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A K T I E B O L A G E T

J.W~enqvis* OPERATIONAL REPORT

0 S A K E Y H T 1 0 Reporting Period Ended 31.12.1965

1.7. - 31.12. 1.1. - 30.6.66
1965 Estimated

PRODUCTION - bleached cellulose tons 42.771 39.600
- screenings 496 600

- TOTAL CELLULOSE" 43.267 40.200
- alcohol " 1.768 1.490
- sawn timber stds 3.171 3.015
- plywood m3  4.880 6.760

- ia rnosulfonate tons 1.260 3.600

SALES - bleached cellulose tons 43.190 39.600
- screenings " 275 600

- TOTAL CELLULOSE" 43.465 40.200
- alcohol " 1.757 1.490
- sawn timber stds 4.281 3.015
- plywood m 3  4.491 6.760
- ca liunosulfonate tons 414 3.600

Production and sales have been as was estimated earlier, letter 18.8.1965.

The production of calcium lignosulphonate was started up in November but, because of
introduction difficulties on the market, the capacity of the new plant has not been fully
utilized.

The new production level for plywood, which corresponds to 12.000 m3 / year, has been
reached at the end of the year.

No new large investments are decided upon.

Lielahti, 11th February 1966

Rolf Christiansen

Managing. Director-

5000. 2.65. 3189.
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IBRD-Loan No. 222-FI
A KT I E B 0 L AG M TOPRTNA

J.W. OPERATIONAL REPORT
0 S A K E Y H T I 6 Reporting Period Ended: 30.6.1965

1.1. - 30.6. 1.7. - 31.12.65
1965 Estimated

PRODUCTION - bleached cellulose tons 40.598 43.100
- screenings 151 240

- TOTAL CELLULOSE " 40.749 43.340
- alcohol 1.549 1.650
- sawn timber stds 3.953 3.025
- plywood m3 4.992 4.920

SALES - bleached cellulose tons 40.296 43.100
- screenings 533 240

- TOTAL CELLULOSE " 40.829 43.340
- alcohol 1.678 1.650
- sawn timber stds 2.248 3.025
- plywood m 3  4.984 4.920

Production- and saleslevels have been practically as earlier estimated and stores normal.

No new large investments are planned. The present building program can be summarized
as follows:

- Plywoodmill extension from 8.500 m 3 to 12.000 m 3 . Running-in-period started this
month and the new production level will be reached as soon as sales reach full ca-
pacity or appr. in December - January.

- Extension of barking department with one drum will be concluded in October.

- Spray-dryer for the ligninproducts. Production will start in December.

The ownership of the company has changed since last report. The French owners have
sold all their shares to the wellknown Finnish company G.A. Serlachius Oy. This com-
pany owns cellulose- and papermills in Mdnttd, papermill in Jyvaskyla (Kangas) and a
boardmill in Tampere (Tako). Yearly turnover abt. 160 - 170 milj. Fmk.

Lielahti, 18th August 1965

Roi' Christian sen
Managin rector---

3500. 1. 64. 2375.
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IBRD-Loan No. 222-FI

YEARLY FINANCIAL REPORT

of

AKTIEDOLAGET J.W. ENQVIST OSAKEYHTT6

for 1964



A K T I E B O L A G E T

J.W. ENQVIST
0 S A K E Y H T I6

REPORT ON ACTIVITIES IN 1964

General Remarks

The production development regarding wood refining products within the country is

reflected by the following figures:

1962 1963 1964

Sulphite pulp 1,28 mill .tons 1,30 mill.tons 1,47 mill.tons

Sulphate pulp 1,65 " " 1,89 " " 2,07 "

Mechanical and board pulp 1,16 " " 1,23 1,36 "

Semichemical pulp 0,13 " " 0,16 " " 0,19 "

4,22 miIl.tons 4,58 mill.tons 5,09 mill.tons

The corresponding figures within veneer industry have been as follows:

1963 1964

Plywood 295.000 m3 327.000 m3

Blackboard etc. 173.000 " 186.000 "

468.000 m3 513.000 m3

The total sawing in the country in 1964 was 1,225 mill.std. as compared with 1,140 mill.

std. in 1963.

Export from Finland was 4.132 mill. marks, 1,3 % more than in 1963.

As a result of the development of profit gained from various products, the company's

conception as to the correct policy in the continuation has strengthened. It appears as if

the limit for pulp production has now been reached and that further development within

the company should be sought elsewhere, for instance within mechanical wood refining or

chemical industry.

Pulp Mill

On the whole, the year will go into history as an unfavourable one for the entire fibre

refining and perhaps as the worst one for sulphite pulp. The increases in costs have been

3500. 1. 64. 2375.



2.

exceptional, for the part of wages they have been about 14 % and for timber more than

20 %.

The capacity of the pulp mill has been expanded to 85.000 tons during the year.

The actual annual production was 80.539 tons (new record).

Outcome of Production
1963/tons 1964/tons

Standard dissolving pulp, dry 15.048 16.207

Standard dissolving pulp, wet 12.386 14.472

Super I dissolving pulp 1.052 1.115

Cord dissolving pulp 18.596 25.266

Birch dissolving pulp, dry 14.017 12.372

Birch dissolving pulp, wet 5.592 5.453

Bleached pulp for paper, dry 2.053 -

Bleached pulp for paper, wet 4.439 5.077

Dry screenings 1.094 577

74.277 80.539

Deliveries according to marketing area (more detailed break-down in appendices I and 2):

1963 1964

Finland 27.670 tons 28.022 tons

EEC 20.143 " 21.877

EF TA 4.008 " 5.804

Eastern countries 20.071 " 26.076

Rest 1.046 " 1.519

72.938 tons 83.298 tons

Deliveries to Finland were 34 % of the total, compared with 38 % the year before.

Net average price fob according to Finncell's calculations:

Bleached
Standard Birch paper pulp Unbleached

Year Cord pulp dissolving dissolving group 2 paper pulp

1963 578,- 474,- 446,- 375,- 345,-

1964 609,- 499,- 465,- 409,- 360,-
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The amount of small pulpwood, birch, and wood chips used as raw material increased

from 351.000 m3 in 1963 to 386.000 m3 in 1964, partly barked. This corresponds to

57,1 % of the total wood requirements, compared with 58,2 % the year before.

Major new investments completed in 1964:

Ottersland - chipper

Reduction centre for boiler house

Bark press, system Wilen, size W 3

Complete rebuilding of bark drum No. 2, which practically means new acquisition

The birch pulp line has been started

The shore crane has been lengthened

At the turn of the year the following new buildings were close to completion:

Condensate system for drying machine I

Besides, the new building for the central store was being built at the turn of the

year.

The company sold about 24,5 million kWh excess back-pressure power to the city of

Tampere (22,5 million kWh the previous year). During 1964 the pulp mill reckoned on a

total of 14,4 man hours per ton, compared with 15,5 in 1963. Maintenance and other

auxiliary departments are included in this figure.

Alcohol Plant

The production of alcohol was 4.005 tons (new record), achieved in 279 working days.

The average price of methanol-free alcohol of highest class was calculated to have been

about 28 p per kg as compared with 24 p the year before.

The country's total alcohol production during 1964 was 17.699 tons compared with

16.167 tons in 1963. Alcohol was exported about 8.600 tons as compared with 11.100

tons the year before.

The demand for alcohol has been good and cooperation with Alko better than previously.

It has in principle been agreed with the monopolist that when the present contract of 5

years expires, Alko will continue on agent basis to sell Finnish alcohol for export. The

agent's commission would be 2 %.

The preparation of the Bill for a new alcohol law has been dealt with in committees in

various connections, but no Bill has turned out. It appears that there is cross-draught

between the Ministry of Social Affairs and the Chemical Central Association on one side



and Alko on the other side regarding the degree of freedom in industrial alcohol business

that could be allowed. The Sulphite Alcohol Company has not taken a definite attitude in

the controversy.

The remunerativeness of production is good.

Plywood Mill

At the turn of the year the work for expansion from 8.500 m3 to 12.000 m3 is being

carried out with full force. Likewise, the new plywood storehouse is completed.

Production has been 8.613 m 3 plywood and 541 m3 lath sheet or about 9.150 m3 alto-

gether (new record). The corresponding production was 8.085 m3 the year before.

Development work at the plywood mill has been directed towards a higher degree of re-

fining, i.a. so-called laminate sheets with various kinds of film have been developed.

This production is, however, still quite small (less than 5 %), but it tends to increase.

Of investments which were close to completion at the turn of the year may be mentioned

the barking machine and the edgings crusher. Since then both of these have been started

and chips are now used as raw material at the pulp mill.

The remunerativeness of the production is tolerable.

Sawmill

Sawing amounted to 6.401 std (new record), all square-sawn, compared with 5.875 std the

year before. During the period 1.4. - 31.5. the sawmill worked in two shifts.

Red- and whitewood accounted for 37 % and 63 % respectively.

As stated in the previous annual report, grinding mills have to a large extent bought saw-

logs as raw material, which lead to a greater increase in price than had been calculated.

At the turn of the year the building of a 4-section chamber drier had been begun. Since

then it has been put into service.

The sawmill reckoned 20,5 man hours per std, compared with 22,5 in 1963.

The remunerativeness of the production is tolerable.

Forestry Department

Co-operation in Western Finland has continued good, but as mentioned in the introduction

the general development on the timber market has caused a considerable rise for raw ma-

terial. In the autumn a contract comprising the whole country was made for the first time
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and the prices for all except saw-logs were regulated. All this lead to the agricultural

central organisations giving a recommendation to country districts regarding the sale of

timber at the prices agreed upon. However, during the entire autumn the supply was very

low. Due to the winter transport conditions in the forests being delayed, the company had

occasional difficulties in delivering the timber demanded by the pulp mill at the turn of

the year. This did not, however, necessitate any restrictions in production.

The export price at the turn of the year was about 12,30 - 12,40 $ f.o.b. for half barked

paper wood, compared with 11,70 at the previous turn of the year. The export quantity has
3 3.continued to decrease from about 1,360 million m the year before to 1,020 million m in

1964. The corresponding proportion of mine-props and sulphate wood was 0,73 million m3

in 1963 compared with 0,34 million m3 last year. Considerable import of raw material from

Russia has appeared as a new factor on the market. Taking this import into account, Finland

is no longer a net-exporter as regards pulp wood.

The price of top-quality pulp wood at the end of the year was 35,59 mk/m3 at the mill,

partly barked, compared with 31,15 the year before. During the latter half of the year, the

figures of which do not yet affect the timber prices stated above, the quotation, however,

was 38 - 39 mk/m3. The annual acquisition of top-quality pulp wood was 337.327 m 3, com-

pared with 219.032 m3 the year before. The proportion of unbarked timber has continued

to increase. It was now 80,6 %, compared with 67,3 % the year before.

The price of smallwood rose from 20,26 marks in 1963 to 23,68 marks in 1964. The timber

procured during the second half of the year was quoted about 2.- marks higher. The annual

acquisition was 299.309 m 3 , compared with 205.040 m3 the year before.

The price of birch pulp wood was 22,86 marks/m3 , compared with 21,87 marks the year

before, as partly barked. The corresponding acquisitions were 241.117 m 3, compared with

126.787 m3 the year before. During the autumn the company was compelled to restrict

the purchases of birch pulp wood, since the stock of this assortment, which is uncertain

from the storage point of view, continued to increase. The circumstances are quite the op-

posite as regards spruce firewood and top-quality pulp wood.

A total of 226.045 m3 various kinds of timber was transported by trucks to the mill,

174.470 m3 the year before. The proportion of floated, bundled wood from Nasijdrvi rose

to the record figure of 237.062 m3 , compared with 179.402 m3 the year before. The com-

pany continues to take care of floating under own control. The local floating association

tried to get through rules during the year to prevent this, but without result. One may

hope that these efforts on part of the great coast floaters have now been definitely dis-

missed.
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The company's export of mine-props and sulphate wood was 3.050 m3 compared with

831 m 3the year before. This export is, however, an illusion, because a corresponding

quantity had been received in exchange as spruce pulp wood from another company.

3
The total of sulphate wood exchanged was about 57.000 m

The sales of firewood totalled 8.807 m , compared with 4.848 m3 the year before. The

price rose from 11,71 marks to 13,16 marks. Firewood has been sold to employees and the

increase depends i.a. on the wages of foremen in the district having been changed into

gross wages, thus resulting in firewood being purchased.

The trend on the firewood market in the country is continuously directed by the change-

over to oil firing. It would appear that at present - with the exception of certain consump-

tion centres - a buyer's market is prevalent, particularly as regards birch firewood.

Social Activities

The company has a first-aid post with two nurses as before.

Rientola, the local settlement-work department, is continuously supported by the company.

In connection with this, there is a repair shop for the pensioned. The working time there

is 5 hours a day during 8 months. The wages are calculated in such a way that the pen-

sioned will not loose the support increment they receive on their old-age pension. The

number of workers has been about 20 - 30 and up to now the work has consisted of recon-

ditioning rejected machine parts.

At the Lielahti industries and office the company had in its employ 714 people on 30.11.64

compared with 707 the year before. To this are to be added the 203 employees at the Vam-

mala Mill.

The average price per man hour, including social expenses both compulsory and voluntary,

was 4,57, compared with 4,04 the year before. A work hour includes over-time and Sunday

compensation. As for the pulp mill, the total bill for salaries in 1963 was 478,9 million

marks and in 1964 542,7 million marks.

Administration

The Board of the Company consisted of Mr. C.J. Ehrnrooth as chairman, and Messrs. Gran

Ehrnrooth, Guy de Roquemaurel, and Rolf Christiansen, as members. The last-mentioned

has also been Managing Director of the Company. The Board has met 4 times, and on

27.7.1964 a meeting of shareholders was held.

Anton af Forselles, member of the Board, died on 6.6.1964. Mr. af Forselles was managing

director of the company during 1930 - 1953, and prior to this, technical manager during

1921 - 1930.
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The taxation value of the shares was 40 marks per share.

The net business turnover was 50,889 million marks, compared with 38,925 million marks

the year before.

The result of activities and the company's situation are shown in the balance tables

annexed hereto, app. Nos. 3 and 4.

The result shows a net profit of 354.281,38 marks, compared with 205.574,81 marks the

year before.

Lielahti, March 24th, 1965

C.J. Ehrnrooth Gdran Ehrnrooth

Rolf Christiansen



A K T I E B O L A G E T

J.W. ENQVIST
0 S A K E Y H T 1 6 App. No 1

SUMMARY of the DELIVERIES in 1964

Dissolving Bleached pa-
Cellulose pulp Birch pulp Cord pulp per grade Screenings Amount per cent

Finland 14.863 t 7.523 t 4.796 t 840 t 28.022 t 33,6

Soviet 22.427 t 22.427 ' 26,9

t Germany 10.401 " 10.523 " 20.924 " 25,1

Great Britain 5.503 " 1 5.504 " 6,6

Poland 3.649 " 3.649 " 4,4

China 1.519 1.519 " 1,8

Italy 552 " 401 " 953 " 1,2

Switzerland 300 " 300 " 0,4

33.138 t 18.448 t 26.076 t 4.796 t 840 t 83.298 t 100,0

39,8 % 22,1 % 31,3 % 5,8 % 1,0 % 100,0 %

3500. 1. 64. 2375.



A K T I E BO L A G E T

J.W. ENQVIST
0 S A K E Y H T I App. No 2

REGISTER of CUSTOMERS 1964

Cel lu lose

Finland Sateri Oy 22.191 t

Oy Kyro Ab 4.796

Tammer Puu Oy 786

Various buyers + own consumption 243 " 28.016 t

Soviet Vsesojuznoje Exportno-Importnoje
Objedinenije EXPORTLES 22.427

West Germany Phrix-Werke AG, Siegburg 13.368 t

Phrix-Werke AG, Krefeld 7.556 " 20.924

Great Britain British Cellophane Ltd. 5.503 t

British Rayophane Ltd. 1 " 5.504

Poland PAGED Centrala Handlu Zagranicznego 3.649

China The China National Light Industrial
Product Import & Export Corp. 1.519"

Italy Orsi Mangelli S.p.A. 503 t

Chatillon S.p.A. 301

Enka S.p.A. 149 " 953

Switzerland Feldmuhle AG 300

83.292 t

3500. 1, 64. 2375.



A K T I E B 0 L A 6 E T

J.W. ENQVIST
0 S A K E Y H T f 6 Cont. App. No 2

Timber

Finland Oy Laivateollisuus Ab 478 stds
Puutoimi Oy 172
Sahatavara Oy 108
Tammer Puu Oy 87
Velj. Udd Oy 83
Oy Puutavaraliike A.T. Siren 77 "
F. Kemin Metsdtoimisto 65
Puukeskus Oy 63
Kylmikaluste 63
Keskisen Rakennusliike Oy 54
Rakennustoimisto Metsapuro 43
Various buyers + own consumption 840 " 2.133 stds

Holland NV Noord-Europeesche Houthandel 269 stds
NV Houthandel v/h Nanninga & Zn 239
NV Houthandel v/h Kamphuys &

Loosbroek 191
NV E.R. Wigboldus & Zonen's Bouw-

materialen & Houthandel 199
NV Houthandel v/h J.T. Meinesz 198
NV Houthandel v/h Bontekoning &

Aukes 64 "
NV Houthandel v/h G. Alberts Lzn & Co 205
NV Neederlandsche Houtimport 45
Houtimport Combinatie NV 35
NV Houthandel v/h William Pont 6 " 1.451

England Messrs. James Walker Ltd (Leith) 427 stds
Messrs. Laverack & Coddard Ltd. 359
Messrs. James Graham & Co. Ltd. 288
Messrs. J. Baird & Co. Ltd. 275
Messrs. Trenery & Sons Ltd. 209
Messrs. H.T. Tennison & Co. Ltd. 152
Messrs. Christopher Brown Ltd. 150
Messrs. John B. Smith Ltd. 132 "
Messrs. Robert Lauder & Co Ltd. 79
Messrs. Denny Mott & Dickson Ltd. 42
Messrs. Graham Roxburgh & Mc Lauch-

Ian Ltd. 20 " 2.133

Denmark Det Danske Tralastkompagni A/S 305 stds
Firma Tage Peetz & Co 163 "
Vagn Overgaards T/mmerhandel 23 " 491

West Germany Firma Ostermann & Scheiwe 106 stds
Firma Rud. Schmedes 62 " 168

6.376 stds

3500. 1. 64. 2375.



AKTI E B O LAGS E T

J.W. ENQVIST App. No 3o S A K E Y H T 1 A

PROFIT and LOSS ACCOUNT

as per 31.12.1964

EXPENSES

ORDINARY EXPENSES

Wages 7.667.694,37

Interest 1.934.091,99

Taxes 517.732,85

Depreciation 3.126.140,83

Other ordinary expenses 2.096.146,56 15.341.806,60

PROFIT 1964 354.281,38

Mks 15.696.087,98

INCOME

ORDINARY INCOME

Net income from operation 14.547.392,83

Income from forests 806.231,35

Interest 109.674,69

Other ordinary income 220.441,94 15.683.740,81

EXTRAORDINARY INCOME 12.347,17

Mks 15.696.087,98

Annual turnover Mks 50.889.379,23

3500. 1. 64. 2375.



A K T I E B O L A G E T

J.W. ENQVIST
0 S A K E Y H T 1 App. No 4

BALANCE SHEET

as per 31.12.1964
ASSETS

LIQUID and CURRENT ASSETS

Cash in hand 37.512,35
on postal cheque-account 60,55
Cheque-account 383.623,23

Sundry Debtors 9.724.992,15 10.146.188,28

Stocks and Stores

Cellulose, plywood and sawn timber 1.798.562,-
Other materials and stores 6.400.822,63 8.199.384,63

FIXED ASSETS

Land 2.561.629,32
Buildings 4.705.856,-
Machines, equipment and tools 17.505.920,-
Misc. fixed assets 1.774.223,58
Shares in subsidiary companies 1.125.000,01 27.672.628,91

PREPAYMENT and DEBIT BALANCES
Interest etc. 156.783,26

EXTRAORDINARY ASSETS

Shares in other firms etc. 269.855,23

Mks 46.444.840,31

LIABILITIES

CURRENT LIABILITIES

Short Term

Bills of Exchange 8.808.000,-
Trade Creditors 6.823.128,81
Loans 8.400.000,- 24.031.128,81

Long Term 13.230.753,69

ACCRUED CHARGES and PROVISIONS 529.720,99

CAPITAL RESERVE C

Share Capital 6.000.000,-

Reserv Accounts 1.105.000,-

Profit and Loss Account

as per 31.12.1963 1.193.955,44
profit 1964 354.281,38 1.548.236,82

Mks 46.444.840,31

3500. 1. 64. 2375.



A K T I E B 0 L A G E T

j.W etiqvisf
O S A K E Y H T I O ANNUAL FINANCIAL REPORT 1964

STATEMENT OF INVENTORIES 1964

(in marks)

Estimated
Volume Book-value market value

Pulpwood m 426.800 5. 172.044,- 7.030.054,-

Cellulose tons 2.619 864.160,- 1.045.480,-

Coal tons 8.500 389.345,- 480.338,-

Sulphur tons 2.030 205.600,- 239.540,-

Alcohol tons 331 50.080,- 89.370,-

Sawn Timber stds 1.995 621.922,- 1.230.976,-

Plywood m3 495 262.400,- 313.900,-

Other materials 633.834,- 633.834,-

8.199.385,- 11.063.492,-

Lielahti, July 1st 1965

Lorenz Grdnlund
Office Manager

Certified by:

5000. 2.65. 3189.



A K T I E B 0 L A G E T

J.Wentqvisf
O S A K E Y H T 170

ANNUAL FINANCIAL REPORT 1964.

Estimated market value 1964 11.063.492,-

Book-value 1964 8.199.385,-

Difference 1964 2.864.107,-

1963 ./. 1.758.063,-

Plus 1.106.044,-

Value surplusses 1964 - pulpwood + 179.300,-

- cellulose + 320.700,-

Diff. 63-64 Value 1.606.044,-
in prices surplusses etc.

Pulpwood 500.000,- 180.000,-

Cellulose 30.000,- 320.000,-

Coal 30.000,-

Sulphur 23.000,-

Alcohol 12.000,-

Sawn timber 200.000,- 260.000,- (quality-diff.)

Plywood 50.000,-

845.000,- 760.000,- 1.605.000,-

Lielahti, July 1st 1965.

Lorenz Grdnlund
Office Manager

Certif0 d by:

5000. 2.65. 3189.



A K T I E 8 0 L A G E T

J.W. E N Q V IS T
O S A K E Y H T I ANNUAL FINANCIAL REPORT 1964

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1964

(in marks)

Net Profi t acc. to Profit and Loss Statement 354.281,- mk

Plus

Investments charged to costs 400.000,-

Less

Value surplusses - pulpwood 179.300,-

- cellulose 320.700,- 500.000,-

Net Profit 254.281,- mk

Lielahti, June 2 1st 1965

Lorenz Granlund
Office Manager

Certified by:

3500, 1. 64. 2375.



AUDITORS' REPORT

Elected at the ordinary meeting of Shareholders' of Aktiebolaget J.W. ENQVIST
OsakeyhtiS on 27. July 1964, to audit the company's administration and accounts
for 1964, we hereby, having filled our duty, wish to inform the following to the
Meeting of Shareholders:

The Audit Office Idman & Vilen, supervised by the undersigned Idman, has done

current detail check of the accounts, and found that all book-keeping items are
based on matter-of-fact, approvable, and correctly booked vouchers. The book-
keeping in general is in order and clearly kept, and the financial control has
been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they
correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautous va-
luation principles as before.

The fire insurance policies are in order, the insurance is based on new value basis.

We have read the minutes madeat Board Meetings and Shareholders' Meetings as
well as the Board's Report on Activity for 1964.

The closing balance for 1964 which shows a profit of Fmk 354.281,38, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs.

With reference to the audit of the accounts and explanations given by the mana-
ging director, we are convinced that the company has been managed with neces-

sary care and farsightness. We therefore suggest that the Board of Directors be
;ranted free responsibility for 1964 and recommend that the closing balance for
1964 be confirmed.

Tammerfors, April 27th 1965

Ragnar Stephan C.J. Idman

Auditor
Chartered Accountant

Certified by:
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OPERATIONAL REPORT
A KT I E BOLA G E T

J.W. EN QVI ST Reiortihg Period Ended: 31.12.1964.
O S A K E Y H TI

1.7. - 31.12. 1.1. - 30.6.65
1964 Estimated

PRODUCTION - bleached cellulose tons 41.089 41.200
- screenings 270 500

- TOTAL CELLULOSE 41.359 41.700
- alcohol 2.185 1.650
- sawn timber stds 2.942 3.015
- plywood m 3  4.522 5.080

SALES - bleached cellulose tons 41.775 41.200
- screenings 415 500

- TOTAL CELLULOSE 42.190 41.700
- alcohol 1.851 1.650
- sawn timber stds 4.019 3.015
- plywood m 3  4.803 5.080

Production levels have exceeded the schedules for all products. Costs, however, have done the
same. Wages increased abt. 14 % and log prices a good 20 % compared with 1963.

The company has decided not to increase its cellulose production. The present level at 85.000 ton
per year will be the maximum and further eventual expansions will be directed to mechanical wood-
working and to lignin products. The company has made a decision to enter the lignosulfonate field
and bought a spraydrier which will start operation on Ist Nov. this year.

AKTeOla\etj. Wth,%rch 1965.

AKTIEOrVIST SAKEYHTIO

Rolf Christiansen
Managing Director

WOO. 11. 59. 1760u
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A K T I E B 0 L A G E T OPERATIONAL REPORT
J.W. EN Q VI ST
O S A K E Y H T I 0 Reporting Period Ended: 30.6,1964

1.1. - 30.6. 1.7. - 31.12.64
1964 Estimated

PRODUCTION - bleached cellulose tons 38.873 40.300
- screenings 307 520

- TOTAL CELLULOSE 39.180 40.820

- alcohol 1.820 1.980

- sawn timber stds 3.459 2.391

- plywood m3 4.632 3.468

SALES - bleached cellulose tons 40.683 40.300
- screenings 425 520

- TOTAL CELLULOSE 41.108 40.820

- alcohol 1.953 1.980

- sawn timber stds 2.357 3.493

- plywood m3  4.272 3.828

As seen from the figures above the production level in the works have corresponded to earlier
estimations. This means also that close to 100 % of the capacity has been used.

The pricelevels for the products have also showed the same trend with increases of 2 - 6%.
However costs as a whole have run up in the same proportion, logprices for cellulosewood and

wages still far more. Thus the return from rise of salesprices has given no economical yield for
shipper.

In the cellulosefield one can hardly count with any depreciations left for invested capital.

The sawmill gives somewhat better returns and the plywood is fairly good.

Due to generous use of different kind of secondary wood the company has been successful in
obtaining a fair supply of logs for the operations. However the general feeling in the country

seems to be that a long time shortage of wood will accure in Finland from now on. This feeling
might be somewhat exaggerated, but in any case continued export of roundwood cannot be justi-
fied from a nationaleconomical point of view.

The main efforts of the company have been to meet the predicted woodshortage. A third barking
drum is now in stage of construction and a forth one on paper. Also a new wastehandling system
will be installed in the plywood mill. All this will enable the company to take still better care

of the waste and secondary wood for production purposes.

No production increases of importance in the cellulose production are considered.

Lielahti, 3rd August 10-4

Rolf Christiansen
Managing DirectsiL-

3000 3.63. 1695.
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IBRD-Loan No 222-FI

YEARLY FINANCIAL REPORT

of

AKTIEBOLAGET J.W. ENQVIST OSAKEY11TIO

for 1963
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AKTI EBOLAGET

J.W. ENQVIST ANNUAL FINANCIAL REPORT 1963
OSAK EY H TI

STATEMENT OF INVENTORIES 1963

(in marks)

Estimated
Volume Book-value market value

Pulpwood m 3  147. 102 2.531.627, - 3.890.000, -

Cellulose tons 5.378 1.852.640, - 2.006.070, -

Coal tons 4.990 167.515, - 229.089, -

Sulphur tons 1. 732 171.990, - 182. 778, -

Alcohol tons 395 59. 780, - 86. 900, -

Sawn Timber stds 1. 870 556. 922, - 703. 700, -

Plywood m 3  416 202. 300, - 202. 300, -

Other Materials 845.825, - 845.825, -

6.388.599, - 8.146.662, -

Lielahti, June 5th, 1964

Lorenz Grdnlund

Office Manager

Certified by:

3000. 3. 63. 1695.



A K T I E B O L A G E T

J.W. ENQVIST
0 S A K E Y H T I ANNUAL FINANCIAL REPORT 1963

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1963

(in marks)

Net Profit acc. to Profit and Loss Statement 205.575 mk

Plus

Investments charged to costs 550.000 "

Less

Value surplusses - pulpwood 1.621.800,-

- other materials 124.644,- 1.746.444 "

Loss 990.869 mk

Lielahti, June 5th, 1964

ILrenz Grtnlund
Office Manager

Certified by:

3000 3.63. 1695.



AUDITORS' REPORT

Elected at the ordinary meeting of Shareholders' of Aktiebolaget J.W. ENQVIST
Osakeyhtid on 25. June 1963, to audit the company's adminstration and accounts
for 1963, we hereby, having filled our duty, wish to inform the following to the
Meeting of Shareholders:

The Audit Office Idman & Vil4n, supervised by the undersigned Idman, has done
current detail check of the accounts, and found that all book-keeping items are
based on matter-of-fact, approvable, and correctly booked vouchers. The book-
keeping in general is in order and clearly kept, and the financial control has
been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they
correspond with the inventory.

