlod of two yeal'S from the 
date of its constitution on or prior to the date of fhe commencement 
of the Act, shall expire on such commencemenr, 

(c} In sub-sec!lon {3), the words "Four months" and ''Two months" shall 
be substituted by the words "Two months" and "One month" 
respectively. 

{d) In sub~section (4 ), the words "Four months" shall be substlluted by 
the words "Two months~. 

By Order, 

Smt. INDIRA ASHISH, 
Sec~tary. 

Arnenomant of 
sub-section (2). 
{3) and (4) of 
Sed'on29 

J 






