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AKTIEBOLAGET

TW.Enqguist

OSAKEYHTID

OPERATIONAL REPORT
Reporting Period Ended 31.12.1965

Vof'u =31 12 1.1, - 30.6.66
1965 Estimated

PRODUCTION - bleached cellulose tons 42,771 39.600

- screenings " 496 600

- TOTAL CELLULOSE" 43.267 40.200

- alcohol L 1.768 1.490

- sawn timber stds 171 3.015

- plywood m3 4.880 6.760

B cmcl'i"g%osulfonate tons 1.260 3.600
SALES - bleached cellulose tons 43,190 39.600

- screenings " 275 600

- TOTAL CELLULOSE " 43,465 40.200

- alcohol - 1.757 1.490

- sawn timber stds 4,281 3.015

- plywood mS 4,491 6.760

= Calglum  ifandte  Fons 414 3.600

Production and sales have been as was estimated earlier, letter 18.8.1965.

The production of calcium lignosulphonate was started up in November but, because of
introduction difficulties on the market, the capacity of the new plant has not been fully
utilized.

The new production level for plywood, which corresponds to 12.000 m3/ year, has been
reached at the end of the year.

No new large investments are decided upon.

Lielahti, 11th February 1966
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/Rolf Christiansen
Ma ng_g_ing.D-iree*
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IBRD-Loan No., 222-FI

AKTIEBOLAGET
JW.ENQVIST OPERATIONAL REPORT
OSAKEYHTI S Reporting Period Ended: 30.6.1965
1.1. - 30.6. 1.7. - 31.12.65
1965 Estimated
PRODUCTION - bleached cellulose tons 40.598 43.100
; - screenings " 151 240
- TOTAL CELLULOSE " 40,749 43,340
- alcohol B 1.549 1.650
- sawn timber stds 3.953 3.025
- plywood m3 4.992 4,920
SALES - bleached cellulose tons 40,296 43,100
- screenings g 533 240
- TOTAL CELLULOSE " 40.829 43.340
- alcohol " s X678 1.650
- sawn timber stds 2.248 3.025
- plywood m3 4,984 4,920
]

Production- and saleslevels have been practically as earlier estimated and stores normal.

No new large investments are planned. The present building program can be summarized
as follows:

- Plywoodmill extension from 8.500 i to 12.000 mS3. Running-in-period started this
month and the new production level will be reached as soon as sales reach full ca-
pacity or appr. in December - January.

- Extension of barking department with one drum will be concluded in October.

- Spray-dryer for the ligninproducts. Production will start in December.

The ownership of the company has changed since last report. The French owners have
sold all their shares to the wellknown Finnish company G.A. Serlachius Oy. This com-
pany owns cellulose- and papermills in Médnttd, papermill in Jyviskyla (Kangas) and a
boardmill in Tampere (Tako). Yearly turnover abt. 160 - 170 milj. Fmk.

Lielahti, 18th August 1965

=
ROH/Christicnsen ‘)
Managing Di =

3500. 1. 64, 2375.
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AKTIEBOLAGET

JW.ENQVIST
OS AKEYHTIO

REPORT ON ACTIVITIES IN 1964

General Remarks

The production development regarding wood refining products within the country is

reflected by the following figures:

Sulphite pulp
Sulphate pulp
Mechanical and board pulp

Semichemical pulp

1962
1,28 mill.tons
165 " *
g & A
g1 * *
4,22 mill.tons

]

1963
1,30 mill.tons
188 » =
.28 * *
016 » »
4,58 mill .tons

=EEESsEEE=E=

The corresponding figures within veneer industry have been as follows:

Plywood
Blockboard etc.

1963

295.000 m3

173.000 "
468.000 m°

==m======

1964

327.000 m°

186.000 "
513.000 m3

=EmsmEmm=Es

1964
1,47 mill .tons
207 w =
136 = »*
019 "
5,09 mill.tons

==mEmEE=EE=Es

The total sawing in the country in 1964 was 1,225 mill.std. as compared with 1,140 mill.

std. in 1963.

Export from Finland was 4.132 mill. marks, 1,3 % more than in 1963.

As a result of the development of profit gained from various products, the company s

conception as to the correct policy in the continuation has strengthened. It appears as if

the limit for pulp production has now been reached and that further development within

the company should be sought elsewhere, for instance within mechanical wood refining or

chemical industry.

Pulp Mill

On the whole, the year will go into history as an unfavourable one for the entire fibre

refining and perhaps as the worst one for sulphite pulp. The increases in costs have been

3500. 1. 64, 2375.



exceptional, for the part of wages they have been about 14 % and for timber more than

20 %.
The capacity of the pulp mill has been expanded to 85.000 tons during the year.

The actual annual production was 80.539 tons (new record).

Qutcome of Production

1963/tons 1964/tons
Standard dissolving pulp, dry 15.048 16.207
Standard dissolving pulp, wet 12.386 14.472
Super | dissolving pulp 1.052 1118
Cord dissolving pulp 18.5%96 25.266
Birch dissolving pulp, dry 14.017 12,372
Birch dissolving pulp, wet 5.592 5.453
Bleached pulp for paper, dry 2,053 -
Bleached pulp for paper, wet 4,439 5.077
Dry screenings 1.094 577

74.277 80.539

[ =====

Deliveries according to marketing area (more detailed break-down in appendices 1 and 2):

1963 1964

Finland 27 .670 tons 28.022 tons
EEC 20.143 " 21.877 *
EFTA 4,008 " 5.804 "
Eastern countries 20,071 " 26,076 "
Rest 1.046 " 1519 ¥

72.938 tons 83.298 tons

—+ =+ 1 & & ] =======23

Deliveries to Finland were 34 % of the total, compared with 38 % the year before.

Net average price fob according to Finncell’s calculations:

Bleached
Standard Birch paper pulp Unbleached
Year Cord pulp  dissolving  dissolving group 2 paper pulp
1963 578 ,- 474 - 446 - 375,- 345,-

1964 609 ,- 499 - 465 ,- 409 ,- 360 ,-



The amount of small pulpwood, birch, and wood chips used as raw material increased
from 351.000 m3 in 1963 to 386.000 m3 in 1964, partly barked. This corresponds to
57,1 % of the total wood requirements, compared with 58,2 % the year before.

Major new investments completed in 1964:

Ottersland - chipper

Reduction centre for boiler house

Bark press, system Wilén, size W 3

Complete rebuilding of bark drum No. 2, which practically means new acquisition
The birch pulp line has been started

The shore crane has been lengthened
At the turn of the year the following new buildings were close to completion:

Condensate system for drying machine |
Besides, the new building for the central store was being built at the turn of the

year,

The company sold about 24,5 million kWh excess back-pressure power to the city of
Tampere (22,5 million kWh the previous year). During 1964 the pulp mill reckoned on a
total of 14,4 man hours per ton, compared with 15,5 in 1963. Maintenance and other

auxiliary departments are included in this figure.

Alcohol Plant

The production of alcohol was 4.005 tons (new record), achieved in 279 working days.

The average price of methanol-free alcohol of highest class was calculated to have been

about 28 p per kg as compared with 24 p the year before.

The country”s total alcohol production during 1964 was 17.699 tons compared with
16,167 tons in 1963. Alcohol was exported about 8.600 tons as compared with 11.100

tons the year before.

The demand for alcohol has been good and cooperation with Alko better than previously.
It has in principle been agreed with the monopolist that when the present contract of 5
years expires, Alko will continue on agent basis to sell Finnish alcohol for export. The

agent”s commission would be 2 %.

The preparation of the Bill for a new alcohol law has been dealt with in committees in

various connections, but no Bill has turned out. It appears that there is cross-draught

between the Ministry of Social Affairs and the Chemical Central Association on one side



and Alko on the other side regarding the degree of freedom in industrial alcohol business
that could be allowed. The Sulphite Alcohol Company has not taken a definite attitude in

the controversy.

The remunerativeness of production is good.

Plywood Mill

¥ o 120000 m° is belng

carried out with full force. Likewise, the new plywood storehouse is completed.

At the turn of the year the work for expansion from 8.500 m

Production has been 8.613 m3 plywood and 541 m3 lath sheet or about 9.150 m:3 alto-

gether (new record). The corresponding production was 8.085 m3 the year before.

Development work at the plywood mill has been directed towards a higher degree of re-
fining, i.a. so-called laminate sheets with various kinds of film have been developed.

This production is, however, still quite small (less than 5 %), but it tends to increase.

Of investments which were close to completion at the turn of the year may be mentioned
the barking machine and the edgings crusher. Since then both of these have been started

and chips are now used as raw material at the pulp mill.

The remunerativeness of the production is tolerable.

Sawmill

Sawing amounted to 6.401 std (new record), all square-sawn, compared with 5.875 std the
year before. During the period 1.4. - 31.5. the sawmill worked in two shifts.

Red- and whitewood accounted for 37 % and 63 % respectively.

As stated in the previous annual report, grinding mills have to a large extent bought saw-

logs as raw material, which lead to a greater increase in price than had been calculated.

At the turn of the year the building of a 4-section chamber drier had been begun. Since

then it has been put into service.
The sawmill reckoned 20,5 man hours per std, compared with 22,5 in 1963.

The remunerativeness of the production is tolerable.

Forestry Department

Co-operation in Western Finland has continued good, but as mentioned in the introduction
the general development on the timber market has caused a considerable rise for raw ma-

terial. In the autumn a contract comprising the whole country was made for the first time



and the prices for all except saw-logs were regulated. All this lead to the agricultural
central organisations giving a recommendation to country districts regarding the sale of
timber at the prices agreed upon. However, during the entire autumn the supply was very
low. Due to the winter transport conditions in the forests being delayed, the company had
occasional difficulties in delivering the timber demanded by the pulp mill at the turn of

the year. This did not, however, necessitate any restrictions in production.

The export price at the turn of the year was about 12,30 - 12,40 $ f.o.b. for half barked
paper wood, compared with 11,70 at the previous turn of the year. The export quantity has
continued to decrease from about 1,360 million m3 the year before to 1,020 million m3 in
1964. The corresponding proportion of mine-props and sulphate wood was 0,73 million m3
in 1963 compared with 0,34 million > fast year. Considerable import of raw material from
Russia has appeared as a new factor on the market. Taking this import into account, Finland

is no longer a net-exporter as regards pulp wood.

The price of top-quality pulp wood at the end of the year was 35,59 mk/m3 at the mill,
partly barked, compared with 31,15 the year before. During the latter half of the year, the
figures of which do not yet affect the timber prices stated above, the quotation, however,
was 38 - 39 mk/m3. The annual acquisition of top-quality pulp wood was 337.327 m3, com-
pared with 219.032 m3 the year before. The proportion of unbarked timber has continued

to increase. It was now 80,6 %, compared with 67,3 % the year before.

The price of smallwood rose from 20,26 marks in 1963 to 23,68 marks in 1964. The timber
procured during the second half of the year was quoted about 2.- marks higher. The annual

acquisition was 299.309 m3, compared with 205,040 m3 the year before.

The price of birch pulp wood was 22,86 morks/ma, compared with 21,87 marks the year
before, as partly barked. The corresponding acquisitions were 241,117 m3, compared with
126,787 m®° the year before. During the autumn the company was compelled to restrict
the purchases of birch pulp wood, since the stock of this assortment, which is uncertain
from the storage point of view, continued to increase. The circumstances are quite the op-

posite as regards spruce firewood and top-quality pulp wood.

A total of 226.045 m3 various kinds of timber was transported by trucks to the mill,
174,470 m3 the year before, The proportion of floated, bundled wood from Nasijarvi rose
to the record figure of 237.062 m3, compared with 179.402 m3 the year before. The com-
pany continues to take care of floating under own control. The local floating association
tried to get through rules during the year to prevent this, but without result. One may

hope that these efforts on part of the great coast floaters have now been definitely dis-

missed .



The company”s export of mine-props and sulphate wood was 3.050 m3 compared with
831 m3 the year before. This export is, however, an illusion, because a corresponding

quantity had been received in exchange as spruce pulp wood from another company.

The total of sulphate wood exchanged was about 57.000 m3.

The sales of firewood totalled 8.807 m3, compared with 4.848 m3 the year before. The
price rose from 11,71 marks to 13,16 marks. Firewood has been sold to employees and the
increase depends i.a. on the wages of foremen in the district having been changed into

gross wages, thus resulting in firewood being purchased.

The trend on the firewood market in the country is continuously directed by the change-
over to oil firing. It would appear that at present - with the exception of certain consump-

tion centres - a buyer’s market is prevalent, particularly as regards birch firewood.

Socidl Activities

The company has a first-aid post with two nurses as before.

Rientola, the local settlement-work department, is continuously supported by the company.
In connection with this, there is a repair shop for the pensioned. The working time there
is 5 hours a day during 8 months. The wages are calculated in such a way that the pen-
sioned will not loose the support increment they receive on their old-age pension. The
number of workers has been about 20 - 30 and up to now the work has consisted of recon-

ditioning rejected machine parts.

At the Lielahti industries and office the company had in its employ 714 people on 30.11.64
compared with 707 the year before. To this are to be added the 203 employees at the Vam-
mala Mill,

The average price per man hour, including social expenses both compulsory and veluntary,
was 4,57, compared with 4,04 the year before. A work hour includes over-time and Sunday
compensation. As for the pulp mill, the total bill for salaries in 1963 was 478,9 million
marks and in 1964 542,7 million marks.

Administration

The Board of the Company consisted of Mr. C.J. Ehrnrooth as chairman, and Messrs. Goran
Ehrnrooth, Guy de Roquemaurel, and Rolf Christiansen, as members. The last-mentioned
has also been Managing Director of the Company. The Board has met 4 times, and on

27.7 1964 a meeting of shareholders was held.

Anton af Forselles, member of the Board, died on 6.6.1964. Mr. af Forselles was managing
director of the company during 1930 - 1953, and prior to this, technical manager during
1921 - 1930.



The taxation value of the shares was 40 marks per share.

(’ The net business turnover was 50,889 million marks, compared with 38,925 million marks

the year before.

\

The restlt of activities and the company”s situation are shown in the balance tables

annexed hereto, app. Nos. 3 and 4.

The result shows a net profit of 354.281,38 marks, compared with 205.574,81 marks the

year before.

Lielahti, March 24th, 1965

C.J. Ehrnrooth Goran Ehrnrooth

Rolf Christiansen



AKTIEBOLAGET

JW.ENQVIST

3500. 1.64. 2375.

OSAKEYHTI S App. No 1
SUMMARY of the DELIVERIES in 1964
Dissolving Bleached pa-
Cellulose pulp Birch pulp Cord pulp per grade Screenings  Amount per cent
Finland 14863 7.823 ¢t 4.796 t 840 t 28.022 t 33,6
Soviet 24427 4 22,427 ¥ 26,9
‘"t Germany 10.401 " 10.523 " 20.924 " 25,1
Great Britain 3503 * o 5.504 * 6,6
Poland 3.649 " 3.649 " 4,4
China 1519 ® 14512 ® 1,8
Italy 552 ® 401 " 953 1,2
Switzerland 300 300 " 0,4
33.138 + 18.448 t 26.076 t 4,796 t 840 t 83.298 + 100,0
mmmmms  =mmmams =mmm== === ===z S===mm= a=m==
398 % 22,1 % 31,3 % 58 % 1,0 % 100,0 %



AKTIEBOLAGET

JW.ENQVIST
OSAKEYHTI S App. No 2

REGISTER of CUSTOMERS 1964

Cellulose

Finland Sateri Oy 22,191 t
Oy Kyro Ab 4,796 "
Tammer Puu Oy 786 "
Various buyers + own consumption 243 " 28.016 t
Soviet Vsesojuznoje Exportno-Importnoje
Objedinenije EXPORTLES 22,427 *
West Germany Phrix-Werke AG, Siegburg 13.368 t
Phrix-Werke AG, Krefeld 7.556 " 20.924 "
Great Britain British Cellophane Ltd. 5.503 t
British Rayophane Ltd. | 5.504 "
Poland PAGED Centrala Handlu Zagranicznego 3.649 "
China The China National Light Industrial
Product Import & Export Corp. Loty *
Italy Orsi Mangelli S.p.A. 503 t
Chatillon S.p.A. 301 »
Enka S.p.A. 149 " i
Switzerland Feldmuhle AG 300
83.292 t
=

3500. 1. 64. 2375,



AKTIEBOLAGET
JW.ENQVIST

OSAKEYHTI O

Cont. App. No 2

Finland

Holland

England

Denmark

West Germany

3500. 1.64. 2375.

Timber

Oy Laivateollisuus Ab
Puutoimi Oy

Sahatavara Oy

Tammer Puu Oy

Velj. Udd Oy

Oy Puutavaraliike A.T. Siren
F. Kemin Metsttoimisto
Puukeskus Oy

Kylmakaluste

Keskisen Rakennusliike Oy
Rakennustoimisto Metsdpuro
Various buyers + own consumption

NV Noord-Europeesche Houthandel

NV Houthandel v/h Nanninga & Zn

NV Houthandel v/h Kamphuys &
Loosbroek

NV E.R. Wigboldus & Zonen’s Bouw-

materialen & Houthandel
NV Houthandel v/h J.T. Meinesz
NV Houthandel v/h Bontekoning &
Aukes

NV Houthandel v/h G. Alberts Lzn & Co

NV Neederlandsche Houtimport

Houtimport Combinatie NV

NV Houthandel v/h William Pont

Messrs. James Walker Ltd (Leith)
Messrs. Laverack & Coddard Ltd.
Messrs, James Graham & Co. Ltd.
Messrs. J. Baird & Co. Lid.
Messrs. Trenery & Sons Ltd.
Messrs. H.T. Tennison & Co. Lid.
Messrs. Christopher Brown Ltd.
Messrs, John B. Smith Lid.
Messrs. Robert Lauder & Co Lid.
Messrs. Denny Mott & Dickson Ltd.
Messrs. Graham Roxburgh & Mc Lauch-
lan Ltd.

Det Danske Tralastkompagni A/S
Firma Tage Peetz & Co
Vagn Overgaards Tdmmerhandel

Firma Ostermann & Scheiwe

Firma Rud. Schmedes

478
172
108
87
83

65
63
63
54
43
840

269
239

191

199
198

64
205
45
35

427
359
288
275
209
152
150
132

79

42

20

305
163
23

106
62

stds
n

stds

stds

1]

2,133 stds

1.451 *

2,133 *

491 *

168

6,376 stds

=E=sm==m=m=msE=



AKTIEBOLAGET

JW.ENQVIST
OSAKEYHTI O APP'N°3

PROFIT and LOSS ACCOUNT
as per 31.12,1964

EXPENSES

ORDINARY EXPENSES

Wages 7 .667 .694,37

Interest 1.934.091,99

Taxes 517.732,85

Depreciation 3.126,140,83

Other ordinary expenses 2.096.146,56 15.341.806,60

PROFIT 1964 354,281,38
Mks 15.696.087,98
i e e e e S R

INCOME

ORDINARY INCOME

Net income from operation 14.547.392,83

Income from forests 806.,231,35

Interest 109.674 .69

Other ordinary income 220.441,94 15.683.740,81

EXTRAORDINARY INCOME 12,347 17
Mks 15.696.087,98
—m—mommmmmmms====

Annual turnover Mks 50.889.379,23

=EmEsEEESEEEsE=E=

3500. 1.64. 2375.



AKTIEBOLAGET
JW.ENQVIST

OSAKEYHTI S App. No 4
BALANCE SHEET
as per 31.12,1964
ASSETS
LIQUID and CURRENT ASSETS
Cash in hand 37 .512.,35
on postal cheque-account 60,55
Cheque-account 383.623,23 N7, 42874
Sundry Debtors 9.724.,992,15 10.146.188,28
— e I P !:_._"_‘ J*f = m
Stocks and Stores o 903 J Fji % Al
Cellulose, plywood and sawn timber 1.798.562,- | o
Other materials and stores 6.400.822,63 8.199.384,63

FIXED ASSETS

Land

Buildings

Machines, equipment and toels
Misc. fixed assets

Shares in subsidiary companies

PREPAYMENT and DEBIT BALANCES

Interest etc.
EXTRAORDINARY ASSETS

Shares in other firms etc.

LIABILITIES
CURRENT LIABILITIES
Short Term

Bills of Exchange
Trade Creditors
Loans

Long Term

ACCRUED CHARGES and PROVISIONS
CAPITAL RESERVE

Share Capital

Reserv Accounts

Profit and Loss Account

as per 31,12,1963
profit 1964

3500. 1.64. 2375.

2.561.629,32
4,705.856,-
17 .505.920,-
1.774.223,58
1.125.000,01

Mks

27,672,628 ,91

156.783,26

269.855,23

46,444 ,840,31

i

8.808.000,-
6.823.128,81
8.400.000,- 24.,031.128,81
13.230.753,69
529.720,99
._'.“Il'.'\"jl ‘i'lu'n dc{;.TO .Ed-":' ,:'-r
6.000.000,-
) 1.105.000,-
woeu bty 417, 303, 72
1.193.955,44
354.281,38 1.548.236,82
Mks 46,444 ,840,31

DELIA



AKTIEBOLAGET

TW.Enqvist

OSAKEYHTID

ANNUAL FINANCIAL

REPORT 1964

Pulpwood
Cellulose
Coal

Sulphur
Alcohol

Sawn Timber
Plywood

Other materials

Cerl’if}& by:

STATEMENT OF INVENTORIES 1964

tons
tons

tons
tons

stds

-

~(in marks)

Volume

426.800
2.619
8.500
2.030

331
). 995

495

Book-value

5.172.044,-
864.160, -
389.345, -
205.600, -
50.080, -
621.922,-
262.400, -
633.834, -

8.199.385, -

Lielahti, July 1st 1965

¥
S

>

v—:77§a11u1-'53:"

Estimated
market value

7.030.054, -
1.045. 480, -
480.338, -
239.540, -
89.370, -
1.230.976, -
313.900, -

633.834, -

11.063.492, -

ey

-

= =
. s .
. e v \

Lorenz Grénlund \

Office Manager

e, W o

5000. 2.65. 3189.



AKTIEBOLAGET

TW.Enqvist

OSAKEYHTIO

ANNUAL FINANCIAL REPORT 1964.

Estimated market value 1964 11.063.492, -
Book=-value 1964 8.199.385, -
Difference 1964 2.864.107, -

g 1963 J- 1.758.063, -

Plus 1.106.044, -

Value surplusses 1964 - pulpwood - 179.300, -
- cellulose + 320.700, -

Diff.63-64 Value 1.606.044, -
in prices surplusses etc.

Pulpwood 500.000, - 180.000, -

Cellulose 30.000, - 320.000, -

Coal 30.000, -

Sulphur 23.000, -

Alcohol 12.000, -

. Sawn timber 200.000, - 260.000, - (quality~diff.)

Plywood 50.000, -

845.000, - 760.000, - 1.605.000, -

Lielahti, July 1st 1965.

-

r'--//—'_'__- -
q-——.*—i}x&v;zfl;—ﬁ 4 (

Lorenz Gronlund
Office Manager

5000. 2.65. 3189.



AKTIEBOLAGET

JW.ENQVIST
OSAKEYHTI S ANNUAL FINANCIAL REPORT 1964

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1964

(in marks)
Net Profit acc. to Profit and Loss Statement 354.281,- mk
i
Investments charged to costs 400,000,- "
L.
Value surplusses - pulpwood 179.300,-
- cellulose 320.700,- 500,000,- "

Net Profit 254.281,- mk

E Ut

Lielahti, June 21st 1965

——%

i =K L
it ey 20l

Lorenz Grénlund
Office Manager

Certified by:

;I . /‘3,
e g /
\,M&'_é,‘-c_‘ ‘;L(_{/é-w\/’!rw %
— Lz £

3500, 1. 64. 2375.



AUDITORS” REPORT

Elected at the ordinary meeting of Shareholders” of Aktiebolaget J.W. ENQVIST

Osakeyhtis on 27. July 1964, to audit the company’s administration and accounts
for 1964, we hereby, having filled our duty, wish to inform the following to the

Meeting of Shareholders:

The Audit Office Idman & Vilén, supervised by the undersigned Idman, has done
current detail check of the accounts, and found that all book-keeping items are
based on matter-of-fact, approvable, and correctly booked vouchers. The book-
keeping in general is in order and clearly kept, and the financial control has
been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they
correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautous va-
luation principles as before.

The fire insurance policies are in order, the insurance is based on new value basis.

We have read the minutes madeat Board Meetings and Shareholders” Meetings as
well as the Board“s Report on Activity for 1964 .

The closing balance for 1964 which shows a profit of Fmk 354.281,38, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs .

With reference to the audit of the accounts and explanations given by the mana-
ging director, we are convinced that the company has been managed with neces-
sary care and farsightness. We therefore suggest that the Board of Directors be
granted free responsibility for 1964 and recommend that the closing balance for
1964 be confirmed.

Tammerfors, April 27th 1965

Ragnar Stephan C.J. ldman

Auditor
Chartered Accountant

Certified by:

(‘i‘ ~
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R OPERATIONAL REPORT

AKTIEBOLAGET

‘UW.ENQVIST Reporting Period Ended: 31.12.1964.

OS AKEYHTIO

leZs = 31125 l.1. - 30.6.65
1964 Estimated
PRODUCTION - bleached cellulose tons 41,089 41,200
- screenings . 270 500
- TOTAL CELLULOSE ™ 4,359 41.700
- alcohol = 2.185 [,650
- sawn timber stds 2.942 3.015
- plywood m3 4,522 5.080
SALES - bleached cellulose tons Al 775 41.200
- screenings " 415 500
- TOTAL CELLULOSE " 42,190 41.700
- alcohol |.85l [.650
- sawn timber stds 4,019 3.015
- plywood m3 4,803 5.080

Production levels have exceeded the schedules for all products. Costs, however, have done the
same . Wages increased abt. 14 % and log prices a good 20 % compared with 1963,

The company has decided not to increase its cellulose production. The present level at 85.000 ton
per year will be the maximum and further eventual expansions will be directed to mechanical wood-
working and to lignin products. The company has made a decision to enter the lignosulfonate field
and bought a spraydrier which will start operation on Ist Nov. this year.

h
aktiesor oty Mg 5?51['9;55.«&?%0

n‘t/‘?
/f/-v L_/ /

Rolf C{rlshansen

Managing Dlrecfor__“"“"—-————-

|

1000. 11. 59. 1760Y.
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AKTIEBOLAGET

JW. ENQVIST OPERATIONAL REPORT

OosAxEYRTID Reporting Period Ended: 30,6.1964
1.1. - 30.6. 1.7.-31.12.64
1964 Estimated
PRODUCTION - bleached cellulose tons 38.873 40.300
- screenings - 307 520
- TOTAL CELLULOSE - 39.180 40.820
- alcohol 2 1.820 1.980
- sawn timber stds 3.459 2.391
- plywood m3 4.632 3.468
SALES - bleached cellulose tons 40,683 40,300
- screenings " 425 520
- TOTAL CELLULOSE o 41,108 40.820
- alcohol " 1.953 1.980
- sawn timber stds 2.357 3.493
- plywood m3 4,272 3.828

As seen from the figures above the production level in the works have corresponded to earlier
estimations. This means also that close to 100 % of the capacity has been used.

The pricelevels for the products have also showed the same trend with increases of 2 - 6 %.
However costs as a whole have run up in the same proportion, logprices for cellulosewood and
wages still far more. Thus the return from rise of salesprices has given no economical yield for
shipper.

In the cellulosefield one can hardly count with any depreciations left for invested capital.
The sawmill gives somewhat better returns and the plywood is fairly good.

Due to generous use of different kind of secondary wood the company has been successful in
obtaining a fair supply of logs for the operations. However the general feeling in the country
seems to be that a long time shortage of wood will accure in Finland from now on. This feeling
might be somewhat exaggerated, but in any case continued export of roundwood cannot be justi-
fied from a nationaleconomical point of view.

The main efforts of the company have been to meet the predicted woodshortage. A third barking
drum is now in stage of construction and a forth one on paper. Also a new wastehandling system
will be installed in the plywood mill. All this will enable the company to take still better care
of the waste and secondary wood for production purposes.

No production increases of importance in the cellulose production are considered.

Lielahti, 3rd August 15

o
/_, // ¢ 7 3
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Fd
Rolf Christiansen ___l

Managing Direetei—_—___

(

3000 3.63. 1695.
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Aktiebolaget J.W. ENQVIST Osakeyhitis
Annual Report 1963,
(free ivensiotion)

GCenaral Remorks

As expected in last yeor’s Annwal Report, 1963 has been o tuming=-point for the
downward morket-ivend in the wood=working indusivy, The company has been ope~
rating ot o good capaciiy.

Yet at the some Hme the yeor’s activities have coused mony plants In the pulp
industry to ask themselves whether further activity in the long run can be consi-
dered economically justified in morket pulp., The some question is put not only in
our couniry but also, If the Company s information Is comrect, in the neighbouring
Scondinovian countries and in the USA, It is clear that paper-making, or any con-
verting of the fibre, has for many years produced better resulis than the production
of pulp. Scandinavian morket pulp mills also show o definite interest in establishing
pulpconverting of thelr own also on the Continent,

Development In pulp-production in this country has been os follows:

L 183
Sulphate pulp 168 * 1.9 * *
Mechanical and board pulp L.l = 1.2 * "
Semichemical pulp 0.3 = " 0.6 * "
4,22 mill.tons 4,58 mill tons

Exports from Finland were warth 3,664,9 mill .morlks, 3,7 % more then in 1962,

Pulp Mill

The capacity of the pulp mill has been expanded to 80,000 tons during the yeor.
This rate of production hos been maintained since October.

The totel output last yeor was 74,277 tons, due to the fact thet o beake wes put
on production during the first three quarters of the yeor.



Production Figures

1962/ tons 1963/ tors

Standerd dissolving pulp, dry 12,681 15,048
Standard dissolving pulp, wet 10,699 12,386
Super | dissolving pulp 1,357 1,052
Cord dissolving pulp 17,790 18,596
Birch dissolving pulp, dry 13,511 14,017
Birch dissolving pulp, wet 4,210 5,592
Bleached pulp for paper, dry 2,950 2,055
Bleached pulp for poper, wet 5919 4,439
Dry screenings 24 .

70,341 74,277

Deliveries according o marketing area {more detuiled breck-down in appendices
1 ond 2):

1962 1963
Finland 27 890 tons 27 470 tors
EEC 17014 * 20,043 "
EFTA 2320 " 4008 "
Eastern couniries 19502 " 2071 *
Rost s s
68,175 tons 72,93 tore

Finland took 38 % of total deliveries, compared with 41 % in the previous yeer,
Net average price fob according to Finncell’s colculotions:
Sy e BTy B aa
1962 570,~ 457,50 438,50 340,~ 332,~
1963 578~ 474, 446 IS5~ 345~

The quantity of small pulpwood, blrch, ond wood chips uwsed as raw material rose
from 302,000 m® In 1962 to 351,000 m® In 1963, partly borked. This comesponds to
58.2 % of tolal wood requirements, compared with 53.2 % the previous yeor,

Major new invesiments ready to go into operation in 1963:
Alkali” fower with filter attoched




Centricleaner installotion for unbleached pulp
Centricleoner instolletion for bleached pulp

Bark press W 3 with bullding

Digester No, §

Suction press for drylng machine 1

Continuous lime neutralisation process for alechol plant
Exporsion system for evaporotion plont

Shed No, 2 for sewn goods

At the ium of the year the following new buildings were nearing completions
O ttersland-chipoer
Humus filter for water treatment
Social building, conteen

Th&wddmziddll.h%mmmbham
of Tampere (30 mill, kWh the previous year),

The puip mill*s activity hos beon directed according to the decision fo Increcse
production fo 80,000 tons, At the same time the process of spliting production
into two separate lines has been going on, This means that from the beginning of
1965 the Company will be dble to produce c. 30,000 tons of birch pulp for Steri,
while the export line will produce c. 50,000 tons of pulp. Some of this will pro=
bably be birch, depending on the sales posiiion.

During 1963 the pulp mill reckoned on a total of 15.5 man hours per fon, compa=
red with 17,1 in 1962, meintenance and other ouxiliary depariments included ond
also new buildings made in own shops, Thus the Company has reached o figure,

which should compare favoursble with corresponding industrial plants in Finland,
pariiculorly when remembering that Lielahti makes use of small wood ete.

Alcohol Plant

The production of aleohol was 2,950 tons, achleved In 254 working days.

The alcohol merket has been stebilised due to the signing of o fivoeyeor contract
with Alko, which guorantees a market for all our clcohol .

According to preliminary estimates, the average price of methonolefree alcohol wes
about 25 p. per kg., compared with 21 p, in the previous yeor.

The couniry“s totel aleohol production during 1963 was 16,167 tons, compared with
17,553 tons In 1962,




Plywood Mill

The Compeny”s decision to buy Venmale plywood mill moy have so for unfore=
seechle comsequences for the Company. The present monogement would be willing
to continve development work on mechanical wood working, while maintaining che=
mical wood working of the present level,

The business iromsaction itself wos, accomding 1o the Monaging Director, conducted
very good indeed, not least thanks to the excellent co~operation of Pohjoismaciden
Yhdyspanidki / Nordiska Féreningsbanken ond Asko.

Sevemill

Sawing exponded to 5,875 std., all square~sown, compored with 4,688 std, the pre=
Myu.?mmm,hwm.hmmﬂmlnmm.

Red- ond whitewood accounted for 37 % and 63 % respectively,

Technical development in the sowmill has continued, but the economic result is not
particularly encouraging. During the yeor the groundwoodmills in this country began
to buy spruce sow=logs os rew material for their pulp. It is still too early to say

what consequences this will have for the sawmills, but it Is clear that price compe-

The sowmill reckoned on 22,5 mon hours per stondord, compored with 26,7 in 1962,

Forestyy Department

Despite the foct that co=operation in Western Finland hes been good, developments
in other parts of the country have led to fluciuations in ihe price of pulp wood the
last months., The comsequences of this cannot yet be estimated. Paper~ and boord-
mokers hove now definitely gone out with higher price~idess than pulp-makers would
offord to pay. As stated elsewhere in this Report, the new price will olso offect
the cbiaining of row material for sowing.