The stocks listed in the Inventory book are valued according to same cautous va-
luation principles as before.

The fire insurance policies are in order, the insurance is based on new value basis.

We have read the minutes made at Board Meetings and Shareholders' Meetings as
well as the Board's Report on Activity for 1963.

The closing balance for 1963 which shows a profit of Fmk 205.574,81, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs.

With reference to the audit of the accounts and explanations given by the mana-
ging director, we are convinced, that the company has been managed with neces-
sary care and farsightness. We therefore suggest that the Board of Directors be
granted free responsibility for 1963 and recommend that the closing balance for
1963 be confirmed.

Tampere, April 17th, 1964

Ragnar Stephan C.J. Idman
Bank Manager Auditor

Chartered Accountant

Certified by:
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A K TI E B O L A G E T OPERATIONAL REPORT
J.W. ENQVIST RPT
O S A K E Y H T 1 6 Reporting Period Ended: 31.12.1963

1.7.- 31.12 1.1. - 30.6.64
1963 Estimated

PRODUCTION - bleached cellulose tons 37.782 38.600
- screenings " 521 750

- TOTAL CELLULOSE 38.303 39.350

- alcohol 1.594 1.680

- sawn timber stds 2.400 3.395

- plywood m 3  2.152 2.700

SALES - bleached cellulose tons 36.190 38.600
- screenings 470 750

- TOTAL CELLULOSE 36.660 39.350

- alcohol 2.153 1.680

- sawn timber stds 4.175 3.395

- plywood m 3  2.305 2.700

CELLULOSE

As expected in last year's Operational Report, 1963 has been a turning-point for the down-
ward market-trend in the wood-working industry. The Company has been operating at a good
capacity.

Yet at the same time the year's activities have caused many plants in the pulp industry to
ask themselves whether further activity in the long run can be considered economically justi-
fied in market pulp. The same question is put not only in our country but also, if the Com-
pany's information is correct, in the neighbouring Scandinavian countries and in the USA. It
is clear that paper-making, or any converting of the fibre, has for many years produced better
results than the production of pulp. Scandinavian market pulp mills also show a definite inte-
rest in establishing pulpconverting of their own also on the Continent.

The capacity of the pulp mill has been expanded to 80.000 tons during the year. This rate
of production has been maintained since October.

Major new investments ready to go into operation in 1963:

Alcaline tower with filter attached
Centricleaner installation for unbleached pulp
Centricleaner installation for bleached pulp
Bark press W 3 with building
Digester No. 5
Suction press for drying machine I
Continuous lime neutralisation process for alcohol plant
Expansion system for evaporation plant
Shed No. 2 for sawn goods

3000 3.63. 1695.



^ K T IE B 0 L A G E T Operational Report
J.W. ENQVIST
O S A K E Y H T I 6 Reporting Period Ended: 31.12.1963

At the turn of the year the following new buildings were nearing completion:

Ottersland - chipper
Humus filter for water treatment
Social building, canteen

ALCOHOL

The production of alcohol was 2.950 tons, achieved in 254 working days.

The alcohol market has been stabilised due to the signing of a five-year contract with Alko,
which guarantees a market for all our alcohol.

According to preliminary estimates, the average price of methanol-free alcohol was about 25
p. per kg., compared with 21 p. in the previous year.

PLYWOOD

The Company's decision to buy Vammala plywood mill may have so far unforeseeable con-
sequences for the Company. The present management would be willing to continue develop-
ment work on mechanical wood working, while maintaining chemical wood working at the pre-
sent level.

The business transaction itself was, according to the Managing Director, conducted very good
indeed, not least thanks to the excellent co-operation of Pohjoismaiden Yhdyspankki/Nordiska
Fareningsbanken and Asko.

SAWN TIMBER

Sawing expanded to 5.875 std., all square-sawn, compared with 4.688 std. the previous year.
From March 4th. to May 31st, the saw was driven in two shifts.

Red- and whitewood accounted for 37 % and 63 % respectively.

Technical development in the sawmill has continued, but the economic result is not particu-
larly encouraging. During the year the groundwoodmills in this country began to byy spruce
saw-logs as raw material for their pulp. It is still too early to say what censequences this
will have for the sawmills, but it is clear that price competition will increase.

The sawmill reckoned on 22,5 man hours per standard, compared with 26,7 in 1962.

Lielahti, 18th March 1964

Rolf Christiansen
Mana3000 3. 6r

3000 3. 63. 1695.
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A K T I E B 0 L A G E T OPERATIONAL REPORT
J.W. ENQVIST
O S A K E Y H T I 6 Reporting Period Ended: 30.6.63

1.1. - 30.6. 1.7. - 31.12.1963
1963 Estimated

PRODUCTION - bleached cellulose tons 35.401 34.950
- screenings 573 620

- TOTAL CELLULOSE 35.974 35.570

- alcohol 1.356 1.700

- sawn timber stds 3.475 2.250

SALES - bleached cellulose tons 35.730 34.950
- screenings " 549 620

- TOTAL CELLULOSE 36.279 35.570

- alcohol 1.322 1.700

- sawn timber stds 1.415 2.250

CELLULOSE

Due to quotatiorwuts the cellulose market has stabilized. At the end of reporting period
minor price gains of E 1 - 1 1/2 for deliveries in the third quarter were noted and the de-
mand increased. However the Scandinavian agreement about a limitation of the production
will prevent an increased production to full capacity during 1963.

The profitableness of the cellulose production has been unsatisfactory.

At end of June the mill was ready for a production capacity of 80.000 tons. The actual
production for the first half year corresponded to estimations earlier given to IBRD.

In the bleaching department a new alcaline-step went into operation at end of June, as
well as a barkingpress in the barking department.

The woo urchasing during report period has met with difficulties according to different
price-ideas between sellers and buyers.

ALCOHOL

The production has not quite corresponded to earlier given estimations owing to increased
birch cellulose share in relation to spruce cellulose. These has to do with cellulose market
reasons.

The sales have been good and the stabilization of the market seems to continue

3000 3. 63. 1695.



A K T I E B 0 L A G E T Operational Report
J.W. ENQVIST RpT
O S A K E Y H T 1 6 Reporting Period Ended: 30.6.1963

SAW MILL

The saw mill was periodically run in two shifts and thus the production has surpassed the
prognosis. The timber market continued stable.

In June a new shed for dried timber was taken into use.

Lielahti, 8th August 1963

Rolf Christianse
Managing Director

3000 3.63. 1695.
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Rolf Christians
Managing Director
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App. b

A K T I E BO L A G E T

J.W. ENQVIST
o S A K E Y H T I 0 ANNUAL FINANCIAL REPORT 1962

STATEMENT OF INVENTORIES 1962

(in marks/1000)

Estimated
Volume Book-value market value

Pulpwood m3 246.664 225.747 463.540

Cellulose tons 4.040 134.976 154.434

Coal tons 11.557 38.797 47.673

Sulphur tons 854 7.980 9.223

Alcohol tons 1.643 24.860 32.860

Sawn Timber stds 1.586 42.041 74.748

Other Materials 45.602 78.270

520.003 860.748

Lielahti, April 19, 1963

Lorenz Granlund

Office Manager

Certified by:

3000. 3. 63. 1695.



App. c

A K T I E 8 0 L A G E T

J.W. ENQVIST
0 S A K E Y H T I 0 ANNUAL FINANCIAL REPORT 1962

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1962

(in million marks)

Net Profit acc. to Profit and Loss Statement 3,8 Mmk

Plus

Investments charged to costs 30,0

33,8 Mmk

Less

Value surplusses - pulpwood 135,7

- other materials 6,0 141,7

Loss 107,9 Mmk

Lielahti, May 24, 1963

Lorenz Granlund
Office Manager

Certified by:

3 000. 5. 62. 1094.
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DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY FINLAID (Rec t d March 20, 1963)

LOAN OR PROJECT 222-FI (Enquist Oy)

PERIOD TO December 31, 1962

TYPE OF REPORT Semi-Annual (Operational)

CARDED March 20, 1963 ejw
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MORTGAGE BANK OF FINLAND OY AIR MAIL
HELSI NKI

Rauhankatu 16 Helsinki, March 16, 1963
LW AN

International Bank for Reconstruction and Development
Department of Technical Operations
Industry Division
1818 H Street, N.W.
Washington 25, D.C.
U. S. A.

For the attention of Mr. W.J. Armstrong

Gentlemen:

Subject: Loan No. 222-FI; Semi-Annual
Operational ReDorts

Reverting to our letter dated February 28, 1963,
we send you herewith enclosed the Semi-Annual Operational

Reports of the following two beneficiaries under the captioned

loan, for the period July - December 1962:

Aktiebolaget J.W. Enqvist Osakeyhti6, and
Rauma-Repola Oy.

The report of Aktiebolaget J.W. Enqvist Osakeyhtib
is a certified copy of the company's original report which

we have not received due to the postal strike that started

here on the 1st of March and still continues.

We hope, however, that the reports now submitted to

you will be found satisfactory, and regret the delay occurred
in forwarding them.

Yours very truly,

Date MORTGAGE BANK OF FINLAND OY

.Date

Encl.

3P 187
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FINIAND - LOAN 222-Fl

Final Construction Report, Woodworking Projects 1959

Date of loan agreement: March 16, 1959

Amount of loan: 037 million equivalent

Withdrawn as at $34,628,697 (about 94% of
November 30, 1961: the loan amount)

Effective date: May 16, 1959

Closing date: June 30, 1962

Term of loan: 15 years 5 months

Interest rate: 5 3/4%

Amortization: Semi-annually

First repayment: August 15, 1962

Lnst repayment: August 15, 1974

Prepared by: H. Fuchs

This report is based on Technical Progress Reports submitted by
the ultimate beneficiaries of the loan up to September 30, 1961, and end-use
visits of the companies in the spring of 1960 and early in 1961. The latter
visit covered only three companies (Kymmene, United Paper Hills and Kaukas)
which were again beneficiaries under the latest loan to the Finnish Woodwork-
ing Industry (Loan 291-FI of August 1961). Apart from information on project
costs, the report does not cover the financial position of the borrowers;
they will be dealt with in a separate report which will be prepared upon
receipt of the companies' financial information for 1961 expected to be sub-
mitted to the Bank in March or April 1962.

All the nine IBRD assisted projects, apart from some minor
installations, are completed. Most of the projects have been completed
in accordance with the original construction schedules. In three cases
(Metsaliiton Selluloosa, Kymmene and United Paper Hills and to some extent
Rauma Repola) projects have been subsequently enlarged with the approval of
the Bank and their project costs, as a consequence, have increased. In the
other companies which carried out their projects as originally planned,
costs on the average have risen by about 6% above original estimates which
came as a result of increases in civil works, escalation on equipment costs
(the average construction time was about 21 years) and, to a minor extent,
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additional equipment needs resulting from more detailed designs after the
appraisals had been made. Apart from three cases (Kaukas, Kymnene and
11yllykosken) experience with equipment has been satisfactory and, in those
cases where it was not, the initial troubles should not be difficult to
overcome. From the two end-use visits and the detailed reporting, the
impression was gained that all the companies have carried out. their projects
efficiently. As at the end of November 1961, 94% of the loan amount has
been disbursed and the remainder is expected to be withdrawn by mid-1962.

Details on costs and construction progress of the individual
projects are given in the Annex. The companies are listed below with
their respective loan amounts and the approximate proportion of our loan
used for local expenditures (in million dollars equivalent):

Loan Flk Proportion (as at
Amount September 30, 1961)

Sulphate Pulp

Kemi Oy 3.26 33
Oulu Osakeyhtio 8.34 45
Hetsaliiton Selluloosa Oy 4.69 67

Newsprint

Kymrmene Aktiebolag 4.97 39
iyllykosken Paperitehtas Oy 3.81 43
United Paper Hills 4.81 23

Dissolving Pulp

/Ab J. W. Enqvist Qy 2.19 53
Oy Kaukas Ab 1.50 -
Rauma Repola Qy 3.10 21

Unallocated 0.33

Total 437.00 32%

In the Technical Report, the disbursements of our loan for local
expenditures were estimated at 13% although it was said that it would depend
on how competitive Finnish equipment would prove after final bids had been
received. The Bank has received on all major items of machinery and equip-
ment (above 4100,000 equivalent) detailed cost analyses for approval and is
convinced that equipment has been placed to the optimal advantage of the
companies. Finnish equipment has not only shown itself to be fully competi-
tive with foreign supplies (apart from some specialized equipment not yet
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manufactured in Finland) as to price and delivery time, but also as to
performance, as is now becoming apparent. Two Finnish newsprint machines
supplied by Valmet Cy are a good example; they are the first of their
size and speed built in Finland and so far have been running very satis-
factorily.

There is another reason why the local portion of our loan dis-
bursements has increased. Although the companies have repeatedly been
asked to use IBRD funds first for foreign exchange expenditures, the
possibility left to them to get also disbursements on locally procured
goods (as long as approved by the Bank and included in the List of Goods)
made it impossible to enforce the use of IBRD funds for foreign exchange
expenditures to the maximum extent.

Summary of Construction Progress and Project Cost Development

The Kemi project, covering the installation of a new soda
recovery boiler, added drying and storage capacities and an increase in
the pulp mill's capacity by 10,000 tons per year, was completed according
to the original construction schedule and only a minor over-run in project
costs occurred. Before completion of the IBRD project, the company embarked
on a program to further increase its sulphate pulp capacity, investments for
which the IBRD financed project had alriady laid the basis. These additiona.
investments have put a substantial burden on the company's finances and a
visit to Kemi Cy on the occasion of the next end-use mission to Finland is
indicated in order to foresee more clearly the company's financial develop-
ment.

The Oulu project, to increase the capacity of the company's
sulphate pulp mill by some 100,000 tons per year, has been executed within
the original schedule with the exception of a lime kiln which, however, did
not hinder the full utilization of the added pulp capacity. The new capacity
became available in mid-1961. Project costs have remained below the original
estimates.

With the consent of the Bank, the Ietsaliiton Selluloosa project's
scope was increased to cover the establishment of a new sulphate pulp mill
of 100,000 tons annual capacity instead of only 70,000 tons as originally
foreseen. The project was completed in Aarch 1961 on schedule, with the
exception of the late additions which were to be completed by mid-1961.
Additional project costs were considerably less in proportion than the
added sales value resulting from the project's increase.

The Kymmene project, which was subsequently enlarged with the
Bank's consent and included as a major item a new newsprint machine of an
annual capacity of 70,000 tons of standard newsprint, was completed in
April 1961 close to the original schedule with the exception of a boiler.
Enough steam capacity was available, however, so that the delayed boiler
did not interfere with the full utilization of the rest of the plant.
Project costs increased mainly as a result of the project's increased scope.
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The 1iyllykosken project, uhich included the erection of a new
newsprint machine of a capacity of some 70,000 tons of standard newsprint
per year, was completed on schedule in June 1961. A minor over-run in
project costs occurred.

The United Paper IAills project, for the installation of a new
newsprint machine, was completed about six months earlier than expected
by the company at the time of loan signature. The machine's capacity was
subsequently increased, with the Bank's consent, by about one-third to
produce about 105,000 tons of standard newsprint per year, resulting in
an increase in project costs by about 8%.

The Enqvist project provided for the installation of an evapora-
tion plant and a boiler and an increase in the pulping capacity of 10,000
tons per year. Minor over-runs in construction time and an increase of 16%
of project costs have occurred. Enqvist is the weakest company financed
under Loan 222-FI and a thorough study of its financial position should be
made after receipt of the financial data for the year ending December 31,
1961. On the occasion of the next end-use mission to Finland, this company
should be visited.

The Kaukas project, which included the installation of a new
evaporation and boiler plant, was considerably delayed due to difficulties
experienced by the supplier of the evaporation plant to get raw materials
in time. Project costs remained close to the original estimate but not
realized operational cost savings due to the construction delay are esti-
mated to have increased the project's overall costs by about 10%.

The Rauma Repola project to increase the company's pulp capacity
to about 115,000 tons per year, has been completed in mid-1961, about six
months ahead of schedule. Project costs have increased as a result of the
fact that capacities of some of the mill's departments included in this
expansion are good for a still higher output and that part of the equipment
formerly thought to be rebuilt has been replaced by new equipment.

Action

Apart from the visit of two companies (Kemi and Enqvist) on the
occasion of the next end-use oission to Finland, there is no action required.
A report on the financial development of the companies will follow as soon
as the data for the past financial year become available.

HFuchs:bs
December 14, 1961

CC: Messrs. Aldewereld, Squire, Reid, Ripman, Spottswood, Van Helden,
Armstrong, Hathaway, Bateson and Povey
Miss Zaifiriou
Miss Maher
Legal Files
Operational Files
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KEllI OY

The project was aimed mainly at improving operating efficiency
of the sulphate pulp mill. Apart from a small expansion of the sulphate
pulp capacity by 10,000 tons to 140,000 tons per year, the project had
the following major aims: (1) to increrse the steam yield from the
available supply of black liquor; (2) to increase drying capacity in
order to reduce cost and increase the marketability of the pulp; and

(3) to expand storage facilities for dried pulp. The major items installed

are a new soda recovery boiler, a new drying machine and a pulp storage
building. The boiler has been designed to allow a further increase in
pulp production to 230,000 tons per year.

The original construction schedule foresaw completion of the
boiler (the largest item of the project with the longest delivery time)
by the end of August 1961. The schedule, within two weeks, was adhered
to. For a construction period of more than 22 years and the fact that
in November 1960 work was interrupted for about three weeks on account
of a fire, this is an excellent result. The boiler, the largest of its
kind in the world, has been running continuously since early October to
the date of the latest report available (November 9, 1961). The rest of
the equipment was either completed on schedule or slightly in advance -
the drying machine in September 1959 and the additional pulp capacity in
may 1960.

The original project costs were estimated at Fmk 2,080 million;
the latest estimates, which shouild be firm although they are not yet final,
show costs of F k 2,211 million, an increase of about 6%. The boiler
accounted for the largest portion of this increase.

In mid-1960, the company decided to increase the sulphate pulp
making capacity by another 90,000 tons to 230,000 tons per year. Completion
of this program is scheduled for the spring of 1962. Total costs of this
expansion are estimated at Fmk 2,225 million (about the same as for the
IBRD financed project). Some 22% of the investment costs for this expansion
are being financed by an increase in the company's share capital, some 45%
by locallong-term credits and the remaining 33% by internally generated
funds. Additional working capital is to be covered by short-term loans.

OULU OSAKIEYHTIO OY

The project provided for an increase in the company's capacity
for sulphate pulp from 144,000 tons to 240,000 tons per year, the installa-
tion of a chlorine di-oxide generating plant and a bleaching plant to make
possible full bleaching of about 40% of the expected pulp output and an
expansion of the drying capacity to reduce the output of the unbleached
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wet pulp from 37% to about 16% of total output. The capacity of the
chlorine plant was to be increased from 13,000 to 43,500 tons per year,
a lime kiln and a new back pressure turbine were to be installed and some
minor miscellaneous investments to round out the program.

The project was completed close to the original construction
schedule in June 1961 with the exception of a lime kiln which by now (early
December 1961) should be in operation. The delivery of the lime kiln of

Danish make was delayed due to a lengthy strike at the supplier's plant;
however, this late delivery did not interfere with the full utilization
of the added pulp capacity. The new chlorine plant which is to supply the
needs of Oulu's two parent companies was completed in Hay 1960 and the new
bleaching capacity was added in February 1961. All the equipment installed
is working satisfactorily.

Project costs have remained unchanged at Fhk 6,683 million, an
amount which still includes a contingency reserve of Fmk 499 million.

METSALIITON SELLULOOSA OY

The project originally covered the installation of a new sulphate
pulp mill with an annual capacity of 70,000 tons of bleached pulp. The
soda recovery boiler was to be dimensioned so as to allow expansion of
annual pulp capacity to about 100,000 tons.

The first alteration of the project occurred when detailed
studies showed that an annual production capacity of 80,000 tons would be
more appropriate due to the availability of standard sizes of various
equipment. Secondly, due to the demand by a number of domestic paper mills
for semi-bleached pulp, the company decided to add another 20,000 tons of
annual pulping capacity in the form of semi-bleached pulp. Consequently,
the new mill was to have a capacity of 100,000 tons per year consisting of
80,000 tons of fully bleached pulp and 20,000 tons of semi-bleached pulp.
The other original features of the pulp mill remained unchanged. The Bank
agreed to these changes of the project.

In accordance with the original estimate, the new sulphate mill
started operations in early Harch 1961 and has been working continuously
since the end of April. During 1iay and June 1961 (the two latest months
for which reports are available) production has continously increased and
the mill then had attained a production rate about 60% of capacity. First-
class prime quality pulp has been obtained. Further work remained only in
the wood handling department and the semi-bleaching line which were to be
completed in July 1961.
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Project costs on the basis of the original scope of the project
were estimated at Fmk 4,280 million. Final costs of this original scope
have remained nearly unchanged, but, as a result of the additional capacity,
project costs went up to Fmk 4,842 million. This represents an increase of
about 13% in project costs as compared to an increase in added sales value
of about 43%. The additional investments were mainly met by a long-term
loan of Fmk 400 million from the Central Bank of Cooperative Credit Societies
and by suppliers' credits.

KYMMENE AB

The project originally covered the installation of a new paper
machine at the company's Voikka plant to produce about 70,000 tons per year
of standard newsprint; an expansion of the groundwood mill by 40,000 tons
per year; the installation of a new boiler with a capacity of 80 tons per
steam per hour; and the modification of an existing power line between
Voikka and another nearby plant of the company.

In April 1959 the company requested the Bank's approval (which was
subsequently given) for a modification of the scope of the project. Pro-
visions were added for (a) bleaching 30,000 tons per year of groundwood, and
(b) more equipment for stock preparation to improve the quality of the stock,
As a result of higher steam requirements, the boiler capacity was to be
increased to 100 tonslyer steam per hour and an existing steam turbine was
to be rebuilt. The basic consideration which led the company to these
changes was increasing demand for higher quality products.

It was originally estimated that the paper machine would be com-
pleted by the end of March 1961 and the boiler and power installations in
July of that year. All other items of the project were to be completed by
the end of 1960 or early 1961.

The paper machine supplied by Valmet, Finland, was started up in
mid-April 1961 and, after some initial trouble with the paper machine drive,
had obtained by the end of October near capacity production with satisfactory
quality. The erection of the boiler, on the other hand, caused some trouble.
Although the boiler supplied by Wartsila, Finland, was finally started up by
the end of October 1961, some three months behind schedule, a number of parts
have to be exchanged and final acceptance is not expected before I Iay 1962,
The company had enough steam reserve capacity to avoid a reduction in the
full utilization of the plant.

Project costs were originally estimated at Fnk 3,531 million. As
a result partly of cost increases of the original project scope but mainly
due to the enlarged project scope, costs went up to Fmk 4,300 million or by
about 22%. The company is again a beneficiary under the latest loan to the
Finnish Woodworking Industry of August 1961.
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MYLLYKOSKEN PAPERITEHTAS QY

The project provided for the installation of a new paper machine

and a new supercalender to produce between 70,000 and 80,000 tons of standard

newsprint per year or a smaller amount of glazed newsprint. Additional grind-

ing capacity and a new back pressure turbine were to be installed to meet thc

increased requirements for pulp and power. The project was completed to

schedule in June 1961. The new paper machine started trial runs at the end

of Harch. In November 1961, the new paper machine which was manufactured in

Finland by Valmet was already running at capacity production and has reached

in short runs a production rate of some 94,000 tons per year. The quality of

the paper is said to be satisfactory. The supercalender, although in operation,

will need the exchange of some parts expected to be carried through in Decembe-

of this year.

Original project costs were estimated at Fmk 2,855 million; 
final

costs are Fhk 3,015 million, representing an increase of about 6%. The cost

increases occurred principally in civil works and accessories of the paper

machine.

UNITED PAPER AILLS

The project covered the installation at the company's Kaipola mill

of a new newsprint machine. The machine was originally planned for a normal

capacity of 80,000 tons of standard newsprint per year. Various design

changes on the machine, principally additional drying cylinders and an

increase of its width have increased capacity to between 100,000 and 110,000

tons per year. The Bank gave its agreerient to this increased machine capa-

city. Existing facilities for the production of groundwood, steam and power

are adequate to cover additional requirements of the new machine.

The paper machine started opezations on iarch 30, 1961. This is

about six months earlier than noted in the legal project description which

expressed the company's planning at the time of the loan signature although

actual completion is in line with the date anticipated in the Technical

Report. As at the end of June, the da-.e of the latest operational report

available, the machine supplied by Beloit, U.S.A., was running at close to

690 meters per minute which is equivalent to an annual rate of production

of about 100,000 tons. There is no mention in the company's report that

the paper quality is not satisfactory.

As a result of the increase in machine capacity and auxiliary

equipment, project costs increased to Fmk 3,545 million as compared to

Fmk 3,285 million originally, an increase of about 8%.

The company is again a beneficiary under the latest loan to the

Finnish hoodworking Industry of August 1961.
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AB J. W. ENQVIST OY

The project provided for the installation of a multiple effect
evaporation plant and a boiler to concentrate and burn the pulp mill's
sulphate liquor. The project also included the installation of a back
pressure turbine which was to make the company independent of purchased
power and allow the sale of surplus power. The annual capacity of dis-
solving pulp was also to be increased by 10,000 tons to 70,000 tons.

The original construction schedule called for completion of the
project by the end of IMarch 1960 with the exception of the turbine which
was scheduled to be operational in September 1960. The original schedule
for the turbine was adhered to but the completion of the boiler was delayed
by about three months as the result of a 40 day construction workers'
strike, the fact that the early winter affected outside work and diffi-
culties encountered by the supplier in getting raw materials in time. The
162 months construction period given to the supplier of the boiler was
known to be rather tight and a minor delay had to be expected. The legal
project description had made allowances for such an expected delay.

Latest reports (as at June 30, 1961) indicated that all the
equipment is running to original specifications which, through a reduction
of additional fuel, increased production of alcohol and decreased labor and
maintenance costs as well as through the kZieh&ee of power, was to bring
about savings of some Fink 250 million per year.

The third aim of the project to increase capacity of the pulp mill
by 10,000 tons per year has also been achieved; its progress was tied to
that of the boiler. Pulp production during the first half of 1961 ran at
70,000 tons per year level. As at June 30, the company had full order books
to keep the mill running at the capacity rate for the rest of the year.
Prices declined slightly during the fourth quarter of 1961.

Original project costs (excluding additional working capital but
including interest during construction) were Fmk 1,249 million compared to
actual project costs of Fmk 1,"l8 million or 16% above the forecast. The
cost increase is mainly due to some additional equipment found necessary
for the pulp mill. The additional financial requirements were covered by
additional suppliers' credits and increase in current liabilities.

Upon completion of the project, the company decided to increase
its pulp capacity by another 10,000 tons to 80,000 tons per year on which
level it plans to stabilize its production. Enqvist estimates that these
investments will require about Fhk 235 million and can be financed out of
the company's own resources. The new production level is expected to be
reached by the end of 1961.
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OY KAUKAS AB

The project provided for the installation of a multi-effect

evaporation plant and a boiler to concentrate and burn the pulp mill's waste
liquor. A new back pressure turbine was also included in the project.

The company did not start with its final planning before it had
the assurance of the IBRD loan and the construction period was postponed by
about four months. While the boiler and the turbine were completed in
October 1960 in accordance with the revised construction schedule, the
evaporation plant was delayed by nearly six months and test runs did not
start before the end of February 1961. As at September 1961 final accept-

ance tests had not yet been carried out. The delay was caused by the

inability of the supplier (Lurgi, Germany) to get proper raw materials in
time after its original design of the evaporation plant based on German
norms, and for which Lurgi had ordered materials, was not accepted. Finnish
norms require slightly higher gauged materials. There were also some initial
difficulties with the running of the evaporation plant which are being
corrected. The boiler (supplied by Steinmuller, Germany) operated satis-
factorily from the start but continous tests to run on black liquor of the

evaporation plant had to be postponed due to the initial troubles of the
evaporation plant. The latest report received from the company (September
29, 1961) does not nention any further difficulties with the equipment.

The project costs remained close to the original estimate.

Original project costs were estimated at Fmk 1,166 million as compared with
final costs of Fmk 1,197 million, an increase of less than 3%, but since only
the combination of evaporation plant + boiler + turbine brings about the
full extent of the cost savings expected from the project, the delay in
the completion of the evaporation plant can be expected to have cost the
company about Fmk 80-90 million in not realized operational cost savings.
The company is again a beneficiary under the latest loan to the Finnish
Woodkworking Ind'ustry of August 1961.

RAUMA REPOILA QY

The project originally called for an increase in the capacity of
the company's dissolving pulp mill from about 70,000 to about 115,000 tons
per year by the end of 1961. This was the integral part of an overall
expansion and modernization program aimed at increasing capacity to a total

of about 130,000 tons per year by 1963. The division as established between
the first phase, which IBRID assisted, and the following stage is not clear-
cut, as a number of investments included in the first stage are to become
effective only upon completion of the whole program.
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The project has not ch.nged basically. However, the final
capacity expected to be reached at the end of the second stage has been

increased from 130,000 to 150,000 tons per year and equipment installation
in the first phase reflects this change.

Construction of the first stage has been speeded up and a capacity
of between 110,000 and 120,000 tons per year (depending on the rate of pulp
produced) was attained in mid-1961 instead of the end of 1961 as in the
original schedule. Only the new acid plant came into operation in October
1961. To our knowledge it has not yet been decided when the company will
expand the capacity to 150,000 tons per year nor whether this added capa-
city will be in dissolving or paper grade pulp. Independent of whether the
company decides for an increase in paper or dissolving pulp capacity, it is
planned to move toward an ultimate plant output of 200,000 tons of pulp per
year.

Total project costs to bring the pulp capacity to 130,000 tons

per year were originally estimated at Fmk 3,278 million. Actual project
costs to bring capacity to the 110,000-120,000 tons level are now Fmk 4,720
million. It is expected that an additional Fink 1,200-1,300 million would
be needed to bring output to about 150,000 tons per year. The increase in
project costs is not due to original under-estimation but is the result of
the company t s decision to replace old equipment with new rather than to
repair and adjust existing equipment to the increased capacities. There
is also the factor that part of the first stage equipment is already good
for the 150,000 tons per year level.
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Aktiebolaget J.W. ENQVIST Osakeyhtle

Company report of the year 1961.

General

The industrial activity in the country has boon exceptionally high. The production
increased by 8 per cent in the total Industry. In the wood working industry the in-
crease was 15 per cent, with pre1onderanc. in paper. The cellulose production in
the country Increased from 2.47 million tons in the year 1960 to 2.83 million tons
in 1961, or by 14.6 per cent. In the sulphite section the increase was 8.4 per cent,
in sulphate 21.4 per cent. The manufacturing of the sulphate-pulp capacity has now
passed that of Sulphite, which is suggestive of the trend of development during the
next years ahead. production of chemical market pulp increased from 1.47 million
tons to 1.63 million tons in 1961. 38,000 tans of the increase was market sulphite.

The following tabulation gives a conception of the development within the fibre in-
dustry during the last years.

1957 1961

Sulphite cellulose 1.06 mil.tons 1.39 mi1l.tans
Sulphate cellulose 1.00 0 " 1.43 " "

Wood- and hoardpulp 0.98 e U 1.37 " N

Semichemical pulp 0.02 " s 0.10

3.06 mil.tns 4.29 mi11.tns
Further processed in Finland
(paper, hoard, rayon, etc.) 53.6 % 59.8 %

The employment situation has been excellent. Lack of labour was observed e.g. in
the building branch and the metel industry. In the wood processing industry a
2-years'agreement was reached at the tun of the years 1960-61, which on the 1st
Jenuary 1961 indicated an immediate rise of 4.5 per cent and on the 1st January
1962 3.5 per cent in wages. In practice, the rises have hitherto increased the wage
incomes with an additional 4 per cent in the wood processing industry.

No serious labour conflicts occurred. The irritation observed in several mills because
of the labour side being represented by two rivalling unions, each one with a politi-



eel tinge, exists as a seed for conflict a lang a unanimity is not attained in the
labour Organinations. In our company this rivalry has not been met with.

The value of export from Finland was 337.4 Willard marks, 9.2 per cent higher
than In 1940.

EFTA 34.7 per cent
EEC 30.9 H "
East Bloc 18.0 0 0

Others 16.4 " 0

Finlondis membership in EFTA realized an the Ist July, when the rates of duties we-
re also correspondingly reduced by 30 per cent. The market view for the products of
the company has net notably changed by this action.

The crop was clearly poorer when compered with that of the record year 1940, especi-
ally in quality. In spite of this the farmers had plenty of money essumedly on account
of -ed timber business.

Cellulose Factery

The market situation became quickly poorer during the sunmer because of the large
stacks held by the buyers, and above oil because of the increased North-Amerlcn cam-
petition In Europe. This trend has been noticeable for several years and has lead to an
enhanced interest in Integrated processing in Finland.

The consultations carried an during the autun between the leading export countries an
the European market about stobilisation of the market situation resulted In an inter-
Scandinavian agreement. As far as Finland is concerned, this means cutting of .apecl-
ty by a good 15 per cent during the year 1962. It sees, however, a though the restric-
tion for the part of dissolving grade at least during the first half of the year would be-
come only nominal.

The production record of 69,678 tons was reached within 354 operation days. The pro-
duction in the previous year was 62,071 tons. 961/1om

Dry screnings 930 1,442 2,193
V, at screenings 19 - -

Sloeched cellulosepaper grad,dry 5,559 3,204 1,829
Bleached cellulose,paper grWd,wet - 11 5,646
Standard dissolving pulp, dry 32,494 24,725 21,668
Standard dissolving pulp, wet - 12,507 12,755
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1959/tns 19 6/tons 1961/tons

Super I, dissolving pulp 7,192 4,663 3,743

Card pulp 7,470 7,618 10,989

Birch dissolving pulp, dry 1,706 7,064 8,308

Birch dissolving pulp, wet - 837 2,527

Birch paper pulp 440 - -

56,010 62,071 69,678

The portion of the birch pulp increased markedly and characteristic for the year are the

notable endeavours to develop a suitable birch pulp quality. It has been necessary to

choose this technically difficult way, because the continental buyers to ever-increasing

extent are replacing spruce dissolving pulp by hardwood pulp.

Cord pulp amounts rose as a result of the increased demand from Eastern markets. The some

trend appears to continue.

At the meeting of the Board on the 4th October, 1960, a decision was made on an oddi-
tional increase of production capacity to 80,000 tons. In consequence of the situation

on the cellulose market, the work has not been pressed. The new capacity level will hard-

ly be reached before autumn 1962.

Deliveries ecording to the customer territories ( more detailed division in the Enclosures

1 and 2):

1960 1961

Finland 18,960.2 tons 26,890.3 tons

EEC 25,183.2 ' 20,551.5

EF TA 2,377.7 " 2,839.0

East Bloc 14,900.8 " 17,181.7
Others 1,859.8 0 3,721.9

63,281.7 tons 71,184.4 tons

The domestic deliveries Increased to 38 per cent of the total.

Average price netto fob according to rinncell calculation mk/ton

Bleached Unbleached
Cord Standard Birch paper grad paper grad

Year p silk silk r 2stro

1940 40,460 47,626 44,075 40,996 32,878

1961 60,600 48,200 45,250 41,100 35,000



4

The portion of small wood, birch and sawmill chips as raw material, increased from

172,000 m3 in 1960, calculated as half barked, to 268,000 m3 In the year 1961.
This corresponds to 48.7 per cent of the total timber demand as compared with 34.5

per cent in the previous year. The tendency to increase is continuing.

Notewort!y new irvesmnts comnletcd within the year 1961:

Digester No. 12, 250 m3 ( Uddeholm )

New generator for backpressure turbine No. 2, ( Laval - second hand)

Rebuilding of Tampella steam boiler

Continuation of splitting the process into two separate lines.

At the turn of the year the following noteworthy buildings were nearly completed:

Pressure acid tank 400 m3 - 6 at (Uddom)

Doubling of the blowing system of digesters

310 m3 pulp tank after digester bins .

During the year the company appeared for the first time as supplier of electric power

to the town of Tampers. Altogether about 20.7 million kWh surplus back pressure

power was sold at 44.5 million marks.

Alcohol Factory

The production of alcohol was 2,482 tons and it was reached within 256 working days.

The short operation time depends chiefly on the fact that the factory has to be shut

down when manufacturing birch pulp, because of low yield in fermentation of spent

birch liqeur.

Morketin% difficulties have been encountered. The avarage price for metanolfree alco-
hol is preliminarily calculated as having been about I9 marks per kg compared with

20:15 in 1960. A question inust be raised cs to whether a continuous fabrication of alco-
hol in the present market production situation is economical. The question may be d*-

pending on the consultations with Oy Alkoholillike during the next months. Hitherto

nine of the spirit factories oF the country have ceased production, at least five of them

for good.

The total spirit production of the country in the year 1961 was 16,011 tons compared

with 18, 412 tons In 1960.

Among the spirit producers rise has been given to the idea of chemically further pro-



coming spirit on a cooperative basis. At present the following alcohol factories are
In operation:

- Enqvist

Jakobsteds Cellulose
- United Paper Mills (twofactories)

-Koukas

- Keml

- TaInionkoski (shutting down 1962)
- Xankoski

Sow mill

The production amounted to 5,807 sitds, oil square sawing, compared with 4, 156 stds
earlier. From 27th March to 15th June the saw mill worked in two shifts.

The proportions of redwood and whitewood were 39 per cent respectively 61 per cent.
As to drying, the rainy summer was most unfavourable, especially because the compa-
ny still suffers from the lack of shelters for dried goods. A minor drop in quality due
to bluing was noted.

The market situation weakened rapidly in the beginning of the summer with price
drops of f 4 - 7. The reduction was 2 bigger for whitewood than redwood. At the
turn of the year the saw mill stocks wore about 1,000 stds larger than in the previous
year.

The mechanical sorting of logs was taken Into use in the spring and functioned well.
A loading machine for timber transported with trucks was also put to work. It feeds
the sorting table.

At the turn of the years 1961-62 a recently acquired fork truck for sawn timber was gi-
van a trial run.

It will be put into regular service in the next shipping season. Saw mill chips were used
as earlier for cellulose cooking; saw mill dust and bark as fuel.

The saw mill is now so arranged that, if necessary, it can be run in two shifts during
a part of the year.

Forest department

The high price level for export paper wood, which was reached in the summer 1940,



remained unchanged in the year 1961. At the end of the year, however, there was
a smaller drop to $ 10:40 - 10:80 fob for half barked. Even the export quantities we-

re tophigh. Whitewoed was allowed licencies covering about 4,1 million m 3and,
in addition, pit props and sulphate wood covering ca 2.0 million m 3. Consequently
and because of increased demand by the domestic industry, the root-price rose strong-

ly. Price for hma paper wood was 2,988 mar/r/ delivered calculated as half barked
compared with 2,418 marks In the previous year. Deliveries of this quality amounted
to 325,648 m3 compared with 264,769 m3 in 1960. 37 per cent was delivered as half
barked and 63 per cent as unbarked.

Fuelwood price rose frog 1,455 k/m3 in 1960 to 1575 marks in 1961. Deliveries
amounted to 184,327 ma compared with 133,268 m the year before.

The price for birch paperwood was 2,029 mVm3 compared with 1,826 the previous
year calculated as half barked. The corresponding deliveries amounted to 85,701 m3
respectively 41,278 m3 in 1960.

The tendency to an increase in the share of truckwood continued. A total of 186,000 m3

was transported in this way to the factory as compared with about 160,000 m3 in the pre-
vious year. It Is to be noticed that about 43,000 m3 of the truckwood were transported
direct from root to the factory without intermediary stocking, a year earlier 25.000 m3

The change-over to trucking has taken place mostly at the expence of railway transport.

On the other hand, the portion of floated wood in bundles from lake Ntsijwrvi was
3large, 231,914 m . This is a good 15 per cent more than the normal timber supply from

the lake area. The explanation to this is the increased birch paper wood and 2-meters spru-
ce firewood, which now for the first time was floated in bundles.

The pit props and sulphate wood export of the company was 5,177 m compared with
25,713 m3 in the previous year. Like earlier, the company has strived toward long-
range exchange business with domestic sulphate mills, sulphate wood against paperwood
or small wood. A total of about 24,000 m3 was exchanged or sold in this way on the
home market. The price in these exchange transactions is not, however, particularly
encouraging.

The long-range agreement with the State Forest Organisation has functioned well. A to-
tal of 93,000 m3 cc llulose wood has been delivered to this, half of it as lma wood and
equally much as small wood.
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Fuelwood sales continued to drop from 9,089 m in 1960 to 5,686 m . The price rose

from 952 marks to 1,035 marks. Fuelweod market in the country has had e firmer under-

tone and therefore allowed the fuelwood fanatics new belief in the natural competition

power of woodfuel. No doubt this is an erroneous conclusion. E.g. the fueIwood con-

sumption of the biggest private consumer, the State Railways, is being reduced from

770,000 m3 in 1960 to 660,000 m3 last year. The same concerns several large consu-

mes. The trend will continue as information about the competitive value of different

fuels becomes better known.

Social activiWy

The new pension law was passed during the year by the parliament, but will come into

force on the 1st of July 196W. It is calculated to increase the wage expences with

about 5 per cent.

The company maintains a dispensary with two health sisters as earlier.

Rientoale, the local settlement department, is supported by the company all the while.

In order to facilitate the transfer to pension, the company has founded a machinere

shop for the pensioners. At the turn of the year 10 pensioners were employed. The shop

works on Rientola's premises. In principle, the performed work, which can be described

as hobby-toned, will cover the expences. Working time is five hours per day and eight

months per year, wages per hour 100 marks.

The company employed on the industrial side and in the offices, on the 30th November

1961, a total of 763 employees as compared with 824 the previous year.

Average costs per working hour including the social expenses are calculated as 342

marks as compared with 316 marks in the previous year.

Administration

On the Board of the Company, Mr. C.J. Ehrnrooth was president, and Messieurs Gbran

Ehrnrooth, Anton of Forselles, Guy de Raquemaurel and Rolf Christiansen members.

The last mentioned was also the managing director. The Board has assembled 4 times.

The regular stockholders' meeting took place on the 9th of October. Among the desi-

cions mode were the following:



- 'the acents for the previous year of activity were aocepted.

- No dividend for the years 1959 end 140 w. allottSd.

Further, an extra meetieg took plee on the 25th of QctoaeD. Naco Ltd. effered to

regulate its remaining redlts die from Ab J.V%. Enqvis Qy by funding 52.9 million

mrk and oenaae the by iermnse4-usi nnuar d shares 43.3 millien mrks.

The tax valve of the shares was 4,000 merks per shore, the mm a In the previous

- year.
Yearly trwn-.ver oelewited not was 3,49.8 million marks as compered with 3,34.1

million mark. in the previous year.

The result of the ectivity end the position of the couppey is shown In the eneksosed

tobulations of helenelao aecounts, enemmiras Ns 3 and 4.

Ietult shows a not profit of 19,5W9,$44 es compared with 12,749,970 aeks In h

previous year.

Llelahti, 16, March 1962

C.J. Ehrnrooth

Gtran Ehrnrooth Anton af Forselles

Rolf Christiansen

Certified by:



Enclosure No. I

Summary of the Deliveries in 1961

Cellulose Dissolving Bleached
Pulp_ prod Crd u Screenings Amount per cn

Finland 18,313.5 t 7, 293.6 t 1,283.2 t 26,890.3 t 37.8

West Germany 14, 932.5 t 0.2 t 14,938.7 t 21.0

Poland 2,845, 2 t 5,570.4 t 8,415.6 t 11,8

Soviet 1,775.7 t 5,307.1 t 7,582.8 t 10.6

France 3, 153.7 t 3, 153.7 t 4.4

Indio 2, 57. 51 2,527.9 t 3.6

-Ly 72,355.5 t 2,355.5 t 3.3

%,,at Britain 2, 114.7 t 2, 114.7 t 3.0

Hungary 1,183.3 t 1, 183.3 t 1.7

Argentine 895.2 t 895.2 t 1.3

Switzerland 724.3 t 724.3 t 1.0

Spain 297.8 t 297.8 t 0.4

Belgium 103.6 t 103.6 t 0.1

Egypt .O t 1.0 t -

50,334.7 t 7,293.6 t 11,377.7 t 2,178.4 t 71,184.4 t 100.0

70.7% 10.2% 16.0/% 3.1% 100%

Birch dissolving pulp 10,880.7 tons is included in dissolving pulp.

S p i r I t 2,482 t

Sawn timber V VI Planed Wastes [otal
Timber stds stds sids stds skts_ sids percent

Finland 80.8 756.1 72.9 112.8 582.7 1,605.3 33.3
West Germany 841.5 230.4 215.8 1,287.7 26.8
Holland 367.6 332.6 700.2 14.6

U.K. 480.8 200.0 680.8 14.1

Denmark 263.9 122.6 153.0 539.5 11.2

2,034.6 1,641.7 72.9 112.8 951.5 4,813.5 100.0



Enclosure No. 2

&egisterof Customers 1961

Cellulose

Finland Sbrer Oy 18,301.3 tons
Oy Kyro Ab 7,165.2 "
Tammer Puu Oy 1,231.9 "
Mersoliiton Sellulooso Cy 90.6 U
Various byers + own consumption 101.3 0 26, 890.3 tens

West Germany Phrix-Werke AG., Krefeld 9,235.0 tans
Phrix-Werke AG., Siegburg 5,703.7 " 14,938.7 "

PNand PAGED Central* Handlu Zagranicznego 8,415.6 "

~viet Vsesojusnoje Exportno-Importnojo Obje-
dinenlie EXPORTLES 7,582.8 "

France C. T.A. (Textiles Artificiels du Centre
- Roanne ) 2,475.5 tons
S4t Novacel 678.2 " 3,153.7 "

India The Gwaller Rayon Silk Manufacturing
Weaving Co. Ltd. 1,9.3 tons
J.K. Rayon 529,6 2,527.9 N

Soc.Az. Orsi Mongelli 2,355.5 0

Great Britain British Cellophane Ltd. 1,606.0 tans
Courtaulds Ltd. 508.7 " 2,114.7 "
LIG(.NIMPEX 1,183.3

gentine La Papelere Argentina 895.2 "
Switzerland Feldmiile AG 724.3

jff nFabricacion Espanola de Fibres Arti-
ficiales SA. 297.8 "

Belgium S"El6 lndustri.ll. de le Cellulose
(SIDAC) 103.6 "

Egypt SociEtf Misr pour la Rayonne 1.0 a

71,184.4 tons



cont. enclosure No. 2

Ti mbar

Finland Lalvatoollisuus Cy 296.9 stds
Puutavaroiike A. T. Siren 124.8
Puukoskus Oy 70.8
Velj. Udd Oy 51.7 "
Keskiea Rokennusliike Oy 44.6
Tompereen Puu Oy 40.4 "
Virttaon u Oy 38.8 "
Nopian Rkannusliiks Qy 36.4 "
Puutoimi Oy 30.9
Various byors + own consumption 867.8 " 1,605,3 stds

West Germany Firma Becker & Otten 275.2 stds
Firma Ostermonn & Scheiwe 255.7 "
Firma Dreyer & Hillmann 210.1 "
Firrmi Steinbrr'gge &, Berninghausen 167.0
Firma L. Krages & Co. GmbH 135.0 "
Firmo Louis Krages 120.7
Firma Heinr. GrUger & Sohn KG. 104.1 "
Firma J. Heinr. Drnert 19.9 1,287.7 "

Holland riout import Combintioe IN.V. 3 1.3 si4js
* ed. H. do Looper N.V. 229.1 0
N.V. Houthandel v/h Kamphuys &
Loosbroek 64.5 "
Varikus buyers 68.3 " 700.2"
Messrs. G. & N. %right Ltd. 234.4 stds
Messrs. Wm. brown's Sawmills Ltd. 123.7 "
Mewsss. James Donaldson & Sons Ltd. 80.3 "
Messrs. Philip & Bruce ( Timber) LtdL 65.1 "
Messrs. Merediths Ltd. 50.4 "
Various buyers 126.9 " 680.8

Denmark Det Danske Tralastkompogni A/S 468.4 stds
Vagn Overgoards T4mmerhandel 71. 1 " 539.5

4,813.5 sds



Enclosure No. 3

PROFIT AND LOSS ACCOUNT

as per 31. 12. 1961

EXPENSES

ORDINARY EXPENSES

Wages 526, 988, 232. -
Interest 147, 615, 69L.-

Taxes 4, 6', 29. -

Depreciation 509, 427,071.-

Other ordinary expenses 118,876,454.- 1,351,268,750.-

PROFIT 1961 i9,589,846.-

mks 1,370,858,596.-

INCOME

ORDINARY INCOME

Net income from operation 1,307,615,650.-

Income from forests 46,897,863.-

Interest 5,382,575.m

Other ordinary income 10,377,955.- 1, 370,274,243.-

EXTRAORDINARY INCOME 584,353.-

Mk 1,370,858,596.-

Annual turnover Mks 3,659,846,710.-



Enclosure No. 4

BALANCE SHEET

as per 31. 12. 1961

ASSETS

LIQUID & CURRENT ASSETS

Cash in hand 7,157,372.-
on cheque-account 7,458,840.-
on postal check occount 5,461.-

Sundry Debtors 421,08,512.- 431,230, 185.-

Stocks and Stores

Cellulose and sawn timber 127,446,800.-
Other materials and stores 3C2,56o2 .- 520,015,324.-

FIXED ASSETF

Land 263,46?,169.-
Buildings 427,100,300.-
Machines, equypmert and tools 1,Y16, 777,000.-
Misc. fixed assets 121,952,712.-
Shares in subsidiary companies 112,0,001.- 2, 641 ,799, 182.-

PREPAYMENf & Vib f BALANCES
Interest etc. 10,743,800.-

EXTRAORDINARY ASSETS

Shores in other firms etc. 26,119,720.-
Mks 3,629,908,211.-

LIABILUTIES

CURRENT LIABILITIES

Short Term

Trade Creditors S71,2C3,743.-
BilIs of Exchange 230,000, 000. -
Loans 340,000,000.- 1,541,203,743.-

Long Term 1,212,896,401.-

ACCRUED CHARGES AND PROVISIONS 50,308,953.-

CAPITAL RESERVE

Share Capital 200.000.000.-

Reserve Accounts 448,596,853.-

Profit and Loss Account

as per 31.12.60 57,31?,415. -
profit 1961 19,589,846.- 176,902,261.-

Mks 3,629,908,211.-



A K TIE B OL A GET

J.W. ENQVANNUAL FINANCIAL REPORT 1961 b)0OS AK -EYH T I AN L

STATEMENT OF INVENTORIES 1961

(in marks/1000)

Estimated
Volume Book-value market value

Pulpwood m3 460.925 277.292 679.768

Cellulose tons 1.873 38.229 76.118

Coal tons 17.746 59.576 71.871

Sulphur tons 2.070 19.344 23.184

Alcohol tons 1.600 24.000 28.800

Sawn Timber stds 2.151 65.218 101.097

Other Materials 36.356 70.022

520.015 1.050.860
mmmmmn mmmmmmm

Lielahti, May 18, 1962.

7

Office Manager

Certified by:

3.000. 8. 61. 492.



A K T I E B O L A G E T

J.W. ENQVIST ANNUAL FINANCIAL REPORT 1961 c)
OSAK E Y H TI

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1961

(in million marks)

Net Prof i t acc. to Profit and Loss Statement 19,6 Mmk

Plus

Investments charged to costs 40,o

Extraordinary depreciation 245,1

Write offs - materials 0,6 285,7

305,3 Mmk

Less

Value surplusses - pulpwood 43,8

- cellulose 19,o

- other materials 2,8

Increased Book-value - pulpwood 92,2

- cellulose 26,4 184,2

121,1 Mmk
mmmmmmmn

Lielahti, May 18, 1962.

Office Manager

Certified by:

3.000. 8. 61. 492.



A K T I E B O L A G E T

J.W. ENQVIST
O S A K E Y H T 1 6 ANNUAL FINANCIAL REPORT 1961 d)

Translation

AUDITORS' REPORT

Elected at the ordinary meeting of Shareholders' of Aktiebolaget J.W. ENQVIST Osake-

yhtii on 9. October 1961, to audit the company's administration and accounts for 1961,
we hereby, having filled our duty, wish to inform the following to the Meeting of Share-
holders:

The Audit Office Idman & Vilon, supervised by the undersigned Idman, has done current

detail check of the accounts, and found that all book-keeping items are based on matter-

of-fact, approvable, and correctly booked vouchers. The book-keeping in general is in

order and clearly kept, and the financial control has been carefully managed, giving no
cause for comments.

We have controlled the securities possessed by the company and found that they correspond
with the inventory.

The stocks listed in the Inventory book are valued according to same cautous valuation
principles as before.

The fire insurance policies are in order, and decision has been made for transferring to
the new value basis.

The annual depreciations on the fixed assets have risen to Fmk 501 .427.071:- against
Fmk 219.029.577:- the previous year.

We have read the minutes made at Board Meetings and Shareholders' Meetings as well as

the Report on Activity for 1961.

The closing balance for 1961 which shows a profit of Fmk 19.589.846:-, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs.

With reference to the audit of the accounts and explanations given by the managing
director, we are convinced, that the company has been managed with necessary care
and farsightedness. We therefore suggest that the Board of Directors be granted free
responsibility for 1961 and rekommend that the closing balance for 1961 be confirmed.
We also recommend the acceptance of the Board's suggestion for disposition of profit.

Tampere, 21, March 1962.

Ragnar Stephan C.J. Idman
Auditor

Bank Manager Chartered Accountant

Certified by:

3.000. 8. 61. 492.
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PROGRESS REPORT SLIP
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A K TIE B OL A GET OPERATIONAL REPORT
J. W. ENQVIST
O S A K E Y H T I 6 Reporting Period Ended: 31.12.1961

1.7.- 31.12. 1.1.- 30.6.1962
1961 Estimated

PRODUCTION - bleached cellulose tons 34.362 35.600
- screenings " 1 .179 1 .000

- TOTAL CELLULOSE " 35.541 36.600

- alcohol " 1.410 1.600

- sawn timber stds 2.595 2.400

SALES - bleached cellulose tons 35.865 35.600
- screenings " 1.458 1.000

- TOTAL CELLULOSE 37.323 36.600

- alcohol 805 1.600

- sawn timber stds 3.943 1.200

CELLULOSE

The market picture weakened quickly during the summer because of the large stocks at the
buyers, but mainly because of the increased North-American competition in Europe, This
trend has been going on for years and has leaded into a rising interest for integrated processing
in Finland.

The consultations carried on during the autumn between the leading export countries on the
European market about stabilisation of the market situation resulted in an inter-Scandinavian
agreement. So far as Finland is concerned this means cutting of capacity by good 15 %during
the year 1962. It seems, however, as though the restriction in dissolving grades at least within
the first half-year would become only nominal.

The production target for 1961 was originally planned to 70.000 tons. That means that
technically the mill has run as scheduled with 69.698 tons.

The use of secondary wood as rawmaterial, sprucefuelwood, sawmillwaste and birch increased
and amounted to 48,7 % of all wood used.

Among notable new investments may be mentioned a digester, a bleaching filter, an acid
tank, and complete rebuilding of former main-steamboiler - turbine set.

All machinery in the heateconomy project financed mainly through IBRD have run up to
satisfaction.

ALCOHOL

The year production of alcohol 1961 was 2.482 tons and it was reached within 256 working
days. The short operation time depends in the first place on the fact, that the factory has to
be shut down when manufacturing birch pulp, because of low yield in fermentation of spent
birch liqeur.

The market picture weakened considerably in 1961. The average price for metanolfree alcohol
is calculated preliminary having been about 19 marks per kg compared with 20:15 in 1960. A
question must be raised as to whether a continous fabrication of alcohol in the present market
production situation is economical. The question may be depending on the consultation with
Oy Alkoholiliike Ab during the next months. Nine of the spirit factories of the country have
hitherto ceased production, at least five of them for good.

3.000. 8. 61. 492.



Among the spirit producers a thought has been arisen regarding chemical further processing
of spirit on cooperative base.

SAWN TIMBER

The market situation weakened in the beginning of the summer with price drops of E 4- 7.
The reduction was E 2 more for whitewood than redwood. At the turn of the year the saw

mill stocks were about 1 .000 stds larger than previous year.

Saw mill production for 1961 was 5.807 stds, which means that a new all-time-high level
was reached.

The saw mill is now fit for two-shiftoperation if necessary. Mechanical log-sorting has also
been installed.

Lielahti, 5, March 1962.

Manain Di!co
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AK T I E B O L A G E T OPERATIONAL REPORT
J.W. ENQVIST Reporting Period Ended: 30.6. 19610OS AK E Y H T 1

1.1. - 30.6.1961 30.6. - 31.12.1961
Actual Estimated

PRODUCTION - bleached pulp tons 33.122 34.500

- screenings " 1.014 1.100

- TOTAL PULP " 34.136 35.600

- alcohol " 1.074 1.400

- sawn timber stds 3.212 2.200

SALES - bleached pulp tons 33.178 35.000

- screenings " 735 1.000

- TOTAL PULP " 33.913 36.000

- alcohol " 1.276 1.000

- sawn timber stds 871 3.200

MARKET POSITION

Cellulose
When prices for the third quarter were negotiated, the general market-aspect seemed clearly
weakening. Thus, on some markets, especially at the continent, price reductions were made.
When an overall picture of the situation can be made, these reductions probably turn out to
decrease the cellulose cocktail-price with 1.000 - 1.400 Fmk per ton. The company is well
booked with orders for the rest of the year.

Sawn Timber
Mainly owing to relatively large stocks in the U.K. and financial restrictions in this country,
the market of sawn timber has weakened considerably. Abt.70 % of the production for export
is sold at the moment, wich by no means is too good but neither alarming for this time of the
year. Notable quantities will still be needed by consumers for this years shipment, but so far
buyer's and seller's price ideas varies all too much.

Alcohol
A improvement seems to have taken place on the world market, which means that the company
most likely will be able to sell all alcohol produced.

PRODUCTION
Compared with last year production for the first half-year 1961 was 6.000 tons ahead, or abt.
21 %. This rate of production at present corresponds to an annual output of 69-70.000 tons.

The new plants included in the Heat Project financed by IBRD run with improving officiency
and the results at the end of the period corresponded to predictions.

WOOD MARKETS
Prices have remained unchanged during the period at the level established last fall. No major

3.000. 4. 59. 17193.