The export price at the tum of the yeor was e. § 1150 - 1170, to § 9:30 of the
mdhnﬂyw.&hﬁlcﬁul.ﬂd“.:’.hﬂﬂnbﬂh
props and sulphate wood c. 0.730 mill, m°,

The price of top~quolity pulp wood ot the tum of the year was 31.15 marky/m® in
the mill, portly barked, compared with 31.35 the previous yeor. The highest price
quoted in doalings with the Forestry Board was, ofter viclent protest from the buyers,



36, mk. At the same time, however, the quentity bought from the Forestry Boord
doclined from 45,000 m® to 35,000 m3, which reflocts the toughness of the nego~
ma

During the yeor we cbtained 219,032 m® of lama pulp wood, compared with 291,181
msln!h-puvlanyu.

327 % was cbidined portly barked and 67.3 % unbarked.

The price of smollwood rose from 19,07 merks in 1962 to 20,26 merks in 1963,
During the year we cbicined 205,040 m® of this, to 223,906 m® the previous yeer.
The Company is now so equipped that the perceniage shore of small pulp~wood will
depend on how much of this the forestry department manages to cbtain,

The prize of birch pulp=wood was 21,87 marky/m®, compared with 21,02 merks the

Mmm.wdyw.mwﬂuabﬂmdmlmma
compored with 116,081 m3 in 1962,

174,470 m3 in oll were ironsported by rood to the mill, compared with 158,955 m®
the previous year,

Floated bundies of wood from Nusijirvi tolalied 179,402 m® compared with 210,938
m® the previous year,

The Company“s exports of pit=props and sulphate wood fotalled 831 m®, to 2,981 m?
the previous year. The price was 27,44 marks, to 26,54 the previous year.

The Company hes, in recent months, got info coniaet with sulphate pulp~producers
and hopes that exchanges (pine pulp=wood for spruce pulp-wood or small pulp~wood)
during the coming months will esteblish o price which the Company can consider
reassoncble. The sulphete wood situation seems to be still worse than the spruce wood,

Sales of fuel wood were 4,848 m°, compared with 6,974 m® the previcus yeor.
Prices rose from 10.91 merks to 11.71 morks.
Otl=fired alr heaters have proved populor and have already offected the fuel market,

Soclal Activities

The Company hos o firsteald post with two nurses as before.

The Company still supporis Rientola, the local seitlement. |
On 30.11,1963 the Company employed 707 people on the industiial side, Including




the office, compared with 740 in the previous yeor, In oddition o this the Vam=
male Mill employs 167 people.

The overage price per man hour, including socicl costs both compulsory and volun~
tary, Is estimoted at 404 marks gompared with 3.60 marks the previous yeor. Yet
this increcse does not reflect o change in wage costs. As for as the pulp mill Is
concerned, the total bill for sclaries In 1962 was 459.4 mill, old marks, ond in
1963 478.9 mill, old marks, In 1960 the comesponding figure wes 509.7 mill.

Administration

The Board of the Compony comsisted of Mr, C.J. Ehmrooth, Cholmmen, and Mesws.

Guvan Ehenrooth, Anton of Forselles, Guy de Roquemaurel and Rolf Christionsen,
The lastementioned hos also been Managing Director of the Company. The Board met
four times, and on June 25th. 1963 o meeting of appointed sharcholders was held,

The taxation volue of the shores was 30 marks per share.

The net business fumover during the year wos 38,925 mill, morks, compared with
36,008 mill, marls the previous yeor,

The enclosed accounts and cppendices 3 and 4 show the results of our cctivity,
The result shows o net profit of 205,574.81 marks, compared with 38,389 .49 marls
the previous yeor.

By o decision of the shareholders on June 25ih, 1963, the shore copltal was increc~
sed through o stock fsue from 2 million marks to 6 million marks. The lssve was made
by increcsing the face volue of the shaves from 10 morks to 30 marks,

Lielohti, February 6th, 1964

C.J. Ehrnrooth Goran Ehrnrooth

Anton af Forselles Rolf Christiansen



SUMMARY of the DELIVERIES in 1963

Dissolving dlaoched po=
Callulose pulp __&'e Cordpulp per grode  Scresnings Jmount  per com
Finland 12917t 7758 ¢ 5.977 ¢ 10186t Z40¢ X9
West Germany 8,221 8,008 ° 16,224 223
Soviet 13,444 ¢ 13.444" 184
Poland 5.872"° 5.872° 8,
iraly 2.388"  1.506" 3.694" 53
Greot Beiteln 2,438 1,020 3.458° 48
Spoin 1,046 1046 14
Hungary 755 " 756" 0
5 erlond 550 55" 08
France 2" »n" >
.94t 193331 Wal6t 5977 ¢ 1018t 72,938 1000
WA% 5% 2,5 % 8,2% 14% 1000 %
s i
Sown Timber V Vi Ploned  Wastes Total
Timber shds shds sids  shds stds | sids per_cent
Finland 3964 6334 90 B 714,2 1.980,8 35,5
U-K. 92,5 2989 MA 77
Vi__ Gemmany &71,5 1950 50,1 964 164
Holland 685,9 203,3 1010 1.090,2 195
Denmark 3206 1424 47,9 6102 10,9
27669 1730 TP 158 10132 5.569,9 100,0
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REGISTER of CUSTOMERS 1963

Cellulose

Stter! Oy

Qy Kyro Ab

Tammer Puu Oy

Various buyers + own comnsumption

Phvbe-Werke AG,, Slaghwp
Phrlx=Warke AG., Krefold

Vsesojuznoje £
Obk&nuilc EXPORTLES

PAGED Centralo Handlu Zogranicznego

Orsi Mangelli S.p.A.
Certiera Chatillon S.p.A.

British Cellophane Lid,
Courtoulds Lid,

Various buyers

20,465 ¢
5.977

~ 9
- »

-
8¢
= -

e 0N

& [ed

2 2w

Fabricocién Espafiola de Fibras Artificiales 5.4,

LG NIMPEX
Feldmbhle AG.,
5t Novacel

27,670 t
16,224 *

13.444 ©
s.en"

3.694 ©

3.45
1.046 *
755
550 *
25
72,938 ¢



§

West Gennany

Timber

Oy Lalvateollisus Ab
Valmet Oy, Lentokonetehdas
Puutoimi Oy

Puukesiws Oy

Keskisen Rakennusliike Ly

Schotavara O
Qy WJ;IIw AT, Siren

Ante F.A, leﬂww
NV Houthandel v/h J.T. Meinesz
Hout Import Combinatie NV

Messrs. Jomes Walleer Led (Leith)
Meswrs. J. Beoind & Co. Ltd,
Wm. Se SWd- & Co, Lid,

Cont.App.No2

3
s

SgB8 lzee
ﬂll:'l:i " 2 8 =B

KT 4

IE:Ia 338 lzaus

1.981 sids

1.09 *

611 *
5.589 sids



PROFIT ond LOSS ACCOUNT

EXPENSES
ORDINARY EXPENSES

Wages

Interest

Taxes

Depreciation

Other ordinary expenses

PROFIT 1963

INCOME

ORDINARY INCOME

Net income from operation
income from forests

interest
Other ordinary income

EXTRAORDINARY INCOME

Anmal tumover Mis 38.925.433,39

5.859.256,91
1.742,362,82
690.606 49
3.189.243,11
1,760,757 07 13,242,246 50

205,574,581
Mks 13,447 .82 A1

12.391.361,76

745,037 o8

£9.850,85
212,716 80 13.438.966,49

8.854,92
Ms 13,447 82140




BALANCE SHEET
as per 31,12,1963

ASSETS

LIQUID ond CURRENT ASSETS
2 in hond

on postol chegque=account
Sundry Debiors
Stocks ond Stores

Cellulose, plywood ond sown timber
Olh-rm;i-lcllnim

FIXED ASSETS

PREPAYMENT ond DEBIT BALANCES
Interest etc,

EXTRAORDINARY ASSETS

Shares in other flrms etc.

LIABILITIES
CURRENT LIABILITIES
Short Term

Trede Creditors
Loans

Long Term

ACCRUED CHARGES and PROVISIONS
CAPITAL RESERVE

Share Capital

"eserv Accounts

Profit and Loss Account

as per 31,12,1962
profit 1963

A0
SOwtm - 5.”‘ "“ﬁ

2,671,642

3.716.956 6,388,598,95

2,574,929 32

4,568,142,

‘?."O.mf

1,230.911,20

1,125,000,01 27,109.902,53
120.413,~
259,708 ,22

Mhks 39,750,579 57

3.}“:&5?

8 .268 .234,39
7,608,000~  19.751.18948
11,208,717 30
491.716,95
6,000,000~
1,105,000~
988 ,380 63

205,574 81 1,193,955 44

Mks 39.750.579,37

Il



AKTIEBOLAGET

JW.ENQVIST ANNUAL FINANCIAL REPORT 1963
O8AKEYHATIO

STATEMENT OF INVENTORIES 1963

(in marks)

Estimated
Volume Book=value market value

Pulpwood i 147.102 2.531.627,~ 3,890,000, -
Cellulose tons 5.378 1.852.640, - 2.006.070; -
Coal tons 4.990 167.515, - 229.089, -
Sulphur tons 1. 32 171.990, - 182. 778, -
Alcohol tons 395 59. 780, - 86.900, -
Sawn Timber stds 1.870 556.922, - 703. 700, -
Plywood m? 416 202. 300, - 202. 300, -
Other Materials 845. 825, - 845. 825, -
6.388.599, - 8.146.662, -

Lielahti, June 5th, 1964

Lorenz Groénlund
Office Manager

Certified by:

~ ﬂ
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3000. 3. 63, 1695.



AKTIEBOLAGET

JW. ENQVIST
OS AKEYHTIO

ANNUAL FINANCIAL REPORT 1963

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1963

Plus

Less

Value surplusses

(in marks)

Net Profit acc. to Profit and Loss Statement 205.575 mk
Investments charged to costs 550,000 "
- pulpwood 1.621.800,-
- other materials 124 .644,- 1.746.444 "
Loss 990.869 mk
M 1t

Certified by:

3000 3.63. 1695.

Lielahti, June 5th, 1964

O T iy

.fL/c:renz Gronlund \
Office Manager

Zaa-_ ke;/asz g



AUDITORS” REPORT

Elected at the ordinary meeting of Shareholders” of Aktiebolaget J.W. ENQVIST
Osakeyhtis on 25. June 1963, to audit the company’s adminstration and accounts
for 1963, we hereby, having filled our duty, wish to inform the following to the
Meeting of Shareholders:

The Audit Office Idman & Vilén, supervised by the undersigned Idman, has done
current detail check of the accounts, and found that all book-keeping items are
based on matter-of-fact, approvable, and correctly booked vouchers. The book-
keeping in general is in order and clearly kept, and the financial control has
been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they
correspond with the inventory.

The stocks listed in the Inventory book are valued according to same cautous va-
luation principles as before.

The fire insurance policies are in order, the insurance is based on new value basis.

We have read the minutes made at Board Meetings and Shareholders” Meetings as
well as the Board“s Report on Activity for 1963.

The closing balance for 1963 which shows a profit of Fmk 205.574,81, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs.

With reference to the audit of the accounts and explanations given by the mana-
ging director, we are convinced, that the company has been managed with neces-
sary care and farsightness. We therefore suggest that the Board of Directors be
granted free responsibility for 1963 and recommend that the closing balance for
1963 be confitmed.

Tampere, April 17th, 1964

Ragnar Stephan C.J. Idman
Bank Manager Auditor
Chartered Accountant

Certified by:

Rock dndgren lecen sk,
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AKTIEBOLAGET

JW. ENQVIST OPERATIONAL REPORT

OSAKEYHTIO Reporting Period Ended: 31.12.1963
16Zs = 3lal2 1.1. - 30.6.64
1963 Estimated

PRODUCTION - bleached cellulose tons 37.782 38.600

- screenings " 521 750

- TOTAL CELLULOSE " 38.303 39.350

- alcohol o 1.594 1.680

- sawn ftimber stds 2.400 3,395

- plywood mS 2.152 2.700
SALES - bleached cellulose tons 36.190 38.600

- screenings o 470 750

- TOTAL CELLULOSE 3 36.660 39.350

- alcohol o 2,153 1.680

- sawn timber stds 4,175 3.395

- plywood mS 2.305 2,700
CELLULOSE

As expected in last year”s Operational Report, 1963 has been a turning-point for the down-
ward market-trend in the wood-working industry. The Company has been operating at a good

capacity .

Yet at the same time the year®s activities have caused many plants in the pulp industry to
ask themselves whether further activity in the long run can be considered economically justi-
fied in market pulp. The same question is put not only in our country but also, if the Com-
pany“s information is correct, in the neighbouring Scandinavian countries and in the USA. It
is clear that paper-making, or any converting of the fibre, has for many years produced better
results than the production of pulp. Scandinavian market pulp mills also show a definite inte-
rest in establishing pulpconverting of their own also on the Continent.

The capacity of the pulp mill has been expanded to 80.000 tons during the year. This rate
of production has been maintained since October,

Major new investments ready to go into operation in 1963:

Alcaline tower with filter attached

Centricleaner installation for unbleached pulp
Centricleaner installation for bleached pulp

Bark press W 3 with building

Digester No. 5

Suction press for drying machine Il

Continuous lime neutralisation process for alcohol plant
Expansion system for evaporation plant

Shed No. 2 for sawn goods

3000 3.63. 1695,



AKTIEBOLAGET

JW. ENQVIST
OSAKEYHTI S Reporting Period Ended: 31.12,1963

Operational Report

At the turn of the year the following new buildings were nearing completion:

Ottersland -chipper

Humus filter for water treatment

Social building, canteen
ALCOHOL

The production of alcohol was 2.950 tons, achieved in 254 working days.

The alcohol market has been stabilised due to the signing of a five-year contract with Alko,
which guarantees a market for all our alcohol.

According to preliminary estimates, the average price of methanol-free alcohol was about 25
p.« per kg., compared with 21 p, in the previous year.

PLYWOOD

The Company”’s decision to buy Vammala plywood mill may have so far unforeseeable con-
sequences for the Company. The present management would be willing to continue develop-
ment work on mechanical wood working, while maintaining chemical wood working at the pre-
sent level.

The business transaction itself was, according to the Managing Director, conducted very good
indeed, not least thanks to the excellent co-operation of Pohjoismaiden Yhdyspankki/ Nordiska
Fsreningsbanken and Asko.

SAWN TIMBER

Sawing expanded to 5.875 std., all square-sawn, compared with 4,688 std. the previous year.
From March 4th. to May 3lst, the saw was driven in two shifts.

Red- and whitewood accounted for 37 % and 63 % respectively.

Technical development in the sawmill has continued, but the economic result is not particu-
larly encouraging. During the year the groundwoodmills in this country began to byy spruce
saw-logs as raw material for their pulp. It is still too early to say what censequences this

will have for the sawmills, but it is clear that price competition will increase.

The sawmill reckoned on 22,5 man hours per standard, compared with 26,7 in 1962.

Lielahti, 18th March 1964

L

Rolf Christiansen _)
Managt zrect}:r
/

3000 3.63. 1695.
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i) el el T OPERATIONAL REPORT
JW. ENQVIST

OSAKEYHTI! S Reporting Period Ended: 30.6.63
T V= 30565, 1.7. -31.12,1963
1963 Estimated
PRODUCTION - bleached cellulose tons 35.401 34.950
- screenings " 573 620
- TOTAL CELLULOSE " 35.974 35.570
- alcohol o 1.356 1.700
- sawn timber stds 3.475 2.250
SALES - bleached cellulose tons 35.730 34,950
- screenings " 549 620
- TOTAL CELLULOSE " 36.279 35.570
- alcohol i 1.322 1.700
- sawn timber stds 1.415 2.250
CELLULOSE

Due to quomﬁor’éuts the cellulose market has stabilized. At the end of reporting period
minor price gains of £ 1-11/2 for deliveries in the third quarter were noted and the de-
mand increased. However the Scandinavian agreement about a limitation of the production
will prevent an increased production to full capacity during 1963.

The profitableness of the cellulose production has been unsatisfactory.

At end of June the mill was ready for a production capacity of 80.000 tons. The actual
production for the first half year corresponded to estimations earlier given to IBRD.

In the bleaching department a new alcaline-step went into operation at end of June, as
well as a barkingpress in the barking department.

The woodpurchasing during report period has met with difficulties according to different
price-ideas between sellers and buyers.

ALCOHOL
The production has not quite corresponded to earlier given estimations owing to increased
birch cellulose share in relation to spruce cellulose. These has to do with cellulose market

reasons.

The sales have been good and the stabilization of the market seems to continue

3000 3.63. 1695,
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AKTIEBOLAGET
JW. ENQVIST
OSAKEYHTI O Reporting Period Ended: 30.6.1963

Operational Report

SAW MILL

The saw mill was periodically run in two shifts and thus the production has surpassed the
prognosis. The timber market continued stable.

In June a new shed for dried timber was taken into use.

Lielahti, 8th August 1943

e e

Roif/Chrlshonse
Managing Director

3000 3.63. 1695.
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Aktiebolaget J.W. ENQVIST Osakeyhtis
Company Repert of the yeer 1962.

General

The industrial activity in the country was characterized by ¢ slowing In the rate of
exparsion. In the weodworking Industry the cellulase production was particularly badiy
off. As o resuit of difficulties in marketing, the Scondinavian producers agreed on
cvt in deliveries.

Estimated Permitted Actual

capacity delivery quantities delivery 1942
iotend 2,08 _mlll.m 149 mill.tons 1,49 mill.tons
m aAa L] " 2;’ L} L] 2'“ - "
M" w " L] 2_‘_‘ " L] oﬁ n L]

6,02 mill.tons 4,89 mill.tons 4,75 mill.tons

The Finnith Collulese Union declded 1o realize the cuts In deliveries occording to
quality in the following wey:

|

Unbleached sulphite 8%
Bleached suiphite 47 "
Dissolving pulp 14,1 *
Urblesched sulphate 20
Bleached sulphate 446 "
The development of actual production has been:
| 1961 a2
Sulphite celluicse 1,39 mill.tons 1,28 mill.tons
Sulphate cellulgse 143 * " 1645 » ~
Wesd- and boardpuip s~ 8 1,lé * *
Semichemicel pulp o1 " - g3 =
407 will.tors 4,22 mill.tons

w%ddlmwﬁbnwfuﬂh.pm-ndluunmnymp-ﬂwlﬁ

98 % In 1961,
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The employment situation has been goed, no aciual shortage of labour was observed.

The harvest were poor, pdrﬂculu'.ly In quality and in many arecs one can spaak
about an actual foilure. However, in the disiricts which the company“s forest or-
b ganization covers, no lack of money has been noticed among the fammers.

During the second half of the year the credit mafket was noticesble strelned. As o
result of this, and due to the fact that the weakening in the market affected In-
dustry fo an ever increasing extent, a general feeling of baisse was noticed in bu-
siness. New Investments were postponed. :

The value of exports from Finland was 353,3 milliard marks, 4,7 % higher than in

1961.
1961 1982
EFTA 347 % 30,4 % “i
EEC 30,9 * 28,6 " |
East Bloc 180" BT *
Others 164 " 188" HE
Mawbloﬁuml%zwhmdumuw»m.m -,
. for the cellulese Industry. However at the thun of the year information from the
markets indicated that a stobilization could be expected. Accordingly there is «
WS , faaling that 1963 could bring a change In irade.
Cellulose Fectory
The customers have mode the mast of the instability of the market sitvatien. Price
reductions and general confusion ameng sales agents Is the result of this, Haedly
any colluless mill In Scondinavia can shew a decent result for the yeur 1962,

MhmmhmmuMHnlmmth




80.000 tons. The share in the total preduction of cellviess fer the company wes
in sccesdunce with the declslon of The Finnish Celluless Union 67.259 toms. Mew-
ever, sotwal production wes somewhat larger. Out of this the propertien of cord
pwlp has been comsidershly increased end the same applies to birch.

1960/ tons 1961/tons  1962/10ms

Semndusd dlssoiving pulp, dry 24,725 21.4688 12,681
Standerd dlmsolving pulp, wet 12.507 12.758 10.699
> Super |, dimolving pulp 4.663 3.743 1.3%
Cord pulp 7.618 10.989 17.790
Biweh dissolving pulp, dry 7.064 8.308 13.511
Mosh dimolving pulp, wet (X 2.5 4.210
Blesshed collvlose, paper grade, dry  3.204 1.829 2.95%
Sluashed colluloes, peper grade, wet " $.646 5.919
ey sarosnings | dse 2w 1M
62.07) 69.678 70.341

Deltveries aceording to customer territories (more detailed analysis in enclosures g

1 ond T
1961 Ins2
Findond 26 890 tons 27.890 toms
EEC 20,581 * 17.04 *
1A 2.8% " 230 *
4 East Bloc 17.182 * 19502 *
: Others 372 " 148 -

71.184 tos  68.173 tom

EESeRDRE EENrESEsSEN
Dumestic deliveries incremsed to 41 per cent of the teial.
Average price (netto fob) according to Finncell calculation mky/ton

Cord  Swendad  Birch rb * v grode
paper '

Yo pbp dk ik gepd ey

1961  60.800 48.200 45.250 41.100 35.000

W2 .00 45.750 43.850 36.000 33.200
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The amount of small weed, birch and sewmill chips as raw meterial, incressed from
268.000 m> In 1961, colevlated ss half barked, to 302.000 m® In the yeor 1962.
This comesponds to 33,2 per cent of the total timber demand @ compared with 48,7
per cont in the previous yeer.

Notowerthy new Investmenh completed within the year 1962

Bavking drum, 5 x 16 m system Wilén, with o separate selecting table.
Pressure ccid tank 400 m® <« & at (Uddeholm).

30w’ pulp blowing pit.

Rebuliding of digester No 4

Chip slevator

Blemching tower

At the twm of the year the following important projects were neerly completed:

Rewse - Repola vecuumfiiter Nr 1]

kalsing of the building for the bleaching department
Mowing pipe system for digesten

S ———

WA willion kWh surplus bock pressure power was sold during the yeer (previeus
your )7 willion kwh).

Agtivity In the celluicse mill has besn gulded by wo main cims. The fint Is o

reduction In the cost of maintenanse. Activity In this respect has been successful.
The wiel cost of meintenonce hes decreased, although the unity prices of services
hove incremsed. The second alm has been to cut the total bill of wages. This was
517 mitlion mks 1962 compared with 327 willlon mks in 196] (seciel oxpenses in-
chuded). These numbers include all departments in the cempany except the ferestry.

On the other hand the cests of converting have increased, perticularly the cost of
chemicels . This unforiunate tendency has been chserved. New projects In ovder Yo
reduce the cest of chemicals are In stage of development and expected to stert
operation 1963.

The campamy hos not been blind to the development geing on In the sulphite
celluinse Industry o Intreduce another base for cooking cellviese. Hewever, these
delegations, which hove been sent by the company to various mills where sedium
ond magnesium are |used Instend of celcium, have reported that the chenge frem
ons bese to onother has cowsed unexpected troubles and is not ye! econemicelly
justified for o rayon pulp mill s ours.



hhmmhwﬂtmﬂh&ﬂm‘lfﬁmuﬂdhaﬂu
row material for celluless a8 well. As perhaps there may be other posmsiblliities the

company hos net pushed the change to another base.

Aloghol Dietilbary

The preduction of sleohol was 2.712 tons and |t was reached within 232 working

duys. The short operation fime depends chiefly on the fact that the factory hes to
»e thwt down when memfocturing birch pulp, becouse of the low yleld in fermenite-
Wen of spent birch ligquor.

T™he average price for methanol free alcohol is provisionally calculated as having

boen about 20190 marks per kg compared with 19 mariks the previous year. As a re~
wit of the comtont disagreement between Oy Alksholiliike and the alcohel producers,
e guestion of o long tem controct Is under consideration. The negetiations, in

which the company has had a central pesition, have at the tims of writing resulted
in & five year agreement! on & price which for the maln quallty of the company

brtngs 25 marks per kg. Al the other aleshol producers, which are still in operation
(Juhobstads Celluloss, Jimstinkoskl, Koukes, Kem! and Valkeakoskl) join the agreement.
Furthesmare It Is undersiood that Alinekoski produces alcohel for own uss.

The jeint enterprise to find sem fom of further processing of the alcohol hes been
found wnprofilable end dropped by preducers.

The il oloohel production of the country In the year 1962 was 17.353 tems cam~
wend with 16.011 roms In 1961,

ow M

e —— ———

The production amounted o 4.688 sids, all square sawing, compared with 5.807
stds the yeor before.

The proportions of redweed ond whitewood were 36 per cent and 64 per cent respec-
tively .

The market sivvation was nearly the same throughout the year. During the autumn
there were reports of a certuin strengthening in the market, although this has not yet
leod to price rises. In any case It is evident that the stocks of the buyers have de-
creamsed. The stocks ot the saw mill were reduced from 2.150 stds in 1.586 stds.

Juring the year a fork truck for the handling of the sawn timber was brought Infe use.
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Saw mill chips were used cs previewly for
bark were wed o fuel.

cellulose cooking, sow mill dust end

Muﬂbwmlwmmlﬁulnhw.m,&u
ltp-blohimmwnhnndllwdhm&-h'm
utilmayhlnu-dduuhlolmm.

Forest Depariment

Price for regulor paper wood was 3.135 mark/m® delivered caleulated @ half bor=
ked compared with 2.988 maorks In the previews year. The price rise depends on
buyings done In 1961, but only last yeor hauled to the mill.

Deliveries of this asoriment amounted %o 291.181 -3 compared with ﬂ“-p‘ g
in 1961. 31,9 per cont was delivered oo half bevked and 68,1 per cont as usbarked,

A

e

The fusl wood pice rose from 1.573 mi/m® in 1961 to 1,907 marks in 1962, De=
veries amounted o 223,906 m3 compared with 184.327 m® the yeor bufors. s

The company & now so equipped that the
how much the forest depariment manage o

mdncllvud“
provide of It. =

The price for birch paperweod was 2.102 ana compared with 2.029 hpwhl'
yoar caleulated s half borked. mm&m-ﬁhlﬁ.ﬁlé

and 85.701 m? vespactively in 1961,

A total of 158,955 m® was tronsported by

trucks to the mill -np-duﬁ \lb.ﬂ

mmdwm&mmmmwnmm-’w

pored with 231,904 m? the yeor befare.

A
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or If this ts not pessible wschange: It agelnst peperweed or smell wood. The expe-
rlonce of this exchange business he not bean encouraging. It hes bessme clowr that
smne fonn of ewn proceming of siphote weod wovld be justified.

Fubl wood soles were .94 5° aumpered with 5.686 m® the your before. The price

, seso from 1.035 marks to 1.09) marks. The fuel wood merke! in the eounlry hes hod

the sume fine underione ©s befere. This can be ccesunted by the comswvaiion in
ﬂmhwﬂdlslcmhhhbl.hﬂhﬂhh.hﬂ,“ﬂcu
will happen Is inevitable.

Sosial_activity

The company malnialnes o dispsmory with two health sisters as bafore.
Ihﬁl.hhdmw.lsmbybumdlh
while.

The company empleyed en fhe industrial side end in the offices, on the Jth Na~
vember 1942 o totol of 740 employess os compared with 763 the provisus year.
Mmﬁwwﬂnh%uﬂdmudﬁdﬂuﬂ
marks csmpared with 352 mavks in the previows yeor. The achwal rise in wages
por hour has bean cu § por eent, but on the other hand the overtime wade, hes
docrassd .

Adminstrailon

m E

On the Beard of the cempony, Mr C.J, Ehrweoth was president, cd Mesbosse
Gran Ehrweoath, Anton of Forselles, wawuwmm
hers. The iest mentionsd was shio the mannging directer. The Bourd hws mot 4 iwes.
The o valvo of the shares wes 4.000 masks per thave, the smse o5 In the proview
yaur, !
Yoarly homevar coleviated not wan 3.600,5 mitlon marin o cxmpered with 3.4508
milllen moria In the praviews year. The resul? of the astivity ond the pesition of
% campery 15 dhoan In the snclosad buloneo-shaots, ancionses Nen 3 wnd 4.
Result thows @ nat profit of 3.538.949 merks @ cwmpared with 19.909.846 mads
in the proviews yesr.

L - B - -



SUMMARY of the DELIVERIES In 1962

Dissolving Bleached

Cellulose pulp paper grede Cord pulp Sa-uﬂ! Amount per_cenr
Finland 18.0718 ¢ 8.726,1 ¢ 1.0923 ¢t 27.890,2 ¢ 40,9
. West Germony 14.108,2 * 14.108,2 207
Soviet 221" 9.686,0 ¢t ?.908,1 145
Paland 1.5513" 7.338,7 " 8.8%00 " 13,0
lraly 2.767,1 * 2767, * 4,1
Great Britaln 1.8194 " 1.8194 * 27
pain 1.448,6 * 1.44846 " 2,
Hungery - 6004 " 4004 " 09
Switzerland 500,9 * 5009 * 07
France 1390 *® 1320 " 02
Chine 02,8 * ' 28 * 02
41,3316 ¢t 8.726,) ¢ 17.024,7 ¢ 1.092,3 ¢ 68.1747 1 1000
mEEBEIXED . 1 -5 5 1 3 1 EENDZIWE EEEEEENR EEEETEENR -
80,46 % 128 % 250 % 16 % 100 %
Birch dissolving pulp 17.222,6 tons is Included in disselving pulp.
Spirit 2.669 ¢
Sawn Timber V vi Planed Wastes Total
Timber Stds M ub Shds s sids per_cent
" Finland 2534 7240 NS T34 6850  2.0487 3.0
v.K. 83323 436,3 52 1.274 8 243
West Gemmany 4734 190,9 130,5 7948 15,1
Hollend 3599 166,0 54,0 589.9 "2
Denmerk 2258 1080 1663 500,1 95
Belgium 45,0 45,0 02
2.1460 1.60,2 1167 T34 1.046,8 5.2533 100,0

4 R 1 - e - Eime - e o ot R e



REGISTER of CUSTOMERS 1962

Cellulose

Suteri Oy 18.031,4 tons

o‘y Km “ ..ﬁ“,‘ "

Tammer Puu Oy %15 "

Verlous buyen + own consumption "0‘9 . 27 .890,2 vons

Pheix - Worke AG., Krefeld 7.3833 tom

Phrix~Werke AG., Slegbung 67249 " 14.1082 *

Viescjusnoje Expertno-imporinoje Objedi-

nenile EXPORTLES 9.908,1 *

PAGED Centrala Hondlv Zagreniczanego 8.8%0,0 "

Cartiers Chatilien $.p.A. 1.4400 tors

Onl Mangelli 1.37,1 * 27621 *

Courtoulds Lid. 916,1 tons

British Sidac Lid. a70 "

British Cellophane Lid. 063 " 1.8194 *

Fabricacien Espanole de Fibras Ariificlales S.A. 1.44846 "

LIGNIMPEX 004 *

Feldmuhle A.G. 5009 "

Sté Novocel w0 *

Chine National Light indwirial Products

Import and Expert Corperation _l_ﬂ,! "
‘681747 tom
E f 1+ ¢t 1 F 411
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West Gemmany

EL

Oy
Puvtavaralitke A.T. Siren
Keskisen Rokennuslilke
Virttoan Pww Oy
Antinshon Puussplinliike
Rak.tarv. liike V. Kiviharjv

Messrs. Bell & Sime Lid.
Messrs, James Walker Ld. (Invern.)
Messrs . James Walker Ltd. (Leith)
c-".f; c.ﬂ'ﬂ’ & Ce. LH.
Wm l!ulm s Sow Mills Ld.

B.

Wed. M. de Looper N.V.

Heut Import Combinatle

N.VY. E.R. Wigholdus & Zenens
Bowwmatericlen- en Mouthendel
N.Y. Houthandel v/h Kemphuys &
Loosbrosk

Houtimport Rete=-Westzoan N.V.

Varieus buyers
D.!MTMMA/S
Vogn Overgesrds Tdmmerhandel

S.A. lmportetion Bols, Anct. Snouwcert

03 "
70,1
24

‘415 4 stds

"

2.048,.7 sids

1.2748 *

el
5.253,3 sids

PR g (L



BALANCE SHEEY
es per 31.12.1962

ASSETS
LIQUID end CURRENT ASSETS
Cosh In hand 3.401.115:~
on postal cheque - account 343. 109~
Sundry Debiors 382.074,742: 385.818 .9%66:-
Stocks and Steres
Celluloss, alcohel and sown timber 201 .877 .000:=
QOther materiels and steres 318.126.230:~ 520.003.230:~
FIX ASSETS
u m.w.m“‘
Bulldings 429 .663 . 300
Machines, squipment and tools 1.755.317 .600:~
Misg, fixed amsen 152,323 .90~
Shares In subsidiery compenies 112,.500.00V:-  2.706.647 .87~
PREPAYMENT and DEBIT BALANCES
Interest atc. 12.894 .040:=
EXTRAORDINARY ASSETS
Sherss In other finms ete. 25.435 064~

Mks 3-“”.‘”?

LIABILITIES
CURRENT LIABILITIES
Short Tonn
Chegque-aceount 212,974
Bills of Exchange 400 . 000 .000:-
Trode Crediton 875 .550 .58~
Loams 290.000 . 000~ 1.587 .663 .563:~
E T“ 1.‘”.’0.““-
ACCRUED CHARGES end PROVISIONS 35.549 . 900:~
CAPITAL RESERVE Share Coplial 200.000 .000+~
Rassrv Acesunis 448 .596 .853:~
Profit and Less Account
e per 31.12.61 176 .902 .26V~
profit 1962 3.838 .949:~ 180.741.210s=
Mks 3.650.799 .12 s~

e e G R L
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PROFIT and LOSS ACCOUNT

s por 31,.12.1962

EXPENSES
ORDINARY EXPENSES

Woges
intorest

Taxss
Depreclation
Other ordinery expenses

PROFIT 1962

INCOME
Ordinery Income

Net Inceme from operetion
Inceme from forests
Intesast

Other ordinary Income

EXTRAORDINARY INCOME

Annwel tenover Mis 3.600.523.156:~

517.044.485+~
156.476.018:~
36 .443 .845:-
285.569 . 147~
‘“o“-”" Iol’-mom
3.838 . 949~
Mles 1.153.873.17%~

1.065,399 .529:-
70.446 .851
6.138 .40\~
10.264.19%40=  1.152.248.975:~
1.624 ,200~
Mks 1.153.873. 175~



AKTIEBOLAGET

JW. ENQVIST
OSAKEYHTIB

ANNUAL FINANCIAL REPORT 1962

STATEMENT OF INVENTORIES 1962

(in marks/ 1000)

Pulpwood m3
Cellulose tons
Coal tons
Sulphur tons
Alcohol tons
Sawn Timber stds
Other Materials
Certified by:

—_—
Re. = bpuo

3000. 3. 63. 1695.