AK -r I E B 0 L A G E T

J.W. ENQVIST -2-
O S AK EY HTI

changes are expected during the purchasing season commencing. So far the company has not
met difficulties in buying its need of wood in spite of the rised pulp-production in Tampere
area. This is i.e. due to the fact that increasing quantities ot small wood and birch are con-
verted. For the company these wood assortments corresponded to obt. 45 % of the total wood
consumption during the first half of 1961.

NEW INVESTMENTS
The new investments aiming at an increase of the annual output by 15 % to 80.000 tons next
year have proceeded on schedule. Erection of the new digester is estimated to be completed
in the beginning of November, alterations in bleaching department at the turn of the year,
and the new acid tank at the end of November. The reserve steam turbine has been totally
repaired and a new generator will be installed the next three months. The old main boiler
which by now is used as reserve, is also having a complete look-over with necessary repairs
which are estimated to be completed in the beginning of October.

Lielahti, August 15, 1961

/Managing Director

3.000. 4. 59. 17193.
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MORTGAGE BANK OF FINLAND OY
H E L S I N K I

Rauhankatu 16 Helsinki, July 14, 161
LWV A N

Iitartiono BankVc for c ost r u cti tnd Dveloont
epartent of Technical -orations

In 'try Divisin
6 HStreet, NW

Wasithin tOn 2 , L.A.
U. L. C

Fr the tttion of Mp. H.1. j3 pman

S b ct: d-sso report 0. Entist
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END-USE REPORT ON ENQVIST COMPANY

Prepared by Mr. Lars Wahlman
in Mortgage Bank of Finland Oy

in July 1961

Aktiebolaget J.W. Enqvist Osakeyhtib was granted a World Bank

loan amounting to $ 2,182,000 for the realization of a project

consisting of a new evaporation plant, a waste liquor boiler,

a back-pressure steam turbogenerator and equipment for the al-

cohol plant in order to attain a better heat economy and a higher

power generation together with an increase in the annual pulp

production capacity from about 60.000 tons to 70.000 tons and

the alcohol production from 2.400 tons to 4.500 tons.

As the planning for the project had started already in 1958 the

construction work could begin early in 1959, and the entire

project was completed during the last months of 1960. The com-

pany's project is thus the first one completed of all the nine

projects under Loan N2 222-FI, and because the company already in

its Final Construction Report submitted to you in May 1961 as well

as in its quarterly progress reports has explained in detail how

the construction work was progressing and what delays there

occurred in the construction time it seems unnecessary to en-

large upon these matters in this report. The changes in the

original cost estimate have also been explained in the above-

mentioned reports of the company.

In the following report, which is based on a visit by Messrs.

Vatanen and Wahlman to the company in April 26-27, 1961, and on

complementary information, the company's investment plans for

its total project will be examined and the original calculations

for the profitableness and soundness of the project be compared
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to present figures based on the most recent operation experiences.

Some comparable figures concerning the financial status of the

company will show how the realization of the project has changed

the company's financial standing during a period of three years

beginning from 1958.

The profitability of the project

According to calculations made in the very beginning the company

by the project aimed at saving annually about 28.500 tons of coal

by evaporating the waste liquor and using it as fuel, and further-

more to get a surplus of back-pressure power saleable to the

municipal district. The figures given by the company in its

Final Construction Report show, after completion of the project,

an estimated saving of 21.000 tons of coal per year when calcu-

lating with an annual production of 70.000 tons of pulp. A new

estimate based on the same production level was made by the

company some weeks later, and according to the conditions of

operation at that time in the evaporation plant and the waste

liquor boiler plant a yearly net saving of 26.000 tons of coal

is indicated. This new estimate is shown in Annex I of this

report and given by the company's own heat and power engineers.

A similar comparison between the original and present figures

regarding the turbine project is made in Annex II.

It is expected that in the summer of this year the evaporation

plant will in fact attain the guarantee values given by the

supplier and will be able to receive for evaporation the whole

waste liquor quantity produced by the pulp mill.

The recent visit to the site of the project and all the reports

which the company has regularly rendered show clearly that the

project has been carried out almost exactly as originally planned,

as well from the technical aspects as the financial ones. The

present figures for the project, which is now in continuous oper-

ation, indicate that the company with this project has practically
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achieved the profitableness set forth in the plans. Below the

investment costs and net savings are given in million markkas.

Heat economy Turbine The entire
project project project

Investment costs/estimated 1,015.0 235.0 1,250.0

/actual 1,152.0 253.0 1,405.0

Net saving /estimated 185.0 64.5 249.5

/actual 155.0 66.7 221.7

The financial status of the company

A comparison between the balance sheets for the last three years

1958-1960 shows a substantial increase in the company's current

liabilities and long-term debt and, as the amount of current

assets has fluctuated very little during these years, the current

financial standing of the company has in fact turned weaker. The

main part of the capital needed for the project was received from

the World Bank and of course increases the long-term debt by al-

most half of total costs amounting to 1,448 million markkas.

Nearly 25 % of the financing is based on suppliers' credits and

is shown in the balance sheets as short-term debts. The following

amounts in million markkas and ratios give a picture of the

changes in the financial standing of the company during the years

1958-1960 covering the construction period:

Dec.31,1958 Dec.31,1959 Dec.31,1960

Current Assets 758,2 842,2 826,2

Current Liabilities 932,9 1110,3 1777,4

Current Ratio 0.81 0.76 o.46

Due to the World Bank loan and other long-term credits the com-

pany's total amount of long-term debt increased from 138,1 million

markkas in December 31,1958 to 1206,9 million two years later.

As during the same period the revaluation fund was reduced due
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to the fusion in 1959 the equity decreased by 29 i. The amounts

and ratios for debt/equity are as follows:

Dec.31,1958 Dec.31,1959 Dec.31,1960
(in million mk)

Debt (long-term) 138,1 658,4 1206,9

Equity 956,1 695,3 678,4

Ratio 13/87 49/51 64/36

In the future, however, the debt/equity ratio will, although

slowly, turn to the better when, after completion of the project,

the company begins to amortize its long-term debts by approximately

70-80 million markkas yearly, and according to its financing

plans the company intends not to take up any new long-term loans

during the next few years.

Future prospects

In autumn last year the company's Board of Directors decided to

increase the production capacity to 90.000 tons per year, which

corresponds to a capacity of 228 tons/day and it is estimated

that the company will attain this at the turn of 1961-1962.

A new digester with a volume of 250 m 3, an acid pressure tank

with a volume of 400 m3 and a washing filter have already been

ordered.

It is estimated that the costs for the planned increase of pro-

duction capacity will be approximately 235 million markkas or

23500 markkas per annual ton, and it is the company's intention

to finance this new project with its own funds. The increase

in the annual production capacity from 70.000 tons to 80.000 tons

was in principle taken into consideration already at the latest

planning stage of the heat economy project but not yet in the

budget drawn up for 1958.

In 1962 the company intends to stabilize the production at the
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level of 80.000 tons annually. The main part of the marketable

quantity will be exported and about 25.000 tons per year sold to

domestic buyers.

Whereas new initiatives are under consideration, no final decisions

will be taken until the production target mentioned above has been

reached and the company's financial position has been secured on

the planned production level.

Conclusions

The operation experiences in running the evaporation plant, the

waste liquor boiler and the turbogenerator have proved that there

is no doubt about the technical soundness of the whole project.

Also the profitableness of the project seems to be satisfactory

and will probably reach the estimated level.

Even if the ratios given above, as a result of the relevant in-

vestment costs, have moved in a less favorable direction, we

nevertheless trust that the company will be able to meet its

liabilities in the coming years, keeping in mind that in 1962-1965

its amortizations of long-term debts will amount to only 70 or

80 million markkas annually.



ANNEX I
A K T I E B 0 L AG E T

J.W. ENQVIST
0 S A E Y H T 1

Postal Addreas:
LIELAHTI
FINLAND

HEAT PROJECT

Precast made by EKONO dated
30, May 1958 compared to actual
figures.

Prof. Frilund Acc. to May
Precast practice 1961

FUEL

Net saving of purchased fuels, the consumption of
heat project machinery excluded, corresponding to

tons coal/year 28.000 26.000

To prevailing prices (calculated from oil)
saving/year 135 Mmk 120 Mm k

ALCOHOL

Increase of alcohol production tons/year 2.000 1.500

saving/year 50 Mmk 27 Mmk

LABOR

Decrease in labor and maintenance
saving/ year 8 Mmk

SUMMARY

Investment costs 1.015 Mmk 1.152 Mmk

Total saving (as specified above) 185 Mmk 155 Mmk

NOTE

re turbine see separated comparison.

Lielahti, 23, May 1961

Erik Saxon rj Enroth
Techn.Mgr. Sup.int.



ANNEX II
A K T I K S O L AG K T

J.W. KNQVIST
0 S A K Y N T I

Postel Addross,
LIELAHTI
PINLAND

TURBINE PROJECT

Precast dated 26, November 1958
compared to actual figures.

Acc. to April - May
Precast practise 1961

Calory price (at 70 at. steam calculated from
oilfuel) 0,86 mk 0,87 mk

Heat consumption 1:15 Mcal/kWh 1:12 Mcal/kWh

Pulp production 8,7 tonVh 8,7 tons/h

Steam consumption 67 tons/h 69,5 tonVh

Bacpressure power generated 9,7 Mw 10,1 Mw

Yearly generation 77,0 mill.kWh 80,5 mill.kWh
Used for evaporation, motors etc. (abt. 100 kWh

per ton pulp) x) - per year 7,0 per year

77,0 mill.kWh 73,5 mill.kWh

SUMMARY

Generation of previously bought power xx) 3,0 mill.kw 10,0 mill.kw
price mks/kWh 4:00 - 0:96 4:50 - 0:97
saving 9,0 mill.mk 35,3 mill.mk

Power for sale 28,0 mill.kw 17,5 mill.kw
income mks/kWh 2:70 - 0:96 2:40 - 0:97
saving 49,0 mill.mk 25,0 mill.mk

Saving in previously generated power costs (higher
thermal eff.) 46 mill.kWh 6,5 mill.mk 6,4 mill.mk

TOTAL SAVING 64,5 mill.mk 66,7 mill.mk

Investment according to separate calculation 235,0 mill.mk 253,0 mill.mk

NOTES x) Costs for generation observed in coal saving calculation.

xx) The estimated increase in power consumption (abt. 100 kWh per ton pulp) is due
to changes on the manufacturing side, such as:

- better barking of wood
- higher pulp grade
- splitting the production in two lines

Lielahti, 23, May 1961

Erik Saxon Heikki Tikkanen
Techn.Mgr. Power Sup.int.
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A KTISO LA KT OPERATIONAL REPORT
J.W. ENQVIST
0 S A K Y H T 1 5 Reporting Period Ended: 31.12.1960

Postal Address
LIE LA H TI
FINLAND

1.7. - 31.12. 1.1. - 30.6. 1961
1960 Estimated

PRODUCTION - bleached cellulose tons 32.759 34.000

- screenings " 876 1.000

- TOTAL CELLULOSE " 33.635 35.000

- alcohol " 294 1.400

- sawn timber std 1.875 2.700

SALES - bleached cellulose tons 36.340 34.000

- screenings 605 700

- TOTAL CELLULOSE " 36.945 34.700

- alcohol - 1.300

- sawn timber std 3.070 1.200

CELLULOSE

Compared with the 2nd half-year 1960, prices of cellulose will remain mostly unchanged
during 1st half of 1961. The markets are still steady and at the time of writing the whole
production of the lst half is sold. Towards the end of the 2nd half a slight weakening,
although no greater decline is expected.

ALCOHOL

The markets are strained and sofar all sales have been domestic. There has however been
a demand for odourless alcohol abroad and we hope that we can produce this quality with
our new distillation outfit.

SAWN TIMBER

At the time of writing abt. 50 % of our production for export is sold, although shipments
will not take place before June. The markets are still fairly good although a weakening
trend is possible. We expect to sell the rest of this year's production in June.

Lielahti, 24, May 1961

Managin Director



Aktiebolaget J.W. Enqvist Osakeyhtid

Boards-report on activity 1960.

General

As a result of the boom period valid in most of the consuming countries the

cellulose- and sawn timber markets were good the whole year around and the

sales sometimes excellent. However partly because contracts with the eastern

countries are tied to one year price agreements and partly because the Scandi-

navian suppliers'prices, according to an agreement was not increased until during

second half-year, the increase of rayon pulp prices was modest. On the other

hand the increase of sawn timber prices was notable.

A consolidation followed by increased export of alcohol took place without

any notable price increases.

Industrial policy in this country has been engaged with questions concerning

Finland's possible entry into the EFTA. The thought has gained a hearing also

within the so called home-market industry. The joining will hardly cause any

changes of the marketsituation for the company's products. Possibly the omission

of the most favoured nation clause from trade agreements with customers in the

East (Sovjet-Union excluded) will somewhat complicate commercial exchange with

them.

The activity of the company has in great extent been directed at the realiza-

tion of the large investment program, which aimed at a rebuilding of the heat-

and power departments and an increase of production of cellulose to 70.000 tons

with possibility later to enlarge to 80.000 tons annually. In late-winter it be-

came evident that the delivery of the main steam boiler, which earlier was esti-

mated to be approximately one month delayed, would be considerably more delayed.

The boiler which should have begun operation within the turn of March-April, was

not started up until midsummer with oil and one month later with sulphitewaste liquor.

This delay had a corresponding effect on the completion of the other new buildings

and has left tracks in the financial result of the company.

The definite delivery of the turbine was a couple of months delayed, although
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the machine could satisfactorily be started up earlier.

At the end of the financial year one can regard that the aims set forth with re-

gard to the level of production, have been achieved. On the heat economy side

everything is in continuous operation, although difficulties are yet to be overcome

before the new machinery runs perfect, this is especially the case with the waste

liquor evaporation plant. The difficulties encountered when starting up these de-

partments did not come unexpectedly, as the waste liquor from rayon pulp seems

to have caused far more trouble at most plants than other waste liquors. However

the official testrun results of the boiler and the turbine have given excellent results

partly tops in our country, and one can count upon that the investment program can

be safely, though delayed, brought in harbour.

At the same time as the second half-year has been used for trimming the new

plants, a gradual decrease of the heavily increased number of employees from the

time of building has been carried out. Some difficulties to adapt the situation has

been heard of among the workers and the supervising staff, of which the latter has

been used to keep plenty people around. At the turn of 1960-61 the number of to-

tal man-hours per ton cellulose (including new-building) had reached the same level

abt. 20 as before the building period. In spring -60 this figure was over 30.

Cellulose Mill

The new production record 62.071 tons was achieved during 351 working days.

Production last year was 56.010 tons. Manufacture of birch pulp has increased and

as a new quality wet pulp for nearby rayonmill Sateri has commenced.

1958/ton 1959/ton 1960/ton

Screenings, dry (building board) 846 930 1.442

Screenings, wet 571 19 -

Bleached paper grade pulp, dry 7.868 5.559 3.204

Bleached paper grade pulp, 50% - - 11

Standard grade rayon, dry 26.795 32.694 24.725

Standard grade rayon, 50 % - - 12.507

Super I grade rayon pulp 20.562 7.192 4.663

Cord pulp 1.020 7.470 7.618

Birch rayon pulp, dry - 1.706 7.064

Birch rayon pulp, 50% - 837

Birch paper grade pulp - 440 -

57.662 56.010 62.071
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Deliveries according to customers* areas:

1960

Finland 18.960,2 tons

CEE 25.183,2 "

EFTA 2.377,7 "

Eastern markets 14.900,8

Others 1.859,8

63.281,6 tons

A specification can be seen in the enclosed register of customers'-countries-

-countries and buyers. (Encds. 1 and 2)

The average price for the company's cellulose was 48.500 marks per ton compared

to 47.700 marks in 1959.

Price cif English port

Standard Bleached pa- Unbleached pa-
Year grade rayon per grade pulp per grade pulp

1958 E 62/10 E 57/10 E 47/10

1959 E 60/- E 55/10 E 45/10

1960 E 62/- E 56/10 E 46/10

The share of small wood, birch and saw chips used as raw material, increased from

161 .000 m3 in 1959 to 172.000 m 3 in 1960, which corresponds to 34,5 % of total

need of wood. At the turn of the year, when the new barking drum had started up

and been trimmed, the share of secondary wood increased to 45 % of total need

which corresponds to more than 250.000 m3 annually.

Notable new investments (ready within 1960):

Big traverse crane for wood yard.

Extention of pulp storage and second railwayloadingtrack.

Installation of wet- and presspart of second drying machine (the rebuilt Killin-
koski-machine) and a new cutter.

Building for the above.

Warehouse for wet pulp.

Boiler plant from Svenska Maskinverken for 80 tons steam, 77 athm, 5100C
including water purification, electric filter. Fuels: waste liquor, oil, coal and
wood waste.

Six-stage waste liquor evaporation plant, system Ram6n, for evaporation of 81
tons of water/hour and preparation of hot water max. 150 tons/h, sufficient
for a cellulose production of 80.000 tons annually.



-4-

Barking drum, size 5 x 16 m, system Wildn, with accessory conveyors, bark
separators.

Digester, 250 m 3 , compound steel, including circulation equipment.

Chlorine dioxide plant, system Mathiesen, capacity 3,6 tons active chlorine
per 24 hours.

Intermediate back-pressure turbine for 68 - 9 - 1,2 athm. steam, system Laval,
18.000 kVa.

Transformer plant and distribution central for the whole mill.

Washingfilter for bleaching department.

Dividing of production into two lines as from bleaching department on, mis-
cellonous machinery.

General improvement of stores and storing space for chemicals, screenings etc.

Alcohol Plant

Production of alcohol was 1.076 tons achieved during 201 working days. Owing to

rebuilding and starting up of the evaporation plant the alcohol plant was shut down

from May to December. Sales of alcohol amounted to 14,7 Mmk compared to 42,0

Mmk the year before. The completely altered alcohol plant is planned to meet the

higher demands on quality with regard to export to certain continental markets. The

distillation columns are new (max. production 6.000 tons annually), and the fermen-

tation and neutralizing are rebuilt for continuous operation.

Saw Mill

Production of sawn timber was 4.156 std. Installation of new frame saws was done

during the shut down 1.8. - 10.10. To compensate this the saw mill operated in

two shifts 7.6. - 20.8. The frame saws are of Saderhamn system, 335 r/min and with

a max. width of 26 inches.

The proportion redwood and whitewood was 55,1 % and 44,9 % respectively.

The average price of the production was 49.000 marks per std compared to 42.200

marks the year before. This increase is partly due to a steep increase of prices

but also to a great extent to the increase of export.

85 % of the production was square sawn. After installation of the new frame saws

the whole production will be square sawn, which among other things is expected

to facilitate manufacture of suitable dimensions.

As before, the wood chips were used at the cellulose mill and the saw dust at the

boiler plant.



-5-

Handling of saw logs has been planned so that it can be used directly when trans-

ported from forest.

Forest Department

The price on prime quality pulpwood was 2.418 mks/m 3 which is the same figure

as last year and curiously also the same as in 1958, meaning 2.415:- and 2.414:-

respectively. In May-June the price on export wood heavily increased from app-

roximately $ 9. - to $ 11.- - 11:20 at which point the level was established during

the purchases in autumn. The higher export prices do however not affect the prices

of 1960. The annual purchase of this quality was 264.769 m3 compared to 301.152

m3 the year before. Through the customary change to unbarked wood during the

autumn, it has been noted that a continued decrease of prime pulpwood stocks will

possibly be necessary to guard the cellulose mill against rotten wood.

The price on small wood was 1.455 marks/m3 or exactly the same as the year be-

fore. The annual purchase was 133.268 m3 compared to 133.311 m 3 the year be-

fore.

The price on birch pulpwood was 1.826 marks/m3 and the quantity purchased
341. 278 m

The export of pit props was 25.713 m3 compared to 5.531 m3 the year before. The

corresponding prices were 2.432 marks/m 3 and 2.875 marks/m 3 in 1959, f.a.s.

The company has aimed at exchanging sulphate wood to small wood, birch or spruce

pulpwood with sulphate mills. These sound initiatives have however been slowed

down by the unusually low prices on sulphate wood which are valid in western

Finland. The difference between spruce and pine pulpwood already exceeds 600
marks per m3 and in same regions 800 marks per m .

Export of unbarked pulpwood has amounted to 11 .743 m 3 at a price of 3.446 marks/
33 3

/m and that of halfbarked pulpwood to 11.241 m 3 at 2.714 marks/m . These con-

tracts were made in winter 1958 - 59. in the district of Osterbotten.

Sales of fuelwood has decreased to 9.089 m3 from 26.385 m3 the year before. Cor-

responding prices were 952 marks/m3 compared to 978 marks/m3 the year before.

Of the pulpwood used at the cellulose mill 41 % was unbarked. The halfbarked

wood is mainly floated through Lake Ndsijirvi. Experiments to float unbarked wood

have been made, but sofar a change over to this grade has not been considered prac-

ticable owing to risks for discolouration of pulp.
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Road transportation of prime pulpwood and small wood was 159.886 m3 compared with

118.000 m 3 the year before. Changing over to road transportation seems again to gain
3

speed, and the sizes of the loads approachal ready 35 m . It is with special interest

one follows up with the increased share of wood which is directly transported right

from bush to mill, first by horse and sledge, and then reloaded on a platform suitable

for mechanical loading on lorries. This share amounted to 25.000 m3

Social Activity

The new law to insure against unemployment will cause an increase of the cost of

wages by 0,25 %.

The Holiday Law which extended holidays to 4 and 3 weeks, meant for the company

an average extention of approximately 6 paid holidays lollowed naturally by a corres-

ponding increase of costs.

The company maintains a clinic with two nurses.

Rientola, the local settlement movement, was actively supported.

The company emplyed 948 employees on the industrial side and thereby connected

officies compared with 903 the year before, this figure also beeing higher than normally.

The increase compared with a normal year is due to the extra working power employed

to carry out the new projects. At the turn of the year the corresponding figure was

817 and at the time of writing 770.

Wages including holiday pay amounted to 482,4 Mmk compared with 413,5 Mmk the

year before. These figures do not included wages paid in connection with new invest-

ments. The average cost per manhour including social expenses is calculated to be

316:- compared with 303:- the year before.

Of new laws under reading one can mention the sickness insurance law and the

pension law.

Adminstration

The Board of the company has consisted of Messrs. C.J. Ehrnrooth, Chairman, and

Garan Ehrnrooth, Anton af Forselles, Guy de Roquemaurel and Rolf Christiansen as

members. The latter has also functioned as Managing Director of the company.

The ordinary Meeting of the Board of Directors was in October 1960. The Board

and the auditors, Messrs C.J. Idman and Werner Oesch, were re-elected.

The financial result amounts to 12.749.920 marks net, compared with 11.930.536
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marks the year before.

The annual turnover was 3.366,1 Mmk net, compared with 2.930,1 Mmk the year

before.

Lielahti, 13. June 1961

Rolf Christianse
Managing ' ector



Enclosure No 1

Summary of deliveries 1 9 6 0

Cellulose

lleached Cord-
Rayon pu4pper grade pulp Screenings Total %

Pu p

Finland 14. 718, 6 t 3.043, 1 t 1. 198,4 t 18. 960, 1 t 30,0

VWest-Gerrruny 17.347,6" 17,347,6" 27,4

Soviet-Union 2.838,0" 4. 649,9 t 7.487,9 " 11,8

Poland 3.659,7 " 3.733,4 "7.393, 1 " 11,7

Italy 4.513,1 " 24,1 " 4.537,2 " 7,2

France 3.283,3" 3.283,3 " 5,2

England 1.880,7" 8,5" 1.889,2 " 3,0

U.S.A. 747,4" 747,4" 1,2

Indic, 659,1" 659,1 " 1,0

Switzerland 488,5" 488,5 - 0,8

Brasl 315,9" 11,9" 327,8" 0,5

Argentine 125,5" 125,5 " 0,2

Hungary 19,86" 19,8" -

Belgium 15,1" 15, 1" -

50.486,8 t 3.087,6 t 8.383,3 t 1.323,9 t 63.281,6 t 100,0

793 4, 1 13, 2 412 1 %G 1/0

birch rayon pulp .423,2 tons included in rayon pulp
.irch paper grade pulp 18,4 " " " paper grade pulp

Al coh I 1.C76ton

Sawn timber Sawn V:ths Vi M'laned iejects Total
std std strd std std std

Finland 91,1 299,1 104,6 107,2 482,2 1.084,3 25,9

U.K. 631,0 281,3 911,3 21,8

West-Germany 608,2 187,2 64,3 859,7 20,5

N-therlands 518, 9 292,0 810,9 19,4

C mork 273,4 1I'd,6 112,1 501,1 12,0

$ovjet-Union 15,5 15,5 0,4

2 .137, i 1,175,2 104,6 107,3 658,6 4.182,8 100,0



Enclosure No. 2

Register of customers 1960

Cellulose

Finland SIteri Oy 14.70, .3 tons
-y Kyro Ab 3.013,8"
Tammer Puu iy I. 24, 1C"
.ets5liiton Selluloosa Uy 64, 8
Misc. buyers + own use 4, 1 18.960, 1 tons

Vest-Germony Phrix-e erke A i., Siegburg 10.7i1,5 tons
Phrix-verke A u., Krefeld 6.491,5 "
Misc. buyers + own use 861 17.347,6"

Sovjet -Union Vsesojusnoje Exportno-importnoje Qb-
jedinenije E>PQRTLE$ 7.487,96"

Poland PA GE Centrclc Hcndlu 2agraniczneo 7.393, 1 "

Italy Soc. Az. Orsi Manjelli 4.503, 4 tons
Misc. buyers + own use 33,8" 4.537,2"

France Lo Cellophane 2.913, 1 tons
Ste Novacel 350, 1
C. T.A. (Textiles Artificiels du Centre
d Roonne) 20,1" 3. 283,3"

Englond Zoritish Cellophane Ltd 1.880,7 tons
Charles Turner & Co.Ltd. 8,5 1.889, 2"

U.S.A. hmiilton Paper Co. 596,9 tons
Stevens-Thompson Paper Co. 150,5 747,4"

India The Gwallor Rayon Silk Manufacturing
,aeavins Co. Ltd. jW/,9 tons
J.K. Lotton Spinning 4 Voaving Mis
Co. Private Ltdl 151, 2' 659, 1"

Schweiz -Switzer- FeldmUhle AG. 488,5"

rmsIl Industria do Papel Simao S/A. 315,9 tons
Industria do Papel Leon Feffer S/A. 11,9" 327,81"

Argentine La Papelera Argentina S/A. 125,5"

Hungary LI IMPE' 19,8"

3elgium Pcpeteries de Beljique S/A " 15, 1"

63. 281, 6 ton



cont. encl. No. 2

Sown timber

Finland Puu keskus Oy 90, 7 std
?uutavcroliikeA.T. Siren 74,1 "
Velj. Udd Cy 53,8
Nooon Rokennusilike Jy 49,?"
LUnsisatomar Puutavaro y 4,8 "
Ly Kyro Ab 39,9"
Valmet Qy, Lentokonetehdas 39,8"
Puutoiini CGy 37,9 "

draeen Rckennusaine 'y 27, Ii"
Tomperean Puu Gy 17,3"
Misc.buyers + own use 605,7 " 1.084,3 std

U.K. Robert Melville & Co.Ltd. 260,1 std
-,& N. 1rigt 223,5"

A .R. Toylor 150,9 "
Percy A. Hudson Ltd. 60,6

&L v inney Ltd. 52,31"
i. Robson co. Ltd. 43,3"
Misc. buyers + own use 2,6" 911,3"

WV st-.ermany Firma Louis Kroges 496,0 std
Firma Ostermcnn & Scheiwe 333,9'
Misc. buyers + own use 29,8 359,7"

Netherlands NV Noord-Europeesehe routhandel 324,4 std
AV iouthondel V illiom Pont 254,6"
va reenijde iutimporteurs 94,4"

Misc. buyers + own use 137,5' 810,9"
Denmark [et Danske Trelostkompcgni A/S 501,1"

Sovjet-Union EXkr TLES 15,5"

4. 182, 8 std



- Aktlebolaget J.W. ENQVIST Osakeyhtid

BALANCE SHEET

as per 31.12.1960

ASSETS
LIQUID & CURRENT ASSETS
Cash in hand 1.158.499:-

on postal check account 6.448:-
Sundry Debtors 475.368.151:- 476.533.098:-

Stocks and Stores
cellulose and sawn timber 72.122.700:-
other materials and stores 251.421.806:- 323.544.506:-

FIXED ASSETS

Land 267.289.169:-
Buildings 443.017.950:-
Aachines, equipment and tools 1.951.444.000:-

.Aisc. fixed assets 50.262.597:-
Shares in subsidiary companies 113.302.200:- 2.825.315.916:-

PREPAYMENT & DEBIT BALANCES
Interest etc. 11.319.500:-

EXTRAORDINARY ASSETS
Shares in other firms etc. 26.175.428:-

Mks 3.662.888.448:-

LIABILITIES

CURRENT LIA3ILITIES

Short Term
n bank 39.651.895:-
irade Creditors 1.205.725.458:-
Bills of Exchange 180.000.000:-
Loans 300.570.000:- 1.725.947.353:-
Long Term 1.206.963.677:-
ACCRUED CHARGES AND PROVISIONS 51.527.148:-

CAPITAL RESERVE

Share Capital 200.000.000:-

Reserve Accounts 364.163.025:-

Profit and Loss Account
as per 31.12.59 101.537.325:-
profit 1960 12.749.920:- 114.287.245:-

Mks 3.662.888.448:-

Lielahti 21.4.1961



Aktiebolaget J.W. ENQVIST Osakeyhtit

PROFIT AND LOSS ACCOUNT

as per 31.12.1960

EXPENSES

ORDINARY EXPENSES

Wages 482.361.673:-

Interest 121.292.937:-

'axes 70.788.452:-

Lepreciation 219.029.577:-

Other ordinary expenses 112.087.124:- 1.005.559.763:-

EXTRAORDINARY EXPENSES 503.000:-

'ROFIT 1960 12.749.920:-

Mks 1.018.812.683:-

INCOME

ORDINARY INCOME

4et income from operation 957.637.711:-

Income from forests 39.243.459:-

Interest 10.998.760:-

Other ordinary income 10.700.053:- 1.018.579.983:-

XTRAORDINARY INCOME 232.700:-

Mks 1.018.812.683:-

Annual turnover Mks 3.366.050.191:-

Lielahti 21.4.1961



A TIE 80 LAG K T

J.W. ENQVIST
o SAKK YHTI?5

Postal Address:
LIELAHTI
PINLAND

TRANSLATION

AUDITORS' REPORT

Elected at the ordinary meeting of Shareholders' of Aktiebolaget J.W. Enqvist Osakeyhtid
on 4. October 1960, to audit the company's adminstration and accounts for 1960, we here-
by, having filled our duty, wish to inform the following to the Meeting of Shareholders:

The Audit Office Idman & Vilon, supervised by the undersigned Idman, has done current
detail check of the accounts, and found that all book-keeping items are based on matter-
of-fact, approvable, and correctly booked vouchers. The book-keeping in general is in or-
der and clearly kept, and the financial control has been carefully managed, giving no cau-
se for comments.

We have controlled the securities possessed by the company and found that they correspond
with the inventory.

The stocks listed in the inventory book are valued according to same cautious valuation
principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the taxation law.

We have read the minutes made at Board Meetings and Shareholders' Meetings as well as
the Report on Activity for 1958.

The closing balance for 1960 which shows a profit of 12.749.920:-, is correctly derived
from the book-keeping and made on correct principles, observing good trade customs.

With reference to the audit of the accounts and explanations given by the managing direc-
tor, we are convinced, that the company has been managed with necessary care and far-
sightedness. We therefore suggest that the Board of Directors be granted free responsibility
for 1960 and recommend that the closing balance for 1960 be confirmed. We also recommend
the acceptance of the Board's suggestion for disposition of profit.

Tampere, 21,April 1961

Werner Oesch C.J. Idman
Auditor Auditor

Chartered Accountant

Certified by:



A K TIE B- 0 LAG K T

J.W. ENQVIST ANNUAL FINANCIAL REPORT 1960
0 8 A K H Y T 1

Postal Address:
LIELAHTI
FINLAND

STATEMENT OF INVENTORIES 1960

(in marks/1000)

Estimated
Volume Book-value market value

Pulpwood m3 487.263 182.135 676.929

Cellulose tons 3.380 41.408 141.960

Coal tons 6.500 14.592 26.000

Sulphur tons 1.677 15.021 19.621

Sawn Timber stds 1.182 25.480 54.113

Other materials 44.909 79.049

323.545 997.672

Lielahti, May 24, 1961.

Office Manager



A K TIE 80 LAQ E T

J.W. ENQVIST
0 SAK E YH T 1 ANNUAL FINANCIAL REPORT 1960

Postal Address:
LIELAHTI
FINLAND

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1960

(in million marks)

N et Profi t acc. to Profit and Loss Statement 12,7 mmk

Plus

Investments charged to costs 94,6

Extraordinary depreciation 35,4

Write offs - pulpwood 106,7
- sawn timber 7,5
- other materials 6,o 120,2

262,9 mmk
Less

Value surplusses - pulpwood 182,o
- coal 11,3
- cellulose 28,7
- sawn timber 0,8
- other materials 0,1 222,9 "

Income from own forests 39,2
- less tax 26,o 13,2 "

Other income 10,9

15,9 mmk

Lielahti , May 30, 1961.

Office Manager
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MORTGAGE BANK OF FINLAND OY AIR MAIL

H E L S I N K I

Rauhankatu 16 Helsinki,
LlYq AN

International Bank for 7econstruction and Developmfient
Department of T chii cel Operations
Industry Division
1818 H Street, N.W.
Washington 23, D.C.
U. S. A.

For the attention of Mr. H.B. Ripman

Gentlerien:

Subject: Loan No. 222-LI; Final
Construction Report

Sith reference to you r letter dated December

2, 16 we send you herewith enclosed the Final Con-

struction Report of Aktieboiaget J.W. Enqvist Osakeyhtib

concernin- their Heat Economy Project under the captioned

loan. As described in the report, the company had to

somewhat exceed the original construction time. The oost-

ponement was chief.ly caused by delays occurred in the

delivery of the boiler, and aIthough the startino' uo of

the proje-. ct was in Juy-September (S0. the completion

of the project was postoneed until the last months of the

same year because of tri n difficulties.

1e hope that the report now submitted to you

has been Eiven according to your requirements.

YoUrs very truly,

MOIRTGAGE BANK OF FINLAND OY

ncLosure

SP 187
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AK TIE S OLAG IET FINAL CONSTRUCTION REPORT
J. W. ENQVIST Loan 222 - F - VII

Postal Address:
LIELAHTI
FINLAND

Already in 1956 it became evident that the key to continuous competitive ability
and further progress was a quick realization of a heat economy project comprising
a new main steam boiler and a waste liquor evaporation plant. To carry out this
project it was decided to apply for a loan from IBRD of about $ 1.530.000:-. In
our loan application of 21, August 1958 we mentioned that realization of this pro-
ject would also create conditions for an increase of electric power generation, by
adding a third back-pressure turbine. This turbine would give the company a surp-
lus of back-pressure power which could be sold to the municipal district. Part of
the financing of this turbine project was later added to the original application.
The loan was approved on 16, March 1959 and amounted to $ 2.182.000:- inclu-
ding $ 135.000:- interest during construction.

The original construction schedule together with the actual progress is seen from
the attached sheet (encl. 1).

Evaporation Plant. (List of Goods VII - A - 1)

Excavation of the evaporation plant foundation started on 9, March 1959. Building
continued as planned as far as June 1st, when the contractor's workers begun a
40-days' strike for higher wages, which affected the three largest towns in Finland.
However, by extra manpower and by certain changes made building work was spee-
ded up, so that installation of main equipment could begin on 1, October as plan-
ned, and erection of smaller items somewhat earlier. Owing to the strike the origi-
nal time-table could not be kept in every respect, although the delays amounted
to only a few days. As it became clear that certain equipment for the steam boi-
ler to be delivered from Sweden would be 2 - 3 months delayed, work was no longer
forced on the evaporation plant. In March - April insulation and erection of con-
trols and regulators was completed and on 4, July 1960 the plant was started up.
This day was completely determined by the main steam boiler work, while delivery
of evaporation equipment and erection had nothing to do with de delay. Since the
day of starting up, the plant has been in continuous operation. Certain changes must
however be made by the supplier in order to reach the full capacity guarantees men-
tioned in the contract. These changes will be made during operation next summer.

Boiler Plant. (List of Goods VII - A - 1)

The company's own building department started foundation work on 13, February and
on 3, March 1959 concrete casting begun. The building contractor took over on
March 21. Before the above mentioned strike concrete foundations for the boiler and
the building, as well as the water tank, elevator pit and platforms had been laid.
Installation of the boiler begun by the end of August and continued simultaneously
with building work. At the turn of the year 1959 - 60 about 55 % of the boiler
erection was done. By co-operation with the supplier, erection work was intensified
in order to catch up with the time lost on account of the strike. The supplier could
not however keep up with the time-schedule, which was very short indeed. This was
partly due to late deliveries from their suppliers and partly because the early winter
affected welding work. At this time erection of the evaporation plant equipment was
slowed down as work was concentrated on finishing the boiler. On 14, June test runs
were made with oil and a few days later with wood waste. After trimming the boiler
with the above fuel, burning of waste liquor begun on 4, July 1960. Some work,
such as trimming of instruments etc., was postponed to be done gradually during the
end of the year.



A K TI E 80 LAG E T

J.W. ENQVIST 2.
O 8 A K S Y H T I

Postal Address:
LIELAHTI
FINLAND

Official test runs made by Ekono have given most satisfactory results with regard
to the efficiency when burning waste liquor in connection with other fuel. Depen-
ding on load and fuel 85,5 - 94 % efficiencies have been achieved. Trimming con-
tinued the whole second half of the year in order to get smooth running with the
extremely complicated fuel composition.

Back Pressure Turbine. (List of Goods VII - A - 2)

Manufacture of the turbine at the supplier's shop was about 3 weeks delayed, owing
to a mistake made by a subordinate supplier. This delay was however made up for
and the original time schedule could be held. Erection of the turbine begun on 13,
June and on 5, September the state of test run and trimming was achieved. The mu-
nicipal power net was connected on 12, November and since then there has nor-
mally been a surplus of power flowing out of the mill. Official test runs made by
Ekono have shown very satisfactory results. The termal efficiency varies between
73 - 77 % depending on load conditions.

Alcohol Plant. (List of Goods VII - A - 1)

As mentioned in our loan application one of the aims of the project was to double
alcohol production to 4.500 tons annually (if cooking 100 % spruce pulp). This work
has been done in connection with the erection of the evaporation plant equipment.
The distillation columns are new (max. production 6.000 tons annually) and the fer-
mentation and neutralizing are rebuilt for continuous operation. At the time of wri-
ting the completely altered alcohol plant already meets high demands on quality as
before and and runs at scheduled production.

A list of major items of equipment and services financed from the IBRD loan is found
in enclosure 2. The cost of the project compared to the original estimate can be seen
in enclosure No 3.

Our economical precalculations as shown in letters to the IBRD,dated 26, November
and 5, December 1958, were based on a yearly coalsaving of 28.500 tons, and an
increase in generation of backpressure power 28 mili. kWh. This applies to a produc-
tion standard of 70.000 tons annually and a pulpgrade composition as shown in 1958.
Since there has been a trend against higher refining of our dissolving grades.

The actual position during the latest 4 months with a productionlevel close to esti-
mations corresponds to:

Coalsaving 21 .000 tor/year
Increase in generation of back pressure power 36 mili. kWh

Thus there has been a deficit of 7.500 tons of coal and a surplus of 8 milIj.kWh of
electric power in comparison with estimates. Observing further trimming we feel that
estimates were based on sound figures.

At the end of 1960 the Board of the company noted that the aims set forth with re-
gard to the new investments, have been achieved. The new heat economy side was
in continuous operation, although certain trimming still was needed in the waste li-
quor evaporation plant. These difficulties did however not come unexpectedly, as
handling of calcium base waste liquor from dissolving pulp seems to have caused more
trouble in the beginning at most plants than other waste liquors.

There is however no doubt that the heat economy project is safely brought in harbour
though abt. 3 - 4 months delayed, the usual infant maladies included.

The company is now in position of further development. A productionincrease of 15 %



AK TIE B OLA4 E T

J.W. ENQVIST 3.
0 S A K E Y H T 6

Postal Address:

LIELAHTI
FINLAND

to 80.000 ton is a nearby target and will be reached sometimes next year.

Lielahti 9, May 196



Enclosure No 1.

,N WUC 0NS Q V P T7 o
S Y i T

lDate
m m m AGRUl F!'0j(0,

Op0SedPrio EndlqApr~e

i 2 p eNj Mt Apr, J VA . Sept. Oct. No De jo Feb. Mar. Apr my he Juy Aug Sept.

Beginning of
-------- ---- ----- ----- - ------ --- April 4.7.

R S

_______________ ._........ 4.7.

-. -m. em .e.. .. . ---.- --. -. -- --- ----. -. -e --=- ------.. . -. --

---------------------..--- ----- ------

R =Ready for operation
S =Starting up



Encl.No. 2

A K TI ESO LAS IETFIA DCT

J.W. ENOVIST FINAL CONSTRUCTION REPORT
0 S A K Y HT 1 6 Loan 222 - Fi - VI

Postal Address:

LIELAHTI
FINLAND

List of major items of equipment and services from IBRD funds.

Steam Boiler from Ab Svenska Maskinverken, Sweden including
water purification, electric filter etc. Price: Sw.
Chrowns 5.236.000:- of which IBRD loan abt. $ 362.112

Evaporation Plant together with extention of alcohol plant
from Ab Ramdns Patenter, Sweden. Price: Sw.
Chrowns 2.942.900:- of which financed from
IBRD funds obt. $ 287.698

Turbine from Ab de Laval, Sweden. Price: Sw. Chrowns
1.500.000:- of which financed from IBRD funds abt. $ 166.417

Steam distribution equipment from Allgemeine Rohrlei-
tung AG, Western Germany alit. $ 66.165

Separators from Ab Separator, Sweden, for Alcohol Plant
extention abt. $ 31.187

Miscellanous foreign equipment for steam and electric distri-
bution from Western Germany and Switzerland abt. $ 35.598

Building for boiler plant. Building contractor A.W. Lilje-
berg Oy, Finland obt. $ 197.121

Turnover tax custom charges and forwarding costs for boiler
plant, evaporation plant, turbine and steamdistri-
bution equipment abt. $ 414.140

Miscellanous domestic equipment, such as instruments, electric
motors, transformers, insulation etc. abt. $ 487.562

Interest during construction abt. $ 134.000

TOTAL $ 2.182.000

At the time of writing abt. $ 2.103.000 is withdrawn and the remaining amount
is withdrawn within 1961.



A K TI E 8 0 LAG T E-ncl. NTo 3
J.W. E N Q V I ST To the Inte tional Bank for Feconstructio nd Development
0 S A K E Y H T I 6

Postal Address:

LIELAHTI PROJECT COST ESTIMATE
FINLAND

(million Fmk) Date: 15.4.1961

Reporting Period Ended:

L oan No. 22-FI- VII
Or -inal eimate A ual apsts Iff ce

Item No. At End o?~Previous eportinr Period Pevisions urin 'eporting Period At .re

as shown in I B R D I B P D I B P D
List (f thrs Total thers Total Bther Total

List of Goods Foreig'n Local Total - Foreign Local Total Foreigr 1- ocal Total

VII - A- 1 252 213 45 33 851 221 30- 529 627 1.152 31 95 64 237 301

II- A - 2 78 82 120 8- 205 82 44 126 127 25. 44 38 6 42 4

II- B 34 36 70 78 148 - - - - 34 36 70 78 148

VII - C - 43 5 43 43 4- 3 - - - -

S.rst to L-odS wasm
dvr eari st- 0

pa n a we hve since re-
vioed t-s estim es o acco ii
of adlition 1 eqa pinrnt to in-
creast the apac i of he pla
The f nal extnate ende at
1.7,92 M xs een in *.u ate

;ar 21 r rt dated '01, Sep

Totals 324 374 698 549 1.247 303 395 698 750 1448 21 21 201 201

Main sources of finaneing: Loan from IBP- 698 Mmk (incl. 413 interest)
Loan from Iension Fund 130 "
Loan from Expo-'t Levy Fund 150 "
Suppliers Cred3t 553
Own fi-ncn 117, " - -

1.448 Mik
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Enqvistildiset

I (li/iCrik(f s vsi on tik nc. U IisrakfnCuksen kiihke/i
rifai i nii loi.nytiji / ti n midi in i l yrityksoc in i. Tifsklinl Ol
soppca jossa ci r((sa(rnl/la(tilke tfi porokonon pirin, s(stcfisi
tyijtummoC. Suikeuniii sqituf cot hisiit, 5(1 jotlka keoien kieicppi-
vat katoissa, siii t miiwni pa.i rI .n ikui a. Se CSIttui teollista l1o-
mistyto, i joka Iu 1folisci yk.s iiiCuom if i(unj sffto ista

Mo-n rInnllM(1 - pooinist/ccc Ccolpilil.
Kctjire(akfIon in noiat Irnof is iiusiaifksI toin cii toisen)Oa

pCr)iOWi liu tcncC ifiudisthstcn tielb'. Milijnanii 1Cufositonin tiio-
fannov lisays, joka iiclo IokAi' ifuosi sitcn moniln mi clesto 0(i

totcitimiton hiar Siimen jaifSt stCOllisuidCS(a, oii
nyt tcollisicdc lhiitauoite. Toiscn/in miljooliiii tiotnlon-
li5Oiys Oni jo rcal istiini fOi)itc alkoi(I iOifkyCim nn keski-

Vaihita ajtel/en.
Mi/fki saoikaani ta/la isnii ket1 ra/ktion kii y iin? Yksikant(ista

castaistai /iskiin ky/js ksiiodn (intmi. [oitan ki i-
tnIn piii /ilar m(alin (a1, Ct/a Cros ark'lf c/i syy toiilia isuittecii oi

lifdelliiei hcrilnnyt isko siihn, etti (loIcdllincin kchitjs mo(s-
smim1 jii j 0l/1C ii li hf/k imassf linollisiiin fomiiiisa poliitik-

/Oj /(I fl ifalde'llistci )ioskareit[ci si/C pkcii sti pakkopi-

dastl.
Suomien P ifkki JC cruifif raiktusralais(t valtionirkamichet

o/ivat niui/ a C IsC iin (Ill s(i elroituksct lo tii l u'/e joskifs koi 7?t.-
kin ottin tiC/r(hdI mi isti fo0min.

KChitys on todistanift, ,ttfI. yritiimishal ole tafnttiil, eik

taitaristaI tC/ku/is//i n/C putcttam n pwiiija/oststeollisu 0-

dessa, ku iiii ilai s tkoihin farjot(1f.
N mcssi Cr/kcisso pydiifn saad(f impiistl kiiff/ia koko rqa-

nisat iotaiimmC ja joksta Criksccif kif/if n i uodcn ponnistik-
sista. /IiS' oimi ii nit n0iseifssa ii fsill i tehdas. Mon,
osaston il if of 1959 s 11ffu t if/f(ik st cCns(/ J (i kif lla (I
/festaiiiyt.



MUUTOKSIA ORGANISATIOSSAMME

M c t s (i 0s a s t o

Kunnioitetun inetsdpddllikk6nine ietsineuvos Jukka hiil-

loksen poistuttua joukostamme on inetsdosastolla suoritettu eri-

niisii organisatiomiiuutoksia.
MIoleininat kentilli olevat aluemetsnnhoitajat Mikko Mikelai-

nen ja Osmo Merikoski ovat siirtyneet Licihliteen, jolon on pe-

rustettu yhtidn metsiinhoitajakonttori. Ndimi kaksi aluenletsin-

hoitajaa yhdessii jo aikaisemmin Lielahdessa olleen aluemletsnn-

hoitaja Lauri Korhosen kanssa muodostavat kollegion, joka

tonitusjohtajan alaisena j ohtaa metsdosaston toimintaa.

Uudelleenorganisatio on knynyt mahdolliseksi kulkuyhteyk-

sien parantuessa ja tehokkaanpien tiedoitusviilineitten, mi. m.

ulara(dioverkoston tultua kayttoon.

Etuna nudesta jiirjestelnisti mainittakoon, ettii kent'ih tyota

voidai nvt seurata samnalla kun alueietsnnhoitajat pysyvat

valittnss yhteydessa yhitin yleisten asioitten hoidon kanssa.

Kuten nlyheimlinli tucime niikemnan ovat hankintatapojeI

mnuutokset vaatineet lihempdi yhteisty6ti hankinta-alueitten

ja tehtaai vililli niin teknillisessii kuin taloudellisessakiii mic-

lessa.

T i t k i mit s o s a s t o

Pystpiksemnime seuraaniaan nopean teknillisen kehityksen

virtauksia on varsinaisten kytt5osastojen rinnalle perustettiu

tutkimusosasto, johoni yhtiln tutkinustoimihta keskitetnan.

Osaston tehtiviin kuuluu niinikiin osallistua asiakaspalvelui.

Se suorittaa myiis nenetelmitutkimusta tehtaissa.

Tutkiinusjohtajaksi, joka toinii toimitusjohtajan alaisena, on

nimitetty lisensiaatti Ernio Kaila.

S e 1 u I o o s a t c h d a s

Toiminnan laajentuessa on kdynyt v16iuiimttdmaksi kiytt6-

tehtavien keskitys insinooriportaassa. Niinpii on perustettu

HAIHDUTTAMO JA KATTILALAITOS
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uusi vakanssi, tuotantopji illik6n, jonka tehtiviin kuuluu valvoa
itse tUotalitoprosessi aina puukentnlta kuivauskoneelle asti.
Toimeen on nimitefty dipl.insillo6ri Lars Ilindsberg.

Edelleen on pyritty helpottamaan kyttiosastojen suuinnit-
telityota, jotta ne paremmin voisivat keskittyja varsinaisen kiv-
tNin vil lisaautvvjin teitviin. SuUnnittelutyta varten oi pe-
rustettu sunlitteluosasto, jonka jolitoon tulee insin6iri Oiva
Salmi. Afolenimat edellhmainitut toiniet ovat fekmillisen johta-
jan alaisia.

PUUNHANKINTA KEHITTYY

Viela viitisen viuotta sitten oli selluloosatelitaan raaka-ainee-
ina metsiss kuorittiu, puolipulidas paperipuu, jonka vaatimuk-
s-n ikuluii, ettii sen tuli olla kuivaa.

Kes'iaikana puu Uitettiiii Lielaiteen, jossa se jiosiettiin valta-
viin valastopilnoillill p)ulukelntjilli. Toilnen )osa p)uusta tuotiii
rautateitse telhtalle sen jiilkeen kun se oli saanut kuivua rauta-
tieasemien varastoissa.

T pa.ia p *iVia on ainoastann runsas kohnannes selluloosan
raaka-aineesta puolipuhdasta paperipuuta, p)Uosail ollessa
kiuoripliallistii. Kuoripialisen paperipuun joukkooni oi ihlnes-
tynyt uusi puulaji, olhutpaperipuu eli kuusinalikka, joka aikai-
semimin jai mietsnin tai poltettiiii.

Kokoniaan uusi kuiljetusmuoto, Iuitokuljetus, on vulosi VUO-delta vallainut alaa ollen nvt t:irkein maakuljetusmuotome.
Rautatiekljetus sen sijaani on jatkuvasti taantunut. Onpa esi-
merkkejd siiti etti uit topuntakin on korvattu autopuulla.

Tehtanlie saapuiva puu, tuli se miti tietii tahansa, menee suo-
rnan kulutukseen. Puukenttill ii uijottavat tyhjat pinonpohijat
ja rautalievarastot ovat havimiiassa.

iPaitsi kuulsinalikkaa on raaka-aineitten joukossa uutena tu-
lokknania nyt sahanhake ja viimne vuodesta lihtien invos koivu.

Jo siirir1yinme hankintaketjussa Khiienniiksi kantoa, tavataan
siellhkin oireellisia muiutoksia. lievosajonalka on jatkuvasti

SISAKUVA KATTILALAITOKSESTA
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lvhentvnyt tihentyneen tieverkoston aisiosta. Viime vuonna
yltion keskiimriiiiinen hevosajoinatka oli alle kiloimetrin.

Tapana on ollut, ettn hevosmies latoo puunsa pinoihlin vali-
varastoille. Siitii auto on vienyt kuormnan rantapinoihin kuivu-
maan ja odottamaan seuraiavan vuoden purljehlduskautta. Nyt
auto vie puut suoraan j Jiihe ja purkaa ne nippuina, jolloin ne
sanman vuoden kesdidh Jo ovat valunit Lielahteen nitettaviksi.
Monessa tapauksessa on osoittautunut sitikin paremmnksi vie-
did kuorma suoraan Lielaliteen kun se kerran on autoon val-
miiksi lastattuna, vaikka autokuljetusmatka niin pitenisikin
nuutamalla peninkulnalla.

Uusin tapa, joka vasta vinie vuonia otettiin knytantoo n, on
se etti hievosmnies purkaa puunsa autokuormnan nittaisiin irto-
kehikkoihin tai -lavoihin, jotka vaihtolava-auto sen jalkeen ko-
neellisesti kuornmia ja vie tebtaialle suoraan kuorilmolle. Ndin
voi t o i s s a p 5 i v i n i Teiskossa kasvanut puu jo t ii it a a n
olla valmiina Idhetettiivjksi tebtaalta ma ailinalle valniina silk-
kimassana. Jos hevosajureita on 3-5 jokaista siirtolava-antoa
koliden ja hakknumiehiiii sopiva niara sutjuu iankinta kuin kon-
sanaan mniki tehdastyd tahansa. Edellytyksenli ovat vakinaiset
hakkuu- ja hevosmiehet. Tdimi onkin jo metsnosaston tanin
pdivmn tavoitteena.

>Mutta niin muuttun manilnm Etskoseui>, saloi jo is Topins
Nummi suutareissa. Jos tarkastellaan miten liankintamnodot
ovat kehittyneet vunmeisena viisivuotiskaulena, silloin on hel-
pompi ymnirtii ettii tuleva viisivuotiskausi tulee tuomann
niukanaan valtnvan kehityksen ietsissiikin. On varallduttava
ndkeminan miten totutut tavat inuttuvat inailmanimeno mu-
kaan. Joustava sarjavalmistus ptuulnhkinnassaki tulee ly6-
mann itsensd Ilpi. Son on konei ja kehittyvii kuljetustekniikka
tehniyt miahdolliseksi. Mets~ity6ssdkin, tullaan vaatimaan ei raa-
kan voiman, vaan aniniattitaitoa ja tydn luonne muuttuu vaki-
naisenimaksi. Knipparomnitiikka on mann otehliosissa haviava
kuisite.

HEVOSMIES PURKAA IRTOKEHIKKOON , . .

JONKA AUTO KUORMAA KONEELLISEST
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KOIVUrRAAKA-AINEEKSI

A\etsanoinistajana on yhtiollemme perin tutta miten tarkeata
yksistijiin mlit sanlnoidonkin kannalta on i6ytsijj pienpunlle kau-
nattava kivtti.

Iyvin tiet(ien polttoiiiaiinan riatlaisevan merkityksen
keniallisen piliipiunloususteollisuu(leii valmistskustaukis
ja toisnalta korkealaatuisen polttoaineen, kuten kivihiilen ja
oljyn vaistauiitoiiMani ylivoimina kilpa ilkyvyssa halon kissa,
on yhtii; jo vuosia sitten todennut, e('li pienipufluonlgelmal ra-
kaisia on etsitlava si iii, voidamiko halkopuita jalostan ma s-
saksi. Miui yiitvkset ovat vain niipertelii, joka saatiaa su-
nentaa kokona iskuvan. Toteamus olisi katkera ellei siiohen
samalla liittvisi usko halkopuun kjytt kelpoisuudesta raaka-
aniena nykyisi ssi selluloosatelhait nssa. Ja edelleen oivalhs,
ettii puunjalostusteollisuuis pystyy erittaiii ilopeasti laajentu-
naan, jos seln luonnollinen kilpailukvky paasee oikeuksiiinsa
ja puoskaroiminen erilaisilla rasitteilla loppiiu.

Viioina 1954 Lielahdessa aloitettu havuuinalikan kiytti; on
vakiintunut raaka-aine eriissi. muiiissakin telitaissa, joten epli-
lijatkin nyt uskonievat, etta knusi- jn mantyhalko on nopeasti
liviavi kisile.

Koivtin siulileen nayttna monella laholla kitenkin ssilyneen
cpuskoisu1s1 sell kayttomahdollisuksisia raaka-aineena.

Lehitipuitten kvivl1t i raaka-aineena alkoi Yhdysvaltojen koil-
lisosassa korvikkeeia havupuiulle, jo sta oli pniute.

Pianm hIuonattiin kuitenkin ct ii lelhtipullmilassa sekoitettuia
havupmumassaan antoi paperille ja karloiigille uusia hyviv
omiiiiaisuiiksia. Ttiotteen kiilto ja pinatusOminisuudet paraln-
tuivat. Edelleen saatettiin leitipuista vamistaa kuituja, jotka
jaykkyytensi puolesta sopivat pakkiuskatonkiainccksi.

AIvs kciniokiuitmitollisuudessa ja keinin vanistukscssa ru-
vettiin kayttimiiann1 lelitipuiumassaa.

Samiamnaikaisesti tapalhtui Euroopassakin eriiaissa tehitaissa
sii rtyminsta lelitipimassoihin, jhilini pvkkiin. Piiisvvi i oli

UUSITTU KILLIN ENT. KUIVAUSKONE JOKA NYT
VALMISTAA PUOLIMARKAA MASSAA SATERILLE
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havupiun riittiniitt6uvvs ja ulkoa tuodun paperipuilun korkea
hinta. Ostajat tottuivat lehtipuumnassoilhin ja oppivat arvosta-
maan iitten hvvii ominaisuuksia.

Suomessa ei koivun kiytt6 ole ottanut tulta siitiikin huoli-
matta, ofttii e8s, losill pieni tehdas on jo vuosikausia vahnista-
nut siiti paperimassaa vientiin, vielapa omaa valmistusmene-
telniii kayttjen.

Oniassa tehtaassaimme aloitinmie kokeilut koivulla jo vuonna
1955, mutta koska piiiituotteemime on silkkimassa, eiviitkii osta-
jat silloin viehi olleet valmiiit kiiyttiimiiiun koivua keinokuitujen
valmistukseen, jt imne asian kypsymaan a ja keskityinme kuusi-
inlikkaan.