Estimated

Volume Book-value market value
246 .664 225.747 463.540
4.040 134.976 154.434
11.557 38.797 47 .673
854 7.980 9.223
1.643 24 .860 32.860
1.586 42.041 74.748
45.602 78.270
520.003 860.748

Lielahti, April 19, 1963

)

—

y——

. .ﬁf'-#.&”/"; ‘}’ﬁ;‘/_(:“'frﬂ /(
-~ T
Lorenz Grénlund

Office Manager

AR
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JW. ENQVIST
OSAKEYHTI O ANNUAL FINANCIAL REPORT 1962

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1962

(in million marks)

Net Profit acc. to Profit and Loss Statement 3,8 Mmk
Plus
Investments charged to costs 30,0 ¥
33,8 Mmk
Less
Value surplusses - pulpwood 135,7
- other materials 6,0 141,7 ¥
Loss 107,92 Mmk
—====amoomos======

Lielahti, May 24, 1963

Lorenz Grénlund
Office Manager

Certified by:

) . )
F 4 L~ A
(ldn ‘xmé»wh ,/LLM ;u(;ﬁ;\/cq

3000. 5. 62. 1094,



AUDITORS® REPORTY

Elected ot the ondinory meeting of Shareholders® of Aktisbolaget J.W. ENQVIST

on 15, Ociober 1962, to audit the company s cdminstration and eccounts
for 1962, we hereby, having filled our duty, wish 1o inforn the following 1o the
Meeting of Shareholders:

The Audit Office ldman & Vilén, supervised by the undersigned ldnan, hes done
eurrent detall check of the accounts, and found that all book-keeping items are
based on metter-of-foct, approveble, and comectly booked veuchers. The book-
keeping In general Is In order ond cleorly kept, and the financial control has

been curefully menaged, giving no couse for comments.

We have controlied the securities possessed by the compony and found that they
comespond with the Inventery.

The stocks listed in the lnventery beok are volued according to same coutous ve-
lwetion principles a5 before.

ﬂhﬂnlwcp‘lldﬂmlnuﬂu;lﬁ-imkuummbﬂl.

We have read the minutes mede ot Boavd Meetings and Shareholders” Meetings es
well as the Boord’s Report on Activity for 1962,

The closing balance for 1962 which shows a profit of Fmk 3.838.94%:~, Is cemee
derived from the heok-keeping and mede on correct principles, observing good
cusioms .,

With reference to the audit of the accounts end explenations given by the mano-
ﬂndm,mmmm,hhmmhhm“‘%"
sery core ond forsightness. We therefore suggest the Boand of Directors be
mhf:ﬂ”llvh’lﬂ““ﬁhtheuum&

Tampere, 4, March 1963.

Ragnas Stephan C.J. ldman
Bank Manager Audlior ]
Chartered Accountant

Certified by:

P
I - S
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MORTGAGE BANK OF FINLAND OY AIR MAIL

HELSINKI
Ravhankaty 16 Helsinki, March 16, 1963
LW AN

International Bank for Reconstruction and Development
Department of Technical Operations ;
Industry Division

1818 H Street, N.W.

Washington 25, D.C.

Us S A%

For the attention of Mr. W.J. Armstrong

‘ Gentlemen:

Subject: Loan No. 222-FI; Semi-Annual
Operational Reports

Reverting to our letter dated February 28, 1963,
we send you herewith enclosed the Semi-Annual Operational
Reports of the following two beneficiaries under the captioned
loan, for the period July - December 1962:

Aktiebolaget J.W. Enqvist Osakeyhtid, and
Rauma-Repola Oy.

The report of Aktiebolaget J.W. Enqvist Osakeyhtid
is a certified copy of the company's original report which
we have not received due to the postal strike that started
here on the 1lst of March and still continues.

We hope, however, that the reports now submitted to
you will be found satisfactory, and regret the delay occurred
in forwarding them.

.dgbui&&ﬂ) Yours very truly,
sate Red'ds W?"s/ﬁ MORTGAGE BANK OF FINLAND OY

A = i

SRR L o/ =0
pssigd M 47//4/&.--, // Wj
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panan®
Encl.

sP 187



-

¥ .
v

AKTIEBOLAGET OPERATIONAL REPORT

%

JW. ENQVIST

OSAKEYHTIO

_-‘_ r"F -

Reporting Peried Ended: 31.12.1962

1’9'?» Estimated
PRODUCTION = bleached cellulose tons 35.445 '35.050
- screenings » 533 640
- TOTAL CELLULOSE " 35.978 35.69%0
- alcohol " 1.610 1.740
- Sown ﬂ*“ '* ’-"‘ 3.“
SALES = bleached cellulose toms 34,395 35.050
= screenings . 617 640
- TOTAL CELLULOSE * 35.012 35.6%0
- alcohol " 1.360 1.740
- sown m '* 3.75‘ 2!”

?
‘c’."ié. ‘-‘.-n.‘.'ml

PULP

The weak irend in the pulp market has continued all through the second half of the year.
This has led to sroducton cuts In all Scandinavio os follows:

Unbleached sulphite 218 %
Bleached sulphire 24,7 "
Dissolving pulp 14,0 "
Unbleached sulphate 20"
Bleached sulphate 144 *

As thess figures ore averages for the whole year, the rate of production cuts for the se-
cond half year were in foct higher,

Accordingly the company has proceeded very slowly with the plans to increase production
to 80.000 tons.

A!ll\ouddthoyowllnﬂutshmbpmowl&ntﬂmhmwﬂmldm
another way - although hardly anybody expected a redical change In 1963.

The differance in economic ferms betwasn market pulp production and integrated operctions
hos probobly grown egein during the last year. This will, ne dewbt, increass the interes!
lnchnlubmpumhcmlnwmh-dhntuhh&rmpﬂﬂulu
the mein markets In paper and board. Whether this pelicy of depressing the pulp prices,

;Hchhniatlmlplpﬂmlllsfollw,lsundunﬂmhhm.

X

3000 5. 62 1094



: A KTIEBOLAGET
e JW.  ENQVIST

O S AKEYHTI O

Techhically there s nothing outstanding to repert, which might have coused the years
rather disappolnting result.

The new barking drum Is In aperation and the new digester (2560 ma) will do so by the
end of February 1963,

Among new Investments, scheduled to be ready In 1963, the following decisions have
been made:

two bleaching washers

ene alkall tower

one chipper

Alcahol

Prices have slightly increcsed and saledble quantities as well. At the end of the year
negotiations were commenced with the state~owned alcshol monopoly concerning long
tem deliveries. Since then these have resulted In on agreement for 1963 = 48 on o
price level, which Is somewhat higher than the present one.

It seems that the efforts to improve quality, which were made in 1960 in connection
with the waste liquor project financed by IBRD, now seems to have been fully justified.

The rather low output of alcohel In IMwayhlquﬂmﬁf
birch pulp, as this grade hes an inferior alcohol fermentation.
Sow mill

Market conditions have slightly Improved during the sutumn ond the sales quantities
have also been satisfectory. This applies to the country as a whole.

Most unfortunately the sawlogs have also gone up In price, so the 'prospects In the neor
future for this operation have not changed for the better.

Lielohti, 27th February 1963

Rolf Christiansen
Managing Director

Certified by:

vtbodyur [, sl

3000 5. 62 1094
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FINIAND - LOAN 222-FI

Final Construction Report, Woodworking Projects 1959

Date of loan agreement: March 16, 1959

Amount of loan: $37 million equivalent

Withdrawn as at 34,628,697 (about 9LZ of
November 30, 1961: the loan amount)

Effective date: May 16, 1959

Closing date: June 30, 1962

Term of loan: 15 years 5 months

Interest rate: 5 3/L%

Amortization: Semi-annually

First repayment: August 15, 1962

Iast repayment: August 15, 1974

Prepared by: H. Fuchs

This report is based on Technical Progress Reports submitted by
the ultimate beneficiaries of the loan up to September 30, 1961, and end-use
visits of the companies in the spring of 1960 and early in 1961. The latter
visit covered only three companies (Kymmene, United Paper Mills and Kaukas)
which were again beneficiaries under the latest loan to the Finnish Woodwork=
ing Industry (Loan 291-FI of August 1961). Apart from information on project
costs, the report does not cover the financial position of the borrowers;
they will be dealt with in a separate report which will be prepared upon
receipt of the companies! financial information for 1961 expected to be sub-
mitted to the Bank in March or April 1962.

All the nine IBRD assisted projects, apart from some minor

installations, are completed. Most of the projects have been completed

in accordance with the original construction schedules. In three cases
(Metsaliiton Selluloosa, Kymmene and United Paper 1ills and to some extent
Rauma Repola) projects have been subsequently enlarged with the approval of
the Bank and their project costs, as a consequence, have increased. In the
other companies which carried out their projects as originally planned,
costs on the average have risen by about 6% above original estimates which
came as a result of increases in civil works, escalation on equipment costs
(the average construction time was about 2% years) and, to a minor extent,
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additional equipment needs resulting from more detailed designs after the
appraisals had been made. Apart from three cases (Kaukas, Kymmene and
lfyllykosken) experience with equipment has been satisfactory and, in those
cases where it was not, the initial troubles should not be difficult to
overcome, Irom the two end-use visits and the detailed reporting, the
impression was gained that all the companies have carried out their projects
efficiently. As at the end of November 1961, 9L4% of the loan amount has
been disbursed and the remainder is expected to be withdrawn by mid-1962.

Details on costs and construction progress of the individual
projects are given in the Annex. The companies are listed below with
their respective loan amounts and the approximate proportion of our loan
used for local expenditures (in million dollars equivalent):

Ioan Fmk Proportion (as at

Amount September 30, 1961)
%
Sulphate Pulp
Kemi Oy 3.26 33
Oulu Osakeyhtio 8.3L L5
Metsaliiton Selluloosa Oy L.69 67
Newsprint
Kymmene Aktiebolag L.97 39
liyllykosken Paperitehtas Oy 381 L3
United Paper Mills L.81 23
Dissolving Pulp
/Ab J. W. Enquist Oy 2.19 53
Oy Kaukas Ab 1.50 -
Rauma Repola Oy 3.10 21
Unallocated 0.33
Total $37.00 32%

In the Technical Report, the disbursements of our loan for local
expenditures were estimated at 13% although it was said that it would depend
on how competitive Finnish equipment would prove after final bids had been
received, The Bank has received on all major items of machinery and equip-
ment (above $100,000 equivalent) detailed cost analyses for approval and is
convinced that equipment has been placed to the optimal advantage of the
companies. Finnish equipment has not only shown itself to be fully competi-
tive with foreign supplies (apart from some specialized equipment not yet
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manufactured in Finland) as to price and delivery time, but also as to
performance, as is now becoming apparent. Two Finnish newsprint machines
supplied by Valmet Oy are a good example; they are the first of their
size and speed built in Finland and so far have been running very satis-
factorily.

There is another reason why the local portion of our loan dis-
bursements has increased. Although the companies have repeatedly been
asked to use IBRD funds first for foreign exchange expenditures, the
possibility left to them to get also disbursements on locally procured
goods (as long as approved by the Bank and included in the List of Goods)
made it impossible to enforce the use of IBRD funds for foreign exchange
expenditures to the maximum extent.

Surnmary of Construction Progress and Project Cost Development

The Kemi project, covering the installation of a new soda
recovery boiler, added drying and storage capacities and an increase in
the pulp mill's capacity by 10,000 tons per year, was completed according
to the original construction schedule and only a minor over-run in project
costs occurred. Before completion of the IBRD project, the company embarked
on a program to further increase its sulphate pulp capacity, investments for
which the IBRD financed project had alrcady laid the basis. These additional
investments have put a substential burden on the company's finances and a
visit to Kemi Oy on the occasion of the next end-use mission to Finland is
indicated in order tc foresee more clearly the company's financial develop-
ment,

The Oulu project, to increase the capacity of the company's
sulphate pulp mill by some 100,000 tons per year, has been executed within
the original schedule with the exception of a lime kiln which, however, did
not hinder the full utilization of the added pulp capacity. The new capacity
became available in mid-1961, Project costs have remained below the original
estimates,

With the consent of the Bank, the lfetsaliiton Selluloosa project's
scope was increased to cover the establishment of a new sulphate pulp mill
of 100,000 tons annual capacity instead of only 70,000 tons as originally
foreseen., The project was completed in liarch 1961 on schedule, with the
exception of the late additions which were to be completed by mid-1961.
Additional project costs were considerably less in proportion than the
added sales value resulting from the project's increase.

The Kymmene project, which was subsequently enlarged with the
Bank's consent and included as a major item a new newsprint machine of an
annual capacity of 70,000 tons of standard newsprint, was completed in
April 1961 close to the original schedule with the exception of a boiler.
Enough steam capacity was available, however, so that the delayed boiler
did not interfere with the full utilization of the rest of the plant.
Project costs increased mainly as a result of the project's increased scope.
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The Myllykosken project, which included the erection of a new
newsprint machine of a capacity of some 70,000 tons of standard newsprint
per year, was completed on schedule in June 1961, A minor over-run in
project costs occurred.

The United Paper 1ills project, for the installation of a new
newsprint machine, was completed about six months earlier than expected
by the company at the time of loan signature. The machine's capacity was
subsequently increased, with the Bank's consent, by about one-third to
produce about 105,000 tons of standard newsprint per year, resulting in
an increase in project costs by about 8%.

The Engvist project provided for the installation of an evapora-
tion plant and 2 boiler and an increase in the pulping capacity of 10,000
tons per year. Minor over-runs in construction time and an increase of 16%
of project costs have occurred. Enqvist is the weakest company financed
under Loan 222-FI and a thorough study of its financial position should be
made after receipt of the financial data for the year ending December 31,
1961. On the occasion of the next end-use mission to Finland, this company
should be visited.

The Kaukas project, which included the installation of a new
evaporation and boiler plant, was considerably delayed due to difficulties
experienced by the supplier of the evaporation plant to get raw materials
in time. Project costs remained close to the original estimate but not
realized operational cost savings due to the construction delay are esti-
mated to have increased the proiject's overall costs by about 10%.

The Rauma Repola project to increase the company's pulp capacity
to about 115,000 tons per year, has been completed in mid-1961, about six
months ahead of schedule. Project costs have increased as a result of the
fact that capacities of some of the mill's departments included in this
expansion are good for a still higher output and that part of the equipment
formerly thought to be rebuilt has been replaced by new equipment,

Action

Apart from the visit of two companies (Kemi and Enqvist) on the
occasion of the next end-use mission to Finland, there is no action required.
A report on the financial development of the companies will follow as soon
as the data for the past financial year become available.

HFuchs:bs
December 1L, 1961

CC: Messrs. Aldewereld, Squire, Reid, Ripman, Spottswood, Van Helden,
Armstrong, Hathaway, Bateson and Povey
Miss Zaifiriou
Miss Maher
Iegal Files
Operational Files
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KEMT OY

The project was aimed mainly at improving operating efficiency
of the sulphate pulp mill, Apart from a small expansion of the sulphate
pulp capacity by 10,000 tons to 140,000 tons per year, the project had
the following major aims: (1) to increrse the steam yield from the
available supply of black liquor; (2) to increase drying capacity in
order to reduce cost and increase the marketability of the pulp; and
(3) to expand storage facilities for dried pulp. The major items installed
are a nevw soda recovery boiler, a new drying machine and a pulp storage
building. The boiler has been designed to allow a further increase in
pulp production to 230,000 tons per year.

The original construction schedule foresaw completion of the
boiler (the largest item of the project with the longest delivery time)
by the end of August 1961. The schedule, within two weeks, was adhered
to., For a construction period of more than 2% years and the fact that
in November 1960 work was interrupted for about three weeks on account
of a fire, this is an excellent result. The boiler, the largest of its
kind in the world, has been running continuously since early October to
the date of the latest report available (November 9, 1961). The rest of
the equipment was either completed on schedule or slightly in advance -
the dr%éng machine in September 1959 and the additional pulp capacity in
May 1960.

The original project costs were estimated at Fmk 2,080 million;
the latest estimates, which should be firm although they are not yet final,
show costs of Fmk 2,211 million, an increase of about 6%. The boiler
accounted for the largest portion of this increase.

In mid-1960, the company decided to increase the sulphate pulp
making capacity by another 90,000 tens to 230,000 tons per year. Completion
of this program is scheduled for the spring of 1962. Total costs of this
expansion are estimated at Fmk 2,225 million (about the same as for the
IBRD financed project). Some 22% of the investment costs for this expansion
are being financed by an increase in the company's share capital, some L5%
by locallong-term credits and the remaining 33% by internally generated
funds. Additional working capital is to be covered by short-term loans.

OULU OSAKEYHTIO OY

The project provided for an increase in the company's capacity
for sulphate pulp from 1L4,000 tons to 2L0,000 tons per year, the installa-
tion of a chlorine di-oxide generating plant and a bleaching plant to make
possible full bleaching of about L0 of the expected pulp output and an
expansion of the drying capacity to reduce the output of the unbleached
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wet pulp from 37% to about 16% of total output. The capacity of the
chlorine plant was to be increased from 13,000 to 43,500 tons per year,

a lime kiln and a new back pressure turbine were to be installed and some
minor miscellaneous investments to round out the program.

The project was completed close to the original construction
schedule in June 1961 with the exception of a lime kiln which by now (early
Decenber 1961) should be in operation. The delivery of the lime kiln of
Danish make was delayed due to a lengthy strike at the supplier's plant;
however, this late delivery did not interfere with the full utilization
of the added pulp capacity. The new chlorine plant which is to supply the
needs of Oulu's two parent companies was completed in iMay 1960 and the new
bleaching capacity was added in February 1961. All the equipment installed
is working satisfactorily.

Project costs have remained unchanged at Fmk 6,683 million, an
amount which still includes a contingency reserve of Fmk L99 million.

METSALIITON SELLULOOSA OY

The project originally covered the installation of a new sulphate
pulp mill with an annual capacity of 70,000 tons of bleached pulp. The
soda recovery boiler was to be dimensioned so as to allow expansion of
annual pulp capacity to about 100,000 tons.

The first alteration of the project occurred when detailed
studies showed that an annual production capacity of 80,000 tons would be
more appropriate due to the availability of standard sizes of various
equipment. Secondly, due to the demand by a number of domestic paper mills
for semi-bleached pulp, the company decided to add another 20,000 tons of
annual pulping capacity in the form of semi-bleached pulp. Consequently,
the new mill was to have a capacity of 100,000 tons per year consisting of
80,000 tons of fully bleached pulp and 20,000 tons of semi-bleached pulp.
The other original features of the pulp mill remained unchanged. The Bank
agreed to these changes of the project.

In accordance with the original estimate, the new sulphate mill
started operations in early ilarch 1961 and has been working continuously
since the end of April. During liay and June 1961 (the two latest months
for which reports are available) production has continously increased and
the mill then had attained a production rate about 60% of capacity. First-
class prime quality pulp has been obtained. Further work remained only in
the wood handling department and the semi-bleaching line which were to be
completed in July 1961,
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Project costs on the basis of the original scope of the project
were estimated at Fmk 4,280 million. Final costs of this original scope
have remained nearly unchanged, but, as a result of the additional capacity.
project costs went up to Fmk L,842 million. This represents an increase of
about 13% in project costs as compared to an increase in added sales value
of about 43%. The additional investments were mainly met by a long-term
loan of Fmk L4OO million from the Central Bank of Cooperative Credit Societies

and by suppliers' credits.

KYMMENE AB

The project originally covered the installation of a new paper
machine at the company's Veikka plant to produce about 70,000 tons per year
of standard newsprint; an expansion of the groundwood mill by LO,000 tons
per year; the installation of a new boiler with a capacity of 80 tons per
steam per hour; and the modification of an existing power line between
Voikka and another nearby plant of the company.

In April 1959 the company requested the Bank's approval (which was
subsequently given) for a modification of the scope of the project. Pro-
visions were added for (a) bleaching 30,000 tons per year of groundwood, and
(b) more equipment for stock preparation to improve the quality of the stock.
As a result of higher steam requirements, the boiler capacity was to be
increased to 100 tonsPper steam per hour and an existing steam turbine was
to be rebuilt, The basic consideration which led the company to these
changes was increasing demand for higher quality products.

It was originally estimated that the paper machine would be com-
pleted by the end of March 1961 and the boiler and power installations in
July of that year. All other items of the project were to be completed by
the end of 1960 or early 1961.

The paper machine supplied by Valmet, Finland, was started up in
mid-April 1961 and, after some initial trouble with the paper machine drive,
had obtained by the end of October near capacity production with satisfactory
quality. The erection of the boiler, on the other hand, caused some trouble.
Although the boiler supplied by Wartsila, Finland, was finally started up by
the end of October 1961, some three months behind schedule, a number of paris
have to be exchanged and final acceptance is not expected before May 1962,
The company had enough steam reserve capacity to avoid a reduction in the
full utilization of the plant.

Project costs were originally estimated at Fmk 3,531 million. As
a result partly of cost increases of the original project scope but mainly
due to the enlarged project scope, costs went up to Fmk 4,300 million or by
about 22%. The company is again a beneficiary under the latest loan to the
Finnish Woodworking Industry of August 1961.
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MYLILYKOSKEN PAPERTTEHIAS OY

The project provided for the installation of a new paper machine
and a new supercalender to produce between 70,000 and 80,000 tons of standard
newsprint per year or a smaller amount of glazed newsprint. Additional grind-
ing capacity and a new back pressure turbine were to be installed to meet the
increased requirements for pulp and power. The project was completed to
schedule in June 1961. The new paper machine started trial runs at the end
of March. Tn November 1961, the new paper machine which was manufactured in
Finland by Valmet was already running at capacity production and has reached
in short runs a production rate of some 91,000 tons per year. The quality of
the paper is said to be satisfactory. The supercalender, although in operation,
will need the exchange of some parts expected to be carried through in Decembe
of this year.

Original project costs were estimated at Fmk 2,855 million; final
costs are Fmk 3,015 million, representing an increase of about 6%. The cost
increases occurred principally in civil works and accessories of the paper
machine.

UNITED PAPER (IILLS

The project covered the installation at the company's Kaipola mill
of a new newsprint machine. The machine was originally planned for a normal
capacity of 80,000 tons of standard newsprint per year. Various design
changes on the machine, principally additional drying cylinders and an
increase of its width have increased capacity to betwesen 100,000 and 110,000
tons per year. The Bank gave its agreement to this increased machine capa-
city. Existing facilities for the production of groundwood, steam and powsr
are adequate to cover additional requirements of the new machine.

The paper machine started operations on iarch 30, 1961. This is
about six months earlier than noted in the legal project description which
expressed the company's planning at the time of the loan signature although
actual completion is in line with the date anticipated in the Technical
Report. As at the end of June, the daie of the latest operational report
available, the machine supplied by Beloit, U.S.A., was running at close %o
690 meters per minute which is equivalent to an annual rate of production
of about 100,000 tons. There is no mention in the company's report that
the paper quality is not satisfactory.

As a result of the increase in machine capacity and auxiliary
equipment, project costs increased to Fmk 3,545 million as compared to
Fmk 3,285 million originally, an increase of about 8%.

The company is again a beneficiary under the latest loan to the
Finnish Voodworking Industry of August 1961.
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AB J. W, ENQVIST OY

The project provided for the installation of a multiple effect
evaporation plant and a boiler to concentrate and burn the pulp mill's
sulphate liquor., The project also included the installation of a back
pressure turbine which was to make the company independent of purchased
power and allow the sale of surplus power., The annual capacity of dis-
solving pulp was also to be increased by 10,000 tons to 70,000 tons,

The original construction schedule called for completion of the
project by the end of March 1960 with the exception of the turbine which
was scheduled to be operational in September 1960. The original schedule
for the turbine was adhered to but the completion of the boiler was delayed
by about three months as the result of a LO day construction workers'
strike, the fact that the early winter affected outside work and diffi-
culties encountered by the supplier in getting raw materials in time. The
16+ months construction period given to the supplier of the boiler was
known to be rather tight and a minor delay had to be expected. The legal
project description had made allowances for such an expected delay.

Latest reports (as at June 30, 1961) indicated that all the
equipment is running to original specifications which, through a reduction
of additional fuel, increased production of alcohol and decreased labor and
maintenance costs as well as through the/purehase of power, was to bring
about savings of some Fmk 250 million per year.

The third aim of the project to increase capacity of the pulp mill
by 10,000 tons per year has also been achieved; its progress was tied to
that of the boiler. Pulp production during the first half of 1961 ran at
70,000 tons per yeer level., As at June 30, the company had full order books
to keep the mill running at the capacity rate for the rest of the year.
Prices declined slightly during the fourth quarter of 1961.

Original project costs (excluding additional working capital but
including interest during construction) were Fmk 1,249 million compared to
actual project costs of Fmk 1,448 million or 16% above the forecast. The
cost increase is mainly due to some additional equipment found necessary
for the pulp mill. The additional financial requirements were covered by
additional suppliers' credits and increase in current liabilities.

Upon completion of the project, the company decided to increase
its pulp capacity by another 10,000 tons to 80,000 tons per year on which
level it plans to stabilize its production. Enqvist estimates that these
investments will require about Fmk 235 million and can be financed out of
the company's own resources. The new production level is expected to be
reached by the end of 1961.
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OY KAUKAS AB

The project provided for the installation of a multi-effect
evaporation plant and a boiler to concentrate and burn the pulp mill's waste
liquor. A new back pressure turbine was also included in the project.

The company did not start with its final planning before it had
the assurance of the IBRD loan and the construction period was postponed by
about four months. Vhile the boiler and the turbine were completed in
October 1960 in accordance with the revised construction schedule, the
evaporation plant was delayed by nearly six months and test runs did not
start before the end of February 1961, As at September 1961 final accept-
ance tests had not yet been carried out. The delay was caused by the
inability of the supplier (ILurgi, Germany) to get proper raw materials in
time after its original desipn of the evaporation plant based on German
norms, and for which Lurgi had ordered materials, was not accepted. Finnish
norms require slightly higher gauged materials. There were also some initial
difficulties with the running of the evaporation plant which are being
corrected, The boiler (supplied by Steinmuller, Germany) operated satis-
factorily from the start but continous tests to run on black liquor of the
evaporation plant had to be postponed due to the initial troubles of the
evaporation plant. The latest report received from the company (September
29, 1961) does not mention any further difficulties with the equipment.

The project costs remained close to the original estimate.
Original project costs were estimated at Fmk 1,166 million as compared with
final costs of Fmk 1,197 million, an increase of less than 3%, but since only
the combination of evaporation plant + boiler + turbine brings about the
full extent of the cost savings expected from the project, the delay in
the completion of the evaporation plant can be expected to have cost the
company about Fmk 80-90 million in not realized operational cost savings.
The company is again a beneficiary under the latest loan to the Finnish
Woodkworking Industry of August 1961,

RAUMA REPOIA OY

The project originally called for an increase in the capacity of
the company's dissolving pulp mill from about 70,000 to about 115,000 tens
per year by the end of 1961, This was the integral part of an overall
expansion and modernization program aimed at increasing capacity to a total
of about 130,000 tons per year by 1963. The division as established between
the first phase, which IBRD assisted, and the following stage is not clear-
cut, as a number of investments included in the first stage are to become
effective only upon completion of the whole program.
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The project has not chenged basically. However, the final
capacity expected to be reached at the end of the second stage has been
increased from 130,000 to 150,000 tons per year and equipment installation
in the first phase reflects this change,

Construction of the first stage has been speeded up and a capacity
of between 110,000 and 120,000 tons per year (depending on the rate of pulp
produced) was attained in mid-1961 instead of the end of 1961 as in the
original schedule. Only the new acid plant came into operation in October
1961, To our knowledge it has not yet been decided when the company will
expand the capacity tc 150,000 tons per year nor whether this added capa-
city will be in dissolving or paper grade pulp. Independent of whether the
company decides for an increase in paper or dissolving pulp capacity, it is
planned to move toward an ultimate plant output of 200,000 tons of pulp per
year.

Total project costs to bring the pulp capacity to 130,000 tons
per year were originally estimated at Fmk 3,278 million, Actual project
costs to bring capacity to the 110,000-120,000 tons level are now Fmk L, 720
million, It is expected that an additional Fmk 1,200-1,300 million would
be needed to bring output to about 150,000 tons per year. The increase in
project costs is not due to original under-estimation but is the result of
the company's decision to replace old equipment with new rather than to
repair and adjust existing equipment to the increased capacities. There
is also the factor that part of the first stage equipment is already good
for the 150,000 tons per year level,
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Aktiebolaget J.W. ENQVIST Osakeyhtis
Company report of the year 1961.

Genera
The industrial activity in the country has been exceptionally high. The production
increased by 8 per cent in the total industry. In the wood working industry the in-
crease was 15 per cent, with preponderance in paper. The cellulose production in
the country increased from 2.47 million tons in the year 1960 to 2.83 million tons

in 1961, or by 14.6 per cent. In the sulphite section the increase was 8.4 per cent,
in sulphate 21.4 per cent. The manufacturing of the sulphate-pulp capacity has now
passed that of sulphite, which is suggestive of the trend of development during the
next years ahead. Production of chemical market pulp increased from 1.47 million
tons to 1.63 million tons in 1961. 38,000 tons of the increase was market sulphite.

The following tabulation gives @ conception of the development within the fibre in-
dustry during the last years.

1957 196!
Sulphite cellulose 1.06 mill. tons 1.39 mill.tons
Sulphate cellulose 1.00 * " L.8"* "
Wood= and boardpulp . = Ly s "
Semichemical pulp s = .9 .0

3.06 mill.tons 4.29 mill.tons
Further processed in Finland -
(paper, board, rayon, etc.) 53.6 % 59.8 %

The employment situation has been excellent. Lack of labour was observed e.g. in
the building branch and the metal industry. In the wood processing industry a
2-years” agreement was reached at the tun of the years 1960~61, which on the st
Jonvery 1961 indicated an immediate rise of 4.5 per cent and on the Ist January
1962 3.5 per cent in wages. In practice, the rises have hitherto increased the wage
incomes with an edditional 4 per cent in the wood processing industry.

No serious labour conflicts occurred. The irritation observed in several mills because
of the labour side being represented by two rivaliing unions, each one with a politi=



cal tinge, exists as @ seed for conflict as long as unanimity is not attained in the
labour organizations. In our company this rivalry has not been met with.

The velve of export from Finland was 337.4 milll erd marks , 9.2 per cent higher
then in 1960,

EFTA 34,7 per cont
EEC N »
East Bloc ne = "
Others 6.4 *

Finland s membership in EFTA realized on the Ist July, when the rates of duties we=
re also correspondingly reduced by 30 per cent. The market view for the products of
the company has not notably changed by this action.

The crop wes clearly poorer when compared with that of the record year 1960, especi-
ally in quality. In spite of this the farmers had plenty of money assumedly on account
of good timber business,

Celiviose Factory

The market situation became quickly poorer during the summer because of the large
stocks held by the buyers, and above all because of the increased North-American com=
petition in Europe. This trend has been noticeable for several yeurs end has lead to an
enhanced interest in integrated processing in Finland.

Thomlhﬂmﬂﬂdmdnluﬂnwmmmﬂﬂumrmmﬂum
the Evropean market about stabilisation of the market sitvation resulted in an inter=
Scandinavion agreement. As for as Finlend is concerned, this means cutting of capaci=
ty by a good 15 per cent during the year 1962, It seems, however, es though the restric-
tion for the part of dissolving grades at least during the first helf of the year would be-
come only nominal.

Thopducﬂmmudd“,ﬂhmmmhdwlruawwﬂmdoﬁ. The pro~

duction in the previous year was 62,071 tons,
195%/tons 1960/ tons 1961/tors

Dry screenings 930 1,442 2,193
Wet screenings 19 - -

Bleached cellulose, paper grad, dry 5,559 3,204 1,829
Bleached cellulose, paper grad, wet - [} 5,646
Stendard dissolving pulp, dry 32,694 24,725 21,688

Standard dissolving pulp, wet . 12,507 12,755



1959/tons 1960/ tons 1961/tons
Super |, dissolving pulp 7,192 4,663 3,743
Cord pulp 7,470 7,618 10,989
Birch dissolving pulp, dry 1,706 7,064 8,308
Birch dissolving pulp, wet - 837 2,527
Birch paper pulp __4A0 - .

56,010 62,071 69,678

The portion of the birch pulp increased markedly end characteristic for the year are the
notable endeavours to develop a suitable birch pulp quality. It has been necessary to
choose this technically difficult way, because the continental buyers to ever-increasing
extent are replacing spruce dissolving pulp by hardwood pulp.

Cord pulp eamounts rose as a result of the increased demand from Eastern markets. The same
trend appears fo continue.

At the meeting of the Board on the 4th October, 1960, o decision was made on on addi~
tional increase of production capacity to 80,000 tons. In consequence of the situation

on the cellulose market, the work has not been pressed. The new capacity level will hard=
ly be reached before autumn 1962,

Deliveries according to the customer territories ( more detailed division in the Enclosures
land 2):

1960 1961

Finland 18, 960. 2 tons 26,890.3 tons
EEC 25,183.2 * 20,551.5
EFTA 2,377.7 " 2,839.0
East Bloc 14,900.8 * 17,181.7 *
Others 1,859.8 * 3,721.9 “

63,281.7 tons 71,184.4 tons

i

The domestic deliveries increased to 38 per cent of the total.

Average price netto fob according to Finncell caleulation mk/ton

Bleached Unbleached

Cord Standard  Birch paper grad paper grad
Yoo plp sk silk grovp 2 Strong
wé0 60,460 47,626 44,075 40,996 32,878

1961 60, 600 48, 200 45,250 41,100 35,000



The portion of small wood, birch and sawmill chips as raw materiel, increased from
172,000 m° in 1960, calculated s half barked, to 268,000 m® in the year I961.
This corresponds to 48,7 per cent of the total timber demand as compared with 34.5

per cent in the previous year. The tendency fo increase is continuing.
Noteworthy new investments completed within the year 1961:

Digester No. 12, 250 m3 ( Uddeholm )

New generator for backpressure turbine No.2, (Laval = second hand )
Rebuilding of Tampelie steam boiler

Continuation of splitting the process into two separate lines.

At the turn of the year the following noteworthy buildings were nearly completed:

Pressure acid tank 400 m° - 6ot (Uddeholm )
Doubling of the blowing system of digesters
310 m° pulp tank after digester bins .