Viime vuonna laskukonijunktuirin yhteydessn kavi kuiten-
kin ilii, etti skandinaavinen kuusisilkkimassa on sillan val-
mistuksessa Inoiattavassa mnariii menettanyt markkinansa
mannermaalla alvalle pyikkimnassalle. Yhtirmme RlAhetti sen

vuoksi kokeilumnielessdi markkinoille koivumassan, jonka tar-
koituksena oli kitpailla pyikkisilkki massan kanssa. Sen vas-
taan otto oli lv ja koivumnassan valmistusta tullaan lisii-
mnaamt huomnattavasti tiiii vuonna. Kuitenkin tulevaisuus vain
voi osoittaa, onko koivusilkkimassa mvs taloudellisesti kil-
pailukykyinen ostajamaitten omien lehtipuumassojen rinnalla.
Siihen on selviit mnalidollisundet, sillii vaikka raaka-aine os-
tajanaissa onkin samanveroista, oil nill ernita muita etu-
ja niihiin verrattuna. On tasalaatuinen valinstusvesi, pitkiile
kehitetty puunhanukinnan organisointi ja vleensakin taito ja
tottuius valmistaa puuijalosteita jatkuvana snurtuotantona.

Edellaolevasta ki ynee eittnittn selville, etta koivu o1 sopiva
raaka-aine seka paperi- etti tekstiilimassoihin. Paperille ja
kartougille se antaa sekoituksissa ominaisuuksia, j o i t a Ii a-
vupuumassoilla vksiniaum ei saavuteta.

Tuillsi hetkelli Suomessa oi j( ainakin viisi suuryhtiitd, jotka
ovat pmatta neet lahtea koivuma ssan sumtuotantoon. Kun nain
o1, niin pakosta heran kysymys: omiko tosiaam ilmaus kauko-
nakoisvvdesta kiun vaitetana, ettii koivun o m1 ietsissmmnne va-
liemnaum toivottu plmulaji, joka sille sopivilta kasvupaikoilta-
kin olisi viihennettiivii, pakkohakkuilla Vai oniko se osoitus
kykenumitt myydesta. tulkita kehityksen suunta oikein? Viimie-
mavinittu tapaus olisi todella tiraagineim, joteu koivukysymys ko-
konaisuudessanm sietaisi tulla iuidestaan harkituksi nusien tie-
tojen valossa.

SILTANOSTURI KORKEUS 20 M, PITUUS 120 M

KATTILALAITOS, KORKEUS 38 M

ULA-ANTENNI, KORKEUS 31 M
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YRITYKSEMME TUOTANTOVAIHEET

-Sellu- V~iki-Pulrd Kn -. Selu- ~ ki- Hiivaa Paperia Pu- Tervaa Tipt- K to PuuVuosi loosaa vninaa Po tl ta ti hiilt hioketta
ton tOn st dI td. I toTn ton toi-

1875-1910 epktarkat tuotantomirnit, puidasiallisesti puutavaraa. V:sta 1902 myos paperia.

1915 6.421 n. 800
1920 10.897 n. 1.300 2.223 18 193 n. 4.900
1925 20.005 325 5.899 222 70 1.279 6.567
1930 28.539 lop. 1925 4.060 lop. 1925 lop. 1925 lop. 1925 10.011
1935 28.740 _ 11.791
1940 13.047 260 - 6.956
1945 11.712 689 138 . 2.584 5.065
1950 25.264 1.487 lop. 1918 4.573 10.141
1951 31.167 1.872 4.340 9.551
1952 30.976 1.694 3.528 7.327
1953 35.844 2.044 4.496 10.136
1954 44.482 2.024 4.531 5.485
1955 50.815 2.061 4.305 lop. 1954
1956 48.810 1.798 4.095
1957 57.635 2.284 1.512
1958 57.662 2.120 335
1959 56.010 1.640 4.119

1957 1955 1959
YHTION ERI LAITOSTEN TUOTANTO

195 1957 196 15

1957 1956 1959 1957 1958 1958 1959

SELLULOOSAA VAKIVIINAA SAHATAVARAA PYOREAA PUUTA



TILI-YHDISTELMA 1959

TULOT:

Tuotteiden myynnistd ...................... 2.928.298.616.-
Vuokrat .................................. ... 9.920.632.-
Tilapdiset tulot ........................... .. 950.202.-
Valinistevara stojen su urentuminen .......... 31.764.000.-
Tulot omista metsisti ...................... 61.102.515.-

mk 3.032.035.965.-

MENOT:

Puuraaka-aineet (josta noin 55 % tv6palkkoja) 1.194.186.299.-
Muut raaka-aineet ja tarvikkeet .......... .. 781.682.809.-
Palkkausienot sosiaalikuluineen

(iMetsosastoa lukuunottanmatta) .......... 457.990.78.-
Muut kustannukset ........................ 278.223.620.-
Korot yhtidii veloista ...................... 41.768.513.-
Verot valtiolie, kunnalle ja seurakunnalle ... 55.627.211.-
Poistot (koneitten kuluniinen ja rakennustein

vanhentuminen) ......................... 210.626.191.-
Vuoden voitto ............................. 11.930.536.-

mk 3.032.035.965.-

PA L KKA US-
MENOT MUUT

KUSTANNUKSET KOROT
VEROT

MUUT RAAKA- POISTOT
AINEET JA
TARVIKkEET -VOITTO

PUURAAKA-AINEET



TORPPARISTA TEOLLISUUSMIEHEKSI

Ab J. NV. Enqvist Ov:n nii on inuistona toinieliaasta talous-
inieiesta, konsuli Joban Waldemar Enqvistista, joka eliiin-
ty6lliin loi uusia Hike- ja teollisuusyrityksia kotiseutunsa ja
koko m1aan taloudellisen hVvinvoinnin kehittiiniseksi.

Enqvistin suku on kotoisin, niini pitkUlle kuin, sukujuuita on
voitu seurata, Kaiigasalta. Suvun tunnettu kantaisi ol Sipi
Matinpoika, joka v. 1634 otti viljelykseen situ cinnen autiona
olleen K lemolan tilan Kangasalan Olitolan kyissdi. H1 anen
poikansa Knut Sipinipoika oli anniatiltaan muurari ja ryh-
yi I 687 viijelenaiiin Kangasalan Viiiiksyn kartanion Nuorto-

nimista torppaa kuolemaansa 1725 saakka. iiencn poikansa
Pietari Knuutilpoika (1707-1785) oli vuokiaajana Sahalali-
della, inutta eliminsi loppuajan piti Mustoon torppaa Kangas-
alan Vaaksyssa. Tita torppaa viljeli imy6s haiinei p:ikansa
Julio, joka kuoli sainana vuonna 1785 kuin ishinsikin. H4[-
nen vanhin poikansa Juho Juhonpoika (1762-1830) piti edel-
leen Mustoon torppaa kuolemnansa saakka. H lanen Vaimonl-
sa oli Salhalahden sotilaan tytlr Maria Lindqv i st ja heiddin
6 lapsestaan Reinhold Juhonpoika (1795-1851) meni sorvarin-
oppiin Turkuun, jossa han sai sukunimen Enqvist. Sielt iibun
muutti Tampereelle 1817, sai saminaa vuon porvarioikeudet
ja ryhtyi harjoittamaan sorvarinaninattia. I tanen tyopajansa
oli alalfaan huonattavinipia kaupunoissa. Min. hin oli tunnettu
taitavana pipuntekijana. Haunen vaimnonsa oli palttinankutoja
J ohan Ahluanin tytar Ulrika Ahlman. Avioliitosta syntyi 6
lasta, joista kaksi vanhinta poikaa antautui isansa aumnati in.
Naistd Johan Reinhold Enqvist (1821-1880) otettiin v. 1843
soivaiimestariksi Tampereelle, oli vidilli Turussa, mutta pa-



lai isiins kuoltua Tampereelle jatkaen jonkin aikaa isansa
sorvausliikettii. Sitten hin perusti ruokatavarakaupani ja my6-
henumin sekatavarakaupan. Johai Reinhold Enqvist oli 1860-
70 luvuilla Tampereen johtavia rniehiii, nim. kaupunginvanhim-
pain viimneinen puheenjohtaja, ja kaupunginvaltiuston jasen
sen alkamisesta 1875 kuolemansa 1880 saakka, Tampereen
Sanstopankin perustajia jne. Ilanen vaimonsa oli turkulainen
laivurintytiir Sehna Amanda Tengstr m.

Johan Reinhold Enqvist edusti jo sellaista laajaniikdisen
liikemieien persoonaa, jollaisena hanen poikansa on jittnnyt
nimensi jilkinmaailman tietoisuuteen. Hanen kauppaliikkeensi
ei rajoittunut vain paikalliseksi, vaan bun asettui liikesuhteisiin
koko mann huomattavimpien liikkeiden kanssa. Edelleen hAn
ulotti kauppasubteensa ulkomaille: Pietarin, Tukhohnaan,
Lyypekkiin, Iampuriin. Talvella 1864 hin teki hevosella
matkan Pietariin tapaamiaan hIiketuttaviaan. TdIlaista mat-
kaa ei sita ennen ollut kukaan tamperelainen kauppias suo-
rittanut. Matkallaan Enqvist sii selville, etti Pietarissa oli
menekkia nahoilla ja vuodilla seka metsiineliinten ettsi koti-
eldinten. hn ryhtyi sen jiilkeen vieminini Pietariin suuria
mnrid nahkoja, joita hin osti Tampereella ja I'hiseidulla.
Karjalaisen Kyekling-nimisen talonpojan kanssa in teki sopi-
mnksen nahikain kuljetuksesta, joka suoritettiinl hevosrahtina
siihen asti kunnes rautatie Pietariin valnistui. Kycklingilhi oli
kynmmenid hevosia tillaisessa rahdinajossa. Myos iampuriin ja
Lyypekkiin Enqvist harjoitti niahkain vientii. Nahkain tukku-
kauppaan ryhtyessaun han lopetti sita ennen harjoittamansa
valiittai ska uppalii kkeeii. Vuosikynmmenen ajan 1868-78 lihn
piti Vesilahdella Aijiljin tilan kauppatoimintansa obella. Eli-
kiipii >veren vetoa esi-isien annnattiini oli hinella tania har-
rastuksen aiheuttajana.

1 8 70-luvun puolivli ssa tapahtui voiniakas mullistus saha-
teollisuuden alalla. Siihenastiset pienet vesisahat saivat vais-
tyd ja antaa tieta suurille hoyrysahoi lie. NMiden sahojen tuot-
tamat buomattavat taloudelliset voitot houkuttelivat sellaisia-
kin henkiloita, joilta puuttui alan kokeiusta, sijoittanaan nii-
hin varoja. \Iyis Johan Reinhold Enqvistiq alkoi houkutella
hoyrysahan perustanjuen. Yidessd Laukon vuokraajan J. G.
Litz(nin ja konttoristi Matti Wileniuksen kanssa hn 1 perusti
Pispalan kylnan Santalalden rantaan h6yrysahan. Yhtion vi-
rallisen nimena oli Tampereen f6yrysahyhti6, nutta kiytiin-
nossa sahaa nimiftettiin Santalahlden vrvsahaksi. \faa-alueeu
ybtiomiebet vuokrasivat Provastin tilan omistajalta Otto Thu-
nebergilta. Sahan rakennusty6t aloitettiin maaliskuussa 1875



ja saman vuoden marraskuussa salia oli kiiynnissii. Jo edelli-
sena vuonna Enqvist alkoi ostaa sahaa varten tukkeja, ja sahan
aloittaessa toinintlansa oli 6.000 tukkia Niisijiirven rannassa
odottamassa sahansta. Nin oli peruskivi laskettu sille teolli-
selle rakeiusty6 lie, jonka tuloksena nykyinen yhtiommekin ke-
hittyy.

Jo v. 1876 yhti6miehet myiviit Santalahden h6yrysahan meri-
kapteeni C. V. Nordbergille Porista. Nordberg teki kuitenkin
v. 1879 konkurssin, jolloin Enqvist osIti son konkurssihuutokau-

pasta itselleen. Einqvist oli tall~ini hyvin sairaalloinen ja ajoit-
tain ty6hin kykenemiit6n. 1nl olikin hueon iHiketoimissaan
jo iuutaian vuoden aJan avustauut hanen poikansa Johan
Waldemar iEnqvist. Saatuaa sahian uudestaa hailtuunsa En-
qvist myi siitiheti pojalleen % osaa. Kun Johan Reinhold
Enqvist pian Iiiiiiiii jilkeen Ieinikuuiin 19. pnii 1880 kuoli, jqi
saha kokonaan Johan Waldemar Enqvistin h oitoon.

Johan Waldemar Einqvist oli syntynyt 1853 ja vanhempainsa
ainoa lapsi (sisar oli kuollut jo vuoden ikiiisenii). Han sai sen
ajan oloihin katsoen vankan koulusivistyksen, sillni Tampereen
ala- ja ylhalkeiskoulun jiilkeen liiiii kiivi Hi imeenlinnan kim-
naasin ja Dresdenin kauppaoppilaitoksen Saksassa. Ryhdyt-

tysajn Santalahden lyrysahan jolitoon hn alkoi situ, voima-
peraisesti kehittiaii. Siihen asti yksiraaminen sala muutettiin
kaksiraamniseksi, myllyn tilalle perustettiini kanttisaha ja pal-
velukseen otettiin metsan- ja tukkienostaja. Ulkomaisia Iiike-
suhiteita solmittiin. ILa ivzaukset stioritettiin Helsingin ja Turun
kautta, joihin peruistettiin omat laatatarhat, mutta nyvhemmin
kun Rannan rata valmistui, siirrettiin laivaus Raunian sata-
maan. Tavarain lamdun subteen Johan Waldemar Enqvist oli
perin tninontarkka. Tos tavarassa esiintyi vikoja, joita asia-
kas ioitli, oli ih valmis hoivamaiaan ne lIhininnalennuksilla.
ianet nul atmyksensa asiakasta kohtaan meiii niin pitkiile,

etta se heratti tvytymnittoiyytta iuissa sahanomistajissa.
n L ne Iilouiett'lan kuvaa ivs semaava tapaus: 1880-luvulla

olivat lioyltyn puntavaran ralhdit rautateilla huomattavasti
horkeammat kuinhylaamlttan. Sahanonisfajain anottua
aina seaaattia mnyteni turlhan korjausta tiihiiiu ryhtyiviit useat
kieriiumniiin rahtierol usta sit en, eltfii hovlatty puntavara merkit-
tiin rahitikir joihini hiyla~inmttumuni ja tavara peitettiini niiin,
ette(i seni laatui helposti inikynyt. Enqvistin asiakkaat - joitten
niaksettavaksi raiti joutui - ysivit hintdi menettelemiisn
samalla tavalla, uiitta siita Eiqvist ehldottomasti kieltiytyi.
Han Ihomanuti, ethi epirehellinen ienettely kostautuu ja mitii
t4ll4 tavalla mahdollisesti voidaan voittaa, se menetetiiiin toi-
saalla.



J.W. ENQVIST



Enqvist toini mnyos laivanvarustajana, mutta t alla alalla ha-
niellj ei ollut onnea. Niinpi h:luneI ensimnRiiinen laivansa, v.
1883 hankitta >inpi> teki haaksirikon. >Gustav Mctzger> paloi,
>Christor>> upposi iniehistiineen Suomenlahdella, >Ainossa>
syttyi my6s tulipalo, joka aihoentti sunrot vaihigot.

V. 1887 tiedusteli kauppaneuvos Ahilstr6in Noormarkusta
Enqvistilta Santalabdon sahaa ostaakseen. Enqvist vasta si
kieltiviisti ja neuvoi Alhlstr6miii Naistenlaliden sahan omista-
jan puheille, koska tinmi saha oli myytivbn. Se ei Ahlstr6mii
kuitenkaan kiinnostanut ja han tiedusteli Enqvistiltd ldunen
sahaansa toistamisecin, saaden jaileen kieliviin vastauksen.
Tanmin julkeon Ahlstr6im osti Nienen talon, joka sijaitsi Santa-
lahitea vastapiiiiti Niiisijirven lahden toisella puolella. Kun En-
qvist nyt nuiki saavansa valivan kilpailijan naapurikseen, hlin
tuli halukkaammaksi olain sahansa myvyntiin. Kauppa tehtiin
viel v. 1887 ja Enqvist mvi Ahlstrmille 135.000 nk hinnimasta
itse salhan seki hiyryalns Vellamon ja 4 loijaa, muita jiitti
itselleen metsiit, raaka-aineen ja vahmiin tavara varastol.
Ahlstr6im pyysi Eiqvistiii j aamian sahan hoitajaksi, mihbin
Enqvist suostuikin toistaiseksi, ja sahan toiminta jatkui muu-
ten einallaan paitsi ettai se alkoi kiydji ytd p)iviia.

Enqvistille tarjottiin tiinuin jilkeen, hiiinen kykynsii tuntien,
ionioen sahojen ja muideil vritysten johtajan paikkoja ori puo-
lilla inata. Niihin hin ei rybtynyt, mutta sen sijaan hiM liittvi
osakkaaksi erijihin vrityksiin. Yhdessa Tampereella toinineen
puutavarahiikemies Abralamn Jokisen kaussa hin rakeiisi sahan
Ojakkalaan Ilangon radant varrelle. Salia alkoi toimia 1889
ja Jokinen hoiti metsaostot ja puutavaran mnyynnit. Enqvist
lIitiyi iyos Hlsingissd toimineen agenttinsa hikenies Walde-
ma Haunfeldtin yritvkseeni, joka kUsitti hivl*uIm*Iin ja pun-
sepantelhtaanii Sornaisissa, ja sijoitti p)Caolmlaanlsa sen laajonta-
uniseen.

INTiind yritykset civuit kuitenkaan tyydyttaneet Enqvistinu
onaa toimintahalua, vaan hn suunniitteli mdys nutta itseniiistii
yritystii. Siihen hin ryhtyikin syksylld 1888, jolloin han alkoi
rakentaa uutta hyrysahaa Tampereelle Sii rkinsaareein, j osta
hin vuokrasi maa-alueen Tampereen kaupungilta 30 vuodeksi.
Iliintii ci peloittanut, vaikka silloin jo oli Tanpereella tai sen
liepeilla toiminnjassa kohno munta sahaa, mikii vaikutti mm.
tukkien hintain jatkuvaan kohoamiseen. Ei myiskiiiin so, etti
Niisijiirveni laivurit nostivat oikeuisjutun sahan rakentamuista
vastaan, katsoen tukkilauttojen iuodostuvan vaaraksi laiva-
liikentoolle. Saha alkoi knyntinsii kesii1jj 1889 ja tuli se maksa-
maan 93.000 ink.



I'ari vuotta Siirkiinsaasaren sahau valmistumisen jjilkeen En-
qvist osti yhdesA Abrah m Jokisol kaussa konkurssilnuto-
kaiuppaan joutuneen, ()iveden asemni lahell sijanieen Or-
veden sahan. Sa1h rakennettiin uidelleen, nousten rakennus-
kustaimukset kalliinnniksi kuin Siirkiinsaaren sahan eli 116.000
ink:aai, koska niihin sisidlyi my s asuinrakennus.

V. 1897 Enqvist osti jall .ee n ide n sallan ylidessi Jokison
kaissa, nimittiin Tyrviiiin salan. Sekin vaati kuntoonlpanoklis-
tamuksia 76.000 nik, mutta kunipikin niusta sahoista osoittau-
tui iyds tuottavaksi liikvyritykseksi. Kun Abraham Jokinen
kuoli v. 1904, osti Enqvist hiinen osuutensa sahoihin, miakslen
siha . )90.000 ink. y\Iv6s Siakiisa ai sala osoittauhti hyRvksi
likeyriykseksi, tuottaen 80.000-100.000 ink suUruisia vuo0si-
tulok~sia. Tuottavia yrityksin Eqvist tarvitsi4kin, silhi samloina
vuosina hain karsi hyvin suuria mentyksia eriden liikeyritys-
ton, joissa 1hn oli talkajaina, joutuessa konkurssitilaan1l.

Enqvist ymma rsi laajakatseisena talousimieheina sol etta puu-
tavaran toimittaminen jalostamattomina ulkoimnill' A ollut
kansi1ta (kLoun otjon mukaista, vaai oli pyrittava pitommnlnle
meneva iin jaloslukseen. rha jintIkiin hiinelle avautui ennn pitkii
tilaisus. Santalahden sahai lUheisyyteen perustettiin v. 1885
paperiteldas. Sit omisti 1890-livun alkupuolella kauppias Al-
bert IIohnqvist, joka v. 1893 miuodosti yrityksen osakeyhUiiksi
saadakseen pauiomaa ehtaain kehittauiseen. Enqvist merkitsi
talloin yhili6n osakke itja ja tuli johtokuntaan vajiiseneksi.
Tehtaai toimninta ei kuitenkaan talitonut edisty hyvin jn v.
1901 se joului konkurssitilHan, jolloin se siiityi J. W. Enqvistin
omist u kseeii 175.000 mk:n himmsta - hiinella oli luiiomiattava
saatava yhti6lt. leti tinlin ja keen Enqvist iiyyi teldasta
perusteellisesti uudistamaan niin raklnnusten kuin koneisto-
jOmkin pImU!esta. Uusi paperikone hankittiin valmistamnan hie-
no11ia paperilaatuja aikaisennunan valuistulkse ollessa vain
ruskeata paperia. Tuotaito lousi taMan jalkeisina vuosina
nopeasti. Vielai muissakill taloudellisissa yrityksi ssai E11(tVist
oli mu1likaim, kutein Suollin Saaitertehtaa perustamisessa v.
1889.

. 189 J1. T . Enqvist kutsuttiin Pohjoismaiden Osakepankin
Tampereen konttorin jolitajaksi. Konttori oli pankin suurin
siviukonflori. T'illii paikhla Enq)(vist toimii vuloteen 1900, jolloin
haiiin eirvylellisists svista haIusi sita erota. Tamereen kin-
1111lisessa il(ims.R5 .J. W. E1n(1vist oii kaliden vuosikymmineion
ajan vilosisadini vaihteessa jotvia m1ieh in. hil o i kaupun-
ginvaltuustin ja rahatoimikna rin Jiso, 111utaimia vuosia
kunnulhnin puheenjohtaiji, Tnimpereenl Kauppaseuranl puhleen-



johtaja, jonka johdolla seura mm. hankki oman talon, Tampe-
reen Siiiist6pankin hallituksen jisen ja puheenjohtaja jne. Hn
oh my6s perustamassa Tampereelle ensimmiiist asunto-osake-
yhtiitui. Tampereelle hnet nimitettiin Ruotsin varakonsuliksi.

Elimsinsii loppuvuosina, hin kuoli 30. 8. 1907, J. W. Enqvist
omisti kolme kaksiraamista sahaa: Sirkiinsaaren, Oriveden ja
Tyrviiiin sahat h6ylIin6ineen, Santalahden paperitehltaan,
kymnienkunta metsatilaa ja kaupunkitaIon Tampereella Kaup-
pakatu 9 - llimeenkatu 24. - Johan Waldemar Enqvist solmi
avioliiton v. 1881 Anna Emilia Indr6nin kanssa. HUinen vai-
monsa kuoli v. 1920.

Toineliaan yrittiiijin elirniinty6ti jatkamaan perustivat hi-
nen omaisensa vanhimman pojan, Johan Reinhold Enqvistin
aloitteesta ja johdolla vuotta my6hemmin Ab J. W. Euqvist Oy
nimisen vhti5n. Sen osakepaiomaksi miardttiin 1.200.000 ik,
jaettuna 1.200:aan 1.000 mk:n nimellisarvoiseen osakkeeseen.
Osakkeista vainajan puoliso Anna Emilia Enqvist omisti 600
kpl ja lapset Johan Reinhold, Mauritz Rafael, Anna Margareta,
Anna Elisabet, Anna Maria ja Viin6 Waldemar kukin 100
kpl. Yhtiin perustava yhti6kokous pidettiin 27.6.1908 ja va-
littiin siini, yhtin hallitukseen Anna Emilia Enqvist, Johan
Reinhold Enqvist ja Mauritz Rafael Enqvist sekii varajiseniksi
Anna Margareta ja Uno Hagberg. Toimitusjohtajaksi tuli Jo-
han Reinhold Enqvist.

Yhti6 jatkoi J. W. Enqvistin perustamia yrityksi, kunnes
niist ajan mittaan eri syist luovuttiin. Ilmeisesti Reinhold
Enqvistilla oli jo heti yhti6n perustamisesta saakka selvillii,
etti psiiasiallisin toinintamiuoto tulisi olemaan sen pienpuun
jalostus massaksi joka tukinostojen yhteydessa saatiin metsist..
V. 1910 vhtfi sai osake-enemmistn Virtain Killinkoskelle syn-
tyneessa teollisuusyrityksessii. Se oli alkanut kehrqim6- ja ha-
tomovritykseni, joutuen 1902 konkurssiin, minkii jiilkeen se siir-
tyi neljiji tamperelaisen yrittiijin omistukseen, yhtend ndistii
J. W. Enqvist. V. 1909 kutomo patettiin lopettaa ja perustaa
sen tilalle pjlnliom( ja kun tinmin vuoksi v. 1910 yhtin osake-
piiinomaa korotettiin, sai Ab J. AV. Enqvist Oy siinii osake-enem-
miston.

V. 1913 yhtiii osti Lielahden kartanotilan, jolla sitR ennen oli
takanaan monisai tavuotinen historia aikaisemmin aatelistilana
ja myihermni mm. Suomen yhtenii pisimmiflhe kehitettyni
maanviljelystilana. Yhti6 ryhtyi rakentaiaan Lielahteen sellu-
loosatehdasta. NTiin entinen sahavritys alkoi muuttaa luon-
netta. Pi.iartikkeliksi tuli puusta kemiallisesti jalostettu pape-
rimassa. Nykyisen tehdaslaitoksen peruskivi muurattiin.



JUHLAT

Tyn sankareiden, yhtiitaimme 40 ja 30 vuotta palvelleen hen-
kil6kunnan juhla ohi 27. 10. Keskuskauppakamarin ansiomerk-
kien saajat puolisoineen kansoiftival aluksi Teatteriiravintolan,
jossa toimitusjohitaja puhi ja kiitti pitkiaikaisesta, uskolli-
sesta palveluksestA yi sataa paikalla ollutta yhtiin palvelijaa
sekii heidln rouviaan niiidien miehilleen vuosien aikana anta-
masta ty~paikallekin vaikuttavasta tuesta. Hin kiinnitti yh-
dessi rouva Christiansenin kanssa 40 vuotta palvelleiden rin-
taan K eskuskauppakaiii n miyntu niiin kultaisen ansiomerkin
rouvi en tedessa saman omille 30-vu tissankareihleen.

Kotoisen paiviilishetken jiilkeen siirryttiin teatterin puolelle,
ihon kokoontunut yhtiomme vaki osoitti voimakkaasti suosio-
tan koko etupermannoin tayttaville tyon sanka reille. Toimius-
johtaja selvitti pihIeessaaii kynnissa olevia laajennust6itii sekai
tuievaisuuden niikymii esittaen koko henkilakunnalle yhtiin
kiitokseni jokaiseni omialla paikallaan suoriltainasta tyistii yh-
teiseksi hyvikseniie sekai siiti Iuesta, minka rouvat kotona
antavat saman piiiniiiiiriiin hvviiksi.

Aiisioinerkin saajien ja juhlayleison kiitokset molemmissa
tilaisuuksissa esitti pajliuottamusmies Reino Mikkonen.

ita p1attyi nayttmon sankareiden tyn sakrele ja hei-
daIn saukaripuolisoilleen esittanasn G. B. Shaw'in paljon puhl-
vaan komediaan > Sankaieitaa.

Kultainen 4Oruoisunsiomcrkki:

Asunen, Kalle Herman KivistA, Eino Nikolai
Boian, Kaarle Gabriel Koivula, Paavali Vincentius
S[el n, Kaare Edvard Lepola, Onni



Kullattv 30-iuotisans,,iomercikki:

Ahlberg, J-uho Emil Lehitone, Aarue Antero
Aho, Eero Valdemiar Lelitonen, Fredrik Rikhard
Ahvenus, Th(o Arnas Lehtonen, VXin6 Eemeli
Alti, Simo Liedenpohja, Helvi Mfarja
Autio, Adrian Limilnko, Unto Erik
Antio Antti Dominikus Maijala, A rvo
IIaikkala, Yrj6 1Henrik Mainninen, Alarik
IIakala, Seeti Kontro Mattila, Kosti Emnelius
IIarju, August Ala nkias Mikkola, Julio Edvard
1 eincnien, Julo Verlier Alikkonen, Reino Everf
Ielln, Eera Vihtori AMurto, VSiin6 Edvard
Hokkinen, Kaarlo AiiMkelii, Viljo Aleksanteri
Jaloiien, Kaarlo Sulo . Nfnki, Martti Johannes
Jalinen, Tanvetti Viilieln M5ki, 01111i Emil
Joki, Yrj6 Aleksander Afakiiien, Kalle Armas
.J1ussiIla, Vinnn Johannes AM ineni, -Niilo Rudolf
Juunen August Vahlenmr lakinn, Sulo Johannes
Knidesinnli, Julio Aiikiriiinta Anna Eufrosyne
Knipio, Oini Nieii, Kaarlo Eino Joel
IKanerva, Valde Aleksnd er Nieminen, Autti Oskari
Kanigiansntiemi, Ju1o Alex Niemin, Kalle Emil
Kanlgasnieni, Tanvetti Vi lhelmNiinnen, lMntti Mikael
Katajatorimi, Elo Antero Nikkiinen, Augus4t
Kenkimiiki, Alartti Anitero Nurmiinen, Lauri Bruno
Kelolm, Kalle Kunstaai Nuuttintn, Yjj
IKivinen, AMalti Johnn1es ( jala, Toivo Henrik
IKoivisto, Herman Ojaien, Elo Armns
Kaivula, Eemeli Ojausivn, Nio Vihtori
Koriionen, Aarne Os ka i Oksanen, IIugo Pikhard
Koskine1, Iihilma Josefiina Pajuneii, Viljo Johannes
Kuivaiien, Frans Iiva ri Pelonen, Anrne Johannes
Kukkula, Vihtori Peltonen, Arvid Emil
Imakso, Urho Arvid Peltotlenl, Olavi
inLjanma, Kaarlo Aleksander Perikaigas, Alartti Johannes

Iakso, Franls Josef Piiviii emi, Eino Nikolai
ILaakso, Unno Iil'i, Kalle
Lahti, Arvo Arttui Rnkola, Julio Artturi
Lnliftilienl, Lemm1i Raidell, Kalle Nikolai
Lahlineu, Olavi Reiniolt Revonlill 1mi Kalle Nikolai
Itinitlen1, Vilho Joonas Ruokanen, Jiuho IHeikki

Laine, Antti Saarini, Eero Rikhaid
Lammiien, Vihtori Valfrid Slmi, Heikki
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Salminen, Aarne rvvdinen, Akseli
Salo, August Valkila, Kosti Aleksanteri
Saloniten, Eino Vehmaa, Kalle
Saloniemi, Kalle P--aavali Vallini, Frans H-enrik
Saukko, Antti Edvard Vesslin, Toivo Onni
Sumni, Engelbert Viitaniki, Jalmari A.
Seppaii, ReIino Ileniming Viitaneii, Anna Maria
Sieill1m1n, Albert Viitanen, Emil
Snellman, Edvin Viitanelo, Frans
Soini, Toivo Viitanen, Mlartti
Sovala, Yrj6 Virtanen, Eino Nikolai
Stemnan, Vaino Virtanen, Martti Jalmari
Syrjmiiniiki, Adiel Virtanen, Villielin Jahnari
Tasala, Frans Emil Vuorenina, Arvid Jiahnari
Tavilampi, Vilitori Vuorio, Arttur Albinus
Tomunen, Itilma Johanna Vi-inmaa, Viin6 Nikolai
Tulijoki, Aleksander Viuliuiki, Viini Johannes
Tuominen Sulo Valdemar

50-VUTOTT1 ' A T YTA*NEET 1959

15. 1. Jarvinen, Aarno Korjauspaja
28. 1. Pylkki, Ilulda Kk.palkkalaiset

2. 3. Thomasson, Jahuari Rakennus-os.
4. 3. Vlimniki, Reino Sell.tfeld.

11. 3. MAiki, Tyyne Kk-palkkalaiset
9. 4. Alanen, Otto Korjauspaja

10. 5. Ulvila, 1 ugo Sell.tefd.
21. 5. Murto, Viiin6 Spriitehd.

4. 6. Savolainen, Otto Sell.tehd.
28. 6. Mikkonen, Reino Yleinen os.
28. 6. Salomniki, Svante Spriitehd.

G. 7. Saarinen, Alfred Yleinen Os.
10. 8. Aaltonen, Sulo Saha
28.8. Tomunen, Ahti Sell.tehd.

2. 9. Miettinen, Eino Sosiaalios.
23. 10. Heino, Olavi Sell.toehd.
2:. 10. Pobjola, Vesa Yleinen os.
5.11. Lelitonen, Heher Rakennus-os.

15. 11. Lehti6, Mikko R akennus-os.
17.11. Mannikko, Vdin5i Sell.teh(d.
29. 11. llell6n, Eero Korjauspaja

1. 12. Ilalttunen, Viin6 Sell.t ehd.
10.12. Korhonen, Lauri Metsdkonttori
21. 12. Kettunen, Veikko Sell.tehd.



Pirttijuirvi, Aleksi 6. 12. 86 t 1. 1. 59

iiipplinhin, II Ugo 11. 5. 09 5. 2. 59

Ruisilieli, Kalle 4. 6. 97 26. 3. 59

Mikinen, Jo rma 2. S. 29 20. 5. 59

ILeppiieno, Pekka 4. 10. 2S 2. 5. 59

Videnial, Fran s 24. 9. 77 7. 5. 59

Salo, Regi n 6. 7. 97 24.5. 59

lii Illos, ,Jinkka 7. 8. 98 9. 6. 59

Jokhira nta, Kalle 10. 1. 94 23. 6. 59

JiirvensIvu (-rho 31. 10.81 8. S. 59

Te vaen, Sulb) 12. 2. 8 10. 9. 59

Lindstr-61m, Johanl 11. (. 911 17. 9. 59

Al yflymiiki, Rit va 9. 10. :18 1. 11. 59

Lanja, Jtaakko 5. 8. 23 3. 11. 59

VYnhala, Urho 6. 7. 22 7. 12. 59



Yhteisty6toimikunnat

PIlUOtt1l usmielet

Reino Mikkonen, selluloosatelhdas.
Onni A. Lahtinen, korjanspaja.
Toivo Pajunen, saha.

Tio yU rUallis IfUSlaU Uk Unta/

Carl G. Boedeker, puheenjlohtaja.
Veikko Tolin, sihteeri.
ilannu Ahonen, Laila Auer, Pekka Autio, Eino Heikkilii,
Kusti Kemippainien, Onni A. Lahtinen, Mikko Lehti6, Mertsi
\Mikaia, Reino Nlikkonen, Toivo Pajunen, Albert Snelhan,

Onni Ursin.

Yrj6 Enroth, turvallisuusmies.

IPalos UojeflulaU takn /a

Carl G. Boedeker, puheenjohtaja.
Veikko Tolin, sihteeri.
Julio Kivimiki, Matti Tulijoki, Mertsi Mikaina.
Birger Skogster, palosuojelun jlitaja.

U'rhila takUnta

Veikko Tolin, puheenjiohtaja.
iiugo Lehito ja Kaarlo Viliersaari ammattiosastojen e(lusta-
jin .
Olavi MAiintyld ja Matti Tyrvdinen seka Eino Mikkonen ja
Reino Alikkonen urheiluseurain edustajina.
Eino Heikkill- mets'dosaston edustajana.

Loma Uky/at aimi kua

Veikko Tolin, puhieenjohitaja.
Alvar Andersson, Ilannes Asikainen, Adrian Autio, Hfugo

Lehto, A\ertsi i\ikania, Reiuo !ikkonen, Toivo Pajunen ja
lelvi Salonen.

TUot(at okomi/cU

Reino Mfikkonen, puhieenjohitaja.
Veikko Tolin, sihiteeri.
Erik Sax6n, Ilannu Ahonen (tyimantajan edust.), Lorenz
Gr6nlund, Kusti Keippainen (toiniienkiliiden e(dust.), Onni
A. Lahtinen, Toivo Pajunen, Emil Piilonen, Alpo Nieminen

(ty~ntckijdin edust.)



Lomatoiminta

oIaksj utta loin niajaa, >Kivinokkaa> ja >Iltarusko>, yhti6n
kolle x-ietti , viihltviscq ,oaiko1sue satnel jou-
Sullri ioottorive.i lornaviikk lomakylan alueella. Rientolan~UU i if0Ott1 ie~ >Vcera>> rupesi vid i ttIniiiiii Torvisenl ran-
nasta liikennettij Iv6s lomakyliisi. Naiin kankuyhteylet parani-vat. Lisiksi kesd oli miti kaunein Kaikku litydetiaranli-

nIidin lolanvieton nautittavuutta - Lonaky nass anhsaa-
kesin aikana vhteensi 49 lomaviikko. 5k vietettii

Loniahjjton 10n"a hotellpi ssa vi etti jilIeen jon kko yhiti6ni viikeiyuikon P11ohiSOineVii, nirnittiii Punkahaijulla Eero Ahio, FredrikLe'tonen, een ja Kalle Randell, lirkisaarssa FransTasala, LUnsiranuassa, ero Saarineit ja Sunr-Sainmaalla Atith
Saukko.

Omakotitoiminta

Kulunut vuosi oin oiakotitoininnan kohdalta olint huonat-tavan hiljainein. utta aluetta lonkasaloss.1 i Ole vi d rvhu -
dytty rakentamaan Vain paria v--hin jinttj tolnitia on ra-kennettu, joista toisen Kauko Korhionen sajo asuttavaan ki-
toon. Yksityisiltd hankituille tonteillen si ntta n 3 ykuti6-me piiriin kuuluvaa onakotirakeiitajaay

Rakennustoiiinnissa on kiitey vhti6n kuorma nitoa 148ajokertaa ja ajettu yhteensd 3.736 ki loetri r4

Pihamaiden hoito ja tulokset

ine vuosien a ikana on my6skin yhtidn vuokra-asuntojenpianaisen kohdalla olut havaittavissa pihamaiden hoidossavoniakastai keiitysti, joka illienee nienoman persparan-
miksina. AIoni jilianaa ol jo nimyt taydellisen muodonmuu-tokseii sainalla s~ilyftje kuitenkjij snvpa unen iiitsestin kehittyneille piihamaille oen ofinaista sopeuteen sitenmy6s kokonaiskuvaan. Jotta telht -isihi iarernmin oikeutta tlle

kiitettviille yrittelidisyydelle on a vostelussa siiirvthy uteenl
.arIjestelnaan jonka inukaan tutd tu6tu huomattavasti arvostentaan tuloksia laskettaessa. Ja jotta kehitystd tapabtuisi Iaajem-naltikin, pi kahtena perattciisend kesnj anneta samna tai hno-noKnpaa ksalkintoa.

IKnluneena kesaini oliva t palki tnt piianmat:



Yhtin, vuokra-asnu/o I p.: Keskinen, Viljo A 8
Kuusivuori, Jorma A 10

II p.: Anderssoi, Alvar A 4
falmIet, ,uo A 38

Ifietala, Edvin B 15
H1oma1, Pertti A 20
Koivuiienii, Aimo 1115
Lilndellmark{, Pauli A 25
Nienminen, Kalle A 21
Rintala, Lahlja B 15
Toivonen, Pa avo 1315
Vanhanen, Heikki B 14

ITI p.: Laaja, Jaakko B 15
Latlinen, Vilhio A 21
Liniiieni, V ihtori A 28
Lenmnetty, Eino A 18
Niemnist6, Sulo A 2
Nurmiinen, Aianrne A S
Ojafia, Antti A 31
Saarinen, Arvo A 25

1V p.: Kilpi, Taisto A I
Koskinleii, Kaarlo A 3
MAkelii, Lauri A 17
Kyhilii Erkki B 15
Leht onen, K alle B 101
Niemi, Eino A 39
Savolailenl, Otto A 13
Sten-ors, Eilo A 4
Virtanien, Piaavali A 6

Onmkotifalot: I p. : roivoin, viujo i akea
II p.: Laajanna ma, Ka'r. v Vakonen

Murto, N116 Vakonell
Sirkela, Aukusti IIonkasalo

III p.: 1laininen, Vilio Houkasalo
Martikainen, Eino Vakonen
Mattila, Kosti Vakonieni
Hakola, Arturi MTIkeld

IV p.: 1 yttinen, Aarne 11onkasalo
Mikkonlenl, Rein(o Mikela
Milustolell, IPauavo Ionikasalo
Nielillell, Kalle iakela

Pjunen, Viljo Mkl



Terveydenhoito

PoliA1inikAn toiiniitiakertomlilus osoift;n, ella vuosi 1959 oh
terveydelli s'Itii kainalta sulhteellisell Iiva. Epidellian luon-
toisia kulkutfiuteja ei tvot 4kijoideln keskuudessa esiinlynyt.
Oli aionstan 11111ul alia vksiiinisin tulirokko- jn sikotnutit-

pa ttksia. Vuoden lopulla esiintyi vesi rokkoa ru11sawisti var-
sinkian koilulaisten kaskuudessa.

LUnnkarin vastnalinotolla on ollut kiivijiiitii 9374 ja lioitajieii
4177, minkii lissiksi lie ovat suoriftaneet 992 kotikliynitiii. Tar-
ka'stiskiiyntie yhtevydessi oil todettu poti a an 19 tapauksessa
olleen syysti tai toisesta pois kotomn.

S(IiraskaS 1joht okutaan ovia kimuhmeet Eero 11mri iLane
puhleenjohtaj a li ja Kaarlo JalolL varaheenj(htajan sek

jmusn IlnnV)o Alnderssio, Vilho AIiinin ja F ino M~ikinen. Yh-
tioii edustajina ovat Lorenz Gromilnad ja sairaskassnhoita
Eero Sanmritne, joka oil myVns ,joh tokuaiman sihteeri.

HIIol/ornkan a jAsemniiia l oln viluoden aikain edelleen isnan-
tynyt ollen 571. Sel punli(ijoitaja oil hannes A sikainen,

vaiapLhlle(johltjna Alekslhaileli Tulijoki, sihteerini Reilio
Mrikkoneit ja jaiseinia Tmuno Teperi, Toivo Pijunen, oskmri
Tuomineu, Vikko Loine, Onni A. Lnhtinen ja Ano Jairvie
eki varajasenina Eemil Piloneii, uma ii Lamie, K"Irlo 11 c Reinan

ja Kalle Niemiinel . Avust uksia ijiselliloleen lhuoltolenouga s oin ja-
kanut 66 tapaaksessa 378.250:- seki h lmutausaivust usta vh-
teeIIsii 106.000 : .

Kesk nspc uln pn s ant. Pesulassa pesty 74.24(; kg pyvk-
kii, saunassa kiNyty 47.912 kertan. Tvpukuja posty 1649 kpl.

Urh e ilut o imnt a

Epili 1 jI' i 1l en / (' I ti/oi viili set ililokilpailut pideltii
Epilassa 12.:3. 59. J oiukkuekiIpa isa tim voitto En qvistille,
viesti idiihidossa 0nsinll IneIni leu ja oi neni sija.

Muut tulokset : Yleinen srja : 1) Jorma hiautio, 2) Hfeikki
Kamlppi, :3) Alpo -Nionminen, 5) Kailevi I , ehtomen, 7) Antti ll(:-
kelli, 8) A\atti Tr~vvainien, 12) Reinio Jokdiraita.

Yli 35 v. salja:1) ( )avi Miintyli, 2) Ei Ino Lemmettv, S) Erkki
Kiuiv,1nen, 9) Vilhio Rau11tiainlen, 10) E1inlo Koivisto.

Yli 45 v. sarja: 2) Toivo Aln-Kilpomen, 4) Yrji; Mijnla, 6)

KOTKANPESA

JOULUYON KAHVITAUKO
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Toivo Savolainen, 8) Aarne Saukko, 11) Paavo Uusimaa.
Nuorten sarja: 3) Arvi Mikirinta.
-Naisteu sarja: 2) Elli Lehtinieni, 6) Kaisa Mali.

Tchthiuden VNlinen suunnistuskilpailu pidettiin Nokialta 19.
9. 59.
Joukkuekilpailussa voitti Enqvist (Veikko Valkeeniemi -

Heikki Kamppi, Reino Jokiranta - Antti Mikeli, Olavi MdN-
tvld - Ensio Lemmetty) saaden 1. kiinnityksen uuteen kierto-
palkintoon. Tulokset:

Yleinen sarja: 2) Veikko Valkeeniemi -Heikki Kamppi, 4)
Reino Jokiranta - Autti Mikeli, 7) Matti Tyrvijinen - Mikko
Puntalo.

Yli 35 v. sarja: 1) Olavi Miiutyli - Eino Lemnnetty.
Yli 43 v. sarja: 2) Kalle Mikkonen - Toivo Ala-Kilponen.

TeIr'rcqslcnkk in on vuoden aikana osallistunut yhteensii 145
henkil5i. Niistii on kuitenkin vain osa harrastanut sita joten-
kin sniiinimi6llisesti. Yhti6n palveluksessa olevien sarjassa ovat
suorittaieet seuraavat palkintoon oikeuttavat viihintiiiin kaksi-
kymneiitii (20) lenkkid: Viiin6 Jiirventausta (22), Heikki
Kamppi (38), Leo Koiviola (24), Aarre Lelitonen (29), Helvi
Liedenpohja (35), Eino Miettinen (39), Olavi Mantyli (23),
Eero Saarinen (39), Aarne Saukko (34) ja Birger Skogster
(20). Perheenjasenten sarjassa ovat vaaditun kaksikynimentii
lenkkii suorittaneet vain Lilja Autio (25) ja Erkki Lehto (33).

Kalastnskilpail ut pidettiin Kurussa Kuusjiirvell 22. 3. 59,
ruokailu Kuoresjiirven tukkikdimpaissii. Osanottajia kaikkiaan
41.
Osastojen vdlinen jirjestvs: Henkilokohtaisessa kilpailussa
1. Korjauspaja 121 pist. olivat sijoitukset:
2. Rak.osasto 105 > 1. Pentti 1lammar
3. Saha 90 > 2. Toivo Pajunen
4. Sell.tehdas 60 > 3. Aarno Kaasinen
5. Laboratorio 34 > 4. Ilnari Lehtimiki
6. Konekuorinta 31 >> 5. Timo Sola

6. Heikki Siltanien
7. Jahnari Thonasson
8. Eero Jarvinen
9. Toivo Vesslin

10. Eino NIikinen

Scuro/telun viideiiien kierroksen on voittanut Kipini saa-
den toisen kiinnityksensi kiertopalkintoon.

ADRIAN AUTIO, VOITTO KUIVANEN JA VILHO

VAHAKOSKI SAIVAT AK:N ANSIOMERKIN

METSAMIEHEN KAHVITAUKO



SUURIA SUUPALOJA

Uiuden oy rvkattilan vuorokaudossa kaisyttinciIii polttoainie-
1n114irdlld voidaai >Lippakldin>> 2 peorheen (makotitaloa ininit-
tfsii yli 50 vuotta ja sala talous tulisi toimeen uuden turbogene-
riaattorin vuorokaudessa kehittamaila sifik6energialla Eilies 200
vuotta.

Se jiteli peinaara, joka vuorokaudessa virtaa Nasijarvea
saastuttamann, muuttuu hihdi~uttamiiokssiittelynt j51keen poltto-
ainecksi, jolla edellmainittua omiakotitaloa voitaisiij lmnit-
tfa noin 10 vuotta.

Uusi hoyrykattila kiitkee sisiiinsd yli 50 km putkistoa.
Yhti6n onialla tv6voinialla suoritettuihuin rakennust6ihin ja

korjauksiin on kulunut 28.150 sikkii sementtii, mikii riittiisi
140 >Lippakvldi> omakotitaloon.

PIENIA PILLEREITA

Tehitaailla on kuluitettu vuoden aikana:
Jakoavaimnia 193.
A\etrin mittoja 205.
AMetallisia lapioita 171.
Siveltimis ja tasoittajia 590.
Harjoja 1298.
Luutia 979.
Pdrekoreja 106.
-Nmipareita 95.
Rautakankeja 37.
P~uhelinihilteji 52.
Putkipihtejii 42.
Ruuvitalttoja 147.



TYOTA JA TEKIJOITA

Kertomusvuotena yhti6mme piiriin kuulunut ty6kentti. on

laajennust6iden takia huomattavasti normaalia laajempi ja

niin myds siind kentiissii olleiden ihimisten joukko. Yhtiin pal-

veluksessa on parhaimmillaan ollut n. 250 tydntekijiiii yii nor-

maalivahvuuden, sen lisdksi on urakoitsija Liljebergin palveluk-

sessa ollut suriimmillaan ollessa 1n. 180 tyintekijiiii, muiden

urakoitsijain ty6ntekijibmiriini ollessa yi 120, josta ruotsa-

laisten ja saksalaisten osuudeksi tfllee 28. Kansainvalisyytta

ja viirikkyytta ovat omalta osaltaan lisinneet my6s Saksasta,
Jugoslaviasta ja Intiasta olleet harjoittelijat.

ry6 itse tehtaalla on sujunut entiseen tapaan. Monen vai-

heen kautta puusta valnistuu edelleen sitai massaa, joka kau-

niina arkkeina lhhtee inailmanmarkkinoille palatakseen ehkii

vaikkapa kankaana takaisin valmistajilleen.
Enemnin ty6th - ilnan erikoista rakennuskauttakin - kuin

puun muuttaminen selluloosaksi vantii kuitenkin koneiden huol-

to, uudistukset, rakennuksien kunnossapito, kuljetustoimii, tiet

ja kaikki nuu se toiminta joka tiihtid tuotannon parantamiseen,
kilpailukyvyn lishaimiseen tai henkilkkunnan hoitamiseen. Tek-
nillinen suunnittelu ja snunnitelmi en lapivienti tassa toimin-

nassa kuuluu lihinnii tydn johdolle, mutta kaikessa muussa on

vahintian ylitii ratkaisevaa ty6viiestdn osuus. Vain hvvssa

yhteistoininnassa piistdin korkeaan teknilliseen tasoon, puli-

tauteen ja viihtyisyyteen. Ne ovat meidiin leipanmme, silld osta-

jan ensunininen ja mieliinpainuvin vaikutelma meiddin tuot-

teestannue on se, minkii hUnen silniinsi tehtaastamme, tv6s-

tamme ja tydntekijdistaimme hinelle viilittivit. - Enmmelhin

mekaii lialua ostaa edes pullotettua maitoa epidsiististi kau-

pasta, vaikka maidon laatu onkin aivan sania. - Ne osoitta-

vat yhtd hyvin yksityisen tyintekijdn kuin koko naanmekin

sivistystasoa. Se on knin laatuleima, joka vahvistaa ostajanune

luottamusta tavaraamme.
Meidiin on edelleenkin tehtivii kaikkenmne tamin Inottamnuk-

sen siilyttdmiseksi ja laajentamiseksi. Luottamus on paras

saanamme kiitos niin ty6llenime knin sen tekij6ille kuluneena-

kin vuotena.



Q JOHTOKUNTA TUTUSTUMASSA TEHTAAN UUDISTUSTOIHIN

JA UUSIIN TARPEISIIN.

RUOTSALAISET ASENTAJAT OVAT LYONEET KYPAREINEEN

OMAN LEIMANSA KATTILALAITOKSEN ASENTAJAKUVAAN.

SE ON TYOTURVALLISUUTTA

ERAANA OSOITUKSENA YHTIOMME HYVASTA NIMESTA

AINA INTIASSA ASTI ON INTIALAISTEN HARJOITTELUJAIN TULO

MEILLE.

SAMANAIKAISESTI KUN RAKENNUSTYOT OVAT KAYNNISSA,

VALMISTAVAT KONEET SELLULOOSAA, JA SAKSIKONE LEIK-

KAA ARKKEJA KULJETUSHIHNALLE OSTAJILLE LAHETETTA-

VIKSI.

TYOPAIKAN SIISTEYS JA VIIHTYISYYS EIVAT OLE PELKAS-

TAAN TYONTEKIJOILLE MUKAVUUTTA LISAAVIA TEKIJOITA,

VAAN MYOS RATKAISEVIA ANTAESSAMME ITSESTAMME

KUVAN OSTAJILLEMME.
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ANNUAL REPORT 1959

RETURN TO

OPERATIOJAL FILES

Gene r al

The weakening of the market of the company's products, which could

be foreseen in 1958, continued during first half-year 1959.

In the autumn a rapid increase of demand was reported and at the turn

of the year 1959-60, the company's sales were secured for the first

half-year. Notable price adjustment however are hardly to be expected

during first half of 1960, because of the slow price fixing system.

Sales of sawn timber begun early in the autumn and it could be noted

that the market had considerably consolidated showing a price increase

of 1 5 - 7 for spring shipments 1960.

The alcohol market weakened during 1959, resulting in a three month

closing-down in the autumn. At the turn of the year the situation some-

what brightened, as a result of i. a. new markets in U.S.A. instead of

lost sales on Russia.

In spite of energetic protests from the industry, the governrment put

sales tax on chemicals. A restitution has however been granted for the

company*s products for export, and the sales tax has therefore not affec-

ted the costs, as much as expected.

At the turn of the year it became evident that the government, pressed

by the majority of the diet, would have to adjust the sales tax on oil

so that coal and oil would be similarily affected by possible imposts.

This has later led to the repeal of the 25 % tax on burning oil, and the

introduction of 11, 2 % duty on both coal and oil. The correction of this

fatal error, again seems to be a sign of a sounder economical way of

thinking, which has gained a footing in the country during the past two

years. The government has also shown a greater flexibility on negocia-

tions concerning purchase of oil. It is characteristic that the lower oil

prices gained, immediately affected coal prices.

Tax on chemicals was also repealed at the turn of the year.

The activity of the company has in great extent been concentrated on the

investment program, which was decided upon at the turn of the year

1958-59. A 40 day strike of building workers in June-July caused a break

in the realization of the program, and the projects are expected to be

carried through approximately three weeks behind schedule. Except for

some friction in co-operation with the building constructor, work has ge-

nerally proceeded satisfactorily. Machine deliveries have been well adapted
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to the delays of the building constructor. The new digester will be

started up on February 10, the drying machine on February 15, the

chlorine dioxide plant on March 15, the evaporation plant and the boi-

ler plant on April 20 approximately, and the new turbine as well as

the new barking drum in September.

Financing of the projects has proceeded as planned. Some delay in the

withdrawal of funds from the International Bank for Reconstruction and

Development has arisen on account of misunderstandings, but these are

now evidently settled.

The company has decided to set up a research department, directly sub-

j ect to the managing director. The research manager will also be emp-

loyed with customers" service. The manager of this department will be

Dr. Ermo Kaila, previously i.a. chief of the viscose department of

Central Laboratory.

Cellulose Mill

The yearly production of 56.010 tons was achieved during 350 operating

days compared with last year (57.662 tons). The reason for the some-

what lower production was that, owing to market difficulties, manufactu-

ring range also had to be extended to cord-pulp, for which existing equip-

ment is not specially suitable.

In the autumn a new rayon pulp quality made of birch was introduced on

trial as a result of the market difficulties. This pulp is meant for manu-

facture of staple fiber and cellophane in competition with continental beech

pulp. It has received an unexpectedly good reception i. a. in Germany.

Whether this quality will become existing in the company s records, de-

pends on future experience of manufacturing costs.

1957/ton 1958/ton 1959/ton

Dry screenings 787 846 930

Wet screenings 910 571 19

Paper grade pulp, bleached 4.214 7.868 5.559

Standard grade rayon pulp 32.858 26.795 32.694

Super I grade rayon pulp 18.866 20.562 7.192

Cord-pulp 1.020 7.470

Birch rayon pulp 1.706

Birch paper grade pulp 440

As a result of market changes, the companys pulp stock, which was

above normal at the end of 1958, has again been reduced to its normal

level and simultanously rised to higher price4 qualities.
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Price cif English port

Standard grade Bleached paper Unbleached paper

Year rayon pulp grade pulp grade pulp

1955 E 66/- 60/- f 50/10

1956 E 66/- E 60/10 1 52/-

1957 f- 66/- -F 59/15 1 50/5

1958 E 62/10 1 57/10 E 47/10

1959 L 60/- 1 55/10 1 45/10

The average price for the company's cellulose was 47.600 mks/ton com-

pared with 49.900 mks/ton in 1958.

The total share of small wood, birch, and waste from saw mills gsed
as raw material, increased from 145.000 m 3 (1958) to 161.000 m (1959)

corresponding to abt. 36,1 % of total wood required.

Main new investments (completed 1959):

Remote-control plant for digesting dept.

Machine for barking of saw logs.

Traverse crane for wood handling.

Vallvik pitch separators.
Radiotelephone plant.
New main water tube.

New pulp store
Building for evaporation plant.

Building for boiler plant.

Extention of alcohol plant.

Building for new digester.
Building for new drying machine.

Acid proof tanks for evaporation plant and alcohol plant.

Main drain.

The average cost per manhour including social expenses was 303 mks

compared with 297 mks in 1958.

Alcohol Plant

Production of alcohol was 1.640 tons achieved during 279 operating days,

compared with 2.120 tons in 1958.

42.635 m3 unevaporated liquor for road-binding was delivered, compared
with 35.916 m 3 in 1958. Corresponding sales figures were 2,5 Mmk and

2, 2 Mimk.

Certain parts of the alcohol plant, extended in accordance with the in-

vestment program, started up at the turn of the year.

Saw Mill

Production of sawn timber was 4.119 std, achieved during 280 operating

days. In 1958 production was only 334,7 std. The average price at mill

was 42.218 mks/std compared with 43.447 mks/std in 1958, The propor-
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tion between redwood and whitewood was 35, 2 % and 64, 8 %. 70 % of the

total production was square-sawed.

The waste from the mill was as before used as chips for manufacture of

cellulose and as fuel.

During the year a barking station, equipped with a 26" Cambio barking

machine, was started up.

Forest Department

After the death of Mr Hiillos, the company's forest manager, on June

9, the department was reorganized. Two distant living district foresters

moved to Lielahti to a central forest office. The department is managed

by a body of three district foresters, Messrs. Makeldinen, Korhonen, and

Merikoski, operating subject to the managing director.
3

The price for pulpwood was 2.415 iks/m at wood yard, compared with

2.414 mks/m3 in 1958. Pulpwood has been offered abundantly, but in the

late autumn a clear cautiousness could be noted. This depended on increa-

sing log prices and recovery of the prices of export wood. The yearly

logging of I class pulpwood was 301.152 m 3 .

The price for spruce fuelwood used for manufacture of cellulose was

1.455 mks/m 3 at wood yard compared with 1.529 mks/m3 in 1958. The

yearly logging was 133. 311 m3 . Export of pit props was 5.531 m com-

pared with 14.639 m3 in 1958. Corresponding prices f.a.s. were 2.875

mks/m 3 and 2.948 mks/m3.