During the year the company appeared for the first time as supplier of eleciric power
to the town of Tompere. Altogether about 20,7 million kWh surplus back pressure
power was sold at 44.5 million marks.

Alcohol Factory

The production of clcohol was 2,482 tons and it was reached within 256 working days.
The short operation time depends chiefly on the fact that the factory has to be shut
down when manufacturing birch pulp, because of low yield in fermentation of spent

birch ligeur.

Marketing difficulties have been encountered. The avarage price for metancifree alco~
hol is preliminarily caiculated as having been ecbout 17 marks per kg compared with

20:15 in 1960. A question must be raised as to whether a continuous fabrication of alco~
hol in the present market production situation is economical. The question may be de~
pending on the consultations with Oy Alkoheliliike during the next months. Hitherto
nine of the spirit factories of the country have ceased production, at least five of them

for good.
The total spirit production of the couniry in the year 1961 was 16,011 tons compared
with 18,412 tons in 1960,

Among the spirit producers rise has been given to the idea of chemically further pro~



cessing spirit on @ cooperative basis. At present the following alcohol factories are
in operation:

= Enqvist

= Jakobstads Cellulosa

- United Paper Mills ( twe factories )

- Kaukas |

- Kemi

= Tainionkeski ( shutting down 1962 )

- Aanekoski

Saw mill

The production amounted to 5,807 stds, ail square sawing, compared with 4, 156 stds
earlier. From 27th March to 15th June the saw mill worked in two shifts.

The proportions of redwood and whitewood were 39 per cent respectively 61 per cent.
As to drying, the rainy summer was most unfavourable, especially because the compa-
ny still suffers from the lack of shelters for dried goods. A minor drop in quality due
to bluing was noted.

The market situation weakened rapidly in the beginning of the summer with price
drops of £ 4 = 7, The reduction was £ 2 bigger for whitewood than redwood. At the
turn of the year the saw mill stocks were about 1,000 stds larger than in the previous
year.

The mechanical sorting of logs was taken into use in the spring and functioned well.

A loading machine for timber transparted with trucks wes also put to work. It feeds
the sorting table.

At the turn of the years 1961-62 a recently acquired fork truck for sawn timber was gi=-
ven a frial run.

It will be put into regular service in the next shipping season. Saw mill chips were used
as earlier for celiulose cooking; saw mill dust and bark as fuel.

The saw mill is now so arranged that, if necessary, it can be run in two shifts during
a part of the year,

Forest department
The high price level for export paper wood, which was reached in the summer 1960,




remained unchanged in the year 1961. At the end of the year, however, there was

a smaller drop to $ 10:60 ~ 10:80 fob for half barked. Even the export quantities we=
re tophigh. Whitewood was allowed licencies covering about 4,1 million m°, and,

in addition, pit props and sulphate wood covering ca 2.0 million Ms- Consequently
and because of increased demand by the domestic industry, the root-price rose strong-
ly. Price for l:ma paper wood was 2,988 mark/m° delivered calculated as haif barked
compared with 2,418 marks in the previous year. Deliveries of this quality amounted
o 325,648 m° compored with 264,769 m° in 1960. 37 per cent was delivered es half
borked and 63 per cent as unbarked.

Fusiwood price ross frog 1,455 mk/m® in 1960 to 1,575 marks in 1961, Deliveries
emounted to 184,327 m compared with 133,768 m™ the yeor before.

The price for birch paperwood was 2,029 mea compared with 1,826 the previous
year calculated as half barked. The corresponding deliveries amounted to 85,701 m
respectively 41,278 m3 in 1960.

3

The tendency to an increase in the share of truckwood continued. A total of 186,000 m®

was transported in this way fo the factory as compared with about 160,000 m3 in the pre=
vious yeer. It is to be noticed that about 43,000 ll3 of the truckwood were transported
direct from root to the factory without intermediary stocking, @ year earlier 25,000 -a.

The change-over to trucking has taken place mostly at the expence of railway transport.

On the ofher hand, the portion of floated wood in bundles from lake Nusijurvi wes

large, 231,914 m". This is @ good 15 per cont more than the normal timber supply from

the lake area. The explanation to this is the increased birch paper wood and 2-meters spru-
ce firewood, which now for the first time was floated in bundles.

The pit props end sulphate wood export of lhooonpmyw.‘.i,l??na compared with
25,713 ms in the previous year. Like earlier, the compeny has strived toward long~

range exchange business with domestic sulphate mills, sulphate wood against paperwood
or small wood. A total of about 24,000 m was exchanged or sold in this way on the

home market. The price in these exchange transactions is not, however, particularly
encouraging.

The long~range ogreement with the State Forest Organisation has functioned well. A to-
tal of 93,000 m® ce liulase wood has been delivered to this, half of it as l:ma wood and

equally much as smmil wood.



Fuelwood sales continued to drop from 9,089 ms in 1960 to 5,686 ma. The price rose

from 952 marks to 1,035 marks. Fuelwood market in the country has had @ firmer under-
tone and therefore allowed the fuelwood fanatics new belief in the natural competition
power of woodfuel. No doubt this is an erroneous conclusion. E.g. the fuelwood con=-
sumption of the biggest private consumer, the State Railways, is being reduced from
770,000 m3 in 1960 to 660,000 " last year. The same concerns several large consu~
mers. The irend will continue as information about the competitive value of different
fuels becomes better known.

Social activity

The new pension law was passed during the year by the parliament, but will come into
force on the st of July 1962, It is calculoted to increase the wage expences with
about 5 per cent.

The company maintains a dispensary with two health sisters as earlier.
Rientola, the local seitlement depariment, is supporied by the company all the while.

In order to facilitate the transfer to pension, the company has founded a machinere

shop for the pensioners. At the tum of the year 10 pensioners were employed. The shop
works on Rientola’s premises. In principle, the performed work, which can be described
as hobby-toned, will cover the expences. Working time is five hours per day and eight

months per year, weges per hour 100 marks.

The company employed on the industrial side and in the offices, on the 30th November
1961, a total of 763 employees as compared with 824 the previous year.

Average costs per working hour including the social expenses are calculated as 352
marks as compared with 316 marks in the previous year.

Administration

On the Board of the Company, Mr. C.J. Ehmrooth was president, and Messieurs Gtran
Ehmrooth, Anton of Forselles, Guy de Roquemaurel and Rolf Christionsen members.
The last mentioned was also the managing director. The Board has assembled 4 times.

The regular stockholders” meeting took place on the 9th of October. Among the desi-
cions made were the following:




« The accounts for the previous year of activity were accepted.
~ No dividend for the years 1959 and 1960 wes cllotted.

Further, an exiva meeting took ploce on the 25th of October. Neco Lid, offered to
regulate its remaining credits due from Ab J.W, Engvist Oy by funding 52.9 million
marks and compensate the by Gerence~fusion onnulled shares 43.3 million marks.

The tex velue of the shares was 4,000 marks per share, the seme os in the previous

yeer.
Yeurly turnw=over colculeted net was 3,659.8 million morks os compared with 3,366. 1
million marks in the previous yeor.

The rasult of the activity and the position of the company is shown in the encicsed
tabulations of belancing accounts, enclosures Noss 3 and 4.

Resuit shows @ net profit of 19,589,846 os compared with 12,749,920 morks in the
previous year.

Lielahti, 16, March 1962

C.J. Ehrnrooth
Goran Ehrnrooth Anton af Forselles

Rolf Christiansen

Certified by :

love $20k /A/n Gk,




Cellulose

Finland

West Germany

Poland
Soviet
France
India
IA.-1 y

wreat Britain

Hungary
Argentine

Switzerland

Spirit

Timber
Finland

West Germany

Hollend
U.K.

Enclosure No. 1

Summary of the Deliveries in (961
Dissolving Bleached
pulp paper grade Cord puip  Screenings Amount per cent
18,313.5¢ 7,293.6t 1,283.2¢ 26,890.3t+ 37.8
M, 933.5¢ 0.2t 14,938.7¢t 21.0
2,845,211 5,570.4 t 8,415.6t 11,8
1,775.7 t 5,807.1t 7,582.8t 10.6
3,153.7t 3,153.7¢t 4.4
2,527.9 ¢ 2,527.9t 3.6
2,355.5¢ 2,355.5¢+ 3.3
2,114, 7 ¢ 2,114.7+ 3.0
1,183.3¢ 1,183.3¢t 1.7
895.2 ¢t 895.2¢+ 1.3
724,3 ¢ 724,.3¢t 1.0
297.8 t 297.8¢t 0.4
103.6 1t 103.6t 0.1
1.0t 1.0t =
50,334.7 t 7,293.61 11,377,7+ 2,178.4t 71,184.4¢ 100.0
B ===
70.7 % 10.2% 16.0 % 3.1% 100 %
Birch dissolving pulp 10,880.7 tons is included in dissolving pulp.
2,482 t
Sawn timber \'/ Vi Planed  Wastes lotal
stds stds stds stds stds stds per cent
80.8 756.1 72.9 112.8 582.7 1,605.3 33.3
841.5 230.4 215.8 1,287.7 26.8
367.6 332.6 700. 2 14.6
480.8 200.0 680.8 4.1
263.9 122.6 153.0 539.5 1.2
2,084.6 1,641.7 72.9 112.8 951.5 4,813,5 100.0
smmoses e wmm e E— === e



Enclosure No. 2

Registerof Customers (961

Cellulose
Finiand Sareri Oy 18,301.3 tons

Oy Kyro Ab 7,165.2 *

TamwMOr 1, 21.9 *

iMersdlliton Selluioosa Oy 90.6 *

Various byers + own consumption 101.3 * 26,8%0.3 tons
West Germany Phrix-Werke AG., Krefeld 9,235.0 tons

Phrix=Werke AG., Siegburg 5,703.7 * 14,938.7 *
Paland PAGED Centrala Handlu Zagranicznego 8,415.6 "
--viet Vsesojusnoje Exporino~importnoje Obje~

dinenije EXPORTLES 7,582.8 "
France C.T.A. (Textiles Artificiels duv Centre

d Roanne ) 2,475.5 tons

Sté Novacel 678.2 " 3,153.7 *
India The Gwalior Rayen Silk Manufacturing

Weaving Co. Lid. 1,998.3 tons

J.K. Rayon 529,6 " 2,527.9 *
Italy Soc.Az. Orsi Mangelli 2,355.5 "
Great Britain British Cellophane Ltd. 1,606.0 tons

Courtaulds Lid. 508.7 " 2,14.7 ¢
Hungary LIGNIMPEX 1,183.3 *

gentine Lo Papeiera Argentina 895.2 "

Switzerland Feldmuhle AG 7243 "
Spain Fabricacion Espanola de Fibres Arti=

ficiales SA. 297.8 "
Belgium Socieré Indusirielle de la Celluiose

(SIDAC) 103.6 "
Egypt Soci€td Misr pour la Rayonne 1.0 *

71,184.4 tons




Finland

West Germany

i

Timber

Laivateollisuus Oy
Puutavaralitke A. T, Siren
Puukeskus Oy

Velj. Udd Oy

Keskisen Rakennusliike Oy
Tampereen Puu Oy

Virttaan Puu Oy

Nopan Rakennuslitke Oy
Puutoimi Oy

Various byers + own consumption

Firma Becker & Otten

Firma Ostermann & Scheiwe

Firma Dreyer & Hillmann

Firmo Steinbriigge & Berninghausen
Firma L. Krages & Co. GmbH
Firmo Lovis Krages

Firma Heinr. Gruger & Sohn KG,
Firma J. Heinr. Drunert

Fout import Combinaiie N.V,
Wed, H. de Looper N.V,

N.V. Houthandel v/h Kamphuys &
Loosbroek

Various buyers

Messrs. G. & N. Wright Lid.
Messrs. Wm. Brown’s Sawmills Ltd,
Messrs. James Donaldson & Sons Lid.
Messrs, Philip & Bruce ( Timber ) Ltdl
Messrs, Merediths Lid.

Variovs buyers

Det Danske Trilastkompagni A/S
Vagn Overgaards Tédmmerhandel

cont. enclosure No. 2
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Enclosure No. 3

PROFIT AND LOSS ACCOUNT

as per 31. 12. 1961

EXPENSES

ORDINARY EXPENSES
Wages

Interest

Taxes

Depreciation
Other ordinary expenses

PROFIT 1761

INCOME
ORDINARY INCOME

Net income from operation
Income from forests
Interest

Other ordinary income

EXTRAORDINARY INCOME

Annval tumover  Mks 3,659,846,710.~

526,988, 232. -
147, 615, 698, ~
48,361,295, -
509,427,071, -
118,876,454,  1,351,268,750. -

mks 1,370,858,596.~

1,307, 615, £50. -

46,897,863, -

5,382,575.~
10,377,955.~ 1,370,274, 243, -

584,353, -
Mks 1,370,858, 596, -




Enclosure No. 4

BALANCE SHEET
as per 31. 12. 196

ASSETS
LIQUID & CURRENT ASSETS
Cash in hand 2,157,372.-
T on cheque=account 7,458,840, ~
on postel check account 5,461.~
Sundry Debtors 421,608,512, - 431,230, 185.~
Stocks and Stores
Celluiose and sawn timber 127,446,800, =
Other materials and siores 392,568,524, - 520,015,324, -
FIXED ASSETS
Land 263,469,169.~
Buildings 427,100,300, -
Machines, equipment and tools 1,716,777,000. -
Misc. fixed assets 121,952,712, -
Shares in subsidiary companies 112,500,001, ~ 2,641,799,182,-
PREPAYMENT & DEBIT BALANCES
Interest ete. 10,743,800, -
EXTRAORDINARY ASSETS
Shares in other firms etc. 26,119,720, =

Mks  3,629,908,211.-

LIABILITIES
CURRENT LIABILITIES

Short Term

Trade Creditors 71,203,743, -

Bills of Exchange 230,000, 000. -

Loans 340,000, 000. - 1,541,208,743. -
Long Term 1,212,896,401,~
ACCRUED CHARGES AND PROVISIONS 50,308,953, -
CAPITAL RESERVE

Share Copital 200.000.000, -
Reserve Accounts 448,596,853, -

Profit and Loss Account

as per 31,12, 60 157,312,415, -
profit 1961 19,589, 846. - 176,902, 261, -

Mks 3,629,908, 211, -
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STATEMENT OF INVENTORIES 1961
(in marks/1000)

Pulpwood
Cellulose

Coal

Sulphur

Alcohol

Sawn Timber
Other Materials

Certified by :

loen Bdslosa

tons
tons
tons

tons

stds

Estimated

Volume Book-value  market value
460.925 277 .292 679 .768
1.873 38.229 76.118
17 .746 59.576 71.871
2.070 19.344 23.184
1.600 24,000 28.800
2.151 65.218 101.097
36.356 70.022
520.015 1.050.860
mmmmmn  mmmmmmm

Lielahti, May 18, 1962.

ﬁﬂf:;i{*?;{/(

& Office Manager \
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ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1961

(in million marks)

Net Profit acc. to Profit and Loss Statement 19,6 Mmk
Plus
Investments charged to costs 40,0
Extraordinary depreciation 245,1
Write offs - materials 0,6 2857 "
305,3 Mmk
Less
Value surplusses - pulpwood 43,8
- cellulose : 19,0
- other materials 2,8
Increased Book-value - pulpwood 92,2
- cellulose 26,4 184,2 *©
121,1 Mmk
mmmmmmmn

Lielahti, May 18, 1962.

/7/7 3
~— A ELe— W%ﬂ(
X)ffice Manager \

Certified by:

... dlok., @Q@H
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Translation

AUDITORS " REPORT

Elected at the ordinary meeting of Shareholders’ of Aktiebolaget J.W. ENQVIST Osake-
yhti on 9. October 1961, to audit the company’s administration and accounts for 1961,
we hereby, having filled our duty, wish to inform the following to the Meeting of Share-
holderst

The Audit Office Idman & Vilén, supervised by the undersigned Idman, has done current
detail check of the accounts, and found that all book-keeping items are based on matter-
of-fact, approvable, and correctly booked vouchers. The book-keeping in general is in
order and clearly kept, and the financial control has been carefully managed, giving no
cause for comments.

We have controlled the securities possessed by the company and found that they correspond
with the inventory.

The stocks listed in the Inventory book are valued according fo same cautous valuation
principles as before.

The fire insurance policies are in order, and decision has been made for transferring to
the new value basis.

The annual depreciations on the fixed assets have risen to Fmk 501.427.071:~ against
Fmk 219.029.577:~ the previous year.

We have read the minutes made at Board Meetings and Shareholders” Meetings as well as
the Report on Activity for 1961.

The closing balance for 1961 which shows a profit of Fmk 19.589.846:~, is correctly
derived from the book-keeping and made on correct principles, observing good trade
customs.

With reference to the audit of the accounts and explanations given by the managing
director, we are convinced, that the company has been managed with necessary care
and farsightedness. We therefore suggest that the Board of Directors be granted free
responsibility for 1961 and rekommend that the closing balance for 1961 be confirmed.
We also recommend the acceptance of the Board’s suggestion for disposition of profit.

Tampere, 21, March 1962.

Ragnar Stephan C.J. Idman
Auditor

Bank Manager Chartered Accountant

Certified by:

/é(&h %r/!a{ 4z, /’ﬁ.aﬁ, Q;fwe-;,.,
i

3.000. 8. 61. 492.
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/ AKTIEBOLAGET OPERATIONAL REPORT

«

JW. ENQVIST

OSAKEYHTI & Reporting Period Ended: 31.12.1961
1.7~31.12, 1.1.- 30.6.1962
1961 Estimated

PRODUCTION - bleached cellulose tons 34,362 35.600

- screenings " 1179 1.000

- TOTAL CELLULOSE " 35.541 36 .600

- alcohol . 1.410 1.600

- sawn timber stds 2.595 2.400
SALES - bleached cellulose tons 35.865 35.600

- screenings . 1.458 1.000

- TOTAL CELLULOSE . 37.323 36.600

- aleohol . 805 1.600

- sawn timber stds 3.943 1.200
CELLULOSE

The market picture weakened quickly during the summer because of the large stocks at the
buyers, but mainly because of the increased North-American competition in Europe, This
trend has been going on for years and has leaded into a rising interest for integrated processing
in Finland.

The consultations carried on during the autumn between the leading export countries on the
European market about stabilisation of the market situation resulted in an inter-Scandinavian
agreement. So far as Finland is concerned this means cutting of capacity by good 15 % during
the year 1962, It seems, however, as though the restriction in dissolving grades at least within
the first half-year would become only nominal.

The production target for 1961 was originally planned to 70.000 tons. That means that
technically the mill has run as scheduled with 69.698 tons.

The use of secondary wood as rawmaterial, sprucefuelwood, sawmillwaste and birch increased
and amounted to 48,7 % of all wood used.

Among notable new investments may be mentioned a digester, a bleaching filter, an acid
tank, and complete rebuilding of former main-steamboiler - turbine set.

All machinery in the heateconomy project financed mainly through IBRD have run up to
satisfaction.

ALCOHOL

The year production of alcohol 1961 was 2.482 tons and it was reached within 256 working
days. The short operation time depends in the first place on the fact, that the factory has fo
be shut down when manufacturing birch pulp, because of low yield in fermentation of spent
birch ligeur.

The market picture weakened considerably in 1961. The average price for metanolfree alcohol
is calculated preliminary having been about 19 marks per kg compared with 20:15 in 1960. A
question must be raised as to whether a continous fabrication of alcohol in the present market
production situation is economical . The question may be depending on the consultation with
Oy Alkoholiliike Ab during the next months. Nine of the spirit factories of the country have
hitherto ceased production, at least five of them for good.

3.000. 8. 61. 492.
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Among the spirit producers a thought has been arisen regarding chemical further processing
of spirit on cooperative base.

SAWN TIMBER

The market situation weakened in the beginning of the summer with price drops of £ 4- 7.
The reduction was £ 2 more for whitewood than redwood . At the turn of the year the saw
mill stocks were about 1.000 stds larger than previous year.

Saw mill production for 1961 was 5.807 stds, which means that a new all-time-high level
was reached.

The saw mill is now fit for two=shiftoperation if necessary. Mechanical log-sorting has also
been installed.

Lielahti, 5, March 1962.
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AKTIEBOLAGET OPERATIONAL REPORT

JW. ENQVIST - 3
& 8 B T B Reporting Period Ended: 30.6. 1961

1.1, - 30.6.1961 | 30.6. - 31.12.1961 |
Actual Estimated
PRODUCTION = bleached pulp  tons 33.122 34,500
- screenings " 1,014 1.100
- TOTAL PULP = 34,136 35,600
- alcohol " 1.074 1.400
- sawn timber stds 3.212 2,200
SALES - bleached pulp tons 33.178 35.000
- screenings " 735 : 1.000
- TOTAL PULP - 33.918 36.000
- alcohol - 1.276 1.000
- sawn timber stds 871 3.200

MARKET POSITION

Cellulose

When prices for the third quarter were negotiated , the general market-aspect seemed clearly
weakening. Thus, on some markets, especially at the continent, price reductions were made.
When an overall picture of the situation can be made, these reductions probably turn out to
decrease the cellulose cocktail~price with 1.000 - 1,400 Fmk per ton. The company is well
booked with orders for the rest of the year.

Sawn Timber

Mainly owing to relatively large stocks in the U.K. and financial restrictions in this country,
the market of sawn timber has weakened considerably. Abt,70 % of the production for export
is sold at the moment, wich by no means is too good but neither alarming for this time of the
year. Notable quantities will still be needed by consumers for this years shipment, but so far
buyer’ and seller’s price ideas varies all too much.,

Alcohol
A improvement seems to have taken place on the world market, which means that the company
most likely will be able to sell all alcohol produced.

PRODUCTION
Compared with last year production for the first half-year 1961 was 6.000 tons ahead, or abt,
21 %. This rate of production at present corresponds to an annual output of 69-70,000 tons.

The new plants included in the Heat Project financed by IBRD run with improving officiency
and the results at the end of the period corresponded to predictions.

WOOD MARKETS

Prices have remained unchanged during the period at the level established last fall. No major

3.000. 4. 59. 17193.
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changes are expected during the purchasing season commencing. So far the company has not
met difficulties in buying its need of wood in spite of the rised pul p-production in Tampere
area. This is i.e. due to the fact that increasing quantities ot small wood and birch are con-
verted. For the company these wood assortments corresponded to abt. 45 % of the total wood
consumption during the first half of 1961,

NEW INVESTMENTS

The new investments aiming at an increase of the annual output by 15 % to 80,000 tons next
year have proceeded on schedule, Erection of the new digester is estimated to be completed
in the beginning of November, alterations in bleaching department at the turn of the year,
and the new acid tank at the end of November, The reserve steam turbine has been totally
repaired and a new generator will be installed the next three months. The old main boiler
which by now is used as reserve, is also having a complete look~over with necessary repairs
which are estimated to be completed in the beginning of October,

Lielahti, August 15, 1961

/4,7/*“
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International Bank for Reconstruction and Development
Department of Technical Operations

Industry Division

1818 H Street, N.W.

Washington 25, D.C.
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For the attention of Mr. H.B. Ripman

Gentlemen:
Subject: End-use report on Engvist

In the discussions with Mr. Fuchs and other
members of the World Bank Mission to Finland in February -
March 1961, also some questions concerning Loan 222-FI
were handled. One of these dealt with end-use visits
to the companies under the loan mentioned above.

In connection with the Mission’s visits to companies
applying for a new IBRD-loan, six companies out of
nine under Loan 222-FI were visited; whereas the
remaining three companies, i.e.:

Kemi Oy,
Aktiebolaget J.W. Enqvist Osakeyhti8, and
Rauma-Repola Oy,

in accordance with the proposition made by the Mission,
would be visited by Mortgage Bank of Finland Oy as
soon as their projects were completed.

Now we have pleasure in sending you the first
report, prepared by Mr. Lars Wahlman, on the visit to
Ab J.W. Enqgvist Oy whose project is the first one com-
pleted and in operation. We hope that this report will
prove satisfactory to you.

very truly,
MORT# BANK OF FINLAND 0OY
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END-USE REPORT ON ENQVIST COMPANY

Prepared by Mr. Lars Wahlman
in Mortgage Bank of Finland Oy
in July 1961

Aktiebolaget J.W. Enqgvist Osakeyhtid was granted a World Bank
loan amounting to $ 2,182,000 for the realization of a project
consisting of a new evaporation plant, a waste liquor boiler,

a back-pressure steam turbogenerator and equipment for the al-
cohol plant in order to attain a better heat economy and a higher
power generation together with an increase in the annual pulp
production capacity from about 60.000 tons to 70.000 tons and

the alecohol production from 2.400 tons to 4.500 tons.

As the planning for the project had started already in 1958 the
construction work could begin early in 1959, and the entire
project was completed during the last months of 1960. The com-
pany's project is thus the first one completed of all the nine
projects under Loan M 222-FI, and because the company already 1in
its Final Construction Report submitted to you in May 1961 as well
as in its quarterly progress reports has explalned in detail how
the construction work was progressing and what delays there
occurred in the construction time it seems unnecessary to en-
large upon these matters in this report. The changes 1n the
original cost estimate have also been explained in the above-

mentioned reports of the company.

In the following report, which is based on a vislit by Messrs,
Vatanen and Wahlman to the company in April 26-27, 1961, and on
complementary information, the company's investment plans for
its total project will be examined and the original calculations

for the profitableness and soundness of the project be compared
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to present figures based on the most recent operation experiences.
Some comparable figures concerning the financial status of the
company will show how the realization of the project has changed
the company's financial standing during a period of three years
beginning from 1958.

The profitability of the project

According to calculations made in the very beglinning the company
by the project aimed at saving annually about 28.500 tons of coal
by evaporating the waste liquor and using it as fuel, and further-
more to get a surplus of back-pressure power saleable to the
municipal district. The figures given by the company in its
Final Construction Report show, after completion of the project,
an estimated saving of 21.000 tons of coal per year when calcu-
lating with an annual production of 70.000 tons of pulp. A new
estimate based on the same production level was made by the
company some weeks later, and according to the conditions of
operation at that time in the evaporation plant and the waste
ligquor boiler plant a yearly net saving of 26.000 tons of coal

is indicated. This new estimate 1s shown in Annex I of this
report and given by the company's own heat and power engineers.

A similar comparison between the original and present figures
regarding the turbine project is made in Annex II,

It is expected that in the summer of this year the evaporation
plant will in fact attain the guarantee values given by the
supplier and will be able to receive for evaporation the whole
waste liquor quantity produced by the pulp mill.

The recent vislt to the site of the project and all the reports
which the company has regularly rendered show clearly that the
project has been carried out almost exactly as originally planned,
as well from the technical aspects as the financial ones. The
present figures for the project, which is ﬁow in continuous oper-
ation, indicate that the company with this project has practically



achieved the profitableness set forth 1n the plans. Below the

investment costs and net savings are given in million markkas,

Heat economy Turbine The entire
pro ject pro ject project
Investment costs/estimated 1,015.0 235.0 3,850 0
/actual 1,152.0 253 .16 1,405.0.
Net saving /estimated 185.0 64.5 249.5
/actual 155.0 66.7 221.7

The financial status of the company

A comparison between the balance sheets for the last three years
1958-1960 shows a substantial increase in the company's current
liabilities and long-term debt and, as the amount of current
assets has fluctuated very 1little during these years, the current
financial standing of the company has in fact turned weaker. The
main part of the capital needed for the project was received from
the World Bank and of course increases the long-term debt by al-
most half of total costs amounting to( 1,448 million markkas.
Nearly 25 % of the financing 1s based on suppliers' credits and
is shown in the balance sheets as short-term debts. The following
amounts in million markkas and ratios give a picture of the
changes in the financial standing of the company during the years
1958-1960 covering the construction period:

Dec.31,1958 Dec.31,1959 Dec.31,1960

Current Assets 758,2 842,2 826,2
Current Llabilities 932,9 1110,3 1777,4
Current Ratio 0.81 0.76 0.46

Due to the World Bank loan and other long-term credits the com-
pany's total amount of long-term debt increased from 138,1 million
markkas in December 31,1958 to 1206,9 million two years later.

As during the same period the revaluation fund was reduced due



to the fusion in 1959 the equity decreased by 29 %. The amounts
and ratios for debt/equity are as follows:

Dec.31,1958 Dec.31,1959 Dec.31,1960
(in million mk)

Debt (long-term) 138,1 658, 4 1206,9
Equity 956,1 695,3 678,4
Ratio 13/87 4g/51 64/36

In the future, however, the debt/equity ratio will, although
slowly, turn to the better when, after completion of the project,
the company begins to amortize 1ts long-term debts by approximately
70-80 million markkas yearly, and according to its financing

plans the company intends not to take up any new long-term loans

during the next few years.

Future prospects

In autumn last year the company's Board of Directors decided to
increase the production capacity to 80.000 tons per year, which
corresponds to a capacity of 228 tons/day and it 1s estimated
that the company will attain this at the turn of 1961-1962.

A new digester with a volume of 250 ms, an acld pressure tank
with a volume of 400 m3

ordered.

and a washing filter have already been

It is estimated that the costs for the planned increase of pro-
duction capacity will be approximately 235 million markkas or
23500 markkas per annual ton, and it 1s the company's intention
to finance this new project with its own funds. The increase

in the annual production capacity from 70.000 tons to 80,000 tons
was 1n principle taken into consideration already at the latest
planning stage of the heat economy project but not yet in the
budget drawn up for 1958,

In 1962 the company intends to stabilize the production at the
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level of 80.000 tons annually. The main part of the marketable
quantity will be exported and about 25.000 tons per year sold to

domestic buyers,

Whereas new initiatives are under consideration, no final decisions
willl be taken until the production target mentioned above has been
reached and the company's flnanclal position has been secured on

the planned production level,

Conclusions

The operation experiences in running the evaporation plant, the
waste liquor boller and the turbogenerator have proved that there
is no doubt about the technical soundness of the whole project.
Also the profitableness of the project seems to be satisfactory
and will probably reach the estimated level.

Even if the ratios glven above, as a result of the relevant in-
vestment costs, have moved in a less favorable direction, we
nevertheless trust that the company willl be able to meet its
liabilities in the coming years, keeping in mind that in 1962-1965
its amortizations of long-term debts will amount to only 70 or

80 million markkas annually.
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ANNEX I

Postal Address:

LIELAHTI
FINLAND
HEAT PROJECT
Precast made by EKONO dated
30, May 1958 compared to actual
figures.
Prof. Frilund Acc. to May
Precast practice 1961
FUEL
Net saving of purchased fuels, the consumption of
heat project machinery excluded, corresponding to
tons coal / year 28.000 26.000
To prevailing prices (calculated from oil)
saving/ year 135 Mmk 120 Mmk
ALCOHOL
Increase of alcohol production  tons/ year 2.000 1.500
saving/ year 50 Mmk 27 Mmk
LABOR
Decrease in labor and maintenance
saving/ year - 8 Mmk
SUMMARY
Investment costs 1.015 Mmk 1.152 Mmk
Total saving (as specified above) 185 Mmk 155 Mmk

NOTE

re turbine see separated comparison.

Sk,

-

ErlL Saxén
Techn.Mgr.

Lielahti, 23, May 1961

L’\M;L‘i

*r[h Enroth
Sup.int.
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Postal Address:
LIELAHTI
FINLAND

TURBINE PROJECT

Precast dated 26, November 1958
compared to actual figures.

Acc. to April = May|
Precast practise 1961
Calory price (at 70 at. steam calculated from
oilfuel) 0,86 mk 0,87 mk
Heat consumption 1:15 Mcal/kWh 1:12 Mcal/kWh
Pulp production 8,7 tons/h 8,7 tons/h
Steam consumption 67  tons/h 69,5 tong/h
Bacpressure power generated 97 Mw 10,1 Mw
Yearly generation 77,0 mill.kWh 80,5 mill .kWh
Used for evaporation, motors etc. (abt. 100 kWh
per ton pulp)  x) -~  per year 7,0 per year
77,0 mill.kWh 73,5 mill.kWh
SUMMARY
Generation of previously bought power xx) 3,0 mill.kw 10,0 mill.kw
price mks/kWh 4:00 - 0:96 4:50 - 0:97
saving 92,0 mill.mk 35,3 mill.mk
Power for sale 28,0 mill.kw 17,5 mill .kw
income mks/kWh 2:70 - 0:96 2:40 - 0:97
saving 49,0 mill.mk 25,0 mill.mk
Saving in previously generated power costs (higher
thermal eff.) 46 mill .kWh 6,5 mill.mk 64 mill.mk
TOTAL SAVING 64,5 mill.mk 66,7 mill.mk
Investment according to separate calculation 235,0 mill.mk 253,0 mill .mk
=============h===============:

NOTES  x)

xx) The estimated increase in power consumption (abt. 100 kWh per ton pulp) is due
to changes on the manufacturing side, such as:
- better barking of wood
- higher pulp grade
- splitting the production in two lines

Costs for generation observed in coal saving calculation.

Lielahti, 23, May 1961

¢
Erik Saxén Heikki Tikkanen
Techn.Mgr. Power Sup.int.
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MORTGAGE BANK OF FINLAND OY AIR MAIL

HELSINKI

Ravhankaty 16 i Helsinki, July 5, 1961
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International Bank for Reconstruction and Development
Department of Technical Operations

Industry Division

1818 H Street, N.W.

Washington 25, D.C.

U. S. A

For the attention of Mr. H.B. Ripman.

Gentlemen:

Subject: Loan No. 222-FI; Operational and
Annual Financial Report of Enqvist

With reference to your letter dated December
21, 1960, we send you herewith enclosed the following
reports of Aktiebolaget J.W. Engvist Osakeyhtid:

Operational Report for July-December 1960

Annual Financial Report for 1960 comprising

Annual Report

Balance Sheet and Profit and Loss Statement
Auditors® Report

Statement of Inventories

- Statement of Real Profit

I

The enclosed Operational Report is already
somewhat old, but the next one for the past six months
(January - June 1961) will be submitted to you within
some weeks.

rs very truly,
BANK OF FINLAND OY
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AKTIEBOLAGET
JW. ENQVIST OPERATIONAL REPORT

O SAKEYHTI S Reporting Period Ended: 31.12.1960
Postal Acddress:
LIELAHTI
FINLAND
178112, 1.1. - 30.6. 1961
1960 Estimated
PRODUCTION = bleached cellulose tons 32.759 34,000
- screenings » 876 1.000
- TOTAL CELLULOSE * 33.635 35.000
- alcohol B 294 1.400
- sawn timber std 1.875 2.700
SALES - bleached cellulose tons 36.340 34.000
- screenings . 605 700
- TOTAL CELLULOSE " 36.945 34.700
- alcohol " - 1.300
- sawn timber std 3.070 1.200
CELLULOSE

Compared with the 2nd half-year 1960, prices of cellulose will remain mostly unchanged
during 1st half of 1961. The markets are still steady and at the time of writing the whole
production of the 1st half is sold. Towards the end of the 2nd half a slight weakening,

although no greater decline is expected.

ALCOHOL

The markets are strained and sofar all sales have been domestic. There has however been
a demand for odourless alcbhol abroad and we hope that we can produce this quality with
our new distillation outfit.

SAWN TIMBER

At the time of writing abt. 50 % of our production for export is sold, although shipments
will not take place before June. The markets are still fairly good although a weakening
trend is possible. We expect to sell the rest of this year”s production in June.

Lielahti, 24, May 1961

Managing ?)irector ;




Aktiebolaget J.W. Enqvist Osakeyhtis

Boards-report on activity 1960.

General

As a result of the boom period valid in most of the consuming countries the
cellulose- and sawn timber markets were good the whole year around and the
sales sometimes excellent. However partly because contracts with the eastern
countries are tied to one year price agreements and partly because the Scandi-
navian suppliers‘prices, according to an agreement was not increased until during
second half-year, the increase of rayon pulp prices was modest. On the other

hand the increase of sawn timber prices was notable.

A consolidation followed by increased export of alcohol took place without

any notable price increases.

Industrial policy in this country has been engaged with questions concerning
Finland“*s possible entry into the EFTA. The thought has gained a hearing also
within the so called home-market industry. The joining will hardly cause any
changes of the marketsituation for the company“s products. Possibly the omission
of the most favoured nation clause from trade agreements with customers in the
East (Sovijet-Union excluded) will somewhat complicate commercial exchange with

them.

The activity of the company has in great extent been directed at the realiza-

tion of the large investment program, which aimed at a rebuilding of the heat-

and power departments and an increase of production of cellulose to 70.000 tons

with possibility later to enlarge to 80.000 tons annually. In late-winter it be-

came evident that the delivery of the main steam boiler, which earlier was esti-
mated to be approximately one month delayed, would be considerably more delayed.
The boiler which should have begun operation within the turn of March-April, was
not started up until midsummer with oil and one month later with sulphitewaste liquor.
This delay had a corresponding effect on the completion of the other new buildings

and has left tracks in the financial result of the company.

The definite delivery of the turbine was a couple of months delayed, although



the machine could satisfactorily be started up earlier.

At the end of the financial year one can regard that the aims set forth with re-
gard to the level of production, have been achieved. On the heat economy side
everything is in continuous operation, although difficulties are yet to be overcome
before the new machinery runs perfect, this is especially the case with the waste
liquor evaporation plant. The difficulties encountered when starting up these de-
partments did not come unexpectedly, as the waste liquor from rayon pulp seems

to have caused far more trouble at most plants than other waste liquors. However
the official testrun results of the boiler and the turbine have given excellent results
partly tops in our country, and one can count upon that the investment program can

be safely, though delayed, brought in harbour.

At the same time as the second half-year has been used for trimming the new

plants, a gradual decrease of the heavily increased number of employees from the
time of building has been carried out. Some difficulties to adapt the situation has
been heard of among the workers and the supervising staff, of which the latter has
been used to keep plenty people around. At the turn of 1960-61 the number of to-
tal man-hours per ton cellulose (including new-building) had reached the same level .

abt. 20 as before the building period. In spring =60 this figure was over 30.

Cellulose Mill

The new production record 62.071 tons was achieved during 351 working days.
Production last year was 56.010 tons. Manufacture of birch pulp has increased and

as a new quality wet pulp for nearby rayonmill Séteri has commenced.

1958/ ton 1959/ ton 1960/ ton

Screenings, dry (building board) 846 930 1.442
Screenings, wet 571 19 -

Bleached paper grade pulp, dry 7.868 5.559 3.204
Bleached paper grade pulp, 50 % - - 11
Standard grade rayon, dry 26.795 32.694 24,725
Standard grade rayon, 50 % - - 12,507
Super | grade rayon pulp 20,562 7,092 4,663
Cord pulp 1.020 7 .470 7.618
Birch rayon pulp, dry - 1.706 7 .064
Birch rayon pulp, 50 % - - 837
Birch paper grade pulp - 440 -
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Deliveries according to customers” areas:

1960
Finland 18.960,2 tons
CEE 25,183,2 "
EFTA 2.3777 "
Eastern markets 14,9008 "
Others 1.8598 "

63.281,6 tons

A specification can be seen in the enclosed register of customers“-countries-

-countries and buyers. (Encls. 1 and 2)

The average price for the company”’s cellulose was 48.500 marks per ton compared
to 47.700 marks in 1959.
Price cif English port

Standard Bleached pa~  Unbleached pa-
Year grade rayon per grade pulp per grade pulp
1958 £ 62/10 £ 57/10 £ 47/10
1959 £ 60/- £ 55/10 £ 45/10
1960 £ 62/- £ 56/10 £ 46/10

The share of small wood, birch and saw chips used as raw material, increased from
161.000 m3 in 1959 to 172.000 m3 in 1960, which corresponds to 34,5 % of total
need of wood. At the turn of the year, when the new barking drum had started up
and been trimmed, the share of secondary wood increased to 45 % of total need

which corresponds to more than 250.000 m3 annually.

Notable new investments (ready within 1960):
Big traverse crane for wood yard.
Extention of pulp storage and second railwayloadingtrack.

Installation of wet- and presspart of second drying machine (the rebuilt Killin-
koski-machine) and a new cutter.

Building for the above.
Warehouse for wet pulp.

Boiler plant from Svenska Maskinverken for 80 tons steam, 77 athm, 510°C
including water purification, electric filter. Fuels: waste liquor, oil, coal and
wood waste .

Six-stage waste liquor evaporation plant, system Ramén, for evaporation of 81
tons of water/ hour and preparation of hot water max. 150 tons/h, sufficient
for a cellulose production of 80.000 tons annually.



Barking drum, size 5 x 16 m, system Wilén, with accessory conveyors, bark
separatfors.

Digester, 250 m3, compound steel, including circulation equipment.

Chlorine dioxide plant, system Mathiesen, capacity 3,6 tons active chlorine
per 24 hours.

Intermediate back-pressure turbine for 68 - 9 - 1,2 athm. steam, system Laval,
18.000 kVa.

Transformer plant and distribution central for the whole mill.
Washingfilter for bleaching department.

Dividing of production into two lines as from bleaching department on, mis-
cellonous machinery.

General improvement of stores and storing space for chemicals, screenings etc.

Alcohol Plant

Production of alcohol was 1.076 tons achieved during 201 working days. Owing to
rebuilding and starting up of the evaporation plant the alcohol plant was shut down
from May to December. Sales of alcohol amounted to 14,7 Mmk compared to 42,0

Mmk the year before. The completely altered alcohol plant is planned to meet the
higher demands on quality with regard to export to certain continental markets. The
distillation columns are new (max. production 6.000 tons annually), and the fermen-

tation and neutralizing are rebuilt for continuous operation.

Saw Mill

Production of sawn timber was 4.156 std. Installation of new frame saws was done
during the shut down 1.8. - 10.10. To compensate this the saw mill operated in
two shifts 7.6. - 20.8. The frame saws are of Stderhamn system, 335 r/min and with

a max. width of 26 inches.
The proportion redwood and whitewood was 55,1 % and 44,9 % respectively.

The average price of the production was 49.000 marks per std compared to 42.200
marks the year before. This increase is partly due to a steep increase of prices

but also to a great extent to the increase of export.

85 % of the production was square sawn. After installation of the new frame saws
the whole production will be square sawn, which among other things is expected

to facilitate manufacture of suitable dimensions.

As before, the wood chips were used at the cellulose mill and the saw dust at the

boiler plant.



Handling of saw logs has been planned so that it can be used directly when trans-

ported from forest.

Forest Department

The price on prime quality pulpwood was 2.418 mk;/m3 which is the same figure
as last year and curiously also the same as in 1958, meaning 2.415:- and 2.414:-
respectively. In May~June the price on export wood heavily increased from app-
roximately $ 9. - to $ 11.- =11:20 at which point the level was established during
the purchases in autumn. The higher export prices do however not-affect the prices
of 1960. The annual purchase of this quality was 264.769 m3 compared to 301,152
i e year before. Through the customary change to unbarked wood during the
autumn, it has been noted that a continued decrease of prime pulpwood stocks will

possibly be necessary to guard the cellulose mill against rotten wood.

The price on small wood was 1.455 murk§/m3 or exactly the same as the year be-
fore. The annual purchase was 133.268 m3 compared to 133.311 m3 the year be-

fore.

The price on birch pulpwood was 1.826 mc:rk;/rrl3 and the quantity purchased
3
41,278 m".

The export of pit props was 25.713 rn3 compared to 5.531 m3 the year before. The
corresponding prices were 2,432 marks)/rn3 and 2.875 mc:rks,/m3 in 1959, f.a.s.

The company has aimed at exchanging sulphate wood to small wood, birch or spruce
pulpwood with sulphate mills. These sound initiatives have however been slowed
down by the unusually low prices on sulphate wood which are valid in western
Finland. The difference between spruce and pine pulpwood already exceeds 600

marks per i and in same regions 800 marks per m".

Export of unbarked pulpwood has amounted to 11.743 m3 at a price of 3.446 marks/
/m3 and that of halfbarked pulpwood to 11.241 " 2.714 mcrkg/ms. These con-
tracts were made in winter 1958 - 59. in the district of Osterbotten.

Sales of fuelwood has decreased to 9.089 m3 from 26.385 " the year before. Cor-
responding prices were 952 markq/ms compared to 978 mmrks,/m3 the year before.

Of the pulpwood used at the cellulose mill 41 % was unbarked. The halfbarked
wood is mainly floated through Lake Nasijarvi. Experiments to float unbarked wood
have been made, but sofar a change over to this grade has not been considered prac-

ticable owing to risks for discolouration of pulp.



Road transportation of prime pulpwood and small wood was 159.886 rn3 compared with
118.000 rn3 the year before. Changing over to road transportation seems again to gain
speed, and the sizes of the loads approachal ready 35 m3. It is with special interest
one follows up with the increased share of wood which is directly transported right
from bush to mill, first by horse and sledge, and then reloaded on a3 platform suitable

for mechanical loading on lorries. This share eamounted to 25.000 m™.

Social Activity

The new law to insure against unemployment will cause an increase of the cost of

wages by 0,25 %.

The Holiday Law which extended holidays to 4 and 3 weeks, meant for the company
an average extention of approximately 6 paid holidays followed naturally by a corres-

ponding increase of costs.
The company maintains a clinic with two nurses.
Rientola, the local settlement movement, was actively supported.

The company emplyed 948 employees on the industrial side and thereby connected
officies compared with 903 the year before, this figure also beeing higher than nomally.
The increase compared with a normal year is due to the extra working power employed
to carry out the new projects. At the turn of the year the corresponding figure was

817 and at the time of writing 770.

Wages including holiday pay amounted to 482,4 Mmk compared with 413,5 Mmk the
year before. These figures do not included wages paid in connection with new invest-
ments. The average cost per manhour including social expenses is calculated to be

316:- compared with 303:- the year before.

Of new laws under reading one can mention the sickness insurance law and the

pension law.

Adminstration

The Board of the company has consisted of Messrs. C.J. Ehmrooth, Chairman, and
Gtran Ehrnrooth, Anton af Forselles, Guy de Roquemaurel and Rolf Christiansen as

members. The latter has also functioned as Managing Director of the company.

The ordinary Meeting of the Board of Directors was in October 1960. The Board

and the auditors, Messrs C.J). Idman and Wemer Oesch, were re-elected.

The financial result amounts to 12.749.920 marks net, compared with 11.930.536



marks the year before.

The annual turmover was 3.366,1 Mmk net, compared with 2.930,1 Mmk the year

before.

Lielahti, 13. June 1961




Cellulose

Finland

West=-Germany

Sovjet=Union
Poland

ltaly

France
England
U.S.A,

India
Switzerland
Brasil

Argentine

Hungary
Belgium

Alcohol

Sawn timber

Finland

U.K.
West=Cermany
Netherlonds
Denmark
Sovjet=Union

Enclosure No |

Summary of deliveries 1960
Re | Bleuche:’d‘ C‘:.I"im Screeni Total %
reenings o
b 2l ol o %%_L__ oo 4 — A
14.718,6 ¢ 3.043,1¢ 1.198,4 t 18.960,1¢ 30,0
17.347,6" 17,347,6" 27,4
2.838,0" 4,649,911 7.487,9" 11,8
3.659,7 " 3.733,4" 7.393,1* 1,7
4,513,1" 24,1 " 4,537,2" 7,2
3.283,3" 3.283,3" 5,2
1.880,7 " 85" 1.889,2" 3,0
747,4" 747,4" 1,2
&89, 1" 69,1 1,0
488,5 " 488,5" 0,8
315,9 * R 327,8" 0,5
125,5 125,5" 0,2
19,8 " 19,8" =
S 15,1 -
50.486,8 ¢ 3.087,6+ 8.383,3t 1.323,9¢ 63,281,6¢ 100,0
79,8 % 4,9 % 13,2 % 2,1% 100 %
Birch rayon pulp 8.423,2 tons included in rayon pulp
Birch paper grade pulp 18,4 * . " paper grade pulp
1.076 ton
SomEEERT=
Sawn  Viths vi Planed Rejects Total %
A T I ) d
1,1 299,1  104,6 107,3 482,2 1.084,3 25,9
630,0 281,23 911,3 21,8
&08,2 187,2 64,3 859,7 20,5
518,9 292,0 810,9 19,4
273,4 115,6 12,1 501,1 12,0
15,5 o 15,5 0,4
2.037,1 1,175,2 04,6 107,3 .6 4,182,8 100,0



Finland

West=-Germany

Sovjet =Union

Poland
Italy

France

England

U.S.A,

India

Schweiz =Switzer~
land

Brasil

Ar!entim
Hungery
Bol!lum

R_o_!istor of customers 1960

Cellulose

Siteri Oy

Oy Kyro Ab

Tammer Puy O

Metstliiton Sorluloosu Oy
Misc. buyers + own use

Phrix=Werke AG,, Siegburg
Phrix=Werke AG., Krefeld

Misc. buyers + own use

Vsesojusnoje Exportno~Imporinoje Ob=
jedinenije EXPORTLES

PAGED Centrole Hondlu Zagranicznego

Soc. Az, Orsi Mangelli

Misc. buyers + own use

Le Cellophane

Ste Novacel

C.T.A, (Textiles Artificiels du Centre
@ Roanne)

British Cellophane Ltd
Charles Turner & Co.Lid,

Hamilton Paper Co.
Stevens=-Thompson Paper Co,

The Gwalior Rayon Silk Manufacturing
Wmlnﬂ CO. L'd-

J.K. Cotton Spinning & Vieaving Mills
Co. Private Lidl

Feldmuhle AG.

Industria de Papel Simao S/A.
Industria de Papel Leon Feffer S/A.

La Papelera Argentina S/A,
LIGNIMPEX
Pupeteries de Belgique S/A

Enclosure No. 2

B S
G —-tg-:ﬂ;tn
2 4

18.960, 1 tons

17.347,6 "

7.487,9
7.393,1"

4,537,2

3.283,3"
1.889,2"

747,4

659,1"
488,5 "

327,8

125,5 "

19,8 *

" 151"
63,281, 6 ton



Finland

West=Cermany

Netherlands

Sov| et =Union

Sawn timber

Puukeskus Oy
Puutaveraliike A, T, Siren
Velj. Udd Cy

Nooen Rakennusliike Oy
Lunsisatamanr Puvtavare Oy
Oy Kyro Ab

Valmet Oy, Lentokonetehdas
Puutoimi Oy

Hdmeen Reckennusaine Oy
Tampereen Puu Oy
Misc.buyers + own use
Robert Melville & Co.Ltd,
G. & N, Wright

A.R. Taylor

Percy A, Hudson Ltd,

Bell & Winney Ltd,

T. Robson & Co. Ltd.

Misc. buyers + own use
Firma Lovis Krages

Firma Ostermann & Scheiwe
Misc. buyers + own use

NV Noord= he Houthandel
NV Houthandel Williom Pont
NV Vareenigde Houtimporteurs

Misc. buyers + own use
Det Danske Tritlastkompagni A/S

EXPORTLES

cont. encl. No. 2
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1.084,3 std

810,9 "
501,1"

15,5
4.182,8 sid




Akttebolaget J.W. ENQVIST Osakeyhtis

BALANCE SHEET
as per 31.12.1960

ASSETS

LIQUID & CURRENT ASSETS
Cash in hand

on postal check account

Sundry Debtors

Stocks and Stores
cellulose and sawn timber
other materials and stores
FIXED ASSETS

Land

Buildings

Vlachines, equipment and tools
Misc. fixed assets

Shares in subsidiary companies

PREPAYMENT & DEBIT BALANCES
Interest etc.

EXTRAORDINARY ASSETS
Shares in other firms etc.

LIABILITIES
CURRENT LIABILITIES

Short Term

n bank

irade Ereditors
Bills of Exchange
Loans

Long Term

ACCRUED CHARGES AND PROVISIONS
CAPITAL RESERVE

Share Capital

Reserve Accounts

Profit and Loss Account
as per 31.12.59
profit 1960

] . ]58 .499:_

6.448:-
475.368.151:- 476 .533.098:-
72.122.700:-
251.421.806:- 323.544 .506:-
267 .289.169:-
443,017 .950:-
1.951.444.000:-
50.262 .597 :-
113.302.200:- 2.825.315.916:-
11.319.500:-
26,175.428:-

Mks 3.662,888.448:~

39.651.895:-
1.205.725.458:-
180.000.000:~
300.570.000:~ 1.725.947 .353:-
1.206.963.677 :-
51.527.148:-
200.000.000:-
364.163.025:~
101.537 .325:~
12,749 .920:~ 114,287 .245:-

Mks 3.662.888.448:-

Lielahti 21.4.1961



Aktiebolaget J.W. ENQVIST Osakeyhtis

EXPENSES
ORDINARY EXPENSES

Wages
Interest
Taxes
Vepreciation

Other ordinary expenses
EXTRAORDINARY EXPENSES
ROFIT 1960

INCOME

ORDINARY INCOME

Jet income from operation
Income from forests
Interest

Other ordinary income

XTRAORDINARY INCOME

Annual turnover Mks 3.366.050.191:-

PROFIT AND LOSS ACCOUNT
as per 31.12.1960

482.361.673:-
121.292,937:=
70.788 .452:~
219.029 .577:=
112.087 .124:- 1.005.559.763:-
503.000:-
12.749.,920:-

Mks 1.018.812.683:-

957 .637 .711:-
39.243 .459:~
10.998.760:~
10.700.053:~  1.018.579.983:-

232.700:~

Mks 1.018.812.683:~

Lielahti 21.4.1961
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JW. ENQVIST

O SAKEYHTI O

Postal Address:

LIELAHTI
FINLAND

TRANSLATION

AUDITORS“ REPORT

- -

Elected at the ordinary meeting of Shareholders® of Aktiebolaget J.W. Enqvist Osakeyhtis
on 4. October 1960, to audit the company”s adminstration and accounts for 1960, we here-
by, having filled our duty, wish to inform the following to the Meeting of Shareholders *:

The Audit Office Idman & Vilén, supervised by the undersigned Idman, has done current
detail check of the accounts, and found that all book-keeping items are based on matter-
of-fact, approvable, and correctly booked vouchers. The book-keeping in general is in or-
der and clearly kept, and the financial control has been carefully managed, giving no cau-
se for comments.

We have controlled the securities possessed by the company and found that they correspond
with the inventory.

The stocks listed in the inventory book are valued according to same cautious valuation
principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the taxation law.

We have read the minutes made at Board Meetings and Shareholders® Meetings as well as
the Report on Activity for 1958.

The closing balance for 1960 which shows a profit of 12.749.920:-, is correctly derived
from the book-keeping and made on correct principles, observing good trade customs.

With reference to the audit of the accounts and explanations given by the managing direc-
tor, we are convinced, that the company has been managed with necessary care and far-
sightedness. We therefore suggest that the Board of Directors be granted free responsibility
for 1960 and recommend that the closing balance for 1960 be confirmed. We also recommend
the acceptance of the Board“s suggestion for disposition of profit.

Tampere, 21, April 1961

Werner QOesch C.J. ldman
Auditor Auditor
Chartered Accountant

Certified by:

L7 VRPN
g &

(ltea \M{qu dire
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AKTIEBOLAGET

JW. ENQVIST

O SAKEYHTIO

ANNUAL FINANCIAL REPORT 1960

Postal Address:
LIELAHTI
FINLAND

Pulpwood
Cellulose
Coal
Sulphur
Sawn Timber

Other materials

STATEMENT OF INVENTORIES 1960

(in marks/1000)
Estimated
Volume Book-value market value

m> 487.263 182.135 676.929
tons 3.380 41.408 141,960
tons 6.500 14.592 26.000
tons 1.677 15.021 19.621
stds 1.182 25,480 54,113
44,909 79.049

323.545 997 .672

Lielahti, May 24, 1961.

Office Manager \
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AKTIEBOLAGET

JW ENQVIST

OSAKEYHTI O

ANNUAL FINANCIAL REPORT 1960

Postal Address:
LIELAHTI
FINLAND

ESTIMATED REAL PROFIT FROM INDUSTRIAL OPERATION 1960

(in million marks)

Net Profit acc. to Profit and Loss Statement

Plus
Investments charged to costs
Extraordinary depreciation

Write offs - pulpwood
- sawn timber
- other materials

Less
Value surplusses - pulpwood
- coal
cellulose

sawn timber
other materials

Income from own forests
- less tax

Other income

12,7 mmk
94,6 ™
35A n

106,7

75

6,0 1202 *
262,92 mmk

182,0

11.3

28,7

0,8

0,1 222y

39,2

26,0 Iqe *
e ~
15,9 mmk

Lielahti, May 30, 1961.

=

g

— s Z- 2ot . A

" Office Manager
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COUNTRY FINLAND (Rec'd May 26, 1961)

LOAN OR PROJECT | 222-FI (Engvist Oy)
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MORTGAGE BANK OF FINLAND OY p AIR MAIL

HELSINKI
Ravhankatu 16 Helsinki, May 2%, 1961

LW AN

AW A

International Bank for Reconstruction and Development'
Department of Technical Operations

Industry Division

1818 H Street, N.W.

Washington 25, D.C.

U. 8, A.

For the attention of Mr. H.B. Ripman

Gentlemen:
Subject: Loan No. 222-FI; Final
Construction Report
///// With reference to your letter dated December

21, 1960, we send you herewith enclosed the Final Con-
struction Report of Aktiebolaget J.W. Engvist Osakeyhtid
concerning their Heat Economy Project under the captioned
loan. As described in the report, the company had to
somewhat exceed the original construction time. The post-
ponement was chiefly caused by delays occurred in the
delivery of the boiler, and although the starting up of
the project was in July-September, 1960, the completion
of the project was postponed until the last months of the
sameé year because of trimming difficulties.

We hope that the report now submitted to you

has been given according to your requirements.
Yours very truly,

MORTGAGE BANK OF FINLAND OY

//.»//MA«:_/V‘ Wmﬁ
4‘& [u

£ 05766

SP 187

Enclosure
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AKTIEBOLAGET ' FINAL CONSTRUCTION REPORT
L. NG VIST Loan 222 - Fi - VII

O BAKEYHTI O

Postal Address:

LIELAHTI
FINLAND

Already in 1956 it became evident that the key to continuous competitive ability
and further progress was a quick realization of a heat economy project comprising
a new main steam boiler and a waste liquor evaporation plant. To carry out this
project it was decided to apply for a loan from IBRD of about $ 1.530.000:-. In
our loan application of 21, August 1958 we mentioned that realization of this pro-
ject would also create conditions for an increase of electric power generation, by
adding a third back-pressure turbine. This turbine would give the company a surp-
lus of back-pressure power which could be sold to the municipal district. Part of
the financing of this turbine project was later added to the original application.
The loan was approved on 16, March 1959 and amounted to $ 2.182.000:- inclu-
ding $ 135.000:- interest during construction.

The original construction schedule together with the actual progress is seen from
the attached sheet (encl. 1).

Evaporation Plant. (List of Goods VIl = A = 1)

Excavation of the evaporation plant foundation started on 9, March 1959. Building
continued as planned as far as June lIst, when the contractor’s workers begun a
40-days” strike for higher wages, which affected the three largest towns in Finland.
However, by extra manpower and by certain changes made building work was spee-
ded up, so that installation of main equipment could begin on 1, October as plan-
ned, and erection of smaller items somewhat earlier. Owing to the sirike the origi-
nal time-table could not be kept in every respect, although the delays amounted

to only a few days. As it became clear that certain equipment for the steam boi-
ler to be delivered from Sweden would be 2 - 3 months delayed, work was no longer
forced on the evaporation plant. In March - April insulation and erection of con-
trols and regulators was completed and on 4, July 1960 the plant was started up.
This day was completely determined by the main steam boiler work, while delivery
of evaporation equipment and erection had nothing to do with de delay. Since the
day of starting up, the plant has been in continuous operation. Certain changes must
however be made by the supplier in order to reach the full capacity guarantees men-
tioned in the contract. These changes will be made during operation next summer.

Boiler Plant. (List of Goods VII - A - 1)

The company’s own building depariment started foundation work on 13, February and
on 3, March 1959 concrete casting begun. The building contractor took over on
March 21. Before the above mentioned strike concrete foundations for the boiler and
the building, as well as the water tank, elevator pit and plaiforms had been laid.
Installation of the boiler begun by the end of August and continued simultaneously
with building work. At the turn of the year 1959 - 60 about 55 % of the boiler
erection was done. By co-operation with the supplier, erection work was intensified
in order to catch up with the time lost on account of the sirike. The supplier could
not however keep up with the time-schedule, which was very short indeed. This was
partly due to late deliveries from their suppliers and partly because the early winter
affected welding work. At this time erection of the evaporation plant equipment was
slowed down as work was concentrated on finishing the boiler. On 14, June test suns
were made with oil and a few days later with wood waste. After trimming the boiler
with the above fuel, buming of waste liquor begun on 4, July 1960. Some work,
such as trimming of instruments etc., was postponed to be done gradually during the
end of the year.
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Postal Address:
LIELAHTI

FINLAND

Official test runs made by Ekono have given most satisfactory results with regard

to the efficiency when burning waste liquor in connection with other fuel. Depen-
ding on load and fuel 85,5 - 94 % efficiencies have been achieved. Trimming con-
tinued the whole second half of the year in order to get smooth running with the
extremely complicated fuel compesition.

Back Pressure Turbine. (List of Goods VII - A = 2)

Manufacture of the turbine at the supplier”s shop was about 3 weeks delayed, owing
to a mistake made by a subordinate supplier. This delay was however made up for
and the original time schedule could be held. Erection of the turbine begun on 13,
June and on 5, September the state of test run and frimming was achieved. The mu-
nicipal power net was connected on 12, November and since then there has nor-
mally been a surplus of power flowing out of the mill. Official test runs made by
Ekono have shown very satisfactory results. The termal efficiency varies between

73 - 77 % depending on load conditions.

Alcohol Plant. (List of Goods VII - A - 1)

As mentioned in our loan application one of the aims of the project was to double
alcohol production to 4.500 tons annually (if cooking 100 % spruce pulp). This work
has been done in connection with the erection of the evaporation plant equipment.
The distillation columns are new (max. production 6.000 tons annually) and the fer-
mentation and neutralizing are rebuilt for continuous operation. At the time of wri-
ting the completely altered alcohol plant already meets high demands on quality as
before and and runs at scheduled production.

A list of major items of equipment and services financed from the IBRD loan is found
in enclosure 2. The cost of the project compared to the original estimate can be seen
in enclosure No 3.

Our economical precalculations as shown in letters to the IBRD,dated 26, November
and 5, December 1958, were based on a yearly coalsaving of 28.500 tons, and an
increase in generation of backpressure power 28 milj. kWh. This applies to a produc-
tion standard of 70.000 tons annually and a pulpgrade composition as shown in 1958.
Since there has been a trend against higher refining of our dissolving grades.

The actual position during the latest 4 months with a productionlevel close to esti-
mations corresponds to:

Coalsaving  21.000 ton/year
Increase in generation of back pressure power 36 milj. kWh

Thus there has been a deficit of 7.500 tons of coal and a surplus of 8 milj.kWh of
electric power in comparison with estimates. Observing further trimming we feel that
estimates were based on sound figures.

At the end of 1960 the Board of the company noted that the aims set forth with re-
gard to the new investments, have been achieved. The new heat economy side was

in continuous operation, although certain trimming still was needed in the waste li-
quor evaporation plant. These difficulties did however not come unexpectedly, as
handling of calcium base waste liquor from dissolving pulp seems to have caused more
trouble in the beginning at most :lcmts than other waste liquors.

There is however no doubt that the heat economy project is safely brought in harbour
though abt. 3 - 4 months delayed, the usual infant maladies included.

The company is now in position of further development. A productionincrease of 15 %
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Postal Address!
LIELAHTI
FINLAND

to 80,000 ton is a nearby target and will be reached sometimes next year.

Lielahti 9, May 196

ij




LIELAHTI

FINLAND

Enclosure No 1.

Legend

Prepared By

- om . Actual Progress

P Proposed Schedule -Approved by

esscsssvee Revised Schedule

CONSTRUCTION SCHEDULE

Place

E Eriod Ending

! Date

ITEM
No.

DIVISION OF WORK

PER CENT COMPLETE
SRSSIRSRIEE

1959

Jan. | Feb. | Mar. | Apr. | May | June "‘_Eﬂ' '#ug. Sepl. | Oct. | Nov. | Dec. | Jan. | Feb.

'Har.

1960

v .l_

_June- [ luifmi_ Auj.

Sept.

EVAPORATION PLANT

Planning and design
Manufacture of equipment
Erection of equipment

Building work

WASTEE LIQUOR BOILER PLANT

Planning and design

Manufacture of boiler

Foundation of boiler

Erection of boiler

Manufacture of auxiliary equipment
Erection of auxiliory equipment

Building work

BACK PRESSURE TURBINE AND ACCESSORIES

Manufacture

Erection

|
- ‘
1 ]

i ! I |

1

RS S SETI IP S S S Sy ..___+___.i..
| 4 { 4 H ! - 1 { |

'Beginning of
April |

wm A

Ready for operation
Starting up
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Enel .No. 2

AKTIEBOLAGET
JW. ENQVIST FINAL CONSTRUCTION REPORT
O SAKEYHTI O Loan 222 - Fi - VI

Postal Address:
LIELAHTI

FINLAND

List of major items of equipment and services from IBRD funds.

Steam Boiler from Ab Svenska Maskinverken, Sweden including
water purification, electric filter etc. Price: Sw.

Chrowns 5.236.000:~ of which IBRD loan abt.
Evaporation Plant together with extention of alcohol plant

from Ab Raméns Patenter, Sweden. Price: Sw.

Chrowns 2.942.900:- of which financed from

IBRD funds abft.
Turbine from Ab de Laval, Sweden. Price: Sw. Chrowns

1.500.000:- of which financed from IBRD funds  abt.
Steam distribution equipment from Allgemeine Rohrlei-

tung AG, Western Gemany abt.
Separators from Ab Separator, Sweden, for Alcohol Plant

extention abt.
Miscellanous foreign equipment for steam and electric distri-

bution from Western Gemany and Switzerland abt.
Building for boiler plant. Building contractor A.W. Lilje-

berg Oy, Finland abt.
Turnover tax custom charges and forwarding costs for boiler

plant, evaporation plant, turbine and steamdistri-

bution equipment abt.
Miscellanous domestic equipment, such as instruments, electric

motors, transformers, insulation etc. abt.
Interest during construction abt.

TOTAL

$ 362.112
$ 287.698
$  166.417
$ 66,165
$  31.187
$  35.598
$  197.121
$ 414,140
$  487.562
$ 134,000
$ 2.182.000

g 22t 2 ot 2 > o f ot

At the time of writing abt. $ 2,103,000 is withdrawn and the remaining amount

is withdrawn within 1961,



AKTIEBOLAGET
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O SAKEYHTI O
Postal Address:

To the Inte

tional Bank for Reconstructio

nd Development

Encl. No 3

LIELAHTI PROJECT COST ESTIMATE
FINLAND et
(million Fmk) Date: 15.4.1961
Reporting Period Ended:
- B Loan No. 222-FI VII
Item No. At Endogggjf%%}ouessﬁ]ér}r)[giﬁmf Period Revisio:xé'%&lf.i}lg%ggosrting Period Atnﬁ%ﬁ‘éﬁp"e
as shown in ‘I BRD vhasa | Torai IBRD thers | Tetal IBR D thers| Total

List of Goods Fcreigll: Local| Total . oreignp Local | Total FForeigrn I ocal| Total

ViII - A - 1 252 213 465 %86 851 221 308| 529 623 | 1.152 31 95 64 237 301

VII - A -2 38 82 120 85 205 82 44| 126 127 253 44 38 6 42 A2

Vil - B 24 36 TQ 78 148 - - - - - 34 36 70 78 148

YII - C - 43 43 - 43 - 43 43 - 43 - - - - L
The original estination|used i
the first IList of Goods-uaazmai
de at|a very early stage ef
planning and we hgve sijice ree=
vised |these|estimgtes op aecoupt
of additiongl equipment|{to ine-|
erecas¢ the ¢apacity of the plapt
The filnal egtimate ended at
1392 |Mmk ag seen|in eur latesft
quarterly reéport dated PO, Sepl
tember 19604

THals 324 | 374| 698 | 549 [1.247| 303 | 395 | 698 | 750 | 1.448] 21| 21| ~ | 201 | 201

Main sources of finaneing:

Loan from IBRD

Loan from Pension Fund
Loan from Export Levy Fund 150 "
Suppliers Credits
Own finaneing

698 Mmk (incl. 43 Mmk interest)

17¢ *®

3?5
137 *®
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Enguistilaiset

Vaiherikas vuosi on takanamme. Untisrakennuksen kithked
rytmi on loytanyt tiewsa meidankin yritykseemme. Tuskin on
soppea jossa ei vasaranpauke tai porakoneen pédrind sdiestdisi
tydtimme. Sdikenid syytivit hitsarit, jotka koneineen kieppu-
vat katoissa, siind taman péaivin kuva. Se esittid teollista luo-
mistyiti, jonka tuloksena yksi Swomen puunjalostustehtaista
— monen rinnalla — ponnistelee eteenpdin.

Ketjureaktion tavoin ovat teollisuuslaitokset toinen toisensa
perddn lihteneet nwudistusten tielle. Miljoonan vuositonnin tuo-
tannon lisiys, joka vield joku vwosi sitten monen mielesti oli
toteutumaton haave Suwomen puunjalostusteollisundessa, on
nyt teollisuuden lihitavoite. Toisenkin miljoonan tuotannon-
lisiys on jo realistinen tavoite alkancen vuosikymmenen keski-
vatheita ajatellen.

Miké saikaan tallaisen ketjureaktion kayntiin? Yksikantaista
vastausta tuskin kysymykseemme voidaan antaa. Voitanee kui-
tenkin pitii varmana, etta ervds tarked syy toimeliaisuuteen oli
wndelleen herinnyt usko siithen, etti taloudellinen kehitys maas-
samme jilleen oli hakeutumassa luonnollisiin womiinsa poliitik-
kojen ja taloudellisten puoskareitten sille pukemasta pakkopai-
dasta.

Suomen Pankki ja erddit vatkutusvaltaiset valtionvirkamiehet
olivat nihneet asemansa velvoitukset ja lihteneet joskus kovin-
kin ottein tervehdyttamista ohjaamaan.,

Kehitys on todistanut, ettei yrittamishalu ole taantunut, eikdi
taitavista tekijoista ole puutetta maan puunjalostusteolliswu-
dessa, kun tilaisuus tekoihin tarjotaan.

Naissda merkeissda pyydan saada lampimdasti kiittdaa koko orga-
nisatiotamme ja jokaista ervikseen kuluneen vuoden ponnistulk-
sista. Yhteisvoimin on nyt nousemassa wusittu tehdas. Mon
osasto on vuonna 1959 saanut tubikasteensa ja sen kunnialla
kestdanyt.




MUUTOKSIA ORGANISATIOSSAMME

Metsdaosasto

Kunnioitetun metsipiillikkomme metsineuvos Jukka Hiil-
loksen poistuttua joukostamme on metsiosastolla snoritettu eri-
niisii organisatiomuntoksia.

Molemmat kentiilli olevat aluemetsiinhoitajat Mikko Mikelii-
nen ja Osmo Merikoski ovat siirtyneet Lielahteen, johon on pe-
rustettu yhtion metsinhoitajakonttori. Nimi kaksi aluemetsan-
hoitajaa yhdessi jo aikaisemmin Lielahdessa olleen aluemetsin-
hoitaja Lauri Korhosen kanssa muodostavat kollegion, joka
toimitusjohtajan alaisena johtaa metsdosaston toimintaa.

Uudelleenorganisatio on kiiynyt mahdolliseksi kulkuyhteyk-
sien parantuessa ja tehokkaampien tiedoitusvilineitten, m.m.
ularadioverkoston tultua kiyttoon.

Etuna uudesta jirjestelmiistd mainittakoon, ettd kentin tyota
voidaan nyt seurata samalla kun aluemetsinhoitajat pysyviit
villittomiissi yhteydessii yhtion yleisten asioitten hoidon kanssa.
Kuten mydhemmin tulemme nidkemiin ovat hankintatapojen
muutokset vaatineet lihempiiii yhteistyotd hankinta-alueitten
ja tehtaan vililld niin teknillisessd kuin taloudellisessakin mic-
lessii.

Tuthkimusosasto

Pystyiiksemme seuraamaan nopean teknillisen kehityksen
virtauksia on varsinaisten kiiyttoosastojen rinnalle perustettu
tutkimusosasto, johon yhtién tutkimustoiminta keskitetddn.
Osaston tehtiviin kuuluu niinikiiiin osallistua asiakaspalveluun.
Se suorittaa myos menetelmitutkimusta tehtaissa.

Tutkimusjohtajaksi, joka toimii toimitusjohtajan alaisena, on
nimitetty lisensiaatti Ermo Kaila.

Seclluloosatehdas

Toiminnan laajentuessa on kilynyt vilttimittomiksi kiytto-
tehtiivien keskitys insindoriportaassa. Niinpd on perustettu
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uusi vakanssi, tnotantopiiillikin, jonka tehtiiviin kuulun valvoa
itse tuotantoprosessi aina puukentiilti kuivauskoneelle asti.
Toimeen on nimitetty dipl.insinééri Lars Hindsberg.

Edelleen on pyritty helpottamaan kilyttoosastojen suunnit-
teluty6ti, jotta ne paremmin voisivat keskittyd varsinaisen kiy-
ton yhi lisadntyviin tehtiviin. Suunnittelutyoti varten on pe-
rustettu suunnitteluosasto, jonka johtoon tulee insinéori Oiva
Salmi. Molemmat edellimainitut toimet ovat teknillisen johta-
jan alaisia.

PUUNHANKINTA KEHITTYY

Vield viitisen vuotta sitten oli selluloosatehtaan raaka-ainee-
na metsissi kuorittu, puolipuhdas paperipuu, jonka vaatimuk-
siin kuului, ettii sen tuli olla kuivaa.

Kestiaikana puu uitettiin Lielahteen, jossa se nostettiin valta-
viin varastopinoihin puukentiilli. Toinen osa puusta tuotiin
rautateitse tehtaalle sen jilkeen kun se oli saanut kuivua rauta-
tieasemien varastoissa.

Téni piiviind on ainoastaan runsas kolmannes selluloosan
raaka-aineesta puolipuhdasta paperipuuta, pidosan ollessa
kuoripiillisti. Kuoripiillisen paperipuun joukkoon on ilmes-
tynyt uusi puulaji, ohutpaperipun eli kuusinalikka, joka aikai-
semmin jii metsidn tai poltettiin.

Kokonaan uusi kuljetusmuoto, autokuljetus, on vuosi vuo-
delta vallannut alaa ollen nyt tiirkein maakuljetusmuotomme.
Rautatiekuljetus sen sijaan on jatkuvasti taantunaut. Onpa esi-
merkkeji siitd etti uittopuutakin on korvattu autopuulla.

Tehtaalle saapuva pun, tuli se miti tieti tahansa, menee suo-
raan kulutukseen. Puukentiilli tuijottavat tyhjit pinonpohjat
Ja rautatievarastot ovat hiviimiissi.

Paitsi kuusinalikkaa on raaka-aineitten joukossa uutena tu-
lokkaana nyt sahanhake ja viime vuodesta lihtien myos koivu.

Jos siirrymme hankintaketjussa lihemmiiksi kantoa, tavataan
siellikin oireellisia muutoksia. Hevosajomatka on jatkuvasti
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lyhentynyt tihentyneen tieverkoston ansiosta. Viime vuonna
vhtion keskimairdinen hevosajomatka oli alle kilometrin.

Tapana on ollut, etti hevosmies latoo puunsa pinoihin viili-
varastoille. Siitd auto on vienyt knorman rantapinoihin kuivu-
maan ja odottamaan seuraavan vuoden purjehduskauntta. Nyt
auto vie puut suoraan jidlle ja purkaa ne nippuina, jolloin ne
saman vuoden kesilli jo ovat valmiit Lielahteen uitettaviksi.
Monessa tapauksessa on osoittautunut sitikin paremmaksi vie-
da kuorma suoraan Lielahteen kun se kerran on autoon val-
miiksi lastattuna, vaikka autokuljetusmatka niin pitenisikin
muutamalla peninkulmalla.

Uusin tapa, joka vasta viime vuonna otettiin kiiytiintoon, on
se ettd hevosmies purkaa puunsa autokuorman mittaisiin irto-
kehikkoihin tai -lavoihin, jotka vaihtolava-auto sen jilkeen ko-
neellisesti kuormaa ja vie tehtaalle suoraan kuorimolle. N&in
voi toissa piaivini Teiskossa kasvanut pun jo tin#ddn
olla valmiina liahetettiiviiksi tehtaalta maailmalle valmiina silk-
kimassana. Jos hevosajureita on 3—35 jokaista siirtolava-antoa
kohden ja hakkuumiehi sopiva méiria sujuun hankinta knin kon-
sanaan mika tehdastyo tahansa. Edellytykseni ovat vakinaiset
hakkuu- ja hevosmiehet. Témi onkin jo metsiiosaston tdmin
paivin tavoitteena.

»Mutta niin munttnu maailma Eskosenis, sanoi jo isid Topias
Nummisuutareissa. Jos tarkastellaan miten hankintamuodot
ovat kehittyneet viimeiseni viisivuotiskautena, silloin on hel-
pompi ymmiirtid etti tuleva viisivuotiskausi tulee tuomaan
mukanaan valtavan kehityksen metsissikin. On varauduttava
nakemaiin miten totutut tavat muuttuvat maailmanmenon mu-
kaan. Joustava sarjavalmistus puunhankinnassakin tulee lyo-
miin itsensid lipi. Sen on kone ja kehittyvi kuljetustekniikka
tehnyt mahdolliseksi. Metsityossikin tullaan vaatimaan ei raa-
kaa voimaa, vaan ammattitaitoa ja tyon luonne muuttun vaki-
naisemmaksi. Kdmppiromantiikka on maan eteliosissa hiiviivi
kiisite.

HEVOSMIES PURKAA IRTOKEHIKKOON

. !ONKA AUTO KUORMAA KONEELLISESTI






KOIVUJRAAKA-AINEEKSI

Metsiinomistajana on yhtigllemme perin tuttua miten tirkeita
vksistddn metsinhoidonkin kannalta on loytid pienpuulle kan-
nattava kiayt1o. _

Hyvin tietden polttoainehinnan ratkaisevan merkityksen
kemiallisen puunjalostusteollisunden valmistuskustannuksissa
ja toisaalta korkealaatuisen polttoaineen, kuten kivihiilen ja
oljyn viistaméattomin ylivoiman kilpailukyvyssi halon kanssa,
on yhtié jo vuosia sitten todennut, ettd pienpunongelman rat-
kaisua on etsittivi siitd, voidaanko halkopuuta jalostaa mas-
saksi. Muut yritykset ovat vain nipertelyi, joka saattaa su-
mentaa kokonaiskuvan. Toteamus olisi katkera ellei siihen
samalla liittyisi usko halkopuun kiiyttokelpoisuudesta raaka-
aineena nykyisissii selluloosatehtaissa. Ja edelleen oivallus,
ettd puunjalostusteollisuus pystyy erittiin nopeasti laajentu-
maan, jos sen luonnollinen kilpailukyky piiisee oikeuksiinsa
ja puoskaroiminen erilaisilla rasitteilla loppun.

Vuonna 1954 Lielahdessa aloitettu havupuunalikan kiiytté on
vakiintunut raaka-aine eriiissii muissakin tehtaissa, joten epii-
lijitkin nyt uskonevat, etti kuusi- ja mintyhalko on nopeasti
hividva kisite.

Koivun suhteen niyttdii monella taholla kuitenkin siilyneen
epiduskoisuus sen kiiyttomahdollisuuksista raaka-aineena.

Lehtipuitten kiiytté raaka-aineena alkoi Yhdysvaltojen koil-
lisosassa korvikkeena havupuulle, josta oli puute.

Pian huomattiin kuitenkin etti lehtipuumassa sekoitettuna
havupuumassaan antoi paperille ja kartongille uunsia hyvii
ominaisuuksia. Tuotteen kiilto ja painatusominaisuudet paran-
tuivat. Kdelleen saatettiin lehtipuista valmistaa kunituja, jotka
jaykkyytensi puolesta sopivat pakkauskartonkiaineeksi.

Myds keinokuituteollisuudessa ja kelmun valmistuksessa ru-
vettiin kivttimiain lehtipnumassaa.

Samanaikaisesti tapahtui Kuroopassakin eriiissi tehtaissa
siirtymisti lehtipuumassoihin, lihinnd pyokkiin. Padsyyni oli

UUSITTU KILLIN ENT. KUIVAUSKONE JOKA NYT
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havupuun riittimittomyys ja ulkoa tuodun paperipuun korkea
hinta. Ostajat tottuivat lehtipuumassoihin ja oppivat arvosta-
maan niitten hyviid ominaisuuksia.

Suomessa ei koivun kiiytté ole ottanut tulta siitékiiin huoli-
matta, eftii eriis, tosin pieni tehdas on jo vuosikausia valmista-
nut siiti paperimassaa vientiin, vielipi omaa valmistusmene-
telmii kilyttien.

Omassa tehtaassamme aloitimme kokeilut koivulla jo vuonna
1955, mutta koska piatuotteemme on silkkimassa, eivitka osta-
jat silloin vield olleet valmiit kilyttimiin koivua keinokuitujen
valmistukseen, jitimme asian kypsymiin ja keskityimme kuusi-
nalikkaan.

Viime vunonna laskukonjunktuurin yhteydessi kiivi kuiten-
kin ilmi, etti skandinaavinen kuusisilkkimassa on sillan val-
mistuksessa huomattavassa médrin menettinyt markkinansa
mannermaalla halvalle pyGkkimassalle. Yhtiomme lihetti sen
vuoksi kokeilumielessii markkinoille koivumassan, jonka tar-
koituksena oli kilpailla pyokkisilkkimassan kanssa. Sen vas-
taanotto oli hyvi ja koivaumassan valmistusta tullaan lisdi-
madn huomattavasti tini vuonna. Kuitenkin tulevaisuus vain
voi osoittaa, onko koivusilkkimassa myos taloudellisesti kil-
pailukykyinen ostajamaitten omien lehtipuumassojen rinnalla.
Siihen on selvit mahdollisuudet, sillii vaikka raaka-aine os-
tajamaissa onkin samanveroista, on meilld erditd muita etu-
ja miithin verrattuna. On tasalaatuinen valmistusvesi, pitkiille
kehitetty puunhankinnan organisointi ja yleensikin taito ja
tottumus valmistaa puunjalosteita jatkuvana sunrtuotantona.

Edelliolevasta kiiynee eittimiitti selville, ettd koiva on sopiva
raaka-aine sekid paperi- etti tekstiilimassoihin. Paperille ja
kartongille se antaa sekoituksissa ominaisuuksia, joita ha-
vupuumassoilla yksinddn ei saavuteta.

Tilli hetkelld Suomessa on jo ainakin viisi suuryhtioti, jotka
ovat piittineet lihted koivumassan suurtuotantoon. Kun niin
on, niin pakosta herdii kysymys: onko tosiaan ilmaus kauko-
nikoisyydesti kun viitetdéin, etti koivu on metsissimme vi-
hemmiin toivottu puulaji, joka sille sopivilta kasvupaikoilta-
kin olisi vihennettivii pakkohakkuilla? Vai onko se osoitus
kykenemittomyydesté tulkita kehityksen suunta oikein? Viime-
mainittu tapaus olisi todella traaginen, joten koivukysymys ko-
konaisundessaan sietiiisi tulla uudestaan harkituksi nunsien tie-
tojen valossa.

SILTANOSTURI KORKEUS 20 M, PITUUS 120 M
KATTILALAITOS, KORKEUS 38 M

ULA-ANTENNI, KORKEUS 31 M






YRITYKSEMME TUOTANTOVAIHEET

Sellu- Viiki- s " Puu- : Tirpit- | Kanto- Puu-
Vuosi loosaa viinaa Ht:;"r:m Pat?ﬁlna tavaraa Tt;;au tig hiilti hioketta
ton ton std. ton ton ton
1875—1910 epiitarkat tuotantomiirit, péidasial lisesti puutavaraa. Vita 1902 myds paperia.
1915 6.421 n. 800
1920 10.897 n. 1300 2223 18 193 | n. 4.900
1925 20.005 325 | 5.899 222 70 1.279 6.567
1930 28.539 lop. 1925 |  4.060 |lop. 1925 |lop. 1925 |lop. 1925 10.011
1935 28.740 = 11.791
1940 15.047 260 = ) 6.956
1945 11.712 689 158 . 2.584 5.065
1950 25.264 1.487 |lop. 1948 4.57% 10.141
1951 31.167 1.872 4.540 9.551
1952 50.976 1.694 3.528 7.327
1953 35.844 2.044 4.496 10.136
1954 44.482 2.024 4.531 5.485
1955 50.815 2.061 1.805 lop. 1954
1956 18.810 1.798 4.095
1957 57.6%5 2.284 1.512
1958 57.662 2.120 335
1959 56.010 1.640 4,119
1957 1958

1959

YHTION ERI LAITOSTEN TUOTANTO

57635 tonnia
57662 tonnia
56.010 tonnia

1959 1957
1957 1958 4959
wa 22

SELLULOOSAA VAKIVIINAA SAHATAVARAA PYOREAA PUUTA



TILI-YHDISTELMA 1959

TULOT:
Tuotteiden myynnistia ...................... 2.928.298.616.—
WHOBIRE o amonsm smen sm s sam s mm s we ao o 9.920.632.—
TilGpaiset tROL covass s svcsa o B e as 950.202.—
Valmistevarastojen sourentuminen .......... 31.764.000.—
Talot emiste WMELaiRtE. .. oo vovusviss ansmamwasa 61.102.515.—
mk 3.032.035.965.—
MENOT:
Puuraaka-aineet (josta noin 55 % tyopalkkoja) 1.194.186.299.— .
Muut raaka-aineet ja tarvikkeet . .......... 781.682.809.—
Palkkausmenot sosiaalikuluineen
(Metsidosastoa luknunottamatta) .......... 457.990.786.—
Miyint s tatniREET v am wo snmuesmms o w3 278.223.620.—
Koral vhtion VRIS oo ove v vsmimas smamamain 41.768.513.—
Verot valtiolie, kunnalle ja seurakunnalle ... 55.627.211.—
Poistot (koneitten kuluminen ja rakennusten
VERRENEIAIIENY oo we swamae s wawmsee 210.626.191.—
NVooen Foilhe: sasvsnseitesienaeiie s suimess 11.930.536.—

mk 3.032.035.965.—

PALKKAUS-
MENOT
KoRroT
2 veror
MUUT RAAKA-
et s poisToT
TARVIKKEET —VOITTO

PUURAAKA-AINEET



TORPPARISTA TEOLLISUUSMIEHEKSI

Ab J. W. Enqvist Oy m nimi on muistona toimeliaasta talous-
michestd, konsuli Johan Waldemar Enqvististi, joka elimiin-
tyollién loi uusia liike- ja teollisuusyrityksii kotiseutunsa ja
koko maan taloudellisen hyvinvoinnin kehittimiseksi.

Enqvistin suku on kotoisin, niin pitkille knin sukujuurta on
voitu seurata, Kangasalta. Suvun tunnettu kantaisi on Sipi
Matinpoika, joka v. 1634 otti viljelykseen sitd ennen autiona
olleen Klemolan tilan Kangasalan Ohtolan kylissd. Hiinen
poikansa Knut Sipinpoika oli ammatiltaan muurari ja ryh-
tyi 1687 viljelemiiin Kangasalan Viiiksyn kartanon Nuorto-
nimisti torppaa kuolemaansa 1725 saakka. Hinen poikansa
Pietari Knuutinpoika (1707—1785) oli vunokraajana Sahalah-
della, mutta elimiinsii loppuajan piti Mustoon torppaa Kangas-
alan Vidksyssid. Titd torppaa viljeli myds hiinen poikansa
Juho, joka kuoli samana vuonna 1785 kuin isiinsiikin, Hi-
nen vanhin poikansa Juho Juhonpoika (1762—1830) piti edel-
leen Mustoon torppaa kuolemaansa saakka. Hinen vaimon-
sa oli Sahalahden sotilaan tytir Maria Lindqvist ja heidiin
6 lapsestaan Reinhold Juhonpoika (1795—1851) meni sorvarin-
oppiin Turkuun, jossa hin sai sukunimen Enqvist. Sielti hiin
muutti Tampereelle 1817, sai samana vuonna porvarioikeudet
Ja ryhtyi harjoittamaan sorvarinammattia. Hiinen tyopajansa
oli alallaan huomattavimpia kaupungissa. Mm. hiin oli tunnettu
taitavana piipuntekijinid. Hinen vaimonsa oli palttinankutoja
Johan Ahlmanin tytir Ulrika Ahlman. Avioliitosta syntyi 6
lasta, joista kaksi vanhinta poikaa antautui isiinsi ammattiin.
Niista Johan Reinhold Engvist (1821—1880) otettiin v. 1843
sorvarimestariksi Tampereelle, oli viililli Turussa, mutta pa-



lasi iséinsd kuoltua Tampereelle jatkaen jonkin aikaa isinsi
sorvausliikettd. Sitten hin perusti ruokatavarakaupan ja myo-
hemmin sekatavarakaupan. Johan Reinhold Enqvist oli 1860—
70 luvuilla Tampereen johtavia miehii, mm. kaupunginvanhim-
pain viimeinen puheenjohtaja, ja kaupunginvaltuuston jisen
sen alkamisesta 1875 kuolemaansa 1880 saakka, Tampereen
Sadstopankin perustajia jne. Hinen vaimonsa oli turkulainen
laivarintytir Selma Amanda Tengstrom.

Johan Reinhold Enqvist edusti jo sellaista laajanikoéisen
litkemiehen persoonaa, jollaisena hiinen poikansa on jiattinyt
nimensi jilkimaailman tietoisuuteen. Hinen kauppaliikkeensi
el rajoittunut vain paikalliseksi, vaan hiin asettui liikesuhteisiin
koko maan huomattavimpien liikkeiden kanssa. Edelleen hiin
ulotti kauppasuhteensa ulkomaille: Pietariin, Tukholmaan, .
Lyypekkiin, Hampuriin. Talvella 1864 hiin teki hevosella
matkan Pietariin tapaamaan liiketuttaviaan. Tillaista mat-
kaa el sitd ennen ollut kukaan tamperelainen kauppias suo-
rittanut. Matkallaan Enqvist sai selville, etti Pietarissa oli
menekkii nahoilla ja vuodilla sekii metsineliinten etti koti-
eliinten. Hin ryhtyi sen jilkeen viemiilin Pietariin suuria
maaria nahkoja, joita hiin osti Tampereella ja lidhiseudulla.
Karjalaisen Kyckling-nimisen talonpojan kanssa hiin teki sopi-
muksen nahkain kuljetuksesta, joka suoritettiin hevosrahtina
sithen asti kunnes rautatie Pietariin valmistui. Kyeklingilla oli
kymmenii hevosia tillaisessa rahdinajossa. Myé6s Hampuriin ja
Lyypekkiin Enqvist harjoitti nahkain vientii. Nahkain tukku-
kauppaan ryhtyessiiéin hiin lopetti siti ennen harjoittamansa
vihittiiskauppaliikkeen. Vuosikymmenen ajan 1868—78 hiin
piti Vesilahdella Aijiliin tilaa kauppatoimintansa ohella. Fh-
kiipii »veren veto» esi-isien ammattiin oli hinelli timiin har-
rastuksen aiheuttajana.

1870-luvun puoliviilissii tapahtui voimakas mullistus saha-
teollisuuden alalla. Siihenastiset pienet vesisahat saivat viiis-
tyi ja antaa tietd suurille héyrysahoille. Niiden sahojen tuot-
tamat huomattavat taloudelliset voitot houkuttelivat sellaisia-
kin henkil6itd, joilta puuttui alan kokemusta, sijoittamaan nii-
hin varoja. Myos Johan Reinhold Enqvistia alkoi houkutella
hoyrysahan perustaminen. Yhdessd Laukon vuokraajan J. @&,
Litzénin ja konttoristi Matti Wileniuksen kanssa hiin perusti
Pispalan kylidéin Santalahden rantaan héyrysahan. Yhtion vi-
rallisena nimené oli Tampereen Hoyrysahayhtio, mutta kiytin-
nossi sahaa nimitettiin Santalahden hoyrysahaksi. Maa-alueen
yhtiémiehet vuokrasivat Provastin tilan omistajalta Otto Thu-
nebergilta. Sahan rakennustyét aloitettiin maaliskuussa 1875



ja saman vuoden marraskuussa saha oli kiiynnissd. Jo edelli-
send vuonna Enqvist alkoi ostaa sahaa varten tukkeja, ja sahan
aloittaessa toimintansa oli 6.000 tukkia Nasijirven rannassa
odottamassa sahausta. Niin oli peruskivi laskettu sille teolli-
selle rakennusty6lle, jonka tuloksena nykyinen yhtiommekin ke-
hittyy.

Jo v. 1876 yhtiomiehet myiviit Santalahden héyrysahan meri-
kapteeni C'. V. Nordbergille Porista. Nordberg teki kuitenkin
v. 1879 konkurssin, jolloin Enqvist osti sen konkurssihuutokau-
pasta itselleen. Enqvist oli tilléin hyvin sairaalloinen ja ajoit-
tain tyohon kykenemiiton. Hantd olikin hénen liiketoimissaan
jo muutaman vuoden ajan avustanut hinen poikansa Johan
Waldemar Enqvist. Saatuaan sahan uudestaan haltuunsa En-
qvist myi siitd heti pojalleen % osaa. Kun Johan Reinhold
Enqvist pian timiin jilkeen heiniikuun 19. pnid 1880 kuoli, jii
saha kokonaan Johan Waldemar Knqvistin hoitoon.

Johan Waldemar Enqvist oli syntynyt 1853 ja vanhempainsa
ainoa lapsi (sisar oli kuollut jo vuoden ikiiseni). Hin sai sen
ajan oloihin katsoen vankan koulusivistyksen, silli Tampereen
ala- ja yldalkeiskoulun jialkeen hiin kivi Hameenlinnan kim-
naasin ja Dresdenin kauppaoppilaitoksen Saksassa. Ryhdyt-
tyian Santalahden hoyryvsahan johtoon hin alkoi sitd voima-
periisesti kehittia. Sithen asti yksiraaminen saha muuntettiin
kaksiraamiseksi, myllyn tilalle perustettiin kanttisaha ja pal-
velukseen otettiin metsin- ja tukkienostaja. Ulkomaisia liike-
suhteita solmittiin. Laivaukset suoritettiin Helsingin ja Turun
kautta, joihin perustettiin omat lautatarhat, mutta mychemmin
kun Rauman rata valmistui, siirrettiin laivanus Rauman sata-
maan. Tavaran laadun suhteen Johan Waldemar Enqvist oli
perin tunnontarkka. Jos tavarassa esiintyi vikoja, joita asia-
kas moitti, oli hin valmis korvaamaan ne hinnanalennuksilla.
Hinen ymmiirtdmyksensa asiakasta kohtaan meni niin pitkille,
etti se heriitti tyytymittomyyttd muissa sahanomistajissa.
Hiinen luonnettaan kuvaa myo6s seuraava tapaus: 1880-luvulla
olivat hoylityn puuntavaran rahdit rautateilli huomattavasti
korkeammat kuin hoylidméttomin. Sahanomistajain anottua
aina senaattia myoéten turhaan korjausta tihin ryhtyiviit useat
kiertimiin rahtierotusta siten, ettii hoylitty puutavara merkit-
tiin rahtikirjoihin héyldimittomind ja tavara peitettiin niin,
etfei sen laatu helposti niikkynyt. Enqvistin asiakkaat — joitten
maksettavaksi rahti joutui — pyysivit hiantid menettelemiin
samalla tavalla, mutta siitdi Enqvist ehdottomasti kieltdytyi.
Héan huomautti, etti epirehellinen menettely kostautuu ja mita
talla tavalla mahdollisesti voidaan voittaa, se menetetain toi-
saalla.



JW.ENQVIST



Enqvist toimi myés laivanvarustajana, mutta tilli alalla hii-
nelli ei ollut onnea. Niinp# hiinen ensimmiiinen laivansa, v.
1883 hankittu »Impi» teki haaksirikon. »Gustav Metzgers paloi,
»Christers upposi miehistéineen Suomenlahdella, »Ainossas
syttyl myos tulipalo, joka aiheutti sunret vahingot.

V. 1887 tiedusteli kauppaneuvos Ahlstrém Noormarkusta
Enqvistilti Santalahden sahaa ostaakseen. Enqvist vastasi
kieltiviisti ja neuvoi Ahlstromii Naistenlahden sahan omista-
Jan puheille, koska timi saha oli myytiiviini. Se ei Ahlstromii
kuitenkaan kiinnostanut ja hiin tiedusteli Enqvistilti hiinen
sahaansa toistamiseen, saaden jilleen kieltiivin vastauksen.
Témén jilkeen Ahlstrom osti Niemen talon, joka sijaitsi Santa-
lahtea vastapditi Niisijirven lahden toisella puolella. Kun En-
qvist nyt niki saavansa vahvan kilpailijan naapurikseen, hiin
tuli halukkaammaksi oman sahansa myyntiin. Kauppa tehtiin
vield v. 1887 ja Enqvist myi Ahlstrémille 135.000 mk hinnasta
itse sahan seki hoyryalus Vellamon ja 4 lotjaa, mutta jitti
itselleen metsit, raaka-aineen ja valmiin tavaran varastot.
Ahlstrom pyysi Enqvistiii jifimiin sahan hoitajaksi, mihin
Enqvist suostuikin toistaiscksi, ja sahan toiminta jatkui muu-
ten ennallaan paitsi ettid se alkoi kilydi yoti phiviii.

Enqvistille tarjottiin timiin jilkeen, hiinen kykynsi tuntien,
monien sahojen ja muiden yritysten johtajan paikkoja eri puo-
lilla maata. Niihin hiin ei ryhtynyt, mutta sen sijaan hin liittyi
osakkaaksi erdihin yrityksiin. Yhdessi Tampereella toimineen
puutavaraliikemies Abraham Jokisen kanssa hiin rakensi sahan
Ojakkalaan Hangon radan varrelle. Saha alkoi toimia 1889
Ja Jokinen hoiti metséostot ja puntavaran myynnit. Fnqvist
liittyi myds Helsingissii toimineen agenttinsa liikemies Walde-
mar Hamfeldtin yritykseen, joka kiisitti hoyliimon ja puu-
sepantehtaan Sorndisissii, ja sijoitti pifiomaansa sen laajenta-
miseen.

Nimé yritykset eiviit kuitenkaan tyydyttineet Enqvistin
omaa toimintahalua, vaan hiin suunnitteli myos uutta itsendisti
yritysti. Siihen hiin ryhtyikin syksylld 1888, jolloin hiin alkoi
rakentaa uutta hoyrysahaa Tampercelle Sirkiinsaareen, josta
hiin vuokrasi maa-alueen Tampereen kaupungilta 30 vuodeksi.
Hiinti ei peloittanut, vaikka silloin jo oli Tampereella tai sen
liepeilli toiminnassa kolme muuta sahaa, mikii vaikutti mm.
tukkien hintain jatkuvaan kohoamiscen. Ki myoskidan se, etti
Nisijirven laivurit nostivat oikeusjutun sahan rakentamista
vastaan, katsoen tukkilauttojen muodostuvan vaaraksi laiva-
liikenteelle. Saha alkoi kiiyntinsi kesiilli 1889 ja tuli se maksa-
maan 93.000 mk.



Pari vootta Sirkiinsaaren sahan valmistumisen jilkeen En-
qvist osti yhdessd Abraham Jokisen kanssa konkurssihuuto-
kauppaan joutuneen, Oriveden aseman lihelld sijainneen Ori-
veden sahan. Saha rakennettiin uudelleen, nousten rakennus-
kustannukset kalliimmiksi kuin Sirkiinsaaren sahan eli 116.000
mk:aan, koska niihin sisidltyl myos asuinrakennus.

V. 1897 Enqvist osti jilleen nuden sahan yhdessi Jokisen
kanssa, nimittiain Tyrviin sahan. Sekin vaati kuntoonpanokus-
tannuksia 76.000 mk, mutta kumpikin niisti sahoista osoittau-
tui myos tuottavaksi litkeyritykseksi. Kun Abraham Jokinen
kuoli v. 1904, osti Enqvist hiinen osuutensa sahoihin, maksaen
siitd 390.000 mk. Myos Sirkiinsaaren saha osoittautui hyviksi
liikeyritykseksi, tuottaen 80.000—100.000 mk suuruisia vuosi-
tuloksia. Tuottavia yrityksii Knqvist tarvitsikin, silli samoina
vuosina hiin kiirsi hyvin suuria menetyksid erdiden litkeyritys-
ten, joissa hiin oli takaajana, joutuessa konkurssitilaan.

Enqvist ymmiirsi laajakatseisena talousmieheni sen etta puu-
tavaran toimittaminen jalostamattomana ulkomaille el ollut
kansantalouden etujen mukaista, vaan oli pyrittivi pitemmiille
meneviin jalostukseen. Tihidnkin hinelle avautui ennen pitkii
tilaisuus. Santalahden sahan liheisyyteen perustettiin v. 1885
paperitehdas. Sitd omisti 1890-luvun alkupuolella kauppias Al-
bert Holmqvist, joka v. 1893 muodosti yrityksen osakeyhtioksi
saadakseen pidomaa tehtaan kehittiimiseen. KEnqvist merkitsi
tilloin yhtion osakkeita ja tuli johtokuntaan wvarajiseneksi.
Tehtaan toiminta ei kuitenkaan tahtonut edistyd hyvin ja v.
1901 se joutui konkurssitilaan, jolloin se siirtyi J. W. Enqvistin
omistukseen 175.000 mk:m hinnasta — hiinelld oli huomattava
saatava yhtiolta. Heti tdmin jilkeen Enqvist ryhtyi tehdasta
perusteellisesti undistamaan niin rakennusten kuin koneisto-
jenkin puolesta. Uunsi paperikone hankittiin valmistamaan hie-
nompia paperilaatuja aikaisemman valmistuksen ollessa vain
ruskeata paperia. Tuotanto nousi timén jilkeisind vuosina
nopeasti.  Vield muissakin taloudellisissa vrityksissi Fnqvist
oli mukana, kuten Suomen Sahanteritehtaan perustamisessa v.
1889.

V. 1893 J. W. Enqgvist kutsuttiin Pohjoismaiden Osakepankin
Tampercen konttorin johtajaksi. Konttori oli pankin suurin
sivakonttori. Tilla paikalla Enqvist toimi vuoteen 1900, jolloin
hiin terveydellisista syistd halusi siitd erota. Tampereen kun-
nallisessa elimissi J. W. Enqvist oli kahden vuosikymmenen
ajan vuosisadan vaihteessa johtavia michii. Hin oli kaupun-
ginvaltuuston ja rahatoimikamarin jisen, muuntamia vuosia
kummankin puheenjohtaja, Tampereen Kauppaseuran puheen-



Johtaja, jonka johdolla senra mm. hankki oman talon, Tampe-
reen Sifistépankin hallituksen jisen ja puheenjohtaja jne. Hin
oli my6s perustamassa Tampereelle ensimmiiistii asunto-osake-
yhtioti. Tampereelle hiinet nimitettiin Ruotsin varakonsuliksi.

Elimiinsi loppuvnosina, hiin kuoli 30. 8. 1907, J. W. Enqvist
omisti kolme kaksiraamista sahaa: Sirkiinsaaren, Oriveden ja
Tyrviiin sahat hoyldimsineen, Santalahden paperitehtaan,
kymmenkunta metsiitilaa ja kaupunkitalon Tampereella Kaup-
pakatu 9 — Hémeenkatu 24. — Johan Waldemar Enqvist solmi
avioliiton v. 1881 Anna Emilia Indrénin kanssa. Hinen vai-
monsa kuoli v. 1920.

Toimeliaan yrittdjin elimintyoti jatkamaan perustivat hi-
nen omaisensa vanhimman pojan, Johan Reinhold Enqvistin
aloitteesta ja johdolla vuotta mychemmin Ab .J. W. Enqvist Oy
nimisen yhtion. Sen osakepdiiomaksi miiiriittiin 1.200.000 mk,
Jaettuna 1.200:aan 1.000 mk:n nimellisarvoiseen osakkeeseen.
Osakkeista vainajan puoliso Anna Emilia Enqvist omisti 600
kpl ja lapset Johan Reinhold, Mauritz Rafael, Anna Margareta,
Anna Klisabet, Anna Maria ja Viing Waldemar kukin 100
kpl. Yhtion perustava yhtickokous pidettiin 27. 6. 1908 ja va-
littiin siind yhtion hallitukseen Anna Emilia Enqvist, Johan
Reinhold Enqvist ja Mauritz Rafael Enqvist seki varajiseniksi
Anna Margareta ja Uno Hagherg. Toimitusjohtajaksi tuli Jo-
han Reinhold Enqvist.

Yhtio jatkoi J. W. Enqvistin perustamia yrityksia, kunnes
niisti ajan mittaan eri syistd luovuttiin. Ilmeisesti Reinhold
Enqvistilli oli jo heti yhtién perustamisesta saakka selvilli,
etti pédasiallisin toimintamuoto tulisi olemaan sen pienpuun
Jalostus massaksi joka tukinostojen yhteydessii saatiin metsisti.
V. 1910 yhti6 sai osake-enemmistén Virtain Killinkoskelle Syn-
tyneessi teollisuusyrityksessi. Se oli alkanut kehriiimo- Ja ku-
tomoyritykseni, joutuen 1902 konkurssiin, minki jilkeen se siir-
tyl neljin tamperelaisen yrittijin omistukseen, yvhtend niista
J. W. Enqvist. V. 1909 kutomo piiitettiin lopettaa ja perustaa
sen tilalle puuhiomo ja kun timin vuoksi v. 1910 yhtién osake-
padomaa korotettiin, sai Ab.J. W. Enqvist Oy siinii osake-enem-
miston.

V. 1913 yhti6 osti Lielahden kartanotilan, jolla sitid ennen oli
takanaan monisatavuotinen historia aikaisemmin aatelistilana
ja mychemmin mm. Suomen yhtenii pisimmiille kehitettynii
maanviljelystilana. Yhti6é ryhtyi rakentamaan Lielahteen sellu-
loosatehdasta. Niin entinen sahayritys alkoi muuttaa luon-
netta. Pidartikkeliksi tuli puusta kemiallisesti jalostettu pape-
rimassa. Nykyisen tehdaslaitoksen peruskivi muurattiin,




JUHLAT

Tyo6n sankareiden, yhtiotimme 40 ja 30 vuotta palvelleen hen-
kilokunnan juhla oli 27.10. Keskuskauppakamarin ansiomerk-
kien saajat puolisoineen kansoittivat aluksi Teatteriravintolan,
jossa toimitusjohtaja puhui ja kiitti pitkidaikaisesta, uskolli-
sesta palveluksesta yli sataa paikalla ollutta vhtion palvelijaa
sekit heidédn rouviaan niiden miehilleen vuosien aikana anta-
masta tyopaikallekin vaikuttavasta tuesta. Hin kiinnitti yh-
dessit ronva Christiansenin kanssa 40 vuotta palvelleiden rin-
taan Keskuskauppakamarin myontédmén kultaisen ansiomerkin
rouvien tehdessi saman omille 30-vuotissankareilleen.

Kotoisen piivillishetken jialkeen siirryttiin teatterin puolelle,
johon kokoontunut yhtiomme viiki osoitti voimakkaasti suosio-
taan koko etupermannon tiyttiville tyon sankareille. Toimitus-
johtaja selvitti puheessaan kitynnissi olevia laajennustoiti seki
tulevaisuuden niikymii esittien koko henkilokunnalle yhtion
kiitoksen jokaisen omalla paikallaan suorittamasta tyostid yh-
teiseksi hyviksemme sekid siitd tuesta, minkii rouvat kotona
antavat saman paidmiiarin hyviksi.

Ansiomerkin saajien ja juhlayleison kiitokset molemmissa
tilaisuuksissa esitti piiluottamusmies Reino Mikkonen.

[ta pidttyl nidyttimon sankareiden tyon sankareille ja hei-
dédn sankaripuolisoilleen esittimiin G. B. Shaw’in paljon puhu-
vaan komediaan »Sankareitas.

Kultainen 40vuotisansiomerkli:
Asunen, Kalle Herman Kivisto, Eino Nikolai

Boman, Kaarle Gabriel Koivula, Paavali Vincentius
ITellén, Kaarle Edvard Lepola, Onni
) I ?



Kullattu 30-vuotisansiomerkki:

Ahlberg, Juho Emil

Aho, Eero Valdemar
Ahvenus, Urho Armas
Alti, Simo

Autio, Adrian

Autio Antti Dominikus
Haikkala, Yrjo Henrik
Hakala, Seeti Kontro
Harju, August Malakias
Heinonen, Juho Verner
Hellén, Eero Vihtori
Hokkinen, Kaarlo
Jalonen, Kaarlo Sulo
Jalonen, Taavetti Vilhelm
Joki, Yrjo Aleksander
Jussila, Viing Johannes
Juurinen August Valdemar
Kaideslampi, Juho
Kaipio, Onni

Kanerva, Valde Aleksander
Kangasniemi, Juho Alex

Lehtonen, Aarne Antero
Lehtonen, Fredrik Rikhard
Lehtonen, Viino Eemeli
Liedenpohja, Helvi Marja
Liminka, Unto Erik
Maijala, Arvo

Manninen, Alarik
Mattila, Kosti Emelius
Mikkola, Juho Kdvard
Mikkonen, Reino Evert
Murto, Viino Edvard
Mikeld, Viljo Aleksanteri
Miki, Martti Johannes
Miiki, Onni Emil

Mékinen, Kalle Armas
Miikinen, Niilo Rudolf
Miikinen, Sulo Johannes
Miikirinta Anna Eufrosyne
Niemi, Kaarlo Eino Joel
Nieminen, Antti Oskari
Nieminen, Kalle Emil

Kangasniemi, Taavetti VilhelmNieminen, Martti Mikael

Katajatorma, Elo Antero
Kenkimiki, Martti Antero
Ketola, Kalle Kustaa
Kivinen, Matti Johannes
Koivisto, Herman
Koivula, Eemeli
Korhonen, Aarne Oskari
Koskinen, Hilma Josefiina
Kuivanen, Frans Tivari
Kukkula, Vihtori

Laakso, Urho Arvid

Nikkinen, August
Nurminen, Lauri Bruno
Nuuttinen, Yrjo

Ojala, Toivo Henrik
Ojanen, Klo Armas
Ojansivu, Niilo Vihtori
Oksanen, Hugo Rikhard
Pajunen, Viljo Johannes
Peltonen, Aarne Johannes
Peltonen, Arvid Emil
Peltonen, Olavi

Laajamaa, Kaarlo Aleksander Perikangas, Martti Johannes

Laakso, Frans Josef
Laakso, Uuno

Lahti, Arvo Artturi
Lahtinen, Lemmi

Lahtinen, Olavi Reinholt
Lahtinen, Vilho Joonas
Laine, Antti

Lamminen, Vihtori Valfrid

Piiviiniemi, Eino Nikolai
Pilid, Kalle

Rakola, Juho Artturi
Randell, Kalle Nikolai
Revouniemi Kalle Nikolai
Ruckonen, Juho Heikki
Saarinen, ero Rikhard
Salmi, Heikki









Salminen, Aarne

Salo, August

Salonen, Eino

Saloniemi, Kalle Paavali
Saukko, Antti Edvard
Sauni, Kngelbert
Seppiild, Reino Hemming
Snellman, Albert
Snellman, Edvin

Soini, Toivo

Sovala, Yrjo

Stenman, VAino
Syrjamiiki, Adiel

Tasala, Frans Kmil
Tavilampi, Vihtori
Tomunen, Hilma Johanna
Tulijoki, Aleksander
Tuominen Sulo Valdemar

Tyrviinen, Akseli
Valkila, Kosti Aleksanteri
Vehmaa, Kalle

Vallin, Frans Henrik
Vesslin, Toivoe Onni
Viitamiiki, Jalmari A.
Viitanen, Anna Maria
Viitanen, Kmil

Viitanen, Frans

Viitanen, Martti
Virtanen, Eino Nikolai
Virtanen, Martti Jalmari
Virtanen, Vilhelm Jalmari

Vuorenmaa, Arvid Jalmari

Vuorio, Arttur Albinus
Vidlimaa, Vidino Nikolai
Vilimiaki, Viino Johannes

50-VUOTTA TAYTTANEET 1959

15.1.  Jéarvinen, Aarno Korjauspaja
28.1.  Pylkki, Hulda Kk.palkkalaiset
2.3.  Thomasson, Jalmari Rakennus-os.

4. 3. Vilimiki, Reino Sell.tehd.

11. 3.  Miki, Tyyne Kk-palkkalaiset

9.4.  Alanen, Otto Korjauspaja
10. 5.  Ulvila, Hugo Sell.tehd.
21.5. Murto, Viino Spriitehd.

4.6.  Savolainen, Otto Sell.tehd.

28. 6.  Mikkonen, Reino Yleinen os.
28.6.  Salomiki, Svante Spriitehd.

6.7.  Saarinen, Alfred Yleinen os.
10. 8. Aaltonen, Sulo Saha
28. 8, Tomunen, Ahti Sell.tehd.

2.9.  Miettinen, Eino Sosiaalios.
23.10. Heino, Olavi Sell.tehd.
23.10. Pohjola, Vesa Yleinen os.

5. 11, Lehtonen, Helmer Rakennus-os.
15.11.  Lehtio, Mikko Rakennus-os.
17.11. Minnikko, Viino Sell.tehd.
29.11.  Hellén, Eero Korjauspaja

1.12. Halttunen, Viino Sell.tehd.
10.12. Korhonen, Lauri Metsikonttori
21.12. Kettunen, Veikko Sell.tehd.




Pirttijarvi, Aleksi

Seppiiliinen, Hugo

Ruisniemi, Kalle
Mikinen, Jorma
Leppinen, Pekka
Videman, Frans
Salo, Regina
Hiillos, Jukka
Jokiranta, Kalle
Jarvensiva Urho
Tervanen, Sulo
Lindstrom, Johan
Myllymiiki, Ritva
Laaja, Jaakko

Vanhala, Urho

* 6. 12
11. 5.
4.6. ¢
2. 8.
4. 10. :
24, 9.
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Yhteistyotoimikunnat

Pddluottamusmiehet

Reino Mikkonen, selluloosatehdas.
Onni A. Lahtinen, korjauspaja.
Toivo Pajunen, saha.

Tyoturvallisuuslautakunta

Carl G. Boedeker, puheenjohtaja.

Veikko Tolin, sihteeri.

Hannu Ahonen, Laila Auer, Pekka Autio, Eino Heikkila,
Kusti Kemppainen, Onni A. Lahtinen, Mikko Lehtio, Mertsi
Mikama, Reino Mikkonen, Toivo Pajunen, Albert Snellman,
Onni Ursin. ’

Yrjo Enroth, turvallisuusmies.

Palosuojelulautakunta

Carl . Boedeker, puheenjohtaja.

Veikko Tolin, sihteeri.

Juho Kivimiki, Matti Tulijoki, Mertsi Mikama.
Birger Skogster, palosunojelun jchtaja.

Urheillulavtakunta

Veikko Tolin, puheenjohtaja.

Hugo Lehto ja Kaarlo Vihersaari ammattiosastojen edusta-
jina.

Olavi Mantyla ja Matti Tyrviinen sekd Eino Mikkonen ja
Reino Mikkonen urheiluseurain edustajina.

Eino Heikkild metsiosaston edustajana.

Lomakyldtoimikunta

Veikko Tolin, puheenjohtaja.

Alvar Andersson, Hannes Asikainen, Adrian Autio, Hugo
Lehto, Mertsi Mikama, Reino Mikkonen, Toivo Pajunen ja
Helvi Salonen.

Tuotantokomitea

Reino Mikkonen, puheenjohtaja.

Veikko Tolin, sihteeri.

Erik Saxén, Hannu Ahonen (tyonantajan edust.), Lorenz
Gronlund, Kusti Kemppainen (toimihenkiloiden edust.), Onni
A. Lahtinen, Toivo Pajunen, Emil Piilonen, Alpo Nieminen
(tyontekijiain edust.)




Lomatoiminta

Kaksi uutta lomamajaa, »Kivinokkay ja »Iltaruskos, vhtion
lomakylissi ovat antaneet mahdollisnuden lisdéintyneelle Jjou-
kolle viettii viihtyisi lomaviikko lomakyliin alueella, Rientolan
suuri moottorivene »Veeras rupesi vilittiméin Torvisen ran-
nasta litkennetti myds lomakylisin. Niin kulkuyhteydet parani-
vat. Lisiksi kesi oli miti kaunein. Kaikki olivat omiaan lisHi-
méin lomanvieton nautittavuuntta, — Lomakyliissi vietettiin
keséin aikana vhteensi 49 lomaviikkoa.

Lomaliiton lomahotelleissa vietti Jilleen joukko yhtion vikes
viikon puolisoineen, nimittiin Punkaharjulla Eero Aho, Fredrik
Lehtonen, Eero Hellén ja Kalle Randell, Kérkisaaressa Frans
Tasala, Linsirannassa. Eero Saarinen Ja Suur-Saimaalla Antti
Saukko.

Omakotitoimints

Kulanut vuosi on omakotitoiminnan kohdalta ollut huomat-
tavan hiljainen. Uutta aluetta Honkasalossa e ole vieli ryh-
dytty rakentamaan. Vain paria viiliin Jadnytti tonttia on ra-
kennettu, joista toisen Kauko Korhonen saj Jo asuttavaan kun-
toon. Yksityisiltd hankituille tonteille on muuttanut 3 vhtiom-
me piiriin kuuluvaa omakotirakentajaa.

Rakennustoiminnassa on kiiytetty vhiion kuorma-autoa 148
ajokertaa ja ajettu yhteensd 3.736 kilometrisi.

Pihamaiden hoito ja tulokset

Viime vuosien aikana on mydéskin yhtion vuokra-asuntojen
pihamaiden kohdalla ollut havaittavissa pihamaiden hoidossa
voimakasta kehitysti, joka ilmenece nimenomaan perusparan-
nuksina. Moni pihamaa on jo nihnyt tiydellisen muodonmuu-
toksen samalla siilyttien kuitenkin sen vapaan luonteen, miki
itsestiiin kehittyneillo pihamaille on ominaista sopeutuen siten
my6s kokonaiskuvaan. Jotta tehtiisiin paremmin oikeutta tille
kiitettiviille yrittelidisyydelle on arvostelussa siirrytty uuteen
Jirjestelmiin jonka mukaan titd tyoti huomattavasti arvoste-
taan tuloksia laskettaessa. Ja jotta kehitysti tapahtuisi laajem-
maltikin, ei kahtena perattiisend kesiini anneta samaa tai huo-
nompaa palkintoa.

Kuluneena kesiini olivat palkitut pihamaat
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Keskinen, Viljo

Kuusivuori, Jorma

Andersson, Alvar
Halmet, Uuno
Hiectala, Edvin
Holma, Pertti
Koivuniemi, Aimo
Lindemark, Pauli
Nieminen, Kalle
Rintala, Lahja
Toivonen, Paavo
Vanhanen, Heikki
Laaja, Jaakko
Lahtinen, Vilho
Lampinen, Vihtori
Lemmetty, Kino
Niemisto, Sulo
Nurminen, Aarne
Ojala, Antti
Saarinen, Arvo
Kilpi, Taisto
Koskinen, Kaarlo
Mikelid, Lauri
Kylmiild, Erkki
Lehtonen, Kalle
Niemi, Kino
Savolainen, Otto
Stenfors, Elo
Virtanen, Paavali

Toivonen, Viljo
Laajamaa, Kaarlo
Murto, Viino
Sirkelid, Aukusti
Hanninen, Vilho
Martikainen, Eino
Mattila, Kosti
Rakola, Artturi
Hyttinen, Aarne
Mikkonen, Reino
Mustonen, Paavo
Nieminen, Kalle
Pajunen, Viljo

A8
A10
A4
A 38
B 5
A 20
B 15
Adb
A 21
B 15
B 15
B 14
B 15
A21
A 23
A 18
A2
AS
A3l
A 25
Al
A3
A 17
B15
B 11
A 39
Al3
Ad
A6

Mikela
Vakonen
Vakonen
Honkasalo
Honkasalo
Vakonen
Vakonen
Mikela
Honkasalo
Miikelad
Honkasalo
Miikeld
Mikeld



Terveydenhoito

Poliklinikan toimintakertomus osoittaa, ettd vuosi 1959 oli
terveydelliselti kannalta suhteellisen hyvi. Epidemian luon-
toisia kulkutanteja ei tyontekijoiden keskuudessa esiintynyt.
Ol ainoastaan muutamia yksiniisii tulirokko- ja sikotautita-
pauksia. Vuoden lopulla esiintyi vesirokkoa runsaasti var-
sinkin koululaisten keskuudessa,

Lidikiirin vastaanotolla on ollut kiivijoiti 9374 ja hoitajien
4177, minkii lisiiksi he ovat suorittaneet 993 kotikiiyntii. Tar-
kastuskiyntien yhteydessi on todettu potilaan 19 tapauksessa
olleen syysti tai toisesta pois kotoaan.

Sairaskassan johtokuntaan ovat knuluneet Eero Ilmari Laine
puhecenjohtajana ja Kaarlo Jalonen varapuheenjohtajana sekii
jiseninii Paavo Andersson, Vilho Miinin ja Eino M#kinen, Yh-
tion edustajina ovat Lorenz Gronlund ja sairaskassanhoitaja
Eero Saarinen, joka on myos johtokunnan sihteeri.

Huoltorenkaan jisenméiri on vuoden aikana edelleen lisiiin-
tynyt ollen 571. Sen puheenjohtajana on IHannes Asikainen,
varapuheenjohtajana Aleksanteri Tulijoki, sihteerinii Reino
Mikkonen ja jisenind Tauno Teperi, Toivo Pajunen, Oskari
Tuominen, Mikko Laine, Onni A. Lahtinen ja Aarno Jirvinen
sekit varajisenind Hemil Piilonen, Ilmari Laine, Kaarlo Reiman
Ja Kalle Nieminen. Avustuksia jisenilleen huoltorengas on ja-
kanut 66 tapauksessa 578.250: — sekii 6 hautausavustusta yh-
teensi 106.000: —.

Keskuspesula ja saunat. Pesulassa pesty 74.346 kg pyvk-
kid, saunassa kiyty 47.912 kertaa. TyGpukuja pesty 1649 kpl.

Urheilutoiminta

Epilin ja Lielahden tehtaitten viiliset hithtokilpailut pidettiin
Epilissi 12.3.59. Joukkuekilpailussa tuli voitto Enqvistille,
viestinhiihdossa ensimmiiinen ja toinen sija.

Muut tulokset: Yleinen sarja: 1) Jorma Rautio, 2) Heikki
Kamppi, 3) Alpo Nieminen, 5) Kalevi Lehtonen, 7) Antti Mii-
keld, 8) Matti Tyrviiinen, 13) Reino Jokiranta.

Y1i 35 v. sarja: 1) Olavi Mintyli, 3) Hino Lemmetty, 8) Erkki
Kuivanen, 9) Vilho Rautiainen, 10) Kino Koivisto.

Yl 45 v. sarja: 2) Toivo Ala-Kilponen, 4) Yrjé Rajala, 6)

KOTKANPESA

JOULUYDN KAHVITAUKO









Toivo Savolainen, 8) Aarne Saukko, 11) Paavo Uusimaa.
Nuorten sarja: 3) Arvi Mikirinta.
Naisten sarja: 2) Elli Lehtiniemi, 6) Kaisa Mali.

Tehtaiden vilinen suunnistuskilpailu pidettiin Nokialla 19.

9, 59.

Joukkuekilpailussa voitti Enqvist (Veikko Valkeeniemi —
Heikki Kamppi, Reino Jokiranta — Antti Mikeld, Olavi Miin-
tyli — Ensio Lemmetty) saaden 1. kiinnityksen uuteen kierto-
palkintoon. Tulokset :

Yleinen sarja: 2) Veikko Valkeeniemi — Heikki Kamppi, 4)
Reino Jokiranta — Antti Makeld, 7) Matti Tyrviiinen — Mikko
Puntalo.

Yli 35 v. sarja: 1) Olavi Mantyld Kino Lemmetty.

Yli 43 v. sarja: 2) Kalle Mikkonen — Toivo Ala-Kilponen.

Terveyslenkkiin on vuoden aikana osallistunut yvhteensid 145
henkilod. Niistd on kuitenkin vain osa harrastanut siti joten-
kin sifinnollisesti. Yhtion palveluksessa olevien sarjassa ovat
suorittaneet seuraavat palkintoon oikeuttavat vihintiin kaksi-
kymmentid (20) lenkkid: Viing Jarventausta (22), Heikki
Kamppi (38), Leo Koiviola (24), Aarre Lehtonen (29), Helvi
Liedenpohja (35), Eino Miettinen (39), Olavi Mintyla (23),
Eero Saarinen (39), Aarne Saukko (34) ja Birger Skogster
(20). Perheenjisenten sarjassa ovat vaaditun kaksikymmenti
lenkkiéi suorittaneet vain Lilja Autio (25) ja Erkki Lehto (33).

Kalastuskilpailut pidettiin Kurussa Kuusjiarvelli 22. 3. 59,
ruokailu Kuoresjirven tukkikampiissd. Osanottajia kaikkiaan

41.
Osastojen vilinen jirjestys: IHenkilokohtaisessa kilpailussa
1. Korjauspaja 121 pist. olivat sijoitukset:
2. Rak.osasto 105 » 1. Pentti Hammar
3. Saha 90 » 2. Toivo Pajunen
4. Sell.tehdas 60 » 3. Aarno Kaasinen
5. Laboratorio 34 » 4. Tlmari Lehtimiki
6. Konekuorinta 31 » 5. Timo Sola
6. Heikki Siltanen
7. Jalmari Thomasson

8. HEero Jirvinen
9. Toivo Vesslin
10. Eino Makinen

Seuraottelun viidennen kierroksen on voittanut Kipind saa-
den toisen kiinnityksensi kiertopalkintoon.

ADRIAN AUTIO, VOITTO KUIVANEN JA VILHO
VAHAKOSKI SAIVAT AK:N ANSIOMERKIN

METSAMIEHEN KAHVITAUKO



SUURIA SUUPALOJA

Unden héyrykattilan vuorokaudessa kiiyttimilld polttoaine-
madrilla voidaan »Lippakylins 2 perheen cmakotitaloa limmit-
tad yli 50 vuotta ja sama talous tulisi toimeen uuden turbogene-
raattorin vuorokaudessa kehittamilli siithkoenergialla lihes 200
vuotta.

Se jJitelipedimadrd, joka vuorokaudessa virtaa Nisijirvei
saastuttamaan, muuttuu haihduttamokisittelyn jilkeen poltto-
aineeksi, jolla edellimainittua omakotitaloa voitaisiin limmit-
tid noin 10 vuotta.

Uusi hoyrykattila kiitkee sisdéinsd yli 50 km putkistoa.

Yhtion omalla tydvoimalla suoritettuihin rakennustsihin ja
korjauksiin on kulunut 28.150 sikkia sementtid, mikid riittdisi
140 sLippakylins omakotitaloon.

PIENIA PILLEREITA

Tehtaalla on kulutettu vuoden aikana:
Jakoavaimia 193.

Metrin mittoja 205.
Metallisia lapioita 171.
Siveltimid ja tasoittajia 590.
Harjoja 1298.

Luutia 979.

Piarekoreja 106.

Ampireita 95.
Rautakankeja 37.
Puhelinpihteji 52.
Putkipihteji 42.
Ruuvitalttoja 147.



TYOTA JA TEKIJOITA

Kertomusvuotena yhtiomme piiriin knulunut tyokentti on
laajennustoiden takia huomattavasti normaalia laajempi ja
niin myos siind kentiissi olleiden ihmisten joukko. Yhtion pal-
veluksessa on parhaimmillaan ollut n. 250 tyontekijid yli nor-
maalivahvuuden, sen lisiiksi on urakoitsija Liljebergin palveluk-
sessa ollut suurimmillaan ollessa n. 180 tyontekijid, muiden
urakoitsijain tyontekijamiirin ollessa yli 120, josta ruotsa-
laisten ja saksalaisten osuudeksi tulee 28, Kansainvilisyytta
ja virikkyytti ovat omalta osaltaan lisinneet myos Saksasta,
Jugoslaviasta ja Intiasta olleet harjoittelijat.

Tyé itse tehtaalla on sujunut entiseen tapaan. Monen vai-
heen kautta puusta valmistuu edelleen sitd massaa, joka kau-
niina arkkeina lihtee maailmanmarkkinoille palatakseen ehki
vaikkapa kankaana takaisin valmistajilleen.

Enemmiin ty6td — ilman erikoista rakennuskaunttakin — kuin
puun muuttaminen selluloosaksi vaatii knitenkin koneiden huol-
to, nudistukset, rakennuksien kunnossapito, kuljetustoimi, tiet
ja kaikki mun se toiminta joka tihtidd tuotannon parantamiseen,
kilpailukyvyn lisdiimiseen tai henkilokunnan hoitamiseen. Tek-
nillinen suunnittelu ja suunnitelmien lépivienti tidssd toimin-
nassa kuuluu lihinni tyon johdolle, mutta kaikessa muussa on
vithintiin yhti ratkaisevaa tyGvieston osuus. Vain hyvassa
vhteistoiminnassa pidstiiin korkeaan teknilliseen tasoon, puh-
tauteen ja viihtyisyyteen. Ne ovat meidin leipimme, silld osta-
jan ensimmiiinen ja mieliinpainuvin vaikutelma meiddn tuot-
teestamme on se, minki hinen silménsd tehtaastamme, tyos-

tamme ja tyontekijoistimme hinelle vilittivit. — Emmehin
mekiin halua ostaa edes pullotettua maitoa episiististi kau-
pasta, vaikka maidon laatu onkin aivan sama. — Ne osoitta-

vat yhtid hyvin yksityisen tyontekijin kuin koko maammekin
sivistystasoa. Se on kuin laatuleima, joka vahvistaa ostajamme
luottamusta tavaraamme.

Meidin on edelleenkin tehtivi kaikkemme tdmién lnottamuk-
sen siilyttimiseksi ja laajentamiseksi. Luottamus on paras
saamamme kiitos niin tyollemme kuin sen tekijoille kuluneena-
kin vuotena.
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JOHTOKUNTA TUTUSTUMASSA TEHTAAN UUDISTUSTOIHIN
JA UUSIHN TARPEISIIN.

RUOTSALAISET ASENTAJAT OVAT LYOMNEET KYPAREINEEN
OMAN LEIMANSA KATTILALAITOKSEN ASENTAJAKUVAAN,
SE ON TYOTURVALLISUUTTA

ERAANA OSOITUKSENA YHTIOMME HYVASTA NIMESTA
AINA INTIASSA ASTI ON INTIALAISTEN HARJOITTELIJAIN TULO
MEILLE.

SAMANAIKAISESTI KUN RAKENNUSTYOT OVAT KAYNNISSA,
VALMISTAVAT KONEET SELLULOOSAA, JA SAKSIKONE LEIK-
KAA ARKKEJA KULIETUSHIHNALLE OSTAIILLE LAHETETTA-
VIKSI.

TYOPAIKAN SHSTEYS JA VIIHTYISYYS EIVAT OLE PELKAS-
TAAN TYONTEKUOILLE MUKAVUUTTA LISAAVIA TEKUOITA,
VAAN MYODS RATKAISEVIA ANTAESSAMME ITSESTAMME
KUVAN OSTAJILLEMME,
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General

The weakening of the market of the company”s products, which could
be foreseen in 1958, continued during first half-year 1959.

In the autumn a rapid increase of demand was reported and at the turn
of the year 1959-60, the company”s sales were secured for the first
half-year. Notable price adjustment however are hardly to be expected
during first half of 1960, because of the slow price fixing system.

Sales of sawn timber begun early in the autumn and it could be noted
that the market had considerably consolidated showing a price increase
of £ 5-7 for spring shipments 1960,

The alcohol market weakened during 1959, resulting in a three month
closing-down in the autumn. At the turn of the year the situation some-
what brightened, as a result of i.a. new markets in U.S.A. instead of
lost sales on Russia.

In spite of energetic protests from the industry, the government put
sales tax on chemicals. A restitution has however been granted for the
company”s products for export, and the sales tax has therefore not aiffec-
ted the costs, as much as expected.

At the turn of the year it became evident that the government, pressed
by the majority of the diet, would have to adjust the sales tax on oil
so that coal and oil would be similarily affected by possible imposts.
This has later led to the repeal of the 25 % tax on burning oil, and the
introduction of 11,2 % duty on both coal and oil. The correction of this
fatal error, again seems to be a sign of a sounder ecenomical way of
thinking, which has gained a footing in the country during the past two
years. The government has also shown a greater flexibility on negocia-
tions concerning purchase of oil. It is characteristic that the lower oil
prices gained, immediately affected coal prices.

Tax on chemicals was also repealed at the turn of the year.

The activity of the company has in great extent been concentrated on the
investment program, which was decided upon at the turn of the year
1958-59, A 40 day strike of building workers in June-July caused a break
in the realization of the program, and the projects are expected to be
carried through approximately three weeks behind schedule. Except for
some. friction in co-operation with the building constructor, work has ge-
nerally proceeded satisfactorily., Machine deliveries have been well adapted
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to the delays of the building constructor. The new digester will be
started up on February 10, the drying machine on February 15, the
chlorine dioxide plant on March 15, the evaporation plant and the boi-
ler plant on April 20 approximately, and the new turbine as well as
the new barking drum in September.

Financing of the projects has proceeded as planned. Some delay in the
withdrawal of funds from the International Bank for Reconstruction and
Development has arisen on account of misunderstandings, but these are
now evidently settled.

The company has decided to set up a research department, directly sub-
ject to the managing director. The research manager will also be emp-
loyed with customers” service. The manager of this department will be
Dr. Ermo Kaila, previously i.a. chief of the viscose department of
Central Laboratory.

Cellulose Mill

The yearly production of 56.010 tons was achieved during 350 operating
days compared with last year (57.662 tons). The reason for the some-
what lower production was that, owing to market difficulties, manufactu-
ring range also had to be extended to cord-pulp, for which existing equip-
ment is not specially suitable.

In the autumn a new rayon pulp quality made of birch was introduced on
trial as a result of the market difficulties. This pulp is meant for manu-
facture of staple fiber and cellophane in competition with continental beech
pulp. It has received an unexpectedly good reception i.a. in Germany.
Whether this quality will become existing in the company”’s records, de-
pends on future experience of manufacturing costs.

1957/ton 1958/ton 1959/ton

Dry screenings 787 846 930
Wet screenings 910 571 19
Paper grade pulp, bleached 4,214 7.868 5. 559
Standard grade rayon pulp 32,858 26.795 32,694
Super I grade rayon pulp 18. 866 20,562 7.192
Cord-pulp 1,020 7.470
Birch rayon pulp 1.706
Birch paper grade pulp 440

As a result of market changes, the company’s pulp stock, which was
above normal at the end of 1958, has again been reduced to its normal
level and simultanously rised to higher priced qualities.
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Price cif English port
Standard grade Bleached paper Unbleached paper

Year rayon pulp grade pulp grade pulp
1955 £ 66/- £ 60/- £ 50/10

1956 £ 66/- £ 60/10 £ 52/-

1957 £ 66/- £ 59/15 £ 50/5

1958 £ 62/10 £ 57/10 £ 47/10

1959 £ 60/- £ 55/10 £ 45/10

.

The average price for the company”s cellulose was 47,600 mks/ton com-

pared with 49,900 mks/ton in 1958.

The total share of small wood, birch, and vuéaste from saw mills gsed
as raw material, increased from 145.000 m~ (1958) to 161.000 m (1959)
corresponding to abt. 36,1 % of total wood required.

Main new investments (completed 1959):

Remote-control plant for digesting dept.
Machine for barking of saw logs.
Traverse crane for wood handling.
Vallvik pitch separators.

Radiotelephone plant.

New main water tube.

New pulp store

Building for evaporation plant.

Building for boiler plant.

Extention of alcohol plant.

Building for new digester.

Building for new drying machine.

Acid proof tanks for evaporation plant and alcohol plant.
Main drain,

The average cost per manhour including social expenses was 303 mks
compared with 297 mks in 1958,

Alcohol Plant -

Production of alcohol was 1,640 tons achieved during 279 operating days,
compared with 2,120 tons in 1958.

42,635 m3 unevaporated liquor for road-binding was delivered, compared
with 35.916 m3 in 1958, Corresponding sales figures were 2,5 Mmk and
2,2 Mmk.

Certain parts of the alcohol plant, extended in accordance with the in-
vestment program, started up at the turn of the year.

Saw Mill

Production of sawn timber was 4.119 std, achieved during 280 operating
days. In 1958 production was only 334,7 std. The average price at mill
was 42.218 mks/std compared with 43,447 mks/std in 1958, The propor-
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tion between redwood and whitewood was 35,2 % and 64,8 %. 70 % of the
total production was square-sawed.

The waste from the mill was as before used as chips for manufacture of
cellulose and as fuel.

During the year a barking station, equipped with a 26" Cambio barking
machine, was started up.

Forest Department

After the death of Mr Hiillos, the company”s forest manager, on June

9, the department was reorganized. Two distant living district foresters
moved to Lielahti to a central forest office. The department is managed
by a body of three district foresters, Messrs. Miékeldinen, Korhonen, and
Merikoski, operating subject to the managing director.

The price fo% pulpwood was 2.415 n’)ks/;m3 at wood yard, compared with
2,414 mks/m> in 1958. Pulpwood has been offered abundantly, but in the
late autumn a clear cautiousness could be noted. This depended on increa-
sing log prices and recovery of the prices of export wood, The yearly
logging of I class pulpwood was 301,152 m>,
The price for_spruce fuelwood used for manufacture of cellulose was
1.455 mks/m3 at wood yard compared with 1,529 mks/m> in 1958, The
yearly logging was 133,311 m3. Export of pit props was 5.531 m> com-
pared with 14,639 m> in 1958. Corresponding prices f.a.s. were 2,875
mks/m3 and 2.948 mks/m3.

It is evident that the weak coal market also has affected the market of
pit props. The company consideres to exchange pine pit props to spruce

and birch with nearby sulphate mills.

Sales of fuelwood amounted to 26,385 rn3 compared with 9,762 m3 in

1958, Corresponding prices were 978 mks/m3 and 1,061 mks/rn3.

Export of pulpwood was 9. 368 m3 compared with 21,184 m3 in 1958. Cor-
responding prices were 3.079 mks/m3 and 3.546 rnks/m3. All pulp wood
exported was 5% and cleaned.

43 % of prime pulpwood used at the cellulose mill was unbarked.

Road transport to mill was 118,000 rn3 compared with 119.000 m3 in
1958.

For the first time considerable amounts of wood has been transported
directly from stump to mill, without storing on depots. This is made pos-
sible by using loading pallets of abt. 15 m capacity on which the wood

is piled by horsedriver and then mechanically loaded on trucks, all in
same unbroken succession. This form of transportation is expected to be-
come more popular in future and increase road transportation. At the
same time the company has more and more begun to employ fairly per-
manent workers for cutting (7 - 8 months every year), The average trans-
port distance by horses has decreased to less than one kilometer.
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Administration

The members of the Board of Directors have been Mr, C.J. Ehrnrooth,
Chairman, and Messrs. Géran Ehrnrooth, Anton af Forselles, Rolf
Christiansen, and Mika Tiivola. Mr. Tiivola resigned on November 26,
and Mr. Guy de Roquemaurel was elected new member of the Board.

Lielahti, Februaryio. 1960

5.
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STATEMENT OF INDEBTEDNESS

Long Term Debts

Mortgage loan for pension insurance
from Pensions Varma

- 4,5 % premium loan

- 7,5 % index loan

Loans for new investments

Pensions Varma, 71/4 % p.a. mort-
gage loan, life of loan 20 years.
Last amortization 1979.

Export levy Fund, 5 % p.a. mortgage
loan, life of loan 18 years. Last
amortization 1980.

Industrial Mortgage Bank Ltd, 7,5 %
p.a. mortgage loan, life of loan 8
years. Last amortization 1968.
Amount outstanding 100 Mmk.

IBRD mortgage loan. Interest 5 3/4
% on amount withdrawn. 3/4 % inte-
rest to Mortgage Bank of Finland on
amounts not withdrawn. Life of loan
15 years. Last amortization 1974.
Outstanding 497.020,554: -

Short Term Bank Debts

Bills of Exchange and other short
term debts to Nordiska Férenings-
banken.

72,.931,916: -
4,579.200:- 77.511,116: -

130.000.000: -

150.000,000: -

100.000, 000: -

200,979.446: - 580.979.446: -

658.490.562: -

255,000,.000: -
mk 913.490,562: -

bttt ]

Lielahti, February 24, 1960

Chiéf Ac counta.y
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Sources and Application of Funds

(in million marks)

'R Construction years Operating years
1959 1960 1961
Sources
Long and medium term - IBRD - 199 456
borrowings - Interest during
construction = 2 41
- Varma Pension
Fund - 65 :
- Export Levy ~ 2
Fund - 150 33
- Suppliers” Cre- 2
dits : e 353
- Others g 100 .
Reduction in current assets 1.
Increase in short term borrowings - 186 Ta
Depreciation - normal e 116 2°F 375 435
- extraordinary 95
Net profit before interest on debt 7t 33 59 109
Total sources 290 866 1.284 544
e e e O EmEESRERERR L:::’.‘m SmEmEEEE=sEl
Application
Fixed Assets - IBRD Project 470 760
- 10.000 ton expansion 155 175
- Other additions 62 125 100 100
750 1.035 100
rease in Current Assets 45 B84
Reduction in short term borrowings 118
Reduction in other current liabilities
Debt service:
Interest - IBRD . 40
- IBRD during construction 2
- other long and medium term 5 12 22 42
Amortization - IBRD 17
- IBRD interest during
construction 2
- Other long and medium
term 31 101
Dividends 0 20 20 25
Other application 5& 58 215
Total application 290 866 J 1.284 544
= s s T RS EE RN RS EEEE

Lielafti 12, April 1960

S #
éﬁce Manager \
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(in thousands of marks)

INCOME

Net sales

Other operating income
Rents

Other income

TOTAL INCOME

EXPENDITURE

Manufacturing cost

Depreciation

General adminstration and sales expenses
Interest

Taxes including income taxes

TOTAL EXPENDITURE

Unallocated balance to earned surplus

Liela

2,932.516
61.103
9.271
1,600

3.004.490

2,475,970
210.626
203.371

46,965

__s5.621

2,992.559

11.931

12. April 1960

/éﬁce Manager \
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LIELAHTI
FINLAND
BALANCE SHEET 1959
(in thousands of marks)
ASSETS

Current Assets

Cash and Bank

Marketable Securities

Receivables: Owed by subsidiaries
Other receivables

Inventories
Investment in Subsidiaries

Fixed Assets

Land

Buildings

Machinery and Equipment
Other

Less: Depreciation reserves
Interest prepaid
TOTAL ASSETS

LIABILITIES

Liabilities and Capital Current Liabilities

To banks

To holders of longterm debts for maturities
due in one year

To commercial creditors

To subsidiaries

To shareholders and Holding companies

Accrues charges

Other liabilities

Long term Liabilities - see enclosure

Capital
Share Capital

Revaluation surplus
Earned surplus
Reserve Account
Disposition Fund

TOTAL LIABILITIES

13,128
9.293
13,382
432,418

374,058

267.289
398,491
1.261,045
347,745

2,.274.570
776,384

255.000

23.535
454,718
124,973
213,414

33,695

4,973

200,000
119,667
131,224

10.500
233,996

842,279
113, 302

1.498.186
10.419

2,464,186

—E=mmmEEs

1.110. 308
658. 491

695. 387

2.464.186

S==E===EE

Lielahti 12. April 1960

e

pﬂﬁze Manager
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OBAKEYHTI O ANNUAL REPORT 1959
Postal Address: '

LIELAHTI

FINLAND

TRANSLATION

AUDITORS” REPORT 1959,

Elected at the ordinary meeting of Shareholders of Aktiebolaget J. W. Engvist
Osakeyhtis on 8. May 1959, to audit the company”s adminstration and accounts
for 1959, we hereby, having filled our duty, wish to inform the following to
the Meeting of Shareholders.

The Audit Office Idman & Wilén, supervised by the undersigned Idman, has
done current detail check of the accounts and found that all book-keeping items
are based on matter-of-fact, approvable and correctly booked vouchers. The
book-keeping in general is in order and clearly kept, and the financial control
has been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that
they correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautious
valuation principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the
taxation law.

We have read the minutes made at Board Meetings and Shareholders“Meetings
as well as the Report on Activity for 1959.

The closing balance for 1959 which shows a profit of 11.930.536: -, is correct-
ly derived from the book-keeping and made on correct principles, observing
good trade customs.

With reference to the audit of the accounts and explanations given by the mana-
gement, we are convinced, the company has been managed with necessary care
and far-sightedness. We therefore suggest that the Board of Directors be gran-
ted free responsibility for 1959 and recommend that the closing balances for
1959 be confirmed. |

Tammerfors, 13. April 1960

Werner Oesch C.J. Idman
Auditor Auditor
Chartered Accountant

Certified by: 4‘ ‘9&4% %gm

/ :



PRESENT EXPANSIONS:

Traverse Crane for handling of pulpwood.
Length 120 m, lift 22 m, span 23 m,
capacity 15 tons.

7. Barking Drum, 5 m @& x 16 m.

8. Chlorine Dioxide Bleaching.

1. Sulphite Waste Liquor Evaporation Plant. 6.
Capacity 80 tons’h.

2. Extension of Alcohol Plant from
2500 tons to 4500 tons per year.

3. Boiler Plant 80 tons’h, 77 above

atmospheric pressure, 500° C, 9. Digester, 250 m3,
4, Pulp Store for 3500 tons. 10. Wash Filter and Pitch Separator
Intermediate Bock Pressure Turbine 18,5 KVA. 11. Foudrinier Machine for 50 %0 a.d. pulp,

70 tons per 24 hours.

AKTIEBOLAGET

JW. ENQVIST

0OS AKEYHT I &

Model photo of the Mill
Date: 1.12.1959







Progress Reports from September 1959 to September 1960--Destroyed

October 16, 1962,
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

PROGRESS REPORT SLIP

DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY FINLAND (Rec'd 5/19/59)

LOAN OR PROJECT | Loan 222-FI Enqvist Oy

PERIOD TO March 31, 1959

TYPE OF REPORT | Quarterly Progress

CARDED May 19, 1959, mme
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JW. ENQVIST
O SAKEYHTI O WASTE LIQUOR and TURBINE PROJECT

RETURN TO

n o A
s i OPERATIONAL FILES

To The International Bank for Reconstruction and Development.

Quarterly Report
Reporting Period ended: 31. 3.1959

Contents:

1. Construction Schedule

2, Textual Remarks

3. Schedule of Purchases and Deliveries
4. Photographs

5. Project Cost Estimate

6. Status of Project Funds
Fo—Estimated-Withdrawals

Lielahti, 30. April ]/4)9

F/ .

Rolf Chr iStia:::l

Managing " Director

3000. 7. 57. 15920,



AKTIEBOLAGET
UARTERLY REPORT
JW. ENQVIST "

O SAKEYHTI B Reporting Period Ended: 31, 3.1959

TEXTUAL REMARKS

Evaporation Plant

As shown in “Construction Schedule“planning and design is somewhat delayed
with regard to the alcohol plant, We wish to wait for experience from Veitsi-
luoto Oy, who has the same new system in operation only since February.

The building contractor started excavation of the Evaporation Plant foundation
on March 9.

Waste Liquor Boiler

Own building dept, started foundation work on 13, February, and on March
3. the concrete casting begun., Concrete work was delayed 1-2 weeks due to
water troubles caused by leakage from barking department.

While own work continued the building contractor started erection of barracks
for office, tools, and equipment on 4, March and commenced actual building
work on March 2}. Own work finished on March 31,

In general the building work is estimated to be approximately one week behind
schedule, which according to the contractor can easily be caught up later on.

Lielahti, 30, April 1959

e
P /z—c:c_..,,
Erik Saxén
Technical Manager

3000, 7. 57. 15920,
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FINLAND <
Legend | Prepared By U | Place ' Date
—_— Actual Progress JTI ON SCHEDULE Lielahti, FINLAND 29.4,1959
— P Sy Perod g
esececsese Revised Schedule | R.}and TURBINE PROJECT ' March 31, 1959
ITEM R—— (PER CENT COMPLETE | 1958 1959 1960
No. SRSESISRBE| 0. [ Nov. | Dec. June ‘ July ‘ Aug. } Sept. | Oct. | Nov. ! Dec. | Jan. Feh."i'_ Mar. | Apr. | May " Sept.

A-1| EVAPORATION PLANT
Planning and design
Manufacture of equipment
Erection of equipment

Building work

A-1| WASTLE LIQUOR BOILER PLANT
Planning and design

Manufacture of boiler

Foundation of boiler

Erection of boiler

Manufacture of auxiliary equipment
Erection of auxiliory equipment

Building work

A-2 | BACK PRESSURE TURBINE AND ACCESSORIES
Manufacture

Erection

June ]u? 3 hng

Technical Manager
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Postal Address:
LIELAHTI
FINLAND

To the Inter ional Bank for Reconstructior d Development

SCHEDULE OF PURCHASES AND DELIVERIES

Date: | 27.4.1959
Reporting Period Ended: 31, 3,1959
Loan No. 222-F1

Original (O)
or Expected (E)
Revised (R) o Reasons for
Order No. Value of Order Estimated .
Date of Actual (A) Changes in Delivery
Brief Description Categories and Date and Comgl{etion Bkl ek, Modifications
of Equipment List of Goods of Order Name of Supplier M anufacturer| At Site or Order etc.
Waste Liquor Boiler No.: VII- A -1 Date of Swedish Kronor {(0) 27.3.1969 (E) 1.10. 695
Plant complete Contract 5.236.000: -
Capacity: 80 tons/h 16.1.1959 | Ab Svenska Maskin-
verken, Sweden
Waste Liquor Evapora- | No.: VII- A -1 Date of Swedish Kronor (0) 2.2.60 (E) 15.9.59
tion Plant, Hot Water Contract 2.642.500: -
Preparation Plant, and 16.1.1959 | Ab Raméns Patenter,
Extention of Alcohol Plant Sweden
Buildings for Evapora- |No.: VII - A -1 Date of Fmk 102.450.000: - |(0) 31.10.59
tion and Boiler Plant Contract A.W. Liljeberg Oy
27.2.1959

Office Manager
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Evaporation Plant

Date: 25,4, 59
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Waste-Liquor Boiler Plant

Date: 25,4, 59
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Postal Address:

To the Inte

tional Bank for Reconstructio

nd Development

LIELAHTI PROJECT COST ESTIMATE
FINLAND -
(million Fmk) Date: 30.4.1959
Reporting Period Ended: 31, 3,1959
L.oan No, 222-F1
Item No. At End of Previous Reporting Period| Revisions During Reporting Period At Pregent
hown i IBR D
wh SRewh A g thers | Total 21D thers| Total - thers| Total
List of Goods [Foreigm Local| Total 3 Foreigrl Local | Total [Fforeigr L ocal| Total
Vii-A -1 252 213 465 386 851 - - - 15 15 252 213 465 401 866
VII - A -2 38 82 120 85 205 - - - ~ - 38 82 120 85 205
VI - B 34 36 70 78 148 - - - - - 34 36 70 78 148
VII - C - 43 43 - 43 - - - - - - 43 43 - 43
Totals 324 374 698 549 1. 247 - - - 15 15 324 374 698 564 1.262

="

~—AZ§$5 =%

/éice Manager

A
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Postal Address:

To the Inte:

:ional Bank for Reconstructio

1d Development

LIELAHTI STATUS OF PROJECT FUNDS
FINLAND
(million Fmk) Datei 30.4.1959
Reporting Period Ended: 31, 3.1959
Loan No. 222-F1
Item No. Expenditures to Date Expenditures yet to be made Of which Funds Committed
as shown in IBRD Funds Other | Total IBRD Funds Other | Total IBRD Funds Other | Total .
List of Goods Foreigd Local [Total [Funds | Funds [Foreighlocal [Total |Funds| Funds [Foreigr Local| Total |Funds | Funds
x)
ViiI- A-1 - - - 100 100 172 208 379 387 766 114 143 257 504 761
VI - A -2 - - - - - 38 82 120 85 205 37 4 41 24 65
VII - B - - - - - 34 36 70 78 148 - - - - =
VI - C - - - - - - 43 43 - 43 - 43 43 - 43
x)
Totals - - - 100 100 243 369 612 550 | 1.162 151 190 341 528 869

x) of which 86 Mmk expected from IBRD

/”7
- e

> Cﬁ?ice Manager

A\
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Postal Address!

LIELAHTI
FINLAND
OPERATIONAL REPORT
Reporting Period Ended: 31.3.1959
1 st Quarter Next Quarter
1959 Estimated
PRODUCTION - bleached cellulose, tons 14,198 14,000
- screenings o 300 300
TOTAL cellulose » 14,498 14, 300
- alcohol » 446 430
- sawn timber stds 1.055 1.200
SALES - bleached cellulose, tons 10. 624 15.500
- screenings " 270 670
TOTAL cellulose " 10.894 16.170
- alcohol & 447 430
- sawn timber stds 258 600

T T b e e e

Aff ice Manager \
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELGPMENT

PROGRESS REPORT SLIP

DEPARTMENT OF TECHNICAL OPERATIONS

COUNTRY

FINLAND (Rec'd Jan, 25, 1960)

LOAN OR PROJECT |222~FI (Enqvist Oy)

PERIOD TO

Dec, 31, 1958

TYPE OF REPORT | Anmual Financial Report

CARDED

Jan, 27, 1960 ejw

FOR

ACTION TO: INITIAL DATE
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To the International Bank for Reconstruction and Development

Annual Report 1958

Contents:

Report on activity 1958

Enclosures:

1.
2-

3
4
5
6
7
8

-

Balance Sheet 1958

Income Statement 1958

Estimated Real Profit from Industrial Operation 1958
Sources and Application of Funds

Statement of Indebtedness

Statement of Inventories 1958

Statement of Insurances

Auditors’ Report
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REPORT ON ACTIVITY 1958

General

The year started with a cold shower from the Government by the reintroduc-
tion of turnover tax on chemicals used by the cellulose industry. This caused
a cost increase of approximately 2.000 mks/ton for dissolying pulp. This unte-
nable situation was improved during spring. These chemicals have however in
1959 again been charged with turnover tax. This discretion as well as the pur-
chase tax on oil seriously affects the natural competition power of highly refi-
ned cellulose grades manufactured in Finland.

The sharpening competition in the dissolving pulp branch, which already begun
last year, accelerated month by month. This phenomenon could be noticed from
declining prices, approx. 5 %.

At the same time demands on quality of dissolving pulp increased. For instance
the grade of refinement of Standard grade pulp is now approximately the same
as for the so called Super I grade some years ago.

Difficulties on the Russian market, owing to political reasons, made the sale si-
tuation worse during autumn. At the turn of the year the pessimism towards the
market situation was obvious in the dissolving pulp branch. No turn in the trend
is expected before 1960,

An effective counter-weight was the gradual decrease and final repeal of export
payments which improved the picture.

The increasing understanding for the financial need for new investments for wood
working industries, sponsored also by the Bank of Finland, was noted with great
satisfaction indeed. It has encouraged the longtime planning throughout the industry
in spite of all present difficulties, which are considered to be mostly of tempora-
ry nature. The practical result of the loan investigations on behalf of our compa-
ny was the decision to start extensive modernizing during 1959-60. This means
installation of waste liquor evaporation equipment, a new main steam boiler (80
tons/h, 77 atm.), new back pressure turbine, increase of production to 70.000
tons cellulose and doubling production of alcohol to 4.500 tons.

The financing is managed through the International Bank for Reconstruction and
Development, the Export Levy Fund (150 m mks), Pensions Varma (130 m mks),
and by Suppliers credits,

The most remarkable event however from the Company“s point of view was the
reorganization of ownership within the company. This resulted in the decision
_to go ahead with the extensive modernizing plan to recover lost ground in tech-
nical development., The plans also aim at improving facilities for making top

grade paper pulp .if the baisse in dissolving grades should continue for many years.

Cellulose mill
The yearly production, 57.662 tons, which was achieved during 351 operating




AKTIEBOLAGET

O BAKEYHTI O :

Postal Address:

LIELAHTI
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days was a new record, though very scanty. The earlier record was made
1957, being 57.635 tons. During the second half year the operational rhythm
was somewhat slowed down owing to the worse market situation, though direct
restriction of production was not ordained.

1956/ton 1957/ton 1958/ton

Dry screenings 1,039 787 846
Wet screenings 316 910 571
Paper grade pulp, bleached 5.469 4.214 7.868
Standard grade rayon pulp 30.434 32,858 26,795
Super 1 grade rayon pulp 11.552 18. 866 20.562
Cord pulp - - - = 1,020

48,810 57.635 57.662

m==mEs =g=xnx SETEEE

Owing to the market difficulties the stock of both prime cellulose and specially
screenings and secondary qualitities increased towards the end of the year.

Price cif English harbour
Standard grade Bleached pa- Unbleached pa-

Year rayon pulp per grade pulp per grade pulp
1954 £ 63/10 £ 57/- £ 47/15
1955 £ 66/- £ 60/- £ 50/10
1956 £ 66/- £ 60/10 £ 52/-
1957 £ 66/- £ 59/15 £ 50/5
1958 £ 62/10 £ 57/10 £ 47/10

The total share of small wood, birch, and waste from saw mills used as raw
material, increased from approx. 111.000 m3 (1957) to approx. 145.000 m3, cor=-
responding to 31 % of total wood required.

New investments:

New suction cylinder from Valmet for drying machine.

6 new heat exchangers. This completes realization of indirect cooking.
Completion of the alum flockulation agent for boiler water.
Berggren/Sundblad predraining box for drying machine.
New pump and transformer for Jénislahti.

New after-bleaching tower.

Waplan bark-press with conveying system.
Jénsson/Lindgren screen.

Instrument annex for sulphur kilns,

4 new drying cylinders.

Rotating screen.

Enlargement of Laval II back-pressure turbine.
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Alcohol Plant

The boom on the world market has continued though a clear weariness could be
registered towards the end of the year. Alcohol prices were 32.400 mks compa~-
red with 27,890 mks respectively 19,660 mks during recent years.

Produttion of alcohol was 2.120 tons compared with 2,284 tons in 1957 and 1.798
tons in 1956.

35.916 m3 unevaporated liquor for road-binding was delivered, compared with
23,700 m> during 1957.

Corresponding sales figures were 2,2 respectively 1,78 mill, marks.

During the year the first contract with France was made.

Saw Mill

In spite of uncertain market views the company decided to start up the saw mill
in November. The motiv for this decision was that ordinary skilled workers
would otherwise have been dismissed after the holidays, which would have caused
attention at the immediate enter of a more active period, which is estimated to
set in for the company.

During 17.11 - 31.12 the saw mill has operated 34 days. Working in one shift
production rose to 334,7 stds compared with 1.511,7 in 1957 and 4.094,9 in 1956,

The average price at mill was 43,447 marks/std compared with 41.639 marks/std
in 1957, and 38. 322 marks/std in 1956, The proportions between redwood and
whitewood was 54 % and 46 %.

The waste from the saw mill was used as chips for manufacture of cellulose and
as fuel,

Forest Department

The price for pulpwood purchased during the year was 2,414 mka/m3 at wood
yard, compared with 2. 365 respectively 2.475 mks during previous years. Pulp-
wood has been offered abundantly.

'I'l:w3 price for fuelwood (spruce) used for manufacture of cellulose was 1.529 mks/
/m” at wood yard, general overheads included, The comparative figures for 1957
was 1.410 mks/mh and for 1956 1.420 mks/m3. The total purchase of the above
fuelwood was 177.231 m~”. The price is somewhat misleading as secondary pulp-
wood has been bought from East-Finland as this sort of fuelwood.

3

Export of pitprops was 14,639 m3 compared with 29,353 m3 in 19573, and 21.659 m
in 1956, Corresponding average p]jice net f,a.s. was 2.948 mks/m~ compared
with 2,589 mks and 2,374 mks/m” during previous years. Handling of pitprops

has been slightly profitable even when capital interest is taken into comsideration.
During the year the market situation decisively deteriorated owing to the world-
wide coal crisis.

The sale of fuelwood was 9.762 m3 compared with 10, 697 m3 in 1957 and 6. 855
m> _in 1956. Corresponding sales price 1.061 mks/m3 compared with 1,123 mks/
/m3 in 1957, and 1.283 mks/m3 in 1956,

Export of pulpwood was 21,184 e compared with 18.816 m3 respectively 15,181
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m° during previous years. The price for barked 5“pulpwood was 3.546 mks/ms.
68 % of the pulpwood purchased during the year was unbarked.

Road transport to mill has continued to increase, being 119.000 m3 compared
with 105,000 m~” the year before. This figure refers to pulpwood and firewood
used for production of pulp.

Social activity and wages

Social expenses, both obligatory and voluntary, were 73,4 mill. mks excluding
forest department, compared with 68,4 mill. mks in 1957 and 64,7 mill. mks in
1956. In accordance with earlier practise the Sick and Burial Club of the workers
has been supported i.a. by maintaining a policlinic and by employing two nurses.

Rientola, the local organization of the Settlement movement, has to a great extent
supported its activity on aid from the company.

During 1958 the company employed on an average 673 persons on the industrial
side and in offices (forestry section not included), compared with 672 in 1957,
and 723 in 1956. Wages including holiday pay amounted to 406,8 mill. marks,
compared with 387,4 mill, marks in 1957 and 359,9 mill. marks in 1956.

The average cost per manhour including social expenses is calculated to have
been 297 mks in 1958, 275 mks in 1957, and 257 mks in 1956.

Negociations with Tampere town have been held regarding the new town plan,
which affects land owned by the company and Oy Lielahti. The town has been
willing to enlarge the present industrial area. Outside mill site a residential
area consisting of three- to six storey houses is planned for approx. 7.500 in-
habitants.

Adminstration

At the Shareholders“Meetings the Board of Directors has been represented by
Mr. C.J. Ehrnrooth as Chairman, and Messrs. Géran Ehrnrooth, C.R. Bildt,
Anton af Forselles, and Rolf Christiansen as other members. Mr. Rolf Christi-
ansen has been the Managing Director of the company. At the Shareholders”
Meeting on July 23rd Mr.Bildt announced his withdrawal from re-election and

in his place Mr Mika Tiivola was elected,

The taxation value of the company”’s shares was 12.000 marks as per 31.12.1958
which is the same as last year, The corresponding figure for Oy Lielahti, the
subsidiary company, was 50,000 marks.

Liel




AKTIEBOLAGET

JW ENQVIST

OSAKEYHTI O ANNUAL REPORT 1958 / Encl. No. 1
Postal Address: .
LIELAHTI
FINLAND
BALANCE SHEET 1958
(in thousands of marks)
ASSETS
Current Assets
Cash and Bank 2.406
Marketable Securities 2.587
Receivables: Owed by subsidiaries 13,697
Other receivables 309. 256
Inventories 430.313 758.259
Investments in Subsidiaries 113, 302
Fixed Assets
Land 462.573
Buildings 196,264
Machinery and Equipment 1.036. 390
Other 45, 545
. 740,772
Less: Depreciation reserves __ 588,235 1.152.537
Interest prepaid 3.183
" TOTAL ASSETS 2.027,281
' Emmmmmzaz
LIABILITIES
Liabilities and Capital Current Liabilities
To banks 303.145
To holders of longterm debts for maturities
due in one year 47.069
To commercial creditors 289.408
To subsidiaries 30.156
To shareholders and Holding companies 240.199
Accrued Charges 19.139
Other liabilities ____38_61 932,977
Long term Liabilities
Mortgage Loan for pension insurance 73.167
Pensions Varma - Loan for new investments 65.000 138,167
Capital
Share capital 54,000
Redeemed shares 11,760
Revaluation surplus 561,740
Earned surplus 84.141
Reserve Account 10.500
Disposition Fund ‘ 233,996 956. 137
TOTAL LIABILITIES 2,027,281

Lielahti 4. July 1959

D ¢

T Ee T TED Gy, &

/ Office Manager \
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FINLAND

INCOME STATEMENT 1958
( in thousands of marks )
INCOME
Net sales
Other operating income
Rents

Other income

TOTAL INCOME

EXPENDITURE

Manufacturing cost

Depreciation

General administration and sales expenses
Interest

Taxes including income taxes

TOTAL EXPENDITURE

Unallocated balance to earmed surplus

2,772,850
56.719
8.743

4,316

2,842,628

2.445.613
154,086
158.679

40.911

38,065

2,837,354

5.274

Lielahti 4. July 1959

==

/Gfice Manager

<
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Postal Address:
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FINLAND

Estimated Real Profit from Industrial Operation 1958.

(in million marks)

Net Profit acc, to Profit and Loss Statement 5 mmk
Plus
Increase of Inventory Reserve 138 "™
Investments charged to costs 40 "
Others
184 mmk
Less
Other Income 13 mmk
Income from Own Forests 57 mmk
- - less tax 3z » 2% "
Unreserved taxes for 1958 80 "
118 mmk
NET PROFIT 66 mmk
SnE=mmmER

F actors affecting increase of Inventory Reserve

Value surplusses - pulpwood 18 mmk

- sulphur 5 "

- burning oil iz "

- misc. W 36 mmk
Write offs - pulpwood 42 mmk

- cellulose 120

- coal iz * 174 "

Increase of Inventory Reserve 138 mmk

yﬂ December 8th 1959
— ﬁW’(
office Manager \




AKTIEBOLAGET

JW ENQVIST

O SAKEYHTIO

ANNUAL REPORT 1958 / Encl. No. 4

Postal Address:
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FINLAND

Sources and Application of Funds

Construction years Operating years
1958 1959 1960 1961 1962
Sources
Long and medium term - IBRD 397 258
borrowings - Interest capi-
talized 26 17
- Other loans 65 215
- Suppliers cre-
dits 353
Increase of Short Term borrowings 89
preciation 154 170 375 | 435
Aaditional investments - balans 1958 58
Net profit before interest on debts 71 30 59 | 109
Total sources 290 985 1.062 | 544
F=======*ﬂ======qﬂ=ﬂ===== SoSsmompmnmmomEnEEED
Application
Fixed Assets - List of Goods A -1 547 319
- 2. A -2 50 155
- " B 80 68
- - C 26 17
703 559
- Other constructions 162 175 270 100
Total fixed assets 162 878 829 | 100
rrent assets - additional working capital 45 75 71
Debt service:
Interest - proposed IBRD loan 40
- during construction 2
- other long & medium term 5 12 22 42
Amortization - proposed IBRD loan 17
- interest capitalized 2
- other long term debts 31 101
Decrease of short term borrowings 89
Dividends to shareholders 20 20 20 25
Available for additional investments 58 215
Total applications 290 985 1.062 | 544

ExmsssssgdesssssssdmoemmmmnsmoSnonEsizoos=Es ==m===0

ycember 8th 1959
JWE*%
&ice Manager \
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STATEMENT OF INDEBTEDNESS

a) Long Term Debt

Mortgage loan for pension insurance
fromm Pensions Varma
- 4,5 % premium loan 68, 252.858: -
- 7,5 % index loan (50 %) 4,914, 000: - 73.166.858: -

Loan for New Investments

Pensions Varma, 7 1/4 % p.a., mortgage
loan, life of loan 20 years. Last amortiza-
tion 1979. Amount outstanding 65. 000, 000: - 65.000, 000: -

138.166.858: -

b) Short Term Bank Debt

Bills of Exchange to Nordiska Férenings-
banken 260,000, 000: -

Temporary Bank A/c overdraft at Nordis-
ka Foreningsbanken. This A/c can be over-
drawn up to 50.000.000: - 43,145, 334: -

303,145, 334: -

Lielahti, cember 8th 1959

W{
/éfice Manager \




AKTIEBOLAGET

JW. ENQVIST

O SAKEYHTI O

ANNUAL REPORT 1958/ Encl. No. 6

Postal Address:
LIELAHTI
FINLAND

STATEMENT OF INVENTORIES 1958

Pulpwood
Cellulose

Coal

Sulphur

Sawn Timber
Other material

tons
tons
tons

stds

(in marks /10 00)

Volume Book-value Estimated
current value

581, 945 285,765 732,295
7.660 52.503 242,929
16.586 48,000 78,634
1, 316 10.934 17.587
350 3.921 15.193
29,190 54,788
430. 313 1.141, 426

December 8th 1959

Lielahti
/ ——e

o

éice Manager 5




AKTIEBOLAGET
JW. ENQVIST

OSAKEYHTI O ANNUAL REPORT 1958 / Encl. No. 7
Postal Address:
LIELAHTI
FINLAND
STATEMENT OF INSURANCES
(in thousands of marks)
Per 31,12,1958 Net value Insurance value
Land 462.573
Buildings 134,572 1.009. 647
Machinery and Equipment 509. 846 1,504,774
Others 45,546 54,192
1.152.537 2,568,613
-+ ++ + 4+ 1 mEmEEREET

Lielahti, December 8th 1959

R

/éfice Manager \




AKTIEBOLAGET

JW. ENQVIST
OSAKEYHTI O ANNUAL REPORT 1958 / Encl, No. 8.

Postal Address:
LIELAHTI
FINLAND

TRANSLATION

AUDITORS?® REPORT

Elected at the ordinary meeting of Shareholders” of Aktiebolaget J.W. Enqvist
Osakeyhtis on 2, July 1958, to audit the company’s administration and accounts
for 1958, we hereby, having filled our duty, wish to inform the following to the
Meeting of Shareholders®

The Audit Office Idman & Vilén, supervised by the undersigned Idman, has done
current detail check of the accounts, and found that all book-keeping items are
based on matter-of-fact, approvable, and correctly booked vouchers. The book-
keeping in general is in order and clearly kept, and the financial control has
been carefully managed, giving no cause for comments.

We have controlled the securities possessed by the company and found that they
correspond with the inventory.

The stocks listed in the inventory book are valued according to same cautious
valuation principles as before.

The fire insurances are in order and can be considered safe.

The yearly depreciation of fixed assets has been done in accordance with the
highest percentages allowed by taxation law.

We have read the minutes made at Board Meetings and Shareholders“Meetings
as well as the Report on Activity for 1958.

The closing balance for 1958 which shows a profit of 5. 274,235: -, is correctly
derived from the book-keéping and made on correct principles, observing good
trade customs.

With reference to the audit of the accounts and explanations given by the mana-
ging director, we are convinced, that the company has been managed with ne-
cessary care and far-sightedness. We therefore suggest that the Board of Di-
rectors be granted free responsibility for 1958 and recommend that the closing
balance for 1958 be confirmed. We also recommend the acceptance of the Board”’s

suggestion for disposition of profit.

Tampere, 18, March 1959

Werner QOesch C.J. Idman
Auditor Auditor

Chartered Accountant
Certified by: / / / i
lleda ﬁfmwn / il