It is evident that the weak coal market also has affected the market of

pit props. The company consideres to exchange pine pit props to spruce

and birch with nearby sulphate mills.
3 3

Sales of fuelwood amounted to 26. 385 m compared with 9.762 m in

1958. Corresponding prices were 978 mks/m 3 and 1.061 mks/m3 .

Export of pulpwood was 9. 368 m3 compared with 21.184 m3 in 1958. Cor-

responding prices were 3.079 mks/m 3 and 3.546 mks/m 3 . All pulp wood

exported was 5' and cleaned.

43 % of prime pulpwood used at the cellulose mill was unbarked.
3 3

Road transport to mill was 118.000 m compared with 119.000 m in

1958.

For the first time considerable amounts of wood has been transported

directly from stump to mill, without storinj on depots. This is made pos-

sible by using loading pallets of abt. 15 M capacity on which the wood

is piled by horsedriver and then mechanically loaded on trucks, all in

same unbroken succession. This form of transportation is expected to be-

come more popular in future and increase road transportation. At the

same time the company has more and more begun to employ fairly per-

manent workers for cutting (7 - 8 months every year). The average trans-

port distance by horses has decreased to less than one kilometer.
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Administration

The members of the Board of Directors have been Mr. C. J. Ehrnrooth,

Chairman, and Messrs. Goran Ehrnrooth, Anton af Forselles, Rolf

Christiansen, and Mika Tiivola. Mr. Tiivola resigned on November 26,
and Mr. Guy de Roquemaurel was elected new member of the Board.

Lielahti, February 0. 1960

R olC
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STATEMENT OF INDEBTEDNESS

a) Long Term Debts

Mortgage loan for pension insurance
from Pensions Varma

- 4,5 % premium loan 72. 931. 916:-

- 7, 5 % index loan 4.579.200:- 77.511.116:-

Loans for new investments

Pensions Varma, 7 1/4 % p. a. mort-

gage loan, life of loan 20 years.

Last amortization 1979. 130.000.000: -

Export levy Fund, 5 % p. a. mortgage

loan, life of loan 18 years. Last

amortization 1980. 150.000. 000:-

Industrial Mortgage Bank Ltd, 7, 5 %
p. a. mortgage loan, life of loan 8

years. Last amortization 1968.
Amount outstanding 100 Mmk. 100.000.000: -

IBRD mortgage loan. Interest 5 3/4

% on amount withdrawn. 3/4 % inte-

rest to Mortgage Bank of Finland on

amounts not withdrawn. Life of loan

15 years. Last amortization 1974.

Outstanding 497. 020. 554: - 200.979.446:- 580.979.446:-

658. 490. 562: -

b) Short Term Bank Debts

Bills of Exchange and other short

term debts to \ordiska F6renings-
banken. 255.000.000:-

mk 913.490.562:-

Lielahti, February 24, 1960

Chf Accountan
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Sources and Application of Funds

(in million marks)

Construction years Operating years

1959 1960 1961

Sources 
-

Long and medium term - IBR D 199 456

borrowings - Interest during

construction 2 41

- Varma Pension

Fund - 65
- Export Levy

Fund - 150
- Suppliers' Cre-

dits 353

- Others g 100

Reduction in current assets
Increase in short term borrowings 106
Depreciation - normal / 116 375 435

- extraordinary 95

Net profit before interest on debt 33 59 109

Total sources . 866 1.284 544

Application

Fixed Assets - IBRD Project 470 760

- 10. 000 ton expansion 155 175

- Other additions 125 100 100

750 1.035 100

rease in Current Assets 84
Reduction in short term borrowings 118

Reduction in other current liabilities
Debt service:
Interest - IBRD 40

- IBRD during construction 2

- other long and medium term 5 12 22 42

Amortization - IBRD 17

- IBRD interest during

construction 2

- Other long and medium

term 31 101

Dividends 20 20 20 25

Other application 58 215

Total application 866 1.284 544

Lie ti 12. April 1960

ZOffice Manager
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INCOME STATEMENT 1959

(in thousands of marks)

INCOME

Net sales 2.. 932.516

Other operating income 61.103

R ents 9.271

Other income 1.600

TOTAL INCOME 3.004.490

EXPENDITURE

Manufacturing cost 2.475.970

Depreciation 210. 626

General adminstration and sales expenses 203. 371

Interest 46. 965

Taxes including income taxes 55.627

TOTAL EXPENDITURE 2.992.559

Unallocated balance to earned surplus 11. 931

Lielat 12. April 1960

ffice Manager
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BALANCE SKEET 1959

(in thousands of marks)

ASSETS

Current Assets
Cash and Bank 13.128

Marketable Securities 9. 293

Receivables: Owed by subsidiaries 13. 382

Other receivables 432.418

Inventories 374.058 842.279

Investment in Subsidiaries 113.302

Fixed Assets
Land 267.289

Buildings 398. 491

Machinery and Equipment 1. 261. 045

Other 347. 745
2. 274. 570

Less: Depreciation reserves 776.384 1.498.186

Interest prepaid 10. 419

TOTAL ASSETS 2.464.186

LIABILITIES
Liabilities and Capital Current Liabilities

To banks 255.000

To holders of longterm debts for maturities

due in one year 23.535

To commercial creditors 454.718

To subsidiaries 124.973

To shareholders and Holding companies 213.414

Accrues charges 33.695

Other liabilities 4.973 1.110.308

Long term Liabilities - see enclosure 658.491

Capital
Share Capital 200.000

Revaluation surplus 119. 667

Earned surplus 131.224

Reserve Account 10.500

Disposition Fund 233.996 695.387

TOTAL LIABILITIES 2.464.186

Lielahti 12. April 1960
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TRANSLATION

AUDITORS' REPORT 1959.

Elected at the ordinary meeting of Shareholders of Aktiebolaget J. W. Enqvist

Osakeyhti6 on 8. May 1959, to audit the company"*s adminstration and accounts

for 1959, we hereby, having filled our duty, wish to inform the following to

the Meeting of Shareholders.

The Audit Office Idman & Wildn, supervised by the undersigned Idman, has

done current detail check of the accounts and found that all book-keeping items

are based on matter-of-fact, approvable and correctly booked vouchers. The

book-keeping in general is in order and clearly kept, and the financial control

has been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that

they correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautious

valuation principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the

taxation law.

We have read the minutes made at Board Meetings and Shareholders*Meetings
as well as the Report on Activity for 1959.

The closing balance for 1959 which shows a profit of 11.930.536:-, is correct-

ly derived from the book-keeping and made on correct principles, observing

good trade customs.

With reference to the audit of the accounts and explanations given by the mana-

gement, we are convinced, the company has been managed with necessary care

and far-sightedness. We therefore suggest that the Board of Directors be gran-

ted free responsibility for 1959 and recommend that the closing balances for

1959 be confirmed.

Tammerfors, 13. April 1960

Werner Oesch C. J. Idman

Auditor Auditor
Chartered Accountant

Certified by:
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Model photo of the Mill

a, De 1.12.1959

PRESENT EXPANSIONS

1. Sulphite Waste Liquor Evaporation Plant. 6. Traverse Crone for handling of pulpwood.

Capacity 80 tons/h. Length 120 m, lift 22 m, span 23 m,

- capacity 15 tons.
2. Extension of Alcohol Plant from

2500 tons to 4500 tons per year. 7. Barking Drum, 5 m 0 x 16 m.

3. Boiler Plant 80 tons/h, 77 above 8 Chlorine Dioxide Bleaching.
atmospheric pressure, 500* C. 9. Digester, 250 in.

4. Pulp Store for 3500 tons. 10. Wash Filter and Pitch Separator

5. Intermediate Bock Pressure Turbine 18,5 KVA. 11. Foudrinier Machine for 50 O/o a.d. pulp,

70 tons per 24 hours.





Progress Reports from September 1959 to September 1960--Destroyed

October 16, 1962.
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To The International Bank for Reconstruction and Development.

Quarterly Report

Reporting Period ended: 31. 3. 1959

Contents:

1. Construction Schedule

2. Textual Remarks

3. Schedule of Purchases and Deliveries

4. Photographs

5. Project Cost Estimate

6. Status of Project Funds

Lielahti, 30.. April 9

Rolf Christiansen

Man ini Director

3000. 7. 57. 15920.



A K T I E B O L A G E T QUARTERLY REPORT
J.W. ENQVIST
0 S A K E Y H T 1 6 Reporting Period Ended: 31.3.1959

TEXTUAL REMARKS

Evaporation Plant

As shown in "Construction Schedule'planning and design is somewhat delayed
with regard to the alcohol plant. We wish to wait for experience from Veitsi-
luoto Oy, who has the same new system in operation only since February.

The building contractor started excavation of the Evaporation Plant foundation
on March 9.

Waste Liquor Boiler

Own building dept. started foundation work on 13. February, and on March
3. the concrete casting begun. Concrete work was delayed 1-2 weeks due to
water troubles caused by leakage from barking department.

While own work continued the building contractor started erection of barracks
for office, tools, and equipment on 4. March and commenced actual building
work on March 21. Own work finished on March 31.

In general the building work is estimated to be approximately one week behind
schedule, which according to the contractor can easily be caught up later on.

Lielahti, 30. April 1959

Erik Saxon

Technical Manager

3000. 7. 57. 15920.
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AKTI E 80 LAG E T

J.W. EN Q V I ST To the Inter ional Bank for Reconstructior d Development
0 S A K E Y H T I

Postal Address;
LI ELAHTI SCHEDUI E OF PURCHASES AND DELIVERIIES
FINLAND

Date: 27.4.1959

Reporting Period Ended: 31. 3.1959

Loan No. 222-Fl

Original (0)
or Expected (E)

Revised (R)
Order No. Value of Order Estirnated o Peasons for

Date of ActUal (A) Changes in Delivery

Brief Description Categories and Date and Completion Arrival Date, Modifications
by

of Equipment List of C ds of Order Name of Supplier Man'acturer At Site or Order etc.

Waste Liquor Boiler No.: VII - A - 1 Date of Swedish Kronor 0) 27. 3.196 (E) 1. 10. 61
Plant complete Contract 5. 236. 000:-
Capacity: 80 tons/h 16.1.1959 Ab Svenska Maskin-

verken, Sweden

Waste Liquor Evapora- No.: VII - A - 1 Date of Swedish Kronor (0) 2.2.60 (E) 15. 9. 59
tion Plant, Hot Water Contract 2.642.500: -
Preparation Plant, and 16.1.1959 Ab Ramdns Patenter,
Extention of Alcohol Pla t Sweden

Buildings for Evapora- No.: VII - A - 1 Date of Fnk 102. 450. 000: - (0) 31. 10. 59

tion and Boiler Plant Contract A. W. Liljeberg Oy
27.2.1959

Of ice Manager
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Model photo of the Mill

Date: Z5.4.9 1

--A

jqa



A K T I E 8 0 L A G E T---

Evaporation Plant
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Waste-Liquor Boiler Plant

Date: 25. 4. 59
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A K T I E 8 O L A G E T

J.W. EN Q VI ST To the Inte tional Bank for Beconstructio nd Development

0 S A K E Y H T 1 5

Postf Address;

LIELAHTI PROJECT COST ESTIMATE
FINLAND

(million Fmk) Date: 30.4. 1959

Reporting Period Ended: 31.3.1959

Loan No. 222-F!

Item No. At End of Previous Peportin Period Pevisions During Reporting Period __ At Pre ent

as shown in I B P D I B P D I B P D
Tthers otal. Bthers Total Others Total

Iist of Goods Foreig4 Local Total ForeignLocal Total oreigr I ocal Total

VII -A - 1 252 213 465 386 851 - - - 15 15 252 213 465 401 866

VII - A - 2 38 82 120 85 205 - - - - - 38 82 120 85 205

VH - B 34 36 70 78 148 - - - - - 34 36 70 78 148

VII - C - 43 43 - 43 - - - - - - 43 4 -

T o t al s 324 374 698 549 1.247 - - - 15 15 324 374 698 564 1.262

-'Office Manager



A KTIE SO LAG E T

J.W. EN Q VI ST To the Inte :ional Bank for Reconstructio id Development
0 s A K E Y H T I

Posts) Address:
LIELAHTI STATUS OF PPOJECT FUNDS
FINLAN0

(million Fmk) Date 30.4. 1959

R eporting Period Ended: 31. 3.1959

Loan No. 222-FI

Item No. Expenditures to Date Expenditures yet to be made Of which Funds Committed

as shown in IB D Funds Other Total IBR D Funds Other Total IBR D Funds Other Total

List of Goods Foreig Total Funds Funds Foreig Local Total Funds Fu nds Foreigr ocal Total F unds Funds

x)
VII -A-i - - - 100 100 171 208 379 387 766 114 143 257 504 761

VII - A - 2- 38 82 120 85 205 37 4 41 24 65

VII - B- - - - 34 36 70 78 148 - - - - -

VII-C - - - - - - 43 43 - 43 - 43 43 - 43

X)
T otas - - - 100 100 243 369 612 550 1.162 151 190 341 528 869

x) of which 86 Mmk expected from IBRD

,ffice Manager



A K TIE 80 LAG KT

J.W. ENQVIST
0 SA K E Y H T I

Postal Address:
LIELAHTI
FINLAND

OPERATIONAL REPORT

Reporting Period Ended: 31. 3.1959

1 st Quarter Next Quarter
1959 Estimated

PRODUCTION - bleached cellulose, tons 14.198 14.000

- screenings I 300 300

TOTAL cellulose I 14.498 14. 300

- alcohol " 446 430

- sawn timber stds 1.055 1.200

SALES - bleached cellulose, tons 10.624 15. 500

- screenings 270 670

TOTAL cellulose " 10.894 16.170

- alcohol 447 430

- sawn timber stds 258 600

Of--fice Manager
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Contents:
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Postal Address:

LIELAHTI
FINLAND

REPORT ON ACTIVITY 1958

General

The year started with a cold shower from the Government by the reintroduc-
tion of turnover tax on chemicals used by the cellulose industry. This caused
a cost increase of approximately 2.000 mks/ton for dissolving pulp. This unte-
nable situation was improved during spring. These chemicals have however in
1959 again been charged with turnover tax. This discretion as well as the pur-
chase tax on oil seriously affects the natural competition power of highly refi-
ned cellulose grades manufactured in Finland.

The sharpening competition in the dissolving pulp branch, which already begun
last year, accelerated month by month. This phenomenon could be noticed from
declining prices, approx. 5 %.

At the same time demands on quality of dissolving pulp increased. For instance
the grade of refinement of Standard grade pulp is now approximately the same
as for the so called Super I grade some years ago.

Difficulties on the Russian market, owing to political reasons, made the sale si-
tuation worse during autumn. At the turn of the year the pessimism towards the
market situation was obvious in the dissolving pulp branch. No turn in the trend

is expected before 1960.

An effective counter-weight was the gradual decrease and final repeal of export

payments which improved the picture.

The increasing understanding for the financial need for new investments for wood

working industries, sponsored also by the Bank of Finland, was noted with great

satisfaction indeed. It has encouraged the longtime planning throughout the industry

in spite of all present difficulties, which are considered to be mostly of tempora-

ry nature. The practical result of the loan investigations on behalf of our compa-

ny was the decision to start extensive modernizing during 1959-60. This means

installation of waste liquor evaporation equipment, a new main steam boiler (80

tons/h, 77 atm.), new back pressure turbine, increase of production to 70. 000

tons cellulose and doubling production of alcohol to 4.500 tons.

The financing is managed through the International Bank for Reconstruction and

Development, the Export Levy Fund (150 m mks), Pensions Varma (130 m mks),

and by Suppliers credits.

The most remarkable event however from the Company's point of view was the

reorganization of ownership within the company. This resulted in the decision

to go ahead with the extensive modernizing plan to recover lost ground in tech-

nical development. The plans also aim at improving facilities for making top

grade paper pulp if the baisse in dissolving grades should continue for many years.

Cellulose mill

The yearly production, 57. 662 tons, which was achieved during 351 operating
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J.W. ENQVIST 2.
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Postal Addrese:

LIELAHTI
FINLAND

days was a new record, though very scanty. The earlier record was made

1957, being 57.635 tons. During the second half year the operational rhythm

was somewhat slowed down owing to the worse market situation, though direct

restriction of production was not ordained.

1956/ton 1957/ton 1958/ton

Dry screenings 1.039 787 846

Wet screenings 316 910 571

Paper grade pulp, bleached 5.469 4.214 7.868
Standard grade rayon pulp 30.434 32.858 26.795

Super I grade rayon pulp 11.552 18.866 20.562
Cord pulp - - - - 1.020

48.810 57.635 57.662

Owing to the market difficulties the stock of both prime cellulose and specially

screenings and secondary qualitities increased towards the end of the year.

Price cif English harbour

Standard grade Bleached pa- Unbleached pa-

Year rayon pulp per grade pulp per grade pulp

1954 1 63/10 f 57/- 1 47/15

1955 1 66/- 1 60/- E 50/10
1956 1 66/- 1 60/10 1 52/-
1957 f 66/- 1 59/15 1 50/5

1958 62/10 1 57/10 1 47/10

The total share of small wood, birch, and waste from saw mills used as raw

material, increased from approx. 111.000 m 3 (1957) to approx. 145.000 m3 , cor-

responding to 31 % of total wood required.

New investments:

New suction cylinder from Valmet for drying machine.

6 new heat exchangers. This completes realization of indirect cooking.

Completion of the alum flockulation agent for boiler water.

Berggren/Sundblad predraining box for drying machine.

New pump and transformer for J&nislahti.
New after-bleaching tower.
Waplan bark-press with conveying system.

Jdnsson/Lindgren screen.

Instrument annex for sulphur kilns.

4 new drying cylinders.
Rotating screen.
Enlargement of Laval II back-pressure turbine.
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Alcohol Plant

The boom on the world market has continued though a clear weariness could be
registered towards the end of the year. Alcohol prices were 32.400 mks compa-
red with 27.890 mks respectively 19.660 mks during recent years.

Production of alcohol was 2.120 tons compared with 2.284 tons in 1957 and 1.798
tons in 1956.

35.916 m3 unevaporated liquor for road-binding was delivered, compared with
23.700 m3 during 1957.

Corresponding sales figures were 2,2 respectively 1,78 mill.marks.

During the year the first contract with France was made.

Saw Mill

In spite of uncertain market views the company decided to start up the saw mill

in November. The motiv for this decision was that ordinary skilled workers
would otherwise have been dismissed after the holidays, which would have caused

attention at the immediate enter of a more active period, which is estimated to
set in for the company.

During 17.11 - 31.12 the saw mill has operated 34 days. Working in one shift

production rose to 334,7 stds compared with 1.511,7 in 1957 and 4.094,9 in 195 6 .

The average price at mill was 43.447 marks/std compared with 41.639 marks/std
in 1957, and 38. 322 marks/std in 1956. The proportions between redwood and
whitewood was 54 % and 46 %o.

The waste from the saw mill was used as chips for manufacture of cellulose and
as fuel.

Forest Department
3

The price for pulpwood purchased during the year was 2.414 mks/m at wood
yard, compared with 2. 365 respectively 2.475 mks during previous years. Pulp-
wood has been offered abundantly.

The price for fuelwood (spruce) used for manufacture of cellulose was 1.529 mks/

/m 3 at wood yard general overheads included. The comparative figures for 1957
was 1.410 mks/m and tor 1956 1.420 mks/m 3 . The total purchase of the above
fuelwood was 177.231 m . The price is somewhat misleading as secondary pulp-
wood has been bought from East-Finland as this sort of fuelwood.

3 3 3
Export of pitprops was 14.639 m compared with 29.353 m in 1957 and 21.659 m
in 1956. Corresponding average p ice net f.a.s. was 2.948 mks/m3' compared
with 2.589 mks and 2.374 mks/m during previous years. Handling of pitprops
has been slightly profitable even when capital interest is taken into consideration.
During the year the market situation decisively deteriorated owing to the world-
wide coal crisis.

3 3.
The sale of fuelwood was 9.762 m compared with 10.697 m in 1957 and 6.855
M3 in 1956. Corresponding sales price 1.061 mks/m 3 compared with 1.123 mks/
/m3 in 1957, and 1. 283 mks/m3 in 1956.

Export of pulpwood was 21.184 m3 compared with 18.816 m3 respectively 15. 181
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m3 during previous years. The price for barked 5"pulpwood was 3.546 mks/M3

68 % of the pulpwood purchased during the year was unbarked.

Road transport to mill has continued to increase, being 119. 000 m3 compared
with 105.000 m the year before. This figure refers to pulpwood and firewood
used for production of pulp.

Social activity and wages

Social expenses, both obligatory and voluntary, were 73,4 mill. mks excluding
forest department, compared with 68,4 mill. mks in 1957 and 64, 7 mill. mks in
1956. In accordance with earlier practise the Sick and Burial Club of the workers
has been supported i. a. by maintaining a policlinic and by employing two nurses.

Rientola, the local organization of the Settlement movement, has to a great extent
supported its activity on aid from the company.

During 1958 the company employed on an average 673 persons on the industrial
side and in offices (forestry section not included), compared with 672 in 1957,
and 723 in 1956. Wages including holiday pay amounted to 406,8 mill.marks,
compared with 387,4 mill.marks in 1957 and 359,9 mill.marks in 1956.

The average cost per manhour including social expenses is calculated to have
been 297 mks in 1958, 275 mks in 1957, and 257 mks in 1956.

Negociations with Tampere town have been held regarding the new town plan,
which affects land owned by the company and Oy Lielahti. The town has been
willing to enlarge the present industrial area. Outside mill site a residential
area consisting of three- to six storey houses is planned for approx. 7.500 in-
habitants.

Adminstration

At the Shareholders"Meetings the Board of Directors has been represented by
Mr. C.J. Ehrnrooth as Chairman, and Messrs. G6ran Ehrnrooth, C.R. Bildt,
Anton af Forselles, an d Rolf Christiansen as other members. Mr. Rolf Christi-
ansen has been the Managing Director of the company. At the Shareholders'
Meeting on July 23rd Mr.Bildt announced his withdrawal from re-election and
in his place Mr Mika Tiivola was elected.

The taxation value of the company's shares was 12. 000 marks as per 31.12.1958
which is the same as last year. The corresponding figure for Oy Lielahti, the
subsidiary company, was 50.000 marks.

Lielahti, December 8th 1959

Rolf Chr i tians en
ManagingZrDirjr
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Postal Address*

LIELAHTI
FINLAND

BALANCE SHEET 1958

(in thousands of marks)

ASSETS
Current Assets
Cash and Bank 2.406
Marketable Securities 2.587
Receivables: Owed by subsidiaries 13.697

Other receivables 309.256

Inventories 430. 313 758.259

Investments in Subsidiaries 113. 302

Fixed Assets
Land 462.573
Buildings 196. 264
Machinery and Equipment 1.036. 390

Other 45. 545
1.740.772

Less: Depreciation reserves 588.235 1.152.537

Interest prepaid 3.183

TOTAL ASSETS 2.027.281

LIABILITIES
Liabilities and Capital Current Liabilities
To banks 303.145
To holders of longterm debts for maturities

due in one year 47.069

To commercial creditors 289..408

To subsidiaries 30.156
To shareholders and Holding companies 240.199
Accrued Charges 19.139
Other liabilities 3.861 932. 977

Long term Liabilities
Mortgage Loan for pension insurance 73.167
Pensions Varma - Loan for new investments 65.000 138.167

Capital
Share capital 54.000

Redeemed shares 11.760

Revaluation surplus 561.740

Earned surplus 84.141

Reserve Account 10.500

Disposition Fund 233. 996 956.137

TOTAL LIABILITIES 2. 027. 281

Liela ti 4. July 1959

Office Manager
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Postal Address:

LIELAHTI
FINLAND

INCOME STATEMENT 1958--------------------------------------

( in thousands of marks)

INCOME
Net sales 2. 772. 850
Other operating income 56.719
R ents 8.743
Other income 4.316

TOTAL INCOME 2. 842. 628

EXPENDITURE

Manufacturing cost 2. 445. 613

Depreciation 154.086

General administration and sales expenses 158.679

Interest 40. 911

Taxes including income taxes 38.065

TOTAL EXPENDITURE 2. 837. 354

Unallocated balance to earned surplus 5.274

Lielahti 4. July 1959

ce Manager
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FINLAND

Estimated Real Profit from Industrial Operation 1958.

(in million marks)

Net Profit acc. to Profit and Loss Statement 5 mmk

Plus

Increase of Inventory Reserve 138 "

Investments charged to costs 40 It

Others 1 "

184 mmk

Less

Other Income 13 mmk

Income from Own Forests 57 mmk

- les s tax 32 " 25 "

Unreserved taxes for 1958 80 "

118 mmk

NET PROFIT 66 mmk

F actors affecting increase of Inventory Reserve

Value surplusses - pulpwood 18 mmk

- sulphur 5 "

- burning oil 12 i"

- misc. 1 " 36 mmk

Write offs - pulpwood 42 mmk

- cellulose 120 "1

- coal 12 " 174 "

Increase of Inventory Reserve 138 mmk

Lielah December 8th 1959

ffice Manager



A K T I E 8 0 L A G 9 T

J.W. ENQVIST
0 S A K E Y H T 1 0 ANNUAL REPORT 1958_/Encl. No. 4

Postal Addrans!

LIELAHTI
FINLAND

Sour ces and Application of Funds

Construction years Operating years

1958 1959 1960 1961 1962
Sources ----- - - -

Long and medium term - IBRD 397 258
borrowings - Interest capi-

talized 26 17
- Other loans 65 215
- Suppliers cre-

dits 353
Increase of Short Term borrowings 89

preciation 154 170 375 435

imuditional investments - balans 1958 58

Net profit before interest on debts 71 30 59 109

Total sources 290 985 1.062 544

Appli cation

Fixed Assets -List of Goods A - 1 547 319
of A - 2 50 155
- B 80 68

C 26 17

703 559

- Other constructions 162 175 270 100

Total fixed assets 162 878 829 100

rrent assets - additional working capital 45 75 71

Debt service:
Interest - proposed IBRD loan 40

- during construction 2
- other long & medium term 5 12 22 42

Amortization - proposed IBRD loan 17
- interest capitalized 2
- other long term debts 31 101

Decrease of short term borrowings 89
Dividends to shareholders 20 20 20 25

Available for additional investments 58 215

Total applications 290 985 1.062 544

Lielahti, D cember 8th 1959

_ ffice Manager
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STATEMENT OF INDEBTEDNESS

a) Long Term Debt

Mortgage loan for pension insurance
from Pensions Varma

- 4, 5 % premium loan 68. 252. 858: -

- 7, 5 % index loan (50%) 4.914.000:- 73. 166. 858:-

Loan for New Investments

Pensions Varma, 7 1/4 % p. a., mortgage
loan, life of loan 20 years. Last amortiza-
tion 1979. Amount outstanding 65. 000. 000: - 65. 000. 000: -

138.166.858:-

b) Short Term Bank Debt

Bills of Exchange to Nordiska Forenings-
banken 260.000.000:-

Temporary Bank A/c overdraft at Nordis-
ka F6reningsbanken. This A/c can be over-
drawn up to 50. 000. 000: - 43. 145. 334:-

303. 145. 334: -

Lielahti, cember 8th 1959

ffice Manager
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STATEMENT OF INVENTORIES 1958

(in marks/10 00)

Volume Book-value cuEstimalue

Pulpwood m 3  581.945 285.765 732.295

Cellulose tons 7.660 52.503 242.929

Coal tons 16.586 48.000 78.634

Sulphur tons 1.316 10.934 17.587

Sawn Timber stds 350 3.921 15.193

Other material 29.190 54.788

430.313 1.141.426

Lielahti December 8th 1959

Office Manager
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Postal Addr*us:

LIELAHTI
FINLAND

STATEMENT OF INSURANCES

(in thousands of marks)

Per 31.12.1958 Net value Insurance value

Land 462.573

Buildings 134. 572 1.009.647

Machinery and Equipment 509. 846 1.504.774

Others 45.546 54.192

1.152.537 2.568.613

Lielahti, December 8th 1959

A~dfie Manager
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TRANSLATION

AUDITORS* R'EPORT

Elected at the ordinary meeting of Shareholders' of Aktiebolaget J. W. Enqvist

Osakeyhtid on 2. July 1958, to audit the company's administration and accounts

for 1958, we hereby, having filled our duty, wish to inform the following to the

Meeting of Shareholders*:

The Audit Office Idman & Vilen, supervised by the undersigned Idman, has done

current detail check of the accounts, and found that all book-keeping items are

based on matter-of-fact, approvable, and correctly booked vouchers. The book-

keeping in general is in order and clearly kept, and the financial control has

been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they

correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautious

valuation principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the

highest percentages allowed by taxation law.

We have read the minutes made at Board Meetings and Shareholders'"Meetings

as well as the Report on Activity for 1958.

The closing balance for 1958 which shows a profit of 5.274.235: -, is correctly

derived from the book-keeping and made on correct principles, observing good

trade customs.

With reference to .the audit of the accounts and explanations given by the mana-

ging director, we are convinced, that the company has been managed with ne-

cessary care and far-sightedness. We therefore suggest that the Board of Di-

rectors be granted free responsibility for 1958 and recommend that the closing

balance for 1958 be confirmed. We also recommend the acceptance of the Board's

suggestion for disposition of profit.

Tampere, 18. March 1959

Werner Oesch C. J. Idman

Auditor Auditor

Chartered Accountant

Certified by:


